NOTICE OF MEETING
May 29, 2003

May 29, 2003 @ 10:00 a.m. - Advisory Committee Meeting

at the office of
Chino Basin Watermaster
8632 Archibald Ave., Suite 109
Rancho Cucamonga, C4 91730
(909) 484-3888
www.cbwm.org




CHINO BASIN WATERMASTER
ADVISORY COMMITTEE

at the office of
CHINQO BASIN WATERMASTER
t0:00 am. - May 29, 2003

AGENDA

CALL TO ORDER
AGENDA - ADDITIONS/REORDER

L. CONSENT CALENDAR
Note: All matters listed under the Consent Calendar are considered to be routine and non-confroversial
and will be acted upon by ore motion in the form listed below. There will be no separate discussion on
these items prior to voting unless any members, staff, or the public requests specific items be
discussed andlor removed from the Consent Calendar for separate action.

A. FINANCIAL REPORTS
1. Cash Disbursement Report — April 2003 (Page 1)
2. Combining Schedule Of Revenue, Expenses And Changes In Working Capital For The
Period July 1, 2002 through March 31, 2003 (Page §)
3. Treasurer's Report of Financial Affairs For March 1 through March 31, 2003 (Page 7)
4. 2002-03 Actual YTD Revenues And Expenses Compared With Adopted 2002-03 Budget
{Page 9)

il. BUSINESS ITEMS - POSSIBLE ACTION
A, AMENDMENT NO. 7, CYCLIC STORAGE AGREEMENT (Page 11)
Consider Amendment No. 7 to the Cyclic Storage Agreement with Metropolitan Water
District.

8. BALANCE OF RECHARGE & DISCHARGE IN ALL AREAS; DETERMINATION OF
OPERATING STORAGE & SAFE STORAGE; AND THE CUMULATIVE IMPACT OF
TRANSFERS
Mark Wildermuth will make a presentation and request input to develop a recommendation
for approval in June.

C. PROPOQSED FY 2003-04 WATERMASTER BUDGET (Page 15)
Staff will present the proposed FY 2003-04 Watermaster Budget for discussion.

D. RESOLUTION NO. 03-04
Staff requests approval of Resolution No. 03-04 in support of IEUA’s conjunctive-use grant
application to DWR. {The draft resolution will be sent out prior fo the meeting.)

. REPORTS/UPDATES
A, WATERMASTER GENERAL LEGAL COUNSEL REPORT

1. Chino Land & Water SBSC Case No. RCV 06484
2. Watermaster's Santa Ana River Application

8. CEO REPORT/UPDATES
1. Storage & Recovery Project Meseting Update
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Water Quality Committee Update

arge Improvement Project Updale
hedule June 26 Advisory & Board Meetings to June 18

Other

C. INLAND EMPIRE UTILITIES AGENCY (IEUA)
INTER-AGENCY WATER MANAGERS’ REPORT (Page 35)

W -

MWD Status Report
Conservation Programs

Water Softener Project (Page 37)
Updates

Public Relations Request for Proposals

MWD Dry Year Yield Program

Recycled Water Program (Page 45)

Recharge Master Plan (Page 49)

IEUA May Water Resources Monthly Report (Page 51)
State/Federal Legislation (Page 58)

IvV. COMMITTEE MEMBER COMMENTS

V. OTHER BUSINESS

VI. EUTURE MEETINGS

June 12, 2003

June 19, 2003

Meeting Adjourn

10:00am.  Joint Meeting of the Appropriative & Non-Agricultural Pools
1:00 p.m.  Agricultural Pool Meeting

i0:00 a.m.  Advisory Committee
1:00 p.m.  Watermaster Board



NOTICE OF MEETING

May 29, 2003
May 29, 2003 @ 1:00 p.m. - Watermaster Board Meeting

In addition o the Watermaster's regularly scheduled Board Meeting, the meeting
will begin with a hearing regarding the State of California’s perspective on the
QSA Agreement. Mr. Richard Katz of the State Water Resources Control Board,
Mr. Tom Hannigan of the Department of Water Resources, and Ms. Mary
Nichols of the California Environmental Protection Agency are invited to share
their views on the QSA Agreement. Their presentations will be followed by a
question and answer session regarding the QSA Agreement.

Please note the special location of this meeting:

City of Ontario
Council Chambers
303 East “B” Street
Ontario, CA 91764

www.chwim.org




CHINO BASIN WATERMASTER

WATERMASTER BOARD MEETING
at the
City of Ontario Councif Chambers
1:00 p.m. — May 29, 2003

AGENDA

CALL TO ORDER

PLEDGE OF ALLEGIANCE & INVOCATION

PRESENTATION OF STATE OF CALIFORNIA’'S PERSPECTIVE ON THE QUANTIFICATION
SETTLEMENT AGREEMENT

Mr. Richard Katz, Mr. Tom Hannigan, and Ms. Mary Nichols have been invited to share their views on the
QSA Agreement. A question and answer period will follow. Members of the public will be invited to
participaie.

The Watermaster Board will take a 15-minute break before continuing with the regularly scheduled Board
meeling.

PUBLIC COMMENTS

RESOLUTION NO. 03-03
A Resolution of the Watermaster Board celebrating the 75 Anniversary of Monte Vista Water District.

AGENDA - ADDITIONS/REORDER

. CONSENT CALENDAR
Note: All matters listed under the Consent Calendar are considered to be routine and non-controversial
and wili be acted tipon by one motion in the form listed below. There will be no separate discussion on
these items prier to voting unless any members, staff, or the public requests specific items be
discussed andfor removed from the Consent Calendar for separate action.

A FINANCIAL REPORTS
1. Cash Disbursement Report — April 2003 (Page 1)
2. Combining Schedule Of Revenue, Expenses And Changes In Working Capital For The
Period July 1, 2002 through March 31, 2003 (Page 5)
3. Treasurer's Report of Financial Affairs For March 1 through March 31, 2003 (Page 7)
4. 2002-03 Actual YTD Revenues And Expenses Compared With Adopted 2002-03 Budget
{Page 9)

. BUSINESS I[TEMS - POSSIBLE ACTION
A. AMENDMENT NO. 7, CYCLIC STORAGE AGREEMENT (Page 77}
Consider Amendment No. 7 to the Cyclic Storage Agreement with Metropolitan Water
District.

B. BALANCE OF RECHARGE & DISCHARGE IN ALL AREAS; DETERMINATION OF
OPERATING STORAGE & SAFE STORAGE; AND THE CUMULATIVE IMPACT OF
TRANSFERS
Mark Wildermuth will make a presentation and request input to develop a recommendation
for approval in June.



Watermaster Board Meeting

May 29. 20063

C. PROPOSED FY 2003-04 WATERMASTER BUDGET (Page 15)
Staff will present the proposed FY 2003-04 Watermaster Budget for discussion.

D. RESOLUTION NO. 03-04

Staff requests approval of Resolution No. 03-04 in support of IEUA's conjunctive-use grant
application to DWR. (The draft resolution will be sent out prior to the meeting.)

. REPORTS/UPDATES

A, WATERMASTER GENERAL LEGAL COUNSEL REPORT
1. Chino Land & Water SBSC Case No. RCV (06484
2. Watermaster's Santa Ana River Application

B. CEO REPORT/UPDATES

e

Other

C. AGWA REPORT

IvV. BOARD MEMBER COMMENTS

V. OTHER BUSINESS

Vi, EUTURE MEETINGS

June 12, 2003 10:00 am.
1:00 p.m.
June 19, 2003 10:00 am.
1:00 p.m.

Meeting Adjourn

Storage & Recovery Project Meeting Update

Water Quality Commitiee Update

Recharge Improvement Project Update

Reschedule June 26 Advisory & Board Meetings to June 19

Joint Meeting of the Appropriative & Non-Agricultural Pools
Agricultural Pool Meeting

Advisory Committee

Watermaster Board



CHINO BASIN WATERMASTER ¢

N June 29, 2003

P 10:00 a.m. — Advisory Committee
g 1:00 p.m. — Watermaster Board

" RESOLUTION NO. 03-03
. Celebrating the 75™ Anniversary of MVWD
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RESOLUTION 03-03

RESOLUTION OF THE CHINO BASIN WATERMASTER,
CELEBRATING THE 75 ANNIVERSARY OF THE
MONTE VISTA WATER DISTRICT

WHEREAS, the Monte Vista Water District was established in 1927 in the city of Montclair,
California;

WHEREAS, to meet the needs of a growing community, the Monte Vista Water District began
extending its boundaries through annexations and expanding its water production and storage
facilities;

WHEREAS, by 1960, Monte Vista Water District had completed 10 annexations, owned 16
wells, served 6,000 customers, and employed 14 people;

WHEREAS, in January 1978 through a plenary adjudication of the water rights in and to the
groundwater of Chino Basin and is storage capacity, the Watermaster was established and
Monte Vista Water District was identified as one of twenty-two parties with assigned
appropriative and prescriptive rights;

WHEREAS, as a party to the Watermaster Judgment, the Monte Vista Water District has been
a dedicated participant in groundwater management activities for the past 25 years;

WHEREAS, by 1989 Monte Vista Water District had expanded its facilities to include 172 miles
of pipeline, 10 active groundwater production wells, 6 storage reservoirs, an energy recovery
station, 3 booster stations, and 11,104 active metered retail accounts;

WHEREAS, the Monte Vista Water District led an effort in late 1980 to form a Joint Powers
Authority to construct a 30 million gallon per day water treatment plant, the Water Facilities
Authority, and creating the ability to integrate State Project water into the distribution system;

WHEREAS, in June 2000 Monte Vista Water District was a key participant in negotiations that
resulted in the Peace Agreement of Chino Basin and enabling the adoption and implementation
of Watermaster's Optimum Basin Management Program,

WHEREAS, the Monte Vista Water District is a leader in water resources management and
long-range strategic planning efforts to enhance water supply, storage capacity and water
quality;

NOW, THEREFORE, BE IT RESOLVED, that the Board of Chino Basin Watermaster
congratulates the Monte Vista Water District on its 75 years of growth and dedication to
serving the community and for its 25 years of contributions to groundwater management.

ADOPTED by the Chino Basin Watermaster Board this 29% day of May 2003.

Chairman, Watermaster Board
ATTEST:

Secretary, Chino Basin Watermaster



CHINO BASIN WATERMASTER

< May 29, 2003

i 10:00 a.m. — Advisory Committee
PN 1:00 p.m. — Watermaster Board
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l. CONSENT CALENDAR
A. CASH DISBURSEMENTS

May 29, 2003

10:00 a.m. — Advisory Committee
1:00 p.m. — Watermaster Board
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CHINO BASIN WATERMASTER

8632 Archibald Avenue, Suite 109, Rancho Cucamonga, Ca 81730
Tel. 809 484 3888 Fax: 909 484 3890 www chwm org

JOHN V. ROSSI
Chief Executive Officer

STAFF REPORT

DATE: May 29, 2003

TO: Advisory Committee
Watermaster Board

SUBJECT: CASH DISBURSEMENT REPORT - April 2003

SUMMARY
Issue ~ Record of cash disbursements for the month of April 2003

Recommendation ~ Staff recommends the Cash Disbursements for Aprii 2003 be received and filed as
presented.

Fiscal Impact — All funds dishursed were included in the FY 2002-03 Watermaster Budget

BACKGROUND
A monthly cash disbursement report is provided to keep all members apprised of Watermaster expenditures

DISCUSSION

Total cash disbursements during the month of April were $371,716.90. The most significant expenditures during
that month were Wildermuth Environmental Inc. in the amount of 82,304 26; Hatch & Parent in the amount of
$69,143.28; MWH Laboratories in the amount of $58,683 10; and McCalf's Meter Sales & Service in the amount
of $20,277 23
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10:23 AM CHINO BASIN WATERMASTER

05107103 Cash Dishursement Detail Report
Accrual Basis Aprit 2003
Type Date Num Name Amount
Apr03

Check 4/1/2003 7511 CAFE CALATO -139.10
Check 4212003 7513 GATEWAY 0.00
Bill Pmt-Check  4/2/2003 7514 APPLIED COMPUTER TECHNOLOGIES -2,085 10
Bill Pmi -Check  4/2/2003 7515 ARBELBIDE, STEPHEN -250.00
Bill Pmt-Check  4/2/2003 7516 CATLIN, TERRY -250.00
Bill Pmt -Check  4/2/2003 7517 CITISTREET 4,163 54
Bill Pmt-Check  4/2/2003 7518 COSTCO WHOLESALE -234 06
Bill Pmt -Chack 41212003 7519 MCCALL'S METER SALES & SERVICE -18,615.95
Bill Pmt -Check 41212003 7520 MWH LABORATORIES -11,227 00
Bili Pmt -Check  4/2/2003 7521 OFFICE DEPOT -6.50
Bilf Pmt -Check  4/2/2003 7522 PARK PLACE COMPUTER SOLUTIONS, INC. -2,805 44
Bili Pmt -Check  4/2/2003 7523 PAYCHEX -138 05
Bill Pmt -Check 41212003 7524 PETTY CASH -434 03
Bill Pmt -Check  4/2/2003 7525 RAUCH COMMUNICATION CONSULTANTS, LLC -683 35
Bill Pmt -Check 4/2/2003 7526 STATE COMPENSATION INSURANCE FUND -564 60
Bill Pmt -Check  4/2/2003 7527 THEIRL, JIM -143 08
Bill Pmt -Check  4/2/2003 7528 TLC STAFFING -B78 20
Bill Pmt -Check  4/2/2003 7529 UNITEK TECHNOLOGY INC. -B50 15
Bil Pmt -Check  4/2/2003 7530 VELASQUEZ JANITORIAL -175.00
Bill Pmt -Check  4/2/2003 7531 VERIZON 478 80
Bil Pmt-Check  4/2/2003 7532 WHEELER METER MAINTENANCE -$,428 33
Bill Pmt -Check  4/2/2003 7533 WHITEHEAD, MICHAEL -125.60
Bifl Pmt -Check 4/2/2003 7534 WILLIAM DEWEY 2,133 45
Bilf Pmt -Check  4/2/2003 7535 YATES, DENNIS 37500
General Journal  4/5/2003 03/03/8 PAYROLL 532076
General Journal  4/5/2003 03/03M10 PAYROLL -1,203.01
General Journal  4/5/2003 03/03/10 PAYROLL -13,838.16
General Journal  4/12/2003 03/04/4 PAYROLL -3,846 09
General Journal  4/12/2003 03/04/4 PAYROLL -13,728 04
Check 411412003 7536 MELLON BANK - DALLAS LOCK BOX 888 -2,431.38
Check 411612003 7537 MELLON BANK - DALLAS LOCK BOX 888 -2,775.15
Bill Pmt -Check  4/17/2003 7538 A&RTIRE -1,888 84
Bill Pmt-Check  4/17/2003 7539 ACWA SERVICES CORPORATION -74 46
Bill Pmt -Check  4/17/2003 7540 AMERICAN WATER WORKS ASSOCIATION -1.244 00
Bl Pmt -Check  4/17/2003 7541 BANK OF AMERICA -2,421 B2
Bill Pmt -Check 4/17/2003 7542 CHAMPION NEWSPAPERS -35 00
Bill Pmt -Check 4/17/2003 7543 CHEVRON -G47 18
Bill Pmt -Check 4/17/2003 7544 CITIZENS CONFERENCING -344 g5
Bill Pmt -Check  4/17/2003 7545 DALIA'S PIZZA MARKET 198 04
Bill Pmt -Check  4/17/2003 7546 DE BOOM, NATHAN -1,125 00
Bill Pmt -Check  4/17/2003 7547 DeBERARD, ROBERT -1,250 00
Bill Pmt -Check  4/17/2003 7548 DONALD E. WILLIAMSON, ASSESSOR -60 00
Bill Pmt -Check  4/17/2003 7548 DURRINGTON, GLEN -375.00
Bill Pmt -Check  4/17/2003 7550 ELLISON, SCHNEIDER & HARRIS, LLP -12,162.00
Bill Pmt -Check  4/17/2003 7551 FEENSTRA, BOB -125 00
Bili Pmt -Check  4/17/2003 7552 HATCH AND PARENT -69,143 28
Bilt Pmt -Check  4/17/2003 7553 HUITSING, JOHN -250 .00
Bili Pmt -Check  4/17/2003 7554 HUMAN RESOURCES COUNCIL -199 60
Bili Pmt -Check  4/17/2003 7555 INLAND COUNTIES INSURANCE SERVICES, INC -338 14
Bili Pmt-Check  4/17/2003 7556 INLAND EMPIRE UTILITIES AGENCY -6,667 00
Bill Pmt -Check  4/17/2003 7557 JOBS AVAILABLE INC -20 95
Bill Pmt -Check 411712003 7558 KOOPMAN, GENE -375 00
Bill Pmt -Check  4/17/2003 7558 LA BRUCHERIE, RONALD -250 00
Bill Pmt -Check  4/17/2003 7560 LAB SAFETY SUPPLY, INC -188 91

Bill Pmt -Check  4/17/2003 7561 LOS ANGELES TIMES -39 92
Bill Pmt -Check  4/17/2003 7562 MCCALL'S METER SALES & SERVIGE -657 28
Bill Pmt -Check  4/17/2003 7563 MWH LABORATORIES -15,426 OO
Bill Pmt-Check  4/17/2003 7564 OFFICE DEPOT -446.24

Bill Pmt-Check  4/17/2003 7565 PIERSON, JEFFREY 2375 00
8ill Pmt -Check 4/17/2003 7566 PITNEY BOWES CREDIT CORPORATION 468 72

Bill Pmt -Check  4/17/2003 7567 POWERS ELECTRIC PRODUCTS CO. -B47 05

Bill Pmt-Check  4/17/2003 7568 PUBLIC EMPLOYEES' RETIREMENT SYSTEM -3,5688 33

Bill Pmt -Check 4/17/2003 7569 PUMP CHECK oon
Bifl Pmi -Check  4/17/2003 7570 REID & HELLYER -4,080.20
Bill Pmt -Check 411712003 7571 RICOH BUSINESS SYSTEMS-Lease -3,591 31

Bill Pmt -Check  4/17/2003 7572 RICOH BUSINESS SYSTEMS-Maintenance -636 50

Bill Pmit -Check 41712003 7573 SANTA ANA WATERSHED PROJECT AUTHORITY -1,000 6C

Bill Pmt -Check  4/17/2003 7574 SOUTHERN CALIFORNIA EDISON -585 63

Bil Pmt-Check  4/17/2003 7575 TLC STAFFING . 1,758 40



10:23 AM CHINO BASIN WATERMASTER

05107103 Cash Disbursement Petail Report
Accrual Basis April 2003
Type Date Num Name Amount

Bill Pmt -Check  4/17/2003 7576 UNITED PARGEL SERVICE 463 08
Bili Pmt-Check  4/17/2003 7577 WORLDCOM -045 65
Bil Pmi -Check  4/M17/2003 7578 GROOMAN'S PUMP & WELL DRILLING, INC. -318 86
Bilf Pmt -Check  4/17/2003 7579 PUBLIC EMPLOYEES' RETIREMENT SYSTEM -1,894 80
Bili Pmt -Check 411712003 7580 PUMP CHECK -8,469 75
Bilt Pmt -Check 41712003 7581 UNITEK TECHNOLOGY INC -1,966 44
Check 412412003 7582 CLAIM JUMPER -282.92
Bili Pmt -Check  4/24/2003 7583 KUHN, BOB -525.00
Bill Pmt -Check  4/24/2003 7584 MWH LABORATORIES -32,030.10
Bilt Pmt -Check  4/24/2003 7585 WILDERMUTH ENVIRONMENTAL INC -92,304 26
General Journal  4/30/2003 03/04/8 PAYROLL -3,642 86
Generat Journal  4/30/2003 03/04/8 PAYROLL -12,9868.72

Apr03 -371,716.80
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2 I. CONSENT CALEND

A

A. FINANCIAL REPORTS




Admistrative Revenues
Adminisirative Assessments
Interest Revenue
Mutual Agency Project Revenue
Grard lncome
Misceilanecus income

Tolal Revenuses

Admunisteative & Project Expendilures
Watermaster Adminstration
Walermasler Board-Advisory Commitlee
Pooi Administration
Optimum Basin Mgnt Adrairstration
OBMP Project Costs
Education Funds Use
Mutual Agency Project Costs

Total Administrative/OBMP Expenses

Net Admmnistrative/OBMP Income
Aflocate Net Admin Incomse To Pocls
Allocate Net OBMP tncome To Pools
Agrneultural Expense Transfer

Tota]l Expenses
Net Adminestrative Income

Other Income/(Expense)
Replenishment Waler Purchases
MZ1 Supplementat Water Assessmants
Water Purchases
MZ1 imporied Water Purchase
Groundwater Replerishment
Net Qther Income

Net Transfers To/(From) Reserves

Working Capital, July 1, 2002
Waorking Capital, End Of Period

01/02 Production
01702 Production Percentages

CHINO BASIN WATERMASTER
COMBINING SCHEDULE OF REVENUE, EXPENSES AND CHANGES 1IN WORKING CAPITAL

FOR THE

PERIOD JULY 1, 2002 THROUGH MARCH 31, 2003

OPTIMUM  POOL ADMINISTRATION AND SPECIAL PROJECTS  GROUNDWATER OPERATIONS
WATERMASTER BASIN APPROPRIATIVE AGRICULTURAL NON-AGRIC. GROUNDWATER SB222  EDUCATION GRAND BUDGET
ADMINISTRATION MANAGEMENT POOL FOOL POOL REPLENISHMENT  FUNDS FUNDS TOTALS 2002-03
$4,470,764.83 $149,042.18 $4,519,827.01 $3,797,572
5566841 $8,112.11 3,076.32 $40.42 66,927.26 132,890
5 25,878.94 25,878.94 o
0.00 0
0.00 g
25.878.94 $0.00 4,596 474.24 811211 152,118.50 $0.00 $0.00 49.42  4,712,633.21 3,930,462
600,178.61 600,178.61 752,208
20,878.50 29,878.50 60,392
9,828.58 50,599.90 3,570.73 §3,999.21 139,782
690,611.64 £00,611.64 891,634
2,086,065.08 2,096,065.05 3,324,257
0,00 375
64,624,30 §4,824.30 2,500
604,581.41 2,785,676.60 9,629.58 50,599.90 3,570.73 - 354555731 5,171,148
(669.002.47y  (2,788,676.59)

669,002.47 487,362.60 159,265.05 22,374.82 0.00 0
2,786,676.89 2,030,070.23 £63,405.91 93,200.55 0.00 0
870,645.86 (B70,645.86) 0.00 0
3,397,007.27 2,625.00 119,146.10 - - N 3,545 557 31 5,171,148
1,128,568.97 5.487.11 32,072.40 3642 1,167,075.80  (1.240,666)
1,432,608.71 1,432,608.71 §15,000
1,586,000.00 1,586,000.00 1,670,048
0.00 0
0.00 (699,000
{1,751,350,05) (1,751,350.95) (1,588,049)
0.00 0.00 0.00 1,267,257.76 3.00 G.00  1,267,257.78 0
1,128,566.97 5.487.11 32.972.40 1,267.257.76 - 49.42 243433366 (1,240,686)

2,916,003.13 468,150,31 175,804.57 204,947.95  158,250.88 2,845.07  3.976,001.89

$  4,044.570.10 473637.42 % 20B776.97 5 147220571 $158,250.06 5 2,694.49 3§ 6,360,335.55

120,855,574 39,494.349 5,548.481 165,898.404

72.849% 23.806% 3.345% 100.000%

QFinencial Statements\02-0313 03 CombiningSchadule Mar 03.x1sjSheett

Prepared by Sheri Rojo, Accountant
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SUMMARY at  3/31/2003

CHANGE IN CASH POSITION DUE TO:

CHINO BASIN WATERMASTER
TREASURER'S REPORT OF FINANCIAL AFFAIRS FOR THE PERIOD
MARCH 1 THROUGH MARCH 31, 2003

DEPOSITORIES:

Decrease/(Increase} in Assets: Accounts Receivable

(Decrease)/Increase in Liabilities Accounts Payable

SUMMARY OF FINANCIAL TRANSACTIONé:

Balances as of 2/28/2003
Deposits

Transfers
Withdrawals/Checks

Balances as of 3/31/2003

DERIOD INCREASE OR {DECREASE)

Cash on Hand - Petty Cash 500.00
Bank of America
Governmental Checking-Demand Deposils $94,662.74
Savings Deposits 8,592.79
Zero Balance Account - Payroll 0.00 104,255.53
Local Agency Investment Fund - Sacramento 6,764,317.05
TOTAL CASH IN BANKS AND ON HAND 3/31/2003 6,869,072.58
TOTAL CASH IN BANKS AND ON HAND 2/28/2003 7,107 957.30
PERIOD INCREASE {(DECREASE]) {238,884.72)
{28,781.09)
Assessments Receivable 0.00
Prepaid Expenses, Deposits & Other Current Assets 929.42
342,666.52
Accrued Payroll, Payroli Taxes & Other Current Liabilities 32,562.08
Transfer to/{from) Reserves (586,261.66)
PERIOD INCREASE (DECREASE) {238,884.72)
Zero Balance
Petty Govt'l Checking Account Local Agency
Cash Demand Payroll Savings Investment Funds Totals
$500.00 $B83,559.44 $0.00 $9,580.81 $7.014,317.08 $7.107,957.30
73,625.38 0.00 11.98 0.00 73,637.36
162,610.35 21,344.52 0.00 {250,000.00) {66,045.13)
{225,132.43) (21,344.52) (.00 0.00 (246,476.95)
$500.00 $94 662.74 $0.00 $9,592.79 .56,764,317.05 $6,869,072.58
$0.00 $11,103.30 $0.00 $11.98 ($250,000.00) {$238.884.72)




CHINO BASIN WATERMASTER
TREASURER'S REPORT OF FINANCIAL AFFAIRS FOR THE PERIOD
MARCH 1 THROUGH MARCH 31, 2003

INVESTMENT TRANSACTIONS
Effective Days to Interest Ma_turity
Date . Transaction Depository Activity Redeemed Maturity Rate(") Yield
3/25/2003 Withdrawal LALF. {150,000.00
3/28/2003 Withdrawal LALF. (100,000.00)
TOTAL INVESTMENT TRANSACTIONS {$250,000.00) $0.00

* The earnings rate for L.A.LF. is a daily vanable rate; 1.98% was the effective yield rate at the Quarter ended March 31, 2003.

