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CHINO BASIN WATERMASTER

ADVISORY COMMITTEE MEETING
9:00 a.m. - May 27, 2004
At The Offices Of
Chino Basin Watermaster
9641 San Bernardino Road
Rancho Cucamonga, CA 91730

AGENDA

CALL TO GRDER
AGENDA - ADDITIONS/REORDER

. CONSENT CALENDAR
Note: All matters listed under the Consent Calendar are considered to be routine and non-
controversial and will be acted upon by one motion in the form listed below. There will be no
separate discussion on these items prior to voting unless any members, staff, or the public
requests specific items be discussed andlor removed from the Consent Calendar for separate

action.

A. MINUTES
1.  Minutes of the Advisory Committee meeting held April 22, 2004 (Page 1)

B. FINANCIAL REPORTS
1. Cash Disbursements for the month of April 2004 (Page 13)
2. Combining Schedule of Revenue, Expenses and Changes In Working Capitaf for the Period
July 1, 2003 through March 31, 2004 (Page 17)
3. Treasurer's Report of Financial Affairs for the Period March 1 through March 31, 2004
(Page 19)
4. Profit & L.oss Budget vs, Actual July 2003 through March 2004 (Page 21)

C. STATUS REPORT #10
Authorize Staff and Counsel to File Report with Court for December 2003 to February 2004
Period (Page 23)

D. WATER TRANSACTION
1. Consider Approval for Transaction of Notice of Sale or Transfer from Southern California
Water Company to Fontana Water Company the Amount of 2000 acre-feet (Page 45)
2.  Consider Approval for Transaction of Notice of Sale or Transfer from West Valley Water
District to Monte Vista Water District the Amount of 650 acre-feet {(Page 59)
3. Consider Approval for Transaction of Notice of Sale or Transfer from City of Pomona to
Fontana Water Company the Amount of 500 acre-feet (Page 717)

Il.  BUSINESS ITEMS
A, 2004/2005 WATERMASTER BUDGET
Consider Approval of the Fiscal 2004/2005 Budget {Page 87)
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B. CONSIDER AGREEMENT FOR BASIN MONITORING PROGRAM FOR NITROGEN/TDS IN
THE SANTA ANA RIVER WATERSHED
Consider Agreement Amongst Watershed Dischargers for Monitoring Requirements for Basin
Plan {Page 107)

C. DISCUSS AGREEMENT BETWEEN IEUA AND WATERMASTER FOR BASIN MONITORING
ACTIVITIES
Staif Will Present Highlights of Cooperative Monitoring Agreement {Page 123)

D. CONSIDER AGREEMENT BETWEEN OCWD, MWDOC, IEUA, AND WATERMASTER FOR
THE JOINT USE OF SERVICE CONNECTION OC-59
Consider Update Agreement for Joint Use of Imported Water Turnout (Page 1471)

lil. REPORTS/UPDATES
A. WATERMASTER GENERAL LEGAL COUNSEL REPORT
1. Attorney/Manager Meeting — April 28, 2004
2. Patentlssue
3. Wison v. Watermaster
4. Hearing Date For Approvai Of DYY Storage Agreement

CEOISTAFF REPORT

t. Discuss Draft Recharge Operating Plan (Page 151)

2. Discuss the Draft Chino | and Chino Hl Desalter Projects Groundwater Monitoring and
Mitigation Plan (Page 153)

C. INLAND EMPIRE UTILITIES AGENCY

Rialio Pipeline Shutdown Next Winter {Repairs)

State Budget Impacts on IEUA (orai)

MWD DYY Project Status & Planned Replenishment Deliveries During FY 2004/05 {oral)
Water Resources Report (Page 2711)

Water Conservation Status Report (Page 2717)

Recycled Water Program (Page 218)

Chino Basin Facilities Improvement Project (Recharge) (Page 223)

State/Federai Legislation (Page 227)

Public Relations {Page 235)

NG LN~

IV. POOL MEMBER COMMENTS

V. OTHER BUSINESS

VI. EUTURE MEETINGS

May 24, 2004 11:00 a.m.  Attorney/Manager Meeting @ BB&K
May 27, 2004 9:.00 a.m.  Advisory Committee Meeting
11:00 a.m.  Watermaster Board Meeting
June 2, 2004 12:00 p.m.  Attorney/Manager Meeting @ BB&K
June 9, 2004 9:00 am.  Attorney/Manager Meeting @ BB&K
June 10, 2004 3:.00 p.m.  Appropriative & Non-Agricultural Pool Meeting
June 15, 2004 9:00 am.  Agricultural Pool Meeting @ IEUA
June 24, 2004 9:00 a.m.  Advisory Committee Meeting

11:00 am.  Watermaster Board Meeting

Meeting Adiourn




CHINO BASIN WATERMASTER

BOARD MEETING
11:00 a.m. — May 27, 2004
At The Offices OF
Chino Basin Watermaster
9641 San Bernardino Road
Rancho Cucamonga, CA 91730

AGENDA

CALL TO ORDER

PLEDGE OF ALLEGIANCE

AGENDA - ADDITIONS/REDRDER

.  CONSENT CALENDAR
Note: All matters listed under the Consent Calendar are considered to be routine and non-
controversial and will be acted upon by one motion in the form listed below. There will be no
separate discussion on these items prior to voting unless any members, staff, or the public
requests specific items be discussed and/or removed from the Consent Calendar for separate
action.

A. MINUTES
1. Minutes of the Watermaster Board meeting held Aprit 22, 2004 (Page 7)

B. FINANCIAL REPORTS
1. Cash Disbursements for the month of April 2004 {Page 13)
2. Combining Schedule of Revenue, Expenses and Changes in Working Capital for the Period
July 1, 2003 through March 31, 2004 (Page 17)
3. Treasurer's Report of Financial Affairs for the Period March 1 through March 31, 2004
{Page 19)
4. Profit & Loss Budget vs. Actual July 2003 through March 2004 {Page 217)

C. STATUS REPORT #10
Authorize Staff and Counsel to File Report with Court for December 2003 to February 2004
Period {(Page 23)

D. WATER TRANSACTION
1. Consider Approval for Transaction of Notice of Sale or Transfer from Southern California
Water Company to Fontana Water Company the Amount of 2000 acre-feet Page 45)
2. Consider Approval for Transaction of Notice of Sale aor Transfer from West Valley Water
Disirict to Monte Vista Water District the Amount of 650 acre-feet (Page 59)
3. Consider Approval for Transaction of Notice of Sale or Transfer from City of Pomona o
Fontana Water Company the Amount of 500 acre-feet (Page 71)

. BUSINESS ITEMS
A. 2004/2005 WATERMASTER BUDGET
Consider Approval of the Fiscal 2004/2005 Budget {Page 87)
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B. CONSIDER AGREEMENT FOR BASIN MONITORING PROGRAM FOR NITROGEN/TDS IN
THE SANTA ANA RIVER WATERSHED
Consider Agreement Amongst Watershed Dischargers for Monitoring Requirements for Basin
Plan {(Page 107)

C. DISCUSS AGREEMENT BETWEEN IEUA AND WATERMASTER FOR BASIN MONITORING
ACTIVITIES
Staff Wili Present Highlights of Cooperative Monltoring Agreement (Page 123)

D. CONSIDER AGREEMENT BETWEEN OCWD, MWDOC, IEUA, AND WATERMASTER FOR
THE JOINT USE OF SERVICE CONNECTION 0OC-59
Consider Update Agreement for Joint Use of Imported Water Turnout {Page 741)

. REPORTS/UPDATES
A, WATERMASTER GENERAL LEGAL COUNSEL REPORT
1. Atorney/Manager Meeting — April 28, 2004
2. Patent Issue
3.  Wilson v. Watermaster
4. Hearing Date For Approval Of DYY Storage Agreement

B. CEO/STAFF REPORT
1. Discuss Draft Recharge Operating Plan (Page 157)
2. Discuss the Draft Chino | and Chino Il Desalter Projects Groundwater Monitoring and
Mitigation Plan (Page 153)

V. POOL MEMBER COMMENTS

V. OTHER BUSINESS

VI. FUTURE MEETINGS

May 24, 2004 11:00 a.m.  Attorney/Manager Meeting @ BB&K
May 27, 2004 9:00 a.m.  Advisory Committee Meeting
11:.00 a.m. Watermaster Board Meeting
June 2, 2004 12:00 p.m.  Attorney/Manager Meeting @ BB&K
June 9, 2004 900 a.m.  Atlorney/Manager Meeting @ BB&K
June 10, 2004 3:00 p.om.  Appropriative & Non-Agricultural Pool Meeting
June 15, 2004 9:00 a.m.  Agricultural Pool Meeting @ IEUA
June 24, 2004 9:00 am.  Advisory Commitiee Meeting

19:00 a.m.  Watermaster Board Meeting

Meeting Adjourn
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Draft Minutes
CHINO BASIN WATERMASTER

ADVISORY COMMITTEE MEETING
April 22, 2004

The Advisory Committee Meeting was held at the offices of the Chino Basin Watermaster, 9641 San
Bernardino Road, Rancho Cucamonga, California, on April 22, 2004 at 10:00 a.m.

ADVISORY COMMITTEE MEMBERS PRESENT

Appropriafive Pool

Mohamed El-Amamy, Alternate Chair
Raul Garibay

Dave Crosley

Henry Pepper

Ray Wellington

James T. Bryson

John Huitsing

Mike Maestas

Robert Del.oach

Agricultural Pool

Pete Hall

Bob Feenstra

Non-Agricultural Pogl

Bob Bowcock {via telephone conference call)

Watermaster Board Members Present
Paul Hofer

Watermaster Staff Present
John Rossi

Gordon Treweek

Sheri Rojo

Sherri Lynne Molino

Watermaster Consuiltanis Present
Michael Fife
Steven L. Hoch

Other Presents
Rich Atwater

Dave Hill

Sondra Elrod
Martha Davis
Steven G. Lee
Josephine Johnson
Lorraine Aoys Edwards
Eddie Rigdon
Barrett Kehl

Bill Stafford

City of Ontario

City of Pomona

City of Chino

City of Pomona

San Antonio Water Company
Fontana Water Company

Milk Producers Council

City of Chino Hills

Cucamonga Valley Water District

Sate of California Institute for Men
Mile Producers Council

Vulcan Materials Company (Calmat Division)

Agricultural Pool, Crops

Chief Executive Officer
Project Engineer
Finance Manager
Recording Secretary

Hatch & Parent
Haich & Parent

Infand Empire Utllities Agency

Iniand Empire Utilities Agency

Infand Empire Utilities Agency

infand Empire Utilities Agency
Agricultural Pool Legal Counsel

Monte Vista Water District

Metropolitan Water District

Metropolitan Water District

Chino Basin Water Conservation District
Marygold Water Company

The Advisory Commitiee meeting was called to order by Chair £l -Amamy at 10:10 a.m.
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AGENDA - ADDITIONS/REORDER

. CONSENT CALENDAR
A. MINUTES
1. Minutes of the Advisory Committee meeting held March 25, 2004

This item was pulled for discussion. Comment received regarding page 4 of the Advisory Commitiee
meeting minutes which needed a revision regarding deleted basins on a presentation chart.

Motion by EI-Amamy, second by Wellinglon, and by unanimous vole
Moved to approve Consent Calendar Item A after a revision is made to clarify an
item on page 4 regarding deleted basins on a presentation chart

B. FINANCIAL REPORTS
1. Cash Disbursements for the month of March 2004
2. Combining Schedule of Revenue, Expenses and Changes in Working Capitai for the Period
July 1, 2003 through February 29, 2004
3. Treasurer's Report of Financial Affairs for the Period January 1 through February 29, 2004
4. Profit & Loss Budget vs. Actual July 2003 through February 2004

Motion by Crosley, second by Maestas, and by unanimous volte
Moved to approve Consent Calendar Item B, as presented

Il BUSINESS ITEMS
A, 2004/2005 WATERMASTER BUDGET
Mr. Rossi commented this item was for information only and was not seeking action. Mr. Rossi
reviewed the emphasis for the coming year's budget and briefly reviewed the financial impacts.
Noting assessments decreased slightly, administrative costs were down and general counsel
legal costs had decreased. The final budget will be presented next month for approval,

B. CONSIDER AGREEMENT WITH CITY OF UPLAND AND IEUA FOR RECHARGE PROJECT
Mr. Rossi informed the Committee this request was brought through unanimous Pool
recommendations to approve the submitted Agreement between Watermaster, Inland Empire
Utilities Agency, and the Cily of Upland regarding inclusion of Upland Recharge Basin in
facilities improved pursuant to the Recharge Master Plan. Noting this agreement will allow
Watermaster to utilize the basin for imported water recharge and the ability to receive credit for
storm waler recharge as "new yield". Mr. Rossi requesied approval from the Advisory
Committee for this Agreement and to allow staff and legal counsel fo make minor edits as
needed.

Motion by Wellington, second by El-Amamy, and by unanimous vofe
Moved fo approve Agreement with the City of Upland for the recharge project and to
allow staff and counsel to make minor edits as necessary

ill. REPORTS/UPDATES
A. WATERMASTER GENERAL LEGAL COUNSEL REPORT
1. Altorney/Manager Meeting :
Counsel Fife commented that the first meeting went well with the outcome of several
formed sub-commiltees o tackle various issues. Counsel Fife noted the Monte Vista
Water District has postponed their scheduled hearing for 60 days, confirming June 24,
2004 at 1:30 was the new date and time. This postponement transpired primarily because
of the scheduled attorney/managers meetings being set in place to possibly resolve issues
prior to meeting in a court setting. The signed order postponing the hearing is available on
the back tabie for all interested parties.
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2. Recharge Basin Patent
Counse! Fife commented on the recently awarded patent for furrows adjacent to ridges
within recharge basins. Counsel briefly described the patent and noted this item will be
added to the ACWA agenda for discussion. Also commenting this will have state wide
interest for all parties who recharge water.

3. Draft Pleading — Dry Year Yield Project
Counsel Fife informed the Committee that the Dry Year Yield Storage Agreement between

Watermaster, Three Valleys Municipal Water District, and Inland Empire Utilities Agency
was approved by the Board and counsel was directed to fiile the Agreement with the Court
for approval so that Watermaster could execute the Agreement. A draft copy of the
pleading was included in the agenda package for review. Parlies were asked to note
comments to counsel Fife as soon as possible.

Added Legai Counsei Comments:

Counsel Fife commented that the Chino Land & Water Co. submitted their case to the
Supreme Court. A copy of the petition was available on the back table for ali interested
parties.

4.  San Gabriel Watermaster Water Quality Litigation
Counsel Fife introduced Mr. Steven Hoch from Hatch & Parent who will be giving a
presentation on the South El Monte Operable Unit (SEMOU) Litigation. Counsel Hoch
reviewed the history of the SEMOU litigation and provided a summary of the “Third Party
Claims” which were filed on April 12, 2004, The purpose of these claims was to add
Metropolitan, the water producers, and the San Gabriel Watermaster as PRPs.

B. CEO/STAFF REPORT
1. Presentation Regarding OBMP Progress through December 31, 2003 — Water Quality
Issues
No comment was made regarding this item,

2. Update Regarding MZ1 Technical Group Meeting April 7, 2004
No comment was made regarding this item.

C. INLAND EMPIRE UTILITIES AGENCY
1. MWD Dry Year Yield Update — Rich Atwater (oral)
Mr. Atwater commented this packet contained written reports and updates on all the Inland
Empire Utilities Agency current activities and since Eddie Rigdon from Metropolitan Water
District was here fo give a talk on the MWD Long-Term Shutdown Planning, IEUA would
be passing on discussing all other items listed, although he encouraged the Committee to
read the packaged items along with the extra hand outs that were provided.

2. Discussion on MWD Long-Term Shutdown Planning — MWD Staff
Eddie Rigdon from Metropolitan Water District referred to the additional handout dated

April 19, 2004 regarding the MWD Proposed 7-Day Interruption Service Policy Proposal.
Mr. Rigdon stated this shutdown will ensure long-term reliability to other agencies. Noting
the need for water has gone up tremendously placing more dependency on water
facilities, in turn, causing the need for planned maintenance. High demands tend to cause
outages, which facilities can not afford. Costs can be from thirly five to sixty five thousand
dollars for outages. Plans to perform shutdowns are typically scheduled during low
demand periods as to not disrupt services. Mr. Rigdon mentioned they are dealing with
aging systems which brings up concerns and reiterating the need for safeguarding our
facilities is a priority. A brief discussion ensued regarding the planned shutdown.




Advisory Committee Minutes

Vi

1.

3.  Water Resources Report {(handout)
No comment was made regarding this item.

4, Water Conservation Status Report
No comment was made regarding this item.

