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CHINO BASIN WATERMASTER

Advisory Committee Meeting
10:00 a.m. ~ June 18, 2003

REVISED AGENDA

CALL TO ORDER

AGENDA - ADDITIONS/REORDER

CONSENT CALENDAR

Note: All matters listed under the Consent Calendar are considered fo be routine and non-controversial
and will be acted upon by one motion in the form listed below. There will be no separate discussion on
these items prior to voting unless any members, staff, or the public requests specific items be
discussed andfor removed from the Consent Calendar for separate action,

H.

A.

MINUTES
1. Draft Minutes - Meeting of the Advisory Committee held April 24, 2003

FINANCIAL REPORTS

1. Cash Disbursement Report — May 2003

2. Combining Schedule Of Revenue, Expenses And Changes In Working Capital For The
Period July 1, 2002 through April 30, 2003

3. Treasurer's Report of Financial Affairs For April 1 through April 30, 2003

4. 2002-03 Actual YTD Revenues And Expenses Compared With Adopted 2002-03 Budget

WATER TRANSACTIONS
Sale or Transfer of Right fo Produce Water in Storage from the City of Chino Hilis to Monte Vista
Water District in the amount of 2,700 acre-feet of water. (Notice mailed April 25, 2003)

WATERMASTER STATUS REPORT NO. 7
Consider authorization to staff and legal counsel {o file Status Report No. 7 with the court.

CONSIDER CONTRACT WiTH USGS FOR STREAMFLOW MEASUREMENTS
Consider approval of a contract with USGS for $32,500 to perform necessary measurements.

BUSINESS ITEMS - POSSIBLE ACTION
A. FISCAL 2003-2004 WATERMASTER BUDGET

Consider approval of fiscal year 2003 — 2004 Watermaster budget.

B. CONSIDER REQUEST FROM MONTE VISTA WATER DISTRICT FOR REVIEW OF

COST APPORTIONMENT RELATED TO OBMP SALT CREDITS
Consider letier received from Monte Vista Water District regarding cost apportionment of
OBMP salt credits. A report on this item will be sent out on Tuesday, June 17, 2003

C. BALANCE OF RECHARGE & DISCHARGE IN ALL AREAS; DETERMINATION OF

OPERATING STORAGE & SAFE STORAGE; AND THE CUMULATIVE IMPACT OF

TRANSFERS
Mark Wiidermuth will make a presentation and request input to develop a recommendation

for approval in July.

WATER QUALITY COMMITTEE RECOMMENDATIONS
Consider adoption of Water Quality Committee recommendations regarding Committee’s
objectives.
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E. PRESENT FINDINGS ON MWD GROUNDWATER STORAGE ACCOUNT ANALYSIS
Mark Wildermuth will present findings on the analysis of the MWD Groundwater Storage

Account.

F. PRESENT UPDATE ON THE MZt SUBSIDENCE MONITORING PROGRAM

(Revision to the Agenda)
Mark Wildermuth will provide a status update on program activities.

. REPORTS/UPDATES
A. WATERMASTER GENERAL LEGAL COUNSEL REPORT

1. Santa Ana Application Protests
2. June 5, 2003 Hearing
3. Hearing re Cyclic Storage Agreement Amendment

B. CEO REPORT/UPDATES
1. DWR Grant Application
2. SAWPA “Integrated Project of the Year” Award
3. MWD Long Term In-Lieu Storage Program Filing
4. Storage & Recovery Project Update

C. OTHER AGENCY REPORTS

IEUA REPORT (Revision to the Agenda)
IEUA Inter-Agency Water Managers’ Report Attachment

Iv. COMMITTEE MEMBER COMMENTS
V. QTHER BUSINESS

VL. FUTURE MEETINGS AND EVENTS
July 10, 2003 10:00am.  Joint Meeting of the Appropriative & Non-Agricultural Pools

1:00 p.m.  Agricuitural Pool Meeting

July 24, 2003 10:00a.m.  Advisory Committee Meeting
1:.00 p.m. Watermaster Board

Meeting Adjourn



CHINO BASIN WATERMASTER

Watermaster Board Meeting
1:00 pim. — June 19, 2003

REVISED AGENDA

CALL TO ORDER

PLEDGE OF ALLEGIANCE & INVOCATION

PUBLIC COMMENTS

AGENDA - ADDITIONS/REORDER

SPECIAL SIGNING CERMONY - SIGNING OF GROUNDWATER STORAGE AGREEMENT WITH
METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA, CHINO BASIN
WATERMASTER, INLAND EMPIRE UTILITIES AGENCY AND THREE VALLEYS MUNICIPAL

WATER DISTRICT.
CONSENT CALENDAR

Note: All matters listed under the Consent Calendar are considered to be routine and non-controversial
and will be acted upon by one motion in the form listed below. There will be no separate discussion on
these items prior to voling unless any members, staff, or the public requests specific items be
discussed and/or removed from the Consent Calendar for separate action.

I

I

A.

MINUTES '
1. Draft Minutes - Meeting of the Watermaster Board held April 24, 2003

FINANCIAL REPORTS

1. Cash Disbursement Report — May 2003

2. Combining Schedule Of Revenue, Expenses And Changes In Working Capital For The
Period July 1, 2002 through April 30, 2003

3. Treasurer's Report of Financial Affairs For April 1 through April 30, 2003

4. 2002-03 Actual YTD Revenues And Expenses Compared With Adopted 2002-03 Budget

WATER TRANSACTIONS
Sale or Transfer of Right to Produce Water in Storage from the City of Chino Hills to Monte Vista
Water District in the amount of 2,700 acre-feet of water. (Notice mailed April 25, 2003)

WATERMASTER STATUS REPORT NO. 7
Consider authorization to staff and legal counsel to file Status Report No. 7 with the court.

CONSIDER CONTRACT WITH USGS FOR STREAMFLOW MEASUREMENTS
Consider approval of a coniract with USGS for $32,500 o perform necessary measurements.

BUSINESS ITEMS - POSSIELE ACTION
A. FISCAL 2003-2004 WATERMASTER BUDGET

Consider approval of fiscal year 2003 — 2004 Watermaster budget.

B. CONSIDER REQUEST FROM MONTE VISTA WATER DISTRICT FOR REVIEW OF

COST APPORTIONMENT RELATED TO OBMP SALT CREDITS
Consider letter received from Monte Vista Water District regarding cost apportionment of
OBMP salt credits. A report on this item will be sent out on Tuesday, June 17, 2003.
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C. BALANCE OF RECHARGE & DISCHARGE IN ALL AREAS; DETERMINATION OF
OPERATING STORAGE & SAFE STORAGE; AND THE CUMULATIVE IMPACT OF

TRANSFERS
Mark Wildermuth will make a presentation and request input fo develop a recommendation

for approval in July.

D. WATER QUALITY COMMITTEE RECOMMENDATIONS
Consider adoption of Water Quality Committee recommendations regarding Committee’s
objectives.

E. PRESENT FINDINGS ON MWD GROUNDWATER STORAGE ACCOUNT ANALYSIS
Mark Wildermuth will present findings on the analysis of the MWD Groundwater Storage

Account.

F. PRESENT UPDATE ON THE MZ1 SUBSIDENCE MONITORING PROGRAM

(Revision to the Agenda)
Mark Wildermuth will provide a status update on program acfivities.

. REPORTS/UPDATES
A. WATERMASTER GENERAL LEGAL COUNSEL REPORT

1. Santa Ana Application Protests
2. June 5, 2003 Hearing
3. Hearing re Cyclic Storage Agreement Amendment

B. CEO REPORT/UPDATES
1. DWR Grant Application
2. SAWPA ‘Integrated Project of the Year” Award
3. MWD Long Term In-Lieu Storage Program Filing
4, Storage & Recovery Project Update

C. OTHER AGENCY REPORTS

IV. BOARD MEMBER COMMENTS
V. OTHER BUSINESS

VL. EUTURE MEETINGS AND EVENTS
July 10, 2003 10:00 am.  Joint Meeting of the Appropriative & Non-Agricultural Pools

1:00 p.m.  Agricultural Pool Meeting

July 24, 2003 10:00 a.m.  Advisory Commitiee Meeting
1:00 p.m. Watermaster Board

Meeting Adjourn
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Drart Minutes
CHINO BASIN WATERMASTER
ADVISORY COMMITTEE MEETING
April 24, 2003

The Advisory Commitiee meeting was held at the offices of the Chino Basin Watermaster, 8632 Archibald

Ave., Suite 108, Rancho Cucamonga, CA, on April 24, 2003 at 10:00 a.m.

ADVISORY COMMITTEE MEMBERS PRESENT

Nathan DeBoom, Chair
Agricultural Pool
Robert DeBerard
Pete Hall
Marilyn Levin
Non-Agricultural Fool
Vic Barrion
Appropriative Pool
Gerald Black
Dave Crosley
Ken Jeske
Mark Kinsey
Rita Kurth
Mike Maestas
Michael McGraw
Carol McGreevy
Henry Pepper
J. Arnold Rodriguez
Ray Wellington

Watermaster Board Members Present
Geoffrey Vanden Heuvel

Watermaster Pool Members Present
Rich Atwater
Bill Stafford

Watermaster Staff Present
John Rossi

Sheri Rojo

Mary Staula

Devonya Williams

Watermaster Consultants Present
Michael Fife

Scoft Slater

Mark Wildermuth

Other Presents
Sondra Elrod

Rick Hansen

Dave Hill

Raul Garibay
Josephine Johnson
Dan McKinney
Diane Sanchez

Dairy, Milk Producers Council

Crops
State of California Institute for Men

State of California Attorney General's Office

Reliant Energy, Etiwanda

Fontana Union Water Company
City of Chino

City of Ontario

Monte Vista Water District
Cucamonga County Water District
City of Chino Hills

Fontana Water Company

Jurupa Community Services District
City of Pomona

Santa Ana River Water Company
San Antonio Water Company

Agricultural Pool, Dairy

Inland Empire Utilities Agency
Marygold Mutual Water Company

Chief Executive Officer
Finance Manager
Recording Secratary

Hatch & Parent
Hatch & Parent
Wildermuth Environmental, Inc.

Inland Empire Utilities Agency

Three Valleys Municipal Water District
Inland Empire Utilities Agency

City of Pomona

Monte Vista Water District

Special Counsel to the Agricuttural Pool
State Depariment of Water Resources



Advisary Commitse Maelng

April 24. 2003

The Advisory Committee meeting was called to order by Chair deBoom at 10:05 am.

AGENDA - ADDITIONS/REORDER

None

. CONSENT CALENDAR

A

MINUTES
1. Draft Minutes - Meeting of the Advisory Committee held March 27, 2003.

FINANCIAL REPORTS

1. Cash Disbursement Report — March 2003

2. Combining Schedule of Revenue, Expenses and Changes in Working Capital for the Period
July 1, 2002 through February 28, 2003

3. Treasurer's Report of Financial Affairs for February 1 through February 28, 2003

4. 2002-03 Actual YTD Revenues and Expenses Compared with Adopted 2002-03 Budget

WATER TRANSACTION
Notice of Sale or Transfer of Right to Produce Water in Storage from the City of Chino to the City

of Ontario in the amount of 6,000 acre-feet of water (Noticed distributed January 28, 2003 and
Pool Committees unanimously approved on March 13, 2003).

There were no guestions or comments regarding Consent Calendar items.

Motion by Kinsey, second by Barrion, and by unanimous vote

Moved, fo approve the Gonsent Calendar items, as presented.

Il. BUSINESS ITEMS

A,

FORMATION OF WATER QUALITY COMMITTEE

Pursuant to OBMP Program Element 6, the Pool Comimitlees took action on April 10 to form a
Water Quality Commitiee. It was recommended the Committee be composed of all interested
Appropriators, two members of the Agricultural Pool, one member of the Non-Agricultural Pool,
a representative from the Santa Ana Regional Water Quality Control Board and a representative
from Inland Empire Utilities Agency. At thelir first meeting, tentatively scheduled for April 30,
3:00 p.m. at Watermaster, the Water Quality Committee will be asked to select a Chair, review
water quality conditions and develop cooperative strategy and plans to improve water quality
within the Basin, along with funding strategies, and bring back the Committee’s goals and
objectives for review through the Watermaster process.

There were no questions or comments regarding the recommendation,

Motion by Wellington, second by Kinsey, and by unanimous vole
Moved, to approve the formation of the Wafter Quality Committee and appoint Kuhn
and Whifehead fo serve as Board represenifatives on the committee,

NIAGARA WATER COMPANY INTERVENTION
Niagara Bottling Company has agreed to intervene into the judgment with zero rights and
pay full replenishment costs in the amount of $41,115.

Motion by Kinsey, second by DeBerard, and by unanimous vole ‘
Moved, to approve Niagara Boltling Company to infervene into the Judgement.

CONSIDER LETTER TO MWD
it was suggested that minor modifications be made to the MWD draft letter regarding

additional use of Proposition 50 monies for the (SA deal.

~10~-



Advisory Commities deeling

D.

Aprit 24, 2003

Motion by Kinsey, second by Wellington, and by unanimous vote
Moved, to approve the MWD draft letter regarding additional use of Proposition
50 monies for the QSA deal.

MZ1 MANAGEMENT PLAN - EXTENSOMETER INSTALLATION & TESTING

As part of Watermaster efforts to move forward on the Interim Plan for the management of
subsidence, Mr. Rossi requested authorization to execute the Layne Christiansen contract
agreement for extensometer installation and testing at Ayala Park to meet the project
deadiine of June 30"

Motion by Rodriguez, second by Wellington, and by unanimous vote
Moved, to authorize the funding and execution of the Layne Christiansen
contract agreement for extensometer installation and testing of the
extensometer af Ayala Park.

NEW YIELD FROM ADDITIONAL STORMWATER RECHARGE

Watermaster s taff and W ildermuth E nvircnmental made a presentation outlining opporiunities
and possible calculations for recording new vield. This new yield is based on stormwater
associated with new facilities that are part of the $40 million recharge project. The pools took
action on April 10" to estimate the annual average of new stormwater recharge beginning in FY
2003-1004 and directed staff to perform reconcitiation between actual and estimated calculations
recorded over a five year period. Watermaster staff will begin crediting the 12, 000 acre-feet of
stormwater per year based on estimated calculations from the models of the new facilities.

Motion by Jeske, second by Pepper, and by unanimous vote
Moved, to ratify action faken by the Appropriative Pool fo review allocation of new
yield, as amended to add point 8, that if the diversion sfructure or gates are not built
within the fiscal year, the Appropriators will not receive any credits for stormwater in

2003/2004,

ltem IIL.C. INLAND EMPIRE UTILITIES AGENCY (IEUA) REPORT was moved up at this time to help
Mr. Atwater meet other commitments.

1. MWD Status Report
Mr. Atwater stated that MWD is moving forward with discussions regarding QSA and Dry

Year Yield Agreement.

2. Conservation Programs
Dave Hill handed out information on 1EUA’s conservation budget and reported on IEUA's

Water Smart Program activities. Included in the package is a resolution regarding Water
Awareness Month in May.

3. CALFED Grant Report: Integrated Water Resources Managerment
Mr. Atwater stated that CALFED issued a $125,000 grant for Integrated Water Resource
Management and published a report on s tormwater capture relating to RP-5 d eveloping
localized activities to capiure more stormwater.

*tem Added by Revised Agenda:

F.

RESOLUTION 03-02 (Attachment fo Revised Agenda)
The month of May is “Water Awareness Month”. As a result, staff recommends approval of

Resolution 03-02, supporting a Community-Wide Water Efficlency Program “Come Rain or
Come Shine™.

Motion by Wellington, second by DeBerard, and by unanimous vote
Moved, to approve Resolution 03-02 supporting a Community-Wide Water Efficiency
Program “Come Rain or Come Shine.”

-11-



Advisory Cammitfes Masting

.

4.

April 24. 2003

Updates

Recharge Master Plan/MWD Dry Year Storage Program

State/Federal Legislation

Mr. Atwater stated that a key part of IEUA's report is the legislative update on behalf of
the Water Reuse Association, Water Softeners - Taking Back Our Water Quality in our
Watershed. I's a simple bill in the sense that it makes it discretionary and enables the
cities and local districts and agencies to adopt ordinances. IEUA considers this a very
important bill and would like staff to show aggression and support in working together
to get legisiation passed.

Mr. Atwater also stated that all legislative issues should be brought forth in an effort to
resolve them in an appropriate manner.

Recycled Water Program
Mr. Rossi stated that DWR has Proposition 13 funds available for conjunctive-use

activities. Mr. Argo gave a brief presentation on the grant application and stated that
individual agencies might consider applying on their own or having Watermaster
combine all projects into one application. Mr. Argo asked siaff to concentrate on
projects that qualify and grant information would be sent to those interested.

REPORTS/IUPDATES
A. WATERMASTER GENERAL LEGAL COUNSEL REPORT
Chino Land & Water SBSC Case No. RCV 06484

1.

Counsel Fife reported that Chino Land & Water filed an appeal, which was rejected, by the
court.

Watermaster's Santa Ana River Application

Watermaster's application regarding the appropriation of Santa Ana River water received
protests that apply to alf other applications with the exception of CCWD’'s. CCWD filed a
protest o protect its pre-1914 water rights.

B. CEO REPORT/UPDATES
Mr. Rossi reported on the following items at the Pool meeting on Aprit 10" and will continue
discussion of these items at the Watermaster Board meeting.

1.

2
3
4
5
6.
7
8
9
1

0.

Meter Installation Program

Dry Year Yield Project

Recharge Improvement Project

OBMP Status Update

AB303 Grant Application Update

AB592 Update

SB34 Legislation

AGWAWEF Water Quality Conference held April 8 &9
Groundbreaking Ceremonies at Turner Basin April 11
Other

C. INLAND EMPIRE UTILITIES AGENCY (IEUA) REPORT
This item was moved forward and heard following ltem 1.E.

-1 2~



Advisory Cominities Maeting April 242003

Iv. COMMITTEE MEMBER COMMENTS
None

V. OTHER BUSINESS
None

The meeting adjourned at 12:26 p.m.

Secretary

Minutes Approved:

-13—
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Minutes

CHINO BASIN WATERMASTER

WATERMASTER BOARD MEETING

April 24, 2003

The Watermaster Board meeting was held at the offices of the Chino Basin Watermaster, 8632 Archibald
Avenue, Suite 109, Rancho Cucamonga, CA, on March 27, 2003 at 1:00 p.m.

WATERMASTER BOARD MEMBERS PRESENT

Dennis Yates, Chair
Terry Catlin, Vice-Chair
Dan Rodriguez, Secretary
Vic Barrion

Paul Hofer

Bob Kuhn

Donald Schroeder
Geoffrey Vanden Heuvel
Michael Whitehead

City of Chino

inland Empire Utilities Agency

Appropriative Pool, City of Pomona

Non-Agricuitural Pool, Reliant Energy, Etiwanda LLC
Agricuitural Pool, Crops

Three Valleys Municipal Water District

Waestern Municipal Water District

Agricultural Pool, Dairy

Appropriative Pool, Nicholson Trust

WATERMASTER BOARD MEMBERS ABSENT

None

Aariculiural Pool Members Present
DeBoom, Nathan
DeBerard, Robert

Non-Agricultural Pool Members Present

Vic Barrion

Appropriative Pool Members Present

Jim Bryson
Dave Crosley
Ken Jeske
Mark Kinsey
Mike Maestas
Henry Pepper

Watermaster Staff Present
John Rossi

Sheri Rojo

Mary Staula

Devonya Willlams

Watermaster Consultants Present
Michael Fife

Scoft Slater

Mark Wildermuth

Others Present
Barbara Gilbert
Rick Hansen
Josephine Johnson
Diane Sanchez

Dairy
Crops

Reliant Energy, Etiwanda

Fontana Water Company
City of Chino

City of Ontario

Monte Vista Water District
City of Chino Hills

City of Pomona

Chief Executive Officer
Finance Manager
Recording Secretary

Hatch & Parent
Hatch & Parent
Wildermuth Environmental, Inc.

Western Municipal Water District
Three Valleys Municipal Water District
Monte Vista Water District

State Department of Water Resources

The meeting was called to order by Chair Yates at 1:08 p.m., followed by the flag salute.

PUBLIC COMMENTS
Nohe
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Walermastar Board Meeting Al 24,2003

AGENDA - ADDITIONS/REDRDER
hNone

. CONSENT CALENDAR

Action was taken on Consent Calendar ltem A separately.

A.  MINUTES
1. Draft Minutes - Meeting of the Watermaster Board held March 27, 2003

Motion by Kuhn, second by Whitehead, and by majority vote

Abstentions: Barrion, Vanden Heuvel
Moved, fo approve the minutes of the meefing held March 27, 2003, as
presented.

B. FINANCIAL REPORTS
1. Cash Disbursement Report — March 2003
2. Combining Schedule of Revenue, Expenses and Changes in Working Capital for the Period
July 1, 2002 through February 28, 2003
3. Treasurer's Report of Financial Affairs for February 1 through February 28, 2003
4, 2002-03 Actual YTD Revenues and Expenses Compared with Adopted 2002-03 Budget

C. WATER TRANSACTION
Notice of Sale or Transfer of Right to Produce Water in Storage from the City of Chino to the City
of Ontario in the amount of 6,000 acre-feet of water (Noticed distributed January 28, 2003 and
Pool Committees unanimously approved on March 13, 2003).

Motion by Catlin, second by Rodriguez, and by unanimous vote
Moved, to approve Consent Calendar items B and C, as presenfed.

.  BUSINESS ITEMS
A. FORMATION OF WATER QUALITY COMMITTEE
Mr. Whitehead stated that creation of the ad-hoc committee with direct participation by one or
two Board members could strengthen the Water Quality Committee's efforts. Mr. Kuhn and Mr.,
Whitehead were appointed as representatives of the Water Quality Committee.

Motion by Kuhn, second by Whitehead, and by unanimous vote
Moved, to approve the formation of the Water Quality Committee and appoint Kuhn
and Whitehead to serve as Board representatives on the commitice.

B. NIAGARA BOTTLING COMPANY INTERVENTION
Niagara Bottiing Company has agreed to intervene into the judgment with zero rights and
pay full replenishment costs in the amount of $41,115.

Motion by Vanden Heuvel, second by Kuhn, and by unanimous vote
Moved, to approve Niagara Bottling Company request fo intervene info the
Judgement,

C. CONSIDER LETTER TO MWD
The Advisory Commiiitee recommended minor modifications to the MWD draft letter
regarding additional use of Proposition 50 monies for the QSA deal,

Motion by Vanden Heuvel, second by Rodriguez, and by unanimous vote

Moved, to approve the MWD draft letter regarding additional use of Propaosition
50 monies for the QSA deal go forward to MWD,

....‘; 8...



Watermastar Soard Meeting April 24 2063

D. MZ1 MANAGEMENT PLAN - EXTENSOMETER INSTALLATION & TESTING
A§ part of Watermaster activity to move forward on the Interim Plan for the management of
subsidence, Mr. Rossi requested authorization to fund $302,761 and execution of the
Layne Christiansen contract agreement for extensometer installation and testing at Ayala
Park to meet the project deadline of June 30™

Motion by Vanden Heuvel, second by Catlin, and by majority vote

Abstentions: Whitehead '
Moved, fo authorize the funding and execution of the Layne Christiansen
contract agreement for extensometer installation and testing of the
extensometer at Ayala Park,

£. NEW YIELD FROM ADDITIONAL STORMWATER RECHARGE
As part of the $40 million Recharge Improvement Project any additional stormwater generated,
captured and recharged into the ground above the baseline would be considered additional yield
available for future pumping. The Peace Agreement includes a commitment that any
replenishment obligation necessary for the desalters would come from this source first. I the
time comes when the desalters do not require additional replenishment, the question is how to
account for and distribute the new yield going to the appropriators per the Peace Agreement. It
has been recommended that the accrual of basically 12,000 acre-feet per year of new yield be
credited to the appropriators based on their percentage of ownership of safe yield. The
recommended procedure to clarify how this calculation would work was handed out. The
Advisory Committee inserted an item between 7 & B that a credit would not be added to the year
2003-2004 if certain facilities for the project were not yet in-place.

Mr. Vanden Heuvel reported that he participated in the discussion of this item at the Advisory
Committee meeting. With the recharge program currently out to bid for construction, he was
concerned that the decisions being made today contemplate banking or taking credit for 12,000
acre-feet of water per year as if those facilities were already constructed and operating.
Additionally, he was concerned about the enforcement language because there are no
assurances, disciplines or requirements for coming up short of the 12,000 acre-feet/year or
60,000 acre-feet after five years.

Mr. Jeske pointed out that everyone around the table shares the stewardship of the basin as well
as the concerns. Prior {o putting this recommendation together, the appropriators went through a
lot of technical information. They began with a much higher number and brought it down to build
in a conservative value to reduce the risk of being off in the future. The recommendation sets up
a system whereby the appropriators and non-agricultural producers can begin to realize
incentives for OBMP projects they pay for through assessments. This is important because the
retail water providers have been assuming OBMP project costs for some time now without
seeing any benefits. These costs get passed on to their custormers. So before making this
recommendation, the appropriators looked at the long-term numbers and at what they thought
could be done. He said it is as much a supposition fo think they will not continue this program as
it was twenty-years ago to think they would never do this program. The supposition should be
based on the last three y ears w hich s hows the producers are p erforming, projects are being
built, and supporting grant funds are coming in. Many agencies are looking beyond current
projects at finances needed for future projects and with this program they have an opportunity to
mitigate some costs.

At the request of Mr. Caflin, Mr. Wildermuth summarized the capabilities of being able to
measure new yield based on 50 years of modeling and Mr. Rossi provided assurance that this
program will be administrated and accounted for properly. A full description of the proposed
procedure for calculating new yield from recharge facilities improvements is hereby
incorporated into the minutes by attachment.

When asked about options available to the Watermaster Board, Counsel Slater explained that all

of the pools, the Advisory Committee and the Waltermaster Board adopted and agreed fo act
pursuant to the Peace Agreement. The Peace Agreement was then transmitted to the Court and

._T T-



Watermaster Board Mesting April 24, 2003

the Court ordered that Watermaster proceed in accordance with it. One of the elements in the
Peace Agreement is to account for new yield and that is exactly what is being proposed. The
precise question is not about whether to account for new yield but the methodology under which
they are going to take new yield into account. The Board has already exercised its discretion in
approving the Peace Agreement and this is a ministerial recommendation regarding a method of
measurement. Therefore, the mandate of the Advisory Committee would apply. However, the
Board has the option to identify a concern and request that the Advisory Committee take another
ook and possibly reconsider their recommendation. Mr. Slater said that does not mean the
mandate is not applicable; it's just a precautionary measure.

Mr. Vanden Heuvel praised the work accomplished through the Peace Agreement but remained
concerned about the lack of commitment that if the estimated new yield proved inaccuraie after
five years, it would be trued up. He suggested removing the word “characteristics” from (6) on
the attached procedure for calculating new yield to make the recommendation acceptable. The
question, he added, is should the estimate be based on the actual performance of the basins
over the next five years or the actual performance characieristics of the basins.

Counsel Slater referred to Mr. Wildermuth to provide a diagnosis of whether the elimination of
the word “characteristics” would materially change the intent of the recommendation. To be as
precise as possible, the generation of new yield on a prospective basis is going to include more
than just historical experience. Discussion ensued. Mr. Wildermuth assured the Board members
that the RWQOCB has accepted performance characteristics from the model for the average
stormwater and recycled water recharge in the Santa Ana River. Following the discussion,
Counsel Slater reported that the Board could either 1) include comments and expectations as a
basis for their ratification, or 2} approve the recommendation and send it back to the Advisory
Committee with a request that the words be further amended.

Mr. Whitehead spoke of managing groundwater basins and implementing physical solutions
under other Judgments that require long-term accounting and he was sufficiently impressed with
the professionalism and the amount of work that has gone into the determinations before them.
Because he has seen justification for greater than 12,000 acre-feet of annual new yield, he was
impressed by the restraint and the conservative, prudent approach in recommending only 12,000
acre-feet which is, of course, subject to the payback credits/deblts down the line. That left him
with a sense of comfort that Watermaster will have five years to lavel out the inevitable spikes
and valleys that can happen. Everyone that worked on this entered into it with a good faith effort
to fulfill their responsibilities under the Peace Agreement and under the Judgement to effectively
manage this basin. He continued that all points ralsed have been very valid, including the
concerns, bul he felt the additional condition that no yield will be accounted for in the absence of
these projects being completed, up and running provided enough justification for approval.

Chair Yates recommended a roli call vote and entertained a motion for the original
recommendation that came forward from the Advisory Committee.

Motion by Whitehead, second by Catlin, and by roli call vote

Ayes: Kuhn, Schroeder, Rodriguez, Gatlin, Vanden Heuvel, Hofer, Barrion, Whitehead,
and Chair Yates
Noes: None

Abstentions: None
Moved, to ratify action taken by the Appropriative Pool for review and allocation of
new yield.

F. REVISED EMPLOYEE MANUAL

Mr. Rossi reported that the Personnel Commities recommends adoption of the Employee
Manual. He introduced Michael Fauver, Hatch & Parent, who helped with the manual along with
Counsel Fifs and Tim Buynak. The manual that came forward with the Watermaster employees
as they transitioned from the Chino Basin Municipal Water District in 1996 had not been revised
since that time and no longer complied with current iaws. He noted that the Employee Manual
did not go before the Pools or the Advisory Committee for consideration. A brief summary was
provided of changes to benefits, employment status, etc.
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Chair Yates thanked Mr. Wellington and others that participated and said it was a difficult task
dealing with skelly issues and at the same time, as a municipality dealing with PERS, eic.
Member Schroeder inquired about the costs and employee bargaining tools. Mr. Fauver and Mr.
Rossi referred to the increase in the medical cap, which increased the budget approximately
$6300/year. All other costs would be incidental, such as the addition of two holidays. Mr. Fauver
said that Watermaster is an “at will" employer and as such, has the ability to change the benefits
at any time and there is no need for bargaining with the employees.