Financial Institution
Local Agency Investmeant Fund

Time Cerlificates of Deposit

TOTAL INVESTMENTS

Funds on hand are sufficient {o meet all foreseen and planned Administrative and project expenditures during the next six months.

INVESTMENT STATUS
March 31, 2003
Principal Number of Interest Maturity
Amount Days Rate Date
$6,764,317.05
0.00
$6.764,317.05

All investment transactions have been executed in accordance with the criteria stated in Chinc Basin Watermaster's Investment

Policy.

Respectiully submiited

Sheri M. Rojo, C%

Finance Manager
Chino Basin Watermaster

Qi\Financial Stalements\02-03\3 03\[Treasurers Report Mar 03.xlsiShesalt



05/07/03

2002/2003 ACTUAL YEAR TO DATE REVENUES AND EXPENSES

CHING BASIN WATERMASTER

COMPARED WITH ADOPTED 2002/2003 BUDGET

Ordinary Incomel/Expense
income

4010 - Local Agency Subsidies

4110 - Admin Asmnts-Approp Pool
4420 - Admin Asmnts-Non-Agri Pool

4200 - Grants
4700 - Non Operating Revenues
4900 - Miscellaneous income

Total Income

Gross Profit

Expense

6010 - Salary Costs

6020 - Office Buitding Expense
6030 - Office Supplies & Equip.
6040 - Postage & Printing Costs
6050 - Information Services
6061 - Other Consultants

6062 - Audit Services

6063 -
6065 - MWD Connection Fee
6086 - Engineering Services
B067.1 - General Counsel
BOET.2 - Legal Services -Markot
6080 - Insurance

6110 - Dues and Subscriptions

§140 - Other WM Admin Expenses

6150 - Field Supplies
6170 - Travel & Transportation
6190 - Conferences & Seminars

6200 - Advisory Comm - WM Board
6300 - Watermaster Board Expenses
8300 - Appr PIWM & Pool Admin
8400 - Agri Pool-WM & Poo! Admin

8467 - Agri-Poo! Legal Services

8470 - Ag Meeting Attend -Special
Non-Ag PL-WM & Pool Admin
Education Funds tise Expens

8500 -
6600 -

Public Relations Consultan

9500 - Allpcated GEA Expenditures

6800 - Optimum Basin Mgmt Plan
6950 - Mutual Agency Projects

9501
7101

o2 -
7103 -
7104 -
7108 -

- G&A Expenses Allocated-OBMP
- Production Monitoring '

Indine Meter Installation

Grdwtr Quality Monitoring
Gdwir Level Monitoring

Sur Wir Qual Monitoring

7106 - Wir Level Sensors Install

7107 - Ground Level Monitering
7200 - PE2- Comp Recharge Pgm
7300 - PE3&5-Water Supply/Desalte
7400 - PE4-MZ1 Mgmt Plan

7500 - PE6&T-CoopEfforts/SailtMgmt
7600 - PEB&9-StorageMgmt/Conj Use

7680 - Recharge Improvement Debt Pymt
9552 - GRA Expenses Allocated-Projects

Total Expense

Net Ordinary

Income

Other Income/Expense
Other Income
4231 - MZ1 Assigned Water Sales
4218 - Approp Pool-Replenishment
4226 - Non-Ag Pool-Replenishment
4230 - MZ1 Sup Wtr Assessment

Jul 02 - Mar 03 Budget $ Over Budget % of Budget
25,878 94 20,000 80 5,878 94 128 4%
4,470,784 B3 3,580,590 60 890,194 83 124 8%
148,042 18 195,882 5O -47,939 82 75 7%
0.00 060 000 0 0%
66,927 26 132,890 00 -65,962.74 50 4%
0.00 0.60 0.00 0.0%
4,712,633.21 3,930,462 00 782,171.21 119 8%
4,712,633.21 3,930,462 00 78217121 119 9%
363,038 69 414,173 G0 -51,134 31 87 7%
58,700.28 123,845 00 -64,144 72 48 2%
19,862 .80 27,500 00 -7,637.20 72 2%
48,758 19 72,450.00 -22,651.81 68 7%
69,561 .12 101,800 00 -32,238.88 68 3%
17,822 86 29,000.00 -11,077.14 61.8%
0.00 5,000 00 -5,000.00 00%
0.00 12,000 00 «12,000.00 0.0%
7,800.00 15,600 00 -7,800 00 50 6%
0.00 90,000 00 -90,000 00 006%
$18,839.31 71,000.00 47,939.31 167 5%
80 .36 5,000.00 4,808 64 18%
10,587 .33 11,210.00 -622.67 94 4%
12,255.55 13,500 00 -1,244 45 80 8%
1,277 .97 2,300.00 -1,022.03 55 6%
247109 3,950.00 -1,478.91 62.6%
21,174 84 25,500.00 -4 32516 B3.0%
10,212 B4 14,500.00 -4 287 .16 70 4%
9,855 08 17,870 .00 -7,914 82 55 7%
19,623 42 42522 00 -22,598 58 46 9%
9,828 58 16,310.00 -6,481 42 603%
13,045.49 18,710 00 -5.650 51 £9.7%
29,575.41 B3,00C 00 -53,424 59 356%
7,97500 17,300.00 -9,325 00 46 1%
3,570.73 4,462.00 -891.27 80 0%
000 37500 -375.00 00%
-164,514 62 -286,120 00 121,605 38 57 5%
64378377 810,777 00 -166,983 23 79 4%
£64,824.30 2,500.00 62,324 30 2,593 0%
46,817.87 80,B57.00 -34,039 13 57 8%
20,847 66 61,062.00 -40,214.34 34 1%
320,343.58 439,389 00 -119,055 42 72 8%
164,085.45 321,825 00 -157,743 55 51 0%
62,624.01 205,816 00 -143,291 9% 30 4%
37,788 63 85,161 00 -47,372.37 44 4%
16,595.99 34,501 00 -17,805.01 48 1%
369,708.60 B01,070.00 431,363 40 46 2%
154,300 39 184,168 00 -29,B67 61 B3 8%
5,300.00 123,587.00 -118,287 00 43%
258,983 37 81,172 00 177,821 37 319 1%
111,147 .48 58,289.00 52,848 48 180 7%
27,385 .17 102,830 .80 ~75,444 83 26 8%
428,250 00 620,000 00 -190,750 60 68 2%
117.686.72 205,263.00 -B7,566.28 57.3%
3,545,557 31 5,171,148 00 -1,625,590 69 68 5%
1,167,075 90 -1,240,686 00 2,407,761.90 -84 1%
000 615,000 00 -515,000 00 00%
1,424,041 36
B,567 35
1,586,000.00 1,670,049.00 -84,0458 00 895.0%
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CHINO BASIN WATERMASTER
2002/2003 ACTUAL YEAR TO DATE REVENUES AND EXPENSES

COMPARED WITH ADOPTED 2002/2003 BUDGET

Total Other Income

Other Expense
5012.4 - MZ1 imported Water Purchase

5010 - Groundwater Replenishment
9998 - To/{From) Reserves

Totat Other Expense
Net Other income

Net income

10

Jul '02 - Mar 03 Budget § Over Budget % of Budget

3,018,608 71 2.285048 00 733,559 71 132 1%
0.00 688,000 60 -589,600.00 0.0%

1,751,350 95 1,586,048 00 165,301.95 110.4%
2,434,333.66 -1,240,686.00 3,675,010.66 -186.2%
4,185,684.61 1,044,363.00 3,141,321.681 400.8%
-1,167,075.90 1,240,686.00 -2,407,761 90 -04.1%
0.60 0.00 0.06 0.0%




CHINO BASIN WATERMASTER

May 29, 2003

10:00 a.m. — Advisory Committee
1:00 p.m. — Watermaster Board

IIl. BUSINESS ITEM

A. AMENDMENT NO.7
CYCLIC STORAGE AGREEMENT




CHINO BASIN WATERMASTER

8632 Archibald Avenue, Suife 109, Rancho Cucamonga, Ca 91730
Tel. 909.484 3888 Fax- 908 484 3890 www chwm org

JOHN V. ROSSI
Chief Exacutive Officer

STAFF REPORT

DATE: May 29, 2003

TO: Advisory Committee
Watermaster Board

SUBJECT: SEVENTH AMENDMENT TO THE CYCLIC STORAGE AGREEMENT

SUMMARY
Issue - Cyclic Storage Agreement with Metropolitan Water District

Recommendation - Staff recommends the Pools forward the Seventh Amendment to the Cyclic
Storage Agreement to the Advisory Committee and Board with a recommendation for approval

Fiscal Impact - It is not anticipated this action will have a physical impact on the Watermaster Budget

BACKGROUND

In 1978, Watermaster entered into a Cyclic Slorage Agreement with the Metropolitan Water District of Southern
California. The Court approved the Cyclic Storage Agreement Court in January 1979, The Cyclic Storage
Agreement created a 100,000 acre-foot storage account for Metropolitan that was to be used for the pre-delivery
of replenishment water. Over the years this account has been actively used and has provided important
flexibility to allow Watermaster to obtain replenishment water as required by the Judgment

The term of the Cyclic Storage Agreement has been extended by previous amendments one through six. Under
amendment number six, the term of the agreement lapsed in 1989, No further amendments have been
proposed pending the outcome of discussions with Metropolitan concerning the new dry year yield storage
account

DISCUSSION

The Cyclic Storage Account currently contains approximately 35,000 acre-feet of water. Initial discussions with
Metropolitan contemplated the possibility that the Cyclic Storage Account would be eliminated and that the
water woutd be placed into Metropolitan's new dry year storage account. However, water from the new storage
account is intended to be removed only during dry years and elimination of the Cyclic Storage Account in this
manner would eliminate a degree of flexibility enjoyed by Watermaster with regard to obtaining replenishment
water

The dry year yield agreement with Metropolitan that was approved by the Watermaster Advisory Committee and
Board on March 27, 2003, did not eliminate the Cyclic Storage Agreement In order to maintain this flexibility, it

11
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Seventh Amendment to the Cyclic Storage Agreement
With Metropolitan Water District May 28, 2003

is necessary that the term of the Cyclic Storage Agreement be extended with a Seventh Amendment. The
Seventh Amendment proposes to extend the term of the agreement untit December 31, 2007

The Seventh Amendment differs from amendments one through six in two respects. In addition to extending the
term of the agreement, the Seventh Amendment also specifies that no new water will be placed into this storage
account. This provision was added in order to clarify that Metropolitan's storage rights in the Chino Basin are
defined by the new dry vear yield agreement and not by the past agreements. The Seventh Amendment also
specifies that if there is water left in the account at the end of the new extended term, and if another amendment
is not adopted further extending the term of the agreement, then Watermaster will purchase the water remaining
in the account.



SEVENTH AMENDMENT TO THE
CHINO BASIN CYCLIC STORAGE AGREEMENT

THIS AMENDATORY AGREEMENT (hereinafter, "Amendment") is made as
of 2003, by and between the Metropolitan Water District of Southern California
(hereinafter "Metropolitan"), the Inland Empire Utilities Agency (hereinafter, "IEUA")
and the Chino Basin Watermaster (hereinafter, "Watermaster"). Chino Basin Municipal
Water District was renamed IEUA as of July 1, 1998.

RECITALS

WHEREAS, the parties to this Amendment entered into an agreement titled Chino Basin
Cyclic Storage Agreement (hereinafier, as amended "Agreement"), dated December 4,
1978, for the purpose of giving Mefropolitan the right to store up to 100,000 acre-feet of
water in the Chino Basin.

WHEREAS, the Agreement has been extended by previous amendments.

WHEREAS, Metropolitan currently has acre-feet of water stored in its Cyclic
Account.

WHEREAS, the parties and Three Valleys Municipal Water District have negotiated a
Groundwater Storage Program Funding Agreement and therefore wish to execute a
further Amendment in order to ensure the coordinated administration of the two storage
accounts.

WHEREAS, water stored under the Agreement is used to meet JEUA's groundwater
replenishment demands pursuant to specific criteria set forth in Article 6 of the
Agreement.

WHEREAS, it is not the intent of the parties that additional water should be added to
Metropolitan's Cyclic Storage account except upon further agreement with Watermaster.

NOW, THEREFORE, the parties hereby enter into this Amendment to the Agreement
as follows:

COVENANTS

1. Article 9(a) of the Agreement is hereby amended by extending the term of
the Agreement from January 1, 1999 to December 31, 2007.

2. Additional water shall not be placed into the cyclic storage account
except with the written consent of Watermaster.

S8 323613 v1:008350 6012
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3. If Watermaster does not further renew this Agreement by December 31,
2007, then on that date Watermaster will purchase any amount of water remaining in the
Cyclic Storage Account at the replenishment rate.

[SIGNATURE BLOCKS FOR WATERMASTER, METROPOLITAN AND IEUA]

8B 323613 v1:B08350 0012



CHINO BASIN WATERMASTER

May 29, 2003

10:00 a.m. — Advisory Committee ,
1:00 p.m. — Watermaster Board P

Il. BUSINESS ITEM ©

b C. PROPOSED FY 2003-04
i WATERMASTER BUDGET
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CHINO BASIN WATERMASTER

8632 Archibald Avenue, Suite 109, Rancho Cucamonga, Ca 91730
Tel. 909 484 3888 Fax. 909 484 3890 www.cbwm.org

JOHN V. ROSSI
Chief Executive Officer
STAFF REPORT
DATE: May 29, 2003
TO: Watermaster Advisory Committee & Board Members

SUBJECT: PROPQSED FISCALYEAR 2003/04 BUDGET

SUMMARY
Issue — Annual Budget for Watermaster Administration and Operations during FY 2003-04

Recommendations - Staff is providing the draft fiscal 2003/2004 budget for review and
comment at the Watermaster meetings in the month of May It is anticipated that the budget
will considered for adoption in the month of June

Fiscal Impact — The FY 2003-04 Proposed Budget expenses are $6,829,444. Staff will present an
overview of the anticipated assessments for fiscal 2003/2004 at the meetings.

BACKGROUND

This year, the proposed budget is based on estimated project costs related to OBMP activities as well as
assumptions based on the current year projected actual expenditures. A summary of these income and
expense items is listed in the attached summarized budget The detail of the costs related to Administration,
OBMP Implementation Projects, and Replenishment Water purchases are included. A description of the
accounts listed in the detailed budget for fiscal year 2003/04 is listed in the enclosed line item justification
summary

DISCUSSION
Staff has compiled a draft budget for continuing implementation of the basin's Optimum Basin Management
Program. Staff anticipates the continuation of areas of focus to include:

Monitoring activities — Water level and quality, production, surface water quality

implementation of the recharge improvement and dry year yield projects

Further development of the storage and recovery program

Processing through the approval of the Regional Water Quality Control Board's basin plan
amendment including the Chino Basin's Maximum Benefit Demonstration

Management of subsidence related monitoring and analysis

Computerization of monitoring and office automation processes, and

implementation of the Watermaster staffing restructuring

. ® @
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Proposed FY 2003-04 Budget May 15 & May 29, 2003

in the coming year, the following new OBMP project or tasks are being implemented:

o Hydraulic Control Monitoring Program
o Inactive Well Protection Program
« Water Quality Committee

The Proposed FY 2003-04 Budget includes expenditures for the local share of Recharge Improvements Project
being implemented by IEUA and Watermaster, including debt and operating & maintenance costs for the coming
year.

The Proposed Budget also includes budgeted staff positions. This includes filling vacant positions for a Senior
Engineer, Project Engineer, Secretary |l and Executive Assistant. During FY 2003-04, emphasis will be piaced
on continuing to upgrade Watermaster's d atabase with regard to water quality d ata, water level d ata, water
production data and active party information. Additionally, work will begin on automating the assessment and
budget packages. Also, the updated Watermaster website will include a members only section which will allow
for remote access to view selected information,

In summary, the FY 2003-04 Budget, as proposed, anticipates a decrease in Administrative costs, an increase
in OBMP general costs, and a slight increase in OBMP project costs. Final assessments will be refined when
the assessment package is prepared this fall, as it is dependent on prior year pumping, but it is anticipated that
administrative and OBMP assessments will decrease slightly. Recharge Improvement project assessments will
increase as a result of the O&M expenditures for the project as they are being included for the first time.



Ordinary Income/Expense
4000 Mutual Agency Revenue
4110 Admin Asmnis-Approp Pool
4120 Admin Asmnis-Non-Agri Pool
4730 Prorated Interest income

Total Income

Administrative Expenses
6010 Salary Costs
6020 Office Building Expense
5030 Office Supplies & Equip,
6040 Postage & Printing Cosis
6050 Information Services
6060 WM Special Contract Services
6080 Insurance Expense
6110 Dues and Subscriptions
6150 Field Supplies & Equipment
6170 Vehicle Maintenance Costs
6190 Conferences & Seminars
6200 Advisory Commitiee Expenses
6300 Watermaster Board Expenses
6500 Education Fund Expenditures
8300 Appropriative Pool Administration
8400 Agricultural Pool Administration
8500 Non-Agricultural Pool Administration
9500 Allocated G&A Expenditures

Total Administrative Expenses
General OBMP Expenditures
6900 Optimum Basin Mgmt Program
6950 Cooperative Efforts
9501 Allocated G8A Expenditures

Total General OBMP Expenditures

5/9/2003 11:26 AM

CHINO BASIN WATERMASTER

FY 200372004
SUMMARY BUDGET
FY 01-02 FY 02-03 FY 02-03 FY 03-04 Current
June December Current Proposed VS,
Actual Actual Busiget Budget Proposed
$85,125 $26,629 $20,000 $0 -$20,000
4,241,553 4,470,785 3,580,580 3,815,753 235,163
241,961 149,042 196,882 86,596 -110,386
118,608 38,085 132,890 134,125 1,235
4,687,280 4,684,551 3,930,462 4,036,474 106,012
428,397 198,285 414,173 385,800 -28,273
70,561 40,491 123,845 108,985 -14,850
30,082 14,814 29,800 41,000 11,200
63,155 28,726 72,450 66,400 -6,050
95,805 43,348 101,800 105,750 3,850
184,646 53,569 227,600 136,600 -81,000
10,688 7.128 11,210 16,710 5,500
12,619 11,217 13,500 14,500 1,000
4,258 1,907 3,950 4,250 300
24 656 9,816 25,500 46,300 20,800
11,682 10,952 14,500 16,000 1,500
20,256 7.311 17,870 15,071 -2,799
42,198 13,818 42,522 28,371 -14,151
375 o 375 375 0
15,236 6,746 18,310 14,471 -1,839
120,221 33,821 119,010 83,879 -35,031
6,666 2,380 4,462 6,698 2,236
0 -119,852 -286,120 -316,062 -29,942
1,141,602 364,479 952,757 775,308 177,449
806,676 443,070 810,777 942,065 131,288
103,504 38,156 2,500 85,004 82,504
0 33,419 80,857 94,080 13,223
910,180 514,645 894,134 1,121,149 227,015

SUMMARY BUDGET PAGE 1

20032004 Budget
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CHINQ BASIN WATERMASTER

FY 2003/2004
SUMMARY BUDGET
FY 01-02 FY 02-03 FY 02-03 FY 03-04 Current
June December Current Proposed Vs,
Actual Actual Budget Budget Proposed
7000 OBMP Implementation Projects
7101 Production Monitoring 28,488 14,174 61,002 79,283 18,221
7102 In-Line Meter Installation/Maintenance 222973 187,302 439,399 131,380 -308,019
7103 Groundwater Quality Monitoring 194,891 101,120 321,829 274613 -47.216
7104 Groundwater Level Monitoring 182,501 51,492 205,916 157,852 -48,064
7105 Surface Water Quality Monitoring 23,727 17,028 85,161 133,595 48,434
7106 Waler Level Sensors Install 20,968 16,596 34,501 26,835 -7,666
7107 Ground Level Monitoring 51,302 367,981 801,070 202,283 -588,787
7108 Hydraulic Control Monitoring Program 4] o 0 718,227 718,227
7200 OBMP Pgm Element 2 - Comp Recharge Program 286,856 114,523 184,168 89,575 -84 503
7300 OBMP Program Element 3 & 5 - Waler Supply Plan - Desalter 133,099 5,300 123,687 47,499 -76,088
7400 OBMP Pgm Elsment 4 - Mgmt Zone Mgmt Strategies 98,523 98,803 81,172 187,308 106,136
7500 OBMP Pgm Element 6 & 7 - Coop Efforts/Salt Mgmt 37,889 87,842 58,299 51,820 5,479
7600 OBMP Pgm Element 8 & 9 Starage Mgmt/Conj Use 157,334 26,656 102,830 146,179 43,349
7700 Inactive Well Protection Program G 0 0 30,447 30,447
7206 Comp Recharge - Basin Program O&M G 0 0 441,859 441,859
7680 Recharge Improvement Debt Payment o 428250 620,000 429,250 -180,750
9502 Aliocated G3A Expenditures 0 86,433 205,263 221,882 16,719
Total OBMP Implementation Projects 1,438,552 1,604,600 3,324,257 3.369.987 45,730
Total Expenses 3,490,334 2,483,725 5.171,148 5,266,444 95,296
Net Ordinary Income 1,196,956 2,200,826 -1,240,686 -1,228,970 10,716
Other income
4210 Approp Pool-Replenishment 38,946 1,424,041 G 0 0
4220 Non-Ag Pool-Replenishment §,329 8,567 0 0 0
4230 Groundwater Recharge Activity 1,579,500 1,586,000 2.285 049 2,183,000 -102,049
Total Other income 1,627,776 3,018,609 2,285,049 2,183,000 -102,049
Other Expense
5010 Groundwater Recharge 1,567,524 1,333,067 2,285,049 2,267,000 -18,048
5050 SB222 Cyclic Storage Program 0 0 G 0 Q
Total Other Expense 1,567.524 1,333,067 2,285,049 2,267,000 -18,049
Net Other Income 60,252 1.685,541 Y] -84,000 -84,000
9800 From/(To} Reserves -1.257,208 -3,886,368 1,240,686 1.313.970 73,284
Net Income $0 30 $0 $0 50
5/9/2003 11:26 AM SUMMARY BUDGET PAGE 2

20032004 Budget
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Ordinary Income/Expense
Income
4400 Cooperative Effort Contributions
4031 IEUA - Groundwater Level Monitonng
4038 [EUA 50% MZ3 Study
4032 SWRCB 205(j) Grant
Total 4000 Mutual Agency Revenue

4110 Admin Asmnts-Approp Pool
4111 Gross Administration
4111.2 OBMP Adm Assessment
4112 Agric. Pool Transfer
4113 OBMP - Ag Pool Water Reallocation
4115 Recharge Improvement Revenue
4117 PIY Adjustments & Pool Interest

Total 4110 Admin Asmnts-Approp Pool

4120 Admin Asmnts-Non-Agri Pool
4123 Non-Agricultural Pool
4124 OBMP Adm Assessment
Total 4120 Admin Asmnts-Non-Agri Pool

Total 4100 Assessment Revenues
4714 Unrealzd Gain{Loss}Invest
4730 Prorated Interest Income

4731 Interest - Agn. Pool

4732 interest - Approp. Pool

4733 Interest - Non-Ag Pool

4739 Interest - Education Fund
Total 4730 Prorated Interest Income
Total 4760 Non Operating Revenues

4300 Miscellaneous Income

Total Income

5/9/2003 11:24 AM

CHINO BASIN WATERMASTER

FY 2003/2004
DETAIL BUDGET
FY 01.02 FY 0203 FY 02-03 FY 03-04 Current
June December Current Proposed Vs,
Actual Actual Budget Budget Proposed
$0 %0 $20,000 $0 -$20,000
o 26,629 0 0 0
85125 0 g 0 0
85,126 26,629 20,000 (H] -20,000
842,420 487,056 635,724 531,214 -104,510
2,040,880 2,080,342 1,677,418 1,374,176 -303,242
485,791 400,663 235,741 184,570 -51,171
986,870 1,150,104 1,031,707 854,684 -177,023
0 430,000 0 871,108 871,108
-114,514 -97,380 0 0 0
4,241,853 4,470,785 3,580,550 3,815,753 235,163
67,748 26,797 47,695 25,834 -21.761
174,213 122,245 149,287 60,662 -88,625
241,961 149 042 196,882 86,596 -110,386
4,483,514 4,619,827 3777572 3,802,349 124,777
0 0 o 0 a
15,983 5,827 18,168 18,000 -168
97,380 30,444 108,353 110,000 1,647
5,144 1,789 6,244 6,000 -244
101 36 125 125 1]
118,608 38,085 132,890 134,125 1,235
118,608 38,085 132,890 134,125 1,235
43 0 0 0 0
4,687,290 4,684,551 3,930,482 4,036,474 106,012

DETAIL. BUDGET PAGE 1

20032004 Budget



Administrative Expenses
6010 Salary Costs
6011 WM Staff Salanes & Payroll Burden
86012 Payroll Services
6016 New Employee Search Costs
6017 Temporary Services
Subtctal Wages

6018 Fringe Benefits — See Exhibit B-1

60199 Payroll Burden Allocated — See Exhibit B-1 for percentage appiied for 01/02

Total 6010 Salary Costs

€020 Office Building Expense
6021 Office Lease
6022 Telephone
6023 Elecincity
6026 Security Services
6027 Other Expense
Total 6020 Office Bullding Expense

6030 Office Supplies & Equip.
6031 Office Supplies
6036 Minor Office Furniture
6038 Other Office Equipment
6038 Other Office Expenses
6141 Meeting Expenses
Total 6030 Office Supplies & Equip.