5. Water Conservation Budget FY 2004/2005
No comment was made regarding this item.

6. Recycled Water Program
No comment was made regarding this item.

7. Chino Basin Facilities Improvement Project {(Recharge)
No comment was made regarding this item.

8. State/Federal Legislation
No comment was made regarding this item.

9. Publkic Relations (Outreach Update)
No comment was made regarding this item.

INFORMATION

Barbara Boxer, United States Senator Letter Regarding $300.000 Coniunctive Use
Appropriation

Mr. Rossi referred to page 109 of the packet which references the Barbara Boxer, United States
Senator Letter dated March 22, 2004. This letier thanks the Chino Basin Watermaster for
contacting her for the purpose of expressing Watermaster's views on the Chino Basin
Conjunctive Use Project. Noting Senator Boxer is in support of the project and has contributed
$300,000 in the fiscal year 2004 for the Energy and Water Appropriations bill.

DWR Letter - $15 Million Conjunctive Use Grant

Mr. Rossi recapped the April 2, 2004 letter written to Inland Empire Utilities Agency (IEUA)
regarding the Proposition 13 Groundwater Storage/Recharge Program. Mr. Rossi informed the
Committee that the Watermaster prepared and had IEUA submit an application for the
Groundwater Storage Construction Grant on June 5, 2003. Commenting he was pleased to
infform the Committee that IEUA was conditionally selected for funding. Mr. Rossi briefly
reviewed the requirements that must be satisfied before DWR will sign the contract with [EUA,
stating this was good news.

SAWC Nomination for the 2004 Integrated Project of the Year Award _

Mr. Rossi commented on the Santa Ana Watershed Coalition letter dated April 2, 2004 which
was provided as a handout. Watermaster for the second year in a row is being recognized by
SAWPA as having done a project worthy of their Integrated Project of the Year Award. Last
year we were recognized for the OBMP Program and this year for our more comprehensive
recharge program. We will ask our partners from Flood Control and the Conservation District to
join us in accepting this award.

POOL MEMBER COMMENTS

No comment was made regarding this item,

OTHER BUSINESS

No comment was made regarding this item.

April 22, 2004
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VI. FUTURE MEETINGS
April 22, 2004

Aprit 28, 2004
May 12, 2004
May 13, 2004
May 20, 2004
May 27, 2004

10:00 a.m.
1:00 p.m.
10:00 a.m.
2:00 p.m.
3:00 p.m.
9:00 a.m.
10:00 a.m.
1:.00 p.m.

Advisory Committee Meeting

Watermaster Board Meeting
Attorney/Manager Meeting

Storage & Recovery Meeting

Appropriative & Non-Agricultural Pool Meeting
Agricultural Pool Meeting @ IEUA

Advisory Committee Meeting

Watermaster Board Meeting

The Advisory Committee Meeting Adjourned at 11:00 a.m.

Minutes Approved:

Secretary:

Aprit 22, 2004
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A. MINUTES

1. Watermaster Board Meeting —
April 20, 2004




Draft Minutes
CHINO BASIN WATERMASTER
BOARD MEETING

Aprif 22, 2004

The Watermaster Board Meeting was held at the offices of the Chino Basin Watermaster, 8641 San
Bernardino Road, Rancho Cucamonga, California, on April 22, at 1:00 p.m.

WATERMASTER BOARD MEMBERS PRESENT

Terry Catlin, Vice-Chair

Geoffrey Vanden Heuvel

Paul Hofer

Bob Bowcock (via telephone conference call)
Bill Kruger

Donald Schroeder

Watermaster Staff Present
John Rossi

Gordon Treweek

Sheri Rojo

Sherri Lynne Molino

Watermaster Consultants Present
Michael Fife
Steven L. Hoch

Others Present
Mark Kinsey
Josephine Johnson
Dave Crosley
Henry Pepper

Infand Empire Utilities Agency

Agricultural Pool, Dairy

Agricultural Pool, Crops

Vulcan Materials Company (Calmat Division)
City of Chino Hills

Western Municipal Water District

Chief Executive Dfficer
Project Engineer
Finance Manager
Recording Secretary

Hatch & Parent
Hatch & Parent

Monie Visia Water District
Monte Visia Water District
City of Chino

Chty of Pomona

The Watermaster Board Meeting was called to order by Vice-Chair Catlin at 1:05 p.m.

AGENDA - ADDITIONS/REORDER

I.  CONSENT CALENDAR
A. MINUTES

1. Minutes of the Watermaster Board meeting held March 25, 2004

B. FINANCIAL REPORTS

1. Cash Disbursements for the month of March 2004

2. Combining Schedule of Revenue, Expenses and Changes in Working Capital for the Period
July 1, 2003 through February 29, 2004

3. Treasurer's Report of Financial Affairs for the Period January 1 through February 29, 2004

4, Profit & Loss Budget vs. Actual July 2003 through February 2004

Motion by Vanden Heuvel, second by Schroeder, and by majority vote with one abstention by

Kruger and one abstention by Catlin

Moved tc approve Consent Calendar Items A through B, as presented
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fl. BUSINESS ITEMS
A.  2004/2005 WATERMASTER BUDGET

Mr. Rossi gave the Watermaster 2004/2005 budget presentation and highlighted the main areas
on which Watermaster will be focusing. These areas include, but are not limited to, Monitoring
Activities, Implementation of Recharge improvement and Dry Year Yieid Projects, Management
of Subsidence and related issues, Optimization of Walermaster and Inland Empire Utilities
Agency Ground & Surface Water Informational Databases, Hydraulic Control Monitoring
Program, Inactive Well Protection Program, and the Water Quality Committee. Mr. Rossi noted
that while the budget was up slightly there was a continuing decrease in administrative and
fegal counsel costs. He briefly described the new "key well" program which would altow
monitoring for key wells instead of all wells, aliowing for more availability for sampling. Also,
mentioning the need fo install hardware for injection testing to offer an enhanced understanding
of levels. Mr. Rossi informed the Board he was anticipating the budget to be finalized and
brought back for consideration next month.

Mr. Rossi was questioned regarding the budget for the upcoming year in taking advantage of
the estimate of new yield from the recharge construction project. Mr. Rossi anticipated the
12,000 acre feet which was approved by Watermaster's new yield would go into the
assessment package this fall, noting it was not in the current budget this year. Mr. Rossi
commented it was off our balance sheet; in other words, the cash flow that comes in from the
parties to pay Woatermaster bills, from replenishment to administrative, to project
implementation, which is not affected by that calculation because it is merely adding 12,000
acre feet fo their available rights. It increases their rights and/or water into storage but does not
change the way Watermaster bills or collects cash for our budget. It was mentioned that a
pictorial or a type of report would be beneficial for the Board to see the reasonableness of the
estimation that we are going to get 12,000 acre feet was noted. It was thought there was a
provision in the Board action were it was adopted to go the level and it would not be started it if
the projects were not completed. A comment was made that the Watermaster staff needs to
honestly evaiuate if we have met that criteria before putting it into the budget was noted. Mr.
Rossi agreed to review the language aflong with other resources noting his recollection of the
language being that facilities would be operational and we would actually be diverting some
water.

With regard to storage accounts, on the report for dry year yield existing water in storage, what
is that status of the storage accounts was presented fo staff. Mr. Rossi wilf bring back next
month graphics showing storage for the approprizative pool and the non-agricutural pool, noting
they are growing slightly. We have not applied any losses until 2005 according to the Peace
Agreement, noting this item is being addressed at the attorney/managers meetings. Mr. Rossi
stated the Peace Agreement discussed that Watermaster would apply losses starting in 2005,
noting Watermaster staff wili bring this topic back for discussion and approval with the
engineering concepts behind it, policy issues, and ultimately how those losses should be
applied. Carry over storage and supplemental storage accounts continue fo grow slightly
overall.

B. CONSIDER AGREEMENT WITH CITY OF UPLAND AND IEUA FOR RECHARGE PROJECT
Mr. Rossi reviewed the agreement between Chino Basin Watermaster, Inland Empire Utilities
Agency and the City of Upland regarding funding and improvements for the Upland Basin along
with highlighting the benefits this agreement would provide, Stating the amount of money
dedicated to this project was previously budgeted fo be a part of the work accomplished under
the Recharge Master Plan. Mr. Rosst is forwarding this project with unanimous recommendation
by the Pools and Advisory Committee fo request action to move forward on the funding
opportunity and authorize staff and counsel to make minor edits o the Agreement as needed.
Commenting this Agreemeni provides up to $750,000 dollars for facility improvements
Whatermasier would otherwise be doing as part of our larger project but in working with the City
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of Upland recognized there would be some economy of scale if we combined our projects
together. The City of Upland is now writing contracts to move forward with the large
construction improvement project primarily for the purpose of having storm water detention
facilities for development in that area. Again it will allow Watermaster to recharge into the basin
and most importanily are iwo facts; 1) any water that is captured as new yield from storm water
would accrue to the henefit of the Watermaster parties as does any other new yield in the basin,
and 2) any water or available capacity within the basin during the non-storm months will be
available for the Watermaster for recharge.

A question regarding the $750,000 dollar amount was directed to Mr. Rossi. Mr. Rossi
explained the Watermaster previously was to build, as part of our program, improvements from
the College Heights Basin which is the basin immediately up stream from the Upland Basin.
Basically this would be a pipeline and energy diffusion system that would aflow water to come
down into the Upland Basin. While the City of Upland was writing the contracts to perform
improvements in the basin afready, as a combined effort, we decided it wouid be prudent to add
that work into the City of Upland's contracts and Watermaster would reimburse them for that
work instead of writing a separate contract.

Motion by Vanden Heuvel, second by Kruger, and by unanimous vole
Moved to approve Agreement with the City of Upland for the recharge project and to
allow staff and counsel to make minor edits as necessary

. REPORTS/UPDATES
A. WATERMASTER GENERAL LEGAL COUNSEL REPORY
Counsel Fife commented there were several items {o report on at this Board meeting and by
way in introduction for item 4 regarding the Main San Gabriel Basin Watermaster Water Quality
Litigation. Mr. Steve Hoch, an attorney from Hatch and Parent, who is actually involved in this
litigation case is present and will be providing a presentation on the status of this case.

1. Aftorney/Manager Meeting

Counsel Fife commented that the first meeting went well with the ouftcome of several
formed sub-committees to tackle various issues. Counsel Fife noted the Monte Vista
Water District has postponed their scheduled hearing for 60 days, confirming June 24,
2004 at 1:30 was the new date and time. This postponement transpired primarily because
of the scheduled attorney/managers meetings being set in place to possibly resolve issues
prior to meeting in a court setting. The signed order postponing the hearing is available on
the back table for all interested parties.

2. Recharge Basin Patent
Counsel Fife commented on the recently awarded patent for furrows adjacent to ridges
within recharge basins. It was noted that only the first few pages of the patent was
included in the packet but at the back table the patent in its entirety was available.
Counsel briefly described the patent and noted this item will be added to the ACWA Legal
Afiairs Committee agenda for discussion. Alsc commenting this will have state wide
interest for all parties who recharge water.

Counsel was asked how we were approached on this situation, whether it was by a format
ietter, a notice, or a phone call. Mr. Rossi commented this gentleman has been in contact
with Watermaster previously in an informal manner through telephone and email inquiring
whether we would be interested in his services and so forth. Counsel Fife noted when
Watermaster first heard about this, some basic investigation into the patent process was
done by informally contacting patent attorneys. We did clarify the patent application
process is kept confidential by the patent office, not enabling any party to come in and
protest their consideration of a patent application. Only once the patent is approved and
issued allows access for evaluation of content.
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Counsel Fife stated the Chino Basin Watermaster does not want o go into legal expenses
untll collaborations with patent lawyers have been accomplished. The Board will be kept
apprised of any further dealings and information obtained regarding this situation.

Draft Pleading — Dry Year Yield Project

Counsel Fife informed the Board that the Dry Year Yield Storage Agreement between
Watermaster, Three Valieys Municipal Water District, and Inland Empire Utilities Agency
was approved by the Board and counsel was directed to file the Agreement with the Court
for approval so that Watermaster could execute the Agreement. A draft copy of the
pleading was included in the agenda package for review. Parties were asked to note
comments {o counsel Fife as soon as possible.

Added Legal Counsel Comments:

Counsel Fife commented that the Chino Land & Water Co. submitied their case to the
Supreme Court. A copy of the petition was avaiiable on the back table for all interested
parties.

San Gabriel Watermaster Water Quality Litigation

Counsel Fife infroduced Mr. Steven Hoch from Hatch & Parent who will be giving a
presentation on the South E! Monte Operable Unit (SEMOU) Litigation. Counsel Hoch
reviewed the history of the SEMOU litigation and provided a summary of the “Third Party
Claims” which were filed on April 12, 2004. The purpose of these claims was to add
Metropolitan, the water producers, and the San Gabriel Watermaster as PRPs.

Comment was noled regarding the necessity to work together o resolve the problems and
to minimize the cosis. A discussion ensued in relation to potential responsible parties
(PRP)} and water distributors. Mr. Hoch gave comments to the views of the court against
water agencies being responsible. 1t was noted that we need to find the most efficient way
to clean up these piumes and not focus on who did what. Clean up should be the main
focal point. A discussion on PRPs and responsibilities on varicus parties took place.

The guestion, “Do we take any Colorado River water in the Chino Basin?” was presented
to staff, for the record. Mr. Rossi answered, “At this time, we do not receive any Colorado
River water and according to our records we have not for several decades”, To clarify this
statement, for the record, the Chino Basin has not accepted any imported Colorado River
water into this Basin for many decades.

B. CEO/STAFF REPORT

1.

Presentation Regarding OBMP Progress through December 31, 2003 — Water Quality
lssies
No presen{ation was given on this item.

Update Regarding MZ1 Technical Group Meeting April 7, 2004

Mr. Rossi reported the budget elemenis of the recommendations coming from the
technical group in support of the development of the long term plan which required the
agreement by all the parties in dealing with the subsidence issues in Chino and Chino Hills
developed a study period of 3 years. Mr. Rossi explained the details of the study. The
MZ1 group is focused on what ultimately will be recommendations to Watermaster and fo
the parties. Noting, this group does meet on a regular basis and has recelved guality
comments from Joe Scalmanini about the technical levet of the work and how the work is
progressing. Mr. Scalmanini is interested in the data we provided.

April 22, 2004




Watermaster Board Minutes April 22, 2004
IV. INFORMATION
1. Barbara Boxer, United States Senator Letter Regarding $300,000 Coniunctive Use
Appropriation
Mr. Rossi referred to page 109 of the packet which references the Barbara Boxer, United States
Senator Letter dated March 22, 2004. This ietter thanks Chino Basin Watermaster for
contacting her office to express our views on the Chino Basin Conjunctive Use Project. Noting
Senator Boxer is in support of the project and has contributed $300,000 in the fiscal year 2004
for the Energy and Water Appropriations bill.
2. DWR Letter - $15 Million Coniunctive Use Grant
Mr. Rossi recapped the April 2, 2004 letter written {o Inland Empire Utilities Agency (IEUA)}
regarding the Proposition 13 Groundwater Storage/Recharge Program. Mr. Rossi informed the
Commitlee that Watermaster had prepared an application for IUEA to submit for the
Groundwater Storage Construction Grant on June 5, 2003. Commenting he was pleased to
inform the Committee that IEUA was conditionally selected for funding. Mr. Rossi briefly
reviewed the requirements that must be satisfied before DWR will sign the contract with IEUA,
stating this was good news.
3.  SAWC Nomination for the 2004 integrated Proiect of the Year Award
Mr. Rossi commented on the Santa Ana Watershed Coalition letter dated April 2, 2004 which
was provided as a handout. Watermaster for the second year in a row is being recognized by
SAWPA as having done a proiect worthy of their Integrated Project of the Year Award, Last
year we were recognized for the OBMP Program and this year for our more comprehensive
recharge program. We wili ask our partners from Fiood Control and the Conservation District to
join us in accepting this award.
V. BOARD MEMBER COMMENTS
Comment was received on a propoesed time change for the Watermaster Board meelings. Mr. Rossi
informed the Board he would need {o make inquiries o the Advisory Committee regarding moving
their time up one hour to accommodate holding the Board meetings at 11:00 a.m. instead of 1:00
p.m. It was noted the fourth Thursday of the month was still an agreeable day for the meetings to be
held.
Mr, Hofer referred to the recent Agricultural Pool meeting where at that meeting there was a concern
presented regarding the plumes coming specifically from the Ontario and the Chino Airport which are
moving through some of the agricultural wells, and the concern if all parties were being made aware
what is happening with that situation was presented.
Mr. Rossi clarified Mr. Hofer's statement explaining some of the private wells in that area are within
the plume paths and noted he was requested, at that meeting, to agendize at the next Water Quality
Committee meeting this item to be discussed in more detail.
Vi. OTHER BUSINESS

No comment was made regarding this item.
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Vil. FUTURE MEETINGS

April 22, 2004

April 28, 2004
May 12, 2004
May 13, 2004
May 20, 2004
May 27, 2004

10:00 a.m.
1.00 p.m.
10:00 a.m.
2:00 p.m.
3:00 p.m.
9:60 a.m.
10:00 a.m.
1:00 p.m.