Motion by Barrion, second by Schroeder, and by unanimous vote
Moved, to approve the Watermaster Employee Manual as recommended by the

Personnel Committee.

*ltem Added by Revised Agenda:

G. RESOLUTION 03-02 (Aftachment fo Revised Agenda)
The month of May is "Water Awareness Month” which begins in one week. As a result, staff
recommends approval of Resolution 03-02, a Resolution of the Chino Basin Watermaster
Supporting a Community-Wide Water Efficiency Program “Come Rain or Come Shine”.

Motion by Vanden Heuvel, second by Rodriguez, and by unanimous vote
Moved, to approve Resolution 03-02 supporting a Community-Wide Water Efficiency
Program “Come Rain or Come Shine.”

. REPORIS/UPDATES
A, WATERMASTER GENERAL LEGAL COUNSEL REPORT
1. Chino Land & Water SBSC Case No. RCV 05484
Counsel Slater reported that the Chino Land & Water filed an appeal, which was rejected.

2. Watermaster's Santa Ana River Application
The on-going applications for appropriation of Santa Ana River water received a garden
variety of protests that also apply to all other applications with the exception of CCWD.
CCWD filed a protest to protect ifs pre-1914 water rights, There will be a period of fime fo
respond to protests and it will be many months before a hearing is scheduled.

Member Vanden Heuvel referred back to Item 11.C and requested Counsel Slater share San
Diego's point of view on the Quantification Settlerment Agreement (QSA). Counsel Slater said
for those who are not aware, he has been the lead negotiator for San Diego County with regard
to the QSA since 1997, Rather than putting himself in the position of explaining the costs and
benefits, he would like to request a representative from the Governor's office to appear and
respond to questions about the contents of the QSA, the benefits to California, why they are
expecting bi-partisan support for the effort and why Senator Machado has agreed to carry the
legisiation to make water available under the QSA.

B. CEO REPORTRIPDATES

1. Meter Installation Program
Mr. Rossi reported that Watermaster is continuing to meet its goal of metering all of the
agricultural wells by June 30. Member Vanden Heuvel asked if a comparison was available
between the metered numbers and the numbers previously attributed to the same wells
using the old method. According fo Mr. Rossi, this information is not available but will be in
the near future.

2. Dry Year Yield Project
A meeting of the project participants was held last week to discuss project configuration, final
determinations on the facilities that need to be built. They are moving forward with a request
from JCSD and FWC to become part of the project.

3. Recharge Improvement Project
Staff received a permit from the Army Corps of Engineers contingent upon the 401 Permit
process from the Regional Board, which they have committed to moving as fast as they can.
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4, OBMP Status Update
By July 1, 2003, the parties of Watermaster need to develop information and criteria for
evaluating the Basin, balance recharge and discharge within areas and sub-areas, and
determine the cumuiative impact on transfers, and operating yield and safe storage.

5. AB303 Grant Application Update
Watermaster applied for a $250,000 grant from DWR and received approval. However, with
the State budget crisis, the funds will not be available this year.

6. ABbLSSY Update
The final report shouid be out within the next 45 days.

7. SB34 Legislation
Mr. Rossi spoke with Mr. King of Senator Solo's office yesterday. Mr. King reported the
Senator's position on SB34 is wait and see as long as everything is moving forward with the
Water Quality Committee and other efforts.

8. AGWA/WEF Water Quality Conference held Aprit 8 & 9
Some very interesting reports were heard at the two-day Conference. Mr. Thibeault did a
great job of discussing the problem and importance of the perchlorate issue.

9. Groundbreaking Ceremonies at Turner Basin April 11
Mr. Rossi thanked all those who atiended the Turner Basin groundbreaking ceremony and
thanked Chair Yates for leading the activity.

10. Other

AGWA REPORT

As Vice-Chair of AGWA, Mr. Rossi has become more active the last few months while the
Chairman has been unable to altend.  This month they reviewed groundwater legislation. They
have been talking with MWD about groundwater issues and have been somewhat involved in
their new program for In-lieu Long-Term Storage. The next meeting will be held May 19, 1:30
p.m. at San Gabriel Watermaster

1.
2.

Agenda for the meeting held April 21, 2003
Minutes for the meeting held March 17, 2003

Iv. BOARD MEMBER COMMENTS

Vi,

Mr. Kuhn reported that Three Valleys Water District recently met with four members of Congress,
specifically with regard to the San Gabriel Valley. However, at the end of the meeting it was decided
there is a need to get together a group of local congress and representatives, both siate and federal,
with regard to Proposition 50 funds. Watermaster was asked to get participate in what will probably
be a half-day seminar.

OTHER BUSINESS

None

CONFIDENTIAL SESSION

None

Chair Yates adjourned the meeting at 3:30 p.m.

Minutes Approved:

Secretary

....20._..



CHINO BASIN WATERMASTER

8632 Archibald Avenue, Suife 109, Rancho Cucamonga, Ca 91730
Tel: 909.484 3888 Fax: 509.484.3890 www.cbwm.org

JOHN V. ROSSI
Chief Executive Officer

STAFF REPORT
DATE: JUNE 12, 2003
JUNE 19, 2003
TO: Watermaster Pool Committee Members

Watermaster Advisory Commitiee & Board Members

SUBJECT: CASH DISBURSEMENT REPORT - May 2003

SUMMARY
Issue - Record of cash disbursements for the month of May 2003

Recommendation — Staff recommends the Cash Disbursements for May 2003 be received and filed as
presented.

Fiscal Impact — All funds disbursed were included in the FY 2002-03 Watermaster Budget

BACKGROUND
A monthly cash disbursement report is provided to keep all members apprised of Watermaster expenditures

DISCUSSION

Total cash disbursements during the month were $640,092.00. The most significant expenditures during that
month were made to Inland Empire Utilities Agency in the amount of $320,932 30 for replenishment water;
Wildermuth Environmentai Inc. in the amount of $85,113.67 for engineering services; Hatch & Parenf in the
amount of $31,065.486 for legal services; MWH Laboratories in the amount of $17,037.05 for laboratory services;
and Pascal & Ludwig Constructors in the amount of $25,171 .47 for partial payment regarding the
extensometer/piezometer installation.
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2:38PM
06/04/03
Accrual Basis

CHINDO BASIN WATERMASTER
Cash Disbursement Detail Report

May 03

May 2003

Type Pate Num Name
Bill Pmt -Chatk 5/1/2003 7586 A&RTIRE
Bill Pmt -Check 5/172003 7587 ADEX MEDICAL INC
Bill Pmt -Check 5/172003 7588 BLACK & VEATCH CORPORATION
Bill Pmt -Check  5/1/2003 7588 BROWN & CALDWELL
Bill Pmt -Check 5172003 7550 CALPERS
BHl Pmt -Check  5/1/2003 7581 COLONIAL LIFE & ACCIDENT INSURANCE CO
Bill Pmt-Check  5/1/2003 7592 FIRST AMERICAN REAL ESTATE SOLUTIONS
Bill Pmi -Check 51172003 7583 GROOMAN'S PUMP & WELL DRILLING, INC.,
Bill Pmt -Check 512003 7594 IDEAL GRAPHICS
Bill Pmt -Check 5/1/2003 7595 INLAND EMPIRE UTILITIES AGENCY
Bill Pmt -Check 5/1/2003 7596 JOBS AVAILABLE INC
Bilt Pmt -Check 57112003 7597 MCCALL'S METER SALES & SERVICE
Bill Pmt -Check 5172003 7598 MIJAC ALARM
Bili Pmt -Check 5/1/2003 7589 MONSTER TRAK
Bill Pmt -Check 5/1/2003 7600 MWH LABORATORIES
Bill Pmt -Check 5/1/2003 7601 NEXTEL COMMUNICATIONS
Bill Pmt -Check  5/1/2003 7602 QOFFICE DEPOT
Bill Pmt -Check  5/1/2003 7603 PETTY CABH
Bill Pmt -Check  5/1/2003 7604 RANCHO TECH LLC
Bill Pmt -Check  5/1/2003 7605 STANDARD INSURANCE CO.
Bill Pmt-Check  5/1/2003 7606 TELECOM SERVICES
Bill Pmt-Check 5172003 7607 TLC STAFFING
Bilt Pmt -Chack 57172003 7608 TURNER & ASSOCIATES
Biit Pmt -Check 5/1/2003 7609 WEST WATER RESEARCH
Bill Pmt -Check 5M1/2003 7510 WHEELER METER MAINTENANCE
Bill Pmt -Check 516/2003 7611 A&RTIRE
Bill Pmt-Check  5/6/2003 7612 APPLIED COMPUTER TECHNOLOGIES
Bill Pmt -Check 5/62003 7613 ARROWHEAD MOUNTAIN SPRING WATER
Bill Pmt -Check  5/6/2003 7614 COSTCO WHOLESALE
Bill Pmt -Check  &/6/2003 7615 ESRIINC
Bill Pt -Check  5/6/2003 7616 HOSE MAN
Bill Pmt -Check  5/6/2003 7617 INLAND EMPIRE UTILITIES AGENCY
Bilt Pmt -Check  5/6/2003 7618 WMWH LABORATORIES
Bilt Pmt-Check  5/6/2003 7619 PAYCHEX
Bill Pmt -Check  5/6/2003 7620 POWERS ELECTRIC PRODUCTS CO
Bill Pmt -Check  5/8/2003 7621 PUMP CHECK
Bili Pmt -Check  5/6/2003 7622 REID & HELLYER
Bill Pmt -Check  5/6/2003 7623 RICOH BUSINESS SYSTEMS-Maintenance
Bl Pmt -Check  5/6/2003 7624 SANTA ANA WATERSHED PROJECT AUTHORITY
Bifl Pmt -Check  5/G/2003 7625 UNITEK TECHNOLOGY INC.
Bill Pmt-Check  5/6/2003 7626 VERIZON
Bill Pmt-Check  5/6/2003 7627 TLC STAFFING
Chezk 51072003 7629 TOGO'S
General Journal  B10/2063 03/05/5 PAYROLL
General Jounal 51102003 031055 PAYROLL
Check 5115/2003 7628 CAFE CALATO
Check 512012003 7630 CAFE CALATO
Bilt Pmt -Check &12112003 7631 A& RTIRE
Bili Pmt -Check 512112003 7632 ACWA SERVICES CORFORATION
Bill Pt -Check 52112003 7633 BANK OF AMERICA
Bill Pmt ~Check 5/21/2003 7634 CALPERS
Bill Pmt -Check 5/21/2003 7635 CHEVRON
Bill Pmt -Check 5/21/2003 7636 CITISTREET
Bill Pmt -Check 512172003 7637 CITIZENS CONFERENCING
Bill Pmt -Check 512112003 7638 DALIA'S PIZZA MARRET
Bill Pmi -Check 512112003 7639 ELLISON, SCHNEIDER & HARRIS, LLP
Bill Pmt -Check 512112003 7640 FIRST AMERICAN REAL ESTATE SOLUTIONS
Bill Pmt -Check 512112003 7641 HATCH AND PARENT
Bill Pmt -Check 5/21/2003 7642 IDEAL GRAPHICS
Bill Pmt -Check 5/21/2003 7643 INLAND COUNTIES INSURANCE SERVICES, INC.
Bifl Pmt -Check 51212003 7644 INLAND EMPIRE UTILITIES AGENCY
Bill Pmt -Check 8/21/2603 7645 MCCALL'S METER SALES & SERVICE
Bill Pmt -Check 512112003 7646 MCI
Bill Pmt -Check 512112003 7647 MWH LABORATORIES
Bill Pmt-Check  5/21/2003 7648 OFFICE DEPOT
Bl Pmt -Check 5121/2003 7649 PARK PLACE COMPUTER SOLUTIONS, INC
Bill Pmt -Check 512112003 7650 PASCAL & LUDWIG CONSTRUCTORS
Bill Pmt -Check 512112003 7651 POWERS ELECTRIC PRODUCTS CO,
Bill Pmt -Check 512112003 7652 PUBLIC EMPLOYEES' RETIREMENT SYSTEM

~25-

Amount

-596.22
18572
3,187 50
-400 00
1,491 55
-42 80
-125 00
-387.25
9159
13225
18320
-4,863 B4
126 00
-50 00
.3,795 00
-532 98
1,016 28
437 59
-4,368 00
-420 41
60 00
-1,758 4D
-3,000 00
-585 00
.4,039.40
.24315
2,287 60
-89 4B
312 61
15 50
258 14
-169,206.40
.8,870 0D
-205 10
-858.00
-3,251 13
.2,874.20
-1,385.21
-1,000 00
-103 44
527 82
-879.20
-104 B5
-3,787 96
-13,358 87
-108 06
-203 56
717 14
-59 64
-1,121 08
-1,491.55
-556 27
2.0B177
-385 42
-107 56
-8,614.95
-125 0D
-35,767 62
-202 57
-428.97
-151,503.65
-2,702 72
-945.85
17,037 05
.1,248.19
-2,050.00
.25,171 47
.257 40
.3,588 33
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2:38 PM
D6/04/03
Accrual Basls

CHINO BASIN WATERMASTER

Cash Disbursement Detail Report

May 03

May 2003
Type Date Num Name Amount

Bill Pmt -Check  5/21/2003 7653 PUMP CHECK -1,176.50
Bilt Pmt -Check  5/21/2003 7654 RAUCH COMMUNICATION CONSULTANTS, LLC ~4,B27 98
Bili Pmt -Check  5/21/2003 7655 RICOH BUSINESS SYSTEMS-Lease -3,581.31
Bill Pot -Check  5/21/2003 7656 SOFTCHOICE -1,605.32
Bill Pmt -Check  5/21/2003 7657 SOUTHERN CALIFORNIA EDISON -525.22
8l Pmi-Check  5/21/2003 7658 STANDARD INSURANCE COQ. -420 41
Bifi Pt -Check  5/21/2003 765% STATE COMPENSATION INSURANCE FUND -1,247 .99
Bill Prnt -Check  5/21/2003 7660 STEWART, TRAC!L. -1,560.56
Bill Pmt-Check  5/21/2003 7661 TLC STAFFING 1,846 B0
Bill Pmt -Check  5/21/2003 7662 TURNER & ASSOCIATES -2,433 22
Bill Pmt -Check  5/21/2003 7663 UNITED PARCEL SERVICE -331 71
Bl Pmt-Check  5/21/2003 7664 UNITEK TECHNOLOGY INC. -8.004.75
Bill Pmt-Check  5/21/2003 7665 VELAEQUEZ JANITORIAL -175 00
Bill Pmt -Check  5/21/2003 7666 WEST GROUP -6142
Bili Pmt -Check 5/21/2003 7667 WHEELER METER MAINTENANCE -9,188.91
Biit Pmt -Check  5/21/2003 7668 WILDERMUTH ENVIRONMENTAL INC -B6,113.67
Bill Prmt -Check  §/21/2003 7669 PUBLIC EMPLOYEES' RETIREMENT SYSTEM -1,693 42
Bii Pmt -Check  5/21/2003 7670 PUBLIC EMPLOYEES' RETIREMENT SYSTEM -3,588 33
Bill Pmt -Check  5/21/2003 7671 PUBLIC EMPLOYEES' RETIREMENT SYSTEM -B1107
General Journal  5/23/2003 03/06/02 HATCH AND PARENT 60,143.28
Check 512372003 7672 HATCH AND PARENT -51,143 28
Check 52372003 7673 HATCH AND PARENT -7.628.19
Check 5/23/2003 7674 HATCH AND PARENT -5,668.65
Check 5/2312003 7875 CALIFORNIA WATER AWARENESS CAMPAIGN -375.00
Check 5/28/2003 7676 EL TORITO -221.81
General Journal  5/30/2003 o305/t PAYROLL -3,780 78
Geperal Journal  5/30/2063 03/05/7 PAYROLL -13,083 4%

-640,092.00

—-28-
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Adminsstrative Ravaniles
Adminsirative Assessments
Interest Revenus
Mutual Agency Project Ravenue
Granl Income
Miscellangous incame

Total Revenues

Adrmmmstrative & Project Expandilures
Watermaster Adminsstration
Watermasier Board-Advisory Commillee
Pool Adminstration
Oplimum Basin Mgnt Administration
OBMP Project Costs
Education Funds Uss
Mulual Agency Project Costs

| Tatal Admmistralive/OBMP Expenses

t Adminisirative/OBMP Income
Allocate Net Admin Incoms To Pools
Allgcate Nel OBMP Income To Pools
Agricuflural Expense Transfer

Tolal Expensas
Nat Administralive Income

Other Income/(Expense)
Rapianishment Waier Purchases

MZ1 Supplemental Water Assassments
Water Purchases

MZ1 Imported Water Purchase
Groundwater Replanishmant
Met Other Income

Net Transfers To/{From) Reserves

Working Capital, July 1, 2002
Working Capilal, End Of Period

41702 Production
91102 Production Percenlages

GHINO BASIN WATERMASTER
COMBINING SCHEDULE OF REVENUE, EXPENSES AND CHANGES IN WORKING CAPITAL
FORTHE
PERIOD JULY 1, 2002 THROUGH APRIL 30, 2003

OPTIMUM  POOL ADMINISTRATION AND SPECIAL PROJECTS  GROUNDWATER OPERATIONS
WATERMASTER BASIN APPROPRIATIVE AGRICULTURAL NON-AGRIC., GROUNDWATER SE222  EDUCATION  GRAND BUDGET
ADMINISTRATION MANAGEMENT POOL FOOL POOL REPLENISHMENT  FUNDS FUNDS TOTALS 2002-03
$4,470,784.83 $149,042.18 $4,619,827.01 $3,797,572
55,609.41 $8,112.11 3,076.32 549.42 66,927.26 132,600
$ 25,878.94 25,878.94 0
0.00 0
0.00 0
75,876.94 $0.00 4,506,474.24 B,112.11 _ 152,118.50 $0.00 $0.00 A642  4.712,683.21 3,930,462
652,129.48 §52,12048 752208
32,564.63 32,564.63 0,302
10,824.73 56,021.59 3,670.19 70,716.81 139,782
732,038.67 732,038.67 891,634
2,204,257.50 2,004,257.50 3,324,257
0.00 375
71,491.30 71,451,30 2,500
756,185.41 2,936,296.17 10,824.73 56,021.59 3.870.19 - 3.763,198.08 5,171,148
(730,306.471 (2,036, 286.17)
730,306,47 532,022.04 173,859.29 24,425.14 0.00 0
2,936,296.17 2,139,086.75 £99,024.84 98,204.56 0.00 0
926,280.72 {926,250.72) 0.00 0
3.608,164.24 262500  125,499.91 - - - 3,763,198.08 5,171,148 _
918,280.00 540711 25.618.59 49.42 045,435.12 (1,240,656
1,432,608.71 143260871 615,000
1,586,000.00 1,566,000.00 1,670,049
0.60 I+
0.00  {699,000)
{1,896,145.35) {1,696,145.35} (1,586,048)
0.00 0.00 0.00 1,122,463.35 .00 0.00  1,122,463.36 i
818,280.00 5,487.11 25,618.59 1,122,463.36 - 49.42  2,071,808.48  {1,240,666)
2,916,003.13 468,150.31  175,804.57 204,947.95  158,250.86 2,845.07  3,976,001.89
$ 3034203135 413,637,427 & 201,423,165  1,327,431.31 §156,250.66 § 2,894.49 $5,00¢,000.37
120,855.574 30,494,349 5,548,481 165,608,404
72.849% 23.606% 3.345% 160.000%

QW inancial S1alemenis\WU2-0313 O CombinnpSchedule Mar 03.x#5|Shesll

Prepared by Sher Rojo, Accountant
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SUMMARY at  4/30/2003

CHANGE IN CASH POSITION DUE TO:

CHINO BASIN WATERMASTER
TREASURER'S REPORT OF FINANCIAL AFFAIRS FOR THE PERIOCD
APRIL 1 THROUGH APRIL 30, 2003

DEPOSITORIES:

Decrease/(Increase) in Assets: Accounts Receivable

.....ez...

SUMMARY OF FINANCIAL TRANSACTIONS:

Balances as of 3/31/2003
Deposits

Transfers
Withdrawals/Checks

Balances as of 4/30/2003

PERIOD INCREASE OR (DECREASE)

(Decrease)/Increase in LiabilitiesAccounts Payable

Cash on Hand - Petty Cash 500.00
Bank of America
Governmental Checking-Demand Deposits ($27,220.15)
Savings Deposils 9,592.79
Zero Balance Account - Payroll 0.00 -17.627.36
Local Agency Investment Fund - Sacramento 6,543,137.75
TOTAL CASH IN BANKS AND ON HAND 4/30/2003 6,526,010.39
TOTAL CASH IN BANKS AND ON HAND 33172003 6,869,072.58
PERIOD INCREASE (DECREASE) {343.062.19)
24.,006.67
Assessments Receivable 0.00
Prepaid Expenses, Deposiis & Other Current Assels 1,167.99
4,950.43
Accrued Payroll, Payroll Taxes & Other Current Liabilities {10,752.10)
Transfer tof(from) Reserves (362,435.18)
PERIOD INCREASE (DECREASE) {343,062.18})
Zero Balance
Petty Govt'l Checking Account Locat Agency
Cash Demand Payroii Savings  Investment Funds Totals
$500.00 $94.662.74 $0.00 $9.592.79 $6,764,317.05 $6,869,072.58
5,350.76 0.00 6.00 28,820.70 3417146
200,448.13 49,551.87 0.00 {250,000.00) 0.00
(327,681.78) {(49,551.87) 0.00 0.00 (377,233.65)
$600.00 ($27,220.15) $0.00 $9,592.79 $6,543,137.75 $6,526,010.39
$0.00 ($121,882.89) $0.00 $0.00 {$221,179.30) ($343,062.19)
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CHING BASIN WATERMASTER
TREASURER'S REPORT OF FINANCIAL AFFAIRS FOR THE PERIOD
APRIL 1 THROUGH APRIL 30, 2003

INVESTMENT TRANSACTIONS
Effective ’ Days to Interest Maturity
Date Transaction Depository Activity Redeemed Maturily Rate(™) Yield
4711372003 interest LALF. $ 28,820.70
411712003 Withdrawal L.ALF {250,000.00)
TOTAL INVESTMENT TRANSACTIONS {$221,179.30) $0.00

* The earnings rate for LALF. is a daily variable rate; 1.98% was the effective yield rate at the Quarler ended March 31, 2003.

INVESTMENT STATUS
April 30, 2003
Principal Number of Interest Maturity
Finangcial Institution Amount Days Rate Date
Local Agency Investment Fund $6,543 137.75
Time Cerlificales of Deposit 0.00
TOTAL INVESTMENTS $6,543.,137.75

Funds on hand are sufficient to meet all foreseen and planned Administrative and project expenditures during the next six months.

All investment transactions have been executed in accordance with the criteria stated in Chino Basin Walermaster's Investment
Policy.

Respectfully submitted,

Sheri M. Rojo, CPA
Finance Manager
Chine Basin Watermaster

Q:\Financial Stalemenis\02-03\4 03\ Treaswers Report Apr 03.xis)Sheety



2:46 PM
06/04/03

2002/2003 ACTUAL YEAR TO DATE REVENUES AND EXPENSES

Accrual Basis

Ordinary Income/Expense

Income

4010 - Local Agency Subsidies

4110 - Admin Asmnts-Approp Pool
4120 - Admin Asmnts-Non-Agri Pool
4200 - Grants

4700 - Non Operating Revenues
4900 - Miscellaneous income

Total Income

Gross Profit
Expense

8010 - Salary Costs

6020 - Office Building Expense
6030 - Office Supplies & Equip.
6040 - Postage & Printing Costs
6050 - Information Services

6061 - Other Consultants

6062 - Audit Services

6063 - Public Relations Consultan
6065 * MWD Connection Fee

6066 - Engineering Setvices

6067.1 - General Counsel

6067.2 - Legal Services -Markot
6080 - Insurance

6110 - Dues and Subscriptions
6140 - Other WM Admin Expenses
6150 - Field Supplies

6170 - Trave! & Transportation

6190 - Conferences & Seminars
6200 - Advisory Comm - WM Board
6300 - Watermaster Board Expenses
8300 - Appr PI'WM & Pool Admin
8400 - Agri Pool-WM & Pool Admin
8467 - Agri-Pool Legal Services
8470 - Ag Meeting Attend -Special
8500 - Non-Ag PI-WM & Pool Admin
6500 + Education Funds Use Expens
9500 - Allocated G&A Expenditures
£900 + Optimum Basin Mgmt Plan
6850 - Mutual Ageney Projects

8501 - G&A Expenses Allocated-OBMP

7101 - Production Monitoring

7102 - In-fine Meter Installation

7103 - Grdwtr Quality Menitoring
7404 - Gdwir Level Monltoring

7405 - Sur Wir Qual Meonitoring

7106 - Wir Level Sensors Install
7167 - Ground Level Monitoring
7200 - PE2- Comp Recharge Pgm
7300 - PE3&5-Water Supply/Desalte
7400 - PE4-MZ1 Mgmt Plan

7500 - PEGET-CoopEfforts/SaltMamt
7600 - PEB&S-StorageMomt/Con} Use

7680 - Recharge Improvement Debt Pymt
9502 - GEA Expenses Allocated-Projects

Total Expense

Net Ordinary Income
Other Income/Expense

Other Income
4231 - MZ1 Assigned Water Sales
4210 - Approp Pool-Replenishment
4220 - Non-Ag Pool-Replenishment
4230 - MZ1 Sup Wtr Assessment

CHINO BASIN WATERMASTER

COMPARED WITH ADOPTED BUDGET

Jul’02 - Apr 03 Budget § Over Budget % of Budget
2587804 20,000.00 5,878.94 129 4%
4,470,784 B3 3,580,580.00 890.194 83 124.9%
149,042 18 196,882 00 47,938 82 75.7%
0.00 ooD 060 0.0%
66,927 26 132,850 00 -65,962 74 50.4%
0.00 0.00 0.00 0.0%
4,712,633.21 3,830,462.00 782,171.21 119.9%
4,712,633.2% 3,930,462 00 782,171.21 119 9%
304,384 85 414,173.00 -18,788.15 95.2%
65,850.71 123,845 00 -57,094 29 53.2%
20,725.68 27,500.00 -6,774 32 75 4%
51,652.12 72,450.00 -20,757 88 713%
7547588 101,800 60 -26,324 14 74 1%
22,750 85 28,000 00 -5,240 .15 78.5%
000 5,000.060 -5,000.00 0.0%
0.00 12,60000 -12,000.00 0.0%
7.800.00 15,600.00 -7,800 00 50.0%
0.00 80,000 00 -90,000.00 0.0%
127,064 31 71,000.00 56,064 .31 179 0%
80.36 5,000.00 -4,808.64 1 8%
11,740 50 11,21000 530 50 104 7%
13,635 89 13,500.00 135.89 101 0%
1,328.35 2,300 00 -87165 57 B%
2,689 88 3,850.00 -1,260 02 658.1%
225917 84 25,500.00 -2.582 16 89.5%
11,006 84 14,500.00 -3,483.16 75.8%
114,366 52 17,870 00 5,503 48 63 6%
21,198 .11 42,522 00 -21,323.89 49 8%
10,824 73 16,310.00 -5,485.27 66 4%
14,396.98 18,710 00 -4,313.02 76.9%
32,449.61 83,000.00 -50,550.39 39.1%
8,175.00 17.,300.00 -8,125.00 53.0%
3,870.19 445200 -591.81 86.7%
0.00 37500 =375 00 0.0%
-176,984 66 -286,120.00 108,135 34 61 9%
679,587 82 BiD, 77700 -131,189.18 83 8%
71,481.30 2,500.00 68,991 30 2,858 7%
52,450.85 80,857 00 28,406 15 64 8%
2443536 61,062 60 -36,626.65 40 0%
371,622.33 435,309 00 -87,776 67 B4 6%
174,569 21 321,829 00 -147,258.79 54 2%
68,890 04 265,516.00 -137,025 96 33 5%
47,141 86 85,161.00 -38,019 04 55.4%
16,595 98 34,501 00 -17,805 01 48.1%
372,706.60 801,070.00 428,363 40 46.5%
169,654 85 184,168 00 -14,513.15 92.1%
5,300.00 123,587.00 -118,287 00 4 3%
258,151 66 81,172 00 177.979.66 318.3%
111,241 .88 58,288 00 52,042 88 190 8%
20,163 86 102,830 00 -73,666.14 28 4%
428,250.00 620,000 00 -180,750.00 69.2%
124,533.77 205,283.00 -80,728.23 60.7%
3,763,188.08 5,171,148.00 -1,407,848.91 72.8%
949,435 12 -1,240,686 00 2,180,121 12 -76 5%
.00 £15,000 00 -615,000 00 Do%
1,424,041 36
B,567 35
1,586,000.00 1,670,049.00 -84,04% 00 85 0%
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2:46 PM CHINO BASIN WATERMASTER
06/04/03 2002/2003 ACTUAL YEAR TO DATE REVENUES AND EXPENSES

Accruat Basis COMPARED WITH ADOPTED BUDGET

Jut '02 - Apr 03 Budget $ Over Budget % of Budget

Total Other Income 3,01 8,608.71 2,28_5,049 00 73355971 132 1%
Other Expense

5012.4 - MZ1 Imported Water Purchase 0.00 689,000.00 -599,000 00 00%

5010 - Groundwater Replenishment ,806,145.35 1,566,048.00 310,005 35 119 6%

9999 - To/(From) Reserves 2,071,888.48 -1,240,686.00 3,312,584.48 ~167.0%

Total Other Expense 3,068,043.83 1,044,363.00 2,023,680.83 379.9%

Net Other Income -849 435.12 1,240,686.00 -2,190,121.12 -76.5%

Net Income 0.00 0.00 D.00 0.0%
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CHINO BASIN WATERMASTER

B632 Archibald Avenue, Suite 109, Rancho Cucarmonga, Ca 91730
Tel: {9089) 4843888 Fax: (808) 484-3890 www.cbwm.org

JOHN V. ROSSI
Chief Executive Officer

DATE: June 19, 2003
TO: Watermaster Advisory Committee and Board Members

SUBJECT: Summary and Analysis of Application for Water Transaction

Summary
There does not appear to be a potential material physical injury to a party or to the basin from the proposed

transaction as presented.