6040 Postage & Printing Costs
6041 & 6042 Postage
6043 Copy Machine Lease
6044 Postage Meter Lease
60456 Outside Pnanting
6046 Legal Publications
Total 6040 Postage & Printing Costs

6050 Information Services
6052 Computer Consultant Support Sves
8053 Internet Services
6054 Computer Software
6055 Computer Hardware
6057 Computer Maintenance
Total 6050 Information Services

5/9/2003 11:24 AM

CHINO BASIN WATERMASTER

FY 2003/2004
DETAIL BUDGET
FY 01-02 FY 02-03 FY 0203 FY 03-04 Current
June December Current Proposed vs.
Actuai Actusl Budget Budget Proposed
421,610 187,410 411,130 382,844 -28,286
1,814 895 1.800 1,800 0
500 0 500 500 0
789 0 750 750 0
424,813 188,304 414,180 385,894 -28,286
232,419 130,471 304,870 308,774 3,904
-228,835 -120.,490 -304,877 -308,768 -3,891
428,397 198,285 414,173 385,800 -28,273
50,689 26,713 52,400 52,500 100
10,898 5,873 13.820 13,920 0
7,418 5,279 9,450 12,500 3.050
548 252 500 500 o
1,010 2,374 47 575 29,575 -18,000
70,561 40,491 123,845 108,985 -14,850
17,748 6,838 16,500 15,000 -1,500
1,216 0 1,000 0 -1,000
511 7.288 9,000 14,500 5,500
8,300 0] 2,500 11,500 9,006
2,309 688 800 0 -800
30,082 14,814 29,800 41,000 12,000
19,653 6,405 24,000 14,500 -8,500
41,231 19,494 44000 43,500 -500
742 1,461 750 2,400 1.650
1,628 389 3,500 5,000 1,500
100 967 200 1,000 800
63,155 28,726 72,450 66,400 -6,050
55,162 25,1998 59,000 53,250 -5,750
13,612 6,622 14,000 14,000 0
6,890 470 8,000 15,500 8,500
12,196 7,003 11,000 16,000 4,000
8,044 4,055 8,800 8,000 -800
95,805 43,348 101,800 105,750 3,950

DETAIL BUDGET PAGE 2

20032004 Budget
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6060 WM Special Contract Services
6061 Gther Contract Services
6062 Audit Services
6063 Public Relations Consultant
6065 MWD Connection Fee
G066 Engineering Services
6067 Legal Services - General Counsel
6068 Leyal Services - Markot Settlermnent

Total 6060 WM Special Contract Services

6080 Insurance Expense
6085 Busmess Insurance Package
6086 Position Bond Insurance
Total 6080 Insurance Expense

6110 Dues and Subscriptions
6111 Membership Dues
6112 Subscriptions
Total 6110 Dues and Subscriptions

6150 Field Supplies & Equipment
6151 Small Tools & Equipment
6152 Safely Shoes
6153 Film Processing & Development
6154 Uniforms
Total 6150 Field Supplies & Equipment

6170 Vehicle NMaintenance Costs
6171 Vehicle Allowance
6172 Vehicle Lease
6173 Mileage Reimbursemenis
6174 Public Transporiation
6175 Vehicle Fuel
6177 Vehicle Repairs & Maintenance
6179 Vehicle Purchases

Total 6170 Travel & Transportation

6190 Conferences & Seminars
6191 Conferences & Seminars
6192 Training & Continuing Education
6194 Lodging
6185 Meals
6196 Travel
Total 6190 Conferences & Seminars

5/9/2003 11:24 AM

CHINO BASIN WATERMASTER

FY 2003/2004
DETAIL BUDGET
FY 01.02 FY 02-03 FY 02-03 FY 03-04 Current
June December Current Proposed Vs,

Actual Actual Budget Budget Proposed
9,482 10,698 29,000 29,000 o
3,745 0 5,000 5,000 0

0 o 12,000 12,000 0
15,600 6,500 15,600 15,600 G
90,078 0 90,000 0 -80,000
860,943 36,281 71,000 75,000 4,000

4,798 S0 5,000 0 -5,000
184,646 53,569 227,600 136,600 -91.000
10,480 6,819 11,000 16,500 5,500
208 209 210 210 0
10,689 7,128 11,210 16,710 5,500
10,315 10,565 12,000 13,000 1.000
2,304 662 1.500 1,500 0
12,619 11,217 13,500 14,500 1,000
3,490 770 2,000 2,000 o
¢ 0 250 250 o

452 o 800 200 500
316 1,137 900 1,800 900
4,258 1,807 3,850 4,250 300
13,475 6.655 13,200 7,200 -5,000
201 ¢ 1,000 0 -1,000
100 169 200 600 400
2577 27 500 0 -500
4175 2,188 3,300 5,000 1,700
2,702 77 5,500 5,000 -500
1,425 0 1,800 28,500 26,700
24,656 9,816 25,500 48,300 20,800
7,065 3,800 7,500 11,500 4,000
136 577 4,000 4,500 500
3,229 o 2.500 0 -2,500
1.073 447 500 0 -500
180 6,028 0 0 0
11,682 10,952 14,500 16,000 1,500
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6200 Advisory Committee Expenses
6201 WM Staff Salaries
6211 Compensation - AG Pool Members
6212 Meeting Expense
Total 6200 Advisory Committee Expenses

6300 Watermaster Board Expenses
6301 WM Staff Salanes
6311 Board Member Compensation
6312 Meeling Expense
6313 Board Members' Expenses
Total 6300 WM Board Expenses

6500 Education Fund Expendifures

8300 Appropriative Pool Administration
8301 WM Staff Salanes
8312 Meeting Expenses
Total 8300 Appropriative Pool Administration

8400 Agricultural Pool Administration

8401 WM Staff

8411 Compensation

8412 Meeting Expenses

8456 |EUA RTS Meter Charge

8467 Agri-Pool Legal Service

8467.1 Frank B & Associates

8470 Ag Pool Meeting Special Compensation
Total 8400 AG Pool Admin

8500 Non-Agricultural Pool Administration
8501 WM Staff
8512 Meeting Expense
Total 8600 Non-Agricultural Pool Admin
9500 Allocated G&A Expenditures

Total Administrative Expenses

5/9/2003 11:24 AM

CHINO BASIN WATERMASTER

FY 2003/2004
DETAIL BUDGET
FY 01-02 FY 02-03 FY 02-03 FY 03-04 Current
June December Current Proposed VS.
Actual Actual Budget Budget Proposed
18,586 6,664 15,770 13,071 -2,689
50 0 100 0 -100
1,620 647 2,000 2,000 0
20,256 7.311 17.870 15,071 -2,799
18,511 8,729 18,522 13,071 -5,451
21,000 5,625 23,600 13,000 -10,500
1,310 1,464 200 2,000 1,800
377 0 300 300 0
42 198 13.818 42,522 28,371 -14,151
375 Y] 375 375 0
0
13,646 8,085 15,310 13,071 -2,239
1,580 681 1.000 1.400 400
15,236 6,746 16,310 14,471 -1,838
14,450 7.825 15,310 13,579 -1,731
2175 625 1,600 1,600 0
69 126 300 300 o
1,242 661 1,600 1.500 0
76,217 16,065 73,000 45000 -28,000
11,042 2655 10,000 6,000 -4,000
15,025 5,876 17,300 16,000 -1,300
120,221 33,821 119,010 83,879 -35,031
6,625 2,303 4,162 6,398 2,236
41 77 300 300 0
6,666 2,380 4,462 6,698 2,235
0 -119,8562 -286,120 -316,062 29,942
1,141,602 364,479 852,757 775,308 ~177.449
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CHINO BASIN WATERMASTER

FY 200312004
DETAIL BUDGET
FY 01-02 FY 02-03 FY 02-03 FY 03-04 Current
June December Current Proposed vs.
Actual Actual Budget Budget Proposed
General OBMP Expenses
6800 Optimum Basin Mgmt Program
6901 OBMP - Staff 35,937 35,860 97,361 106,794 8,433
6902 OBMP - Temporary Staff 14,509 23,744 31,416 47,900 16,484
6803 OBMP - 5.A.R.W.G. Support 12,000 4,000 12,000 12,000 0
§304 OBMP - Financial Analyses 0 o 156,000 o -15,000
6806 OBMP - Engineering 172,338 75,830 205,000 255,371 50,371
6907 OBMP - Legal
6907.1 Ellison & Schneider 116,251 83.856 80,000 140,000 60,000
6907.2 Ludorh & Scalmanini 31,010 25,657 40,000 40,000 0
6907.3 WM Legal Counsel 412,466 177,292 310,000 320,000 10,000
6509 OBMP - Other Expense 12,167 17,231 20,000 20,000 0
Total 6800 OBMP 806,676 443,070 810,777 942,065 131,288
6950 Cooperative Efforis
6953 TDS-Nitrogen Study 0 4,821 2,500 5,000 2,500
6956 CBWCD-Tumer Basin Development 23,500 o 0 0 0
6958 Emerg. Energy/OBMP Funding Coalition 80,004 33,335 0 80,004 80,004
Total 6950 Cooperative Efforts 103,504 38,156 2,500 85,004 82,504
8501 Allocated G&A Expenditures G 33,419 80,857 94,080 13,223
Total General OBMP Expenses 910,180 514,645 834,134 1,121,149 227,015
7000 OBMP Implementation Projects
7100 OBMF Pgm Elemnent 1 - Comp Monitonng Program
7101 Production Monitoring
7101.1 Production Monitoring - WM Staff 15,233 13,897 16,886 32,133 15,247
7101.2 Production Monitaring - Temporary Services 0 0 7426 33,000 25574
7101.3 Production Monitonng - Engineering Services 12,084 200 24,000 12,000 -12,000
7101.4 Production Menitonng - Computer Services 1,063 377 12,000 2,600 -10,000
7101.5 Production Monitoring - Supplies & Repairs 98 0 750 150 -600
Total 7101 Production Monitoring 28,488 14,174 61,062 79,283 18,221
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CHINO BASIN WATERMASTER

FY 2003/2004
DETAIL BUDGET
FY 01-02 FY 02-03 FY 02-03 FY 03-04 Current
June December Current Proposed VS,
Actual Actual Budget Budget Proposed
7102 In-Line Meter Installation/Maintenance
7102.1 In-Line Meter - WM Staff 17,557 29,549 40,901 14,380 -26,521
7102.2 In-Line Metler - Temporary Services 0 0 5908 5,000 -998
7102.4 in-Line Meter - Contract Services 43,841 40,002 162,000 30,000 -132,000
7102.5 In-Line Meter - Maintenance and Repair 0 0 0 24,000 24,000
7102.6 In-Line Meter - Supplies 0 1,569 0 2,800 2,800
7102.7 in-Line Meter - in-line Meters 146,460 105,792 199,500 18,000 -181,500
7102.8 Calibration & Testing 15,115 10,400 31,000 37.200 5,200
Total 7102 In-Line Meter Installation/Maintenance 222973 187,302 439,389 131,380 -308,019
7103 Groundwater Quality Monitoring
7103.1 Grdwir Quaiity - WM Staff 9,764 803 19,843 13,499 -5,344
7103.2 Grdwir Quality - Temporary Services 13,686 4,245 35,986 16,850 -19,336
7103.3 Grdwtr Quality - Engineering Services 96,022 68,118 65,000 90,764 25,764
7103.5 Grdwir Quality - Laboratory Services 71,085 25373 200,600 150,000 -50,000
7103.6 Grdwir Quality - Supplies 3,281 1,203 1.600 2,500 1,500
7103.7 Grdwtr Quality - Computer Services 1,063 377 #] 1,200 1,200
Total 7103 Groundwater Qualify Monitoring Program 194,891 101,120 321,829 274613 -47.218
7104 Groundwater Level Monitoring
7104.1 Grdwlr Level - WM Staff 5,251 995 12,876 13,499 623
7104.2 Grdwir Level - Temporary Services 80,223 35,849 78,540 74,750 -3,790
7104.3 Grdwlr Level - Engineering Services 75,885 7,435 75,000 32,003 -42 997
7104.4 Grdwir level - Contract Services 11,784 4,093 0 6,500 6,500
7104.6 Grdwir Level - Supgplies 9,348 3,319 15,000 6,100 -8,800
7104.7 Grawtr Level - Capital Equipment 0 0 24,500 25,000 500
Total 7104 Groundwater Level Monitoring 182,501 51,492 205,916 157,852 -48,064
7105 Surface Water Quality Monitoring
7105.1 Surface Water Qualily - WM Staff 4,532 1,695 10,022 10,079 57
71056.2 Surfact Water Quality - Temporary Services 1,702 2179 9,138 25,700 16,561
7105.3 Surface Water Quality - Engineering Services 7,800 3,145 26,000 62,316 36,316
7105.4 Surface Water Quality - Laboratory Services 9,464 8,726 40,000 35,000 -5,000
7105.6 Surface Water Quality - Supplies 128 283 0 500 500
Total 7106 Surface Water Quality Monitoring 23,727 17,028 85,161 133,595 48,434
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CHINQ BASIN WATERMASTER

7106 Water Level Sensors Install
7106.1 Water |evel Sensors - WM Staff
7106.2 Water Level Sensors - Temporary Services
7106.3 Water Level Sensors - Engineering Services
7106.7 Water Level Sensors - Capital Equipment
Total 7106 Water Level Sensors Installation

7107 Ground Level Monitoring
71071 Ground Level - WM Staff
7107.2 Ground Level - Engineering Services
7107.3 Ground Level - Synthetic Aperture Radar
7107 .4 Ground Level - Computer Services
7107.5 Ground Level - Laboratory Services
7107.8 Ground Level - Capital Equipment Extensometers
Total 7107 Ground Level Monitoring Pam

7108 Hydraulic Control Monitoring Program
7108.1 Hydraulic Control Monitoring - WM Staff
7108.3 Hydraulic Control Monitoring - Engineering Services
7108.4 Hydraulic Confrol Monitoring - Laboratory Services
7108.5 Hydraulic Contral Monitoring - Construction
Total 7108 Hydraulic Control Monitoring Pgm

7200 OBMP Pgm Element 2 - Comp Recharge Program
7201 Comp Recharge - WM Staff
7202 Comp Recharge - Engingering Services
7203 Comp Recharge - Contract Services
7204 Comp Recharge - Supplies
7205 Comp Recharge - Other Expenses
7207 Comp Recharge - Legal

Total 7200 Comprehensive Recharge Pgm

7300 OBMP Program Element 3 & 5§ - Water Supply Plan - Desalter
7301 OBMP - WM Staff
7303 OBMP - Engineering Services
7305 OBMP - Supplies
7306 OBMP - Other Expense
Total 7300 OBMP Elements 3 & 5 Water Supply Plan

5/9/2003 11:24 AM

FY 2003/2004
DETAIL BUDGET
FY 01-02 FY 02-03 FY 02-03 FY 03-04 Current
June December Current Proposed vs.
Actual Actual Budget Budget Proposed
c 0 5,645 5,835 -810
o 0 2,856 0 -2.856
7,482 16,596 25000 21,060 -4,000
13,487 0 0 0 Y]
20,969 16,596 34,501 26,835 -7,663
G
2,630 0 6,070 18,631 13,561
48,184 48,488 135,000 127,652 -7.348
o o 10.000 25,000 15,000
488 0 0 0 0
0 G 0 30,000 30,000
0 319,483 650,000 0 -650,000
51,302 367,981 801,070 202,283 -598,787
g ¢ 0 19,720 19,720
{ o 0 137,607 137,607
0 o 0 72,800 72,900
0 0 0 488,000 488,000
0 0 g 718,227 718,227
43,560 22,702 34,168 49 543 15,375
239,195 70,479 160,000 21,532 -128 468
t] 2,960 0 6,000 6,000
2,499 758 a 2,500 2,500
1,602 17,624 0 0 0
0 0 0 10,000 10,000
286,856 114,523 184,168 89,575 -94,593
3.258 o 8,687 7,455 868
128,892 5,300 100,000 39,544 -50,456
626 0 o 500 500
223 0 17,000 0 -17,000
133,088 5,300 123,587 47,499 -76,088
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7400 OBMP Pgm Element 4 - Mgmt Zone Mgmt Strategies
7401 OBMP - WM Staff
7402 OBMP - Engineering Services
7403 OBMP - Contract Services
7404 OBMP - Supplies
7405 OBMP - Other Expenses
Total 7400 OBMP Element 4 - M2Z1

7500 OBMP Pgm Element 6 & 7 - Coop Efforts/Salt Mgmt
7501 OBMP - WM Staff
7502 OBMP - Engineering Services
7503 OBMP - Contract Services
7504 OBMP - Supplies
7505 OBMP - Other Expenses
Total 7500 OBMP Element6 & 7

7600 OBMP Pgm Element 8 & 9 Storage Mgmt/Conj Use
7601 OBMP - WM Staff
7602 OBMP - Engineenng Services
7603 OBMP - Contract Services
7604 OBMP - Supplies
7605 OBMP - Other Expenses
Total 7600 OBMP Element8 & 9

7700 Inactive Well Protection Program
7701 Inactive Well Protection Program - WM Staff
7703 Inactive Well Protection Program - Contract Services
Total 7700 inactive Well Protection Program
7206 Comp Recharge - Basin Program O&M
7690 Recharge Improvement Debt Payment
9502 Allocated G&A Expenditures
Total OBMP Impiementation Projects
Total General OBMP & Implementation Projects
Total Expenses

Net Ordinary Income

5/9/2003 11:24 AM

CHINO BASIN WATERMASTER

FY 2003/2004
DETAIL BUDGET
FY 01-02 FY 02-03 FY 02-03 FY 03-04 Current
June December Current Proposed Vs,

Actual Actual Budget Budget Proposed
15,584 6,323 26,172 20,158 -5.974
81,596 91,835 45,000 65,860 20,860

0 0 10,000 100,600 90,000

888 254 0] 500 500

455 391 0 750 750
98,623 98,803 81,172 187,308 106,136
7.018 13,435 13,299 15,172 1,873
29,884 40,234 45,000 35,648 -8,352

0 34,220 o 0 0

887 25 0 500 500

0 28 0 500 500

37,889 87,942 58,299 51,820 -6,478
38,336 16,993 37,830 30,838 -6,892
79,663 10,520 40,000 115,341 75,341
38,722 0 25000 o -25,000
483 143 o o 0

131 0 0 0 0
157,334 26,656 102,830 146,179 43,349

0 o 0 5,447 5,447

0 0 0 25,000 25,000

4] "] 0 30,447 30,447

o 0 0 441,859 441,859

o 429,250 620,000 428,250 -180,750

] 86,433 205,263 221,982 16,718
1,438,552 1,604,600 3,324,257 3,369,987 -396,129
2,348,732 2,119,245 4,218,391 4,491,136 272,745
3,480,334 2,483,725 5,171,148 5,266,444 95,296
1,196,956 2,200,826 -1,240,686 -1,229,970 10,716
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FY 2003/2004
DETAIL BUDGET
FY 0102 FY 02.03 FY 02-03 FY 03-04 Current
June Decemnber Current Proposed VS,
Actual Actual Budget Budget Proposed
Other Income
Water Replenishiment Assessments
4210 Approp Pool-Replenishment
4211 15% Gross Assessments 633 210,896 0 0 0
4212 B5% Net Assessments 3,575 1,184,716 0 o 0
4213 100% Net Assessments 34,739 18,428 0 0 4]
Total 4210 Approp Pool-Replenishment 38,946 1,424,041 0 i 0
4220 Non-Ag Pool-Replenishment
4223 Net Replenishment 9,322 8,567 0 0 0
Total 4220 Non-Ag Pool-Replenishment 9,329 8,567 0 0 0
4230 Groundwater Recharge Activity
4230 Groundwater Recharge 1,579,500 1,686,000 1,670,049 1,568,000 -102,048
4231 MZ1 Assigned Water Sales 0 g 615,000 615,000 0
Total 4230 Groundwater Recharge Activity 1,679,500 1,586,000 2,285,049 2,183,000 -102,048
Total Other Income 1,627,776 3,018,609 2,285,049 2,183,000 -102.049
Other Expense
5010 Groundwater Recharge
5011.5 Pre-delivered Replenishment Water 0 0 439 0 -49
5012.3 MZ1 Recharge Commitment 1,545 844 1,323,909 1,514,500 1,514,500 0
5012.4 MZ! interim Imported Water Purchase g 0 £98,000 699,000 0
5014 Vector Control 1.000 9,158 13,000 0 -13,000
5015 OC-59 Use Fees 5170 o 13,000 8,000 -5,000
5017 IEUA Surcharges 15,510 0 45,500 45,500 0
Total 5010 Groundwater Recharge 1,567,524 1,333,067 2,285,049 2,267,000 -18,049
Total Other Expense 1.567,524 1,333,067 2,285,049 2,267,000 -18,049
Net Other Income 60,252 1,685,541 0 -84,000 -84,000
{To} ! From Reserves -1,257,208 -3,886,368 1,240,686 1,313,970 73,284
Net Income $0 0 20 30 S0

5/9/2003 11:24 AM
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CHINQ BASIN WATERMASTER
2003-2004 BUDGET
LINE ITEM JUSTIFICATION
Budpat
Lina
Mumber Cormmants

ORDINARY INCOME/EXPENSE
4900 COOPERATIVE EFFORT CONTRIBUTIONS

4031 1EUA Contribution re Groundwatar Level This Budgel assurnes that there will be no in-coming conlbbulions for this work,
4038 1EUA Contribution 50% MZ3 Stady This Study commenced during fiscal 01/02. This initial phase will be compieled in fiscal 03/04. 50% is fund by [EUA up lo 375,000,
4639 State Water Resources Control Board The Budget is based on {he schedule of Complation Dates in the approved Grant, Expenses are budgeted under OBMP Task #7103 Groundwater Quatity Monitoring .
205{}} Grant
4110 ADMINISTRATIVE ASSESSMENTS - APPROFRIATIVE POOL
4111 Gross Administration Appropnative Pool Assessments equal the Pool's share of all General Administrative Expenses levied to the Appropriators on a per acre fool basis levied based on lthe
prior year's production.
41142 OBMP Administrative Assessment Appropnative Pool Assessments equal the Pool's share of all Optimum Management costs levied to the Approprialors on & per acre fool basis based on the prior year's
production.
4112 Agricuftural Pool Reailocation-{Ganaral The Appropriative Pool and the Overdying Agricultural Pool agreed that the unproduced portion of Ag Pocl's annuat share of safe yield (82,800 acre feet) wauld be
Admin. immedialely reallocated to the Appropriative Poul members provided the Appropriative Pocl would pay the Agniculiural Pool's share of Administrative and Specia Project
expenses.
4113 OBMP Agricultural Pool Reallocation With separale assessmentis levied for General Administration and Optimum Basin Manasgement Plan and implementation Costs, the Agricultural Poci cosls charged
threugh the reallocation Jevy have been separated o differentiate between the revenuss from the two levies.
4116 Recharge Improvement Revanue This line item covers funds required to pay the budgeted debl service payment and the operating & mainlenance expenses.
4147 PIY Adfustments Made up of prior year interest and replenishment pre-purchase adjustments. Credit reflected here showing Interest earned dunng 02/03 spread among the

Apprapriators based upon their 01/02 assessment payments. This is caiculated during the assessment procass.
4120 ADMINISTRATIVE ASSESSMENTS - OVERLYING NON-AGRICUL TURAL POOL

4123 Gross Administration Overlying Non-Agricultural Pocl Assessments equai the Pool's share of all Genetsl Administrative Expenses levied {o the Nan-Agricultural Pocl on a per acre foot basin
based on the prior year's production,

4124 OBMP Adminietrative Assessmant Noen-Agnculleral Pool Assessments equal the Pool's share of aff Oplimum Basin Management costs jevied to the Pool members on a per acra foof basis based on the
pricr year's production,

4730 PRORATED INTEREST INCOME

4731 Interest - Agricuitural ool Interest is prorated belween the pools and the Education Pund using formulae approved by the Advisory Commitlee and Pools several years ago.