Advisory Committee Meeting

Watermaster Board Meeting
Attorney/Manager Meeting

Storage & Recovery Meeting

Appropriative & Non-Agricultural Pool Meeting
Agricultural Pool Meeting @ IEUA

Advisory Commitiee Meeting

Watermaster Board Meeting

The Watermaster Board Meeting Adjourned at 2:10 p.m.

Minutes Approved:

Secretary:

April 22, 2004




CHINO BASIN WATERMASTER

May 27, 2004

9:00 a.m. — Advisory Committee Meeting
And
11:00 a.m. — Watermaster Board Meeting

. CONSENT CALENDAR

B. FINANCIAL REPORTS
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1. Cash Disbursements April 2004

2.  Combining Schedule of Revenue, -
Expenses and changes in Working X
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3. Treasurer’s Report of Financial i
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4. Profit & Loss Budget vs. Actual July bt
2003 through February 2004 Y
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 809.484.3888 Fax: 809.484.3850 www.chwm.org

JOHN V. ROSS!
Chief Executive Officer

STAFF REPORT

DATE: May 13, 2004
May 20, 2004
May 27, 2004

TO: Committee Members
Watermaster Board Members

SUBJECT: Cash Disbursement Report - April 2004

SUNMMARY
Issue ~ Record of cash disbursements for the month of April 2004.

Recommendation ~ Staff recommends the Cash Disbursements for April 2004 be received and filed as
presented.

Fiscal Impact — All funds disbursed were included in the FY 2003-04 Watermaster Budget.

BACKGROUND
A monthly cash disbursement report is provided to keep all members apprised of Watermaster expenditures.

DISCUSSION

Total cash disbursements during the month of April 2004 were $430,922.19. The most significant expenditures
during the month were Wildermuth Environmental inc. in the amount of $108,140.38, Monte Vista irrigation
Company in the amount of $60,668.96, and Hatch and Parent in the amount of $52,470.66.
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11:05 AM
05/04/04
Accrual Basis

Apr 04

Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bilt Pmt -Check
Bilt Prot -Checlk
Bilt Pmt -Check
Bilf Pt -Check
Bilt Pt -Check
Bilt Prat -Chaclk
Bill Pmt -Checl
Bill Pmt -Check
Bill Pmt -Check
Bilt Pmt -Check
Bilf Pmt -Chack
Bilt Prat -Check
Bl Pmt -Check
Bilf Pmi -Check
Bill Fml -Check
Bill Pmt -Check
Bill Pt -Check
Bill Pmt -Check
Bili Prat -Check
Bilt Pmi -Check
Bilt Pmi -Check
Bill Pt -Check
Bilf Pmt -Check
Bilt Prat -Check
Bilt Pmt -Check
Bilt Pmi -Check
General Journal
General Journal
General Journal
Bilt Pmt -Check
Bilt Pmt -Check
Bill Pmt -Check
Bilt Prat -Check
Bilt Pt -Check
Bilt Pmt -Chack
Bill Pmt -Check
Bilt Pmt -Check
Bilt Pt -Check
Bill Pmt -Check
Bill Pmt -Check
Bilt Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bilk Pmt -Check
Bill Pmt -Check
Bilt Pmt -Check
Bilt Pmt -Check
Bilt Praf -Check
Generai Journal
(enerat Journal
Bil Pmt -Check
Bilt Pmt -Check
Bil Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bil Pmt -Check
Bilt Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmit -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bil Pml -Check

41172004
4/1/2004
4112064
41112004
41112004
4112004
4112064
41112004
4112004
41172004
41172004
41172004
4112004
41412004
41112004
4/1/2004
41112004
41112004
41172004
4/1/2004
4/1/2004
A1/2004
41112004
41412004
41112004
41112004
41112004
41412004
41112004
41212004
4/2/2004
4/212004
4/6/2004
4/6/2004
4/6/2004
4812004
4/8/2004
4/8/2004
4/8/2004
4/B/2004
4/8/2004
4/B/2004
4/B/2004
4/8/2004
4/8/2004
4/8/2004
4/B/2004
41812004
4/8/2004
4/8/2004
4/8/2004
4152004
4/19/2004
4/19/2004
4/20/2004
4/20/2004
4/20/2004
4/20/2004
4120/2004
4/20/2004
4/20/2004
420/2004
420/2004
4126/2004
4120/2004
4126/2G04
4{20/2004
4232004
4120/2004
41202004
412072004
4/20/2004

CHINO BASIN WATERMASTER

Cash Disbursement Detail Report

Aprll 2004

Name

Amount

BLACK & VEATCH CORPORATION
BOWCOCK, ROBERT

CATLIN, TERRY

CITISTREET

DE BOOM, NATHAN

DURRINGTON, GLEN

FEENSTRA, BOB

INLAND EMPIRE UTILITIES AGENCY
KOOPMAN, GENE

KRUGER, W. C. "BILL"

KUHN, BOB

LA BRUCHERIE, RONALD

MWH LABORATORIES

NEUFELD, ROBERT

NEXTEL COMMUNICATIONS

OFFICE DEPOT

PIERSON, JEFFREY

PUBLIC EMPLOYEES' RETIREMENT SYSTEM
PURCHASE POWER

RODRIGUEZ, DAN

ROSENTRATER, PHikL

SOUTHERN CALIFORNIA WATER COMMITTEE
STATE COMPENSATION INSURANCE FUND
STAULA, MARY L

TELECOM SERVICES

VANDEN HEUVEL, GEQFFREY
VELASQUEZ JANITORIAL

WHEELER METER MAINTENANCE
PETTY CASH

PAYRGLL

PAYROLL

PAYROLL

Hetlinga, Peter

HUITSING, JOHN

STAULA, MARY L.

A&RTIRE

ACWA SERVICES CORPORATION
APPLIED COMPUTER TECHNOLOGIES
AWWA

HEAL GRAPHICS

INLAND COUNTIES INSURANCE SERVICES, INC.

MATSON, JANET

MWH LABCRATORIES

OFFICE DEPOT

PAYCHEX

RBM LOCK & KEY

REID & HELLYER

RETAIL SERVICES

TREWEEK, GORDON

VERIZON

YUKON DiSPOSAL SERVICE
MED!A JiM

PAYROLL

PAYROLL

MCH

ADEX MEDICAL INC

BANK OF AMERICA

BLACK & VEATCH CORPORATION
CALPERS

CHAMPION NEWSPAPERS
CHEVRON

CITIZENS CONFERENCING

DAN VASILE

DEPT OF THE INTERIOR - USGS
ELLISON, SCHNEIDER & HARRIS, LLP
FIRST AMERICAN REAL ESTATE SOLUTIONS
HATCH AND PARENT

MWH LABORATORIES

NIAGARA BOTTLING CO

OFFICE DEPOT

PETTY CASH

PITNEY BOWES CREDIT CORPORATION

-8,765.00
-250.00
-125.00
-3,850.00
-875.00
-375.00
-375.00
-6,666.67
-375.00
-125.00
-375.00
-125.00
-5,505.00
-375.00
-483.82
-473.62
-250.00
-4,613.65
-33.37
-125.00
-125.00
-50.00
-868.31
~128.51
-242.79
-250.00
-900.00
-2,700.60
-539.38
-4,146,15
-156,931.62
-308.94
-375.00
-500.00
-16.10
-96.10
-104.88
-2.764.60
~1,114.00
-122.84
-342.22
-1,260.00
-2,475.00
-111.27
-135.85
0.00
-4,631.18
-265.63
-308.94
-418.34
~123.80
-180.60
-3,996.71
-15,112.52
-800.15
-65.48
-2.810.45

-1,288.75

-18,500.00
-18,046.36
-125.00
-52 470.66
-7,465.00
-19,751.08
-135.40
-487.13
-468.72
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05/04/04
Accrual Basls
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Type Date Num
gill Pt -Check 4202004 8605
8ill Pmt -Check 41202004 8606
Bill Pmt -Check 4/20/2004 8607
8ill Pmt -Check 4/20/2004 8608
gilt Pmt -Check 4/120/2004 8509
8ill Pmt -Check 4/20/2004 8610
8ill Pm! -Chack 4/20/2004 8611
8ill Pmt -Check 4/25/2004 8612
Check 412212004 8613
8ill Pmt -Check 412212004 8614
Blll Pmt -Check 4{22/2004 8615
gilt Pmit -Check 4/22/2004 8616
8ill Pmt -Chack 42212004 as1v
8ill Pmt -Checlc 412212004 8618
8ill Pmt ~-Check 4/28/2004 8619
gill Pmt -Check 4/28/2004 8620
Bill Pmi -Check 4/28/2004 8621
Bill Pmi -Check 4/29/2004 8622
Biil Pmt -Check 4/28/2004 8623
Bill Pt -Chack 4/29/2004 8624
Bifl Pmt -Check 4{29/2004 8625
Bill Pmt -Check 4/29/2004 8626
Bill Pmt -Check 4/29/2004 8627
Bill Pmt -Check 4/29/2004 8628
Bill Pmt -Check  4/29/2004 8629
Bifl Pmt -Check 4129/2004 8630

Apr 04

CHINO BASIN WATERMASTER
Cash Disbursement Detail Report

April 2004

Name

RBiM LOCK & KEY
RICOH BUSINESS SYSTEMS-Lease

SAVIN CORPCORATION dba RICOH BUSINESS
STANDARD INSURANCE CO.

UNITED PARCEL SERVICE

VERIZON

WHEELER METER MAINTENANCE
WILDERMUTH ENVIRONMENTAL INC
MONTE VISTA IRRIGATION COMPANY
AB&RTIRE

CONRAD & ASSOQCIATES, L.L.P.
CUCAMONGA VALLEY WATER DISTRICT
TOGO'S

UNITEK TECHNOLOGY INC.

MEDIA Jiv

CITISTREET

CITISTREET

PUBLIC EMPLOYEES' RETIREMENT SYSTEM
PUBLIC EMPLOYEES' RETIREMENT SYSTEM
ARROWHEAD MOUNTAIN SPRING WATER
DIRECTV

MWH MONTGOMERY WATSON HARZA
NEXTEL COMMUNICATIONS

OFFICE DEPOT

PARK PLACE COMPUTER SOLUTIONS, INC,
STATE WATER RESQURCES CONTROL BD

Amopunt

-36.65
-3,591.31
-618.13
-475.59
-437.63
-37.88
-300.00
-108,140.38
-60,668.96
-151.04
-75.06
-4,900.00
-173.80
-612.02
-830.00
-3,006.94
-3,850.00
-4,546.,12
-4681.15
-18.08
-71.88
-4,141.49
-485.06
~441.56
-4,004.83
-1,000.00

-430,922.19
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LT

Administralive Revenues
Administrative Assessmenis
Interest Revenue
Mutual Agency Project Revenue
Grant income
Miscelianeous Income

Total Revenues

Administrative & Projec! Expenditures
Watermaster Adminisiration
Watermasier Board-Adviscry Committee
Poct Admirdstration
Optimurn Basin Mgnt Adriinistration
QOBMP Project Costs
Education Funds Use
Mulual Agency Proiect Cosls

Total Adminisirative/OBMP Expenses

Nel Adminisirative/OBMP income

Allocate Net Admin Incoma To Peools
Allocate Net OBMP Income To Peals
Agricultural Expense Transfer
Total Expenses
Net Adminisirative Income

Other Income/{Expensea}
Replenishment Water Purchases
MZ1 Supplemental Water Assessments
Water Purchases
MZ1 Imported Water Purchase
Groundwater Replenishment
Net Cther income

Net Transfers To/(From) Reserves

Waorking Capital, July 1, 2003
Working Capital, End Of Perog

02/03 Production
02/03 Production Percentages

Q¥Finangial SlaletnenisQ3-04103 03 Budyet v aotual k3] Sheet)

CHINO BASIN WATERMASTER

COMBINING SCHEDULE OF REVENUE, EXPENSES AND CHANGES IN WORKING CAPITAL

FOR THE

PERICD JULY 1, 2003 THROUGH MARCH 31, 2004

OPTIMUM  POOL ADMINISTRATION AND SPECIAL PROJECTS  GROUNDWATER OPERATIONS
WATERMASTER BASIN APPROPRIATIVE AGRICULTURAL NON-AGRIC. GROUNDWATER  SB222  EDUCATION  GRAND BUDGET
ADMINISTRATION MANAGEMENT POOL PGOL PCOL REPLENISHMENT  FUNDS FUNDS TOTALS 2003-04
4,614,056 122,460 4,736,516 §3,940,516
47,698 5,448 2,305 a0 55481 112,025
168,209 169,209 0
. 0
471 471 0
371 169,200 4561,754 5,448 124,765 . - 30 4,061,677 4,052,541
613,529 613,529 617,732
32,374 32,374 43,442
10,563 201,328 2,557 214,448 255,148
651,356 651,356 1,034,064
1,711,235 1,711,235 3,365,079
375 375 a7s
41,416 41,416 85,004
587,319 2,362,501 10,563 201,328 2567 375 3,264,743 5,400,644
(586,648) (2,193,382)

686,848 508,536 156,973 20,339 - 0
2,193,382 1,627,153 501,280 4,949 - 0
852,931 {852,931 - 0
3,000,163 6,650 87,845 5 - EYE 3,264,733 5,400,644
TB61,571 {1,202 36,920 1345) 696,044 {1,348,303)
4,155,749 4,155,749 0
1,585,854 1,585,856 2,188,500
. 0
- {2,273,500)
(458,423) (458,423) 9
- - - 5,283,180 - - 5,083,180 {64,000}
1,661,571 (1,202) 36,920 5,263 180 - (345) 5,980,124 (1.432.303)

2,813,947 466,069 188,310 266,503 158,251 2,532 3,895,611

4475518 464,867 205,230 5,540,664 158,251 267 10,875,735

121,586.420 37 457.315 4,853.247 163,696.982

74.185% 22.854% 2.961% 160.060%

Prepared by Sheri Rejo, Finance Manager
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CHINO BASIN WATERMASTER

TREASURER'S REPORT OF FINANCIAL AFFAIRS FOR THE PERIOD

CHANGE IN CASH POSITION DUE TO:

MARCH 1 THROUGH MARCH 31, 2004

DEPOSITORIES:

Cash on Hand - Petty Cash

Bank of America
Governmental Checking-Demand Deposits
Savings Deposits
Zero Balance Account - Payroll

Local Agency Investment Fund - Sacramento

Decrease/{Increase) in Assets: Accounts Receivable

{Decrease)increase in Liabilities Accounts Payable

SUMMARY OF FINANCIAL TRANSACTIONS:

$ 125,414
9,623

5 500

135,035

10,943,854

Balances as of 2/25/2004
Deposits

Transfers
Withdrawals/Checks
Balances as of 3/31/2004

PERIOD INCREASE OR (DECREASE)

TOTAL CASH IN BANKS AND ON HAND 3/31/2004 $ 11,079,389
TOTAL CASH IN BANKS AND ON HAND 212912004 11,526,397
PERIOD INCREASE {DECREASE) $  {447,008)
$ {(31,455)
Assessments Receivable -
Prepaid Expenses, Deposits & Other Current Assets 609
{126,602)
Accrued Payroll, Payroli Taxes & Other Current Liabilities 3,213
Transfer to/(from) Reserves {292 773}
PERIOD INCREASE (DECREASE) $  {447,008)
Zero Balance
Petty Govt'l Checking Account Local Agency
Cash Demand Payroll Savings  Investment Funds Totals
3 500 § 72,426 § - % 9817 § 11,443,854 $ 11,526,397
281 - 6 - 287
462,009 37,891 - {500,000} -
{409,304) {37,991} - - (447,295)
3 800 % 125412 % - 5 9623 % 10,943,854 $ 11,079,389
$ - % 52,986 % - 5 6 % {500,000} $  {447,008)
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CHINO BASIN WATERMASTER

TREASURER'S REPORT OF FINANCIAL AFFAIRS FOR THE PERIOD

MARCH t THROUGH MARCH 31, 2004

INVESTMENT TRANSACTIONS
Effective Days to Interest Maturity
Date Transaction Depository Activity Redeemed Maturity Rate{") Yield
3/8/2004 Withdrawal LALF {200,000)
3/24/2004 Withdrawal LALF. 5 {300,000)
TOTAL INVESTMENT TRANSACTIONS $ {500,000} -

* The earnings rate for LALF. is a daily variable rate; 1.47% was the effective yield rate at the Quarter ended March 31, 2004.

INVESTMENT STATUS
March 31, 2004
Principal Number of Interest Maturity
Financial Institution Amount Days Rate Date
Local Agency Investment Fund $ 10,943,854
Time Certificates of Beposit -
TOTAL INVESTMENTS $ 10,943,854

Funds on hand are sufficient to meet alf foreseen and planned Administrative and project expenditures during the next six months.