Issue - Sale or Transfer of Right to Produce Water from Storage from City of Chino Hills {o
Monte Vista Water District in the amount of 2,700 acre-feet.

Recommendation —
1. Continue monitoring as planned in the Optimum Basin Management Program.

2. Use all new or revised information when analyzing the hydrologic balance and report
to Watermaster if a potential for matetial physical injury is discovered, and
3. Approve the fransaction as presented.

Fiscal impact —
[ ] None
[X] Reduces assessments under the 85/15 ruie
[ 1 Reduce desalter replenishment costs

Background

The Court approved the Peace Agreement, the Implementation Plan and the goals and objectives
identified in the OBMP Phase | Report on July 13, 2000 and ordered Watermaster to proceed In a manner
consistent with the Peace Agreement. Under the Peace Agreement, Watermaster approval is required
for applications to siore, recapture, recharge or transfer water, as well as for applications for credits or
reimbursements and storage and recovery programs.

Where there is no material physical injury, Watermaster must approve the transaction. Where the reguest
for Walermaster approval is submitted by a party to the Judgment, there is a rebultable presumption that

most of the transactions do not result in Material Physical Injury to a party to the Judgment or the Basin
(Storage and Recovery Programs do not have this presumption).

The following application for a water transaction is attached with the notice of application.

»  Sale or Transfer of Right to Produce Water from Storage from City of Chino Hilis to
Monte Vista Water District in the amount of 2,700 acre-feet.

Naotice of the waler transaction(s) identified above was mailed April 25, 2003 along with the materials
submitted by the requestors.
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Water Transaction Summary & Analysis 6/19/03

DISCUSSION
This transfer occurs between a producer located primarily in Management Zone 1 to a producer located

primarily in Management Zone 1. The transfer is consistent with maintaining the hydrologic balance in
Management Zone 1.

Water transactions occur each year and are included as production by the respective entity (if produced)
in any relevant analyses conducted by Wildermuth Environmental pursuant to the Peace Agreement and
the Rules & Regulations. There is no indication additional analysis regarding these transactions is
necessary at this time. As part of the OBMP Implementation Plan, continued measurement of water
levels and the instaliation of extensometers are planned. Based on no real change in the available data,
we cannot conclude that the proposed water transaction will cause material physical injury to a party or to
the Basin.

]



Mark N. Kinsey
GENERAL MANAGER

March 31, 2003

ECETVL
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Mr. John Rossi, Chief Executive Officer L 59 0% 20m :
CHINO BASIN WATERMASTER o J
Suite 109 R EE -
8632 Archibald Avenue

Rancho Cucamonga, California 91730

Purchase of Water in Storage: Fiscal Yéar 2002-03

Dear Mr.

Please take notice that the Monte Vista Water District has agreed to purchase from the City of
Chino Hills a portion of the City’s water in storage in the amount of 2,700 acre-feet to satisfy a
potion of the District’s anticipated Chino Basin replenishment obligation for fiscal year 2002-03.

Attached is an executed application for sale or transfer of right to produce water from storage and
a recapture plan for consideration by Watermaster. Please agendize the proposed purchase at the

earliest possible opportunity.

If you have any questions or require additional information concerning this matter, please call me
at 624-0035, extension 170. Thank you.

Sincerely,

Monte Vista Water District

Mark N. Kinsey
General Manager

Attachments

Water District

10575 Ceniral Avenue, Post Office Box 71+ Moniciaﬁ;)@ra!ifomia. 81763 ».(909) 624-0035+ FAX (909) 624-4725
W

Bnrhh . Duincev Sandra S. Roge James T. Morgan Josephine M. Johnson Mavnard B. Lenhert



APPLICATION FOR SALE OR TRANSFER
OF RIGHT TO PRODUCE WATER FROM STORAGE

Transfer from Local Storage Agreement: 18, 18.1,18.2  Date Requested:

Transferring Party: City of Chino Hills Date Approved:

Address: 2001 Grand Avenue ' Amount Requested (AF): 2,700
Chine Hills, California 91709

Telephone: (999) 590-1511 Amount Approved (AF):

Fax: (909) 364-2695

"A.

Applicaiit/Dong La Belle, City Administrator

sheste e oo ke el she ok shosde ol ol koo s sheofe oo e b sl sk sl e sbe b b bl sl s sk s she ook

Receiving Party: Monte Vista Water District

Address: 10575 Central Avenue
Montclair, California 91763

Telephone: (909) 624-0035
Fax: (909) 624-0037

Have any other transfers been approved by Watermaster between these parties covering the same
fiscal year? [JYes No

Water Quality and Water Levels:

What is the existing water quality and what are the existing water levels in the areas that are
likely to be affected?

Form 3
Application for Sale or Transfer of Right to Prod_g%ea”‘?yater from Storage



Material Physical Injury:

Is the applicant aware of any potential material physical injury to a part to the Judgment or the
Basin that may be caused by the action covered by the application? [1Yes X No

If yes, what are the proposed mitigation measures, if any, that might reasonably be imposed to
ensure that the action does not result in material physical injury to a part to the Jodgment or the

Basin?

Additional information attached?  [_]Yes X No

Vo /—

Applicant: Mark Kinsey, General Manager

To be completed by Watermaster:

Date of approval from Non-Agricultural Pool:
Date of approval from Agricultural Pool:
Date of approval from Appropriative Pool:
Hearing date, if any:

Date of Advisory Committee approval:

Date of Board approval:

Agreement Number:

Form 3
Application for Sale or Transfer of Right to Produgegi/ater from Storage



MONTE VISTA WATER DISTRICT

Recapture Plan

This recapiure plan pertains to the transfer of 2,700 acre-feet of stored
groundwater from the City of Chino Hills fo the Monte Vista Water District.
The location of the stored water, as well as the points where the recaptured
water will be extracted, are both located in Management Zone 1.

The recapture of this water transfer will be accomplished by any or all of
the 10 wells owned and operated by the District. The approximate daily
production capacity of these wells is as follows:

Production
Well Acre-Feet/Day

4 4.2

5 6.1

6 5.2
10 5.2
11 2.7
10 0.0
20 5.8
26 0.0
27 8.0
28 0.0
Daily Total 65.2

A map showing the location of these wells is attached. The rate of
extraction can vary significantly, depending upon system demand and

seasonal changes.
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CHINO BASIN WATERMASTER

NOTICE

OF

APPLICATION(S)

RECEIVED FOR

WATER TRANSACTIONS — ACTIVITIES

Date of Notice:
April 26, 2003

This notice is to advise interested persons that the attached application will come before
the Watermaster Board on or after 30 days from the date of this notice.

—4 -



NOTICE OF APPLICATION(S) RECEIVED

Date of Applications:  March 31, 2003 Date of this notice:  April 25, 2003

Please take notice that the following Application has been received by Watermaster:

A. Notice of Sale or Transfer of Right to Produce Water In Storage from the City of
Chino Hills to Monte V ista W ater D istrict in the amount 0 2,700 acre-feetof

water

This Application will first be considered by each of the respective pool committees on
the following dates:

Agricultural Pool: May 8, 2003
Appropriative Pool: May 8, 2003
Non-Agricultural Pool: May 8§, 2003

This Application will be scheduled for consideration by the Advisory Committee 1o
earlier than thirty days from the date of this notice and a minimum of twenty-one
calendar days after the last pool committee reviews it.

Afier consideration by the Advisory Committee, the Application will be considered by
the Board.

Unless the Application is amended, parties to the Judgment may file Contests to the
Application with Watermaster within seven calendar days of when the last pool
committee considers it. Any Contest must be in writing and state the basis of the
Contest.

Watermaster address:

Chino Basin Watermaster Tel: (909) 484-3888
8632 Archibald Ave., Suite 109 Fax: (909) 484-3890
Rancho Cucamonga, CA 91730

—lf J



CHINO BASIN WATERMASTER

NOTICE
OF
TRANSFER OF WATER

Nofification Dated: April 25, 2003

A party to the Judgment has submitied a proposed fransfer of water for Watermaster
approval. Unless contrary evidence is presented to Watermaster that overcomes the
rebuttable presumption provided in Section 5.3(b)(iii) of the Peace Agreement,
Watermaster must find that there is “no material physical injury” and approve the
transfer. Watermaster staff is not aware of any evidence fo suggest that this transfer
would cause material physical injury and hereby provides this notice to advise
interested persons that this transfer will come before the Watermaster Board on or after
30 days from the date of this notice. The attached staff report will be included in the
meeting package at the time the transfer begins the Watermaster process (comes
before Watermaster).

-l ]



CHINO BASIN WATERMASTER

8632 Archibald Avenue, Suite 109, Rancho Cucamonga, Ca 91730
Tel: 809.484.3888 Fax: 908.484.3890 www.cbwm.org

JOHN V. ROSS!]
Chief Execidive Officer

STAFF REPORT

DATE: June 12, 2003
June 19, 2003

TO: Pool Members
Advisory Committee Members
Watermaster Board Members

SUBJECT: OBMP Implementation - Status Report No. 7

SUMMARY
Issue -~ Compliance with Court Order requiring OBMP implementation progress reports,

Recommendation - Staff recommends:
O Approval of Status Report No. 7,
0O Authorize its filing with the Court prior to June 30, 2003, and
0 Authorize staff and legal counse! to make non-substantive edits as necessary.

Fiscal Impact ~ None

BACKGROUND

in accordance with the September 28, 2000 Order, progress reports are due to the Court on the last day of
March and September of each year. Watermaster had indicated to the Court its intention {o accelerate the
reporting schedule from semi-annual to quarterly due to the rapid pace of OBMP implementation. In a
subsequent Order on October 17, 2002, the Court requested Watermaster provide periodic reports concerning
various issues relating o the Interim Plan by the last day of June and December of each year. These
reporiing items are included within Watermaster's regular quarterly reports.

DISCUSSION

The reporting period for Status Report No. 7 is March 2003 to May 31, 2003. It utilizes the same format
previously filed as a baseline from which to update the Court. The attached draft report outlines the progress
and status of Watermaster programs and projects.

v f} T
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Chino Basin Watermaster
Status Report No. 7

(Covering March 2003 through May 2003)

June 2003
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Chino Basin Watermaster
Status Report No. 7

OPTIMUM BASIN MANAGEMENT PROGRAM

In its Order of September 28, 2000, extending the term of the nine-member Watermaster
Board, the Court ordered Watermaster to provide semiannual reports regarding the
progress of OBMP implementation. By a subsequent Order of October 17, 2002, the
Court added additional reporting items. In Status Report Number 4, filed with the Court on
September 30, 2002, Watermaster notified the Court that Watermaster intended to
voluntarily accelerate the reporting schedule due fo the rapid pace of OBMP
implementation.

This Status Report Number 7 is filed pursuant to this schedufe and reports on the period
from March 1, 2002 to May 31, 2003.

PROGRAM ELEMENT 1 -~
DEVELOP AND IMPLEMENT COMPREHENSIVE MONITORING PROGRAM

Groundwater-Level Monitoring

Watermaster has four active groundwater level monitoring programs operating in the
Chino Basin — a semiannual Basinwide program, two semimonthly programs associated
with the Chino-l and China-ll desalter well fields, and an intensive water-level monitoring
program associated with land-surface monitoring (see Land-Surface Monitoring below) in
Management Zone 1.

Semiannual Water-Level Monitoring Program. Watermaster initiated the semiannual
Basinwide groundwater-level monitoring program in 1999, The Spring 2003 round of
testing began in April and will be completed in June 2003.

Chino | and Chino 1l Desalter Well Field Monitoring Programs. Watermaster staff
continued to collect groundwater-level data at about 250 wells twice a month in and
around the Chino-l and Chino-Il desalter well fields during this reporting period.

Watermaster staff has begun the process of analyzing hydrogeology, well construction,
and groundwater-level data in the vicinity of the Chino-l Desalter well field in an effort to
develop a key well groundwater-level monitoring network, This key well network will be
reviewed and finalized during the next reporting period, and will likely reduce the number
of monitoring wells in the Chino-l program by two-thirds.

Management Zone 1 Interim Monitoring Program. Watermaster consultants have
initiated a groundwater-level monitoring program to coliect data at about 45 wells in the
southern portion of Management Zone 1 (City of Chino area). Data is being collected
manually at all wells at least once a month and by automated pressure transducers at
selected wells at least once every 15 minutes.

20030612 StatusRepor7 Drafi_G 5 03 v6 Page 2
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Chino Basin Watermaster
Status Report No. 7

Groundwater-Quality Monitoring

During Fall 2001 and Spring 2002, Watermaster completed a reduced-scale groundwater-
quality monitoring survey for wells in the capture zone of the existing and proposed
desalter wells. Partial funding was provided through the California State Water Resources
Contro! Board under Section 205(j} of the Federal Clean Water Act, Agreement Number
00-199-250-0. The draft 205()} Report was submitted to the SWRCB in October 2002.

Three-Year Sampling Program of All Accessible Private Wells. During this g uarter,
Watermaster continued the first year of a three-year sampling program in which all
accessible private wells in the southern portion of the Chino Basin will be sampled (about
150 to 200 wells each year). Through the end of May 2003, almost 140 wells had been
sampled. Watermaster is continuing the cooperative monitoring program described in the
Implementation Plan. Watermaster obtains data every six months from the Department of
Health Services for the municipal water agencies and from the Department of Toxics
Substances Control and the Regional Board for most of the other wells in the Basin. All
this data is uploaded and maintained in a relational database, with spatial access through

a GIS.

Extensive Range of Substances Being Tested

Al groundwater samples are being analyzed for general mineral and general physical
parameters.

« Wells not previously sampled and analyzed for constituents that were added to the
evolving groundwater-quality monitoring program (e.g., hexavalent chromium, silica,
barium, eic.) in 1999-2001 are being sampled for those constituents.

e Wells within or near the two Volatile Organic Compound (VOC) plumes are being
analyzed for VOCs, in addition to the other parameters.

s All wells are heing analyzed for perchlorate due to its widespread presence in the
1899-2001 sampling program.

 Analysis for 1,2,3-frichloropropane has been added to the monitoring program for all
wells. This chemical was detected in several wells above 50 parts per frillion {old
detection limit).

New Testing Method Measures Parts Per Trillion of TCP. In the 2002-03 monitoring
program, a new analytical methodology is being used to achieve a detection limit of 5
parts per trillion for 1,2,3-TCP, which is its California Action Level. The wells chosen for
the 2002-03 monitoring program are primarily located between the Chino | Desalter well
field and the Santa Ana River. These wells were prioritized for 2002-03 to aid in the
development of a monitoring program to demonstrate hydraulic control in the southern
portion of Chino Basin. (See the Cooperative Effort to Determine State of Hydraulic
Control discussion in Program Elements 6 and 7.)

20030612 StatusReport7 Draft_8 563 vE Page 3
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Ching Basin Watermaster
Status Report No. 7

Prioritizing Wells to Serve Multiple Purposes

Wells were prioritized for 2002-03 to aid in the development of & monitoring program to
demonstrate hydraulic control in the southern portion of Chino Basin. (See the
Cooperative Effort to Determine State of Hydraulic Control discussion in Program
Elemenis6and 7.)

Groundwater-Production Monitoring

All Meters Scheduled for Installation Before July 2003. The primary activity with
regard to production monitoring continues to be the installation of meters on wells
operated by members of the Agricultural Pool. Initially, Watermaster counted ahout 540
active agricultural wells. Watermaster intends to equip 385 of these wells with operating
meters. The other 159 wells were forecast to be inactive or desiroyed within two years.
As of May 31, 2003, 369 of these wells are metered, with the remainder to be metered by

July 2003.

All Producing Wells Are Monitored Quarterly. Watermaster staff reads private wells
with meters. A method appropriate to the Chino Basin area continues to be used to
estimate production at privately owned wells that do not have meters.

Need For Water Use Disposal Form To Be Reviewed. The OBMP Implementation Plan
includes a provision that requires the producers to submit a water use and disposal form
describing the sources of water used by each producer and how that water is disposed of
after each use. The water use and disposal form and reporting has not been
implemented, because much of the information that would have been collected using this
form is being collected as part of other monitoring activities and analyses. In the second
half of fiscal 2003-2004, Watermaster anticipates discussions regarding the need for this
form.

Surface-Water Monitoring

Measure Water Quality and Water Levels In Recharge Basins. Watermaster conducts
a surface-water monitoring program to measure the water quality of water in recharge
basins and the water levels in some of these basins. The purpose of this program is to
estimate the volume and quality of recharge. This information will be used in subsequent
years to estimate the safe yield of the Basin and for other management purposes.

During this reporting period, Watermaster staff has collected water quality samples at
selected recharge basins following rainstorms where storm water is found in the basins.
Thirty-seven (37) composite samples, including repeat sampling, were collected from
March 4, 2003 through May 7, 2003. ‘

Surface-Water Monitoring for Santa Ana River to Begin In June 2003. One of the
goals of the OBMP is to maximize Chino Basin yield. One of the key components to
maximizing yield is fo minimize groundwater discharge to the Santa Ana River and, in
some reaches of the River, to maximize recharge of the Sania Ana River into the Chino
Basin. Watermaster developed a surface-water monitoring program for the Santa Ana
River that, in conjunction with Watermaster groundwater-monitoring programs, will be
used to characterize what reaches of the River are gaining water from the Basin, and to
determine if significant discharge of Chino Basin groundwater to the Santa Ana River is

20030617 StatusRepod 7 Drafl_6 5 03 v5 Page 4
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Chino Basin Watermaster
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occurring. Surface water monitoring for the Santa Ana River was scheduled to begin in
June 2003. A conceptual monitoring plan involving Inland Empire Ulilities Agency,
Orange County Waler District, the Regional Water Quality Control Board, and
Watermaster was finalized. [EUA, OCWD, the Regional Board, and Watermaster
determined that the conceptual monitoring plan was adequate and determined to move
forward with the development of a detailed work plan to implement a surface-water and
groundwater-monitoring program. The work plan is in preparation and should be
completed by the end of June 2003.

Watermaster consultants met with the staff of the U.S. Geological Survey, which will
conduct stream gauge measurements at 4 ad hoc stations in the Santa Ana River
between MWD Crossing and Prado Dam: SAR at Van Buren, SAR at Etiwanda, SAR at
Hamner, and SAR at River Road. Another ad hoc station will measure discharge from
Hole Lake near the Santa Ana River.

Watermaster will collect water quality samples at these ad hoc stations on a bi-weekly
basis from June through September 2003. In addition, Watermaster will obtain discharge
and quality data for permanent USGS and OCWD stream gauge locations on the Santa
Ana River and its tributaries. Discharges from POTWs will also be quantified.

During the next reporting period, Watermaster intends to enter into and begin to
implement a contract with USGS to perform monitoring on the Santa Ana River.

Land-Surface Menitoring

Multifaceted Approach. Watermaster staff is developing a multifaceted land-surface
monitoring program to develop data that will assist in the development of a long-term
management plan for Management Zone 1. The monitoring p rogram consists of three
main elements:

1. An_ aguifer-systemm monitoring _facility located in the southern portion of
Management Zone 1 — an area that has experienced concentrated and differential
land subsidence and ground fissuring. One major component of the aquifer
system monitoring facility is multiple-depth piezometers that measure water level
and pressure changes at 11 different depths. Another major component will be a
dual horehole extensometer that measures deformation within the aquifer system
at deep and shallow levels.

The extensometer is expected to be installed in June 2003. Together, the two
devices will correlate the hydraulic and mechanical responses of the aquifer
systern to different aquifer stresses, such as pumping at wells.

2. Synthetic aperiure radar_interferometry (INSAR) that will measure land surface
deformation across the entire Chine Basin.

20020612 StatusReport 7 Dralt_5 5 03 vE Page 5
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3. Benchmark surveys along selected profiles of the Chino Basin. The benchmark
surveys will (1) establish a datum from which to measure future land surface
deformation, (2) “ground-truth” the InSAR data, (3) allow determination of historical
subsidence at any historical benchmarks that can be recovered, and (4) evaluate
the effectiveness of the long-term management plan.

During the current period, the MZ-1 Technical Committee approved the proposed
selected profiles for benchmark surveys.

Progress During This Reporting Period. The Ayala Park Exiensometer
drilling/completion contract was awarded o Layne Christensen, and work began on April
7, 2003. A deep extensometer borehole was drilled io a depth of 1,410 feet, and the
shallow extensometer borehole was drilled to 540 feet. Deep and shallow extensometer
construction was completed on May 5, 2003. Construction of the extensometer well head
and building is underway and should be completed by June 27, 2003. The target date for
extensometer completion and the commencement of data collection is July 1, 2003.

Depth-Specific Data. Permanent fransducers and data logging equipment are recording
depth-specific groundwater-level data at the Ayala Park piezometers. Transducers also
are recording groundwater-level data at wells owned by the cities of Chino and Chino
Hills, and are recording groundwater-ievel data and “on/off’ pumping cycles at active
production wells. The State of California (CIM) and Watermaster have signed an access
agreement that will allow water-level and production monitoring to begin at CIM wells. It is
anticipated that all monitoring equipment be installed in June 2003.

Aquifer Stress Tests. During the reporting period, Watermaster, with the assistance of
the cities of Chino Hills and Chino, conducted aquifer stress tests (pumping tests) while
monitoring water levels and groundwater production at nearby monitoring wells,
production wells, and at the Ayala Park piezometers. The objectives and proposed
methods of this testing and monitoring were distributed to and approved by the MZ-1
Technical Committee at the March 12, 2003 meeting.

Controlled Pumping. T he reconnaissance p umping tests were to consist of controlled
pumping in both the deep and shallow aquifer systems. The deep pumping test was
conducted at Chino Hills Well 19 for a 48-hour period (April 17-19, 2003) at a pumping
rate of about 1,750 gallons per minute {gpm). The shallow pumping test will not be
conducted until the wells at CiIM have been instrumented with transducers. However,
shallow pumping did occurred at Chino Hills Well 1A for a 40-hour period (April 5-7, 2003)
at a pumping rate of about 700 gpm as part of normal operations. This shallow pumping
has provided valuable data from the shallow aquifer system in lieu of a controlled pumping
test during this reporting period. Most other wells in the immediate vicinity were not
pumping during these tests due fo the forbearance agreement, which assisted in the
interpretation of the data.

Preliminary observations and conclusions derived from analysis of these data are:

« Deep pumping at Chino Hills Well 19 {screened interval = 340-1,000 fi-bgs) did
not affect water leveis in the two shallowest piezometers, PA-11 (139-149 ft-
bgs) and PA-10 (213-233 ft-bgs), or in the two deepest piezometers, PB-2
(1,086-1,096 ft-bgs) and PB-1 (1,209-1,229 ft-bgs).

20030612 StalusReporl? Deal_6 § 03 v8 Page 6
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+ Deep pumping at Chino Hills Well 19 resulted in declining water levels in all
other piezometers. The greatest water-level decline occurred in PA-7 (438-448
ft-bgs) and PB-6 (502-522 ft-bgs), which are both screened within coarse-
grained units of the deep aquifer system.

« Shallow pumping at Chino Hills Well 1A (screened interval = 166-317 ft-bgs)
resulted in immediately declining water levels in the iwo shallowest
piezometers, PA-11 (139-149 fi-bgs) and PA-10 (213-233 ft-bgs). Water levels
in PA-9 (336-346 ft-bgs) and PA-8 (394-399 ft-bgs) declined slightly hours after
initial water-level decline in the shallower piezometers. No water-level decline
was recorded at any of deeper piezometers.

« The deep and shallow aqguifer systems are separated by a series of thick, fine-
grained sedimentary units that occur between about 250-440 ft-bgs.

« A high permeability zone within the deep aquifer-system is located within a
series of coarse-grained sedimentary units that occur from about 440-600
ft-bgs.

«  Water levels at Chino Hills Well 18 were not affected by pumping at Chino Hills
19, which suggests that a groundwater barrier within the deep aquifer system
may exist between the two wells.

The above observations and conclusions assisted in the final design of the deep and
shallow extensometers (see above). This arrangement of extensometer anchors, along
with the piezometer data, will enable distinction between compaction within the shallow
aquifer system (0-300 ft-bgs), the upper, fine-grained portions of the deep aquifer system
(300-440 ft-bgs), and the lower, fine-grained p ortions of the deep aquifer system (600-
1,375 ft-bgs).

No significant activity occurred regarding InSAR monitoring during this period.

Benchmark Monument Network. Monument installation and the initial ground-level
survey were completed on April 29, 2003. Monument installation and the initial survey
were performed as per the final design of the benchmark monument network that was
approved by the MZ-1 Technical Commitiee on the January 29, 2003. Survey data and all
deliverables will be provided to Watermaster in June 2003, and will be presented at the
next MZ-1 Technical Committee meeting. At the March 12, 2003 meeting of the MZ-1
Technical Committee, a Technical Progress Report on MZ-1 Monitoring Program was
submitted to the commitiee (see attached March 12, 2003 Letter from WE Inc.) The
report includes progress updates on benchmark surveys, InSAR data, aquifer-system
monitoring, and a draft aquifer-system testing procedure.

Well Construction, Abandonment, and Destruction Monitoring

Watermaster staff monitors the condition of wells on a regular basis. Wells that may be
improperly destroyed or abandoned are reported to Riverside and San Bernardino
Counties as they are discovered.

Watermaster staff inspected 150 abandoned wells during a 2002-03 field inspection. It
was determined that 113 of the wells were properly abandoned and 37 wells would
require some modification fo meet the standard for a properly abandoned well. A repair
program was prepared and approved by Watermaster. Because of continued
development in the agricultural area (additional abandoned and destroyed wells), the
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number of abandoned wells in need of "repair” may change. A repair program contract is
being prepared.

Field repair is expected to begin in July 2003, with completion in three fo six months.
Riverside and San Bernardino Counties will be advised of the results. Ongoing land
development will require continued weli abandonment activity by Watermaster.

20030612 SiatysRepor7 Drall_6 5 03 v3 Page 8
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PROGRAM ELEMENT 2 -
DEVELOP AND IMPLEMENT COMPREHENSIVE RECHARGE PROGRAM

The recharge element of the OBMP js one of the centerpieces of the OBMP since it is
through the enhancement of the recharge capacity of the Basin that water in the Basin
that is available for use can be maximized.

Recharge Facilities Improvement Project To Be Build In Six Construction Phases
Bid package No. 1 was awarded to LT Excavating for $6,996,640. Work began on March

24, 2003 with an estimated completion date of November 14, 2003. Excavation and
embankment construction is well underway at RP-3 and College Heights Basins.

Construction has been delayed at Turner No. 1, Turner Nos. 2,3, & 4, Lower Day, and
Banana Basins, because permits from the San Berpardino County Flood Control District
have not yet been issued. Work is expected to begin on those basins by June 1, 2002.
The construction contract is roughly 10 percent complete as of May 20, 2003.

Bid Package No. 2 will contain improvement to Ely, Eighth Street, and Declez Basins,
including the installation of four rubber dams, and drop inlets at three locations. Bid
Package No. 2 will be out to bid on June 12, 2003. Construction of elements included in
Bid Package No. 2 is expected to start by July 1, 2003 and be compieted in 238 calendar
days (February 23, 2004). The installation of the rubber dams/diversion structures is to be
completed before October 15, 2003, which is the start of the rainy season. The diversion
facilities are to be operational by December 31, 2003.

Bid Package No. 3, which includes the Jurupa and Hickory Force Mains, is to be out fo bid
by the middle of June. Bid Package No. 4, which includes the Jurupa and Hickory Pump
Stations, is to be issued for bid by middle of July.

The preliminary design of elements included in Bid Package No. 5, primarily the MWD
Turnouts, is underway. The preliminary design of elements in Bid Package No. 6, which
includes the SCADA System, is complete. The final SCADA design is expected to begin
in August 2003.

Groundwater Recharge Coordinating Committee

On April 1, 2003, members of the Chino Basin Watermaster, IEUA, San Bernardino
County Flood Control and Conservation District, and the Chino Basin Conservation
District met as part of the first Groundwater Recharge Coordinating Committee (GRCC).
The formation of the GRCC is outlined in the Agreement for Operation and Maintenance
of Facilities to Implement the Chino Basin Recharge Master Plan. The GRCC will meet to
monitor and coordinate recharge effort associated with the Recharge Facilities
Improvement Project. The GRCC's initial efforts were focused on defining additional
operation and maintenance costs associated with the Recharge Facilities Improvement
Project. Watermaster has developed a draft 2003-2004 budget that has budgeted
approximately $440,000 for the operation and maintenance activities.
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Santa Ana River Fully Appropriated Stream (FAS) Petition and Application

Watermaster's Santa Ana River Application to Appropriate, which was filed by
Watermaster in trust for the Parties to the Judgment, is reported under Program Element
2. This is because the water referenced under W atermaster's Application is seasonal
storm flows that have been and will be recharged pursuant to this Program Element.

On May 20, 2003, the SWRCB provided formal notice to all the participants in the Santa
Ana River process of protests that have been filed {o the various applications. A t30-day
period was provided for responses to the protests.