4732 Interast - Appropriative Pool Interest Is proraled between the pools and the Education Fund using formuias approved by the Advisory Committee and Pools severas years ago.

4733 interest - Non-Agricuitural Pool Iterest is prorated between the pools and the Education Fund using formuiae approved by the Advisory Committee and Pools several years ago.

4738 intarest - Education Fund Inlerest is prorated between the pools and the Education Fund using farmulae spproved by the Advisory Committee and Pools several years ago.

4900 Miscelianeous Income Miscellaneous income, such as fees callacted for data requests, rebates, elc,

£010 SALARY COSTS

6011 WM Staff Salaries & Payroll Burden Expenses relaled fo staff hours and costs,

6012 Payroll Services WM has entered inta a contract with Paychex lo process bi-weekly payrolls, amployees’ direct deposits, computzation and payment of fedsral and stale payrull laxes,
prepartion of anaual W-2's.

6016 Employee Search Costs Costs cover "help wanted” adverliserments, pre-employment physicals & non-staff or consultlant Interviewar's me (if applicable).

6017 Temporary Services Temporary help on special administrative projects and staffing for vacant positions.

6018 Fringe Benefits Benefils paid lo empioyees such as medical, dental, vacation, sick lzave & holidays.

60199 Payroll Burden Aliocated Fringa Benelits alocated 1o salary cosls,

S5/BR00312:07 PM LINE ITEM JUSTIFICATION 1
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CHINC BASIN WATERMASTER
2003-2004 BUDGET
LINE ITEM JUSTIFICATION

6020 OFFICE BUILDING EXPENSE

6021
65022
6023
6026
027

Office Lease
Telephone
Etpctricity
Sacurity Services
Other Expense

£038 OFFICE SUPPLIES & EQUIPMENT

6031

6036
6038

6038
6141

Qffice Supplies

Minor Offlce Furniture
Gther Qffice Equipment

Qther Office Expense
Neeoting Expanses

6040 POSTAGE & PRINTING COSTS

6041-42

6043

6044
6046

6045

Paostage

Copy Machine Lease

Postage Moter Lease
Printing

Legal Publications

S060 WATERMASTER INFORMATION SERVICES

6052

6063
6064
G055
6067

Computer Consuliant Support Services

Internet Services
Computer Software
Computer Hardwary
Compuler Matntenance

Lease for Watermaster offices,

Telephone expense includes office telephone system, cellufar phones for CEO & field staff along with conference call service,

Electricity for office based an projected acluals of current year,

The Qffice alarm system is currently pravided by Mijac Alarm 8t $126.00/quarier. This service started in 1986 and the rate has not changed since inception.
Exgenses lo this line inclede "one-time” expenses of moving inte new office building, Negotiations angeing w/ CCWD on costing details.

QOffice Supplies include: copy paper, sialionary, envelopes, transcripion cassettes and hesdphones, public notice pest cards, minule bocks and paper, 3 ring binders
for all purposes, small office equipment such as staplers, calcudalors, hole punches, lablers, etc. checks and other misceBianeous office suppies.

This budget line covers the purchasa of any tangible office furniture. Large offica equipment is purchased under Account #8039,

This Budget line covers the cost of Cffice Equpment oliwer than Computer equipment. ltems could include FAX machines, lelephones, overhead projeciors,
refrigerators, coffee machines, e,

This tine covers the cosls of lems not covered uader any of the above #5030 lines including fie management consuling fees.
Expenses charged to this line include administrative meeting expanses.

Postage reflected here covers the cast of mailing or shipping all meeting notices and agendas; correspondence; annual reports; cutgoing bls and payments, elc.

Charges include FEDEX and United Parcel Service confract costs a5 well a5 postage. Includes Permit 10 postage. Costs have decreased due o eleclronic
transmissions of data.

This lina covers the cost of leasing copy machines from Ricoh as welf as the costs for copies exceeding the minimum number per monthyear as slipulated In the lease
agresment

Postage Meter costs will include the annual lease fee, quarlerly reset fees and postage meter ink cartridge replacements.

Printing costs covered here are those done by out-side printers and include blueprints, special area street maps, color prints, emergency printing when copiers are down
for repairs, elc. Color brochures and annwal financial statements will be printed,

Legal Publications include transcripts of Court Hearings, current ZIP Code directories, and other Legal Publications.

During FY 03/04 Watermaster will be using consuitants {o identify hardwarefseftwara requirements; purchase, msiall and configure the compuler system; iratn
Watermasler slaff, pedform routine diagnostics, to provide application design services, and interageney coordination/communication.

WM Website has been set up st the direction of Judge Gunn and a T-1 for direct connection to the internet.
Costs Include new software, software upgrades, textbeoks, manuals, etc.

Costs include new and upgraded computer hardware such as workslations, servers, printers, backup power suppiles, alc.
Computer maintenance includes parts for breakdowns and routine mainienance.

8060 WATERMASTER SPECIAL CONTRACT SERVICES

6061 Other Contract Services

6062 Audit Services

6063 Public Refations Consuitant
6065 MWD Connection Fee

6066 Engineering Services

6067 L.egal Services - General Counsat
6068 Legal Services - Markot
SIBIROOI2:07 PM

Watermaster retained Rauch Communicalion Censullants to davelop and implement a strategic plan.
This line item budgsts funds to pay for the required annual financial statement audit
Watermaster refained the Dolphin Group as our Public Relations Consultant. Dolphin Group will assist with newsletter and press reieass preparations.

MWD charges, through [EUA, 8 monthly connection mantenancs foe for each connection. This cost has been camied undar Administration for the past several years
ralher than camied as a part of waler rep]anishment costs because It is assessed whether or not Watermaster spreads waler,

Engineering services wiff be charged to specific projects of account #6806, general engineering for OBMP related activities.
Hatch & Parent, Walermaster's General Counsel .
Legal fees mcurred regarding this litigation.

LINE ITEM JUSTIFICATION 2
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2003-2004 BUDGET

LINE ITEM JUSTIFICATION
Budget
Line
Number Gomments
6080 INSURANCES .
6088 Business insurance Package All insurance pojicies are now included under Business Insurance Package, mcluding avle & general Sability,
6086 Posgition Hond Insurance Insures key positions for risk of misappropriaion andfor fraud,
5110 BUES & SUBSCRIPTIONS
6111 Memborship Dues Watermasler memberships include: Amesican Water Works Assoc Hesearch Fdn., Association of Califorma Water Agencies, Assocslion of Groumd Water Agencies,
Aulomobile Ciub of Southern California and Custco.
6412 Subscriptions Watermaster currently subscribes to the {ollowing: The Business Press, Califorrda Water Law, Califorma Water Journal, Ching Chamgpion, Daily Bulletin, One-On-One

6168 FIEED SUPPLIES & EQUIPMENT

6151 Small Teols and Equipment
6152 Safety Shoes

6183 Film Processing & Davelopment
61654 Urniforms

5170 TRAVEL & TRANSPORTATION

6171 Vehicie Allowances

5172 Vehicie Loass

8173 Miteage Reimbursements

8174 Public Transportation

5176 Vehicte Fusi

8177 Vahicle Repairs

8179 Vehicie Purchase

8190 CONFERENCES & SEMINARS

8191 Gonferances & Seminars

6192 Training & Contlnuing Education
5194 Lodging

6196 Meals

6156 Travel

65200 ADVISORY COMMITIEE

5201 VUM Staff Salaries

6211 Compensation - AG Pool Members
6212 Meeting Exponses

S/Z00312.67 PM

Compauler training and Smart Access assuming all current subscriptions will be renewed as well as new ones acquired.

Small focls include cameras, pliers, nuls & bolls, any type of teol which might be required while working around well sites.
Work boot & shee cusl reimbursement for field staff.

Processing of piclures iaker i feld .

T-shitls, hals & {ackels are provided ta field staff with Watermaster's logo 1o wear while in the field.

Employment agreement allows the Chief Executive Officer a vehicle afiowance of $60¢ per month.

Qceasionally it Is necessary to ieass a vehicle when Watermaster's vebicies are in for repairs, other vehicies are used for Watermaster sponsored lours.

Reimbursements paid to Walermasler employees’ for use of personal vehicles for Watermaster business at the federaily approved rate per mile. itis anticipated that
perscnal vehicle use will incraase for attendance at various meetings away from Watermasler's offices.

Costs of public transportation (Metrolink, airlines, ele.) to meetings in Cities cutsida the local area, {Note transporiation to conferences is shown as part of account
#6191 below)

YWith expanded field staff requiremants for use of Watermaster's vehicles R is anticipated that fue! costs will Increase.
Cuvers repairs & mamlenancs to Walermaster vehiclas.
Vehicle purchase allows for the addifion of one fruck to be purchased during 1he fiscal year.

Staff attends certam conferences for information, training, or making presentations regarding the Chino Basin Walermasler activitles. Conferences altended in the pasi

include: Assuciation of California Waler Agencies, Cafifornia Water Law and Folicy Conference, High Dasert Water Conference, Oepartment of Water Resources
Gonference and Sanla Ana River Water Group Relreat.

Altendance at training & continulng education for staff.

Lodging expenses will ba charged to the account representing the purposa of the Irip.
Meals will be charged to the account representing the purpose of the iip.

Pubiic Transportalion lo attend mealings & cunferances.

Refiecled here are salary and burden costs of WM staff in attending and preparing minutes of Advisary Commities meetings.
Compensation for AG pool members 15 pald through accounts B411 & B470,

Advisory Committes meetings are normatly scheduled o cover the lunch hour so that members are abseat from their normat jobs the teast amount of ime possible. To
accomimodale the members, 4 itncheon is served and those costs are reflacied hare.

LINE STEM JUSTIFICATION 3
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Budget
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Numbar Comments
6308 WATERMASTER BOARD EXPENSES
6301 WM 5iaff Salaries Reflacted here are saiary aad burden costs of WM stalf in attending and prepanng minuzles of Watermaster Board Meefings.
6311 Momber Compensation Buard Members are entitled to, but may waive, compensation for each day of service. Those who have nof waived, receive $125 {or day served at vanious meelings

including Board meetings, commities meetings and other water agency meefings, including conferance calls.

6312 Moeeting Expanses Board and Commiltee meelings may be scheduled 1o cover the funch hour so that attendees are absent from their normal jobs the least amount of lime possible. |f this
occurs, a luncheon is sarved and those cosis are reliscied hers.

8312 Beard Membar's Exponses Bozard Membars are entifled to receive reimbursement for expenses incurred on behalf of Watarmaster. Mileags s reimbursed to eny Board Member using a personal
vehicle or VWatermasler business,

§608 Education Funds Use Expense This account disburses funds from the educalional account as directed,

B30 APPROPRIATIVE POOL ADMINISTRATION AND SPECIAL PROJECTS

B3 WM S5iaff Salaries Reflected here are salary and burden costs of WM staff in attending and prepanng minutes of Fool Mestings, collecting and recording production data and any other
Appropriative Pool administrative activity,

B3z Moeting Exponsag Appropriative Pool meetings are normally scheduded 1o cover the Tunch hour so that members are sbsen! from their normal jobs the least amount of time possible. To
accommedate the members, a lunchean & served and thoss cosis ara roflected here.

8400 OVERLYING AGRICULTURAL POOL ADMINISTRATION AND SPEGIAL STUDIES

8401 WM Sizff Salaries Rekecled here are salary and burden costs of WM staff in attending and preparing minutes of Pool Meetings, collecting and recording production data and any other
Agricultural Pool adminéstrative activity,

#411 Compensation - AG Pool Membars AG Pool Members are reimbursed $25 for each Poul, Commitiee or Board Meeling atlended, Ag Pool valed 1o ingreass reimbursement 1o $125 per meeting with the
exira $104 {o be paid out of Ag Pool accumulated interast. This additional $100 is shown under account #8470.

8412 Mesting Expenses Agricultural Pocl meetings are sched:ded so that members are absent from their normal jobs the least amount of time possible, Te accommotdate the members, coffee
ard snacks are served and these costs are reflacted here,

8466 IEUA RTS Mater Charge inland Empire Utiities Agency implemented a 'readiness to serve’ charge against Walermaster for fulure provision of service {o the land in the Agricultural preserve.

B467 Agri-Pool Legal Services The Agricultural Pool retains iis own Jegal council, Reid & Heliver, {o represent them in all Watermasler matiers,
B467.1 Frank B & Associates Reid & Hellyer have confracted with Frank B & Associales, a waler management consullant to assist them in following Watermaster activities important to the
Agricultural Pooi,

B470Q Ag Pool Meeting Special Compansation See account #8411 for details of this line item.
8600 OVERLYING NON-AGRICULTURAL POOL ADMINISTRATION AND SPECIAL PROJEGTS
B501 W S5taff Salarles

Reflected here are salary and burden costs of WM siaff in atlending and preparing minutes of Pool Meetings, collecting and recording production data and any other
Non-Agacuitural Pool sdminestrative activity.

8hiz Meeting Exparnse Non-Agnouilural Pool meetings are normally scheduled for early moming so that members are absent from their normal jobs the least amount of time possible, To
accemmedale the members, cofles and snacks are served and thase costs are refiected hera.
95040 Allocated GRA Expenditures Adminssirative Gverhead is allocated ta OBMP & Project jobs as a perceniage of total Watermaster salaries.

5300 OPTIMUM BASIN MANAGEMENT PROGRAM

The Honorable Judge J, Michasl Gunn riled on February 19, 1898 that Watermaster develop an Optimum Basm Management Program for the Chino Basin under SBSC Case No. RCV 51010, These are the
ongolng administralive costs necessary to implament the OpYimum Basin Manegement Program on an annual basts, This line iter ingludes allocation of G&A expenses.

63900 OPTIMUM BASIN MANAGEMENT The work i1 the 6800 series includes general fegal and engineering services requested by Watermaster to suppart implementation of the OBMP, including legal services
PROGRAM - ADMINISTRATION CF of the Special Referes. The current budget request includes general, non-project specific as well as ad hoc requests for servicas promoting the ongoing efforts to
PROGRAM THROUGH 05/30/03 implement the OBMP. Further planning includes develepment of stormwaler best management practices for the Chine Basin.

SIS200312:07 PM LINE ITEM JUSTIFICATION 4
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Budget
Ling
Number Comments
6860 COOPERATIVE EFFORTS

On an ad haoc basis, Walermastar and ather agencies agree to share the costs of various projects that will benefit both parlies.
6953 TOSINItrogen Study - SAWPA This t5 an on-going study managed through SAWDPA with many contribulors and paricipants. The amount budgeted is 1/2 the previous Walermaster commilment as

was budgeled for Phase 2B. it is to finslize the Basin Pizn Update with the RWQCE.
6956 CBWCD-Turner Basin Development This represents {funds expended in fiscal year 2001/02 for davelopment within the Tumner Basin.
6968 Emergency Energy/OBMP Funding This 1s & project that began as a result of the State of Califoria’s electric supply problems, it was subsequenily designated as the initial OBMP Funding Commilles with
Commitiee the specific purpose of coordinaling efforts to obtain funding {o impiement OBMFP activities.

9501 Allocated GEA Expenditures Admimstrative Overhead Is gllocaled to OBMP & Projest jobs as a percentage of tolal Watermaster salares.

7000 OPTIMUM BASIN MANAGEMENT PROGRAM IMPLEMENTATION PROJECTS

71 PRODUCTION MONITORING
7102 IN-LINE METER INSTALLATION

7103 GROUNDWATER QUALITY MONITORING

7104 GROUNDWATER LEVEL MONITORING
PROJECT

T106 SURFACE WATER QUALITY MONITORING

5me0312:07 PM

The work for production monitoring inciudes Watermaster slaff time to collect and process production inforrnation for private and other wells,

The work in this senes includes the following for the current fiscal year: mamntamn/calibrale of metered private wells and install several in-na fiow meters on unmetered
private wels.

Pursuant o the OBMP & Peace Agreement, Program Element 1 includes tha development and impiementation of a comprehensive groundwater quality monitonng
program. Annbally, Watermaster will cofiect water quality data from approximately 200 private wells and obtgin other water qualily data from other cooperators so that
approximately 1/3 of the aclive wells are sampled every third vear. Other cooperators include members of the appropdative and overiying non-agricultural pools, the
Regional Water Quality Control Board, the Depariment of Toxic Subsiances Confrol, the United States Geological Survey, the Oranga County Waler District and
athers, This monileting activity is a requirement for the Ching Basin to receive TDE and Nitrogen objectives based on maximum banefical use,

Watermaster has formed an ad hoe Water Quality Committes. The WQC will oversee the surface water and groundwater quality programs to ensure thal necessary
dala io effectively manage Chino Basin are collecled. After Piscal Year 2004/2005, two complele sets of groundwaler data from private wells will have been collected

and the overall groundwaler quality program will be: evaluated and potentialiy reduced so long as the on-going program provides the requisite data 1o fuli management
cbjectives,

Pursuant to the OBMP & Peace Agreemsni, Program Element  includes the development and implemeniation of a comprehensive groundwater-level monitoriag
progeam. Walermaster stalf measures all the private wells in the agneultural area that can be measured - once In the fall and once tn the spring. Groundwaler leve!
data is also obiained from cooperatoss for other welis. Cooperators include members of the appropniative and overlying non-agricultural pocls, Regional Water Quality
Control Board (RWQCB), Department of Toxic Substances Control (DTSC), Uniled Stales Geological Survey, Orange County Water District, and others.

Anather part of this program involves monitoring groundwater leveis as frequently as every two weeks at about 250 wells, These wells are in the vicinity of the Dessiler
1 well field, and the propesed well figids for the Chine | expansion and the Chino i, A key well monitoring program has been developed for ihe Chino-1 desalter
program. About 20 of these key wels will have transducers insialled to obiain continuous data for more intensive analysis, This key well program will allow for a
reduction in staff time for well water level soundings. A similar set of kay welis will ullimately be selecled for the Chino-1 expansion and Chino-2 desailler moniloring

program after purmping at these well fields commanses, These moniloning activities are a requirament for the Chino Basin to receive TDS and Nitrogen objectives
based on maximum beneficat use,

Pursuant {o the OBMP & Peace Agreement, Prograr Element 1 also Includes the expansion of the Watermaster surface waler quality monitoring program. Wark in this
line item includes measuring waler quality at recharge and flood retention basins within the Chino Basin. Flow and water qualify data will also be collected from
cooperators including IEUA, WR, JCSD, Cities of Corena and Hiverside, Regional Water Quatity Control Board, United States Geological Survey, Orange County
Water District and others. This information is necessary to determise the quality of stormwater recharge, which is subseguently used to estimals salt offsets Tor

recycled and imported water recharge. This monitoring aclivily is a requirement for the Chino Basin to receive TDS and Nitrogen ohjeclives based on maximum
benefical use.

LINE ITEM JUSTIFICATION 5
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Budget

Line

Number Comments

7166 PROGRAM ELEMENT 1 --
SURFACE WATER DISCHARGE AND
RECHARGE MONITORING

7187 GROUND LEVEL MONITORING

7108 HYDRAULIC CONTROL MONITORING
PROGRAM

T200 QBMP PROGRAM ELEMENT 2 —
COMPREHENSIVE RECHARGE FROGRAM

7300 OBMP PROGRAM ELEMENTS 3 &6~
WATER SUPPLY PLAN - DESALTER

7400 OBMP PROGRAM ELEMENT 4 -
MANAGEMENT ZONE MANAGEMENT
STRATEGIES

76008 OBMP PROGRAM ELEMENTS 6 &7 ~
COOPERATIVE EFFORTS AND SALT
MANAGEMENT

1600 OBMP PROGRAM ELEMENTS 8 & 9 -
STORAGE MANAGEMENT AND
CONJUNCTIVE USE FROGRANS

7700 INACTIVE WELL PROTECTION PROGRAM

7206 COMPREHENSIVE RECHARGE
OPERATING & MAINTENANCE

76830 RECHARGE IMPROVEMENT DEBT
PAYMENT

98502 Allocated G&A Expendlturas

5/B/200312:07 PM

Pursuast to the OBMP & Peace Agreement, Program Element 1 also includes the development and implementation of a surface water dischame and recharge
muniloring prograrm. Recharmge basins, except for Manclair, Brooks, and Tumer 1, will be equipped with sensars in 2003/04. Waler level data will be acquired by
Watarmaster staff. This information is necassary lo delemmine the volume of stormwater rechargs, and will be subsequenily used {o delermine new yieid and {in
assocation with work in Line ilem 7105} salt credits for recycled and imported water recharge, This menitoring activity 18 a requirement for the Chino Basin & recaive
TLS and Nilrogen objectives based on maximum benefical use.

Pursuant io the OBMP & Peace Agreement, Program Element 1 also includes tha davelopment and implementation of a ground level moniloring program. Walermaster
is Interested in detesmining haw much, if any, subsidence has occusred in the Basin and in monitoring the effecliveness of the OBMP in managing il Dala wili be
coflecled from a network of ground efevalion siations, from & muili-plezometer, from a dual borehole extensomeler in the subsidence-prone area (mainly Management
Zone 1). Saleliite imagery also will be coliected and analyzed for subsidence on a basin-wide scaie, Watermaster is implemeniing these efforts as part of the
monitoring program associated with the MZ1 Intenim management plan.

As part of {he Basin Plan, a monitoning plan to evaiuate the state of hydraulic controt in the southern end of the basin needs {o be developed. Hydraulic control will be
used to maximize the safe yield of the basin, Watermaster, CCWD and the Regional Board continued o develop a monitoring plan o assess the state of hydraulic
cenbiol o provide information to Watermaster to manage fulure pruduction and recharge. A site for will be acquired in FY 2003/04 for the constriction of four nasted
wells. This monitoring activily is a requirement for the Chino Basin to receive TS and Nitrogen cbiectives based on maximum benefical use.