All investment transactions have been executed in accordance with the criteria stated in Chino Basin Watermaster's Investment

Policy.

Respectfully submitted,

Sheri M, Rojo, CPAga'b

Finance Manager
Chino Basin Watermaster

(iFinancial Statements\03-04\04 03[ Treasurers Report Mar 04.xis]Sheett




Ordinary Income/Expense

Income

4010 -

Local Agency Subsidies

4110 - Admin Asmats-Approp Pool
4120 - Admin Asmnts-Non-Agrl Pool

4760 -

Non Operating Revenues

Total Income

Gross Profit

Expense
60140

6170

6200
360
836D
8460

6900 -
6950 -
9501 -

7101 -
7102 -
7103 -
7104 -
7165 -

7106

- Salary Costs
6020 -
6630 -
6640 -
BO50
6060 -
Goao -
6510 -
6140 -
6150 -
- Travel & Transportation
6180 -

Office Building Expense
Office Supplies & Equip.
Postage & Printing Costs
Information Services
Contract Services
Insurance

BDues and Subscriptions
Other WM Admin Expenses
Fleld Supplies

Conferences & Seminars

+ Advisory Comm - WM Board

- Watermaster Board Expenses
+ Appr PL-WAM & Paol Admin

- Agri Pool-WM & Pool Admin
8467 -
8470 ¢
8500 -
6500 -
9500 -

Agrl-Pool Legal Services

Ag Meeting Attend -Special
Non-Ag PI-WM & Pool Admin
Education Funds Use Expens
Aloeated G&A Expenditures

Cptimum Basin Mgmt Plan
Mutual Agency Projects

G&A Expenses Aliocated-OBMP

Production Monitoring
In-Hne Meter Instaliation
Grdwtr Quality Monitoring
Gdwtr Level Monltoring
Sur Wir Qual Monitoring

- Witr Leve! Sensors Install
7107 -
7108 -
7200 -
7300 -
7408 -
7500 -
7600 -
7698 -
7700 -
8502 -

Ground Level Monitaring
Hydraulic Control Monitoring
PEZ2- Comp Recharge Pgm
PE3&5-Water Supply/Desalte
PE4- Mgmt Plan
PEB&7-CoopEHoris/SaltMgmt
PE8&9-StorageMgmt/Conj Use

Recharge Improvement Dabt Pymt

Inactive Wetl Protection Prgm

G&A Expenses Allocated-Projects

Total Expense

Net Ordinary income

CHINO BASIN WATERMASTER
Profit & Loss Budget vs. Actual
July 2063 through March 2004

Jul'03 - Mar 04 Budget $ Over Budget % of Budget
169,208,886 0.00 169,208.96 100.0%
4,614,055.82 3,931,695.00 £82,360.82 117.4%
122,460.43 88,201.00 34,269.43 138.8%
55.951.87 412,025.00 -56,073.13 48.9%
4,961,677.08 4,131,921.00 829,756.08 120.1%
4,861,677.08 4,131.921.00 828,756.08 120.1%
332,187.94 385,900.00 -53,712.08 88.1%
150,085.50 108,985.00 41,100.50 137.7%
45,173.53 44,000.00 4,173.53 110.2%
49,352.84 66,400.00 -17.047.16 74.3%
87,392.08 105,750.0C -18,357.92 82.6%
72,751.33 121,000.00 -48,248.67 80.1%
15,764.40 16,710.00 -945.80 94.3%
8,528.10 14,500.G0 -5,971.90 58.8%
1,362.33 0.00 1,362.33 100.0%
535.35 4,250.00 -3,714.65 12.6%
3734024 45,300.00 -8,9509.76 80.6%
15,805.97 16,000.00 «194.03 98.8%
11,091.40 15,071.00 -3,978.90 73.6%
21,282.55 28,371.06 -7,088.45 75.0%
10,563.35 14,471.00 -3,807.65 73.0%
160,867.87 166,975.00 -5,111.13 96.3%
33.810.41 51,000.00 -17,188.58 66.3%
6,650.00 16,000.G0 -9,350.00 41.6%
2,556.65 6,698.00 -4,141.35 38.2%
375.00 375.00 0.00 100.0%
-202,760.46 -308,073.00 106,312.54 B5.6%
860,726.08 8916,857.00 -55,970.92 893.9%
599,824.81 942,065.00 -342,240.19 63.7%
41,416.37 85,004.00 -13,687.63 48.7%
51,530.69 §1,895.00 -40,468.31 56.0%
£682,771.87 1,119,068.00 -426,296.13 61.9%
44,948.55 79,283.00 -34,334.45 56.7%
42,848.77 131,380.00 -88,533.23 32.6%
244,844.85 274,613.00 -29,768.15 89.2%
83,852.59 157,852.00 -73,869.41 53.1%
60,740.90 133,595.00 ~¥2,854.10 45.5%
0.00 26,835.00 -26,835.00 0.0%
87,194.40 202.283.00 -115,088.60 43.1%
190,543.47 718,227.00 -527,683.53 26.5%
118,430.87 531,434.00 -413,003.13 22.3%
1,681.69 47,499.00 -45,817.31 3.5%
168,384,092 187,308.00 -18,923.08 89.9%
53,227.87 51,820.00 1,407.87 162.7%
B7,077.23 146,179.00 -59,101.77 59.6%
376,169.00 429,250.00 -53,081.00 B7.6%
62.45 30.447.00 -30,384.55 0.2%
151,228.73 217,074.00 -65,844.27 68.7%
1,711,235.28 3,365,078.00 -1,653,843.74 50.8%
3,264,733.24 5,400,844.00 -2,136,110.76 60.4%
1,696,943.84 -1,268,823.00 2,965,866.84 -133.7%




Other Income/Expense
Other Income
4231 - MZ1 Assigned Water Sales
4210 - Approp Pool-Replenishment
4220 - Nan-Ag Pool-Replenishment
4230 - MZ1 Sup Wir Assessment
Total Other Income

Other Expense
5010 - Groundwater Replenishment
9989 - To/{From) Reserves

Total Other Expense

Net Other Income

Net Income
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CHINO BASIN WATERMASTER
Proflt & Loss Budget vs, Agtual
July 2003 through March 2004

Jul '83 - Mar 04 Budget $ Over Budget % of Budget
0.00 615,000.00 -615,000.00 0.0%
4,144,461.10 0.00 4,144 461,10 100.0%
11,288.32 0.00 11,288.32 100.0%
1,565,853.60 1,574,500.00 11,353.60 100.7%
5,741,603.02 2,189,500.00 3,552,103.02 262.2%
458,423.25 2,273,500.00 -1,815,076.75 20.2%
6,980,123.81 -1.352,923.00 8,333,046.61 -515.9%
7.438,546.86 92¢,577.00 6,517,962.86 808.0%
-1,686,943.84 1,268,923.00 -2,865,866.84 -133.7%
0.00 0.00 0.00 0.0%
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9:00 a.m. — Advisory Committee Meeting
And
11:00 a.m. — Watermaster Board Meeting
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C.STATUS REPORT #10
Authorize Staff and Counsel to
File Report with Court for
December 2003 to February 29,
2004




CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 509.484.3888 Fax: 909.484.3890 www.chwir.org

JOHN V. ROSSI
Chief Executive Officer

STAFF REPORT

DATE: May 13, 2004
May 20, 2004
May 27, 2004

TO: Committee Members
Watermaster Board Members

SUBJECT: OBMP Implementation - Status Report No. 10

SUMMARY

Issue — Compliance with Court Order requiring OBMP implementation progress reports.

Recommendation — Staff recommends:
Q Approval of Status Report No. 10,
0 Authorize its filing with the Court, and
O Authorize staff and legal counsel to make final edits as necessary.

Fiscal Impact ~ None

BACKGROUND

In accordance with the September 28, 2000 Order, progress reports are due to the Court on the last day of
March and September of each year. Watermaster had indicated to the Court its intention to accelerate the
reporting schedule from semi-annual to quarterly due to the rapid pace of OBMP implementation. In a
subsequent Order on October 17, 2002, the Court requested Watermaster provide periodic reports concerning
various issues relating to the Interim Plan by the last day of June and December of each year. These
reporting items are included within Watermaster's regular quarterly reports.

DISCUSSION

The reporting period for Status Report No. 10 is December 31, 2003 to February 29, 2004. it utilizes the same
format previously filed as a baseline from which to update the Court. The attached draft report outlines the
progress and status of Watermaster programs and projects.
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March 2004
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OPTINMUN BASIN MANAGEMENT PROGRAM

In its Order of September 28, 2000, extending the ferm of the nine member
Watermaster Board, the Court ordered Watermaster to provide semiannual reports
regarding the progress of OBMP implementation. In Status Report Number 4, filed
with the Court on September 30, 2002, Watermaster nofified the Court that
Watermaster intended fo acceferate voluntarily the reporting schedule because of
the rapid pace of OBMP implementation. By a subsequent Order of October 17,
2002, the Court added additional reporting items fo the quarterly report.

This Status Report Number 10 is filed pursuant to this revised schedule and reports
on the period from December 1, 2003 to February 29,2004.

PROGRAM ELEMENT 1 -
DEVELOP AND IMPLEMENT COMPREHENSIVE MONITORING PROGRAWM

Groundwater-Level Monitoring

Watermaster had three active groundwater-level monitoring programs operating in the
Chino Basin — a semiannual Basinwide program, a monthly program associated with the
Chino | and Chino Il Desalter well fields, and an intensive groundwater level monitoring
program associated with land surface subsidence (see Land Surface Monitoring below) in
Management Zone 1 (MZ1).

The final round of the semiannual program began in October 2003 and was completed in
November 2003, and consisted of measuring the water levels in approximately 490 active
agricultural wells on a twice per year basis. In conjunction with the semiannual program,
Watermaster staff collected groundwater level data at about 240 wells around the Chino |
and Chino Il Desalter well fields on a twice per month basis. Similarly, Watermaster
consultants collected groundwater level data at about 40 wells in the southern portion of
MZ1. Data were collected manually at MZ1 wells on a once per month basis, and
automatically using pressure transducers on a once per 15 minutes basis.

In the last quarter, Watermaster staff completed their analysis of hydrogeology, well
construction, and existing groundwater level data to develop sampling frequencies for the
active agriculture welis and for key wells used in support of the Hydraulic Control
Monitoring Program (HCMP), the Chino I/ll Desalter development, and the MZ1 land
subsidence monitoring. As a result of this review, Watermaster this quarter implemented a
simplified groundwater level monitoring program consisting of two elements:

e Manually recording groundwater levels in 330 active agricultural wells on a twice
per year frequency

o Recording groundwater levels in 120 key wells used to support the HCMP, MZ1
Subsidence, and Chino /Il Desalter programs on a once per month frequency.

20040222 Status Report No 50 Page 2
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Virtually continuous monitoring can be obtained in those 35 wells outfitted with
automated pressure transducers.

Groundwater-Quality Monitoring

Prioritizing Wells to Serve Multiple Purposes. The wells chosen for the 2003-04 water
quality monitoring program are located primarily between Interstate 60 and the Santa Ana
River (SAR). Selected wells from the 2003-04 monitoring program are being preserved to
demonstrate hydraulic control in the southern portion of Chino Basin. (See the
Cooperative Effort to Determine State of Hydraulic Control discussion in Program
Elements 6 and 7.)

Extensive Range of Substances Being Tested

¢ All groundwater samples are analyzed for general mineral and general physical
parameters.

¢ Wells within or near the two Volatile Organic Compound (VOC) plumes south of the
Ontario and Chino Airports are being analyzed for VOCs, in addition to the usual
parameters.

o All wells are being analyzed for perchlorate because of its widespread occurrence in
the 1999-2001 sampling program, and the concerns expressed by appropriators
because of the cost of ion exchange treatment.

Revised Sampling Program of Selected Private Wells. During this quarter,
Watermaster implemented a simplified water quality sampling program in which
approximately 110 private "key wells" are sampled bi-annually (i.e. once every two years)
in the Southern Zone. The wells are distributed geographically to give thorough aerial
coverage. In addition, Watermaster participates in a cooperative monitoring program
described in the Maximum Benefit Implementation Plan. For example, Watermaster
obtains data every six months from the Department of Health Services (DHS) for 114
wells pumped by municipal water agencies; and from the Department of Toxic Substance
Control (DTSC) and the Regional Water Quality Control Board (RWQCE) for wells
purnped in accordance with Cleanup and Abatement Orders (CAQ).

Watermaster is in the process of transferring the water quality database from its
consultants to in-house storage. This process will also entail obtaining water quality data
directly from the Appropriator Pool members, thereby enhancing the quality and timeliness
of the Watermaster's database.

Groundwater-Production Monitoring

Monitoring of Agricultural Production Wells. Initially production monitoring involved
the installation of meters on wells operated by members of the Agricultural Pool. As of the
end of this period, Watermaster counted about 517 active agricultural wells and equipped
401 of these wells with operating meters. The other 116 wells have or will become
inactive within 18-24 months because of urban development in the south Chino area.

20040322 Status Report No 10 Page 3
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All Producing Wells Are Monitored Quarterly. Watermaster staff reads the newly
installed and/or rehabilitated meters on the agricultural wells quarterly. A flow estimating
method appropriate to the Chino Basin area is used to measure production at agricuitural
wells that do not have meters.

Need For Water Use/Disposal Form To Be Reviewed. The OBMP Implementation Plan
includes a provision that requires the agricultural producers to submit a water use/disposal
form describing the sources of water used by each producer and how that water is
disposed of after each use. Filling out the water use and disposal form and reporting the
results have not been implemented, because much of the information is being collected
already as elements of other monitoring activities and analyses. In the March 23, 2004
meeting, Watermaster will initiate discussions of the need for this form with the Water
Quality Committee.

Surface-Water Monitoring

Measure Water Quality and Water Levels In Recharge Basins. Watermaster conducts
a surface water monitoring program to measure the water quality of water in recharge
basins and the water levels in some of these basins. The purpose of this program is to
estimate the volume and quality of recharge. This information will be used in subsequent
years to estimate the safe yield of the Basin and for other management purposes.

Currently, Watermaster monitors the water quality in 20 distinct basins: Upland, DeClez,
Etiwanda Spreading Grounds, Victoria, Hickory, Lower Day Lower, Banana, Ely 1, Ely 3,
Wineville, San Sevaine 1, San Sevaine 5, Turner 1, Princeton, Montclair 1, Montclair 2,
Montclair 3, Montclair 4, Brooks, and Grove. Generally, the water quality samples are
taken after storm events, i.e., during the period from November 1 through March 30;
however, monitoring of nuisance flows also occurs. Each basin is sampled 3-5 times
each year.

Iimmediately following the staff storm events of December 26-28, 2003; February 1-2,
2004; and February 18-23, 2004, Watermaster staff sampled the storm water captured in
thirteen of the twenty basins.

Surface Water Monitoring for Santa Ana River Began In June 2003. One of the goals
of the OBMP is to maximize Chino Basin vield. A key component in maximizing yield is to
minimize groundwater discharge into the SAR and, in some reaches of the River, fo
increase recharge from the SAR into the Chino Basin. Watermaster developed a surface
water monitoring program for the SAR that, in conjunction with Watermaster groundwater
monitoring programs, is used to characterize those reaches of the River that are gaining
water from the Basin, and to determine if significant discharge of Chino Basin
groundwater to the SAR is occurring. A conceptual monitoring plan involving Inland
Empire Utilities Agency (IEUA), Orange County Water District (OCWD), the RWQCB, and
Watermaster was finalized. These agencies determined that the conceptual monitoring
plan was adequate and developed a detailed work plan to implement a surface water and
groundwater monitoring program. The work plan was completed in June 2003, and year
round water quality sampling and flow monitoring in the SAR have begun.

During the summer, Watermaster consultants worked with U.S. Geological Survey
(USGS) staff to conduct stream gauge measurements at four stations on the SAR: Van
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Buren, Etiwanda, Hamner, and River Road, and at eight tributary locations. Watermaster
also obtained discharge data from permanent USGS and OCWD stream gauge locations
on the SAR, and from privately owned treatment works (POTW's} which discharge into
SAR. Flow and water quality data were recorded on a biweekly basis.

Watermaster now measures the SAR flow and selected water quality parameters as key
THIS elements of the HCMP. Watermaster collects water quality samples and measures flow at
PEROC  the four Santa Ana River stations, plus another eight locations on tributaries, on a bi-
weekly basis from January through December. In addition, Watermaster obtains
discharge data from permanent USGS and OCWD stream gauge locations on the SAR
and its tributaries. Discharges from POTWSs are also quantified.