The U.S. Forest Service, California Department of Fish & Game, East Valley Water
District, and the Cucamonga County Water District have protested Watermaster's
Application. As previously reported, the Forest Service has informally agreed to withdraw
its protest Watermaster is confident that all issues raised in the protests can be
satisfactorily resolved.
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PROGRAM ELEMENT 3 -
DEVELOP AND IMPLEMENT WATER SUPPLY PLAN FOR THE IMPAIRED AREAS OF
THE BASIN; AND

: PROGRAM EL.EMENT 5 -
DEVELOP AND IMPLEMENT REGIONAL SUPPLEMENTAL WATER PROGRAM

These program elements focus on the shift of production in the southern end of the Basin
away from agricultural uses and toward urban uses. Without the OBMP, this land use
conversion would have resulted in a decrease in production in the southem end of the

Basin, which would uffimately have led to rising water levels. If groundwater levels in the

southern end of the Basin rise too high, then water may “spill” out of the Basin and into the
Santa Ana River. Such uncontrolled spillage could réduce the overall Safe Yield of the
Basin. The Basin will be managed to avoid this possibility.

Directly tied to the threat of rising water levels in the southern area is the impaired ability
of producers in the southern end of the Basin fo pump water due to water quality
concerns. The ability to compensate for the loss of agricultural production with increased
appropriative production is inhibited because of water quality concerns in this part of the
Basin. Production in this area therefore requires water treatment. This issue is
addressed through the construction of desalter facilities.

The Chino | Desalter Expansion Project. This includes construction of 4.9 million
gallons per day (mgd) of expanded treatment capacity (nitrate removal) in parallel with the
existing treatment facilities, as well as associated raw water and product water delivery
facilities. The Chino | Desalter was originally constructed by SAWPA to provide a total of
9,200 acre-feet per year of product water deliveries. The product water will have TDS and
nitrate concentrations of 350 mg/l. and 25 mg/L, respectively. The CDA authorized the
drilling and awarded a contract for the Chino | Desalter Expansion wells.

Watermaster staff and consultants have been involved in reviewing the proposed well
designs for new wells for the Chino | desalter. Watermaster's role has been to make sure
that the well designs are consistent with the intent of the OBMP and Peace Agreement.
Three of the four Desalter 1 expansion wells have been driled. The fourth well is
pending.

Wells

+ Step drawdown testing and constant rate pumping test for Wells 13, 14, and 15
were completed in March 2003.

. The hydrogeologist's recommended design flowrate is 2,200 gpm for Well 13,
2,000 gpm for Well 14, and 2,000 gpm for Well 15.

+ Previously estimated flowrate from these wells was 1,500 gpm, with four wells
required.

. Therefore, the CDA is considering eliminating one well from the Project (Well
No. [-12)

Off-Site Improvements
. Plans and specifications for the Chino Hills pump station are almost compiete.

206030812 StatusRepor? Drali 8 503 v5 Page 11

—-58~



Chino Basin Watermaster
Status Report No. 7

+ Final design plans and specifications for the product water pipeline in Euclid
Avenue are scheduled to be completed in June 2003.

» Final design plans and specifications for the raw water pipelines are scheduled
to be compieted in June 2003.

On-Site Improvements

« The CDA received bids for the lon Exchange Treatment System on April 17,
2003,

. Because award is based upon project life cycle costs, and due to
correspondence from the apparent low bidder, the bids are currently being
evaluated by the CDA and its attorney.

« Final design plans and specifications for all other onsite improvements are
being developed. Additional facilities that are now included in the design are
an air stripper to remove VOC's from the bypass wells, a new Ontario/Chino
discharge pump station, and a diversion structure for plant emergency
discharge to the City of Chino storm drain.

The Chino I Desalter Project. This includes 10 mgd of new treatment capacity, as well
as raw water and product water delivery facilities. The final design of the Chino 1I Desalter
is planned for completion in May 2003. The sites for the Chino Il raw water supply wells
are in the final stages of acquisition. Also, the well drilling contracts are under
development.

Wells

« Nine potential well sites have been identified.

. CDA staff is continuing negotiation efforts with property owners for well sites.

+ CDA staff is also continuing its coordination with the City of Ontario for two of
these potential sites within a future development.

On-Site Improvements

« The Chino Il Desalter final design plans and specifications are being prepared.
Plans are at 80 percent done.
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PROGRAM ELEMENT 4 - DEVELOP AND IMPLEMENT COMPREHENSIVE
GROUNDWATER MANAGEMENT PLAN FOR MANAGEMENT ZONE 1

Program Element 4 details the steps fo be taken by Watermaster to reduce or abate
subsidence and fissuring in Management Zone 1.

MZ1 Technical Committee. The MZ1 Technical Committee met on April 30, 2003,
Commitiee representatives were informed of the status of the various efforts to implement
the monitoring program (see Land-Surface Monitoring section of Program Element 1). The
next meeting is tentatively scheduled for June 2003. The focus of the next meeting will be
a more detailed examination of a possible deep well injection test.

Voluntary Forbearance. On May 28-29, 2003, the City of Chino and the City of Chino
Hills submitied certifications documenting their respective voluntary participation in
forbearance of groundwater production. Through the end of April 2003, both parties have
all but met the forbearance goal of 1,500 acre-ft per year. Their {otals through April are
detailed below:

Agency Forbearance through Forbearance Goal 02/03
April 2003

City Of Chino 1,384 acre-feet 1,500 acre-feet

City Of Chino Hills 1,396 acre-feet 1,500 acre-feet

There have been no observed impacts of volunteer participation in the Interim Plan.
Instaliation of the monitoring equipment is not complete, but should be by the end of
January 2004. L. ogicieads one to expect that reducing production in the area will not
exacerbate the problem of subsidence and fissuring, and may help reduce the potential
for its occurrence to the extent it is production related.

Watermaster is not aware at this time of other legal actions pending that would
cause the issue of the Court’s jurisdiction over subsidence to resurface. In its
October 17, 2002 Order, the Court ordered Watermaster to keep the Court apprised of
any other legal actions that could cause the question of the Court's jurisdiction over
subsidence to arise. Watermaster is not aware at this time of any such actions.
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PROGRAM ELEMENT 6 -
DEVELOP AND IMPLEMENT COOPERATIVE PROGRAMS WITH THE REGIONAL
WATER QUALITY CONTROL BOARD, SANTA ANA REGION (REGIONAL BOARD)
AND OTHER AGENCIES TO IMPROVE BASIN MANAGEMENT; AND

PROGRAM ELEMENT 7 ~
DEVELOP AND IMPLEMENT SALT MANAGEMENT PROGRAM

Cooperative Programs With Regional Board and Other Entities. The “water quality
committee” as envisioned in the OBMP Implementation Plan had not been formally
constituted previously. Since the development of the OBMP, Watermaster has worked
closely with the Regional Water Quality Control Board, the Department of Toxic
Substances Control, and others to define water quality challenges and o refine the water
quality management criteria in the Chino Basin. Watermaster has sfarted a process to
review water quality conditions in the Basin and to consider future water quality
management activities beyond the Chino Basin desalting program. The ad hoc water
quality committee (WQC) has been formed and has met twice to define the objectives and
roles of the committee.

Water Quality Management. In response o the results of Regional Board and
Watermaster's groundwater-quality monitoring programs (Program Element 1)
Watermaster has refined its water quality monitoring to focus on the following key areas:

«  Watermaster is identifying and characterizing water-quality anomalies, such as
the YOC anomaly north of the Chino | Desalter well field.

« Watermaster staff continues to participate in the process to develop TMDLs for
Reach 3 of the Santa Ana River and other water b odies in the lower Chino
Basin.

.  Watermaster staff is coordinating with the Regional Water Quality Control
Board with regard to surface water quality and the Department of Toxic
Substances Control with regard to developing a monitoring program to track
perchlorate in groundwater in the Fontana area.

Watermaster and Regional Board Propose TDS and Nitrogen Objectives to Promote
Maximum Benefit of Waters Available to the Chino Basin

Watermaster staff has been working with the Total Inorganic Nitrogen/Total Dissolved
Solids (TIN/TDS) Task Force to revise the subbasin boundaries, and the TIN and TD3
objectives for the Chino Basin to promote maximum beneficial use of waters in the Basin
(as opposed to the Regional Board's current, more rigid antidegradation-based
objectives). The maximum beneficial use approach will increase water supplies and lower
costs over time while meeting water quality requirements. In December 2002,
Watermaster proposed specific subbasin boundaries, and TIN and TDS objectives for the
Chino Basin to the RWQCB at a workshop regarding the Basin Plan update. The
TIN/TDS Task Force and the Regional Water Board have reacted favorably to the
Watermaster proposal and have modified it slightly, and it is Watermaster's belief that the
modified Watermaster proposal will be included in the Basin Plan update that will occur in
2003.
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Cooperative Effort to Determine State of Hydraulic Control. One outstanding issue fo
resolve regarding the Basin Plan changes is to develop a monitoring plan to evaluate the
state of hydraufic control in the southemn end of the Basin. Hydraulic control is one tool
that can be used to maximize the safe yield of the Basin. Watermaster staff developed a
monitoring program for OBMP purposes and described this effort in the Initial State of the
Basin report (October 2002). The execution of this monitoring program is included in
Program Element 1. Watermaster is collaborating with OCWD and IEUA, in an
investigation to select existing wells and to site new muiti-piezometer wells that willbe
used to monitor and assess the state of hydraulic control. This collaboration is
unprecedented. Hydraulic control will become a commitment of Watermaster if the
proposed subbasin boundaries, and TIN and TDS objectives for the Chino Basin, are
adopted. Watermaster, OCWD, and Regional Board staffs are working fo develop a
monitoring program to assess the state of hydraulic control and to provide information to
Watermaster to manage future production and recharge. The initial phase of the
monitoring program should be initiated this fiscal year and completed by June 30, 2003.
This program will change or adapt over time as new information is developed and will Jast
for several years. The coordination and review of the hydraulic control monitoring data
and the development of management programs to maintain hydraulic control have been
added to Program Element 6 and 7.

Watermaster and IEUA have committed to the construction of a total of 10 new multi-
piezometer wells during fiscal years 2003-04 and 2004-05. Watermaster filed an
application for $250,000 from the Local Groundwater Assistance Fund, sponsored by the
California Department of Water Resources (DWR). This funding would support
construction of piezometric monitoring wells that, in addition to some existing wells, would
be used for monitoring and assessing the state of hydraulic control. DWR has indicated
that Watermaster has been selected fo receive a grant, but that funding is uncertain due
to the State budget crisis.

Salt Budget Tool Was Used To Establish TDS Objectives

Watermaster has developed a salt budget tool to estimate the current and future salt loads
to the Basin and the salt benefits of the OBMP. This tool was used to establish TDS
objectives for the northem part of the Basin based on maximum beneficial use of water
available to the region. These projections were based on the water supply plan in the
Implementation Plan and include alternative recycled water and State Project water
recharge scenarios.

Watermaster consultants are currently preparing a letter report describing the salt budget.
This letter was originally scheduled to be submitted to Watermaster in December 2003 but
has been deferred p ending discussions with the Regional Water Quality Control Board
regarding methods and the ongoing Basin Plan update. A report to Watermaster will likely
be made in the next quarter.
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PROGRAM ELEMENT 8 — DEVELOP AND IMPLEMENT GROUNDWATER STORAGE
MANAGEMENT PROGRAM; AND

PROGRAM ELEMENT 9 — DEVELOP AND IMPLEMENT STORAGE AND RECOVERY
PROGRAM

This section summarizes the work accomplished to date and the work planned over the
next few months for the Chino Basin Dry Year Yield (DYY) Program. The DYY Program is
a conjunctive use program between the Metropolitan Water District of Southern California
(Metropolitan) and several Basin appropriators, which would develop a maximum of
100,000 acre-feet of storage. This Program also explores the potential for using up to
500,000 acre-feet of storage capacity.

Conduct Groundwater Modeling. T he groundwater model is nearing completion and
simulations of DYY Program scenarios are being conducted. The mode! results will be
summarized in the Preliminary D esign Report (PDR) and detailed in a separate stand-
alone report due shortly. Prior to completing the PDR, Watermaster is using the model to:

e develop future replenishment and wet-water recharge criteria based on
requirements described in the Section 7.1 b of the Watermaster Rules and
Regulations regarding the balance of recharge and discharge;

» evaluate the cumulative effects of transfers among the Parties as described in
Section 9.3 a of the Watermaster Rules and Regulations;

» describe pumping patterns in Management Zone 1 that will not reduce piezometric
levels below current conditions.

These management criteria will be incorporated into the DYY program. The results of this
work will be presented to the Pool Committees, Advisory Committee and the Watermaster
Board in June 2003 and subsequently {o the Court.

Engineering Review and Determination of the Operational Storage Requirement and
Safe Storage. The Operational Storage Requirement was defined in the Peace
Agreement as the part of the storage in the Chino Basin “necessary to maintain the safe
yield" of the Basin (Peace Agréement, Exhibit — B Implementation Plan, page 37). Safe
Storage is the maximum storage in the Basin that could ocour without significant water
quality and high groundwater related problems.

Watermaster is using the hydrology developed for the groundwater model and Monte
Carlo methods to develop an estimate of the operational storage requirement.

The results of this work will be presented to the Pool Commitiees, Advisory Commitiee,
and the Watermaster Board in June 2003 and subsequently to the Court. Criteria and
methods are being discussed regarding the evaluation of safe storage and the estimate of
safe storage will ikely be developed later in calendar year 2003.

Other Uses of the Groundwater Model in OBMP Implementation. The groundwater
model is also being used fo assess the balance between recharge and discharge
throughout the Basin, operational storage requirement and safe storage, and the
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cumulative physical impact of transfers. This work started in March 2003 and will be
submitted to the Watermaster Board in June 2003.

Groundwater Storage Program with MWD

Confirm Facilities and Locations. Additional effort was made to confirm the DYY
Program facilities and locations. Each participating agency was given the opportunity to
review its facility preferences and make modifications, if necessary. Several agencies
requested additional facilities or modifications to previously proposed facilities, but have
not finalized their facility preferences.

Develop Preliminary Design Report. The Preliminary Design Report (PDR) is under
development and a draft will be prepared during the next few months. The PDR will be
split into muiltiple volumes, one for each participating agency. Preliminary facility layout
drawings and pipeline plans and profiles have been completed. Detailed descriptions of
each groundwater treatment and well facility will be addressed over the next few months.

Develop Funding and Local Agency Agreements. The Groundwater Storage Program
Funding Agreement hetween Metropolitan, IEUA, Three Valleys Municipal Water District
(TVMWD), and Watermaster has been finalized and will be executed in June 2003.

Pursuant to the terms of the Funding Agreement, the Agreement was submitted fo the
Court for approval at a hearing to be held on June 5, 2003. Because the approval was
bi-furcated between approval of the deal points through the Funding Agreement and
approval of the physical storage account, the standard according to which the Court is to
evaluate the Funding Agreement is whether it s atisfies the P eace Agreement mandate
that the Storage and Recovery Program should provide broad mutual benefits.

During this period a Rules and Regulations Article X Storage and Recovery Application
was submitted by IEUA on behalf of Metropolitan. Notice of this Application was provided
to the parties on Aprii 30, 2003. This Application represents the second part of the
approval process relative to the creation of a 100,000 AF Storage and Recovery account
for Metropolitan. 1t is through this second stage that Watermaster will evaluate the
proposal relative to the Material Physical Injury standard of the Peace Agreement and the

Rules and Regulations.
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ADMINISTRATIVE UPDATE

Watermaster Staff Restructuring

in January of 2003, the Watermaster Board approved a restructuring plan. As a result,
two positions are currently being advertised — Senior Engineer and Project Engineer. ltis
expected that the recruitment process will be concluded in July 2003. The open clerical
positions are also expected to be filled in July 2003.

CONCLUSION

This reporting period has been an active time at the Watermaster. In addition fo finalizing
the Groundwater Storage Agreement with Metropolitan Water District of Southemn
California, Three Valleys Municipal Water District, and Inland Empire Utilities Agency,
significant progress has been made on the Recharge Improvement Project and the Chino
Basin's Maximum Benefit Proposal amendment fo the Santa Ana Regional Water Quality
Control Board's Basin Plan.
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JOHN V., ROSSI
Chief Executive Officer

STAFF REPORT

DATE: June 12, 2003
June 19, 2003

TO: Pool Members
Advisory Committee Members
Watermaster Board Members

SUBJECT: Streamflow Measurements by the US Geological Survey

SUMMARY

Issue ~ Contract with US Geological Survey (USGS) to conduct stream flow measurements as
part of the Mydraulic Control Monitoring Program

Recommendation - Staff recommends that the Watermaster contract with the USGS to perform
these necessary measurements in the amount of $32,500 and authorize the CEO fo execute the
necessary paperwork

Fiscal Impact — Alf funds for this work are included in the FY 2003/2004 Budget.

BACKGROUND

Hydraulic control of Chino Basin accomplishes two objectives: (i) maximizes safe yield of the basin — as
stated in the OBMP Phase 1 Report and the Peace Agreement; and (i) minimizes any potentially
deleterious impacts to downstream beneficial uses caused by recharge activities in the Chino North
management zone — as mandated by the Basin Plan Amendment '

Objective 1 — Studies in the OBMP suggest that the yield of the Basin could be increased by simply
increasing the production near the river, and that for every two acre-ft of new, near-river production the
safe yield could be increased by one acre-ft, that is the marginal change in safe yield with increased near-
river production is about 0.5 acre-ftfyr per acre-ft/yr of production. ’

Objective 2 - As part of the Basin Plan update, Chino Basin Watermaster has proposed that the total
dissolved solids (TDS) and nitrate objectives in the Chino North management zone (as designated in the
proposed 2002/03 Basin Plan amendments) be established based on maximum benefit and not on
antidegradation. One of the criteria required by the Regional Water Quality Control Board (RWQGCB) that
must be satisfied to establish objectives based on maximum benefit is to demonstrate that raising the
TDS objective to 430 mg/L and the nitrate objective to 5 mg/L will not impact downstream beneficial uses
or significantly impact the quality of the Santa Ana River. Demonstrating hydraulic control will show that
downstream beneficial uses are not impaired by management activities in the Chino North management

zone.

DISCUSSION
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A portion of the study to demonstrate hydraulic control in Chino Basin is to gauge the Santa Ana River, its
tributaries, and significant discharges to the river at key locations. Several permanent USGS locations
exist and data from these stations will be used in the analyses. In addition, Watermaster has identified
five additional locations that should be gauged: four ad hoc stations on the Santa Ana River and one at
the Hole Lake Discharge to the river. ’

Watermaster will contract with the USGS whose staff will conduct the stream flow measurements,
Watermaster staff andfor its consultant will conduct a site visit to the ad hoc stations to assess their
sultability for stream gauging. The ad hoc stations will be gauged every two weeks between July and
September for the first year. In succeeding years the study period will be from May through September.

The cost for conducting the approximate 50 stream gauge measurements is $32,500. Federal Matching
Funds are not available, so the entire cost would be the responsibility of the cooperator (Chino Basin
Watermaster). The cost estimate includes field work, data processing, storage of data in the USGS data
base, and publication in the USGS Annual Data Report serles. The USGS is preparing a program letter
and funding agreement for both the USGS and Watermaster o sign.
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CHINO BASIN WATERMASTER

June 19, 2003

10:00 a.m. — Advisory Committee Meeting
1:00 p.m. — Watermaster Board Meeting

II. BUSINESS ITEMS

A. FISCAL 2003-2004 WATERMASTER BUDGET

B. CONSIDER REQUEST FROM MONTEVISTA
WATER DISTRICT FOR REVIEW OF COST
APPORTIONMENT RELATED TO OBMP
SALT CREDITS

D. WATER QUALITY COMMITTEE
RECOMENDATIONS
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CHINO BASIN WATERMASTER

8632 Archibald Avenue, Suite 109, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.cbwrn.org

JOHN V., ROSS!

Chief Executive Officer
STAFF REPORT
DATE: June 12, 2003
June 19, 2003
TO: Pool Members

Advisory Committee Members
Watermaster Board Members

SUBJECT: PROPOSED FISCALYEAR 2003/04 BUDGET

SUMMARY

Issue — Approval of Watermaster Annual Budget for Administration and Operation Expenses during
FY 2003-04

Recommendations - Staff recommends the Committees and the Board take action to approve/adopt
the Proposed FY 2003-04 Budget.

Fiscal Impact — The FY 2003-04 Proposed Budget expenses are $6,829,444. The FY 2003-04
Budget, as proposed, anticipates a decrease in Adminisirative costs, an increase in OBMP general
costs, and a slight increase in OBMP project costs and otal expenses.

BACKGROUND
This year, the proposed budget is based on estimated project costs related to OBMP activities as well as

assumptions based on the current year projecied actual expenditures. A summary of these income and
expense items is listed in the attached summarized budget. The detail of the costs related to Administration,
OBMP Implementation Projects, and Replenishment Water purchases are included. A description of the
accounts listed in the detailed budget for fiscal year 2003/04 is listed in the enclosed line item justification

summary.

DISCUSSION
Staff has compiled a draft budget for continuing implementation of the basin's Optimum Basin Management

Program,. Staff anticipates the continuation of areas of focus to include:

Monitoring activities — Water level and quality, production, surface water quality

Implementation of the recharge improvement and dry year yield projects

Further development of the storage and recovery program

Processing through the approval of the Regional Water Quality Control Board's basin plan
amendment including the Chino Basin's Maximum Benefit Demonstration

Management of subsidence related monitoring and analysis

+  Computerization of monitoring and office automation processes, and
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Proposed FY 2003-04 Budget May 15 & May 28, 2003
» Implementation of the Watermaster staffing restructuring

In the coming year, the following new OBMP project or tasks are being implemented:

» Hydraulic Control Monitoring Program
+ Inactive Well Protection Program
+ Water Quality Commitiee

The Proposed FY 2003-04 Budget includes expenditures for the local share of Recharge Improvements Project
being implemented by IEUA and Watermaster, including debt and operating & maintenance costs for the coming

year.

The Proposed Budget also includes budgeted staff pesitions. This includes filling vacant positions for a Senior
Engineer, Project Engineer, Secretary Il and Executive Assistant. During FY 2003-04, emphasis will be placed
on continuing to upgrade Watermaster's database with regard to water quality data, water level data, water
production data and active party information. Additionally, work will begin on automating the assessment and
budget packages. Also, the updated Watermaster website will include a members only section which will allow
for remote access to view selected information.

In summary, the FY 2003-04 Budget, as proposed, anticipates a decrease in Administrative costs, an increase
in OBMP general costs, and a slight increase in OBMP project costs. Final assessments will be refined when
the assessment package is prepared this fall, as it is dependent on prior year pumping, but it is anticipated that
administrative and OBMP assessments will decrease slightly. Recharge Improvement project assessments will
increase as a result of the O&M expenditures for the project as they are being included for the first time.
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Ordinary Income/Expense
4000 Mutual Agency Revenue
4110 Admin Asmrts-Approp Pool
4120 Admin Asmnts-Non-Agri Pool
4730 Prorated interest income

Total Income

Administrative Expenses
6010 Salary Costs
6020 Office Building Expense
6030 Office Supplies & Equip.
6040 Postage & Printing Costs
6050 Information Services
5060 WM Special Contract Services
6080 insurance Expense
6110 Dues and Subscriptions
6150 Field Supplies & Equipment
6170 Vehicle Maintenance Caosis
G190 Conferences & Seminars
6200 Advisory Commiltee Expenses
6300 Walermaster Board Expenses
6500 Education Fund Expenditures

8300 Appropriative Pool Administration

8400 Agricuitural Pool Administration

8500 Non-Agricultural Pool Administration

9500 Allocaled G&A Expenditures
Total Administrative Expenses

General OBMP Expenditures
6800 Optimum Basin Mgmt Program
6950 Cooparative Efforts
9501 Allocated G8A Expenditures

Total General OBMP Expenditures
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CHINO BASIN WATERMASTER

FY 2003/2004
SUMMARY BUDGET
FY 01-02 FY 02-03 FY 02-03 FY 03-04 Current
June Becember Current Proposed Vs,
Actual Actual Budget Budget Proposed

$85,125 $26,629 $20,000 $0 -$20,060
4,241,553 4,470,785 3,580,590 3,831,685 351,105
241,961 149,042 196,982 88,201 -108,781
118,608 38,095 132,890 112,025 -20.865
4,687,290 4,684,551 3,930,462 4,131,921 201,458
428,397 198,285 414,173 385,800 -28,273
70,561 40,491 123,845 108,995 -14,850
30,082 14,814 29,800 41,000 11,200
63,155 28,726 72,450 66,400 -6,050
95,905 43,348 101,800 105,750 3,950
184,646 53,569 227,600 121,000 -106,600
10,689 7.128 11,210 16,710 5,500
12,619 11,217 13.500 14,500 1,000

4,258 1,807 3,950 4,250 300

24,656 9,816 25,500 46,300 20,800
11,682 10,952 14,500 16,000 1.500
20,256 7311 17 870 15,071 -2,799
42,198 13,818 42,522 28,371 -14,151

375 0 375 37s 0

15,236 6,748 16,310 14,471 -1,838
120,221 33.821 119,010 233.579 114,959
6,666 2,380 4,462 6,698 2,236

0 -119,852 -286,120 -309,073 -22,953

1,141,602 364,479 952 757 916,697 -36,060
806,676 443,070 810,777 942,085 131,288
103,504 38,156 2,500 85,004 82,504
0O 33,419 80,857 91,599 11,142
910,180 514,645 894,134 1,119,068 224,934

SUMMARY BUDGET PAGE 1
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7000 OBNMP Implementation Projects
7101 Production Monitoring
7102 In-Line Meter Installation/Maintenance
7103 Groundwater Quality Monitoring
7104 Groundwaler Leve] Monitoring
7105 Surface Water Qualily Monitoring
7106 Waler Level Sensars Instali
7107 Ground Levei Menitoning
7108 Hydraulic Gontrol Monitoring Program
7200 OBMP Pgm Element 2 - Comp Recharge Program
7300 OBMP Program Element 3 & 5 - Water Supply Plan - Desalter
7400 OBMP Pgm Element 4 - Mgmt Zone Mgmt Strategies
7500 OBMP Pgm Element 6 & 7 - Coop Efforts/Salt Mgmt
7600 OBMP FPgm Eiement 8 & 9 Storage Mgmt/Conj Use
7700 Inactive Well Protection Program
7206 Comp Recharge - Basin Program Q&M
7690 Recharge Improvement Debt Payment
9502 Ailocated G&A Expenditures

!
~4 Total OBMP Implementation Projects
wm
l Total Expenses
Net Ordinary income

Other Income
4210 Approp Pool-Replenishment
4220 Non-Ag Pool-Replenishment
4230 Groundwater Recharge Activity

Total Other Income

Other Expense
5010 Groundwater Recharge
5060 SB222 Cydlic Storage Program

Total Other Expense

Net Other Income
9800 From /[ (To) Reserves

Net Income
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FY 2003/2004
SUMMARY BUDGET
FY 01-02 FY 02-03 FY 02-03 FY 03-04 Current
June BDecember Current Proposed VS,
Actual Actual Budget Budget Proposed
28,488 14,174 61,062 79,283 18,221
222973 187,302 439,399 131,380 -308,019
194,891 101,120 321,829 274,613 -47,216
182,501 51.492 205,916 157,862 -48,064
23,727 17,028 856,161 133,595 48,434
20,969 16,596 34,501 26,835 -7.666
51,302 367,981 801,070 202,283 -598,787
0 0 0 718,227 718,227
286,856 114,523 184,168 89,675 -94,5093
133,099 5,300 123,687 47,499 -76,088
98,523 98,803 81,172 187,308 106,136
37,889 87,942 58,299 51,820 -6.479
157,334 26,656 102.830 146,179 43,349
0 0 g 30,447 30447
0 0 0 441,859 441,859
0 429,250 620,000 429,250 -180,750
0 86,433 205,263 217,074 11.811
1,438,552 1,604,600 3,324,257 3,365,079 40,822
3,490,334 2,483,725 5,171,148 5,400,844 229,696
1,196,956 2,200,826 -1,240,686 -1,268,923 -28,237
38,946 1,424,041 0 0 0
9.329 8,567 g 0 0
1,579,500 1,586,000 2,285 049 2,188,500 -95,549
1,627,776 3,018,609 2,285,049 2,188,500 -95,549
1,567,524 1,333,067 2,285,049 2,273,500 -11,549
0 0 0 0 Y
1,567,524 1,333,067 2,285,049 2,273,500 -11,549
60.252 1,685,541 0 -84,000 -84,000
1,257,208 -3,886,368 1,240,686 1,352,923 112,237
$0 $0 50 $0 50
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Ordinary Income/Expense
Income
4000 Cooperative Effort Contributions
4031 IEUA - Groundwaier Level Monitoring
4038 IEUA 50% MI3 Study
4039 SWRCB 205() Grant
Total 4000 Mutual Agency Revenue

4110 Admin Asmnts-Approp Pool
4111 Gross Administration
4111.2 OBMP Adm Assessment
4112 Agric. Pool Transfer
4113 OBMP - Ag Pool Water Reallocation
41185 Recharge improvement Revenue
4117 PIY Adjustments & Pool Interest

Total 4110 Admin Asmais-Approp Pool

4120 Admin Asmnis-Non-Agri Pool
4123 Non-Agricuiturat Pool
4124 OBMP Adm Assessment
Totat 4120 Admin Asmnis-Non-Agrl Pool

Total 4100 Assessment Revenues
4714 Unrealzd Gain{L.oss}invest
4730 Prorated Interest Income

4731 Iinterest - Agri. Pool

4732 Interest - Approp. Pogl

4733 Interest - Non-Ag Pouol

4739 Interest - Education Fund
Total 4730 Prorated Interest lncome
Total 4700 Non Operating Revenhues

4900 Miscellaneous Income

Total Income
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CHINO BASIN WATERMASTER