Pursuant to the OBMP & Peace Agreement, Watesmaster completed the Recharge Masler Plan Phase 2 Report, appropriates CEQA process and began impiementing it
in FY 01.02. In this fiscal year Walermaster staff, in cooperstion wilth other agency staff, will comtinue implementation of the Chino Basin Recharge Facililies
Improvernent Plan to fully ulize the Proposition 13 funding.

Pursuant to the OBMP & Peace Agr nt, Wadler ted in the formation of the Chino Basin Desaller Authotity (CDA) 1o expand the Chino Desalier No.

and to construct Chino Desaiter No. 2. The work in this Ene item ncludes engineering services for the technical review of non-Watermaster consultant work products
for consistency with OBMP and other Watermaster interests.

Pursuant o the OBMP & Peace Agreement, Watermasler has begun the process of developing management plans for M21 & MZ3. Producers in the known
subsidence area in MZ1 agreed o an MZ1 Inlerim Management Plan. Watermaster will ba colzcling and reperling data gathered frum the piszometer & extensomeler

inslalled in FY 02/03 and data from ground level survey stations. Injeclion {ests at two wells are planned for FY 03/04, Data collected will be presented and discussed at
the MZ1 Technical Group mestings.

Pursuan to the OBMP & Peace Agreement, Watermaster will complete specific activities to improve water quality monitoring and analyze the effectivenass of the

GOBMP to accomplish its goals, The work in this Kne item included coordinaling with RWQCB and DTSEC, and participating in the TMDL procass for Santa Ana River,
Chino and Mill Creeks.

Pursuani ta the GBMP & Peace Agreemeni, Watermaster will complete specific acfivities to implement storage management and to develop siorage and recovery
programs. In FY 02-03, the CEQA wark and inilisl alternative development and evaluation will be completed, including identification of facilities needs and participant
costbenefits. Mast of this work 15 being funded by MWEJ/IEUA as part of a $1.6 million advance for the Dry Year Yield Program.

Pursuant to the OBMP & Peace Agresment, Walermaster has compiled a list of inactive wells that have not been propery abandoned. [n this FY Watermaster will equip

roughly 35 inactive wells with devices that will mzet the requirement of well abandonment to protect the integrity of the groundwater. These devices will alsao aliow for
access to the weli for monitodng pusposes, if necessary.

Operating & Maintenance expenses related to the inproved recharge basins as budgeted by Inland Empire Utililies Agency and agreed %o be paid by the Appropriative
Pool.

Repayment of debt as agreed to in contract with Inland Empire Utililies Agency for improvement of recharge basins within the Chine Basin, to be paid by the
Approprialors.

Administrative Qverhead is allocated to OBMP & Project iobs as a percentage of total Watermaster salaries.

LINE TTEM JUSTIFICATION §
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SUPPLEMENTAL & REFPLENISHMENT WATER INCOME AND EXPENSES
Water rights were assigned in the Judgment entered in 1976, [t established lhe terms and conditions regarding replenishment water and how the assessments would be levied to cover the water for each pool.
Agppropriative Fool Replenishment Assessments

Certain Appropriators under the Judgment have 15% of the cost of replenishmernt water required by their group and 85% of the cost s paid by the approprator overproducing water in the pricr year. Other
Appropriators have the obligation to pay 100% of the costs of replacing any overproduced water.

4211 16% Gross Assessments Costs levied against the 15%/85% group for replacing water.
4212 35% Gross Assessments Costs levied against the 15%/B5% group for replacing water.
4213 100% Net Assessments Costs fevied against those subject to 180% assessments for replacing water,

Non-Agricuitural Pool Replenishment
Non-AG members (primarily industriat producers) are required to replace any water produced which exceeds their assigned water rights,

4223 Net Replenishment Assessments Costs levied against these subject to $00% assessments for replacing

4300 Local Agency Subsidies tn past years the Chino Basin Water Conservation District has assumed part of the costs of delivery and percolation of all water deliveries to the Watermaster. This
subsidy is not anticipated during FY 02/03,

5010 Groundwater Recharge Costs of Replenishmaent or Supplemental Water are assessed at $243/acra fool. Should actual expenses exceed the revenues from assessments, the difference will be
covared by Walermaslers Reserve for Water Repleaishmant.

50114 Replanishment Water This line covers the cos!s of purchasing Replenishment water from MWD at 5233/af

5011.56 Pra-dellversd Replanishment Watar Replenishment water defivered by MWD,

6012.3 MZ1 Recharge Commitment This fine covers the costs of purchaging 6,500 acre fee! of supplamantal water from MWD for recharge.

50124 MZi interim imported Water Purchase This line covers the cosis of purchasing water @ $233/af

Replanishment and Supplemental Water Dellvery Costs
Estimated at $11/zure fool, these costs are included under lines 5014 - 5018 below. At ime of defivery actual costs are charged io the appropriate accounis,

5014 Vector Controi Veclor control at Recharge Basing,
BUtS OC-59 Uag Faus Cunnection Fees.
5017 IEUA Surcharges

Inlarl Empire Uilites Agencies charges $7.00/acre foot for water delivered from the Metropolitan Water District of Southem Cafifernia (MWD

SI9I200312:07 PM LINE ITEM JUSTIFICATION 7
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Infand Empire

UTILITIES AGENCY

CHINO BASIN WATERMASTER
ADVISORY COMMITTEE
May 28, 2003
AGENDA
INTER-AGENCY WATER MANAGERS’ REPORT

Chino Basin Watermaster
8632 Archibald Ave., Suite 109
Rancho Cucamonga, CA 91730

30 — 40 Minutes

PROPOSED ITEMS:

1. MWD Status Report - Rich Atwater
o Tier /Il Water Purchases (Handout)

2. Conservation Programs — David Hill
o Water Awareness Month Resolutions and “Water Smant” Package
(handout)
s Water Broom Distribution Results (Handout)
+ Rebate Program Update

3.  Water Softener Froject — Martha Davis {aftached)

4. Updates
Public Relations Request For Proposals — Sondra Elrod

MWD Dry Year Yield Program — John Rossi

Recycled Water Program — Tom Love (attached)

Recharge Master Plan — Tom Love

IEUA May Water Resources Monthly Report — David Hill (attached)
State/Federal Legislation — Martha Davis (attached)
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inland Empire

UTIUTIED AGENTY

Memorandum
DATE: May @, 2003
10: Richard Atwater
c.C. Executive Management
Pari Dezham
Dave Hill
FROM: Martha Davis

SUBJECT:  Update on Joint MWDOC-NWRI-IEUA-AWWARF-DWR Water Softener
Pilot Program. '

The purpose of the Water Softener Pilot Program component of the joint Water Softener
Research Project sponsored by the Metropolitan Water District of Orange County, National
Water RHesearch Institute, Inland Empire Utilities Agency, American WaterWorks
Association Research Foundation, and CALFED/California Department of Water
Resources is to identify, test and evaluate non-regulatory approaches for reducing the use
of self-regenerating water softeners.

As the attached progress report outlines, the pilot project is moving forward aggressively.
The project will be completed by July 2003, six months ahead of schedule. The change is
due to the State’s financial woes and the need to ensure that the grant funds are fully
obligated by May 31, 2003.

The revised research design incorporates water softener user data which has been
generously provided by the Irvine Ranch Water District. Two focus groups will be held on
May 31st at Irvine Ranch to gather data on water softener user attitudes. Members of the
public participating in the focus groups will include current water sofiener users, people
who have expressed interest in purchasing a water softener, and people who neither use
nor have expressed an interest in using water softeners,

Follow up with the focus group participants will be completed in June. The participants wil
be offered the opportunity to receive an incentive for the purchase/replacement of a
qualified water softener, and will be requested to explain their decision as part of study.




Quarterly Progress Report #2

Narrative
Activities Performed:
Task 1 Assess the magnitude and Scope of the Problem

The goal of this task is to collect information regarding the salinity problem with
reclaimed water. Most of the efforts are done as part of the AwwaRF Project that is still
being implemented. Preliminary results are obtained from the AwwaRF Project team
managed by CHZMHILL.. '

Task 1.1:  Literature review, prevalence statistics

This task was completed by the AwwaRF team. Final report will be generated and
included at a later date.

Task [ 2:  Residential Telephone Survey

This task was completed by the ASU team as part of the AwwaRF Project. Final report is
being generated and will be included. Also, raw data was obtained and further anialysis
will be done by the principals as part of the analysis of this project.

Task 1.3 Reclaimed Water Agency Survey

This task'is under implementation. The preliminary survey instrument was developed
and analyzed results will be available soomn.

Task 2 Compare Costs and benefits of Alternative Programs

The goal of this task is to develop viable alternatives that water agencies can consider in
the implementation of an effective incentive program for consumer towards the
improvement of efficiency of household water softener and reduction of salinity
concentration in reclaimed water sources. One key constraint is that consumers in
general should not have to compromise their water quality or convenience.



Task 2.1 Analysis of the results of the AwwaRF agency survey regarding
historical incentive programs.

The corresponding AwwaRF task is not yet completed. But results from several agencies
were examined. For example, the Santa Clara incentive program was mainly about the
use of potassium chloride instead of sodium chioride. Otlier programs are mostly similar
to the Public Outreach Program conducted by the Sanitation Districts of Los Angeles
County for the Santa Clarita area. They are mostly questionnaire/survey type of
programs without actually testing the incentives in the field. The difference is between
hypothetically what consumers says what they would do compare to actually doing it. As
will be done in this project, data on actual choices of consumers will be captured instead.
It will provide certain insights that survey may not be able to bring out.

Task 2.2 Explore and develop potential collaborative efforts with water
softener companies.

Part of the motives of this project is to be able to steer the water treatment companies to
participate in the betterment of the environment that water agencies need to operate
under, instead of fighting with the water agencies. Potential for collaborations between
the two entities will be explored. Various water treatment companies will be contacted to
explore such possibility. Companies such as Culligan, Home Depet, Rayne, and other
regional water treatment vendors will be included. Preliminary results are mixed, as
expected. But useful, sound information and possibilities are being investigated.

Task 2.3 Analyze and finalize the list of viable incentives to be tested in
the Pilot Project.

Three primary incentives emerged from the investigations conducted with water
agencies, consultants, vendors, and other professionals in this field. Basically, there are
three directions of efforts that can contribute to the mitigation of salinity issues in local
water sources. The main objective/criterion is that residential consumers should not have
to compromuise the quality of water that they receive from their current levels.

The first direction is towards the replacement of older and inefficient water softener units.
A typical water softener has a useful life of approximately 15 years. But after 7 to 8
years, owners would start considering the replacement of such units. Newer units are
more efficient that older units in terms of the use of sedium chloride. It is deemed
beneficial, from the quality of reclaimed water point of view, to motivate such owners to
replace their older units with financial incentives. The issue here is what level of
financial incentives will provide the best return for the investment of capital. The
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average price of a new efficient unit is approximate $1500 to $2000. The likely scenario
is to offer about 5500 to $600 rebate to any owner of water softeners that is at least 8
years old. This will depends on the capital made available by the water agency and the
estimated percentage hit rate of this level of incentive, to be determined in the execution

of the Pilot Project. Another consideration is the industry vendors’ periodic incentive for

the purchase of a new unit. This at tirmes will run about $200 to $300. So, with
combinations of water agency’s rebate and promotional discount from softener vendors,
the acceptance level of this Incentive 1 can be measured empirically

A second direction of efforts can be towards the motivation of consumers to utilize the
professional services of water quality vendors in terms of subscribing to portable
unit(cylinder) exchange service. Even though softener vendors often times are just
“dumping/cleansing” the sodium content through traditional water lines, depending on
regulatory governance, but af least water agencies have the option of directing those
water lines to the parts of the network that are not capturing waste water aggressively.
With further future co-ordination and collaboration between water agencies and water
service vendors, the total effect of sodium through the waste water lines can be
selectively controlled. The cost of a typical at-home service provided by one of the major
vendors runs approximately $50-$60 per month. A viable scenario for water agencies is
to offer subsidies of $20 to $30 per month for one year, so as to promote consumers to
choose this better controlled environment.

A third direction of efforts is geared towards the more efficient utilization of existing
water softener units within households. At times existing units that are not serviced via
contracts with softener vendors periodically are running out of sync. The most inefficient
example is those units that are on timers. The units will be activated whether it is
necessary or not. The contention is if these units are being maintained more regularly
and professionally, higher leve] of efficiency can be achieved which will lead to less
discharge of sodium. The price of a conventional maintenance service is approximately
$120 A viable incentive is for the water agency to offer rebates of about $60 for such
service to the consumers. This is an incentive with probably the least amount of impact
but at the same time is the least expensive. Potential options in terms of incentives, such
as the removal of timers, as part of the maintenance service will also be considered as an
addition.

In summary, the following listed incentives are viable and should be implemented as part
of the Pilot Project:

Incentive 1: A rebate of $500-$600 for the replacement of an older water softener(at
least § years old) when a new and more efficient unit is purchased and
installed.

Incentive 2: A subsidy of $20-$30 per month for one year if consumer will subscribe to
a portable unit exchange service by selective vendors.

[SF)



Incentive 3: A rebate of $60 if a consumer with an existing water softener will engage
in a maintenance service so as to ensure the efficient run of the water
softener unit.

Task 3 Implement the Pilot Project

The primary objective of this task is to design and implement a limited incentive program
regarding the usage of water softeners in residential households that will lead to the
reduction of sodium in waste water lines for local water agencies. First, utilizing the list
of incentives from Task 2.3, a pilot incentive model will be developed. Second, the data
collection method of the model will be constructed. Then the final task will include the

* implementation of the model and capture the resulting data for analysis.

Task 3.1  Develop/finalize the incentive program to be tested

The three incentives described in Task 2.3 represents a comprehensive list of alternatives
to residential consumers. The cost to the residential consurners ranges from minimal to
substantial, depending on the alternative. The financial levels of the incentives are
deemed attractive and reasonable by the professionals in this industry. It also represents
various ievels of effectiveness to the water agency due to different impacts of the three
incentives. With the appropriate cross-tabulation of residential consumers in this pilot,
the water agency can establish primary motivational factors of their constituents
regarding their willingness to change their usage of water softeners. In general,
motivational factors can be classified into five categories: water quality, water
availability, cost, health concern, and environmental concern.

In summary, the pilot incentive model will include the following features:

" Provision for a wide range of financial incentives to residential consumers.
Representation of various level of effectiveness to the water agency.
Provision of price elasticity information to water agency.

Identification and ranking of motivational factors of residential consumers.
Provide the water agency information on the various segments of their
consumers in regards to their motivation and willingness to participate in
proposed initiatives, current and future, by the water agency towards the
betterment of water related type of issues.

et gl

The following are information regarding the components of the pilot incentive model:

Target population:
residential consumers within the service of the Irvine Ranch Water District.



Sarnple composition:
The sample will include a wide range of residential consumers —

L Who currently have no water treatmment and is interested in such service.

2. Who currently have no water treatment and no immediate plan for such
Service.

3. Who currently own a water softener that is more than 8 years old.

4. Who currently own a water softener and is not serviced by professionals.

Data-capturing vehicle:

There will be three sets of data-capturing vehicles to be deployed. The first is a
comprehensive set of questions that will capture the behavior/preference of the various
residential consumer groups in terms of motivational factors, reactions to the three
incentives, and their sensitivity to the levels. The second is the capturing of response
rates to the different incentives. The third is a follow-up set of questions to be conducted
after the selection of incentive options.

The pilot incentive model process:

Phase 1: contact and secure the sample residential consumers. _

Phase 2: meeting with the sample group to deploy the first data-capturing vehicle
and offer of the incentive options. This will be conducted with the water
service vendors presenting the options.

Phase 3: process of the responses to the options by the sample group.

Phase 4: conduct the follow-up data-capturing vehicle.

Task 32 Construct the Data collection method(s).

The target sample will be generated by databases from the Irvine Ranch Water District of
households that currently own water softeners and from water treatment vendors of
households that are interested in water treatment services. A list of additional households
that have no immediate plans for installing water treatment systems will be provided by
the Irvine Ranch Water District. Households on these lists will be contacted to be invited
to a meeting as part of Phase 2 stated above until 2 predetermined number are reached for
each categories. An incentive for participation is approximately $100 either as a rebate to
their future water bill or as cash. The data collection method for Phase 2 will be in-
person. :

Data will be collected as the responses to the incentives are returned within the three-
week period allowed. This will become the basis for acceptance rate estimates.
!



Based on the responses, the follow-up data-capturing vehicle will be deployed to further
provide detailed information on the motivation of the choices. This will be conducted via
phone or mail.

Task 3.3 Implement the incentive program and capture the results.

With the information provided by the Irvine Ranch Water District and the water
treatment vendors of choice, the sample group can be secured during the month of May.
Towards the end of May, the roll out meeting will take place on a Saturday. The roll out
meeting will be conducted by the project team. Data regarding the motivational factors
and other preferences will be captured at this time. The vendors will be presenting the
procedures for the subscription of the incentive options. Each participating household
will be given a three-week period to decide on the options. With the responses from the
options, based on prior agreement with the vendors, selected services will be provided
with the appropriate financial rebates. Response rate information will be captured for
data analysis. A follow-up survey will then be conducted in order to provide more
detailed information, such as the elasticity of the rebate amounts.

Timetable:

Phase 1: 51703 to 3/23/03
Phase 2: 5/24/03

Phase 3: 5/25/03 to 6/14/03
Phase 4 6/15/03 to 6/21/03
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CAPITAL PROJECTS SUMMARY

Active Projects - Phase |

B RP-1/RP-4 Pump Staticn {Budget $7.748.000)

The pump station wili deliver recycted water from RP-1 ta RP-4 to meet the antici-
pated demand in the RP-4 service area The project also included a pump station
at RP-4 w pressurize the distribution system = The construction contract was
awarded in March Construction wilt be complete by March 2004

® RP.1 Chiorination Tank (Budget $4.817.000)

This chiorination tank will increase the use of the TP.1 Outfail line as a transmis-
sion main to deliver recycled water to the farmers and dairies along the pipeline
rather than using it as a contact chamber to meet the Title 22 requirement The
construction contract was awarded in March  Construction will be complete by
March 2004

W Pine Avenue Intertie (Phase |: Budget~Phase | & || $1,066.000)

The Pine Avenue Intertie will conrect the RP-2/CCWRF recycled water system with
the RP-7 outfall thereby connecting ail JEUA faciliies The construction contract
was awarded in February and construction will be complete by June 2003

R Winevilie Pipetine {Budget $2,307.200)

The Winevilie Pipeline will convey recycled water from the RP-4 outfali to Inland
Paperboard and other customers in Ontaric  Construction bids have been received
and award is expected in March Construction of the project is axpected 1o take 8
months

¥ Reliant Pipeline (Budget $1,115,4786}

The Reliant Pipefine will deliver recycled water to the Reliant Energy Plant from RP-
4 and will serve future demands to the North along Etiwanda Ave The construc-
tion contract will be awarded by March and work will be complete by June 2603

¥ Philadeiphia Pipeline (Budget $3,835.400)

The Philadeiphia Pipeline will serve recharge water to the Ely Basins and irrigation
water to Ontario's soccer complex and to other customers  Design of the praject is
compieted Construction is scheduled for completion by Novermnber 2003

M Whittram Pipeline {Budget $3,620.000)

The Whittram Pipeline wilt serve recharge water to the Banana and Hickory Basins
Project_design is 50% complete. construction is schediled for completion by
Spring 2004

W RP.4 West Branch (Budget $9.845.0G0)

Preliminary design for the RP-4 West Branch is compiete, however. the final pipe-
line alignment has not been determined The preferred alignment is along the fu-
ture 6 street corridor between RP-4 and 115 which is undeveloped property and
is patential habitat. There is also a proposed development of the property which
may begin in the near future and clear the way for the pipeling project  The pipe-
line will serve the Turner Recharge Basins and Empire Lakes Golf Course as well
as other customers in Ontario and CCWD  The project wili be complete by the
Summaer of 2004

Total Budget—Active Projects—$34,458,076
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TOTAL IMPLEMENTA?ION PLAN

i1 " Task Name T aebZ ) HE0RT [ Hovd VU dhos 1 Zode 4 dobv | eop ] 2000 U et T ameU A2 1 Tsoin | UEo”
T Phasei $32,000,000,00
?ﬂwfw“;lﬂhase 1§
3 ;Phasr_- b 1
i 4 ;Phnsu N
| 5 ;Phase\" £22,000,600.00
| !
PHASE I IMPLEMENTATION PLAN
{ i 2003 2004
D | Task Nama Burdpat Actual | Remaining |May { Jun | Jul JAug {Sep | Ocl [Nov|Dec | Jan |Feb | Mar | Apr | May ] Jun | Jul
1 RP-1/RP-4 Pump Staticn 57.748.000 S676.171 $7.071.820 [SEEnein o e
2| RP-1 Chlerinalion Tank S4817.000 5597101 54219899 BEURRNLT
i3 1Pine Avenua intertie §1.066.000  $251.228 $B14.772 [Tmm
i 4 {Winovilla Pipsline $2.307.20C §267.415  SZO0MO.7B5 REEESERREETTL s m e e
§ Reliart Pipeline $1.115,476 $371.207 5744‘269
& | Philadeiphia Pipaline $3935400  $262053  SA673.347 | EE
7| Whitram Pipaline $3.620.000  S78.151  $3.543.849 mwm«m
] RP-4 West Branch | $8,849,000 $86,549 538,762 451 PR
FINANCING PLAN
Program Financing Plan
8 Regional Capital Fund 25-30% REGIONAL RECYCLED WATER
B SWRCB Grants 25% PHASE I—PROJECTED CASH FLOW
B Federgi Granis 25%
M SWRCE Loans 20-35%
10,000,000
M MWD LPP {Loan Repayment} $2 Miilion Annualy ¥
58,000,000 -
Funding Phase | $6,000,000 1
® Regional Capitat Fund $10.000.000 $4,000,000 - -
M SWRCB Recycting Loan $17.800,000 5 . 7 T
B Application Submitted 3/02 4h Qfr | ¥st Qir | 2nd Qtr§ 3rd Qir | 4th QY
B Facility Plan Approval 1/03 2002/031 2003/04| 2003/04 | 2003/04 | 2003/04
B Plans & Specification Approval 1/03
B Approval to Award 3/03
M SRF Loan Commitment 3/03
B Gran: Approval/Commitment 4/03
W Gram Contract 5/03
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ACTIVITY SUMMARY

New Customers in 2002

Durrington Farms

Started using recycled water on August 2002  On September 2002. they reached
their peak, 263 5 AF in one month

Yoshimura Racing LLC

Started using recycied water on july 2002 for their landscaped area The annual
estimated usage is about 10 AFY

New Customers in 2003
Sam lLewis Farm (former Arthur Farms)

Started to irrigate with recycled water in March, but due to heavy rain in this
month, the usage is rminimum

Big League Dreams

Staried to use recycled water in March
Neighborhcod Park

Started to use recycled water in March
Fairfietd Ranch Business Park Phase |

Received an approval for the engineer’s report from DHS  Needs to complete the
cross-connection test prior 1o using recycled water

Fairfieid Ranch Business Park Phase I}
Submitted an engineer's report 1o DHS in March
Higgins Brick

Received an approvat for the engineer's report and will start to use recycled water
as snon as the cross-connection testing is completed

Artesian HOA
Waiting for the approval of the engineer’s report frem DHS
New Chino Hilts High Schoal

The City of Chino Hills is in the process of writing a letter to the schoal board for
the final approval of use of recycied water on the school property

Reliant Energy

After the completion of the Etiwanda extension in June 2003, Reliant Energy wili
start using recycled water up to 3,000 AFY

Inland Paper Board

Wineville Ave Pipeline is expacted to be completed by Decemnber 2003 Upon its
compietion Inland Paper Board will start using recycled water

Kaisar Hospital

In the process of preparing the engineer's report  Expected to use recycled water
in Dacember 2003

Operation & Planning

The City of Chino Hills started the construction of 3 million gallon recycied water
reservoir on the hillside near the end of Pine Avenue west of Butterfield Ranch
Road The reservoir will be filled up during the daytime to augment the nighttime
irrigation demand