Land-Surface Monitoring

me  Multifaceted Approach., Watermaster staff developed a muitifaceted land surface
GROUD  monitoring program to develop data for a long term management plan for land subsidence
in Management Zone 1 (MZ1). The monitoring program consists of three main elements:

1. An aquifer system monitoring facility is located in the southern portion of MZ1, an
area that has experienced concentrated and differential land subsidence and
ground fissuring. A major component of the aquifer system monitoring facility is a
cluster of muitiple depth piezometers that measure water level and pressure
changes at 11 different depths. Another major component is a dual borehole
extensometer that measures deformation within the aquifer system at deep and
shallow levels. Together, the two components comrelate the hydraulic and
mechanical responses of the aquifer system to different aquifer stresses, such as
pumping at wells.

2. Synthetic aperiure radar interferometry (InSAR) will measure land surface
deformation across the entire Chino Basin.

3. Benchmark surveys along selected profiles of the Chino Basin. The benchmark
surveys (1) establish a datum from which to measure future land surface
deformation, (2) “ground-truth” the InSAR data, (3) allow determination of historical
subsidence at any historical benchmarks that can be recovered, and (4) evaluate
the effectiveness of the long term management plan.

ms  Depth Specific Data. Permanent transducers and data logging equipment are recording

PEROD  depth specific groundwater level data at the Ayala Park piezometers. Transducers also
are recording groundwater level data at wells owned by the cities of Chino and Chino
Hills, during “on/off" pumping cycles at active production wells. The California Institution
for Men (CiM) and Watermaster signed an access agreement that allows groundwater
level and production monitoring at CIM wells. Six monitoring wells on CIM property are
instrumented with transducers and are collecting groundwater level data. Six nearby
production wells are also instrumented, thereby completing the monitoring network at
wells surrounding Ayala Park.

Observations from Water Level Data. The following observations can be made from
analysis of all water level data from the piezometers and from the surrounding wells:
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o The two shallowest piezometers (PA-10 and PA-11) have a separate and distinct
water level response to nearby pumping, as compared to the deeper piezometers,
confirming the existence of distinct shallow and deep aquifer systems.

o Pumping at surrounding wells, screened in both the shallow and deep aquifer
systems, have lowered water levels in all piezometers — particularly in piezometers
PA-7 (438-448 ft-bgs) and PB-6 (502-522 ft-bgs). These two piezometers are
exhibiting a typical response to pumping within a confined aquifer system.

Comprehensive Pumping Tests. During the October-November 2003 period,
Watermaster consultants, with the assistance of the cities of Chino Hills and Chino, CA
conducted aquifer stress tests (pumping tests) while monitoring water levels and
groundwater production at nearby monitoring wells, production wells, and the Ayala Park
piezometers. In addition, during the pumping test, the dual extensometer measured
elastic/inelastic compaction of the aquifer system. Data from these aquifer stress tests are
currently being analyzed.

InSAR. Watermaster staff has initiated contact with Vexcel Corporation of Boulder, CO to
conduct the InSAR element of the Interim Monitoring Program. An initial meeting was
held on September 4, 2003, with Vexcel to define the scope of work. Vexcel is generating
a cost estimate and schedule for consideration by the MZ1 Technical Commiitiee.

Benchmark Evaluation, Via GPS. During this reporting period, the elevation (ft-msi)
was established at the starting benchmark at the extensometer from remote NGS
{National Geodetic Survey) published NGVD-29 or NAVD-88 datum conirol monuments.
AE performed this work by occupying several NGS vertical control stations in stable
locations with GPS receivers, as well as at the starting benchmark. The established
elevation at the starting benchmark is accurate fo within two or three centimeters, which
then becomes the basis for future monitoring events. A side product from this GPS
survey is the very good horizontal position for the starting benchmark in NAD-83 LAT/LON
or UTM coordinates. The established horizontal position at the starting benchmark was
the basis for the September, 2003 horizontal displacement monitoring event across the
fissure zone.

A key element of the MZ-1 benchmark network is the array of closely spaced benchmarks
that have been established across the historic fissure zone in the immediate vicinity of the
Ayala Park extensometers (Ayala Park array). At this array, located along Edison and
Eucalyptus Avenues, the IMP work plan calls for the semiannual measuring of both
vertical and horizontal displacements. These horizontal and vertical displacements are
expected to define two dimensional profiles of land surface deformation that can be
related to the vertical distribution of aquifer system compaction and expansion that is
being recorded continuously at the extensometers. For the reasons stated in the above
paragraph, Watermaster conducts these surveys on a semi annually basis during the late
spring and early fall (periods of highest and lowest water levels).

Well Construction, Abandonment, and Destruction Monitoring

Watermaster staff monitors the condition of wells on a regular basis. Wells that may be
improperly abandoned/destroyed are reported to Riverside and San Bernardino Counties
as they are discovered.
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Watermaster staff inspected 150 suspect wells during a 2002-03 field inspection and
determined that 113 of these wells were properly abandoned and 37 wells would require
some madification to meet the standard for a properly abandoned well A well
repair/abandonment program was prepared and approved by Watermaster. Watermaster
continues to develop a wellhead protection program and makes recommendations on
closure of abandoned wells.

on Field repair began in September 2003, with completion in six months. Riverside and San
WK Barnardino Counties will be advised of the results. Ongoing land development will require
continued well abandonment activity by Watermaster,

PROGRAM ELEMENT 2 -
DEVELOP AND IMPLEMENT COMPREHENSIVE RECHARGE PROGRAM

A centerpiece of the OBMP is enhancement of the Basin recharge capacity, so that high
quality storm water and available recycled water can be retained in the Basin.

Recharge Facilities Improvement Project (Seven Bid Packages)

Bid Package No. 1—Reconfiguration of Banana, Coflege Heights, Lower Day, RP3
and Turner Basins

Bid Package No. 1, which included major earthwork at Banana, College Heights, Lower
Day, RP-3, and Turner Basins, was awarded to LTE Excavating on March 24, 2003.
Work was scheduled for completion by November 15, 2003, but was delayed while
awaiting delivery of sluice gates and their actuator assemblies. At the end of this quarter,
work on this Bid Package was complete, and a final “punch list" of corrections was
prepared.

Completed

Bid Package No. 2 - Basin Improvements (3 ea), Drop Inlets {4 ea), and Rubber
Dams (4 ea)

BACK- Bid Package No. 2 consists of construction of the drop inlet structures for Brooks Street

GRONS  Basin, Turner Basin; and Victoria Basin; rubber dams for College Heights/Upland Basins,
Turner No.1 Basin, Lower Day Basin, and RP-3 Basin; and various improvements at
DeClez Basin, Ely Basin, and 8" Street Basin. This package was awarded to Banshee
Construction with work beginning on July 16, 2003. The contract required that work in the
storm channels be completed by October 15, 2003 and that the rubber dams be
operational by December 31, 2003.  Work on this contract was scheduled to be
completed by March 15, 2004; however rain delays have slowed completion of excavation
and soil cement berms.

o Work in the flood control channels was completed in accordance with the schedule, and

GOING work is underway towards making the rubber dams operational. A delay occurred as a
result of electrical change orders, but that issue has been resolved.  The goal is to
complete work by March 15, 2004 except for the excavation (8™ Street) and soil cement
berms (DeClez and Ely Basins) which are rain delayed.

20040322 Stalus Repor No 10 Page 7
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™S Bid Package No. 3 — Jurupa Basin to RP-3 Force Main

Bid Package No. 3 involves construction of approximately 11,000 linear feet of 36 inch
CML&C force main between Jurupa Basin and RP-3 Basin. The force main will be used
to convey storm water, imported water, and recycled water between the pump station at
Jurupa Basin and the RP-3 Basin. This package was awarded to W. A. Rasic
Construction Company with work beginning on August 6, 2003. The Contractor
anticipates a construction period of 10 % months with completion of the pipeline in June
2004.

ms  Bid Package No. 4 — Jurupa Basin to RP-3 Pump Station

PERICD

Bid Package No. 4 consists of construction of the Jurupa Pump Station, 100 feet of 48
inch pipeline, and 400 feet of 36 inch CML&C steal force minimum. The package was
awarded to LT Engineering with work beginning on February 19, 2004. The Contractor
anticipates a contraction period of 8 %2 months with completion in November 2004.

Bid Package No. 5 -~ SCADA System
THIS
PR This bid package includes the SCADA system and electrical improvements at all the
basins. The 100 percent design was submitted, reviewed, and sent out for bid in January
2004. Because of the poor response, the package was rebid in February 2004, and was

awarded to Denboer Engineering on February 24, 2004.
Bid Package No. 6 — MWD Turnout Design
This bid package covers the construction of three MWD turnouts: 11TB and 15T on the
wmoo  Rialto Pipeline, and new turnout 211+ 47 on the Etiwanda Pipeline near San Sevaine
Channel. MWD provided various drawings, specifications, and other information needed
to complete the three designs. This package was awarded to Griffith Construction with
work beginning on February 4, 2004. The contractor anticipates a construction period of
five months with completion in June 2004.
0 Bid Package No. 7 — Priority, Funding and Scope of Misc. Projects

COME

This bid package will complete miscellaneous projects not included in the previous bid
packages. Among the projects being considered for this bid package are:

¢ Habitat Mitigation Area at RP-3

¢ Upland Basin Improvements

e \Victoria Basin Improvements

e Hickory Rubber Dam, Pump Station and Force Main

o Miscellaneous Projects
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The various projects will be prioritized and those that offer the greatest benefits to
groundwater recharge will be included in the bid package depending on available funding
after construction of the other six bid packages. The scope of work is currently under
development. Bid Package No. 7 is expected o be awarded by second quarter 2004.

THS Groundwater Recharge Coordinating Committee (GRCC)

PERIOD
The GRCC met monthly to monitor and coordinate the Recharge Facilities Improvement
Project, focusing on design issues, construction management, and operations manuals.
Watermaster's FY2003-04 budget provides $440,000 for current operation and
maintenance activities.

In addition to design review, the GRCC has initiated work on individual operations and
maintenance plans for all the recharge basins, as well as obtaining regulatory agency
approvals and permits.

BAck. Santa Ana River Fully Appropriated Stream (FAS) Petition and Application
GROURD
Watermaster's Santa Ana River Application to Appropriate, which was filed by
Watermaster in trust for the Parties to the Judgment, is reported under Program Element
2. This is because the water referenced under Watermaster's Application is seasonal

storm flow that has been and will be recharged pursuant to this Program Element.

On May 20, 2003, the SWRCB provided formal notice to all the participants in the Santa
Ana River process of protests that have been filed to the various applications. A 30-day
period was provided for responses to the protests.

The U.S. Forest Service, U.S. Fish and Wildlife Service (FWS), Eastern Valley Water
District (EVWD), and the Cucamonga Valley Water District (CVWD) have protested

A Watermaster's Application. As previously reported, the Forest Service has informally
agreed to withdraw its protest. FWS has general concerns about the impacts of various
diversion schemes on the fish and wildlife in the Santa Ana River. EVWD has questioned
whether there is water available in the Santa Ana River for appropriation, while CCWD
requests recognition of its pre-1914 water rights.

PROGRAM ELEMENT 3 -
DEVELOP AND INMIPLEMENT WATER SUPPLY PLAN FOR THE IMPAIRED AREAS OF
THE BASIN; AND

PROGRAM ELEMENT 5 —
DEVELOP AND iMPLEMENT REGIONAL SUPPLEMENTAL WATER PROGRAM

These program elements focus on the shift of production in the southern end of the
Basin away from agriculfural uses and toward urban uses. Without the OBMP, this
fand use conversion would result in a decrease in production in the southern end of
the Basin, ultimately leading to rising water levels. If groundwater levels in the
southern end of the Basin rise too high, then water may “spill” out of the Basin into
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the Santa Ana River. Such uncontrolled spillage caps the overall Safe Yield of the
Basin. The Basin can be managed to avoid this possibifity.

Directly tied to the threat of rising water levels in the southern area is the diminished
desire of appropriators in the southern end of the Basin to pump water because of
impaired water quality. The ability to compensate for the loss of agricultural
production with increased appropriative production is inhibited because of these
water quality concerns. Appropriative production in this area therefore requires
water treatment, an issue addressed through the construction of desalter facilities.

The Chino il Desalters

Bk The Chino | Desalter was originally constructed by SAWPA to provide 8.1 million gallons
per day (MGD) of product water using reverse osmosis treatment. The project also
included extraction wells, raw water pipeline, and product water pipelines and pump

stations.

Chino | Expansion/Chino Il Desalter. This expansion includes the construction of an
additional 4.9 MGD of parallel treatment capacity (nitrate removal via ion exchange) at
THIS Chino | and 10 MGD of similar ion exchange at the Chino Il Desalter. Because of bid
PEROD  discrepancies and high costs, the designs for both facilities were modified and re-bid a
second time. The new bids are due in March 2004, with construction completion in
January 2005.

on Chino | Desalter Other Improvements. Other facilities either under design or construction

M include three new extraction wells {construction completed), a raw water pipeline (design
completed), a Chino Hills pump station and product water pipeline (construction
underway), and a volatile organic compound {(VOC) treatment system (design completed)
ahead of the ion exchange treatment.

Chino I Desalter Other improvements. Other facilities either under design or construction

% include nine new extraction wells (five under construction, four wells in design), two raw
water pipelines (design phase), two product water pipelines (one under construction, one
in design), and site improvements (construction underway).

Pending acceptance of the revised designs in March 2004, the projects underway to
expand the Chino VIl Desalters should be completed by February 2005.

PROGRAM ELEMENT 4 — DEVELOP AND IMPLEMENT COMPREHENSIVE
GROUNDWATER MANAGEMENT PLAN FOR MANAGEMENT ZONE 1

Program Element 4 details the steps undertaken by Watermaster to reduce
or abate subsidence and fissuring in Management Zone 1.

20040322 Status Report No 10 Page 10




36

THIS
PERIGD

TO
COME

Chino Basin Watermaster
Status Report No.10

The
representatives were informed of the status of the various efforts fo implement the
monitoring program (see Land Surface Monitoring section of Program Element 1), and
were briefed on the results of the aquifer stress test begun on October 1, 2003. The
meeting focused on the GPS survey of the extensometer location, the Associated
Engineers (AE) semi annual survey of the Ayala Park benchmarks, the Vexcel cost

MZ1 Technical Commitiee Meeting — January 14, 2004. Committee

estimate and schedule for the
Comprehensive Pumping Test.

InSAR studies, and the extensometer results from the

The elevation of the starting benchmark at the extensometer was established by
Associated Engineers (AE) through the use of GPS receivers, and from there established
the horizontal and vertical position of 24 monuments in the area of greatest subsidence.
AE will continue to perform and report on their semi-annual survey of the 24 monuments.
These horizontal and vertical displacements will provide two dimensional profiles of land
surface deformation then can be related to the vertical distribution of aquifer system
compaction and expansion recorded by the extensometers.

Vexcel! provided a cost estimate and schedule for a decade (1992-2002} of InSAR data.
As a “proof of concept’, Watermaster directed that Vexcel analyze the data for a single
year (1993) and provide the information prior to contracting for a full decade of analysis.

Data from the extiensometer from July 15, 2003 through December 15, 2003 were
presented; and appeared to show excellent correlation with piezometric data from PA-7.
A stress-strain diagram was developed for the drawdown (July 15-Nov 1, 2003) and
recovery (after Nov, 2003) periods. The pump test appears to show elastic compaction,
but complete results will not be available until July 15, 2004. Data from piezometer B
recording at a depth of 500-1200’ logs, are sporadically irregular, and our concern centers
on possible leaking joints which allow water from the well column to leak out into the
gravel layers at shallower elevations. Suggestions for correcting the situation will be
presented at the next MZ1 Technical Group Meeting on March 10, 2004.

Voluntary Forbearance. The City of Chino and the City of Chino Hills submitted
certifications documenting their respective voluntary participation in forbearance of
groundwater production. Through the end of February 2004, the City of Chino submitted
documentation of pumping reductions of 859 acre-feet toward its forbearance goal of
1,500 acre-feet for 2003/2004. The City of Chino Hills submitted documentation of
forbearance of 667 acre-feet through January 2004.