FY 2003/2004
DETAIL BUDGET
FY 01-02 FY 02-03 FY 02-03 FY 03-04 Current
June December Current Proposed Vs,
Actual Actual Budget Budgst Proposed
30 30 $20.000 30 -$20,000
Q 26,629 0 o o
85,125 0 0 0 0
85,125 26,629 20,000 G -20,000
842,420 497,056 635,724 638,183 3.459
2,040,986 2,090,342 1,677,418 1,330,157 -347,261
485,791 400,663 235,741 218,229 17,512
986,870 1,150,104 1,031,707 873,017 -158,880
¢ 430,000 0 871,100 871,108
-114,514 -§7,380 0 0 0
4,241 553 4,470,785 3,580,580 3,931,695 351,105
67,748 28,797 47,695 30,664 -17,031
174,213 122,245 149,287 57,537 -81,750
241,961 148,042 196,982 88,201 -108,781
4,483,514 4619827 3,777,672 4,019,886 242,324
O g 4] 0 0
15,983 5,827 18,168 16,000 -2,168
97,380 30,444 108,353 92,000 -16,353
5,144 1,789 6.244 3,800 -2,344
101 36 125 125 0
118,608 38,095 132,890 112,025 -20,865
118,608 38,095 132,890 112,025 -20,865
43 o 0 0 0
4,687,290 4,684,551 3,930,462 4,131,921 201,459

DETAIL BUDGET PAGE 1

20032004 Budget



CHINO BASIN WATERMASTER
FY 2003/2004
DETAIL BUDGET
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FY 01-02 FY 02-03 FY 02-03 FY 03-04 Current
June December Current Proposed vS.
Actual Actual Budget Budget Proposed
Administratlive Expenses
6010 Salary Costs
6011 VWM Staff Salaries & Payroll Burden 421,610 187,410 411,130 382,844 -28.286
6012 Payroll Services 1814 895 1,800 1,800 0
6016 New Employee Search Cosis 800 0 500 500 Y
6017 Temporary Services 788 g 750 750 Y
Subtotal Wages 424,813 188,304 414,180 385,894 -28,286
5018 Fringe Benelils — See Exhibit B-1 232,419 130,471 304,870 308,774 3,904
60199 Payroll Burden Allocated — See Exhibit B-1 for percentage applied for 01/02 -228,835 -120,490 -304,877 -308,768 3,891
Total 6010 Salary Costs 428,397 198,285 414,173 385,900 -28,273
6020 Office Building Expense
6021 Office Lease 50.689 28713 52,400 52,500 100
6022 Telephone 10,898 5873 13,920 13,920 0
6023 Electncity 7418 5,279 8,450 12,500 3,050
6026 Security Services 546 252 500 500 0
6027 Other Expense 1,010 2,374 47 575 29,575 -18,000
Total 6020 Office Building Expense 70,561 40,491 123,845 108,995 -14,850
6030 Office Supplies & Equip.
6031 Office Supplies 17,746 6,838 16,500 15,000 -1,500
6036 Minor Office Fumniture 1,216 0 1,000 g -1,000
6038 Other Office Equipment 51 7,288 9,000 14,500 5,500
6038 Other Office Expenses 8,300 0 2,500 11,500 §,000
6141 Meeting Expenses 2,309 688 800 0 .-800
Total 6030 Office Suppiies & Equip. 30,082 14,814 29,800 41,600 12,000
6040 Postage & Printing Costs
6041 & 6042 Postage 19,553 6,405 24,000 14,500 -8,500
6043 Copy Machine Lease 41,231 19,494 44,000 43,500 -500
6044 Postage Meter Lease 742 1.461 750 2,400 1,650
6045 Qutside Printing 1,528 399 3,500 5,000 1,500
6046 Legal Publications 100 0G7 200 1,000 BOO
Total 6040 Postage & Printing Costs 63,155 28,726 72,450 66,400 -5.050
6050 Information Services
6052 Computer Consuitant Support Sves 55,162 25,199 58,000 53,250 -5,750
6053 Intemet Services 13,612 6,622 14,000 14,000 0
6054 Computer Software 6,890 470 9,000 15,500 6,500
6055 Computer Hardware 12,198 7,003 11,000 15,000 4,000
6057 Computer Mamtenance 8.044 4055 8,800 8,000 -800
Total 6050 Information Services 95,805 43,348 161,800 105,750 3,950
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6060 WM Special Confract Services
6061 Other Contract Services
6062 Audit Services
6063 Public Relations Consultant
6065 MWD Connection Fee
8066 Engineering Services
6057 Legal Services - General Counsel
6068 Legal Services - Markot Settlement

Total 6060 VWM Special Contract Services

6080 Insurance Expense
6085 Business Insurance Package
6086 Position Bond Insurance
Total 6080 Insurance Expense

6110 Dues and Subscriptions
6111 Membership Dues
6112 Subscriptions
Total 6110 Dues and Subscriptions

6150 Field Supplies & Equipment
6151 Small Tools & Equipment
6152 Safety Shoes
6153 Film Processing & Development
6154 Uniforms

Total 6150 Field Supplies & Equipment

6170 Vehicle Malntenance Costs
6171 Vehicle Allowance
6172 Vehicle Leass
6173 Mileage Reimbursements
6174 Public Transporiation
6175 Vehicle Fusl
6177 Vehicle Repairs & Maintenance
6179 Vehicle Purchases

Total 6170 Travel & Transportation

6190 Conferences & Seminars
6191 Conferences & Seminars
6192 Trainmng & Continuing Education
6194 Lodging
6195 Meals
6196 Travel
Total 6190 Conferences & Seminars
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CHINO BASIN WATERMASTER

FY 2003/2004
DETAIL BUDGET
FY 01-02 FY 02-03 FY 062-03 FY 03-04 Current
June December Current Proposed VS,

Actual Actual Budget Budget Proposed
9482 | 10,688 28,000 29,000 0
3,745 0 5,000 5,000 0

0 0 12,000 12,000 o
15,600 6,500 15,600 0 -15,600
90,078 0 90,000 0 -80,000
60,943 36,281 71,000 75,600 4,000

4,788 g0 5,000 0 -5,000
184,646 53,569 227,600 121,000 -106,600
10,480 6,919 11,000 16,500 5,500
209 209 ~ 210 210 a
10,689 7.128 11,210 16,710 5,500
10,315 10,5655 12,000 13,000 1,600
2,304 662 1,500 1,500 Y
12,618 11.217 13,500 14,500 1,000
3,480 770 2,000 2,000 o
¢ o 250 250 0

452 0 800 200 -600
316 1,137 900 1,800 900
4,258 1,807 3,850 4250 300
13475 6,655 13,200 7,200 -6,000
201 0 1,000 c -1,000
100 169 200 600 400
2,577 27 500 0 -500
4,175 2,188 3,300 5,000 1.700
2,702 777 5,500 5,000 -500
1,425 0 1,800 28,500 28,700
24,656 5816 25,500 46,300 20,800
7,065 3,900 7,500 11.500 4,000
136 577 4,000 4,500 500
3,229 o 2,500 ¢ -2,500
1,073 447 500 o -500
180 6,028 0 0" 0
11,682 10,952 14,500 16.000 1,500
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6200 Advisory Committee Expenses
6201 WM Staff Salaries
6211 Compensation - AG Pool Members
6212 Meeling Expense
Total 6200 Advisory Committee Expenses

6300 Watermaster Board Expenses
6301 WM Staff Salaries
6311 Board Member Compensation
6312 Meeling Expense
6313 Board Members' Expenses
Total 6300 W\ Board Expenses

6500 Education Fund Expenditures

8300 Appropriative Pool Administration
8301 WiMl Staff Salaries
8312 Meeting Expenses
Total 8300 Appropriative Pool Administration

8400 Agricultural Pool Administration
8401 WM Staff
8411 Compensation

" 8412 Meeling Expenses

8450 Digester Funding

8456 IEUA RTS Meter Charge

8467 Agri-Pool Legal Service

8467.1 Frank B & Associates

8470 Ag Pool Meeling Special Compensation
Total 8400 AG Pool Admin

8500 Non-Agricultural Pool Administration
8501 WM Staff

8512 Mesting Expense
Total 8500 Non-Agricultural Pool Admin

9500 Allocated G&A Expenditures

Total Administrative Expenses
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CHINO BASIN WATERMASTER

FY 2003/2004
DETAIL BUDGET
FY 01-02 FY 02-03 FY 02-03 FY 03-04 Current
Jine December Current Proposed Vs,
Actual Actiual Budget Budget Propgsed
18,586 6,664 18,770 13,071 -2,699
50 o 100 o -100
1620 647 2,000 2,000 0
20,258 7311 17.870 15,071 -2,798
19,511 6,729 18,522 13,071 -5,451
21,000 5,625 23,500 13.000 -10,500
1,310 1,464 200 2,000 1.800
377 0 300 300 0
42,198 13,818 42,522 28,371 -14,151
375 a 375 375 O
o
13,646 6,065 15,310 13,071 -2,239
1,580 881 1,000 1,400 400
15,236 6,746 16,310 14,471 -1,839
14,450 7.825 15,310 13,579 -1,731
2,175 625 1,600 1,600 0
69 125 300 300 0
0 ¥] G 180,000 150,000
1,242 661 1,500 1,500 0
76,217 16,055 73,000 45,600 -28,000
11,042 2,655 10,000 6,600 -4,000
15,025 5,875 17,300 16,000 -1,300
120,221 33,821 119,010 233,979 114,969
8,625 2,303 4,162 6,398 2,236
41 77 300 300 9
5,666 2,380 4,462 6,698 2,238
a ~119,852 -286,120 -309,073 -22,953
1.141,602 364,479 952,757 916,697 -36,060
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General OBMP Expenses

6300 Optimum Basin Mgmt Program
6801 OBMP - Staff
6902 OBMP - Temporary Staff
6903 OBMP - S.ARW.G. Support
6804 OBMP - Financial Analyses
6906 OBMP - Engineering
6907 OBMP - Legal
G907.1 Ellison & Schneider
6907.2 Ludorh & Scalmaruni
6907.3 WM Legal Counsel
6809 OBMP - Cther Expense
Total 6900 OBNP

6850 Cooperative Efforts
6953 TDS-Nitrogen Study
69568 CBWCD-Turner Basin Development
6959 Emerg. Energy/OBMP Funding Coalition
Total 6950 Cooperative Efforts

8501 Allocated G&A Expenditures
Total General OBMP Expenses

7000 OBMP implementation Projects
7100 OBMP Bgm Element 1 - Comp Monitoring Program

7101 Production Monitoring
7101.1 Production Monitaring - WM Staff
7101.2 Production Monitoring - Temporary Services
7101.3 Production Monitoring - Engineering Services
7101.4 Production Monitoring ~ Computer Services
7101.5 Production Monitoring - Supplies & Repairs
Total 7101 Production Monitoring

6/4/2003 4:02 PM

CHINQ BASIN WATERMASTER
FY 200372004
DETAIL BUDGET

FY 01-02 FY 02-03 FY 02-03 FY 03-04 Current
June December Current Froposed VS,

Actuai Actual Budget Budget Proposed
35,937 35,660 97,361 106,794 9,433
14,509 23,744 31,416 47 800 16,484
12,000 4,000 12,000 12,000 0

0 0 15,000 0 -15,000
172,336 75,630 205,000 255,371 50,371
116,251 83,856 80,000 140,000 60,000

31,010 25,657 40,000 40,000 0
412,466 177,292 310,000 320,000 10,000
12,167 17,231 20,000 20,000 0
806,676 443,070 810,777 942,065 131,288
0 4,821 2,500 5,000 2,500
23,500 o G ] 0
80,004 33,335 0 80,004 80,004
103,504 38,156 2,500 85,004 82,504

0 33419 80,867 91,999 11,142

910,180 514,645 894,134 1,119,068 224,934
15,233 13,597 16,886 32,133 15,247
0 0 7,426 33,000 25,574
12,004 200 24,000 12,000 -12,000
1,063 377 12,000 2,000 -10,000
o8 0 750 150 -500
28,488 14,174 51,062 79,283 18,221
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CHINO BASIN WATERMASTER

FY 2003/2004
DETAIL BUDGET
FY 01-02 FY 02-03 FY 02-03 FY 03-04 Current
June December Current Proposed vs.
Actual Actual Budget Budget Proposed
7102 In-Line Meter Installation/Maintenance
7102.1 In-Line Meter - WM Staff 17,657 29549 40,901 14,380 -26,521
7102.2 In-Line Meter - Temporary Services 0 0 5,908 5,000 -8988
7102.4 In-Line Meter - Contract Services 43,841 40,002 162,000 30,000 -132,000
7102.5 in-Line Meler - Maintenance and Repair 0 O 0 24,000 24,000
7102.6 in-Line Meter - Supplies 0 1,569 G 2,800 2,800
7102.7 in-Line Meter - In-line Meters 146,460 105,792 199,500 18,000 -181,500
7102.8 Calibration & Testing 15,115 10,400 31,000 37,200 6,200
Total 7102 In-Line Meter Installation/Maintenance 222,973 187,302 439,399 131,380 -308.018
7103 Groundwater Quality Monitoring
7103.1 Grdwir Quality - WM Staff 5,764 803 18,843 13,4989 -§,344
7103.2 Grdwir Quality - Temporary Services 13,696 4,245 35,986 16,650 -19,336
7103.3 Grdwir Quality - Engineering Services 98,022 69,118 65,000 90,764 25,764
7103.5 Grdwtr Quality - Laborafory Services 71,065 25,373 200,000 150,000 -50,000
7103.6 Grdwir Quality - Supplies 3,281 1,203 1,000 2,500 1,500
7103.7 Grdwlr Quality - Computer Services 1,083 377 o 1,200 1,200
Total 7103 Groundwater Quality Monitoring Program 194,891 101,120 321,828 274,613 -47.216G
7104 Groundwater Level Monitoring
7104.1 Grdwir Level - WM Staff 5,251 996 12,876 13,499 623
7104.2 Grdwtr Level - Temporary Services 80,223 35,649 78,540 74,750 -3.780
7104.3 Grdwir Level - Engineening Services 75,895 7435 75,0600 32,003 -42,997
7104.4 Grdwlr level - Contract Services 11,784 4,093 Q 6,500 6,500
7104.6 Grdwir Level - Supplies 9,348 3,319 16,000 6,100 -8,900
7104.7 Grdwir Level - Capital Equipment 0 0 24,500 25 000 500
Total 7104 Groundwater Level Monitoring 182,501 51,492 205,916 157,852 -48,064
7105 Surface Water Quality Monitoring
7105.1 Surface Water Quality - WM Staff 4,532 1.695 10,022 10,079 57
7105.2 Surfact Water Quallly - Temporary Services 1,702 2179 8,139 25,700 16,561
7105.3 Surface Water Qualily - Engineegring Services 7.800 3,145 26,000 62,316 36,316
7105.4 Surface Waler Quality - Laboratory Services 8,464 9,726 40,000 35,000 -5,000
7105.6 Surface Water Qualily - Supplies 129 283 0 500 500
Total 7105 Surface Water Quality Monitoring 23,727 17,028 85,161 133,595 48,434
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CHINO BASIN WATERMASTER
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FY 2003/2004
DETAIL BUDGET
FY 01-02 FY 02-03 FY 02-03 FY 03-04 Current
June December Current Proposed vS.
Actual Actual Budget Budget Proposed
7106 Water Level Sensors Install
7108.1 Water Level Sensors - YWM Staff o ¢ 6,645 5,835 -810
7108.2 Water Level Sensors - Temporary Services 0 a 2,856 g -2,856
7106.3 water Level Sensors - Engineering Services 7,482 16,596 25,000 21,0C0 -4,000
7106.7 Water Level Sensors - Capital Equipment 13487 0 Q Q 0
Total 7106 Water Level Sensors Installation 20,969 16.596 34,501 26,835 ~7.86§
7107 Ground Level Monitoring 0
7107.1 Ground Level - WM Staff 2,630 0 6,070 19,631 13,661
7107.2 Ground Level - Engineering Services 48,184 48,488 135,000 127,652 -7,348
7107.3 Ground Level - Synthelic Aperture Radar ¢ 0 10,000 25,000 15,000
7107.4 Ground Level - Compuler Services 488 0 0 0 0
7107.5 Ground Level - Laboratory Services 0 0 0 30,060 30,000
7107.8 Ground Level - Capital Equipment Extensometers 0 319,483 650,000 0 -650,000
Total 7107 Ground Level Monitoring Pgm 51,302 367,981 801,070 202,283 -598,787
7108 Hydraulic Control Monitoring Program
71081 Hydraulic Control Monitoring - VWM Staff G 0 0 19,720 198,720
7108.3 Hydraulic Control Monitoring - Engineering Services g 0 0 137,667 137,807
7108.4 Mydraulic Control Monitoring - Laboratory Services 0 g o 72,900 72,900
7108.5 Hydraufic Control Monitoring - Construction 0 O 9] 488,000 488,000
Total 7108 Hydraulic Control Monitoring Pam 0 g G 718,227 718,227
7200 OBMP Pgm Element 2 - Comp Recharge Program
7201 Comp Recharge - WM Staff 43,560 22,702 34,168 49,543 16,375
7202 Comp Recharge - Engineering Services 239,195 70,479 150,000 21,532 -128,468
7203 Comp Recharge ~ Contract Services 0 2,980 0 6,000 6,000
7204 Comp Recharge - Supplies 2.499 758 0 2,500 2,500
7205 Comp Recharge - Other Expenses 1.602 17.624 0 o 0
7207 Comp Recharge - Legal 0 ) g 10,000 10,000
Total 7200 Comprehensive Recharge Pgm 286,856 114,523 184,168 89,575 -94,593
7300 OBMP Program Element 3 & 5 - Water Supply Plan - Desalter
7301 OBMP - WM ‘Staff 3,258 Q 6,587 7,455 868
7303 OBMP - Engineering Services 128,992 5,300 100,000 39,544 60,456
7305 OBMP - Supplies 826 0 G 500 500
7306 OBMP - Other Expense 223 0 17,000 o -17,000
Total 7300 OBMP Elements 3 & § Water Supply Plan 133,099 5,300 123,587 47,499 .76,088
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FY 2003/2004
DETAIL BUDGET
Fy 01.02 FY §2-03 FY 02-03 FY 03-04 Current
June December Current Proposed vS.
Actual Actual Budget Budget Proposed
7400 OBMP Pgm Element 4 - Mgmt Zone Ngmt Strategies
7401 OBMF - WM Staff 15,584 6,323 26172 20,198 -5,974
7402 OBMP - Engineerning Services 81,586 91,835 45,000 65,860 20,860
7403 OBMP - Confract Services 0 0 10,000 100,000 90,600
7404 OBMP - Supplies g8s 254 0 500 500
7405 OBMP - Gther Expenses 455 391 0 750 750
Total 7400 OBMP Element 4 - MZ1 98,523 98,803 B1,172 187,308 106,136
7500 OBNMP Pgm Element 6 & 7 - Coop Efforts/Salt Mgmt
7501 OBMP - WM Staff 7,018 13,435 13,299 15,172 1,873
7502 OBMP - Engineering Services 29,984 40,234 45,000 35,648 -9,362
7503 OBMP - Contract Services 0 34,220 ¢ g g
7504 OBMP - Supplies 887 25 G 500 500
7505 OBMP - Other Expenses g 28 0 500 500
Total 7500 OBMP Element6 & 7 37,889 87,942 58,299 51,820 5,479
7600 OBMP Pgm Element 8 & 9 Storage Mgmt/Conf Use
7601 OBMP - WM Staff 38,335 15,983 37,830 30,838 -6,992
7602 OBMP - Engineering Services 79,663 10,520 40,000 115,341 75,341
7603 OBMP - Contract Services 38,722 o 25,000 Q -25 000
7604 OBMP - Supplies 483 143 0 g 0
7605 OBMP - Other Expenses 131 0 0 0 0
Total 7600 OBMP Element 8 & 9 157,334 26,656 102,830 146,179 43,349
7700 Inactlve Well Protection Program
7701 Inactive Well Protection Program - WM Staff 0 0 0 5,447 5,447
7703 inactive Weil Protection Program - Contract Services 0 O 0 25,000 25,000
Total 7700 Inactive Well Protection Program 0 i} 0 30,447 30,447
7206 Comp Recharge - Basin Program O&M t] o o 441,859 441,859
7690 Recharge Improvement Debt Payment 4] 429,250 620,000 429,250 -190,750
9502 Allocated G&A Expenditures 0 86,433 205,263 217,074 11,811
Total OBMP Implementation Projects 1,438,552 1,604,600 3,324,257 3,365,079 401,037
Total General OBMP & Implementation Projects 2,348,732 2.119,245 4,218,391 4,484,147 265,756
Total Expenses 3,490,334 2,483,725 5,171,148 5,400.844 229,696
Net Ordinary Income 1,196,956 2.200,826 1,240,686 1,268,923 28,237

6/4/2003 4:02 PM
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Other income

Water Replenishment Assessments
4210 Approp Pool-Replenishment
4211 15% Gross Assessments
4212 85% Net Assessments
4213 100% Net Assessments
Total 4210 Approp Pool-Replenishment

4220 Non-Ag Pool-Replenishment
4223 Net Replenishment
Total 4220 Non-Ag Pool-Replenishment

4230 Groundwalter Recharge Activity
4230 Groundwater Recharge
4231 MZ1 Assigned Waler Sales
Total 4230 Groundwater Recharge Activity

Totai Other Income

Other Expense

5010 Groundwater Recharge
5011.5 Pre-defivered Replenishment Water
5012.3 MZ1 Recharge Commitment
5012.4 MZi interim Imported Water Purchase
5014 Vector Control
5015 OC-59 Use Fees
5017 HEUA Surcharges

Total 5010 Groundwater Recharge

Total Other Expense
Net Other Income
{To)/ From Reserves

Net Income

6/4/2003 4:02 PM

CHINO BASIN WATERMASTER

FY 2003/2004
DETAIL BUDGETY
FY 01-02 Fy 02-03 FY 02-03 FY 03-04 Current
June December Current Proposed VS,
Actual Actual Budget Budget Proposed
633 210,886 0 G 0
3,575 1,194,716 0 0 0
34,739 18,428 0 0 0
38,946 1,424,041 0 0 0
9,329 8,567 0 0
9,329 8,567 o G
1,579,500 1,588,000 1,670,049 1,574,500 -95,548
Y 0 615,000 515,000 0
1,579,500 1,586,000 2,285,049 2,189,500 -85,549
1,627,776 3,018,608 2,285,049 2,189,500 -95,549
o o 49 0 48
1,545,844 1,323,909 1,514,500 1.514.500 0
0 0 698,000 698,000 0
1.000 9,158 13,000 o -13,000
5,170 Q 13,000 8.000 -5,000
15,510 0 45 500 52.000 6,500
1,567,524 1,333,067 2,285,049 2,273.500 -11,549
1,667,524 1,333,067 2,285,049 2,273,500 «11,549
60,252 1,685,541 0 -84,000 -84,000
-1,257.208 -3,886,368 1,240,686 1,352,923 112,237
30 $0 $0 30 30
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Budgat
Line
Number Comments

CHINO BASIN WATERMASTER
2003-2004 BUDGET
LINE ITEM JUSTIFICATION

QRDINARY INCOME/EXPENSE
4800 COOPERATIVE EFFORT CONTRIBUTIONS

4031 IEUA Conlribution re Grouadwater Lavel
4038 IEUA Contribution §0% MZ3 Study
4039 Stata Water Hesources Control Bosrd

205¢) Grant

This Budget assumes hal there will be ne In-coming coatributions for this work.
This Study commenced during fiscal §1/02. This initial phase will be completed in fiscal 03/04, 50% is fund by [EUA up io $75,000.
The Budget Is based on the schedule of Complstion Dales in the approved Grant, Expenses are budgeted under QBMP Task #7103 Groundwater Quality Moniloging .

4110 ADMINISTRATIVE ASSESSMENTS - APPROPRIATIVE POCGL

4111 Grogss Administration

4141.2 OBMP Administrative Assessment

4112 Agriculiural Poul Reallocation-General
Admin.

4113 CBMP Agricuitural Pool Reatlogation

4116 Recharge improvemeant Hevenus

4117 PfY Adjusiments

Approprialive Poci Assessments equal e Podl's share of all General Adminisirative Expenses levied to the Appropratars on a per acre fool basis ievied based on the
prior year's production.

Appropriative Pool Assessments equal the Pool's share of sll Oplimum Management costs levied lo the Appropriaiors on a per acre foot basis based on the prior vear's
production,

The Appropriative Pool and the Qverlying Agricultural Pool agraed that the unproduced porticn of Ag Pool's annual share of safe yield {82,800 acre teel) would be

immediately reallocated to the Appropriaiive Pocl members provided the Appropriative Pool would pay, the Agricultural PocPs share of Administrative and Special Project
expenses.

With separate assessments lavied for General Administration and Qplimum Bastm Management Plan and Implemenialion Costs, the Agricultural Pool costs charged
through the reallesstion fevy have been separaled 1o differanilaie betwean the revenuas from the fwo levies,

This line item covers funds required to pay the budgeted debt service payment and the eperaling & maintenance expenses.

Made up of prior year interost and replenishment pre-purchase aedjustments. Credit reflacted hers showing Interest eamed during 02/03 spread armong the
Appropeiators based upon their 041/02 assessment paymants. This is calculated during the assessment process.

4129 ADMINISTRATIVE ASSESSMENTS - OVERLYING NON-AGRICULTURAL POOL,

4123 Gross Administration

4124 CBMP Administrative Assessment

4730 FRORATED INTEREST INCOME

4731 interast - Agricuitural Poof
4732 Interast - Appropriative Pool
4733 Interest - Non-Agricultural Poot
4739 Interest - Education Fund

4500 Miscellanaous Income

6012 SALARY CQSTS

8014 W Staff Salaries & Payroll Burden
6012 Payroli Services

6018 Employwe Search Costs

5017 Temporary Services

6018 Fringe Benefits

0199 Payroll Burden Allogated

GI4120034:05 PM

QOverlying Non-Agriculiural Pool Assessments equsl the Pool's share of all General Adminisirative Expenses lavied to the Non-Agriculiural Pool on a per acre fool basin
based on the prior year's production,

Non-Agricuilural Pool Assessmenis egqual the Pooi's share of all Oplimum Basin Managemant costs lavied o the Pool members on 8 per acre foot basis based on the
peor year's produciion,

Interest Is prorated betwesn the pools and the Education Fund using formulae approved by the Advisory Commilles and Pools saveral years ago.
interest is proraled between the pools and the Educalion Fund using formulae approved by the Advisory Commitiee and Pools several vears age.
Interest is prorated between the pools and the Education Fund using formulae approved by the Advisory Commities and Pools several years ago.
Interest is prorated betwesr the pouls and the Education Fund using formulse approved by the Advisory Commillee and Pools several vears ago.

Miscellaneous income, such as fees collected for dala requests, rebales, eic.

Expenses relaled 1o staff hours and costs,

VWM has enlered into a contract with Paychex (o process bi-weekly payrolls, employees' direct deposits, computation and payment of federal and stale payrall taxes,
prepartion of annual W-2's,

Costs cover “heip wanted” adverisements, pre-employment physicais & non-staff or consultant nterviewar's ime {if applicable}.
Temporary help on special administrative projects and stafiing for vacant positions.

Benafits pald to employess such as medical, dental, vacation, sick leave & holidays.
Fringe Benefils allocaled ig salary cosis.

LINE [TEM JUSTIFICATION §
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CHINO BASIN WATERMASTER

20032004 BUDGET
LINE ITEM JUSTIFICATION
Budget
Line
Number Comments
6620 QFFICE BUILDING EXPENSE
6021 Gffice Lease Lease fur Walermaster officas.
65022 Telephone Telephone expense includes office telephone syslem, cefular phenes for CEQ & field staff aleng wilh conference cal service,
6023 Efectricity Elaclricily for office based on projecied acluals of cumrent year,
6026 Security Services The Offive alarm sysiem s currendly provided by Mijac Alaim af $126.00/quarter. This service started In 1895 and the rale has nol changed since incaption,
6027 Gther Exponse Expenses to this lise include "ore-lime” expanses of moving tilo new offica buildiag. Negoilations ongeing w/ CCWO on costing detalls.
6038 QEFICE SUPPLIES & EQUIPMENT
G021 OHice Supplies Office Supplies include: copy paper, stallurary, envelopes, ranscription casselles and headphones, public nolica post cards, minule beoks and papar, 3 ring binders
for alt perposes, small office equipment such as staplers, calculalors, hols punches, lablers, ete. cirecks and other miscellaneous office supplies.
6036 Minor Offlce Furnliure This budget tine covers the purchase of any tengibie office fumiture. Large offite equipmsnt is purchased under Account #6038,
6038 Other Offfce Equipment This Budget line covers the cost of Office Equipmant other than Computer equipment. llems coild include FAX machines, telophones, overhead projeciors,
rafrigerators, coffes rmachines, ele.
6039 Other Office Expense This line covers the costs of ltams not covered under any of the above #6030 lines including fle management consulting fees,
6141 Msoeting Expenses Expenses charged lo this line include administrative meeling expanses.

5048 POSTAGE & PRINTING COSTS

604142 Poslage Postage refleclad here covers the cast of mailing or shipping all meeting notices and agendas; comespondencs; annual reparts; ouigaing bills and payments, ale.

Charges include FEDEX and Unlled Parcel Service contract costs rs well 23 postage. Includes Permit 10 poslage. Costs have decreased due to elsclronic
transmissluns of data,

6043 Copy Machine Loase This lne covers the cest of leasing copy machines from Riceh as well as the cosis for copies exceeding the minimum number per month/year as stipulated In the igpse
agreemend

6044 Postage Metor Lease Postage Meter costs will Include the annual leass fee, quarterdy reset fees and postage meter ink carlridge replacements.