The City of Ontario hired CGvl Engineers to develop its city's recycled water faasi-
bitity study with the 50% matching funding from the Bureau of Reciamation

Pine Avenue Intertie has successfully completed in April 11, 2003 without inter-
rupting the services to the recycled water customers

Recycled Water Sales

Sop-02  Oc02  Now-02  Dec0d2 o] Fed-D) Marfd

Delivery FY 2061-02 | FY 2002-03

Period

March 215 142

Year to 714 646

Date

Y Total 3,512 3,433
Budget 6,930

il

“himingd ol

g sy

]
=1

A
-

Danbury Park in Chine Hills
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CUSTOMER DEVELOPMENT

® Focused Customer Marketing

lLarge customers with annual usage over 100 AFY will be targeted [EUA
staff is working closely with the retail agencies to develop an updated cus-
temer list and to coordinate marketing effort  The recycled water marketing
database was distributed to the Cities of Chino, Ching Hills, Ontario, and
Cucamonga Water District to aid with the customer and recycled water use

tracking
Targeted Major Customers in 2003
1 Empire Lakes Golf Course (May 2004} 800 AFY
2 Additional Farms an Qutfall (Feb 2004) 1.200 AFY
3 Onmtario Center Owners Association 260 AFY I
4 Califarnia Co-generation 250 AFY S -

Reliant Energy

The Indand Empire Utilities Agency (IEUA}. Cucamonga County Water District
{CCWD) and Reliant Energy Etiwanda, L L, held a groundbreaking cere- .
mony Tuesday. April 28 for the recycled water pipeline that will connect Reli-
ant Energy Etiwanda L L C 10 IEUA’s Regional Water Recycling Plant No 4
{RP-4}

Reliant Resources is a 1,030 MW power plant facility that operates 24 :
hours, 7 days a week IEUA’s RP-4. which produces Title 22 "Non Restricted %

é"j!.vr
Use Quatity Water.” will suppiy recycled water via a 3,300 foot, 36-inch IEUA e T ' WL
Regional Recycled Distribution System pipeline to the Etiwanda Plant to coo Refiant Enerpy Groundbreaking
its equipment

OV HRRE

Ceremony

PROJECTED SALES & REVENUE

Projected Recycled Water Sales Projected Recycied Water Revenue
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REGULATORY/PERMITS

CEQA-PEIR Certified 08/02
CBWM Article X~Approved 05/02
SARWQCB Basin Plan Amd 04/03
DHS Title 22 Report (Recharge) 07/03
SARWGCR Discharge Permit 07/03
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Pralect Purpose:

The purpose of the project is
to provide of storm water
and imported water recharge
facilities improvements re-
quired to increase ground-
water recharge In the Chino
Basin and to implement the
Recharge Master Plan and
Optimum Basin Management
Program (OBMP)

Project Partlcipant

« Inland Empire Utilities
Agency (Lead, Contracting
Agency)

« Chino Basin Watermaster

» San Bernarding County
Flood Controf District

« Ching Basin Water Conser-
vation District

» SAWPA

Design and Coastruction
Management Toam:

» Tettermer & Associates
(Design Consultant)

» Black & Veatch {Program &
Construction Management)

 URS (Geotechnical Consult-
ant}

BiD PACKAGE NoO. 2

Bid Package No. 2 includes redevelopment/construction of 3 groundwater recharge ba-
sins, 4 rubber dams instailation, and 3 drop inlet structures construction within flood con-
trol channels of the Chino Basin:

Basing

1. Declez Basin

2. ElyBasinl,2,&3
3. Eighth Street Basins

»

Rubber dam structures, and drop iniet structures, pius appurtenances will be constructed
in the following channels:

Rubb cation

1. Coliege Heights Basins~San Antonio Channel
2. Lower Day Basin—Day Creek Channel

3. RP-3 Basins—Declez Channel

4. Turner Basin No. 1—-Cucamonga Channel

Drop inlet Location
1. Turner Basins No. 1,2,3,84—Cucamonga Channel

2. Brooks Basin—San Antonio Channel
3. Victoria Basin—Etiwanda Channel

The engineer's estimate for the project is between $6,500,000 to $7,600,000. Bid Pack-
age No. 2 was advertised on May 12, 2003. The bid opening date is scheduled on June
12, 2003 and the awarding will be announced on June 18, 2003,

Bip PACKAGE No. 1

Bid Package No. 1 Bids were received and opened February 10, 2003, The IEUA Board of
Directors authorized award of contract to L.T. Excavating for $6,440,000; the construction
budget is $9,426,000. The bid includes following basins:

Banana Basin

College Height Basin*
Lower Day Basin

RP-3 Basing®

Turner Basin No, 1*
Turner Basins No. 2, 3, &4

hy

R S S

“*The construction is proceeding on schedule
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BID PACKAGE NO. 1 CONSTRUCTION SCHEDULE

! 2003
0 TaskNemo B T o wg T sw T ol TR
1 :Banana Basiy

2 College Heighls Basin

3 | Lower Cay Basin
T4 'RP-3 Basins
78 " Tutnet No. 1 Basin

T8 Turner No. 2.3, & 4 Basing

GROUNDWATER RECHARGE FACILITIES IMPROVEMENT CONSTRUCTION
SCHEDULE

q

_iB  ToskMame : Sanl : Finish Cost  “Har T Ao Wy Augp Sep Ou Nov Des  Jan  Fep | Mar Ap Moy lum |

T Bia Package o ¥ [EETANCET (VLHE l

2 Ssnana Cofngo Haights Lowwr Day. RP-3, Tumer  Mor 17 Oct31 $5.420,000.00 :

I Kot ATumerNo 2 1. 54 : |
37 Bid Pachaga Na. 24 Apr28  Jumdd  $7.352.000.00 1

T Declaz. Eighth Stroel, €1y, Upisnd K Victrio Apr28  Jen30  $7 452.600.00 : I

| Bid Peckege N, 28 Mry1S  Movh  $2.400,000.00; E

Brooks Orop kial, Salioge heghls Rubber Dom, fay 15 Hovid 32400,000.00 H

|.owor Dty Rubbar Dam, RP-3 Rubber Dom, Tumae i !

' Na. 1 Aubber Qam, & Turmer Ko, 2. 3, & 4 Rubber D : i

77 oid Prekage No. 3 Msy15  Novié  $4,460,000.00 : !

’ Hickery & Jurspa {CivirPump Slation} May 15  HMov1é 54460000001

Id Package No. + Apri15  Movtd  S2870,000.00; i

§ Hickory & Jurupa (Forcomaing Apri5  Nov 14 $2.87000000 1 ;

731 " 814 Package No. 5 Jut1s  Jant5  31.750,000,00 | i
T Elwands Comonvation Ponds 15 Jants $1750,000.00
"33 At Packags Ho. 6 Moy 15 Hovis  S1AGD000.00 :

TR seADA May15  Nov1s 51500000001 i
T Jul13 Jen 15 32,000,000.00 |

WS a5 $2.000.000.00 |

PRO.] ECT FINANCING
Capital Funding: $44 to $47 Million

$19 Million {SAWPA Prop. 13 Grant}

$20 Million {local revenue hond debt)

$3 Million (IEUA Recycled Water Recharge Projects)
Cooperating Agencies in-kind Services

REVENUE/EXPENDITURE SUMMARY

Bxpenditures | ToDate. . Budget

Land/Row $4,300 | $500,006

Pre-Design | $667,000  $718000

CEQA

Deaign/Canst. Mgt. $1,315000 - $3,150,000

Admin/Legal  $211,000 $150,000

Construction '$1,100 $32,142,000

Monitoring Plan/Wells $83,000 52,000,000 Colege Heighs Basin
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Water Resources Planning Activity

Active Items - Agency-Wide

Chine Basin Watermaster (CBWM)

The April 11 groundbreaking event was a great success, and garnered excelient press. Watermaster is working out the 404 permit
issues relating to the recharge basin with the Army Corps of Engineers. The second bid package is being prepared. Watermaster is
finalizing the retail agency agreements for those agencies participating in the MWD Dry Year Yield program and should have these
completed by the end of May.

Santa Ana Watershed Project Authority (SAWPA)

SAWPA sponsored a legislative briefing to coordinate agency activities on behalf of the watershed in late April. Primary issues in-
cluded Proposition 50 allocation legislation, the proposed QSA agreement and related legistation, proposed Fy04/06 water bond
measures, the proposed Santa Ana Conservancy legislation and the FY 03/04 State budget/deficit. A legislative conference call will
be held each Friday to assist in coordination on siate legislative issues {a simifar coordination meeting is held on Federal issues each
Friday).

Metropolitan Water District of Southern California (MWD)

Fiscal year, to-date, the IEUA service area has imported 49,213 acre-feet of water, including 9,175 AF under the new Tier |/l rate
structure. Please refer {0 page 4 for a summary of IEUA service area total water demand and page 5 for the calendar y-t-d Tier | im-
sorted water purchases. The MWD 5-day shutdown of the Rialte Feeder pipeline that was scheduled for April 7th did not occur. The
shutdown of the feeder (for servicing and maintenance)} was tentatively rescheduled for April 22nd. That subsequent shutdown was
cancelled and been rescheduled for next spring.

CALFED: Updates and Issues

Senator Dianne Feinstein is continuing to work on the introduction of federal legislation that wilt authorize federal participation in the
CALFED program and provide funding for these programs. The next meeting of the CALFED Bay Delta Advisory Committee is sched-
uled for June, 2003. No anncuncement has been made by Governor Davis of the appointees 1o the California Bay Della Authority, the
new governance structure for the CALFED program. although this is expected to be released in May.

Coleorado River: Updates and Issues

The Senate Committee on Agriculture and Water held an informational hearing on the proposed QSA agreement on April 20th Chalred
by Senator Mike Machado, the Committee raised questions about the details of the agreement, including the financial package and
the proposal to take $200 million out of various accounts from Proposition 50 to furd the deal. The Committee will hear and take
action on May 7th on SB 117, the legislative vehicle for implementing the QSA proposal. Senator Machado wilf announce a proposed
water bond measure on April 30W that will provide up to $1 billion for addressing the Salton Sea and issues related to the implemen-
tation of the QSA. Elements of the QSA proposal continue to draw considerable criticism from members of the legislalure and the
press as well as from southern California water agencies.

Water Conservation Program Aclivity Summary

The Water Resources staff has implemented an aggressive water conservation program that engages the |[EUA service area popula-
tion in multiple ways. The rebate programs include high efficient clothes washers, swimming pool covers, and ULFTs which are sup-
ported with ‘point of purchase’ material distributed and maintained by the departments intern. Additionally, a public information
campaign, using “table lent” piacards on each table of participating restaurants, has been launched to develop a public information
outreach network mechanism. IEUA will also be hosting the instaliation of X-Ray film processor retrofits for area medical facilities—
dramatically reducing their water demand. Working through the Water Resources Institute at Cal State San Bernardino, IEUA staff is
attempling to establish a water conservation message that is integrated into a larger "Think Earth” message for K-6 scheol-aged stu-
demts. A draft water conservation budget for FY 2003-04 was presented to the Conservation Workgroup In late March. The re-
quested changes from the Worlgroup were included in the draft budget. . Page 5 provides a graphic ook at the current state of con-
servation activities in relation to the established goal for FY 2002-03

Water Resources Coordination Calendar
A comprehensive Agency-wide water resources calendar is being maintained.
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Water Conservation Budget/Actual (FY 2002-03 as of 3/18/03)

Revenues Budget. Actual

$2/AF Surcharge $140,000 $97,411

Meter Revenue $53,820 $44,850

Properly Tax $69,700 $58.080

Total $263,520 $200,341
Additional Funding

MWD GCP $871,000 $381,625

Grants $230,000 0

Other $400,000 0

Total Budget $1,464,520 $560,375

Water Conservation Pro Ex itures*

Individual Projects/Programs Hudpet Actual Source of Funding
HECWs $125,000 $96,103 MWD, IEUA
ULFTs $669,250 $94,128 MWD, IELIA
Pool Cover Rebates $16,000 $4,012 {EUA

X-Ray Film Processor $245,750 $0 DWR, IEUA
Landscape Programs $11,0600 $0 IEUA
CUWCC Dues $12,0600 $0 IEUA
Educational Programs $35,000 $10,000 IEUA
Public Information $10,000 $2,442 {EUA, MWD
Inter-Agency Grants $25,600 $0 1EUA

Cll Programs {(Waterbrooms) $6,500 $0 IEUA, MWD
Totals $1,155,500 $180,760

*The majority of the expenditures for ULFT's, X-Ray Processors, Landscape Programs, CUWCC dues, Education Programs, Grants and Cli
programs will occur in the iast quarter of the FY.

Water Conservation Rebate Programs 2003

™ Retall Agency ULFT Programs —  These events happen once or twice each fiscal year per retaii agency. Y-T-D 1,313 units have been
distributed and instalted by the retail water agencies. Please refer to the calendar of events {page 6) for future evenis and locations.

E [ZUA Reglonal ULFT Exchange Promotions — These events happen twice each fiscal year with a Fall event and a Spring event usually
held at different locations. The Fall Event, held in Fontana, resuited in 747 ULFTs being installed. The Spring Event is scheduled on
May 10, 2003, at CBWCD in Moniclair.

B Multi-Family ULFT exchange Programs — To-date, 217 ULFTs have been instailed under this program. The program is “ramping-up”
with a goal of 3000 units installed by 6/30/2003.

B ULFT Rebate Program - |EUA has issued about 79 ULFT rebates. Newly developed point-of-purchase materials will be distributed by
mid-May at all home improvement stores and plumbing shops to enhance public awareness. 1EUA expects public participation to in-
crease significantly once the POP materials are in piace.



May 2003 Water Resources Update Page 3

Water Conservation Rebate Programs 2003

W High Efficiency Clothes Washer Rebate Program -- IEUA has completed about 1,300 rebates, toward a goal of 2000 by 6/30/2003.
in April, the |[EUA Board of Directors approved a new funding agreement with MWD, The new agreement provides funding through
December 31, 2003. |EUA wili receive $110 from MWD for each HECW purchased. $100 will go toward the consumer rebate white
$1.0 will go toward the administrative/marketing costs of the program

W Swimming Pool Cover Rebate — This $50 rebate is available on a "first come-first serve” basis. {EUA has completed 77 rebates to-
ward a goal of 350 by 6/30/2003.

W Restaurant Table Tents Distribution - Letters inviting IEUA service area restaurants to participate in the tlable-tent’ program, were
issued in mid-April. Once orders from the restaurant are received, the print order will go to the printer. Table tents will be distributed
in May.

B X-Ray Film Processors — This program, funded with a $230,000 DWR grant and additional funding from MWD, will install up 1o 50 X-
Ray fitm processor rinsing/flushing water recycling units at area hospitals, by 8/30/2003. Hospital contact is continuing,

B Think Earth: It's Magic School Education Program — The magic shows are continuing at elementary schoots throughout the IEUA ser-
vice area. Ultimately, we expect to reach over 10,000 K to 6 grade students with cur water efficiency message. See page 7 fora
compiete list of the schools and a magie show schedule.

W nternet-based Landscape frrigation Management Tool — This irrigation management tool, recently endorsed by CLCA, will be sup-
ported by IEUA for implementation at residential and commercial landscape sites, on a pilot basis, to assist property managers with
better control of water use in landscape irrigation. In addition 1o implementing this program at IEUA’s regional facifities, several com-
mercial locations are considering pariicipation.

B California Urban Water Conservation Council {CUWCC) Activities — CUWCC is a state-wide entity that has been pursuing waler conser-
vation for more than a decade. Currently, IEUA's goat is 100% signatory status from member agencies. 1EUA will host the September
Plenary Session at our new Main Office facilities. CUWCC has sent out it's annual dues request to #t's membership. IEUA, in financial
cooperation with MWD, will pay 100% of the IEUA service area retail water agencies’ dues.

Drinking Water Quality Issues/Activities

N Perchiorate Contamination lssues
Perchlorate is drawing increasing concern as new areas of contamination are discovered and new impacts are being identified, in-
cluding the finding of trace amounts of Perchiorate in lettuce grown with Colorado River waier. While the need {for additional re-
search is widely recognized, Perchiorale is emerging as one of the high priority water quality issues for the federal government and
for the state of California. Senators Dianne Feinstein and Barbara Boxer are working on Federal legislation to require the Depart-
ment of Defense to move aggressively to remediate Perchlorate contamination caused by federal activities.

M Salinity Management issues
IE4JA is participating in the nationat AWWARF salinily assessment research program, and will perform an service area-wide sampling
of the trunk lines to identify salinity “hot spots™ within the system. These areas will be investigated further to understand the poten-
tial sources of the salinity and to identify possibie steps that the agency can take {o reduce salinity inputs to the system. IEUA is
working with the National Water Research Institute and the Metropolitan Water District of Orange County to complete a pilot pro-
gram to test the use of ingentives to encourage members of the public {o use "earth {friendly” water softeners (exchange canisters
where the briny water is {reated at an appropriate facility). The State of California has modified the scheduled by which the research
project must be completed, which will some changes in the proposed program. Despite opposition form the Water Quality Associa-
tion, legislation authorizing water agencies to regulate water softeners passed out of its first policy committee in the California legis-
lature on April 29,
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CALENDAR YEAR 2003 TiER I/II PURCHASES
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SUN MON TUE WED THU FRI SAT
1 2 3 cowD Water
Awareness Day
4 5 6 7 8 9 10
Regional ULFT @
CBWCD
11 12 13 thinkEan |14 15 16 7
@ CCWD
1 8 19 Think Earth 20 2 ].Think Easth 22 Think Earth 23 Think Earth 4
@ CCWD @ CCWD @ Fonlana @ Fontana
25 26 27 hink Earth |28 29 30 Think Barth |31 Regional
@ Upland @ Chino Hills ULFT Return

June 2003

SUN MON TUE WED THU FRI SAT
1 2 ThinkEarth |3 Think Earth |4 Think Barnh |3 6 7
@ Chino @ CCWD @ Fontana
8 0 10 11 12 13 1vA Move |14
Date

15 16 17 18 19 20 21

22 23 24 25 26 27 28

29 30
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“THINK EARTH: IT’S MAGIC” SCHOOL SCHEDULE

School Address City Zip Water Agency Director
Gateway Montessori 12818 East End Stest Chino $1716  Monte Vista WD Catlin
Sacred Heart Catholic 12676 Foothiil Blvd. Rancho Cucarnonga 91739 CCWD Troxel
Kingley Elemeniary 5625 Kingsley Street Montclair 91763  Monte Vista WD Catlin
Ted J. Porter Elementary 8330 Locust Avenue Fontana 92335 Fontana WC Santiago

{Scheduled Media Event)

Ontario Genter School 835 N Center Street Onario 91764  City of Ontario Koopman
Grapeland Elemantary 7171 Etiwanda Avenue Etiwanda 91739 CowD Troxel
Golden Elemsntary 12400 Banyan Street Etiwanda 91719 cCowb Troxel
Good Earth Montessori 2593 Chino Hills Prwy Chino Hills 91709 City of Chino Hills  Anderson
Magnaolia Elementary 465 W. 15th Street Upland 91786 City of Uptand Catlin
L.os Amigos Elementary 8498 gth Sireet Rancho Cucamonga 91730 CCWD Troxel
Cucamonga Elemeniary 8667 Archibald Ave. Rancho Cucamonga 91730 CCwWD Troxel
Lightfoot Etementary 6989 Kenyon Way Rancho Cucamenga 91730 CCWD Troxei
Mango Elementary 7450 Mango Ave. Fontana 92336 Fortarna WG Santlago
Citrus Elementary 16041 Randelt Avenue Fontana 92335 Fontana WC Santlago
Baldy View Elermentary g79W. 11th Street Upland 51786 City of Upland Catlin
Monte Vista Elementary 48900 Orchard Street Montclair 91763 Monte Visla WD Catlin
Lehigh Elementary 10600 Lehigh Montclair 91763  Monte Vista WD Catlin
Eagle Canyon Elementary 13435 Eagle Canyon Dr  Chino Hills 91709  City of Chino Hills  Anderson
El Rancho Elementary 5862 C Straet Chino 91710 City of Chino Anderson
Caryn Elementary 8290 Sierra Crest View Alta Loma 91737 CowWD Troxel
Cypress Elementary 9751 Cypress Avenue Fontana 92335 Fontana WG Santiago

Date

18-Mar
20-Mar

24-Mar

t4-Aps

17-Apr

21-Apr

22-Apr

23-Apr
24-Apr

13-May

19-May

21-May

22-May

23-May

27-May

28-May

29-May

30-May

2-Jun

3-Jun

4-Jun

Times

9:00 AM
12:45 PM
1:45 PM
10:45 AM
B:30 AM
10:10 AM
1;00 PM
9:00 AM
10:00 AM
B:30 AM
£:30 AM
8:30 AM
9:30 AM
10:00 AM
9:30 AM
10:45 AM
.00 AM
1:30 PM
9:00 AM
10:00 AM
1100 AM
B:30 AM
9:30 AM
8:00 AM
8:50 AM
1:00 PM
2:00 PM
8:15 AM
9:15 AM
10:15 AM
12:30 PM
1:30 PM
B:30 AM
9:30 AM
8:00 AM
10:00 AM
11:00 AM
10:00 AM
1:00 PM
1:55 PM
8:30 AM
:30 AM
8:15 AM
9:05 AM
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May 29, 2003

10:00 a.m. — Advisory Committee
1:00 p.m. — Watermaster Board
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= Inland Empire

UTILITIES AGENCY

Date: May 21, 2003

To: Honorable Board of Directors

Through: Public and Legislative Affairs Committee (5/14/03)
From: Richard W. Atwater

Chief Executive Officer/General Manager

Submitted by: Martha Davis

Executive Manager — Policy Development
Subject: Agency Positions on State Legislative and Budget Issues
RECOMMENDATION

It 1s recommended that the Board of Directors approve the following positions on State
Legislative and budget issues:

1) Oppose unless Amended on SB 117 (Machado) — Allocates $200 million in
Proposition 50 funds for mitigation associated with the QSA.

2) Support AB 334 (Goldberg)} —~ Authorizes local agencies to adopt regulations
governing water softeners or conditional appliances.

3} Support SB 750 (Machado) — Enacts a $5 billion water bond measure to be
placed on the 2004 ballot.

4} Adopt Recommend Standing Policy Positions — Provides general policy
positions to guide legislative activities on issues relating to fees and penalties,
Education Revenue Augmentation Fund (ERAF) shift, special district
reserves, perchlorate and emerging contaminants, and pending bond measure
proposals.

BACKGROUND

IEUA’s legislative representatives in Sacramento recommend that [EUA adopt the
following positions:

Lo
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State Legislative and Budget Issues
May 21, 2003

Page 2

SB 117 (Machado) Oppose unless Amended
This bill allocates $200 million in Proposition 50 funds for mitigation
associated with the QSA. $150 million would come from Chapter 8, the
regional water supply section of the bond; $25 million from the Cal-Fed
section and $25 million from Chapter 4, the safe drinking water section.
IEUA oppose using Proposition 50 funds for QSA mitigation. As the bill is
structured, the $200 million would be taken from local projects that would
provide fong-term water supplies for Southern California.

AB 334 (Goldberg) Suppeort.
This bill implements one of the major public policy recommendations from
the Water Recycling Task Force. The bill authosizes local agencies to adopt
regulations governing water softeners or conditioning appliances that
discharge to the community sewer system.

SB 750 (Machado) Support.
This bill would enact the Safe Drinking Water, Water Quality, Flood
Protection, and Water Supply Reliability Act of 2004 which, if adopted,
would authorize, for purposes of financing a safe drinking water, water
quality, flood protection, and water supply reliability program, the issuance,
pursuant to the State General Obligation Bond Law, of bonds in the amount of
$5,000,000,000 (attachment). The bill includes $! billion for Salton Sea
mitigation actions and provides specific funding for local projects within the
Santa Ana Watershed.