Agency Forbearance through Forbearance Goal
February 2004 2003/2004

City Of Chino 859 acre-feet 1,500 acre-feet

City Of Chino Hills 667 acre-feet 1,500 acre-feet

Pending Legal Actions Regarding Subsidence. In its October 17, 2002 Order, the
Court ordered Watermaster to keep the Court apprised of any legal actions that could
question the Court's jurisdiction over subsidence. Watermaster is not aware at this time of
any such actions. The hearing regarding the City of Chino's Paragraph 15 Motion
concerning subsidence was continued by the court until September, 2004.
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PROGRAM ELEMENT 6 -
DEVELOP AND IMPLEMENT COOPERATIVE PROGRAMS WITH THE REGIONAL
WATER QUALITY CONTROL BOARD, SANTA ANA REGION (REGIONAL BOARD)
AND OTHER AGENCIES TO IMPROVE BASIN MANAGEMENT; AND

PROGRAM ELEMENT 7 —
DEVELOP AND IMPLEMENT SALT MANAGEMENT PROGRAM

The “water quality committee” as envisioned in the OBMP Implementation Plan has been
formally constituted. Since the development of the OBMP, Watermaster has worked
closely with the Regional Water Quality Conirol Board, the Department of Toxic
Substances Control, and others to define water quality challenges and to refine the water
quality management criteria in the Chino Basin. Watermaster continues to review water
quality conditions in the Basin and to consider future water quality management activities
beyond the Chino Basin desalting program.

wek. | Water Quality Management. In response to the resulis of RWQCB and Watermaster's
srouke  groundwater quality monitoring programs (Program Element 1) Watermaster has refined
its water quality monitoring to focus on the foliowing key areas:

o Watermaster is identifying and characterizing water quality anomalies, such
as the VOC anomaly north of the Chino | Desalter well field. Status
Reporis on each of the anomalies are being developed by Watermaster
and are presented to the Water Quality Committee for their review.

o Watermaster staff continues to participate in the process of developing
TMDLs for Reach 3 of the Santa Ana River and other water bodies in the
lower Chino Basin. No progress has been made during the last quarter
because of the State budget crisis and the staffing issues at the RWQCB.

s Watermaster staff is coordinating with the RWQCB with regard to
monitoring surface water quality and with the DTSC to develop a
monitoring program to track perchlorate in groundwater in the Fontana
area.

Water Quality Committee Meeting February 5, 2004.

Because of widespread concern, Watermaster arranged for R. Rhodes Trussell, PhD,
to make a detailed presentation on the status of perchlorate regulation and the proven
means for perchlorate removal. Dr. Trussell discussed the health effects of
perchlorate; the EPA, DHS, and National Academy of Sciences (NAS) efforts to set a
perchlorate action level; and current applications of ion exchange for perchlorate
removal. Research in possible treatment methods was discussed.

20040322 Status Reporl No 10 Page 12
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Watermaster consultants received the results of the EDR query of state and federal
databases to identify known users and dischargers of potentially hazardous chemicals
in the following GW basins: Chino, Claremont, Pomona, Spadra, Cucamonga, Rialto,
and a portion of Riverside. The huge database is currently being integrated into the
CBWM GIS system. Preliminary results were presented for perchlorate sources; with
our computer model being used to demonstrate how the perchlorate sources could
contribute to known perchlorate hot spots/plumes.

Watermaster staff located and partially rehabilitated two particularly valuable
monitoring wells for the Kaiser plume; MP2 and KOFS. MP2 was located, secured
with a new vault, and prepared for sampling by removing the existing pumps and
sample piping. KOFS was located and secured.

Watermaster staff prepared a cost estimate of $25,000 to assist the RWQCB in
preparing Cleanup and Abatement Orders (CAO) for PRPs at the Ontario Airport.
Expenditure of the funds has been approved by the respective Pools and the
Watermaster Board.

In October 2003, Tetra Tech produced their “Draft Groundwater Assessment Report
for the Chino Airport,” which summarized their analytical results from the first quarterly
groundwater monitoring of the VOC plume immediately southwest of the airport
property.  In their report, Tetra Tech attributed the observed VOC levels to an offsite
source to the west of the airport, possibly the California institute for Men (CIM). Their
data interpretation was biased by the lack of historical water level and water quality
data, which would have greatly helped in interpretation. At a meeting with Tetra Tech
and the SBC Department of Airports in January 2004, Watermaster agreed to provide
historical water level data, historical groundwater flow data, and groundwater quality
data to the extent their release would not violate confidentiality agreements.

In subsequent Agricultural Pool and Water Quality Committee meetings, the
Watermaster has attempted o develop a sanitized version of the water quality data
that will protect the confidentiality of the private well owners, while at the same time
making these data useful to investigators such as Tetra Tech. Watermaster staff is
currently proposing that well identification numbers be replaced with a sequential
listing (1,2,3, etc.) that in turn will be plotted on a map scale suitable for providing
regional guidance as to contaminant plumes, but imprecise enough for identification
with a particular property owner. The sequential numbers will be associated with their
respective well construction data, water quality data, and water elevation data.

Watermaster and Regional Board Propose TDS and Nitrogen Objectives to Promote
Maximum Benefit of Waters Available to the Chino Basin

Watermaster staff has been working with the Total Dissolved Solids/ Nitrogen Task Force
to revise the subbasin boundaries, and the TDS and N objectives for the Chino Basin to
promote maximum beneficial use of waters in the Basin (as opposed to the Regional

LA
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Board’s current, more rigid anti-degradation based objectives). The maximum beneficial
use approach will increase water supplies and lower costs over time while meeting water
quality requirements. In December 2002, Watermaster proposed specific sub-basin
boundaries, and N and TDS objectives for the Chino Basin to the RWQCB at a workshop
regarding the Basin Plan update. The TDS/N Task Force and the RWQCB have reacted
favorably to the Watermaster proposal and have incorporated Watermaster
recommendations in the TDS/Nitrogen Basin Plan Amendment dated November 21, 2003.

The Basin Plan Amendment incorporating the sub-basin boundaries and maximum
beneficial use concept was adopted by the RWQCB on January 24, 2004, (RWQCB Basin
Plan Amendment, Attachment to Resolution No. R8-2004-001). Watermaster staff
immediately developed and submitted surface water and groundwater monitoring
programs to the RWQCB on February 21, 2004. These monitoring programs will measure
the progress of CBWM and IEUA in achieving the “maximum benefit” goal for TDS/TIN in
the Chino and Cucamonga Basins.

Cooperative Effort to Determine State of Hydraulic Control. One outstanding issue
regarding the Basin Plan changes is to develop a monitoring plan to evaluate the state of
hydraulic control in the southern end of the Basin. Hydraulic control is one tool that can
be used to maximize the safe yield of the Basin. Watermaster staff developed a
monitoring program for OBMP purposes and described this effort in the Initial State of the
Basin report (October 2002). The execution of this monitoring program is included in
Program Element 1. Watermaster is collaborating with OCWD and IEUA in an
investigation to select existing wells and to site new multi-piezometer wells that will be
used to monitor and assess the state of hydraulic control

In addition to being a core element of the OBMP, hydraulic control is a requirement of the
Basin Plan Amendment. Watermaster, OCWD, and RWQCB staffs developed a
monitoring program to assess the state of hydraulic control and to provide information to
Watermaster to manage future production and recharge. The initial phase of the
monitoring program began in June 2003. This program wili change over time as new
information is developed and will last for several years. The coordination and review of
the hydraulic control monitoring data and the development of management programs to
maintain hydraulic controi have been added to Program Elements 6 and 7.

Watermaster and [EUA have committed to the construction of nine new multi-piezometer
wells during fiscal year 2004-05. Watermaster filed an application for $250,000 from the
Local Groundwater Assistance Fund, sponsored by the California Department of Water
Resources (DWR). Watermaster received notice that the DWR will award the full
$250,000 to Watermaster. This funding will support construction of two piezometric
monitoring wells that, in addition to some existing wells, would be used for monitoring and
assessing the state of hydraulic control. In addition to the DWR funding, IEUA and
Watermaster have secured $270,000 from the U.S. Bureau of Reclamation for two new
monitoring wells for the hydraulic control monitoring program.

During the period, Watermaster and IEUA prepared plans and specifications for the new
multi-piezometer monitoring wells; and began the site selection process for the first six
wells (Phase 1). In addition, these agencies prepared and signed an “Agreement for
Cooperative Efforts in Support of the Hydraulic Control Monitoring Program.”

20040322 Status Report No 10 Page 14
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During the 4 Quarter of 2003-2004, Watermaster/IEUA will obtain final approval by
OCWD and RWQCB for the Phase 1 well sites, perform site acquisition, prepared bid
documents, and select a driller for the first six wells. Concurrently, planning will be
underway for the final three wells (Phase 2).

Sait Budget Tool Was Used To Establish TDS Objectives

Watermaster has developed a salt budget tool fo estimate the current and future salt loads
to the Basin and the salt benefits of the OBMP. This tool was used to establish TDS
objectives for the northern part of the Basin based on maximum beneficial use of water
available to the region. These projections were based on the water supply plan in the
Implementation Plan and include alternative recycled water and State Project water
recharge scenarios.

Watermaster consultants prepared a letter report (February 20, 2004) describing the salt
budget and the Chino Basin Maximum Benefit Commitment. The commitments require
Watermaster and {EUA to take specific actions triggered by ambient water quality and
other time-certain conditions. An implementation schedule is specified, with the RWQCB
responsible for overseeing compliance.

PROGRANM ELEMENT 8 — DEVELOP AND IMPLEMENT GROUNDWATER STORAGE
MANAGEMENT PROGRAM; AND

PROGRAM ELEMENT 9 — DEVELOP AND IMPLEMENT STORAGE AND RECOVERY
PROGRAM

This section summarizes the work accomplished to date and the work planned over
the next few months for the Chino Basin Dry Year Yield (DYY) and Storage and
Recovery Programs. The DYY Program is a conjunctive use program between the
Metropolitan Water District of Southern California (MWDSC) and several Basin
appropriators, which would develop a maximum of 100,000 acre-feet of storage.
These Programs also explore the potential for using up to 500,000 acre-feef of
storage capacity.

Completed Preliminary Design Report. The first draft of the DYY Preliminary Design
Report was completed in July 2003 and submitted to Watermaster. The DYY Program
documentation is organized into four volumes: Volumes | and ll, prepared by Black &
Veatch, comprise the Preliminary Design Report (PDR). Volume | describes the
background information and design objectives of the Program, while Volume lI describes
the facilities to be designed to help the agencies meet their shift obligation. Volume Il
presents the groundwater modeling report developed by Wildermuth Environmental, inc.,
and Volume 1V contains the CEQA Findings of Consistency environmental documentation
prepared by Tom Dodson and Associates.
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o DYY Shift Obligation. Participants in the DYY Program will be required to reduce (shift)

soms  their imported water usage by a predetermined amount during a dry year. Each
participating agency wili have a specific shift obligation that, when added together, will
provide MWDSC with 33,000 acre-feet of dry year yield. The shift obligations were
determined through meetings and correspondence among IEUA, Watermaster, Black &
Veatch, and representatives from each participating agency.

The nine participating agencies are as follows:

» City of Chino o Monte Vista Water District (MVWD)
o City of Chino Hills o City of Ontario

» Cucamonga Valley Water District (CVWD) o City of Pomona

» Fontana Water Company (FWC) e City of Upland

o Jurupa Community Services District (JCSD)

Facility Requirements and Site Selection. A preliminary screening of potential sites
identified the most feasibie locations for the DYY Program facilities. The information was
presented to the agencies and a final selection was made. The Program facilities consist
of five new ion exchange (IX) facilities, expansion of two existing 1X facilities, construction
of seven new non-water quality impaired wells, and two new perchlorate welihead
treatment facilities. The new wellhead (X facilities would contribute approximately 18,000
acre-feet of dry year yield, while the new well facilities would contribute approximately
15,000 acre-feet of additional yield. The total capital cost for the facilities is estimated to
be $38 million. MWDSC will contribute approximately $27 million. The Groundwater
Storage Program Funding Agreement between MWDSC, IEUA, Three Valleys Municipal
Water District (TVMWD), and Watermaster was signed in July 2003.

oN Final Design of PDR Facilities. The designs for the facilities outlined in the PDR are
MG either under way, completed, or will commence shortly. All design documents are
scheduled to be completed by September 2004.

Final Approval of DYY Storage Account. Pursuant to Article X of Watermaster's Rules
and Regulations, IEUA submitted an Application to enter into a Storage and Recovery

on Program Storage Agreement. This Application was approved unanimously by all Pools

GOIHG and received unanimous approval from the Advisory Committee and Board on October
23, 2003. Watermaster and IEUA are currently developing a storage agreement pursuant
to the Application and expect to process that agreement through the Watermaster
approval process in March 2004. The agreement will then be submitted to the Court for
approval. Prior to this approval Metropolitan is utilizing its existing Trust Storage Account
with the intention of transferring its water stored in the Trust Account into the DYY account
upon approval of the Storage Agreement.

Groundwater Modeling. The new Chino Basin groundwater mode! was completed and
mak  the draft modeling report was submitted to Watermaster in July 2003. In addition to
evaluating the effects of the DYY program on the Basin, the model was used to:
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o Develop draft future replenishment and wet water recharge criteria based on
requirements described in the Section 7.1b of the Watermaster Rules and
Regulations regarding the balance of recharge and discharge. (See Wildermuth,
Analysis of Supplemental Water Recharge Pursuant to the Peace Agreement. To
be filed with the Court.)

¢ Evaluate the cumulative effects of transfers among the Parties as described in
Section 9.3 of the Watermaster Rules and Regulations. (See Wildermuth,
Evaluation of the Cumulative Effects of Transfers Pursuant to the Peace
Agreement. To be filed with the Court.)

e Describe pumping patterns in Management Zone 1 that will not reduce piezometric
levels below current conditions.

These management criteria were incorporated into the DYY program. The results of this
work were presented to the Pool Committees, Advisory Committee, and the Watermaster
Board in June and August 2003, and the final report was submitted in September 2003.

Engineering Review and Determination of the Operational Storage Requirement and
Safe Storage. The Operational Storage Requirement was defined in the Peace
Agreement as part of the storage in the Chino Basin “necessary to maintain the safe
yield" of the Basin (Peace Agreement, Exhibit B — Implementation Plan, page 37). Safe
storage is the maximum storage in the Basin that can occur without significant water
quality and high groundwater related problems. The draft results of this work were
presented to the Pool Committees, Advisory Committee, and the Watermaster Board in
August 2003.

Other Uses of the Groundwater Model in the OBNP implementation. The
groundwater model is also being used to assess the balance between recharge and
discharge throughout the Basin, operational storage requirements and safe storage, and
the cumulative physical impacts of transfers. Draft results from this work were submitted
to Pool Committees, Advisory Committee, and the Watermaster Board, starting in April
2003.

CONCLUSION

This has been an active reporting period for Watermaster, with major activities on a
number of issues:

e Construction on Bid Packages 1 and 2 of the Recharge Facilities Improvement

Project progressed in accordance with the construction schedule. Imported water
recharge should begin in the new basins in the 4% Quarter FY 2003-04.
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o The GW level and quality monitoring programs have been reorganized to better
support new initiatives, such as MZ1, HCMP, and Desalter Expansion. Actual field
sampling and laboratory analysis are transitioning to the new monitoring program.

o Updated status reports were developed for Chino Basin plumes at Kaiser, GE Flat
fron, GE Test Cell, Ontario Airport and Chino Airport. An initial evaluation of
potential perchlorate sources and plumes was undertaken based on an EDR
database.

+ Data from the Ayala Park Extensometer indicated elastic compaction during the
fall 2003 pumping test. New test protocols are being developed for FY2004-05.

20040322 Status Reper bo 10 Page 18
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CHINO BASIN WATERMASTER

9:00 a.m. — Advisory Committee Meeting
And
11:00 a.m. — Watermaster Board Meeting

. CONSENT CALENDAR

D. WATER TRANSACTIONS

1. From So. Calif. Water Co. to Fontana
Water Company — 2000 Acre Feet

2.  From West Valley Water District to
Monte Vista Water District — 650
Acre Feet

3. From City of Pomona to Fontana
Water Company — 500 Acre Feet




CHINO BASIN WATERMASTER

OF

APPLICATION(S)

RECEIVED FOR

WATER TRANSACTIONS - ACTIVITIES

Date of Notice:
March 31, 2004

This notice is to advise interested persons that the aftached application(s) will come
before the Watermaster Board on or after 30 days from the date of this notice.
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NOTICE OF APPLICATION(S) RECEIVED

Date of Application: March 17, 2004 Date of this notice: March 31, 2004
Please take notice that the following Application has been received by Watermaster:

A. Notice of Sale or Transfer ~ Fontana Water Company has agreed to purchase
from the Southern California Water Company water in storage in the amount of
2000 acre-feet.

This Application will first be considered by each of the respective pool committees on
the following dates:

Appropriative Pool: Apnl 8, 2004
Non-Agricultural Pool: April 8, 2004
Agricultural Pool: April 20, 2004

This Application will be scheduled for consideration by the Advisory Committee no
earlier than thirty days from the date of this notice and a minimum of twenty-one
calendar days after the last pool committee reviews it.

After consideration by the Advisory Committee, the Application will be considered by
the Board.

Unless the Application is amended, parties to the Judgment may file Contests to the
Application with Watermaster within seven calendar days of when the last pool
committee considers it. Any Contest must be in writing and state the basis of the
Contest.