6045 Printing Printing costs covered here are those dons by out-side printers and inchede blueprinis, spesial area sireet maps, color prints, emergency printing wher coplers are down
for repairs, ele, Color brechures and annual financial siatements will be printed,

6046 Legal Fublications Legat Publications include transcripts of Court Hearings, current ZIP Code ditectones, and other Legal Publicalions,

8080 WATERMASTER INFORMATION SERVICES

6052 Computer Consultant Support Services During FY 03/04 Watermaster will be using consultans to identify hardware/software re guiremenis; purchase, Install and configure the computer system; train
Watermaster staff, perform rouline diagnostics, to provide application design services, and Interagency coordination/communication,

6053 Internat Services YV VWebsile has been set up al the direction of Judge Gune and a T-1 for direct connection to the Intemet,

6054 Computer Software Costs include new seftware, software upgrades, textbooks, manuals, ele,

6056 Gomputer Hardwarg  Costs include new and ypgraded compuler hardware such as workstatlons, servers, priniers, backup power supgiies, slc.

s057 Computer Malnlenance Computer maintenance ncludes parls for breakdowns and rouline maintenance.

8060 WATERMASTER SPECIAL CONTRACT SERVICES

6061 Gther Contract Services Watermaster relained Raych Cammunication Consultants to develop and implement a strategic plan.

6062 Audlt Services This line item budgels funds to pay for the required annual financial statement audit,

6063 Public Relatlons Censultant Watermaster retained the Dolphin Graup as our Public Relatione Consultant. Dofphin Group will assist with newslelter and press release praparations.

GO6S MWl Connection Fes MWD charges, through IEUA, a monthly connection mainienance fee for each connection. This cost has been carried under Administration for the past several vears
rather than cermed as a part of water replenishment costs because it is assassed whether or not Watermaster spreads waier.

6066 Enginesring Services Enginsenng services will ba charged to specific projects of account #5906, general enginesnng far OBMP related aclivitles.

[-u:r Legal Services - General Counsel Halch & Parent, Walarmaster's General Counsel .

6068 Legal Services - Markot Legal fees incurred regarding this litigation.

67412003405 PM LINE fTEM JUSTIFICATION 2
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CHINDG BASIN WATERMASTER

2003-2004 BUDGET
LINE ITEM JUSTIFICATION
Budget
iine
Number Commeants
§080 INSURANCES
6085 Business Insurance Pagkage Altinsurance pollcies are now included under Business insutance Packege, Inciuding sujo & general ilabllity,
01 Position Bond Insurance Insures key posifions for tisk of misappropriailon andfer fraud.
65116 DUEYS & SUBSCRIPTIONS
6111 Memborship Dues Watermasier memberships intlude: American Water Works Assoc Research Fdn., Asseciation of California Water Agencies, Association of Ground Water Agencies,
Autornoblle Club of Southern California and Coslco.
6112 Subscriptlons Watermasler currenlly subscribes to the following: The Business Press, Califomia Waler Law, California Watler Jouwmnal, Chino Champion, Daily Bullelin, Ore-On-One

§150 FIELD SUPPLIES & EQUIFMENT

6161 Smali Tovls and Equlpment
6162 Safety Shoes

6153 Film Processing & Developmeant
6154 Uniforms

8170 TRAVEL & TRANSPORTATION

6171 Vehicle Allowancas

6172 Vehicle Lease

6173 Milezge Reimbursemanta

5174 Fubiic Transportation

6175 Vuhicle Fuol

5177 Vehicte Repairs

§179 Vehicle Purchase

5198 CONFERENCES & SEMINARS

6191 Conferences & Seminars

6192 Training & Continuing Education
5194 Lodging

§19E5 Meals

6186 Travel

6260 ADVISORY COMMITTEE

6201 W Staff Salaries

&211 Cempensation - AG Pool Members
6212 Meeilng Expunses

B1A20034.05 FM

Compuier lraining and Smart Access assuming &/l current subscriplions will be renewed ag well as new onres agquired.

Small tools Include camaeras, pllers, nuts & beils, any typs of tool which might! be requfred whils working around well sites.
Waork boot & shoe cost reimbursement for field staff,

Prucessing of piclures taken in field .

T-shirts, hals & |ackels are provided to fieid staff with Watermaster's jogo io wear while in the fiald.

Employment agreement afows the Chief Executive Qfficer & vehicle alltwance of $500 per month.

Qceaslonally it Is necessary to laase a vehicls when Walermasler's vehicles are In for repaits, alher vehicles are used for Walermaster sponsored 10us.
Reimbursaments paid to Watermaster ernployses’ for vse of peesonal vehicles for Walarmaster business at the federally approved mate per mile. itls anticipated that
personal vehice use will increase far atlendance at various mestings away from Watermaster's offices.

Costs of public transporatien (Metrolink, airlines, slc.) to mestings In Citles oulside the local area. {Nola fransporiation to conferences is shown as part of account
#5191 belowi

With expanded field staft requirements far use of Watermasler's vehicies i Is anticipated that fuel costs will Increase.
Covers repairs & maitenance {o Watermaster yehicies,
Vehicle purchase alfows for the addition of one truck lo ba purchased during the fiscal year.

Slaff attends certain conferances for information, training, of making presentallons regarding the Chino Basin Walermasler aciivities, Conferences atlended in the paslt

include: Association of Galifornia Waler Agencias, California Water Law and Policy Conference, High Desert Waler Conferance, Dapariment of Water Resources
Cenference and Santa Ana River Water Group Relreat.

Atlendance al raining & continuing education for staff.

Lodging expenses will be charged {o the account representing the purpose of the 4ip.
Meals wiil be charged (o the account representing the purposs of the tip,

Public Transportation lo atlend meelings & conferences.

Reflected here arg salary and burden costs of WM staff In attending and preparing minutes of Advisory Commilles meetings.
Compensation for AG pool members is paid through accounts B411 & 8470,

Advisory Cemmilise meetings are normally scheduled to cover the funch haur so that members ara absent from thew normal iobs the least amount of ime possible. To
accommodate the mambers, @ luncheon is served and those costs are reffected hare.

LINE ITEM JUSTIFICATION 3
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CHING BASIN WATERMASTER
2003-2004 BUDGET

LINE [TEM JUSTIFICATION
Burdget
Line
Number Gommentis
§300 WATERMASTER BOARD EXPENSES
6301 Wi-Staff Salaries Reflecled here are salary and burden costs of VWM stalf in allending end preparing minules of Walermasler Board Meelings.
6311 Maimber Compensation Board Members are enfitled fo, but may waive, comgensation for each day of service. Those who have not waived, receive $125 for day served al varous meetings

including Board mestings, commities mestings and other water agency meatings, inciuding conlerence calls,

6312 Meueting Exponses Board and Commillee meetings may be scheduled to cover the lunch hour sa that aflendees are absent from their normal jobs {he ieast amount of Yme possible. if s
occurs, a luncheon is served and those cos!s are rellected hare,

5313 Board Member's Expensas Board Members are entilled lo receive refmbursement for expenses incurred on behaf of Watermaster. Mileage is retmbursed lo any Board Member using a personal
vehicle on Watermaster business,

6500 - Education Funds Use Expenase This account dishurses funds from the educsalional account as diracied,

8300 APPROPHIATIVE PQOL ADMINISTRATION AND SPECIAL PROUECTS

83014 VWM Staff Salaries Reflectad hera are salary and burden costs of VWM slaff In atlending and preparing minules of Pool Meefings, collecling and recording production data and any olher
Appropriative Peol admindstrative activity,

a3tz Mouting Exponsus Appropriative Pool meetings are normally schedyied 1o cover the lunch hour so that members ate absent from their normal jobs the [east amount of Yime possible. To
accormmaodile the members, a luncheon is served and those costs ars reflected here.

8400 OVERLYING AGRICULTURAL POOL AUMINISTRATION AND SPECIAL STUDIES

8401 Wit StaiT Salaries Reflected hers ars salary and burden coats of WM staff In atlending and preparing minutes of Pool Meetings, coflecling and recording production data and any other
Agriculiural Pool administrative activity,

8411 Compensation - AG Pool Members AG Poct Members are reimbursed $25 for each Pool, Commiiles or Board Meeting altended, Ag Pool voted to increase reimbursement to $125 per meeling with the
extra $100 {o be pald vut of Ag Pool accumulaied inlerest. This additional $160 is shown under account #8470,

8412 Meeting Expenses Agticuliural Pool meelings are scheduled so that members are abserd from thelr normal jobs the least amount of time pessible. To accommodate the members, coffes
and snacks are surved and those costs are reflected hess.

8450 Ulgester Funding Alihe raquast of the Agricullurel Pool, $150,000 has been budgeled (o assist Intand Emplre Utilites Agancy's Digeater Project

8458 IEUA RTS Meter Charge tniand Empire Ulifilies Agency implemanted a readiness (o serve’ charge against Watermasler for fulure provision of service to the land in the Agriculiural preserve.

8467 Agri-Pool Legal Services The Agricullural Pool relains its own fegal councll, Reid & Hellyer, to represent them in all Watermaster maiters,

BAGT.4 Frank B & Agsociates Reid & Hellyer have contracled with Frank B & Associales, a waler management consuliant to assist them i following Watesmasler aclivities important to the
Agricultural Paol.

8470 Ag Pool Meeting Spacial Compensation  See account #8411 for details of.this line ftem,

8500 OVERLYING NCN-AGRICULTURAL POQL ADMINISTRATION AND SPECIAL PROJECTS

8601 WM Stalf Salaries

Reliectod here are saiary and burden cosls of Wi staff in aliending and preparing minules of Pool Meelings, coffecting and recording production dala and any oiher
Mon-Agrcultural Pool administrativa activity,

8512 Moeting Expense Nop-Agricultural Pool meelings ara normally scheduled for eady moming so that members are absent from their normal jobs the least amount of tima possibie. To
accommodate the members, colfee and snacks are served and those cosls at reflected here,
85849 Allocated G&A Expenditures Adminisiralive Overhead is allocated to OBMP & Project jobs as a parcentage of total Watermaster salaries.

£300 OPTIMUM BEASIN MANAGEMENT PROGRAM

The Honorable Judge J. Michael Gunn ruled on February 18, 1898 that Watermaster davelop an Oplimum Basin Manasgement Program for the Chino Basin under S8SC Case No, ROV 51010, These are the
ongoing administrative cosls ngoessary to implement the Optimum Basin Management Program on aat apnuat basis. This line Hem Includes allocation of GBA expenses.

6900 OPTIMUM BASIN MANAGEMENT The work in the 6900 series Includes general legal and engineering services requesled by Watermaster to support implementation of the OBMP, including legal services
PROGRAN - ADMINISTRATION OF of the Special Referoe. The current budget request includes general, non-project specific as well as ad hoc requesls for services promoling the engoing eflorls lo
PROGRAM THROUGH 06/30/03 implement the OBMP. Furher planning includes development of stormwatlsr best manapement practices for the Chino Basin,

G/4120034:05 PM LINE FTEM JUSTIFICATION 4
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CHINO BASIN WATERMASTER
2003-2004 HUDGET
LINE ITEM JUSTIFICATION

6360 COOPERATIVE EFFORTS

G an ad hoo basts, Walermasler and olher agencies agree io shara the cusis of varivus projects hat will kenefit both partles,

6953 TOS/Nitrogon Study - SAWPA

6956 CBWCD-Turnur Basin Development

6959 Emergency Energy/OBMP Funding
Committee

9501 Alteoated G&A Expendilures

This is an on-going sludy managed through SAWPA with many contribilors and pardicipants. The amount budgeled is ¥/2 the previous Watermasler commitment as
was pudgeled for Phase 2B, i s to finalize the Baszin Fan Updats with the RWQACH,

This represents funds expended in fiscal year 2001/02 for development within the Turmer Basin.

This Is a project that began as # rasull of the Slatle of Califomla’s glecldc supply problems. It was subsequenlly designaled as the inillal OBMP Funding Commillee wilh
the specific purpose of ceordinaling efforis to obiain funding to implemant OBMP aclivities.

Admirlsirative Overhead is allocaled to OBMP & Profect jobs as a percentage of total Watermaster salarles,

7000 GPTIMUM BASIN MANAGEMENT PROGRAM IMPLEMENTATION PROJECTS

7101 PRODUCTION MONITORING
7102 IN-LINE METER INSTALLATION
7103 GROUNDWATER QUALITY MONITORING
]
[<=]
o
I
7104 SROUNDWATER LEVEL MONITORING
PROJECT
7108 SURFACE WATER QUALITY MONITORING

6/4/20034:05 PM

The work for preduction menitoriag inciudes Watermasler staff ime {o collect and process production information for privale and other wells,

The woerk ia this series includes the following for the current fiscal year mainiaf/calibrate of metered private wells and install soveral in-line Nlow melers on unmelered
private wells,

Pursuant to the OBMP & Peace Agresment, Program Element 1 includes the developmant and implementation of a comprehensive groundwaler qualily monitoring
program. Annuslly, Watermaster will collect water quallly data from approxmately 200 privata wells and obtain other water quality data from other cooperators so that
approximately /3 of the aclive wells are sampled every thind year, Other cooperators include members of the appropriative and overlying non-agriculiural pools, the
Reglonal Water Quality Control Buard, tha Department of Toxic Substances Controf, the United States Geological Survey, the Orange County Waler District and
othars. This monilering aclivily 13 a requirement for the Chino Basin o receive TD'S and Nitrogen oblectives based on maximum bensfical usa,

Walgrmaster has formed an ad hoc Water Quality Commitles. The WQC will overses the surfacs walsr and groundwater qualily programs o ansure that necessaty
data to effectively manage Chino Basin are collecled. After Fiscal Ysaar 2004/2005, two complete sets of groundwater data from private wells will have been collected

and the averall groundwater qualily program will be evaluated and potentially reduced so long as the an-going pregram provides the fequisiie data o fulfll management
objectives,

Pursuant to the OBMP & Peace Agreement, Frogram Element 1 Includes tha development and implertentation of a comprehensive groundwaler-lavel muonitoring
program. Watermaster staff measures all the privale wells In the agriculturat area that can be measured - one in the fall and ence in the spring. Groundwalar fevel
dala is also cbiained from cooperators for other wells, Cooperators include members of the appropriative and overlying non-agiicultural pools, Reglonal Waler Quality
Control Board {(RWQCE), Depariment of Toxre Substances Coatral (DTSC). Unilted Stales Geological Survey, Orange County Waler Disiriet, and others,

Another part of this program involves moniloring groundwater fevels as frequently as every two weeks at aboul 250 wells. These wells are In the vicinily of the Desalter
1 welk field, and the propesed well flelds for the Ching | expansion and the Chino I A key well monitaring program has been developed for the Chino-1 desalter
program. About 20 of these key wefis will have transducers Installed o cbiain continucus data for more inlensive analysis. This kay wall program will allow for a
reduction I stalf ime for well water lavel soundings. A similar set of key welts will yltimalely be selacled for the Chino-1 expansion and Chino-2 desatler menitorng

program after purnping al these well fields commenses, These moniloring acliviles are s requirernent for the Chino Basin to recelve TOS and Nitrogen objectives
based un maximum benefical yse,

Pursuan fo the OBMP & Peace Agreement, Program Element 1 also includes the expansion of he Watermaster surfzce waler qualily monlioring program. Waork in this
ling flem includes measuring waler qualily at recharge and flood relention basing within the Chino Basin, Flow and water quality data will also be collected from
cooperaters including IEUA, WR, JCSD. Cllies of Corona and Riverside, Ragional Waler Guality Control Board, Uniled States Gegiogical Susvey, Orange County
Water District and others. This information is necessary to determing tha qualily of stormwaler rechargs, which is subsequently used lo estimate salt offsets for

gecvc[iied'and Imported water recharge, This moniloring activity is & requirement for the Chino Bas 1o receive TDS and Nifrogen oblectives based on maximum
enellcal use.

LENE ITEM JUSTIFICATION 5§
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LINE ITEM JUSTIFICATION

Budget

Line

Numbor Commants

7106 PROGRAM ELEMENT 1 - Pursuant to the CBMP & Peace Agreement, Program £lement 1 also includes the develepment and mplementstion of a surface water discharge and recharge
SURFACE WATER DISCHARGE AND monitoring program. Recharge basins, except for Monclailr, Brooks, and Tumner 1, will be equipped with sensors in 2003/04, Water {evel dala will be acquired by
RECHARGE MONITORING Watermasler s{aff. This nformation is necessary {o delermine the volume of stormwaler recharge, and will be subsegusnily used o delermine new yield and {In

associalion with work fe Line Hem 7 10%) salt credils for recvclad and imporied walsr recherge. This monitering sctivity is a requirement for the Chine Basin {o recelve
T3S and Nitrogen objectives based on maximum benefical use,

7107 GROUND LEVEL MONITORING Pursuant lo the QBMP & Peace Agreement, Program Element 1 alsu {ncludes the development and implemeniation of a ground lavel moniloring program. Watermaster
is interesied in determining how much, If any, subsldence has occurred in the Basin and in moniloring the effectiveness of the OBMP in managing i. Dala will be
coilecled from a network of ground elavation stafions, from a mult-plezometer, from a dual borehole exlensometer in the subsidence-prone area {malnly Management
Zone 1}, Satellile imagery also will be collested and analyzed for subsidencs on a basin-wide scale. Watermaster is implementing these eflorts as part of the
monlioring program asscciated with the MZ1 inlerim mansgement plaa,

708 HYDRAULIC CONTROL MONITORING As parl of the Basin Plen, a monitoring plan tv evaluate the siate of hydrauiic conlrul in {he southem end of the basin needs {o be daveloped. Hydrauiic controf will be

PROGRAM used to maximize the safe yleld of tse basin. Walermasler, OCWUD and the Regional Board conlinyed to davelop a monitoring plan to assess the state of hydraulic
contral to provide information to Watermaster {o manage future productien and recharge. A site for will be acquired In FY 2G03/04 for the construclion of four nested
wells. This monitoring aclivity Is a requirement for the Chino Basin to receive TDS and Nitrogen objsclives based on maximum bernefical use,

7200 OBMP PROGRAM ELEMENT 2 —~ Pursuant 1o the OBMP & Peace Agreement, Watermasier completed the Recharge Master Plap Phase 2 Report, appropriste CEQA process and began implementing it
COMPREHENSIVE RECHARGE PROGRAM In FY 01-02. in this fiscal year Walermasler slaff, In covperation with other sgency staff, will continue implementation of the Chino Basin Recharge Facililles

Improvement Plan to fully utllize the Proposilion 13 funding.

7300 OBMP PROGRAMELEMENTS 3 & 5 Pursuant to the QBMP & Peace Agreement, Walermaster assisied in tha formation of the Chino Basin Desalter Authority (CDA} to expand the Ching Desaller No, 1
VWATER SUPPLY PLAN - DESALTER and 1o consiruct Chinge Dasaller Mo, 2, The work in this line Hlem includes enginesring sendees for the lechnical roview of non-Walermastar consultant work groducts

tor consistency with OBMP and other Walesmastsr Inlerests,

7400 OBMP FROGRAM ELEMENT 4 - Pursuant to the OBMP & Peace Agraement, Walermasier has begun the process of devaloping management plans for MZ1 & MZ3. Producers in the known
MANAGEMENT ZONE MANAGEMENT subskdance area in MZ1 agraed to an MZ1 Interim Management Plan, Watermaster will e collecting and reporiing data gathered from the plezomeier & extensomeler
STHATEGIES insialled in FY 02/03 and data from ground level survey stations. Injection tesis at two wells are planned for FY 03/04, Data colfected will be presented and discussed at

the MZ1 Techznilcal Group meelings.

7500 OBWMF PROGRAM ELEMENTS 6 & 7 ~ Pursuant io the OBMP & Peace Agreement, Watermaster will complete specific aclivities {o improve water quality monitoning snd analyze the effectiveness of the
COCOPERATIVE EFFORTS AND SALT OBMF to accomplish Its goals. The work in this ine Hem included cuordinating with RWQCB and DTSG, and pariicipating in the TMDL process for Santa Ana River,
MANAGEMENT Chino and Mill Cresks.

7600 QBNP PROGRAM ELEMENTS 8 & 9 — Pursuant to the OBMP & Peace Agreement, Watermaster will complate specific actvilles to implament slorage management and to develop sturage and recovery
STORAGE MANAGEMENT AND programs. in FY 02-03, the CEQA work and Initial allemative develupment and evaluaticn will ba completed, including Identilication of facilities needs and parilcipant
CONJUNCTIVE USE PROGRAMS cosUbenafils. Most of this wark is being funded by MWD/IEUA as part of & $1.6 million advance for the Dry Year Yisld Program.

7700 INACTIVE WELL PROTECTION PROGRAM Pursuant lo the OBMP & Paace Agreement, Watermasler has cormplled a list of inactive weils that have not been properly abandoned. In this FY Walermaster will aquip
roughly 3§ Inaclive wells with devices that will meet the requirement of well abandonment to protect the integrity of the groundwater. These devices will aiso afow for
aceess o the well for monitoning purposes, il necessary.

7206 COMPREHENSIVE RECHARGE Operaling & Maintenance expenses relaled to the improved recharge basins as budgeted by Inland Empire Uilities Agency and agreed to be paid by the Appropriative

OPERATING & MAINTENANGCE Pool,

7680 RECHARGE IMPROVEMENT DEBT Repaymant of debt as agreed 1o in conlract with infand Empire Ulilitles Agency for improvement of recharge basins within the Chino Basin, to be paid by the
PAYMENT Appropriators.

9502 Allocated G&A Expenditures

S14120034:05 P

Administrative Gverhead is allocaled to OBMP & Project fobs as a percenlage of tolal Waleanasier salaries.
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GHINO BASIN WATERMASTER
2003-2004 BUDGET

LINE ITEM JUSTIFICATION
Hudget

Line
Number Commants

SUPPLEMENTAL & REFLENISHMENT WATER INCOME AND EXPENSES
Waler rights were assigned In the Judgment entered in 1978, It established the terms and condilions regarding replenishment waier and how the assessments would be levied lo cover the waler for each puol,
Appropriative Pool Repleonislimant Assessments

Caertain Appropristors under the Judgment have 15% of the cost of replenishment waler reguired by thelr group and 85% of the cost Is paid by the appropriaior overproducing water in the prior year. Other
Apprepriators have the obligalon to pay 100% of the cesis of replacing any overproduced waler.

4211 5% Gross Assesaments Costs levied apainst the 15%/85% groug for replacing waler.
4242 85% Gross Assessments Costs levied against the 15%/85% group for replacing water.
4213 100% Net Assessments Costs lavied against those sublject {o 100% assessments for replacing water.

Non-Agrlcultural Pool Replenishment
Nor-AG members (primarily industral praducers) are required o replace any watar produced which exceeds their assignod water rights,
4233 Net Replenishment Assessments Costs [svied against those sublect to 100% assessments for replacing

4300 tocal Agency Subsidies in past years the Chino Basin Water Conservation Dislrict has assumad par of the costs of delivery and percolatlon of 2l water deliveries to the Walermasier, This
subsidy is not anticipated during FY 02/03,

£§010 Grouadwater Recharge Costs of Replenishiment er Supplemental Waler are assessed at $243/acrs foot. Should actual expenses exceed the revenues from assessmants, the diference wil be
covered by Walermaster's Reserve for Waler Replenishment.

5011.4 Replenishment Water This ling covers tha cos!s of purchasing Replenishment water from MWD at $2337af

EO11.5 Pre-deiivered Roplenishment Water Replenishment water defivered by MWD,

5012.3 MZ1 Recharge Commitment This line covers {he cests of purchasing 6,500 acre fest of supplemental water from MWD for recharge.

§012.4 MZ) Interim imported Water Purchase This line covers the costs of purchasing water @ $233/af
Replonishment and Supplemental Water Delivery Costs

Estimated al $11/acre foot, thess cosly are included under lines 5014 - 5018 below. At me of delivery actual costs are charged to the appropriale accounts,

5014 Vector Control Veclor conlrel al Recharge Basins.
EHE QC-58 Use Feas Connaciion Fees,
Ep17 IEVA Surchargaes

infand Empire Utiliies Agenctes charges $8.00/acra foot for waler deliverad from the Metropcilian Water District of Sovuthern Californta (MWD,

GI4T20034:05 PM LINE ITEM JUSTIFICATION 7
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CHINO BASIN WATERMASTER

8632 Archibald Avenue, Suife 108, Rancho Cucamonga, Ca 91730
Tel: 508 484.3888 Fax: 909.484.38080 www chwrm.org

JOHN V. ROSSI
Chief Executive Officer

STAFF REPORT

DATE: June 12, 2003
June 19, 2003

TO: Pootl Mémbers
Advisory Commitiee Members
Watermaster Board Members

SUBJECT: MVWD Request for Review of Cost Apportionment of OBMP Salt Credits

SUMMARY

Issue — Monte Vista Water District has requested that the Watermaster Review Cost
Apportionment related to Alt Credits per the OBMP

Recommendation - Staff has no recommendation at this time.

Fiscal Impact — Further analysis will be performed when a recommendation has been
developed.

BACKGROUND

A TIN/TDS task force was formed in the mid 1980's to perform certain investigations that would lead to
the establishment of new TIN and TDS objectives for the groundwater basins in the Santa Ana River
Watershed. The Regional W ater Quality Control Board (RWQCB), Chino Basin W atermaster, water-
recycling agencies, and many other entities are participating in the Task Force. The RWQCB intends to
revise the Water Quality Control Plan for the Santa Ana River watershed (Basin Plan) in mid to late 2003.

In April 2002, the Chino Basin Watermaster and the Infand Empire Utilities Agency made a proposal to
the Santa Ana Regional Water Quality Control Board to amend the Basin Plan utilizing a Maximum
Benefit concept. Watermaster proposes using California Water Code section 13241 and other criteria to
establish TDS and TIN objectives in the Chino Basin. Section 13241 states crileria that need to be
considered in establishing water quality objectives other than the minimum requirement stated in

Executive Order 68-186.

Watermaster proposed that the Chino Basin be divided into Chino North and Chino South management
zones {Figure 2), instead of the five management zones presented in the TIN/TDS Study — Phase 2A,
Final Technical Memorandum. The boundary between Chino North and Chino South s a line that runs
generally east-west through the Desalter 1 and 2 well fields. Most if not all the groundwater north of this
internal boundary will be produced by wells north of the boundary or be captured by the desalter well
fields. Most of the groundwater in the Chino South zone will be produced by the desalter wells or other
wells located within the zone. Staff has been working through the Task Force to implement the
Watermaster's proposal into the Basin Plan amendment.

.._.97....._



DISCUSSION

At the May 2003 Appropriative Pool meeting, the Monie Vista Water District's representative forwarded a
concern that the change to the Basin Plan could alter the possible apportionment of future salt credits per
the Optimum Basin Management Plan. The Appropriative Pool continued the discussion to a Special
Meeting on May 21, 2003 for the sole purpose of discussing the issue. At this meeting, staff was directed
to schedule the item for the June Appropriative Pool meeting for further discussion.

The attached letter presented to the Watermaster Board at its meeting of May 29, 2003, asks for a review
of this issue.
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Hand Delivered

CHINO BASIN WATERMASTER
8632 Archibald Ave., Suite 109
Rancho Cucamonga, CA 91730

Re:  Monte Vista Water District Request for Review of Cost Apportionment

Dear Board Members:

Monte Vista Water District respectfully requests Watermaster to review and resolve
an inequity arising from allocation of costs associated with the upcoming proposed Basin
Plan amendment. The inequity, or *harm,” results from the fact that certain parties to the
Judgment are required to pay OBMP program costs which inure, disproportionately, to the .
benefit of other parties to the Judgment. The Judgment, the Peace Agreement and the
Watermaster Rules and Regulations all require costs under the Judgment to be apportioned
among the parties in a manner that is equitable in relationship to the benefits derived from

those costs.

Monte Vista urges the Watermaster to consider and act upon this request before
moving forward with proposed amendments to the Regional Water Quality Control
Board’s Basin Plan. The Basin Plan amendments are predicated upon OBMP programs
and will provide significant and unique benefits to those appropriators who provide sewer

services.

Monte Vista believes that, under current approaches to apportionment of OBMP
program costs, appropriators which do not provide sewer service are or will be required to
provide specific support to OBMP programs that will uniquely benefit the appropriators
which do provide sewer service. Monte Vista is currently preparing a cost/benefit analysis
in support of this request and wishes to present that analysis for consideration by

‘Watermaster.
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MeCorMICE, KIDMAN & DBEERENS, LLP
LAWYERS

CHINO BASIN WATERMASTER
Re: Monte Vista Water District Request for Review of Cost Apportionment

May 29, 2003
Page 2 0of 2

Monte Vista believes that Watermaster and the parties have obligations under the
Chino Basin Judgment and Peace Agreement to consider this request before proceeding
with support for the Basin Plan amendment. Monte Vista believes that the Peace
Agreement and OBMP were approved by the parties with the common understanding that
the costs and benefits of salt mitigation programs would be apportioned fairly.

Thank you for considering this request. Monte Vista looks forward to cooperating
with the Watermaster and the other parties to establish a mutually agreeable and equitable
cost and benefit apportionment.

Very truly yours,
MCCORMICK, KIDMAN & BEHRENS
. A Spdosian
ARTHUR G. KIDMAN
AGK\BLH\mbr

Huand Delivered at Watermaster meeting at:
City of Ontario
Council Chambers
303 East “B” Street
Ontario, California 91764

ce: John Rossi, Watermaster Chief Executive Officer
Scott Slater, Watermaster Counsel

2Z:\Users Dataumreynevei@bonte Viets Waler DUl TR Watermaster in final ;v Chino Dasin Werermaster re Ealt Credltegincd
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CHINO BASIN WATERMASTER

8632 Archibald Avenue, Suife 109, Rancho Cucamonga, Ca 91730
Tel: 905.484 3858 Fax: 808.484.3890 www.chwm.org

JOHN V. ROSSI
Chief Executive Officer

STAFF REPORT

Date: June 12, 2003
June 19, 2003
To: Pool Members

Advisory Committee Members
Watermaster Board Members

SUBJECT: Adoption of Water Quality Committee Objectives

SUMMARY

Issue — The Watermaster's implementation Plan for the Peace Agreement and Optimum Basin
Management Plan requires the formation of a Water Quality Committee. Objectives need to be
established for the Water Quality Committee.