Recommended Standing Policy Positions

In order to address rapidly changing legislative conditions, the Agency’s
Sacramento representatives are recommending that the Board adopt standing
policy positions consistent with the attached memo:

o Fees and Penalties
o Education Revenue Augmentation Fund (ERAF) Shift
o Special District Reserves
o Percholorate and Emerging Contaminants
o Pending Bond Measure Proposals
PRIOR BOARD ACTION
None.
IMPACT ON BUDGET
None.

g\board-rech2003-03182 Agency Position on State Leg
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Inland Empire Utilities Agency

Positions/Position Recommendations
May 1, 2003

Bill # / Title

Summary

] Position

Status

Propositions 50/Water Bonds

5B 117 (Machado)
QSA: Prop. 50
Allocations

Allocates $200 million 1 Prop. 50 funds for nutigation assoctated with the QSA.
$150 million would come from Chap. 8, the regional water supply section of the
bond; $25 million from the Cal-Fed section and $25 million from Chap. 4, the
safe drinking water section. IEUA opposes using Prop. 50 funds for QSA
mitigation. As the bill 1s strictured, the $200 million would be taken from local
projects that would provide long-term water supplies for Southern Califomia.
Machado appears sympathelc o our concerns.

Recommend
Oppose unless
amernded

Senale Ag..
and Water
Resources
546

SH 2§ (Machado)
Prop. 50
Implementation

Propusition 50 implementation measure. TRUA has participated n the Machado's
working group process and is interested in the implementation of a number of
Prop. 50 funding categories, including Chapters 4.5, 6 and 8. Tn the most recent
version of the bill IRUA amendments were included that will allow perchlorate
and other emerging contanunates ta be eligible for certain types of Prop. 50

funding. In April the bill passed out of Senate Ag. and Water Resources. [EUA
lestified i support.

e

Support

Senale
Lnviro.
Quality

SB 750 (Machado)
04" Water Bond

$5 billion water bond for the 04 ballot. Competitive grant program by region.
Contams $1 billion for Salton Sea impacts, $200 million for contanumate removal
and $230 for the Santa Ana Region based on a statewide population formula.
HEUA has spoken to the aulhor about amendments ta make emerging
contaminates eligible for funding in the bond.

Reconunend
Suport

Senale Ag,
and Water
516

AT} 334 (Goldberg)
Recycled Waler

Implements one of the major public policy recommendations from the Water
Recycling Task Force. Authonizes local agencies (o adopt regulations poverning
waler softeners or conditioning appliances that discharge to the commumty sewer

Recommend
Supporl

Assembly
Appraps.
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system. The salt generaled from water softeners 1s a major impediment to
expanding the use of recycled water. In late April the bill passed out of Assembly
Toxics. It continues (o be heavily opposed by water softener compantes. TRUA ‘s
help will be needed (o get the bill-off the Assembly Floor in May.

agreed (o take amendments (hat require that West Basin and Central Basin provide

information to the public fully explaining their rate structure. The latest version of

the bill still outlines what elements must be included in the agencies rate structure.

1 ACWA 15 still opposed.

Desalination
SB 318 (Alpert) Requires UWMP 1o describe the opportunities for development of desalinated Support Senate
VWM Desul water. Recent amendments added brackish walter to the definition of- Approps.
“desalination”. TEUA requested these amendments. In April the bill passed out of
Senate Ag. and Waler Resources. IEUA testified in support as amended.
‘Water Conservation/Water Supply Land Use
AR 306 (Kehoe) Requires water purveyors by 2008 to install meters on all residential and Suppart Assembly
Water Melers agricullural service connecttons constructed prior to 1992, By 2009, requires Approps.
waler purveyor 1o charge customers for waler based on actual volume of
deliverrtes. MWD is 1n support of the measure, as are a number of other waler
districts. In April the measure passed out of Assembly Water Parks and Wildlife
Conmttee and the Business and Professions Commiltee. Some local legislators
have concerns aboui the bill. IEUA will talk to them about the importance of the
meastie.
S8 312 (Muchado) | The bill creates a task force to review the model landscape ordinance and make Supporl Senale
Landscape Water recommendations for ils improvement. Also requires separale outdoor water o Approps.
Conservallon meters that will assist homeowners to monitlor and adjust their outdooravater use
appropriaiely.
SB 906 (Bscuia) As introduced, prohibited the Central Basin Municipal Water District and the Oppose Senale
Muntcipal Water West Basin Municipal Water Districl from imposing an administrative overhead I.ocal
Dhistrict Act charge on water sold to Water Replenishment Districts. In commitiee Escutia Gov. 5/7
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Water Quality/Water Quality Penalties and Fees

AR X (Oropeza)

Removes cap on waste discharge fees for POTWs. Allows SWRCB Lo set an CASA s Signed
Wauste Dhischarge annual fee for POTWs and dawies holding NPDES permuts. Contamns open-ended | leading the
Fees recaverable costs, mcluding groundwater monitoring and surface waler effort on
moniorng. crealing a lee
structure.
5B 204 (Perata) Requires the Waste Board to provide grants to local agencies for funding Support Senale
Diaper Recycling programs for the recyeling and diversion from landfill disposal of diapers. These nviro
grants would be paid for by fee imposed on the purchase of diapers ($.0025 per Quality
diaper). IEUA supperts the bill for waler quality purposes.
Drinking Water Contaminates '
SB 922 (Soto) Mandales that any drinlang water cleanup order issued by the stale board or the Recommend | Seunale
Perchlorates regional boards require a polluter to calculate the volume of water Support Approps.
contaminated and provide safe replacement water for the community. No
requirement 1s curently in law that mandates that replacement water be provided.
I the last 20 SWRCB cleanup orders, no replacement water was required.
Opponent conient that the bill limits the flexibility of the SWRCB and the
RWQCB. SWRCB has no official position at this ime. Senator Sola has
requested that JEUA support her bill.
S0 1004 (Soto) Requires that the SWRCB be notified when perchlorate is discharged into walers | Recommend Senate
Perchiorales of the stale, or when it is likely to be discharged into waters of the state, unless Support” ’ Appraps.

the discharge 15 in compliance with a waste discharge requirement. Failure to
notify is punishable by fines of up to $5,000 per day. Also requires perchlorale
manufacturers to provide water suppliers with the total number of pounds of
perchlorate discharged 1nto state waters by their facility. Senator Soto has
requested that IEUA support her bill.
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Air Quality

S8 981 (Soio)
Children Uealih
Titiative

Requires every operator of a refinery to pay 30 cents per barrel of crude 1nto a
“Children’s Health and Petroleum Pollution Remediation Trust Fund” created by
this bill. Money would be distributed 1o each air qualiiy district on the basis of a
district’s share of a statewide emissions mventory. Bach air quality district would
expend the funds on petrolenm pollution source reduction programs and public
health programs. There must be a clear nexus regarding the relative harm caused
by diesel and gasoline fuel and the revenues received from the fee.

Support

Senale Rev.

and Tax,
May 7

Budget Items

Williamson Acl
Subvention Fund
sSupport

The Governor's January 03/ 04 budget recommended the elimination of $39
million in Williamson Act Subvention funds. These funds protection 19 million
acres of farmiand, wildlife habitat and open space. Both houses have
recommended these funds be maintained, as did the recently released Assembly
Republican’s proposed budget.

Support
Protechion of
Trunds

Budget
Process

Prop. 50, Chapter 5
Support Recycled
Waler

Tu Prop. 50 Chap. 5 there is $100 million adnynistered by SWRCB available for a
varety of clean water and waler quality purposes, including “water reclamation.”
In the 03/ (4 budget the Administration proposes to use $18 million for small
communities grants and $18 million for non-point source projects. $20 million
has already been allocated from last year's budget for Cal-Fed drinking water
projects. The remaining $36 million the Administration proposes lo use m “out
years” going through 2007, for non-water recycling projects. IEUA believes the
funds should be used for the purposes set forth in Prop. 50 and should be
implemenied 1mmediately.

Supporl
Directing $34
mitlion to
Water
Recycling

Assembly
Nudget
Flearing
May 7




Recommended Standing Policy Positions
May 1, 2003

Fees and Penalties

The Legislature is searching for ways to decrease its record budget deficit, As such, a
variety of measures have been introduced that will increase fees and penalties. We
recormmend IEUA oppose new arbitrary and disproportionate fees and penalties that
impact the agency and recommend working with the author, when appropriate, to amend
out or reduce the armount of the fee or penalty.

Educational Revenue Augmentation Fund (ERAT) Shift

A decade ago, the Legislaure created ERAF to ensure that K-12 education remained
unharmed from severe budget cuts. Shifuing property tax revenue from local agencies,
particularly special districts, to state coffers is one mechanism that has been suggested for
closing the budget gap. We recommend that IEUA oppose any such shift that impacts
wholesale water agencies on the basis that it would seriously impact the agency's
financing for essential warter infrastructure projects. We also recommend opposing any
ERAT shift from multi-county special districts, as it will negatively impact the Santa Ana
Watershed Project Authority.

Special District Reserves

Another emerging proposal to solve the state’s record budget deficit is for the state to
shift special district reserves into the General Fund, partucularly when the special district
in queston has taxing authority. Many in the water community believe this might be
illegal, but the Legislature and Governor have taken funds from accounts before and
allowed the courts 1o decide after the fact about its legality. ACW A has asked Legislative
Counsel for an opinion about whether it is legal for the state to tap special district
reserves. We recommend JEUA oppose any such move to shift special distrct reserves
to state coffers on the basis that it is probably iliegal and will impede the agency's ability
to finance essential water infrastructure projects.

Perchlorate and Emerging Contaminates

Perchlorate contamination is shutting down wells throughout San Bernardino County.
We recommend that the board 1) Support measures that require responsible parties to
compensate water suppliers whoese water supply has been directly impacted by
perchlorate or other emerging contaminates. 2) Make bond funds available for the
treatment and removal of perchlorate and other emerging contaminaies. 3) Oppose
measures that encourage or give new authornty for partes to go after “innocent”
overlying landowners that are not responsible for the contamination.

Water Bond Funds

California’s population continues 1o rise at the sarne time its water suppiies are being
restricted for a vanery of reasons. In 2020 the state is predicted to need an additional 7 to
9 MAF per year bevond what we are now using. We recommend supporting in concept
the placement of water bond injtiatives on the statewide ballot for the voters’

consideration.

o



SB 750 (viachado)

Safe Drinking Water, Water Quality, Flood Protection and Water Supply

Reliability Act of 2004

Safe Drinking Water (Chapter 3)
For granis for infrastrucrure improvements and related actions o prevem‘
or remove dangerous contaminants from sources of drinking warter and o

$ 200,600,000

meer safe drinking standards, with priority given to projects thar address immediate

threars to public health and 10 prevenr contaminarion of drinking water sources

Jfrom spreading

Local Water Quality, Flood Management and Water Supply Projects (Chapter 4) $2,500,000,000

For comperitive grants that include two of the following elements (with pnonry

ziven to projects that are part of an approved integrated wazershed management plan,

and provide regional or multi-regional benefit; must also have an adopred

groundwater plan or include preparation of such a plan, and must have matching funds
from non-staze sources. Regional allocations are assigned according to regional water
qualiry board boundaries. The allocation for Region 8 (Santa Ana) is $375,000,000):

(i) Water supply reliability, water conservarion and water use efficiency;

(2} Storm water capture, storage, ireamment and management;

{3) Removal of invasive non-narive plants, creation/enhancement of
wetlands, and acquisition/protecrion/restoration of open space and
watershed lands.

(4) Non-poinr sources pollution reducrion, management and moniroring;

(3) Groundwarer recharge and management projects,

(6) Contaminant and salt removal through reclamation, desalting and other

trearment technologies,

(7) Water banking, exchange, réclamation and water guality improvement;
(8} Planning and implementation of multipurpose flood corarol programs that

protect properry and improve water qualiry, storm water capture and
percolation and protecrion/impraove wildlife habitar;

(9) Warershed management planning and implementation,

(10) Demonstrarion projects to develop new drinking water rreatment and
distriburion methods, and,

{11) Wastewarer management and trearment.

Statewide Water Supply Projects (Chapter 5)
For increasing available water supplies to urban areas in Southern
California, reducing reliance on the Colorado River as reguired by the
(SA, and protecting/restoring fish and wildlife habirar ar the Salton Sea.
Specific allocutions:
CALFED Bay Delta Program (includes Integrated Storage Invemmnmn}
Reducing Dependence on Imported Water Supplies (includes Salron Sea)

Watershed Protection and Restoration (Chapter §)
For prorecrion and restorarion of watersheas. including rhe acquisition of
land and water resources from willing seflers. Specific allocarions:
Sierra Nevada Cascade Mountain Region
Wildllife Conservarion Board
Stare Coasral Conservancy

6o

$1,500,000,800

§ 500,000,600

51,000,000,060

% 560,000,000

$200,000,000
$400,000,000
S200.000,000
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Date: January 15, 2003
To: The Honorable Board of Directors ~
Through: Legislative and Public Affairs Cornmittes (January 8, 2003)
From: Richard W. Atwater
Chief Execurive Officer/General Manager
Submirtted by: Martha Davis :
Manager of Strategic Policy Development
Subject: 2003 Legislative Goals
RECOMMENDATION
It is recommended that the Board of Directors approve the recommended 2003 legislative
coals.
BACKGROUND .

The Agency’s legislative program is intended to achieve the following goals:

(1) Secure State and Federal funding for initiatives benefiting IEUA’s service area
including:

Organics Management Program;

Regional Water Recycling Program;

Water and Energy Efficiency Programs;

Optimum Basin Management Plan including Groundwater/Conjunctive Use
Projects and Water Quality Improvement Projects; and,

Watershed planning and projects to improve water quality, water supply,
stormwater management and habitat of the Santa Ana River watershed;

(2) Provide appropriate positions on State and Federal legislation and adrministrative
acuons that effect ITEUA's service area including:

Stare Budger actions that will adversely impact local and regional financss;
Lzgislation thar will advance water efficiency, water recycling, desalinization,
groundwater and other local projects;

-3
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*  Water quality and stormwater management;
« Land use and water supply; and,
* Renewable Energy and related energy issues;

(3) Generally Support SAWPA/MWD/ACWA/CASA/WateReuse State and Federal
legisiative programs including:
+ MWD's legislative position on water wheehncr and transfers;

CALFED Bay/Delta Program and Colorado River issues;

«  Water quality initiatives (salinity conirol, MTBE phase-out);

+ TMDL regulatory approaches to watershed management; and
POTW issues.

2003 Federal Goals

Appropriations
» FY 2003
o DOI 36 million to expand existing budget earmark for OCWD's
Groundwater Replenishment System program to include groundwater
treatrnent and protection projects in the Chino Basin.
¢ DOI $4 million for water recycling and desalinization projects,
including $2 million for well-head treatment project for Jurupa
Services District
o DOE $3 million to continue RP3 Renewable Energy Project.
o USDA $10 million to continue flood control and organics management
projects in the Chino Basin.
o EPA $2.5 - $5 million for Organics Management Project;
DOD $2 million for Chino Airport well head treatment
o Support for MWD, SAWPA, Cacamonga County Water District and
other funding requests that will benefit the Chino Basin watershed

(o]

« Y 2004
o Seek appropriation requests consistent with FY 2003 program

Legislarion

« Water quality funding authorization and appropriation to address perchlorate,
arsenic and other water contarninants impacting drinking water supplies;
» Colorado River 4.4 Plan legislative support and funding;

» CAILFED Reauthorization and funding;
= Title 16 authorization of funding for water recycling, reclamarion desalinization,

conservaron and groundwater storage projects (Boxer, Miller, other);
* Simon Bill Reauthorizarion for Desalinization Projects



20403 State Goals

Budger

* Oppose administrative and legislative actions that will impact local and regional
finances;

* Oppose increases in wastewater discharge fess;

Legislarion
= Legslation o provide a comprehensive statutory framework for implementation
of this bond measure for water quality, water supply and watershed LMprovements
» Legslaton o establish a FY 2004 Water Bond Measure
» Legslation to establish FY 2004 Recycled Water Bond Measure

63
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Daie: Mav 21, 2003

To: Honorable Board of Directors

Through: Public and Legislative Affairs Comminee (5/14/03)
From: Richard W A[W&KEL@J/W

Chief Executve Officer/General Manager

Submitted by: Martha Davis’ / N
Executive Manager — Policy Development

Subject: April Lagisiative Report from Agricultural Resources

RECOMMENDATION

This is an informational item regarding the April legislative report from Agricultural
Resources.

BACKGROUND

Dave Weiman provides a monthly report on his federal activities on behalf of IEUA.

PRIOR BOARD ACTION

None.

IVIPACT ON BUDGET

None.

RWAMD:jbs
Gi\bonrd-recn2005V03 18T April Lag Ruport from Ag Resources
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A gricultural Resources

£35 Maryland Avenue, N.E.
Washington, D.C. 20002-5811
- (202) 346-5115
(202) 546-4472-fax -
aerzsources @erpis.com

May 2, 2003

Legislative Report

TO: Richard W. Atwater
General Manager, Inland Empire Utility Agency

FR: David M. Weiman
Agricultural Resources
LEGISLLATIVE REPRESENTATIVE, IEUA

SU: Legislative Report, April 03
Highlights:
. Administration Releases New Water Initiative - Water 2025
. Perchlorate - Statutory Exemptions
. Perchlorate — Recommendation to Calvert
. Water Recycling — Southern California Feasibility Study
. Water Recycling - the Calvert-Napolitano Initiative
’ Water Recycling ~ Senate Energy Committee
. Budget Resolution (lack of one yet), Implications for Appropriations
. CALFED
. IEUA Working Partners

Administration Water Initiative, Water 2025. On May 2, the Interior Department announced
a new water initiative, Water 2025 It recognizes severe warter shortages, increased population
demands and drought — and assumes all three will be more acute in the next quarter century. As
for solutions, the plan highlights the existing Bureau of Reclamation program and way of doing
business. The DOI will likely be received very critically There is no mention of the
environment, or the Department’s starutory obligations on water throughout the Naton. More

3



specifically, “water recycling” is not referenced and neither are traditional BuRec storage. The
theme seems o be, if it cost money, it will not be supported. The Senate Energy Committes is
scheduling hearings in eariy May.

Perchlorate — DOD Seeking Statutory Exemptions. The National Defense Authorization
Act for FY 2004 inciudes a proposal — the Readiness and Range Preservarion from DOD that
potentially limits DOD’s responsibilities. AMWA, AWWA NAWC and ACWA have opposed
key provisions of this proposal. DOD insists that its responsibilities for perchlorate cleanup are
not changed  Senators Boxer, Feinstein and Reid (D-NV) have written DOD and urged that
action be taken. Bills are being introduced on various aspects of the issue (standard setting,
cleanup). The press accounts of perchlorate in lettuce, this issue will get greater attention in the
imrnediate short term. |

Perchlorate ~ Recommendations for Calvert through SAWPA . ‘A recommendation was
prepared and submitted to SAWPA to submit to Chairman Calvert and Ranking Member
Napolitano. It recommended that Calvert’s Water and Power Subcommittes joinzly hold
California field hearings with the House Armed Services Committee, chaired by Rep. Duncan
Hunter from San Diego. If Chairman Hunter and his Committee became convinced that DOD
had a responsibility for perchlorate and an urgency for acting upon it, that could accelerate the
opportunity for legislation and ultimately cleanup funding. |

Water Recycling — Southern California Comprehensive Study (Feasibility Study). As
previously reported, this Study was completed in April, 2001, now more than two years ago. The
Interior Department and the Bureau of Reclamation were required, by statute, to submit the
Report to Congress. They have not done so. This Report contains a determination of Feasibility,
by the Bureau of Reclamation, for the [EUA Water Recycling Program. In early March, the
Commissioner testified at a Budget hearing before Chairman Calvert and Ranking Member
CGrace Napolitano. At that time, Commissioner Keys told the Comumittee that the Report would
be submitted to Congress “in a matter of weeks...” He also revealed that the Bureau staff
responsible for the Feasibility Study was directed [by Assistant Secretary Raley] to rewrite
portions of the Study Rep. Napolitano insisted that any changes be fuily documented and
reporied to Congress. Both Commissioner Keys and Assistant Secretary Raley toid SAWPA that
the Study would be submirted before the end of March. It's early May and the Report is sill
being withheld. :

Water Recycling ~ the Calvert and Napolitano Initiative. Working with representatives of
OCWD, Warer Reuse Association and others, we have worked with the Subcommittee on Water
and Power since the Oversight Hearing to (a) urge appropriators to recognize the growing
importance of water recycling and increase funding for Title XV1 and (b) prepare questions for
continued review of this program.

Senate Energy Committee — Chairman Domenici and Water Recycling The new chairman of
the Senate Energy Commirtee is Sen. Pete Domenici (R-NM). Among his priorities, initiating

1~d



westwide hearings on water Background materials on all aspects of water recvcling, including
the IEU A project is being provided to the Commirtes on a regular basis.

Budger Resolurion. A budget resolurion has not been passed. This is an essental “first step” in
beginning the appropriations process. The Resolution would establish an overall “number™ that
is then allocated berween and among the 13 fundings subcommitiess. Thar has not happened.
There is significant disagreement between the House and Senate and it will undoubtedly
influence the timing of appropriations (already the process is slipping)

CALFED Senaior Feinstein is finalizing the drafting process on her CALFED bill. She wanted
to introduce it last monih, but it is now targeting Mav for introduction. Reportedly, the bill will
be very similar to the Feinstein-Kyl draft that did not pass at the close of Congress in 2002. As a
result of discussions with Rep Napolitano, Senator Feinstein wiil include a provision that will
provide general authorization for the Water Recycling Projects in-both the Southern and Northern
California feasibility studies. However, these projects may be provided an anthorized funding
jevel of approximately $80 (unconfirmed at this time). This number is about 20-23% of the need
for these projects (over a ten-year construction period) and this remains a key issue.

IEUA Continues to Work With Various Partners. On an on-going basis in Washington,
[EUA continues to work with:

* Metropolitan Water Disuict of Southern California
* Miik Producer’s Council
* SAWPA

#

Water Environment Federation (WEE)

Association of California Waier Agencies (ACWA)
WateReuse

QCWD
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Dare: May 21, 2603
To: Honorable Board of Directors
Through: Public and Legislative Affairs Communee {5/74/03)

-
From: Richard W Arwate

Chief Executive Officer/General Manager

Submitied by: Martha Davis' N\ A .
Executive Manager— Policy Development

Subject: April Legislatve Report from Geyer and Associates

RECOVMIMENDATION

This is an informational item regarding the Aprl legislative report from Geyer and
Assoeciales.

BACKGROUND

Bill Geyer and Jennifer West provide a monthly report on their state activities on behalf
of [EUA.

PRIOR BOARD ACTION

Nore.

IMPACT ONBUDGET

None.

RWA:MD:ios
G:abourd-rees2003\03180 Apnl Leg Report from Geyer
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MENMORANDUM

TO: Rich Arwater and Martha Davis

FROML Jennifer West and Bill Geyer

DATE: May 3, 2003

RE: Apnl Legislative Report 1
Budget Update

The next major action on the budget will come mid-May when the Governor releases his
May Revise for the 2003/2004 budget. Department of Finance has warned that the state
may face an addition $4 -36 billion deficit for this year. This would put the total budget
deficit near 340 billion ~ more than 1/3 of the entire General Fund.

The Legislarure has made some progress in reducing the current year {02/ 03) deficit, but
the budget gap rernains close o $6 billion. On the state of the budget cuts Senate Pro
Tem recently quipped, “All the weeds have been whacked, now we need to start pruning
the bushes.” Still, some are predicting that this Legislature, as a result of political
polarization and term limits, may aever be able to come up with the needed cuts/revenue
increases required to bridge this unprecedented budget gap. Wall Street may or may not
be able to float the state another 311 billion loan to allow the state to continue to write
checks. Ultimately, Wall Street may be the one that dictates what level of revenne
increases and programn cuts need to be made.

ERAF

Recently the Assembly Republican Cancus released a budget that contained a number of
program cuts, including the elimination of the multi-county FRAF exempuon. This
proposal would directly impact SAWPA and now that it has besn “thrown out on the
table” it will be hard to reverse. Forrunately, the propesal did not include eliminarng the
partial ERAF exemption, which exists in the code for wholesale water agencies. Ifitis
not included in May Revise, we will be in the best possible position for the coming
budget debartes.
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(QSA Update

IEUA has been actve along with SAWP A and other MWD member agencies in rising
questions about the proposed QSA and the use of 3200 million in Propositicn 30 money
to fund the deal. IEU A recendy testified before the Senare Agricultural and Water
Rasources Comrmities and clarified San Diego Warter Agency’s erroneous statement that
$200 mllion in bond funds would only generate 33,000 AT per vear in local projects.
SAWPA representatives did a grear job following up on IEUA’s statements and detailing
the amount of new water -- far in excess of 33,000 A per year - that the region has
developed with its Proposition 13 funds.