Watermaster address:

Chino Basin Watermaster Tel: (909) 484-3888
9641 San Bernardino Road Fax: (909) 484-3890
Rancho Cucamonga, CA 91730




CHINO BASIN WATERMASTER

NOTICE
OF
TRANSFER OF WATER

Notification Dated: March 31, 2004

A party to the Judgment has submitted a proposed transfer of water for Watermaster
approval. Unless contrary evidence is presented to Watermaster that overcomes the
rebuttable presumption provided in Section 5.3(b)(iii} of the Peace Agreement,
Watermaster must find that there is “no material physical injury” and approve the
transfer. Watermaster staff is not aware of any evidence to suggest that this transfer
would cause material physical injury and hereby provides this notice fo advise
interested persons that this transfer will come before the Watermaster Board on or after
30 days from the date of this notice. The attached staff report will be incfuded in the
meeting package at the time the transfer begins the Watermaster process {(comes
before Watermaster).
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CHINO BASIN WATERMASTER

8641 San Bernardino Road, Rancho Cucamonga, Ca 91730
Tel: (909) 484,3888 Fax: (908} 484-3890 www.chwm.org

JOHN V. ROSSI
Chief Executive Officer

DATE: March 31, 2004
TO: Watermaster Interested Parties

SUBJECT: Summary and Analysis of Application for Water Transaction

Summary -
There does not appear to be a potential material physical injury to a party or to the basin from the proposed

transaction as presented.

Issue -
= Notice of Sale or Transfer — Fontana Water Company has agreed to purchase from Southern

California Water Company water in storage in the amount of 2000 acre-feet.

Recommendation ~
1. Continue monitoring as planned in the Optimum Basin Management Program.
2. Use all new or revised information when analyzing the hydrologic balance and report to
Watermaster if 2 potential for material physical injury is discovered, and
3. Approve the transactions as presented.

Fiscal Impact —
[ ] None
[X] Reduces assessmenis under the 85/15 rule
[ ] Reduce desaiter replenishment costs

Background

The Court approved the Peace Agreement, the Implementation Plan and the goals and objectives
identified in the OBMP Phase | Report on July 13, 2000, and ordered Watermaster to proceed in a
manner consistent with the Peace Agreement. Under the Peace Agreement, Watermaster approval is
reguired for applications to store, recapture, recharge or transfer water, as well as for applications for
credits or reimbursements and storage and recovery programs.

Where there is no material physical injury, Watermaster must approve the transaction. Where the request
for Watermaster approval is submitted by a pariy to the Judgment, there is a rebuttable presumption that

most of the transactions do not result in Material Physical Injury to a parly to the Judgment or the Basin
(Storage and Recovery Programs do not have this presumption).

The foliowing application for water transaction is attached with the notice of application.

v Notice of Sale or Transfer — Fontana Water Company has agreed to purchase from Southern
California Water Company water in siorage in the amount of 2000 acre-feet.
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1ater Transaction Summary & Analysis 3/31/04

Notice of the water transaction identified above was mailed on March 31, 2004 along with the materials
submitied by the requestors.

DISCUSSION
Water transactions occur each year and are included as production by the respective entity {if produced)

in any relevant analyses conducted by Wildermuth Environmental pursuant to the Peace Agreement and
the Rules & Regulations. There is no indication additional analysis regarding this transaction is
necessary at this time. As part of the OBMP Implementation Plan, continued measurement of water
levels and the instaliation of extensometers are planned. Based on no real change in the available data,
we cannot conclude that the proposed water transaction will cause material physical injury to a party or to

the Basin.
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Mr. John Rossi, Chief Executive Officer { h A% g g i l\'a".
Chino Basin Watermaster ;‘ T
0641 San Bernardino Road [
Rancho Cucamonga, California 91730

Subject: Purchase of Water in Storage
Chino Basin-Fiscal Year 2003/2004

Dear John:

Please take notice that Fontana Water Company (“Company”} has agreed
to purchase from Southern California Water Company water in storage in the
amount of 2000 acre-feet to satisfy a portion of the Company’s anticipated Chino
Basin replenishment obligation for Fiscal Year 2003/2004.

Enclosed are fully executed Chino Basin Watermaster Forms No. 3 and 4,
along with the Company’s Recapture Plan for consideration by Watermaster.
Please agendize this proposed transfer at the earliest possible opportunity.

If you should have any question, or require additional information
concerning this matter, please call me.

Very truly yours,

MJIM:bf
Enclosures




FONTANA WATER COMPANY
Recapture Plan

The subject water is a transfer of stored groundwater from Southern California
Water Company to Fontana Water Company (FWC) of 2,000 acre-feet to satisfy a portion
of FWC’s replenishment obligation for FY 2003/2004. Recapture of the stored water is
accomplished by the production of any or all of the 15 wells owned and operated by FWC
within Management Zone 3 of the Chino Groundwater Basin. The approximate daily
production capacity of these wells is as follows:

Production
Well Acre-Feet/Day
F23A - 10.6
F21A - 5.7
F37A - 5.7
F7A - 11.0
F22A - 8.2
F24A - 8.4
F26A - 8.6
F31A - 7.3
E2A - 10.6
F30A - 5.1
F44A - 11.0
F44B - 10.6
F44C - 10.6
F17B 5.7
F17C 7.1
Daily Total 126.2

The atrached map shows the location of these wells within FWC’s service area, Prior
to 1992, water produced from the majority of these wells was pumped within Management
Zone 3 by Fontana Union Water Company with safe yield rights in the Chino
Groundwater Basin. However, as a result of a bankruptcy settlement agreement dated
February 7, 1992 all of Fontana Union’s Chino Groundwater Basin water, incliding
overlying (agricultural) pool reallocation, is annually transferred to Cucamonga Valley
Water District’s storage account. A separate agreement between Cucamonga Valley Water
District and FWC provides for Cucamonga Valley Water District to sell to FWC, Chino
Basin stored water to cover a portion of FWC’s production. Pursuant to the same 1992
bankruptcy settlement agreement, Fontana Water Company acquired Fontana Union’s
water production wells and continues to produce water from Management Zone 3, in the
same manner and for the same purpose as had been done prior to 1992,




Form 3
APPLICATION FOR

SALE OR TRANSFER OF RIGHT TO PRODUCE WATER FROM STORAGE

TRANSFER FROM LOCAL STORAGE AGREEMENT #

Southern California Water Company Ma;E:'ﬁ-’: 2004

Name of Party Date Requested Date Approved

401 S. San Dimas Canyon Road 2,000 Acre-feet Acre-feet
Street Address Amount Requested erd

San Dimas CA 91773

City State Zip Code

Teleppone: _(909) 8924271, ] Facsimile: _(909) 592-6690

Nl & e e~

imAGallagher, Vice President-Customer Service
outhern California Water Company

TRANSFER TO:
Fontana Water Company Attach Recapture Form 4

Name of Parly
8440 Nuevo Avenue

Street Address
Fontana CA 92335

City State Zip Code
Telephone:  (909) 822-2201 Facsimile: {909) 823-5046

Have any other transfers been approved by Watermaster
between these parties covering the same fiscal year? Yes [ ] No [ X]

WATER QUALITY AND WATER LEVELS

What is the existing water quality and what are the existing water levels in the areas that are likely to be affected?

Recapture by Fontana Warer Company is accomplished by pumping of 15 wells-static water levels vary from 375" to 684,

Of the wells routinely pumped, nitrate levels vary from a Jow of 8 me/l to a high of 33 mg/i.

MATERIAL PHYSICAL INJURY

Is the Applicant aware of any Material Physical Injury to a party to the judgment or the Basin that
may be caused by the action covered by the application? Yes [ ] No [X]

if yes, what are the proposed mitigation measures, if any, that might reasonably be imposed to ensure that the
action does not result in Material Physical Injury to a party to the Judgment or the Basin?

N/A

Form 3 {cont.)




ADDITIONAL INFORMA - ATTACHED Yes [ ] No [X]

Michael{J.\ cGraw,era Vi
tater Company

Fontana _
TO BE COMPLETED BY WATERMASTER:

DATE OF APPROVAL FROM NON-AGRICULTURAL POOL:

DATE OF APPROVAL FROM AGRICULTURAL POOL:

DATE OF APPROVAL FROM APPROPRIATIVE POOL:

HEARING DATE, IF ANY:

DATE OF ADVISORY COMMITTEE APPROVAL:

DATE OF BOARD APPROVAL: Agreement #




Form 4
APPLICATION OR AMENDMENT TO APPLICATION

TO
RECAPTURE WATER IN STORAGE

APPLICANT

Fontana Water Company March 3; 2004

Name of Party Date Requested Dale Approved

8440 Nuecvo Avenue 2,000 Acre-feet Acre-feet

Street Address Amount Requested Amount Approved

Fontana CA 92335 Varies July 1, 2003-June 30, 2004

City State Zip Code Projected Rate of Projected Duration of
Recapture Recanture

Telephone: (909) 822-2201 Facsimile: (909) 823-5046

IS THIS AN AMENDMENT TO A PREVIOUSLY APPROVED APPLICATION? [ ] YES [X] NO
IF YES, ATTACH APPLICATION TO BE AMENDED

IDENTITY OF PERSON THAT STORED THE WATER: Southern California Water Compmy

PURPOSE OF RECAPTURE

Pump when other sources of supply are curtailed

[ ]
[X]  Pump to meet current or future demand over and above production right
[ 1 Pump as necessary to stabilize future assessment amounts

[ ]

Other, explain

METHOD OF RECAPTURE {if by other than pumping) (e.g. exchange}
N/A

PLACE OF USE OF WATER TO BE RECAPTURED

Within Fontana Water Company’s service area (see attached map)

Maragement Zone 3

LOCATION OF RECAPTURE FACILITIES (IF
DIFFERENT FROM REGULAR PRODUCTION
FACILITIES).

N/A

WATER QUALITY AND WATER LEVELS

What is the existing water quality and what are the existing water levels in the areas that are likely to be
affected?

Recapture by Fontana Water Company is accomplished by pumping of 15 wells-static water levels vary from 375" to 684,

Of the weils routinely pumped, nitrate levels vary from a low of 8 mg/l to a high of 33 mg/i.

it
21




Form 4 (cont.)
MATERIAL PHYSICAL INJURY

Is the Applicant aware of any Material Physical injury to a party to the judgment or the Basin that
may be caused by the action covered by the application? Yes [ ] No [X]

If yes, what are the proposed mitigation measures, if any, that might reasonably be imposed to ensure that the
action does nof result in Material Physical Injury to a party to the Judgment or the Basin?

N/A

Q ADDITIONAL INFOR _ Yes [ ] No [X]

Michael J/MRGraw, General Manager
Fontana Walgr Company

TO BE COMPLETED BY WATERMASTER:

DATE OF APPROVAL FROM NON-AGRICULTURAL POOL:

DATE OF APPROVAL FROM AGRICULTURAL POOL:

DATE OF APPROVAL FROM APPROPRIATIVE POOL:

HEARING DATE, IF ANY:

DATE OF ADVISORY COMMITTEE APFROVAL.:

DATE OF BOARD APPROVAL: Agreement #
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CHINO BASIN WATERMASTER

OF

APPLICATION(S)

RECEIVED FOR

WATER TRANSACTIONS — ACTIVITIES

Date of Notice:
March 31, 2004

This notice is to advise interested persons that the attached application(s) will come
before the Watermaster Board on or after 30 days from the date of this notice.
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NOTICE OF APPLICATION(S) RECEIVED

Date of Application: February 27, 2004 Date of thisnotice: March 31, 2004

Please take notice that the following Application has been received by Watermaster:

A. Notice of Sale or Transfer — Monte Vista Water District has agreed to purchase
from the West Valley Water District a portion of the District’s water in storage in
the amount of 650 acre-feet.

This Application will first be considered by each of the respective pool committees on
the following dates:

Appropriative Pool: April 8, 2004
Non-Agricultural Pool: April 8, 2004
Agricultural Pool: April 20, 2004

This Application will be scheduled for consideration by the Advisory Committee no
earlier than thirty days from the date of this notice and a minimum of twenty-one
calendar days after the last pool committee reviews it.

After consideration by the Advisory Committee, the Application will be considered by
the Board.

Unless the Application is amended, parties to the Judgment may file Conrests to the
Application with Watermaster within seven calendar days of when the last pool
conunittee considers it. Any Confest must be in writing and state the basis of the
Contest.

Watermaster address:
Chino Basin Watermaster Tel: (909) 484-3888
9641 San Bernardino Road Fax: (909) 484-3890

Rancho Cucamonga, CA 91730




CHINO BASIN WATERMASTER

NOTICE
OF
TRANSFER OF WATER

Notification Dated: March 31, 2004

A party to the Judgment has submitted a proposed transfer of water for Watermaster
approval. Unless contrary evidence is presented to Watermaster that overcomes the
rebuttable presumption provided in Section 5.3(b)(iii) of the Peace Agreement,
Watermaster must find that there is “no material physical injury” and approve the
transfer. Watermaster staff is not aware of any evidence to suggest that this transfer
would cause material physical injury and hereby provides this notice to advise
interested persons that this transfer will come before the Watermaster Board on or after
30 days from the date of this notice. The attached staff report will be included in the
meeting package at the time the transfer begins the Watermaster process (comes
before Watermaster).
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CHINO BASIN WATERMASTER

9641 San Bernardino Road, Rancho Cucamonga, Ca 91730
Tel: (G09) 484.3888 Fax: (308} 484-3890 www.cbwm.org

JOHN V. ROSSI
Chief Executive Officer

DATE: March 30, 2004
TO: Watermaster Interested Parties

SUBJECT: Summary and Analysis of Application for Water Transaction

Summary -
There does not appear to be a potential material physical injury to a party or to the basin from the proposed
transaction as presenied.

lssue -
»  Notice of Sale or Transfer — Monte Vista Water Disirict has agreed to purchase from the West
Valley Water District a portion of the District's water in storage in the amount of 650 acre-feet.

Recommendation —

1. Continue monitoring as planned in the Optimum Basin Management Program.

2. Use all new or revised information when analyzing the hydrologic balance and report to
Watermaster if a potential for material physical injury is discovered, and

3. Approve the transaction with a contingency that the water may not be utilized until
Watermaster approves a recapture plan. I Monte Vista Water District later wishes fo
recapture the water from storage, it will be required o submit a Form 4, Application or
Amendment to Application to Recapture Water in Storage, at which time Material Physical
injury will be evaluated.

Fiscal Impact ~
[ 1 None
[ 1 Reduces assessmenis under the 85/15 rule
[ 1 Reduce desalter repienishment costs

Background

The Court approved the Peace Agreement, the Implementation Pian and the goals and objectives
identified in the OBMP Phase | Report on July 13, 2000, and ordered Watermaster to proceed in a
manner consistent with the Peace Agreement. Under the Peace Agreement, Watermaster approval is
required for applications to store, recapture, recharge or transfer water, as well as for applications for
credits or reimbursements and storage and recovery programs.

Where there is no material physical injury, Watermaster must approve the transaction. Where the request
for Watermaster approval is submitted by a party to the Judgment, there is a rebuttable presumption that
most of the transactions do not result in Material Physical Injury to a party to the Judgment or the Basin
(Storage and Recovery Programs do not have this presumption).

1533
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Water Transaction Summary & Analysis March 30, 2003

The following application for water transaction is attached with the notice of application.

= Notice of Sale or Transfer — Monte Vista Water District has agreed to purchase from the West
Valley Water District a portion of the District's water in storage in the amount of 650 acre-feet.

Notice of the water transaction identified above was mailed on March 30, 2004 along with the materials
submitted by the requestors.

DISCUSSION

Water transactions occur each year and are included as production by the respective entlty {if produced)
in any relevant analyses conducted by Wildermuth Environmental pursuant {o the Peace Agreement and
the Rules & Regulations. There is no indication additional analysis regarding this transaction is
necessary at this time. As part of the OBMP Implemeniation Pian, continted measurement of waler
levels and the installation of extensometers are planned. Based on no real change in the available data,
wa cannot conclude that the proposed water transaction will cause Material Physical Injury to a party or to
the Basin.

Because Monte Vista Water District did not submit a Form 4, Application or amendment to Application to
Recapture Water in Storage, it is assumed that it does not have any current plans to recapture the water,
i Monte Vista Water District later decides it wishes to recapiure the water from storage, it wili need to
submit a Form 4. If and when the Form 4 is submitted, Watermaster will evaluate for potential Material
Physical Injury.
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Mark N. Kinsey
© GENERAL MANAGER

February 27, 2004

Mr. John Rossi, Chief Executive Officer : -
CHINO BASIN WATERMASTER fol

9641 San Bernardino Road

Rancho Cucamonga, California 91730

Purchase of Water in Storage: Fiscal Year 2003-04

Dear vir. Rossi:

Please take notice that the Monte Vista Water District has agreed to purchase from the West Valley
Water District a portion of the District’s water in storage in the amount of 650 acre-feet. Water
purchased through this transaction is to be placed in Monte Vista Water District’s Local Storage
Account with Watermaster.

This water will be held in storage by the District for possible future production, participation in the
storage and recovery program, or for potential resale/exchange with other Basin producers.