Recommendation - Staff recommends action to form a Water Quality Committee pursuant to
Watermaster's Implementation Plan consisting of members of the Appropriative Pool, one member of
ihe Non-Agricultural Pool, two members of the Agricultural Pool, a representative of the Santa Ana
Regional Water Quality Control Board and IEUA, and to consider action to direct the Committee lo:

« Determine committee membership and chair,
Review water quality conditions in the basin,
Develop cooperative strategies and plans to improve quality in the basin,
Develop funding strategies to accomplish desired water quality improvements, and
Bring back recommendations to the Watermaster regarding goals and objectives in
order to implement the items outlined above in accordance with the Judgment, OBMP,
Peace Agreement, and Implementation Plan.

Fiscal Impact — Adoption of objectives for the Committee will not impact current budgetary levels.

BACKGROUND
Water quality issues within the Chino Basin were recognized as part of the 1878 Judgment. Engineering

Exhibit | stated, “Maintenance and improvement of water quality is a prime consideration and function of
management decisions by Watermaster. During the development of the OBMP, the parties further
recognized the importance as well by calling for the formation of a Water Quality Committee as part of the
Peace Agreement implementation Plan.

Watermaster, as part of Program Element 1 of the OBMP, has been collecting and/or analyzing data
associated with water quality samples taken at both private and municipal water wells. Samples have also
been taken at recharge basins.

At Watermaster meetings in March 2003, staff and the Watermaster's consultant, Mark Wildermuth,

presented some of the analytical results of this work. Various water quality anomalies were discussed as
well as the water quality improvements associated with the desalters and other reatment activities.
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Formation of Water Quality Committes April 24, 2003

DISCUSSION
Program Element 6 of the OBMP outlines the need for, and formation of, a water quality committee. The

OBMP describes the following:

Watermaster will form an ad hoc committee, hereafter waler qualify commitiee, to review water
quality conditions in the Basin and to develop cooperative strategies and plans to improve water
quality in the Basin. The committee will meet regularly with Regional Board staff to share information
and to recommend cooperative efforts for monitoring groundwater quality and detecting water quality
anomalies. The schedule and frequency of meetings will be developed with the Regional Board
during fiscal 2000/01 of the OBMP implementation. Watermaster will budget sufficient funds
2000/01 for the first year of ad hoc commitiee activities. Watermaster will refine its monitoring efforts
to support the detection and guantification of water quality anomalies. This may require additional
budgeting for analytical work and stafffsupport. if necessary, Watermaster will conduct
investigations to assist the Regional Board in accomplishing mutually beneficial objectives.
Watermaster will seek funding from outside sources to accelerate detection and clean up efforts.

The Water Quality Committee has met twice and has formulated objectives that it unanimously recommends
to the Watermaster for adoption. The attached letter from Mr. Robert Deloach, the Committee’s Chairman,
outlines the Committees intent. The recommended objectives, as follows:

Identify, review, and compile relevant data to create a comprehensive database of water quality in
the Chino Basin. (Should this also extend to adjoining basins fo the extent that there may be water
quality impacts to the Chino Basin?)

The commitiee should develop strategies and a management plan to improve basin water quality.
(Note: This effort will discern and differentiate between "local” issues and "basin-wide" issues which
might require Watermaster to intervene and effect a solution on behalf of all producers.

The commitiee will work through the Watermaster process and its available resources to take a lead
role on funding and legislative strategies on behaif of its member agencies.

The committee will assist and provide input to Watermaster and to IEUA on implementation of the
recharge masterplan, including input into a continuous monitoring and assessment plan for the Chino

Basin.

The Committee will assist Watermaster in developing relationships with the RWQCB. Additionally,
the Commitlee, working through Watermaster, will work with the RWQCB related issues such as

private well data issues. -

The commitiee will continue to conduct an assessment and evaluation of existing production patterns
to determine their effect on water quality conditions within the basin. (This should also extend to
production adjacent to existing barriers and faulis).

The commitiee will continue to meet to monitor and measure progress of management plans and
recommend adjustments where necessary.

The commitiee, working with Watermaster and its consultant team will provide written reports fo the
WM Board and to the Pools and Committee relative fo its findings, work product and
recommendations. The annual "State of the Basin Report” will continue to dedicate a section of the
report to water quality issues.

Staff recommends that the Watermaster adopt the objectives as outlined.

-104~



Chino Basin Water Quality Committee

Date: June 4, 2003
To: Committee and Watermaster Board Members
Subject: Adoption of Water Quality Committee Objectives

The Water Quality Committee has now had the opportunity fo meet for the
second time and it is appropriate to provide the Pools, Advisory Committee, and
Watermaster Board with an update of our progress thus far. Program Element 6
of the OBMP identifies the need to form a water quality committee with the
strategy to review water quality conditions in the basin and to develop
cooperative strategies to improve water quality in the basin. With the assistance
of each of the members of the Committee, the overall strategy has been refined
into a set of definitive objectives to guide the Committee and Watermaster going
forward. A copy of the objectives is attached for your review. Additionally, the
members of the Committee have provided their respective desired outcomes,
which mirror the objectives. Over the next couple of meetings it is anticipated
that we will work with Watermaster staff and Wildermuth Environmental, Inc.
regarding specific water quality concerns such as perchlorate, mitigation
objectives, Watermaster's role in effecting clean-up and identification of
contaminate sources.

The intent of the Committee is to meet on a quarterly basis and provide the
Pools, the Advisory Committee and the Watermaster Board with regular updates
and reports. The Committee has also agreed that our annual "State of the Basin”
report will have a dedicated section dealing with water quality issues as well as
the activities of Committee. Your comments and thoughts on the attached work
product to date are welcomed.

Robert A. DeLoach, Chair
Water Quality Committee
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Objectives of Water Committee
June 2003

Working in conjunction with Watermaster, the Water Quality Committee
endeavors to do the following:

»

Identify, review, and compile relevant data to create a comprehensive
database of water quality in the Chino Basin. (Should this also extend to
adjoining basins to the extent that there may be water quality impacts to
the Chino Basin?)

The committee should develop sirategies and a management plan to
improve basin water quality. (Note: This effort will discern and
differentiate between "local" issues and "basin-wide" issues which might
require Watermaster to intervene and effect a solution on behalf of ail
producers.

The committee will work through the Watermaster process and its
available resources to take a lead role on funding and legislative
strategies on behalf of its member agencies.

The committee will assist and provide input to Watermaster and to IEUA
on implementation of the recharge masterplan, including input into a
continuous monitoring and assessment plan for the Chino Basin.

The Committee will assist Watermaster in developing relationships with
the RWQCB. Additionally, the Committee, working through Watermaster,
will work with the RWQCB related issues such as private well data issues.

The committee will continue to conduct an assessment and evaluation of
existing production patterns to determine their effect on water quality
conditions within the basin. (This should also extend to production
adjacent to existing barriers and faults).

The committee will continue to meet to monitor and measure progress of
management plans and recommend adjustments where necessary.

The committee, working with Watermaster and its consultant team will
provide written reports to the WM Board and to the Pools and Committee
relative to its findings, work product and recommendations. The annual
"State of the Basin Report” will continue to dedicate a section of the report
to water quality issues.
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nland Empire

UTILITIES AGENCY

CHINO BASIN WATERMASTER
ADVISORY COMMITTEE
June 19, 2003
AGENDA
INTER-AGENCY WATER MANAGERS’ REPORT

Chino Basin Watermaster
8632 Archibald Ave., Suite 109
Rancho Cucamonga, CA 91730

30 - 40 Minutes

PROPOSED ITEMS:

1.

3.

MWD Status ﬁepon‘-- Rich Atwater
s Tier I/l Water Purchases (Handout)

Conservation Programs — David Hill (oral)

« Water Awareness Month Resolutions and "Water Smart” Package
(handout)

» Water Broom Distribution Resuits (Handout)

o Rebate Program Update

Updates
Public Relations Request For Proposals — Sondra Elrod

MWD Dry Year Yield Program — John Rossi

Recycled Water Program — Tom Love (attached)

Recharge Master Plan — Tom Love

IEUA May Water Resources Monthly Report — David Hill (attached)
State/Federal Legislation — Martha Davis (attached)
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CAPITAL PROJECTS SUMMARY

Active Projects - Phase |

RP-1/RP-4 Pump Station (Budget $7,748,000)

The pump station will deliver recycled water from RP-1 ta RP-4 to meet the antici-
pated demand in the RP-4 service area. The project also included a pump station
at RP-4 1o pressurize the distribution system. The construction contract was
awarded in March. Construction will be complete by March 2004.

RP-1. Chlorination Tank (Budget $4,817,000)

This chiorination tank will increase the use of the TP-1 OQutfall line as a fransmig-

sion main to deliver recycled water to the farmers and dairies along the pipeline
rather than using it as a contact chamber to meet the Title 22 requirement. The

construction contract was awarded in March, Construction will be complete by :

March 2004.

Pine Avenue Intertie {Phase | Budget-Phase | & # $1,066,000)

The Pine Avenue Intertie will connect the RP—%C_CWRF recycled water system with
the RP-1 outfell thereby connecting all IEUA faciliies. The construction contract
was awarded in February and construction will be complete by June 2003,

Wineville Pipeline {Budget $2,307,200)

The Wineville Pipeline wili convey recycled water from the RP-4 outfail to Inland
Paperboard and other customers in Ontario. Construction bids have been received
and S:vard is expected in March. Construction of the project is expected to tske 8
months.

Reliant Pipeline (Budget $1,115,476)

The Reliant Pipeline will deliver recycled water to the Reliant Energy Plant from RP-

4 and will serve future demands 1o the North alonF Ftiwanda Ave. The construc-
tion contract will be awarded by March and work will be complete by June 2003.

Philadelphia Pipeline (Budget $3,935,400)

The Philadelphia Pipeline will serve recharge water to the Ely Basins and irrigation
water to Ontario’s soccer comﬁge; and to other custemers. Design of the project is
completed. Construction is scheduled for completion by November 2003,

Whittram Pipeline (Budget $3,620,000)

The Whittram Pipeline will serve recharge water to the Banana and Hickory Basins.
groj_ectzg%s;gn is 50% complets, construction is scheduled for completion by
pring .

RP-4 West Branch (Budget $9,849,000)

Prefiminary design for the RP-4 West Branch is complete, nowever, the final pipe-
fine alignment has not been determined. The preferred alignment is along the fu-
ture 6W street corridor between RP-4 and 1-15 which is undeveloped property and
is potential habitat. There is also a proposed development of the property which
may begin in the near future and clear the way for the pipeline project. The pipe-
line will serve the Tumer Recharge Basins and Empire Lakes Golf Course as well
as other customers in Ontario and CCWD. The project will be compliete by the
Summer of 2004.

Total Budget—Active Projects—$34,458,076

Rincon Park in Chino Hills



May 2003 Recycled Water Summary Page 2

TOTAL IMPLEMENTATION PLAN

5 PhaseV

{0 Task Nams 200t . 2002 - D03 2004 2005 . 2008 2007 2008 2008 0 2010 . 204 . 2012 2013 | 20%4 ]
1 Ei’hnsa 1 532 ODB,ODH ﬂl?
2 Fhase It - i ;
"""3_ Fhase H .
4 ‘ Phasa IV
‘ 1
I
1
]

: SZLODD 000,00
1 - o

PHASE I IMPLEMENTATION PLAN

i i : ! I : 2603 i 2004 |
Y 1Task Name . ! Budget i\ Acal | Remahming May {dun | Jul Aug | Sep |0;: Nw}Dec!J n iFeb i Mar i Apr iMay | Jdun ! .lul‘;
1 | RP-1/RP-4 Pump Station $7.748,000 676,174 $7.071,828 zxgm_:.z'::-mvw-'ﬂmmm S e S T e o r e P {

2 AF-1 ehioination Tank S4.817.000 Shar, 104 $4,218.809 =an-r«;nmwo:mmh,s»‘»;m;.,a‘mq;e-ﬁw.un,uwv;_r.. :
{3 | Pino Avanus tntortio $1.086000 5251228 : ‘

4 | Winevire Pipslin 52.307,200  §257.415 !

5| Rellant Pipetine SLUBATE  $371.207 |
™8 | Philadelphia Pipafina $1035400 5252083 S3.673347 E
7| whitram Plpesine $3.620,000 576,151  $3,543,840 TUEENE !
T8 RP-4 West Branch SB,848,000  SBESA3  $B,762,451 I i

FINANCING PLAN

Prograrn Financing Plan
Regional Capital Fund 25-30% REGIONAL RECYCLED WATER
@ SWRCB Grants 25% PHASE I PROJECTED CASH FLOW
B Federal Grants 25%
SWRCE Loans 20-35% e
MWD LPP {Loan Repayment) $2 Million Annuatly $10,000000 11 -
$8,000,000 |
Funding Phase | $6,000000 :
B Regional Capital Fund $10,000,000 $4,000,000
@ SWRCB Recycling Gram $5,000,000 $2,000.000 1<
& SWRCB Recycling Loan $17,800,000
B Application Submitted 3/02 ¥
@ Facility Plan Approval 1/03
Plans & Spegification Approval 1/03
B Approval to Award 3/03
® SRF Loan Commitment 3/03
8 Grant Approval/Commitment 4/03
B Grant Contract 5/03
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ACTIVITY SUMMARY

New Customers in 2002

Durrington Farms

Started vsing recycled water on August 2002. On September 2002, they reached
their peak, 263.5 AF in one month.

Yoshimura Racing LLC

Started using recycled water on July 2002 for their landscaped area. The annual
estimated usage is about 10 AFY.

Recycled Water Sales

New Customers in 2003
Sam Lewis Farm {former Arthur Farms)

Started to irrigate with recycled water in March, but due to heawy rain in this
month, the usage Is minimurm.

Big League Dreams

Started to use recycled water in March.
Neighborhood Park

Started to use recycled water in March,
Fairfietd Ranch Business Park Phase |

Recelved an approval for the engineer's report from DHS. Needs to complete the
cross-conniection test prior to using recycled water,

Fairfisld Ranch Business Park Phase 1i
Submitted an ergineer’s report to DHS in March.
Higgins Brick

Recelved an approval for the englneer’s report and will start to use recycled water
as soon as the cross-connection testing is completed.

Artesian HOA
Waiting for the approval of the engineer's report from DHS.
New Chino Hills High Schoot

‘The City of Chino Hills is in the process of writing a letter fo the school board for
the final approval of use of recycled water on the schoo! property.

Reliant Energy

After the cemp!eﬁon of the Etiwanda extension in june 2003, Reliant Energy will
start using recycled water up to 3,000 AFY.

intand Paper Board

Winaville Ave. Pipeling is expected to be completed by December 2003. Upon lis
completion Intand Paper Board will start using recycled water.

Kaiser Hospitat

in the process of preparing the engineer’s report. Expected to use recycled water
in December 2003.

Bop02Z O Hew@ Decd2 Jonds Febdd  Mardd

Delivery FY 2001-02 { FY 2002-03

March 215 142

o

Operation & Planning

The City of Chino Hills started the construction of 3 miltion gallon recycled water
reservolr on the hillside near the end of Pine Avenue west of Butterfield Ranch
Road. The reservolr will be filled up during the daytime to augment the nighttime
irigation demand.

The City of Ontario hired GGyl Enginesers to develop its city's recycled water feasi-
bility study with the 50% matching funding from the Bureau of Rectamation.

Pine Avenue Intertie has successfully completed in Aprit 114, 2003 without inter-
rupting the services to the recycled water customers.

h PP
e

Danbury Park in Chino Hills
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CUSTOMER DEVELOPMENT

& Focused Customer Marketing

Large customers with annual usage over 100 AFY will be targeted. IEUA
staff is working closely with the retall agencies to develop an updated cus-
tomer ist and to coordinate marketing effort. The recycled water marketing
database was distributed to the Cities of Chino, Chino Hills, Ontario, and
Cucamonga Water District to aid with the customer and recycled water use
tracking.

Targeted Major Custorners in 2003

1. Empire Lakes Golf Course (May 2004) 800 AFY
2. Additional Farms on Qutfall (Feb. 2004) 1,200 AFY
3. Ontarlo Center Ownars Association 260 AFY
4. California Co-generation 250 AFY

Reliant Energy

The Intand Empire Utitities Agency (IEUA), Cucamonga County Water District
{CCWD) and Reliant Energy Etiwanda, L1.C., held a groundbreaking cere-
mony Tuesday, April 28 for the recycled water pipeline that will connect Redi-
ant Energy Etiwanda L.LC. {0 IEUA’s Regional Water Recycling Plant No. 4
{RP-4}.

Reliant Resources is a 1,030 MW power plant facility that operates 24
hours, 7 days a week, 1EUA's RP-4, which produces Title 22 “Non Restricted
Use Quality Water,” will supply recycled water via a 3,300 foot, 36-inch IEUA
Reglonal Recycled Distribution System pipeline to the Etiwanda Plant to cool
s equipment.

ezl :
Reliant Energy Groundbreaking Ceremony

PROJECTED SALES & REVENUE

Projected Recycled Water Revenue

Projected Recycled Water Sales
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REGULATORY/PERMITS

CEQA—PEIR Certified 06/02
CBWM Article x—~Appraoved 05/02
SARWQCB Basin Plan Amd., 04/03
DHS Title 22 Report (Recharge) 07/03

SARWQCB Discharge Permit 07/03




fh

Project Purpoge:

The purpose of the project Is
te provide of storm water
and imported water recharge
facilities Improvements re-
quired to increase ground-
water recharge in the Chino
Basin and to implement the
Recharge Master Plan and
Optimum Basin Management
Program (OBMP}

Project Participant

» Inland Empire Utilitles
Agency (Lead, Contracting
Agency)

» Ching Basin Watermaster

« San Bernardino County
Flood Control District

s Chino Besin Water Conser-
vation District

= SAWPA

Pesign and Construction
Management Team:

« Tettermer & Associales
(Deslgn Consultant)

= Black & Veatch (Program &
Construction Management)

» URS {Geotechnical Consuit-
ant)

BiD PACKAGE No. 2

Bid Package No. 2 includes redevelopment/construction of 3 groundwater recharge ba-
sing, 4 rubber dams installation, and 3 drop inlet structures construction within ficod con-
trol channels of the Chino Basin: ;

Basins

3. Declez Basin

2. ElyBasinl, 2, &3
3. Eighth Street Basins

Rubber dam structures, and drop inlet structures, plus appurtenances will be constructed
in the foliowing channels:

Rubb Locatio

1. College Heights Basins—San Antonio Channel
2. Lower Day Basin—Day Creek Channel

3. RP-3 Basins—Declez Channe)

4. Turner Basin No. 1—Cucamonga Channel

Drop Infet Logation
1. Turner Basins No. 1,2,3,&4—Cucamonga Channel

2. Brooks Basin—San Antonio Channel
3. Victoria Basin—Etiwanda Channel

The engineer's estimate for the project is between $6,500,000 to $7,500,000. Bid Pack-
age No, 2 was advertised on May 12, 2003. The bid opening date is scheduled on June
12, 2003 and the awarding will be announced on June 18, 2003.

BID PACKAGE NO. 1

Bid Package No. 1 Bids were received and opened February 10, 2003. The IEUA Board of
Directors authorized award of contract to L.T. Excavating for $6,440,000; the construction
budget is $9,426,000. The bid includes following basins:

i. Banana Basin

College Height Basin™
Lower Day Basin

RP-3 Basins™

Tumer Basin No. 1*
Turner Basins No. 2, 3, &4

3

b

RGN ES

*The construction is proceeding on schedule
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May 2003 Chino Basin Facilities Improvement Project Summary Page

Bib PACKAGE NO. 1] CONSTRUCTION SCHEDULE

: . 2003
D Task Name . Feb Nov ¢
%+ Banana Basin
2 Cofige Heighla Basin
3 Lower Day Basin
4 . RP-3 Basing
5 Tumet Ni. 1 Basin ;
B Tumerfo. 2, 3, & 4 Basins . R T ; SO R T A AT A S

GROUNDWATER RECHARGE FACILITIES IMPROVEMENT CONSTRUCTION
SCHEDULE

: i \ ]
{0 Task Moy © Swa  Finwh |

k] Bid Packoge Ho. 1 Mart?  Gdx
2z Hanam, Cologs Heights. Lowne Doy, RP-3, Twnor Mari7  Oal §5,426,000.00 |
i

No.i. & TumorNe. 2 3,4 & !
- Bld Pachage Ho. 28 Apr2s  dmmad  FTASZ000.00 |

3
% Docsz Eghi Stme Ely, Upiand, § Victor Ap2l  lanat  STASZ00000) :
5 Bid packge . 28 ] May15  Hovid  $2A00,00000 ‘
87}  &moka bop lnlol. Colge heights Rubber Opm, May 15 Novid  S2400,000.00 ! i
! Lowor Cigy Reshiber Dpmt, RP-3 Rubbor D, Turnor !
| Ho. 1 Rusber S, & Tumer #o. 2 3, & 4 Fubboe Do :
7 .6 Pnchgc"u.!! Moy 1% Hovid T4A0D,000.00 | :
TE ] Hickory b Jurups (ChivPump Blotion} May 15 Mo 3466000000 :
4 | Bid Pockage Ho. 4 Apr1l  Howid SZMG.DPU.W i -
T etoey & Juups (Forosmain} A5 Movl4 SRETOSO0GO)
T Bid Peckaps No. 6 JUTE Jants  $1758.00000 i
32| Eftwanda Conuarvation Ponds QM5 15 S1730.000.00 '
13 1 Bid Pyckape Ho 8 Mgy 14 Hovid 5150000000 | H
4| scADA May1s  Movt4  $1500000.00; ;
T5 Bid Package No. 7 Sob15 dands $2000,00000 | i
T MWD Tumews M35 Joats  $2.000000,00)

PROJECT FINANCING
Capital Funding: $44 to $47 Million

® %19 Million (SAWPA Prap. 13 Grant)

$20 Million {locat revenue bond debt)

$3 Million {IEUA Recycled Water Recharge Projects)
8 Cooperating Agencies in-kind Services

REVENUE/EXPENDITURE SUMMARY

Expenditiies . - Budget

Lé.nd/ﬁow; — | $500,0®

PreDesign . ' o | $667.000 $718000

CEQA 7 -

Design/Const. Mgt: | . $1315000 $3.150,000

Admir.'a/!‘.égal.. B $211,000 | $150,0b0 |

Construction $1,100 $32,142,000

Monitoring ﬁan/WeiIs $33,000 o $2,000,000 Callege Heights Basin




2 Inland Empire

UTILTIES AGENCY

Date: June 25, 2003

To: Honorable Board of Directors

Through: Public and Legislative Affairs Committes (6/11/03)
From: Richard W Atwater

Chief Executive Officer/General Manager

Submitted by: Martha Davis
Executive Manager — Policy Development

Subject: May Legislative Report from Agricultural Resources

RECOMMENDATION

This is an informational item regarding the May legislative repost from Agricultural
Resources.

BACKGROUND

Dave Weiman provides a monthly report on his federal activities on behalf of [EUA.

PRIOR BOARD ACTION

None.

IMPACT ON BUDGET

None.

RWA:MD:jbs
Ga\board-rec\2003\03213 May Leg Report from Ag Resources



A gricultural Resources

635 Maryland Avenue, N.E.
Washington, D.C 20002-3811
(202) 546-5115
(202) 546-4472-fax
agresources(@erols.com

June 2, 2003

Legislative Report

TO:

SU:
Highlights:

e ¢ & & 8 ¥ 2 = = =

Richard W. Atwater
General Manager, Inland Empire Utility Agency

David M. Weiman
Agricultural Resources
LEGISLATIVE REPRESENTATIVE, IEUA

Legislative Report, May 03

CALFED, Feinstein-Boxer Bill Introduced, Water Recycling Provision

Included (at urging of Rep. Grace Napolitano)

DOI’s Initiative, Water 2025 —~ Nine Westwide Meetings Planned

Perchlorate — DOD Statutory Exemptions Rejected

Perchlorate - Recommendation to Calvert/Napolitano

Perchlorate — Water Industry — DOD Meetings

Water Recycling — Southern California Feasibility Study

Water Recycling ~ the Calvert-Napolitano Initiative

Water Recycling — Senate Energy Committee

Staff Tour

Budget Resolution (Jack of one yet), Implications for Appropriations
IEUA Working Partoers

CALFED — Feinstein-Boxer Bill Introduced. On May 21, Senators Feinstein and Boxer
jointly introduced S. 1097, the CALFED Bay Delta Authorization Act.” It is similar to the bill
considered in the last Congress. Senator Feinstein and Rep. Grace Napolitano met to discuss the
bill. At the urging of Rep. Napolitano, Senator Feinstein included a new provision on Water Use
Efficiency that authorizes water recycling, including the projects in the Southern California



Comprehensive Water Recycling and Reuse Feasibility Study [the IEUA water recycling project
15 Included).

Administraiion Water Initiaiive, Water 20235, In early May, the Interior Department
announced a new initiative, Water 2025 It recognizes severe water shortages, increased
population demands and drought — and assumes all three will be more acute in the next quarter
ceptury. As for sohations, the plan highlights the existing Burean of Reclamation program and
way of doing business. Anticipated Senate hearings were postponed and may be scheduled in
June or later. Secretary Norton announced a one-day conference to be held in early June, in
Denver Additionally, in July and August, the Department will hold eight additional one-day
meetings/hearings throughout the West. The California hearing is being scheduled for July 10 m
Sacramento

Perchlorate — DOD Statutory Exemptions Stripped from House-Senate Defense Bills.
The National Defense Authorization Act for FY 2004 included a proposal — the Readiness and
Range Preservation from DOD that potentially limits DOD’s responsibilities regarding
perchiorate and other “defense legacy” pollutants. The water industry —led by AWWA,
AMWA, ACWA and MWD - vigorously objected to these provisions (identical proposal was
advanced in both the House and Senate. As a result, the provisions have been removed from
both bills. The DOD bill must be conferenced. DOD has prepared a substifite provision, but it
is believed to be as unacceptable. There is concern that the matter will be reconsidered in
Conference (notwithstanding its rejection in both bills).

Perchloraie — Recommendations for Calvert/Napolitano through SAWPA. SAWPA has
agreed, as previously recommended, to submit to Chairman Calvert and Ranking Member
Napolitano a recommendation for joint hearings in the House. As previously reported, it was
recornrended that Calvert's Water and Power Subcommittes jointly hold California feld
hearings with the House Armed Services Committee, chaired by Rep. Duncan Hunter. If
Chairman Hunter and his Comumities became convinced that DOD had a responsibility for
perchlorate and an urgency for acting upon it, that could accelerate the opportunity for legislation
and ultimately cleanup funding.

Perchlorate — Water Industry — DOD Meetings. At MWD’s request, I organized the first
Water Industry — DOD meeting on the DOD bill — and in particular, the provisions in the
proposal that addressed perchlorate. Tom Curtis, AWWA , led a delegation of a dozen from the
water industry to the Pentagon meeting. Representing DOD were officials from the Office of
Under Wolfowitz, Office of the Under Secretary for Installations and the Environment and the
Office of the Under Secretary for Readiness. At the conclusion of the meeting, we agreed to
establish a Water Industry Working Group with DOD

Water Recycling ~ Southern California Comprehensive Study (Feasibility Study). This has
been reported upon extensitvely in previous reports. Suffice to say, the Department of the
Interior promised to release the Feasibility Study in March. May is now behind us and the
Department has not released it — still At a hearing before the Calvert Subcommittee, Ranking
Member Napolitano again asked about it. When she did, she noted for the Record that this was
the fifth hearing at which she formally inquired about the Feasibility Study.

iy J



Waier Recycling — the Calvert and Napolitano Inidarive. Working with representatives of
OCWD, Water Reuse Association and others, [IEUA works with the Calvert Subcommuttee on all

aspects of water recycling.

Senate Energy Committee — Chairman Domenici and Water Recycling The Energy bill
coptinues to dorninate the Comimittee’s attention. As a result, water hearings have been
postponed. With the WateReuse Association, IEUA recently met with senior committee
officials. They again insist that Chairman Domenici believes in Title X'VI, water recycling and
desalination and believes these programs should be a priority. The waier bearings may occur m
June, but could be delayed again. Background materials on all aspects of water recycling,
including the [EUA project, are being provided to the Committee.

Staff Tours. In cooperation with Cucamonga County Water District, [EUA provided a tour and
briefing for Daniel Chao, Legislative Director, Rep Grace Napolitano. Given her new position
as Ranking Minority Memmber, Danzel plays an active role in all Subcommittee matters.

Budget Resolution. A budget resolution has not been passed. This is an essential “first step” in
beginning the appropriations process, but now, this resolution simply may be abandoned this
year. The Resolution would establish an overall “number” that is then allocated between and
among the 13 fundings subcommittees. That has not happened. There is significant
disagreement between the House and Senate and it will undoubtedly influence the timing of
appropriations (already the process is slipping). This suggests that the funding bills will be late
again.

IEUA Continues to Work With Various Partners. On an on-going basis in Washington,
IEUA continues to work with:
* Metropolitan Water District of Southern California
Milk Producer’s Council
SAWPA
Water Environment Federation (WEEF)
Association of California Water Agencies (ACWA)
WateReuse ‘
OCWD
CCWD
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Inland Empire

UTILITIES AGENTY

Date: June 25, 2003
To: Honorable Board of Directors
Through: Public and Legislative Affairs Committee (6/11/03)
From: Richard W. Atwater

Chief Executive Officer/General Manager
Submitted by: Martha Davis

Executive Manager — Policy Development
Subject: Agency Positions on State Legislative Issues
RECOMMENDATION

It is recommended that the Board of Directors approve the following positions on State
Legislative and budget issues:

1) Suppbrt SB 922 (Sofo) — Mandates that any drinking: water clean up order

require a polluter to provide safe replacement water for the impacted
community.