Unfortunatelv the Governor, who convened the negotiations on the QSA between the
four water agencies, has invested significant poliucal capital in seeing that the deal goes
through and supports the use of the $200 million in Proposition 30 funds to ensure its
passage. Rich Atwater has spoken with Mary Nichols abour the Agency’s concems and

- will mest with Richard Karz of the Govemor’s office, Senator Hollingsworth and others

to further clarify the Agency’s concerns.

Senator Machado has introduced two pieces of legislaticn that impact the QSA. SB 117
embodies the Administration's proposal for the reallocation of the Proposition 50 funds.
SB 750 is a proposed 2004 bond measure that would make up to §1 billion available to
support the implementation of the QSA and protection/restoration of the Salton Sea.



Inland Empire Utilities Agency

Positions/Position Recommendations
May 1, 2003

'Bill # | Title

Summary

Position

Status

Propositions 50/Water Bonds

S0 117 (Machado)
QSA. Prop. 50
Allucalions

Allacates $200 million in Prop. 50 funds for mitigation associated with the QSA.
$150 million would come from Chap. 8, the regional water suppty section of ihe
bond; $25 million from the Cal-Fed section and $235 million from Chap. 4, the
safe dnnking walter section. IEUA opposes using PProp. 50 funds for QSA
miutigation. As the bill 1s structured, the $200 million would be taken from local

projecis that would provide lonp-term waler supplies for Southern California,
Machado appears sympathetc (o our concems.

Recommend
Oppose unless
amended

Senule Ap..
ard Waler
Resources
5/6

SB 21 (Machada)
Prap. 30
Loplementation

Propostiion 50 mmplementalion measure. IEUA has participated m the Machado's
working group process and is interested tn the implementation of a number of
Prop. 50 funding categones, including Chapters 4,5, 6 and 8. In the most recent
version of the bill IEUA amendments were included that will allow perchlorate
and other emerging contaminates to be eligible for certain types of Prop. 50

funding. In April the bill passed out of Senate Ag. and Water Resources. IRUA
lestified in suppott,

.

Support

Senale
Fiaviro,
Quality

ST 750 (Machada)
(4 Waler Bonud

$5 billion waler bond for the 04" ballot. Competitive grant pragram by region.
Contains $1 billion for Salton Sea impacts, $200 million for contamunale removal
and $230 for the Santa Ana Region based on a slatewide population formula,

TEUA lias spoken fo the author about amendments to make emerging
contaminales eligible for funding in the bond.

Recommend
Suport

Senale Ap,
and Water
5/6

Al 334 (Goldberg)
Recycled Water

liiplements one of the major public policy recommendations from the Water
Recycling Task Force. Authorizes local agencies to adopt regulations governing

waler softeners or conditoning appliances that discharge 1o the community séwer

Recomimend
Support

Agsembly
Approps.

'
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system. The sall generated {rom water softeners 1s a major tnpediment to
expanding the'use of recycled water. In late April the bill passed oul of Assembly
Toxics. It continues to be heavily opposed by water softener companies. IEUA s
help will be needed to ger the bill off the Assembly Floor in May.

Desa__‘linatio_n

ST 318 (Alpert)
UWNIP Desal

Requires UWMP to describe the opportunities for develapment of desalinated
waler. Recent amendments added brackish water to the definition of

“desalination”. TEUA requested these amendments. In April the bill passed out of

Senate Ag. and Water Resources. IRUA testified in supporl as amended,

Support

Sete
Approps.

Water Conservation/Water Supply Land Use

A 306 (Kehoe)
Waler Melers

Requires waler purveyors by 2008 to install meters on all residential and
agricultural service connections constructed prior to 1992, By 2009, requires
water purveyor 10 charge customers for water based on actual volume of
deliveries. MWD 15 in support of the measure, as are 4 number of other waier
districts. In April the measure passed oul of Assembly Waler Parks and Wildlife
Comiittee and the Business and Professions Comnutiee. Some local fegislators

have concerns about the bill. IEUA will talk to them aboul the importance of the
measure.

Support

Assembly
Approps.

SB 312 (Machudo)
Landscape Water
{ongervation

The bill creates a lask force (o review the model lundscape ordinance and make
recommendations for its improvement. Also requires separate outdoor waler
meters that will assist homeowners o monitor and adjust their outdoor waler use
appropriately.

Slim.)()l'f

Senile
Approps,

S13 006 (isculia)
Municipal Water
Pustrel Act

As miroduced, prohibiied the Central Basin Municipal Water District and the
Wesl Basin Municipal Water Distriet from imposing an administrative overhead
charge on water sold to Water Replenishment Districts. In committee Esculia
agreed to take amendments that require that West Basin and Central Basin provide
mformabion to the public fully explaining their rate stiucture. The latest version of
the bill still outlines what elements must be included in the agencies rale structure,

ACWA 15 still opposed.

Oppose

f.ocal

Senate

Ciov, 577

1.2
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Water Quality/Water Quality Penalties and Fees

A 10X (Oropeza)

lewoves cap on waste discharge fees for POTWs. Allows SWRCB 1o set an

CASA 18 Signed

Waste Discharge annual fee for POTWs and dades holding NPDES permits. Contains open-ended | leading the
Fees recoverable costs, including groundwater monitoring and surface waler effort on

MoHonng, creating a fee

sircture,

SB 204 (Perata) Requires the Waste Board to provide granis to local agencies for fumding Support Senate
iaper Recycling programs lor the recycling and diversion from landlill disposal of diapers. These Bnviro

granls would be paid for by fee imposed on the purchase of diapers ($.0025 per Quality

diaper). IBEUA supports the bill for water quality purposes.
Drinking Water Contaminates
50922 (Sotn) Mandates thal any drinking water cleanup order issued by the state board or the Recommend | Senute
Perchlorales regronal boards require a polluter to calculate the volune of water Support Approps.

contanunaied and provide safe replacement water for the community. No ‘

requirement is currently in law that mandates that replacement water be provided.

In the last 20 SWRCB cleanup orders, no replacement walter was required.

Opponent content that the bill limils the flexibility of the SWRCE and the

RWQCH. SWRCB has no official posttion al tlus time. Senator Soto has

requested that IEUA support her bill.
SB 1004 (Soto) Requires that the SWRCB be notified when perchlorate 1s discharged into waters | Recommend | Senale
Perchiorales of the state, or when 1t 15 likely to be discharged into waters of the state, unless Support 7 Approps.

the discharge 1s 1n compliance with a wasle discharge requirement. Tailure {o
nolify 1s pushable by fines of up to $5.000 per day. Also requires perchlorate
manufacturers lo provide waler suppliers with the total number of pounds of
perchlorate discharged into state waters by thew facility. Senator Solo has
requested that IEUA support her bill.
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Air Quality

SB 981 {(Suto)
Clhildren Health
Ihrttative

Requires every operalor of a refinery to pay 30 cents per barrel of crude into a
“Children’s Health and Petroleum Pollution Remediation Trust Fund” created by
this bill. Money would be distributed to each air quality district on the basis of a
distiictUs share of a statewide emissions inventory. Each air quality distnict would
expend the funds on petroleum pollution source reduction programs and public
health programs. There must be a clear nexus regarding the relalive harm caused
by diesel and gasoline fuel and the revenues recerved from the fee,

Suppuort

Senute Rev
and Fax,
May 7

Euc!get ltems

Willimmson Act
subvention Fund
Suppurl

The Governor’s January 03/ 04 budget recomumended the elimination of $39
million m Williamson Act Subvention funds. These funds protection 19 million
acres of fannland, wildlife habitat and open space. Both houses have

reconvmended (hese funds be mamntamed, as did the recenlly released Assembly
Republican’s proposed budpet.

Support
Proleciion of
Funds

Budget
Process

Prop. 50, Chapter §
Suppont Recycled
Walel

In Prop. 50 Chap. 5 there 1s $100 million admimstered by SWRCE available for a
variety of clean water and water quality purposes, including “waler reclamation.”
In the 03/ 04 budget the Adminisiration proposes to use $18 million for small
communilies granis and $18 million for non-point source projects. $20 million
has already been allocated from last year's budget for Cal-Fed dnnking water
projecls. The remaming $36 million the Adnunistralion proposes to use m “oul
years” going through 2007, for non-water recycling projects. [EUA beligves the
funds should be used for the purposes set forth in Prap. 50 and should be
implemented inunediately.

Support
Directing $34
miltlion to
Water
Recycling

Asseimbly
Dudget
Tlearng
Nay 7
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Inland Empire Utilities Agency

WATCH
(“C lowest level, “BY mud level, “A” high fevel watch)
May 1, 2003

Bill # / Title

Summary Watch | Status
Level

Propositions 50 and 40 !
A 107 (Corbett) Assembly [eadership vehicle for Prop. 50 funding. A Assembly
Prop. 30 Assembly Appros.
Vehicle
AD 120 (Wyland) Barmarks $1.1 million from Prop. 50 for SWRCB prants to the Southern C Assembly
Prop. 50:Earmark Califomia Caulerpa Action Team to eradicate Caulerpa taxifolia i the Toxics

Agua [Hedionda Lagoon.
Al 704 (Huncock) Barmarks unspecified amount of Prop. 40 funds for the Bast Bay Regional C Not set
I'rop 40 Bunds Park District.
Al 817 (Pacheco) Appropriates $15 million i Prop. 50 Chap. 5 funds for a SWRCH C A Assenibly
Prap. 50: Barmark education program on water quality. u Toxics
ATl 859 (Nakano) Appropriales an unspecified amount of Prop. 50 Chap. 8 funds to the C Assembly N.R
Prop.50: Harmark Coastal Conservancy for an ocean observing systen.
Al Bao (Paviey) Adds waler conservation, walter use efficiency and water supply reliability B Assenibly
Waltershed/Prop 40 to the list of elements that can bein the Integrated Waterstied Muanagement NI,

Program, which was created last year to allocate Prop. 40 funds. Also

specifies that the Santa Mownica Bay Restoration Commission shall

appropriate the $20 million earmarked 1 Prop. 50 for the Santa Monica
o Bay. '
A 103 (Sputzer) Appropriates $20 million in Prop. 40 funds to Orange County. These funds | C Assembly
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Prap. 40 Orange County

would come from the $300 million category for clean beaches, coastal
walers, and lakes.

Toxics.

AD 1110 (Flarman)
Prap. 50 Harmak

Earmarlks $3 million water security funds from Prop. 50 for the Anahenn
Puhlic Utilittes Department.

Assembly
Approps.

“AB 1300 (Luird)

Prop. 50: Reporting

Requires Secreilary of Resources to prepare annual report on Prop. 50
expendilures.’

Assembly N.R.

5B 518 (HEscuta)
Prap. 50: Spot

lucludes definitions of “economically disadvantaged” and “severely
economically disadvantaged™ that will be incorporated 1n SB 21.
Economically disadvantaged communities will be required (o pravide only
a 5% match. Severely economically disadvantaged will be exempt from any

matchung requirement. In awarding grants the agencies will give preference
1o these comimunities.

Senale A.W.R.

S11 564 (Ackermun)
Prop. 30: Oranpe County

Appropriates $15 million from Prop. 50 to be made available for water
efficient landscape management technologies and (o significantly reduce
urban runoff 1n urban communities,

Senaie AW IR,

'Drini{ing Water Contaminates

AD 826 (Tacksou)
Perchiorate

Creates the Perchlorate Contamination Prevenuon Acl. Requires DTSC 10
montior for perchiorates. Requires all groundwater monitoring wells in the
state Lo be used as “early warning sentinels for drinking water
contamination.” Chino Basin Watermaster 18 reviewing the groundwater
section of the bill. )

Assemibly
Approps.

AD 1020 (Laud)

Contaminates: Civil
Aclhiou

Authorizes a public water system to bring civil action agamst any RP for
the presence of any contanmunate tn surface or groundwater supplies utilized
by the water distnet. Recoverable costs include mvestigation, replacement
waler and allomey's fees,

Assembly
Appraps.

ST 34 (Sota)
lndand Bupue
Grronmndwater
Percholorale

Vehicle for addressing the percholorate problem in the Chino Dasin and
surrounding groundwater basins. Fontana Water Company s the sponsor.
Semtor Solo 1s considering establislung a JPA-like apency. Junsdiction,
governance and “mission” still need to be established. IEUA has been

working with the Senator to (ry to establish an acceptable local solution.

Senate Rules

[ ]
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Water Supply/Future Bonds

AR 93 (Cancramnilla)

04’ water bond. IEUA and SAWPA have been participaung in stakeholder | A Assembly
Waler Bond 04 imeetings. Includes water storage funding, which the environmetal Toxics
commuiity 1s objecting {o. Passed of Assembly Water Commuliee despite
objections from the environmental community.
AD 314 (Kehoe) Intent language to facilitate the development of desalination projects. A Assembly Iloar
Desalination
A 531 (Kehoe) Would place a $10 billion measure on the 04 ballot that would finance local | I Assembly
Infrastructure Bond 04 infrastructure and economic development projects. Punds would be 1ssued Approps.
from the Infrastructure Bank and would require at least a 50% match.
AD 740 (Paviey) $2.9 billion “Clean A, Clean Water and Coastal Protection” bond measure | A Asgembly
Water Bund 04 for the 04 ballot _Approps.
AT 1011 Richman/ ACA 11 allocations, 15% of the funds would go for state competitive grant | I3 Assembly
Cancrumilia) programs for cilies, counties, water dislricts or wastlewater agenctes for Business and
ACA LT Allocalton waler supply, waler recycling, waslewater and storm Professions
water. 50% of the funds would be for trangportation projects.
SB 750 (Machado) $5 billion water bond for the 04" ballot. Competilive grant program by A No Set
Water Bond 04 region. Contains $1 billion for Salton Sea Tmpacts. $200 million for
contaminate removal. $230 for the Santa Ana Region based on population.
Groundwater
AR HIOT7 () Requires AR 599 commuttee to develop uniform groundwaier data B Assenbly
Uronndwater Dala standards. Requires regulatory agencies to adopt any standard that are Appraps. 5/7
) developed pursuant to the bill.
AR L1159 (L) Creates a workgroup to make recommendalions for groundwaler database i Assembly
Groundwaler Dula standards and for the collection and fransfer of groundwater data. W W,
Watermaster 15 reviewing the bill for its impact to the Chino Basin.
Al 1522 (Parra) Requrres the CVRWQUCT to prepare a proundwater report that identifies B Assembly
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Groundwater potental groundwater supplies within its jurisdiction. Approps.
SH 543 (Muchado) Sponsored by a southern California private water company, the bill appears | A Senale
Girowmdwaler to aller the water rights for those enlities that are under order to clean up Appraps.
contamination. Watermaster helped secure recent amendments clarify that
the bill will not impact water rights in adjudicated basins.
SH Y09 (Mauchado) Spot bill on groundwaler for possible “clean up” of SB 1938 from last year. | B Senate Ag.
Groundwater Data W.R. 4/1
Water Conservation/Water Supply Land Use
AT 562 (Spitzer) Placeholder for recommendations from the Recycted Water Task Force. A Not set
Recycled Water
“AB 607 (Plesciu) Sponsored by the Landscape Contractors, the measure would enact the B Assembly
Lamdscape Water Landscape Waler Conservation Rate Structure Act. Allows a city or county Approps.
Conservaion to exempt themselves from the requirements of the model ordinance if they
N adopt a tiered landscape rate structure, ACWA 1s opposed
AT} 741 (Canciamilly) Spot bill on the statute dealing with the declaration of water shortage B Assembly
Waler Shortage emergencies by water districls, Water P & W
AR 1015 (Lawd) Requires all general plans be amended by 2006 to identify existing and A Assembly
Land Use Water Suppty | planned sources of water supply, including groundwater, that will serve Approps.
existing and fulure development in normal and dry years. Requires that the
city and county prepare (he water supply information in consultation with
the water supplier or regional water management group, Allows the local
agency Lo assess fees for the preparanhion of waler supply component of the
plan. State AG 15 the sponsor. ACWA is opposed and so 1s RILC.
Water Quality/Water Quality Penalties and Fees
ACA 10 (Harman) Allows local junsdiction to raise rates for storm waler and urban runoff Ji] Assembly
Nonpomt Source management by a simple majorily vole, Appraps.
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A} 760 (Maldonado)

Allows POTWs serving popuiations of less than 10,000 to apply any B Assembly
Water Penallies mandatory minumum penalty toward an upgrade projecis in lieu of paying Approps.
the fine to the SWRCHB or the RWQCBH. Sponsared by Pismo Reach.
AT} 897 (Jackson) Enacts a number of significant changes n Porter-Cologne. Increases state A Assembly
Water Quality Objectives | responsibilities with regard (o TMDL implementation. Makes 11 a criminal Approps.
viotation for failing to file a certam types of monitoring reports 1o the
SWRCB. Cranunal violations are subject 1o $25,000 a day fines and prison
time. IDUA should review the bill o see if the agency submutis the reports in
question. If so, the agency may want to eppose the bill, or ask CASA 10
appose.
AR 1353 (Mauthews) Stutes that annuat discharge fees cannot be charged if it can demonstrated C Assembly
Wasle Discharge that pollulion 1s not entering walers of the state. Applies to waivers only Approps.
anlicipatng that waivers will be subject 1n the future to an annual fee.
Sponsared by the Wine Institute.
AR 134t (Moulunez) States that failure to file a monttoring report or technical report 15 a “serious | A Assembly
Wasie Dhscharge violation” of Porter-Cologne, which would mean these violations would be Approps.
Requurements subject to a $3000 fee. MPC is opposed, as 1s CASA, the counties and
cities. Sponsored by CAL-PIRG.
SB 932 (Sher) Waste Requires an annual fee for those who hold waste discharge waivers. MPCis | A Senate
Discharge Tees opposed. Approps.
Quantification Settlement Agreement/Salton Sea
AN 1484 (Puvley) Earmarks an unspecified amount in Prop. 50 funds o facilitule the QSA. A AW W
Prop. 50: QSA A
SB 117 Intent language that the Legislature wanis to the QSA to be signed and that | A Senate Rules
(Machado/1 uehl) the QSA be consistent with the state’s commitment Lo the restoration of the
QSA Salton Sea.
S 277 (Ducheny) Spot bill on the Salton Sea and California’s entitlement to the use of 4.4 I Senute
Salton Sea million AF of Colorado River waler. Approps.
SB 317 (Kuehl) Authorized the take of fully protected species as part of the QSA. Stales A Senite




“Salton SeallFls

legislative mtent to allocate a minimum of $50 million from Prop. 50 for Approps.
the QSA.
58 411 (Duacheny) Appropriates $50 million from Prop. 50°s Colorado River section to the B Senale
Prop. 50: Salton Sea WCB for Salton Sea restoration. _Approps.
SB 994 (Hollingswouth) | Creates the Imperial Valley Watr Quality Protection Trust Fund. Requires 0 Seanate AW .1
Salton Sea/(QSA DWR 10 expend funds 1n the account Lo acquire waler to prevent a material | 5/6
nicrease.n salinity of the Salion Sea. DWR could only expend the funds n
propartion Lo the amount of water transferred 1 accordance with the terms
of lhe QSA. '
Watersheds
AB 66 (Ieslie) Authonizes Resource Agency 1o enter into agreemenis to acceplt funds, C Assembly
Adopt A Walerway equipment or services from any person for maintenance or environmental Apprups.
enhancement of a stale waterway.
AR 406 {Correa) Creates a state run conservancy for the three-county Saunta Ana River area. A Assembly
Santa Ana Conservancy | Orange County is opposed. The author has said 1t will become a two year Approps,
bill and he will work on further refining the measure when it gets to the
Senate. IEUA has indicated to the author that 1t wants to be helpful in
working out the bill's problems.
AB 1405 (Wolk) Sponsored by RCRC. States that it is the policy of the state to endorse it Assembly N.RL
Walersheds locally callaboranve watershed projects. 4 3/5
MISC. u
AB 847 (Pavley) Specifies that the Coastal Conservancy's duties include profectng sensitive | B Assembly
Coaslal Conservancy habitat areas and tmproving coastal water qualily. Appraps.
AR 1532 (Nakano) If federal funding is secured, requires DWR and DIHS 10 conduct a water C Assembly
SWI Securtly securily monitoring project that includes monitoring 23 sites statewide for Toxics
possible contaminates injecled into the drnking water supply by terrorists.
SB 83 (Soia) Sponsared by Three Valleys, the bill addresses preapproved assessments C Assembly

Assessmenis

from Proposition 218.
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S 196 (Kuchi)
RWQUCE Appomoments

Specifies that the ciy council member and & county supervisor serve on the
RWQCH rather than someone from city ar county “gavernment.”

]

Senule
Approps.
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UTILTIES aGEnNsy
Date: May 21, 2003
To Honorable Board of Directors
Through: Public and Legislative Affairs Committee (3/74/03)

A
From: Richard W. A{waier@,(/éﬂ/

Chaef Executve Officer/General Manager

Submitied by: Martha Davis ;‘t\j\@ :
Executive Munaé‘ér - Policy Development

Subject: April Legislarive Report from Dolphin Group

RECONMMENDATION

This is an informational item regarding the April legislative report from Dolphin Groun.
g g P g P P

BACKGROUND

Michael Boccodoro provides a monthly report on his activities on behalf of the Chino
Basin/Optimum Basin Management Program Coalition.

PRIOR BOARD ACTION

None.

IMPACT ON BUDGET

None.

RW A:MD:ios
(rivboard-recs2003003179 Aprit Lag Report from Dolphin Group
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Chino Basin / OBMP Coalition

Status Report
April 2003

The Dolphin Group (DGI) and Lang, Hansen, O'Malley, and Miller (LHOM)
continue to pursue a number of efforts and issues on behalf of the Chino Basin
Coalition. Following is a brief update on activities:

1)

2002 Legislation Implementation - Both firms are continuing
working to ensure both coalition sponsored measures (AB 2228 & SB
1755), which took effect on 1/1/03, are fully and effectively
implemented. Both PG&E and Edison filed revised net metering tarifis
in early March. Western United Dairymen and Sustainable
Conservation raised a number of issues in formal protests at the CPUC.
The Dolphin Group is reviewing the filings and the Utility responses,
and will be working with all parties to implement the appropriate tariffs

“that are consistent with the intent of the net-metering legislation. We

are also currently monitoring CPUC deliberations/decisions regarding
distributed generation and the potential impacts of “departing load”
charges on local projects. The Commission adopted a final decision in
April. Biogas generation projects were fully protected under the final

decision.

QSA Implementation — DGI is currently monitoring initial legislative
discussions on QSA proponents efforts to utilize $250 — $500 million of
the funding under Propasition 50 to finalize the San Diego / IID
transfer. The Senate Agriculture and Water Committee has scheduled
an informational hearing on April 25 o consider the proposed QSA.
Chino Basin Coalition members are working with other Southern
California Agencies to ensure the integrity of Proposition 50 funding.

Prop. 40 and Prop. 50 Implementation / Appropriation — DGI
continues its efforts toward identifying potential opportunities for
coalition projects under both Prop. 40 and Prop. 50. Legislation, SB 21
(Machado) has already been introducad to implement Prop. 50 water
programs. The measure, as recently amended, creates a number of
competitive programs under which coalition members should be well
positioned to obtain funding. SB 21 passed the Senate Agriculture and
Water Resources Committee in early April on 2 bipartisan vote. AB
107 (Corbett) was recently amended in the Assembly Water Parks and
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Wildlife Committee as a placeholder for Assambly Proposition 50
efforts.

2004 / 2006 Water Bond - Legislation (AB 93) to place another
water bond before statewide voters in either 2004 or 2006 has been
advanced by Assembly Water Parks and Wildlife Chair, Assernblyman
Joe Canciamilla (D-Pittsburg). Assemblymember Fran Paviey has
introduced AB 740, the so-called Clean Air, Clean Water and Coastal
Protection Act. AB 740 currently includes $1 billion for integrated
regional watershed programs. Senator Mike Machado has also
introduced SB 750. Senate Bill 750 is expected to contain $1-$2 billion
for regional watershed programs including the Santa Ana Region. SB
/50 is expected to be heard in the next few weeks, AB 93
(Canciamilla) passed the Assembiy Water Parks and Wildlife Committee
on a strong bipartisan voted in early April.