Support SB_1004 (Soto) ~ Requires that the SWRCB be notified when
perchlorate is, or is likely to be, discharged into the waters of the state unless
the discharge is in compliance with waste discharge requirements, and
imposes a fine up to $5,000 per day for failure to notify the state.

BACKGROUND

IEUA’s legislative representatives in Sacramento recommend that IEUA adopt the
following positions:

SB 922 (Soto) Support.
Mandates that any drinking water cleanup order issued by the state board or

the regional boards require a polluter to calculate the volume of water
contaminated and provide safe replacement water for the community. No
requirement is carrently in law that mandates that replacement water be
provided. In the last 20 SWRCB cleanup orders, no replacement water was
required. Opponents contend that the bill limits the flexibility of the SWRCB



State Legislative and Budget Issues
June 25, 2003

Page 2
and the RWQCB. SWRCB has no official position at this time. Senator Soto
has requested that JEUA support her bill.

+ SB 1004 (Soto) Support.
Requires that the SWRCB be notified when perchlorate is discharged into
waters of the state, or when it is likely to be discharged into waters of the
state, unless the discharge is in compliance with a waste discharge
requirement. Failure to notify is punishable by fines of up to $5,000 per day.
Also requires perchlorate manufacturers to provide water suppliers with the
total number of pounds of perchlorate discharged into state waters by their
facility. Senator Soto has requested that IEUA support her bill.

PRIOR BOARD ACTION
None.

IMPACT ON BUDGET
None.

RWA:MD:jbs
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GROUNDWATER PROTECTION / PERCHLORATE
Two bills on water problem advance

Perchlorate woes targeted

San Bernardino County Sun - 5/30/03

By Andrew Silva, staff writer

Two bills dealing with water pollution made it out of a key state Senate
comrmittee Thursday.

The bills were introduced by state Sen. Nell Soto, D-Ontario, to help tracking
and enforcement related to contamination of groundwater by perchlorate, a
rocket fuel ingredient that has contaminated 20 wells serving Rialto, Fontana,

Bloomington and Colton.

A separate perchlorate problem that originated in Mentone and affected wells
serving Redlands, Loma Linda and Riverside is in the midst of an expensive

and long-term cleanup.

One bill, SB 1004, would require any company that stores 500 pounds or more
of perchlorate to immediately report any spills. It also requires anyone who has
stored perchlorate since 19350 to report the amounts stored, the method of
storage and any information related to possible pollution.

i . 'Y
It passed out of the state Senate Appropriations Committee on an 8-5 vote that

followed party lines.

The other bill, SB 922, would require polluters to provide replacement water if
wells or other water supplies are taken out of service. Regional water boards
have the authority to order polluters to provide water, but the boards are not
currently required to impose such replacement orders.

Both bills now move to the full state Senate.

Attorney Barry Groveman, chairman of the Inland Empire Perchicrate Task
Force established by Soto, praised both bills as common sense. He called the
bill that requires tracking of perchlorate an early warning system.

"We need to be tracking all these chemicals before they get into the water
supply, he said.



That would also benefit corporations that handle chemicals because they would
be able to identify problems before having to spend millions of dollars on
cleanup, he said.

Perchlorate is known to reduce thyroid function and is thought to pose a
particular risk to the mental development of fetuses and small children.

The problem affecting Rialto and nearby communities 1s thought to have
originated near the county-owned Mid-Valley landfill on land where companies
that have handled munitions, fireworks and hazardous materials have operated
for decades.

Systems to remove perchlorate are being installed on several wells in the
affected communities, which should provide enough clean water to avert any
water shortages this summer, water officials have said. #



2 Inland Empire

UTILTIES AGENCY

Date: June 25, 2003

To: Honorable Board of Directors

Through: Public and Legislative Affairs Committee (6/11/03)
From: Richard W. Atwater

Chief Executive Officer/General Manager

Submitted by: Martha Davis

Executive Manager - Policy Development
Subject: May Legislative Report from Geyer and Associates
RECOMMENDATION

This is an informational item regarding the May legislative report from Geyer and
Associates.

BACKGROUND

Bill Geyer and Jennifer West provide a monthly report on their state activities on behalf
of IEUA.

PRIOR BOARD ACTION

None.

IMPACT ON BUDGET

None.

RWA:MD:jbs
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MEMORANDUM

TO: Richard Atwater and Martha Davis
FROM: Jennifer West and Bill Geyer
DATE: May 30, 2003

RE: May Legislative Report

Budget

The Governor’'s May Revise proposes to spread the record deficit over a number of years
and finance the debt through a % cent sales tax increase. This has taken some pressure off
the Legislature to make spending cuts that totaled more than one-third of the (eneral
Fund. Other new sources of revenue in the May Revise include a personal income tax
increase of 10 percent for single filers over $150,000 and joint filers over $300,000. It
also proposed a special tax on cigarettes (.23 cent per pack). Republicans leadership has
conceded that the deficit will probably have to be spread out over a number of years, but
has not given up its stand on no new taxes.

For [JEUA, the best news of the May Revise was that it did not contain the property tax
shift from local government and special districts to the ERAF account, which has been
widely rumored and of great concern. However, ERAF proposals continue to float
through the capitol. (See SB 407 (Tolakson) on the IEUA watch list)

Future Water Bonds
A handful of 04’ water bonds and other bond measures were dealt a blow last week when

Treasurer Phil Angelides announced that he could not support any 04’ bond measure,
with the exception of the school bond already on the ballot, because of the state's poor
financial condition. All water bond measures were either held in committee last week, or
stripped of funding. It is still possible that Legislative leadership may change their minds
as the session moves forward and these bills could be granted a rule waiver.

Proposition 50 :

SB 21 (Machado), the primary Proposition 50 implementation bill, recently underwent
extensive amendments that put a heavy emphasis on water quality. Attached is a
summary of the bill as amended. TEUA is most concerned with Chapters 4.5,6, and 8 of
Proposition 50. Budget staffs in both houses are releasing proposals for trailer bill
language that impacts all these categories. We will continue to respond and comment on
these proposals and MWD specific proposals for all funding categories.

QSA Update
IEUA has spent a great deal of time working with SAWPA and other MWD member

agencies to express concerns in the Legislature about the use of Proposition 50 funds for



the QSA. IEUA has met with the Governor’s office, members of the Administration and
numerous legislators in Southern California to outline our concerns about the deal, which
currently sacrifices local projects for an uncertain amount of future water from the
Colorado. The agency has been asked by everyone it has met with to help outline a
strategy in which both the QSA and local projects could move forward.

SB 117, a QSA implementation measure, was recently amended to remove all $200
million in Proposition 50 funding. The bill now states that it is the intent of the
Legislature to provide funding for the QSA from Proposition 50, but does not specify
which categories the funding would come from or how much.



Inland Empire Utilities Agency

Positions/Position Recommendations

May 30, 2003

Bill # / Title Summary Position Status
Propositions 50/Water Bonds
SB 117 (Machado) | As recently amended. states the [egislature’s intent to appropriate an unspecified | Oppose uniess | Senate
QSA: Prop. 50 amount of funds from Prop. 50 for the QSA. Does not indicate which section of amended Floor
Allocations Prop. 50 the funds would come from.
SB 21 (Machado) Proposition 50 implementation measure. IEUA has participated in Machado's Support Senate
Prop. 50 working group process and is interested in the implementation of a number of Floor
Implementation Prop. 50 funding categories, including Chapters 4,5, 6 and 8. Recent extensive

amendments that were forced into the bill by Senator Sher and environmentalist,

put a great deal of emphasis on achieving water quality (see attached summary)
SB 750 (Machado) | $5 billion water bond for the 04° ballot. Competitive grant program by region. Support Two Year
04’Water Bond Contarns $1 billion for Salton Sea impacts, $200 million for contaminate removal Bill

and $375 for the Santa Ana Region based on a statewide population formula.

IEUA has spoken to the author about amendments to make emerging

contaminates eligible for funding in the bond. The
AB 334 (Goldberg) | Implements one of the major public policy recommendations from the Water Support Senate
Recycled Water Recycling Task Force. Authorizes local agencies to adopt regulations governing

water softeners or conditioning appliances that discharge to the community sewer

system. IEUA helped pass the measure off the Assembly floor. The vote was 44-

22, with many moderate demacrats not voting. McLeod did vote for the bill.
Desalination ﬁ
SB 318 (Alpert) Requires UWMP to describe the opportunities for development of desalinated Suppori Assembly
UWMP: Desal water. Recent amendments added brackish water to the definition of Water

“desalination”, TEUA requested these amendments. In April, the bill passed out of Parls and




monitornng.

setting a rate
structure for
POTWs. They
are worling
out the datry
fees first.

| Senate Ag. and Water Resources. IEUA testified in support as amended. I Wildlife

Water Conservation/Water Supply Land Use
AB 306 (Kehoe) Requures water purveyors by 2008 to install meters on all residential and Support Two Year
Water Meters agricultural service connections constructed prior to 1992, By 2009, requires Bill

walter purveyor to charge customers for water based on actual volume of

deliveries. The City of Sacramento is a long time opponent to water meters.

Assemblyman Stemnberg from Sacramento is Chairman of Appropriations and he

managed to hold the bill in his commuttee. It 1s now a two-year bill.
SB 312 (Machado) | The bill creates a task force to review the modef {andscape ordinance and make Support Two Year
Landscape Water recommendations for its improvement. Also requires separate cutdoor water Bill
Conservation meters that will assist homeowners to monitor and adjust their outdoor water use

appropriately. There was a move to stop all task forces this year for funding

reasons. ' '

SB 906 (Escutia) Qutlines what elements must be included 1n a rate structure for Central Basin Oppose Senate
Municipal Water Municipal Water District and the West Basin Municipal Water District. In Floor
District Act committee, Senator Escutia agreed to take amendments that require the West

Basin and Central Basin to provide information to the public fully explaming their
rate structure. The latest version of the bill still does not do this. Recently, Escutia
submitted a Califormia Public Records Request for rate information from West
Basin and Central Basin. The Senator says she will drop this section of the bill if
she 1s satisfied with what comes out of the formal request.
Water Quality/Water Quality Penalties and Fees
AB 10X (Oropeza) | Removes cap on waste discharge fees for POTWs. Allows SWRCB to set an SWRCB has | Signed
Waste Discharge annual fee for POTWs and dairies holding NPDES permits. Contains open-ended | not yet begun
Fees recoverable costs, including groundwater monitoring and surface water
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SB 204 (Perata)

Requires the Waste Board to provide grants to local agencies for funding Support Two Year
Diaper Recycling programs for the recycling and diversion from landfill disposal of diapers. These Bill
grants would be paid for by a fee imposed on the purchase of diapers ($.0025 per
diaper). IEUA supports the bill for water quality purposes.
Drinking Water Contaminates
SB 922 {Soto) Mandates that any drinking water cleanup order 1ssued by the state board or the Chino Water | Senate
Perchlorates regional boards require a polluter to calculate the volume of water Quality Task | Floor
contaminated and provide safe replacement water for the community. No Force
requirement 1s currently in law that mandates that replacement water be provided. | Reviewing
In the last 20 SWRCB cleanup orders, no replacement water was required. Bill
Opponent contend that the bill limuits the flexibility of the SWRCB and the
RWQCB. SWRCB has no official position at this time. Senator Soto has
requested that JEUA support her bill. MWD has concerns with the bill.
SB 1004 (Soto) Requires that the SWRCB be notified when perchliorate is discharged into waters | Chino Water | Senate
Perchlorates of the state, or when it 1s likely to be discharged into waters of the state, unless Quality Task | Floor
the discharge s in compliance with a waste discharge requirement. Failure to Force
notify 1s punishable by fines of up to $5,000 per day. Also requires perchlorate Reviewing
manufacturers to provide water suppliers with the total number of pounds of Bill
perchlorate discharged into state waters by their facility. Senator Soto has
requested that IEUA support her bill.
Air Quality :
SB 981 (Soto) Requires every operator of a refinery to pay 30 cents per barrel of crude into a Support Two Year
Children Health “Children’s Health and Petroleum Pollution Remediation Trust Fund” created by Bill

Initiative

this bill. Money would be distributed to each air quality district on the basis of a
district’s share of a statewide emissions inventory. Each air quality district would
expend the funds on petroleum pollution source reduction programs and public
health programs. There must be a clear nexus regarding the relative harm caused
by diesel and gasoline fuel and the revenues received from the fee.
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Budget Items

Williamson Act
Subvention Fund
Support

The Governor's January 03/ 04 budget recommended the elimination of $39
million in Williamson Act Subvention funds. These funds protection 19 million
acres of farmland, wildlife habitat and open space. Both houses have
recommended these funds be maintained, as did the recently released Assembly
Republican’s proposed budget. May 15 “May Revise™ has restored the funding.

Support
Protection of
Funds

Budget
Process

Prop. 50, Chapter 5
Support Recycled
Water

In Prop. 50, Chap. 5 there 1s $100 million administered by SWRCB available for
a variety of clean water and water quality purposes, including “water
reclamation.” In the 03/ 04 budget the Administration proposes to use $18 million
for small communities grants and $18 million for non-point source projects. $20
million has already been allocated from last year’s budget for Cal-Fed dnnking
water projects. The remaiming $36 million the Admunistration proposes to use in
“out years” going through 2007, for non-water recycling projects. The Assembly
budget committee voted to direct additional “out year” Prop. 50 Cal-Fed funds to
water recycling.

Support
Accelerated
Water
Recycling
Funding

Budget
Process




SB 21 Summary (Amended May 21)

Chapter 3 Water Security ($50 million)

Governor’s proposal called for dam surveys by DWR and fencing of major
drinking water sources. As amended, it appears to be largely a contaminate
removal grant program administered by DHS. The bill proposed to award grants
equally to northern and southern California and requires OEHHA and DHS o
identify unregulated substances and to establish action levels for protection of
drinking water sources.

Chapter 4 Safe Drinking Water ($435 million statewide/$261 million S. Cal)

Administered by DHS, the bill still requires a competitive grant program for
Southern California water agencies. Amendments clarify that southern California
is limited to the $261 million. States that DHS will develop guidelines that may
include a cap on grants. To be eligible for Southern California grants, the project
must assist in meeting safe drinking water standards and assist in reducing
Colorado River use to 4.4 MAF. As previously amended at the request of IEUA,
the definition of “drinking water standards” has been expanded to include MCLs
and action levels so that we could access these funds for perchiorate removal and
other emerging contaminates that have not had a safe drinking water standard set.
As amended, this definition now govems all Prop. 50 funds, not just this section.

Chapter 5 Clean Water and Water Quality ($100 million)

Administered by SWRCB. Splits the funds between the SWRCB’s existing small
communities grant program and the existing NPS program. As amended, SWRCB
must give a preference to the following types of projects:

o Projects that implement enforceable programs that have a clearly defined
process for achieving and maintaining water quality standards. Bill
indicates “enforceable” will be defined in a future version.

o Projects that implement BMPs in accordance with “Phase II” of the
NPDES stormwater programs as set forth in federal regulations.

o Projects that implement an approved TMDL, implement BMPs in
accordance with a waiver or waste discharge requirements, granted by a
regional board or SWRCB or implement a watershed management plan
approved by a regional board or the SWRCB.

Chapter 6 Contaminate apd Salt Removal Technologies ($100 million)

No major changes as amended. Prop. 50 states that “not less than $50 million”
will be appropriated for desalination projects and an undefined amount will go
toward contaminate removal for specific contaminants. As amended, the bill still
fails to specify how much of the $100 million will go for desalination and how
much will go toward contaminate removal. In the desalination section, it does
limit the funding for feasibility studies to $10 million. Preference is given to
projects which will benefit the environment or will cause minimal impact.



Chapter 8§ Integrated Regional Water Management ($500 million/ $250 Southern
California)
» Administered by SWRCB and DWR. As amended, the bill gives preference to the
same set of preferences as in Chap. 5. They are:

o Projects that implement enforceable programs that have a clearly defined
process for achieving and maintaining water quality standards. Bill
indicates “enforceable” will be defined in a future version.

o Projects that implement BMPs in accordance with “Phase II” of the
NPDES stormwater programs as set forth in federal regulations.

o Projects that implement an approved TMDL., implement BMPs in
accordance with a waiver or waste discharge requirements, granted by a
regional board or SWRCB or implement a watershed management plan
approved by a regional board or the SWRCB.

New controlling language for Entire Bond:
s Prohibits the use of grant funds to supplant or pay for regulatory obligations for
private parties under state or federal law.
e Prohibits granting bond funds to the owner or operator of a facility or individual
who “has been determine to be in violation” of state water quality laws within two
years prior to submitting an application, UNLESS the applicant is demonstrating 2
“good faith effort” to comply with water quality laws.



Inland Empire Utilities Agency

WATCH
(“C” lowest level, “B” mid level, “A’ high level watch)
May 31, 2003
Bill # / Title Summary Watch | Status
Level

Propositions 50 and 40
AB 107 (Corbett) Assembly leadership vehicle for Prop. 50 funding. A Assembly
Prop. 50 Assembly Floor
Vehicle
ADB 859 (Nakano) Appropiiates an unspecified amount of Prop. 50 Chap. 8 funds to the Coastal | C Assembly
Prop.50: Earmark Conservancy for an ocean observing system. Floor
AB 866 (Pavley) Adds water conservation, water use efficiency and water supply reliability to | B Senate
Watershed/Prop.40 the list of elements that can be in the Integrated Watershed Management

Program, which was created last year to allocate Prop. 40 funds. Also

specifies that the Santa Monica Bay Restoration Commussion shall

appropriate the $20 million earmarked i Prop. 50 for the Santa Monica Bay.
AB 1110 (Harman) Earmarks $3 million water security funds from Prop. 50 for the Anaheim C Two year
Prop. 50: Earmark Public Utilities Department. bill
AB 1300 (Lawd) Requires Secretary of Resources to prepare annual report on Prop. 50 C Senate
Prop. 50: Reporting expenditures.
SB 518 (Escutia) Includes definitions of “economically disadvantaged” and “severely A Two Year
Prop. 50: Spot economically disadvantaged” that will be incorporated in SB 21. Bill

Economically disadvantaged communities will be required to provide only a
5% match. Severely economically disadvantaged will be exempt from any

matching requirement. In awarding grants the agencies will give preference
to these commumnities.




Drinking Water Contaminates

AB 826 (Jackson)
Perchlorate

Creates the Perchlorate Contamination Prevention Act. Requires DTSC to
monitor for perchlorates. Requires all groundwater monitoring wells in the

state to be used as “early warning sentinels for drinking water contamination.”

Chino Basin Watermaster is reviewing the groundwater section of the bill.

Assembly
Floor

AB 1020 (Laird)
Contaminates: Civil
Action

Authornizes a public. water system to bring civil action against any RP for the
presence of any contaminate in surface or groundwater supplies utilized by
the water district. Recoverable costs include investigation, replacement water
and attorney’s fees.

Senate
Comm. On
Rules

Water Supply/Future Bonds

AB 93 (Canciamilla)
‘Water Bond 04

04" water bond. IEUA and SAWPA have been participating in stakeholder
meetings. Includes water storage funding, which the environmental
community 1s objecting to. Passed of Assembly Water Comumnittee despite
objections from the environmental community.

Two Year
Bill

AB 314 (Kehoe)
Desalination

Intent language to facilitate the development of desalination projects.

Senate Rules

AB 531 (Kehoe) Would place a $10 billion measure on the 04 ballot that would finance local Two Year
Infrastructure Bond 04 infrastructure and economic develapment projects. Funds would be issued Bill

from the Infrastructure Bank and would require at least a 50% match.
AB 740 (Pavley) $2.9 billion “Clean Air, Clean Water and Coastal Protection” bond measure Two Year
Water Bond 04 for the 04” ballot. Bill
AB 1011 (Richman/ ACA 11 allocations. 15% of the funds would go for state competitive grant Two Year
Canciamilla) programs for cities, counties. water districts or wastewater agencies for water bill
ACA 11 Allocation supply, water recycling, wastewater and storm

water. 50% of the funds would be for transportation projects.
SB 750 (Machado) $5 billion water bond for the 04" ballot. Competitive grant program by region. Two Year
Water Bond 04 Contains $1 billion for Salton Sea Impacts. $200 million for contaminate

removal. $230 for the Santa Ana Region based on population,

Bill
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Groundwater

AB 1107 (L) Requires AB 599 comimitiee to develop uniform groundwater data standards. Two year
Groundwater Data Requires regulatory agencies to adopt any standard that are developed bill

pursuant to the bill:
AB 1522 (Parra) Requires the CVRWQCB to prepare a groundwater report that identifies Assembly
Groundwater potential groundwater supplies within 1ts jurisdiction. Floor
SB 543 (Machado) Sponsored by a southern California private water company, the bill appears to Senate Floor
Groundwater alter the water nights for those entities that are under order to clean up

contamination. Watermaster helped secure recent amendments clarify that the

bill will not impact water rights in adjudicated basms.
SB 909 (Machado) Spot bill on groundwater for possible “clean up” of SB 1938 from last year. Assembly
Groundwater Data W.PW.
Water Conservation/Water Supply Land Use
AB 607 (Plescia) Sponsored by the Landscape Contractors, the measure would enact the Two year
Landscape Water Landscape Water Conservation Rate Structure Act. Allows a city or county to Bill
Conservation exempt themselves from the requirements of the model ordinance if they

adopt a tiered landscape rate structure. ACWA 15 opposed
AB 1015 (Laird) Requires all general plans be amended by 2006 to identify existing and Assembly
Land Use Water Supply | planned sources of water supply, including groundwater, that will serve Floor

existing and future development 1n normal and dry years: Requires that the

city and county prepare the water supply information in consultation with the

water supplier or regional water management group. Allows the local agency

to assess fees for the preparation of water supply component of the plan. State

AG is the sponsor.. ACWA is opposed and so is RLC.
Water Quality/Water Quality Penalties and Fees
ACA 10 (Harman) Allows local junisdiction to raise rates for storm water and urban runoff Assembly
Nonpoint Source management by a simple majority vote. Approps.
AB 760 (Maldonado) Allows POTWs serving populations of less than 10,000 to apply any Two year




mandatory minimum penalty toward an upgrade projects in lieu of paying the

Water Penalties bill

fine to the SWRCB. or the RWQCB. Sponsored by Pismo Beach.
AB 897 (Jackson) Enacts a number of significant changes in Porter-Cologne. Increases state Assembly
Water Quality Objectives | responsibiliies with regard to TMDL 1implementation. Makes it a criminal Floor

violation for failing to file a certain types of monitorg reports to the

SWRCB. Criminal violations are subject to $25,000 a day fines and prison

time. IEUA should review the bill to see if the agency submits the reports

question. If so, the agency may want to oppose the bill, or ask CASA to

oppose.
AB 1353 (Matthews) States that annuai discharge fees cannot be charged if it can demonstrated that Senate
Waste Discharge pollution is not entering waters of the state. Applies to watvers only

anticipating that waivers will be subject in the future to an annual fee,

Sponsored by the Wine Institute.
AB 1541 (Montanez) States that failure to file a monitoring report or technical report 1s a “serious Senate
Waste Discharge violation™ of Porter-Cologne, which would mean these violations would be
Requirements subject to a $3000 fee. MPC is opposed, as 1s CASA, the counties and cities.

Sponsored by CAL-PIRG.
SB 923 (Sher) Waste Requires an annual fee for those who hold waste discharge waivers. MPC 1s Two year
Discharge Fees opposed. ' bill
Quantification Settlement Agreement/Salton Sea
SB 277 (Ducheny) Spot bill on the Salton Sea and California’s entitlement to the use of 4.4 Assembly
Salton Sea million AF of Colorado River water. W.PW.6/17
SB 317 (Kuehl) Authorized the take of fully protected species as part of the QSA. States Senate Floor
Salton Sea/IFPS legislative intent to-allocate a munimum of $50 million from Prop. 50 for the

QSA.

SB 411 (Ducheny)
Prop. 50: Salton Sea

Appropriates $50 million from Prop. 50’s Colorado River section to the WCB
for Salton Sea restoration.

Senate Floor

Watersheds
AB 66 (Leslie} Authorizes Resource Agency to enter into agreements fo accept funds, Asserbly
Adopt A Waterway equipment or services from any person for maintenance or environmental Approps.




enhancement of a state waterway.

AB 496 (Correa)
Santa Ana Conservancy

Creates a state run conservancy for the three-county Santa Ana River area.
Orange County is opposed. The author has said it will become a two year bill
and he will work on further refining the measure when 1t gets to the Senate.
IEUA has indicated to the author that it wants to be helpful in working out the
bill’s problems.

Assembly
Floor

AB 1405 (Wolk)
Watersheds

Sponsored by RCRC. States that it 1s the policy of the state to endorse locally
collaborative watershed projects.

Senate Ruies

ERAF/MISC.

AB 847 (Pavley)
Coastal Conservancy

Specifies that the Coastal Conservancy's duties include protecting sensitive
habitat areas and improving coastal water quality.

Assembly
Floor

AB 1532 (Nakano)
SWP Secunity

If federal funding 1s secured, requires DWR and DHS to conduct a water
security monitoring project that includes monitoring 25 sites statewide for
possible contaminates ijected into the drinking water supply by terrorists.

Assembly
Floor

SB 83 (Soto)
Assessments

Sponsored by Three Valleys, the bill addresses preapproved assessments from
Proposition 218.

Assembly
Local Gov.

SB 196 (Kuehl)
RWQCB Appointments

Specifies that the city council member and a county supervisor serve on the
RWQCB rather than someone from city or county “government.”

Assembly
W.PW.

SB 407 (Torlakson)
Local Gov. Financing

Possible vehicle for ERAF shift. Torlakson has circulated a list of wholesale
water agencies that would be 1mpacted by the proposal. A number were
SAWPA agencies, but 1t did not include IEUA. There did not seem be a lot of

logic in the way the list was put together. At this point the bill does not
contain the ERAF shift language.

Assembly
Local Gov.
6/11
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Date: June 25, 2003

To Honorable Board o% Directors

Through: Public and Legislative Affairs Committee (6/11/03)
From: Richard W. Atwater

Chief Executive Officer/General Manager

Submitted by: Martha Davis
Executive Manager ~ Policy Development

Subject: May Legislative Report from Dolphin Group

RECOMMENDATION

This is an informational item regarding the May legislative report from Dolphin Group.

BACKGROUND

Michael Boccodoro provides a monthly report on his activities on behalf of the Chino
Basin/Optimum Basin Management Program Coalition.

PRIOR BOARD ACTION

None.

IMPACT ON BUDGET

None.

RWA:MD:jbs
G:\board-recA20003214 May Leg Report from Dolphin Group



Chino Basin / OBMP Coalition

Status Report
May 2003

The Dolphin Group (DGI) and Lang, Hansen, O'Malley, and Miller (LHOM)
continue to pursue a number of efforts and issues on behalf of the Chino Basin
Coalition. Following is a brief update on activities:

1)

2)

3)

2002 Legislation Implementation - Dolphin Group is continuing to
monitor the implementation of AB 2228 relating to net metering of
biogas projects. Both PG&E and Edison filed revised net metering
tariffs in early March. Western United Dairymen and Sustainable
Conservation raised a number of issues in formal protests at the CPUC.
The Energy Division of the California Public Utilities Commission has
issued a draft resolution of the issues raised and is seeking comments
from impacted parties in early June. The Commission is scheduied to
act on the matter on June 19.

QSA Implementation — DGI continues to monitor initial legislative
discussions on QSA proponents efforts to utilize $200 million of the
funding under Proposition 50 to finalize the San Diego / IID transfer.
Under the proposal, Proposition 50 funds designated for local water
projects could instead be used for mitigation of the environmental
impact of the proposed farms to San Diego transfer. The Senate
Agriculture and Water Committee held an informational hearing in late
April to consider the proposed QSA. The hearing resulted in additional
areas of concern related to the QSA and proposed transfer. Chino
Basin Coalition members are working with other Southern California
Agencies, including SAWPA and MWD, to ensure the integrity of
Proposition 50 funding.

Prop. 40 and Prop. 50 Implementation / Appropriation - DGI
continues its efforts toward identifying potential opportunities for
coalition projects under both Prop. 40 and Prop. 50. Legislation, SB 21
(Machado) has already been introduced to implement Prop. 50 water
programs. The measure creates a number of competitive programs
under which coalition members shouid be well positioned to obtain
funding. AB 107 (Corbett) was recently amended in the Assembly
Water Parks and Wildlife Committee as a placehoider for Assembly
Proposition 50 efforts. Recent discussions have also suggested that



4)

5)

the implementation of Proposition 50 may shift to the bigger state
budget issue with the implementation resolved as a “trailer” bill.

2004 / 2006 Water Bond — All future bond proposals, inciuding
'04/°06 water bond proposals [AB 93(Canciamilia), AB 740 (Pavely), SB
750 (Machado)], are being, at least temporarily, held by the Senate
and Assembly Appropriations Committees due to concern about the
state’s increasing debt levels. The current Governor’s budget proposal
includes an additional $10 billion in bonding to help cover the states
$38 billion budget deficit. In a recent letter to Governor Davis and
Legisiative leaders, State Treasurer Phil Angelides stated, “In light of
the State’s current fiscal crisis, I am writing this letter to express my
opposition to the current enactment of any new general obligation or
state lease revenue bond measures, beyond those already scheduled
to be placed on the ballot, until a balanced budget for fiscal year 2003~
2004 is in place and there is a viable plan to fix the structural
imbalances in the budget...”

Budget / ERAF — With the Governor's recent submittal of his
Budget’s May Revise, budget discussions and negotiations are getting
increasingly focused. As expected, proposals to tap local government
revenues to help close the state’s $38 billion fiscal gap are also getting
more attention. The first such proposal, by Senate Local Government
Chair Tom Torlakson to tap an additional $30-$40 million in special
district ERAF funds, recently surfaced. Dolphin Group is coordinating
closely with ACWA, CSDA and other groups to beat back all raids of
local funds. Budget discussions are expected to hit full stride in June.