Attached is an executed application for sale or transfer of right to produce water from storage for
consideration by Watermaster. Please agendize the proposed purchase at the earliest possible
opportunity.

If you have any questions or require additional information concerning this matter, please call me at
624-0035, extension 170. Thank you. :

Sincerely,

Monte Vista Water District

P

/_‘\A J
{ ?‘ iy
4 p\é/

Mark N. Kinsey
General Manager

Attachments

cc: Anthony Araiza, West Valley Water District

10575 Central Avenue, Post Office Box 71 « Moniclair, California 91763 - (909) 624-0035 » FAX (909) 624-4725 5
0

Robb D. Quincey Sandra S. Rose Josephine M. Johnson Maynard B. Lenhert Tony Lope:
PRESIDENT VICE PRESIDENT DIRECTOR DHRECTOR PIRECTOR
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APPLICATION FOR SALE OR TRANSFER
OF RIGHT TO PRODUCE WATER FROM STORAGE

Transfer from Local Storage Agreement: 25 Date Requested: February 26, 2004
Transferring Party: West Valley Water District Date Approved:
Address: 855 West Base Line Amount Requested (AF): 650

Post Office Box 920

Rialto, California 92377-0920
Telephone: (909) 875-1804 Amount Approved (AF):
Fax: (909) 875-7284

Applicant: Anthony W. Araiza, General Manager

s ol s e s o ofe sde e e o oo ofe ot e sle sk oo ofe ofe sk e sk oo e st e ok e e e sk s e s e b e sl e s

Receiving Party: Monte Vista Water District

Address: 10575 Central Avenue
Montclair, California 91763

Telephone: {(909) 624-0035

Fax: (909) 624-0037

Have any other transfers been approved by Watermaster between these parties covering the same
fiscal year? [JYes No

Water Quality and Water Levels:

What is the existing water quality and what are the existing water levels in the areas that are
likely to be affected?

N/A

Form 3
Application for Sale or Transfer of Right to Produce Water from Storage
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Material Physical Injury:

Is the applicant aware of any potential material physical injury to a part to the Judgment or the
Basin that may be caused by the action covered by the application? [ ]Yes X No

If yes, what are the proposed mitigation measures, if any, that might reasonably be imposed to
ensure that the action does not result in material physical injury to a part to the Judgment or the

Basin?
N/A

Additional information attached? [ ] Yes

D9a0 4

Applicant: Mark I(ins'ey, General Manager

To be completed by Watermaster:

Date of approval from Non-Agricuitural Pool:
Date of approval from Agricuitural Pool:
Date of approval from Appropriative Pool:
Hearing date, if any:

Date of Advisory Committee approval:

Date of Board approval:

Agreement Number:

Form 3

B No

Application for Sale or Transfer of Right to Produce Water from Storage
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December 19, 2003 —

. DEC 2 2 2003
1 1
Mr. Mark Kinsey, General Manager e e
Monte Vista Water District -
P. 0. Box 71
Montelair, CA 92763

PA

Dear Mark:
This letter is to mform you that on December 18, 2003, the Board of Directors of the
West Valley Water District met and took under consideration your request for 650 acre-
feet annually over the next two years of stored Chino Basin water.
After some discussion, my Board of Directors approved your request and if you will
make the arrangements with the Chino Basin Watermaster, I will be happy to see your
check in the mail.
Have a nice holiday and I will talk to you right after the first of the year.
Yours truly,
WEST VALLEY WATER DISTRICT

S
Anthony W. Araiza

General Manager

AWA:Dblg

Established as a public agency in 1852 6 9




Mark N. Kinsey
GENERAL MANAGER

December 11, 2003

Butch Araiza, General Manager-Secretary
West Valley Water District -

Post Office Box 520

Rialto, California 92377

Sﬁbject: Purchase of Stored Water in the Chino Basin
Dear Butch:

The purpose of this ietter is to confirm our recent discussion regarding Monte Vista’s interest in
purchasing water from the West Valley Water District. As we discussed, the District would like to
purchase 650 acre-feet annually from your agency, for a two year period beginning with the current
2003/04 fiscal year at rate of $210 per acre-foot.

Water purchased by the District would be placed in our local storage account in the Chino Basin and
held for future possible use. Payment by the District will be made within 30 days after receipt of an
invoice and Wastermaster approval of the transfer. If you have any questions, please feel free to call me
at (909) 624-3812, Thank you

Respectfully,
]‘Lf onte Vista Water District
%ﬁ/’\/

Mark Kinsey
General Manager

cc: Board of Directors, MVWD
Curtis Yakimow, MVWD

obb D Quincey Sandra 5. Rose James T. Morgan Josephine M. Jnhnsnn Mavnard B 1§ onhard




CHINO BASIN WATERMASTER

OF

APPLICATION(S)

RECEIVED FOR

WATER TRANSACTIONS - ACTIVITIES

Date of Notice:
March 31, 2004

This notice is to advise interested persons that the attached application(s) will come
before the Watermaster Board on or after 30 days from the date of this notice.
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NOTICE OF APPLICATION(S) RECEIVED

Date of Application:  March 16, 2004 Date of this notice: March 31, 2004

Please take notice that the following Application has been received by Watermaster:

A. Notice of Sale or Transfer — Fontana Water Company has agreed to purchase
from the City of Pomona water in storage and/or annual production right in the
amount of 500 acre-feet.

This Application will first be considered by each of the respective pool committees on
the following dates:

Appropriative Pool: April 8, 2004

Non-Agricultural Pool: April 8, 2004

Agricultural Pool: April 20, 2004

. This Application will be scheduled for consideration by the Advisory Committee no

earlier than thirty days from the date of this notice and a minimum of twenty-one
calendar days after the last pool comimittee reviews it.

After consideration by the Advisory Committee, the Application will be considered by
the Board.

Unless the Application is amended, parties to the Judgment may file Contests to the
Application with Watermaster within seven calendar days of when the last pool
committee considers it. Any Cenifest must be in writing and state the basis of the
Contest.

Watermaster address:

Chino Basin Watermaster Tel: (909) 484-3888
9641 San Bernardino Road Fax: (909) 484-3890
Rancho Cucamonga, CA 91730




CHINO BASIN WATERMASTER

NOTICE
OF
TRANSFER OF WATER

Notification Dated: March 31, 2004

A party to the Judgment has submitted a proposed transfer of water for Watermaster
approval. Unless contrary evidence is presented to Watermaster that overcomes the
rebuttable presumption provided in Section 5.3(b)iii) of the Peace Agreement,
Watermaster must find that there is “no material physical injury” and approve the
transfer. Watermaster staff is not aware of any evidence to suggest that this transfer
would cause material physical injury and hereby provides this notice to advise
interested persons that this transfer will come before the Watermaster Board on or after
30 days from the date of this notice. The attached staff report will be included in the
meeting package at the time the transfer begins the Watermaster process (comes
before Watermaster).
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: (908) 484.3888 Fax: (909) 484-3890 www.chwm.org

JOHN V. ROSS)

Chief Executive Officer
DATE: March 31, 2004
TO: Watermaster inferesfed Parties

SUBJECT: Summary and Analysis of Application for Water Transaction

Summary -
There does not appear to be a potential material physical injury to a party or to the basin from the proposed

transaction as presented.

Issue -
= Notice of Sale or Transfer — Fontana Water Company has agreed to purchase from the City

of Pomona water in storage and/or annual production right in the amount of 500 acre-feet,

Recommendation -
1. Continue monitoring as planned in the Optimum Basin Management Program.
2. Use all new or revised information when analyzing the hydrologic balance and report to
Watermaster if a potential for malerial physical injury is discovered, and
3. Approve the transactions as presented.

Fiscal Impact -
{ 1 None
[X] Reduces assessments under the 85/15 rule
[ 1 Reduce desalter replenishment costs

Background

The Court approved the Peace Agreement, the Implementation Plan and the goals and objectives
identified in the OBMP Phase | Report on July 13, 2000, and ordered Watermaster to proceed in a
manner consistent with the Peace Agreement. Under the Peace Agreement, Watermaster approval is
reguired for applications to store, recapture, recharge or transfer waler, as well as for applications for
credits or reimbursements and storage and recovery programs.

Where there is no material physical injury, Watermaster must approve the transaction. Where the request
for Watermaster approval is submitted by a parly to the Judgment, there is a rebuttable presumption that
most of the transactions do not resuit in Material Physical Injury to a parly to the Judgment or the Basin
(Storage and Recovery Programs do not have this presumption).

The following application for water transaction is aitached with the notice of application.

»  Notice of Sale or Transfer - Foniana Water Company has agreed to purchase from the City
of Pomona water in storage and/or annual production right in the amount of 500 acre-feet.
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Water Transaction Summary & Analysis 3/31/04

Notice of the watler transaction identified above was mailed on March 31, 2004 along with the malerials
submitted by the requestors.

DISCUSSION

Water transactions occur each year and are included as production by the respective entity (if produced)
in any relevant analyses conducted by Wildermuth Environmental pursuant fo the Peace Agreement and
the Rules & Regulations. There is no indication additional analysis regarding this transaction is
necessary at this time. As part of the OBMP Implementation Plan, continued measurement of water
levels and the installation of extensometers are planned. Based on no real change in the available data,
we cannot conclude that the proposed water transaction will cause material physical injury to a party or to
the Basin.




March 16, 2004

Mr. John Rossi, Chief Executive Officer
Chino Basin Watermaster

9641 San Bernardino Road

Rancho Cucamonga, California 91730

Subject: Purchase of Water in Storage and/or Annual Production Right
Chino Basin-Fiscal Year 2003/2004

Dear John:

Please take notice that Fontana Water Company (“Company”) has agreed
to purchase from the City of Pomona water in storage and/or annual production
right in the amount of 500 acre-feet to satisfy a portion of the Company’s
anticipated Chino Basin replenishment obligation for Fiscal Year 2003/2004.

Enclosed are fully executed Chino Basin Watermaster Forms No. 3, 4
and 5, along with the Company’s Recapture Plan for consideration by
Watermaster. Please agendize this proposed transfer at the earhiest possible
opportunity.

If you should have any question, or require additional information
concerning this matter, please call me.

Very truly yours,

MJM.:bf
Enclosures

7
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Gi=iz-U4  D3:Vdpr  From-FONTANA WATER COMPANY 9088285046 T-102  P.D3/05  F-042

APPLICATION FOR Egrm 3
SALE OR TRANSFER OR RIGHT TO PRODUCE WATER FROM STORAGE |

j YRAN:.»FER FROM LOGAL STORAGE AGREEMENT #

C.tcy of Pomona . March 11, 2004 :
Name of Eany _ Date Requested’ ~Date Approved
505 So. Garvey Avenue , 500 Acre-feet Acre-feet
Stregt Addrgss Amount Raguested Amount Approved
Zomona CA __917a9
- Ciy Siate Zip Cade
~Jelephone: MQ_BD) 630-2288 Faosimie: (909) 620-2050

I—.:&:nry Pepaer, Udliry Sers
Ciry of Poraona

TRANSFER TQ:

Fontana Warer Company Attach Recapiurs Form 4
Name of Pary

faal MNusvo Avénpe
Sieet Address

Fonwana CA 02335
Chy State Zip Code

Talephone: {908y 822-220] Facsimile: ... {909) 823-5036

Have any othar transfers been approvad by Watsmmaster
between thesa parties covering the same fiscaf year? Yes [ ] No [X]

WATER DUALITY AND WATER LEVELS

What is The exstiAg water quality 8nd what are the exishng water levels n the araas hat are likaly 1o be affectea?

“cceprure by Fontina Weeer Company 1s accomplished by pitmping of 15 wells-atatic warer levels vary fram 375’ ta 684,
Of the welis rormaly pumped, mirrate levels vary from 2 lnw of Smgllesa hjgh of 33 mg/l,

MATERIAL PHYSICAL INJURY

5 the Applicans siware of any Material Physical injury ta a party ta tha judgment or the Basin that
may be caused hy the action covered Dy the application? Yes [ ] No [X)

if yes, what are the proposat mitigation maasures, f any, that might reasopably be imposed 10 ensure that the
action doss not result in Materlal Physizal Injury 1o a pany 1o the Judgment or the Basin?

N/A

Jurg 2003




23~12-04  03:14mn  FromeFONTANA WATER COMPANY 3088236046 T-102

ADBITIONAL IFORMATRON ATTACHED™
¢ wm . i ‘

Do, R Wy W

Michael T}

Yes [ ] No [X]

Faonrang V&

10 BE GOMPLETED BY WATERMASTER:

DATE bF APPROVAL FROM NON-AGRICULTURAL FOOL:

DATE OF APPROVAL FROM AGRICULTURAL POOL:
DATE OF 8PPROVAL FROM AFPROPRIATIVE POOL:

KEARING DATE, IF ANY:

DATE OF ADVISORY COMMITTEE APPROVAL

DATE OF 30ARD APPROVAL! | Agraement

Jute 21

1f;ij B

P.O4/UE  F-D042

Form 3 {cont.}



Form 4
APPLICATION OR AMENDMENT TO APPLICATION

TO
RECAPTURE WATER IN STORAGE

APPLICANT

Fontana Water Company March 11, 2004

Name of Party Date Reguested Date Approved

8440 Nuevo Avenue 500 Acre-feet Acre-feet

Street Address Amount Requested Amount Approved

Fonrana CA 02335 Varies July 1, 2003 - June 30, 2004

City . State Zip Code Projected Rate of Projected Duration of
Recapture Recapture

Telephone: (509) 822-2201 Facsimile: {909) 823-5046

IS THIS AN AMENDMENT TO A PREVIOUSLY APPROVED APPLICATION? [ ] YES [X] NO
IF YES, ATTACH APFLICATION TO BE AMENDED

IDENTITY OF PERSON THAT STORED THE WATER: City of Pomona

PURPOSE OF RECAPTURE

[ 1] Pump when other sources of supply are curtailed

{ X1 Pump to meet current or future demand over and above production right
Pl Pump as necessary to stabilize future assessment amounts
[l

Other, explain

METHOD OF RECAPTURE (if by other than pumping) {e.g. exchange)
N/A

PLACE OF USE OF WATER TO BE RECAPTURED

Within Fontana Water Company’s service area (see atrached map) Management Zone 3

LOCATION OF RECAPTURE FACILITIES (IF
DIFFERENT FROM REGULAR PRODUCTION
EACILITIES).

N/A

WATER QUALITY AND WATER LEVELS

What is the existing water quality and what are the existing water levels in the areas that are likely to be
affected?

Recapture by Fontana Water Company is accomplished by pumping of 15 wells-static water levels vary from 375" to 684",

OF the wells routinely pumped, nitrate levels vary from a low of 8 mg/l to a high of 33 mg/l.

July 2001
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Form 4 {cont.)
MATERIAL PHYSICAL INJURY

is the Applicant aware of any Material Physical Injury to a party to the judgment or the Basin that
may he caused by the action covered by the application? Yes [ ] No [X]

if yes, what are the proposed mitigation measures, if any, that might reasonably be imposed to ensure that the
action does not result in Material Physical Injury to a party to the Judgment or the Basin?

N/A

TO BE COMPLETED BY WATERMASTER:

DATE OF APPROVAL FROM NON-AGRICULTURAL POOL:

DATE OF APPROVAL FROM AGRICULTURAL POOL:

DATE OF APPROVAL FROM APPROPRIATIVE POOL:

HEARING DATE, IF ANY:

DATE OF ADVISORY COMMITTEE APPROVAL.

DATE OF BOARD APPROVAL: Agreement #

July 2001
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03-12-04  03:i8m From-FONTANA WATER COMPANY 8008235048 =102 P.0SA96  F-D42

orm 5
APPLICATION Ferm 8

TO
TRANSFER ANNUAL PRODUCTION RIGHT OR SAFE YIELD

Fiscal Year 2003 -20 04

Commeneing onJuly 1, 2003 and terminating an June 30, _2004 Cuey of Pomana (“Transferor)
nereby transfers o _Fonrana Warer Company ("Transferee”) e quantity of __ 300 acre-feet of
correspancing Annual Pradychion Right (Appropriative Pool) or Sefe Yield (Non-Agricultural Pani) agjudicated 1o
Transferor or its predecassor in interest in the Judgment renderad in the Casa af "CHINO BASIN MUNICIFAL
WATER DISTRICT vs, CITY OF CHIND, etal,” RCV 81010 (formerly Case No. SCV 1 84327).

Said Transfer shall be conawioned upon:

(1) Trinsferee shall axercles said right on behalf of Transfaror untler the terms of e Judgment ang Mme Pease
Ag-esment and for e pericd descnbed above. Tne first water production n any year shall be that
producad pursuant 1o carry-ever rights defined in the Juggment, After production of its carry-over rights, if
any, the next {or first if no carry-over rights) water produced by Transferee from the Chino Basin shell be
that produced hersundsr

3} Trangierse ahall put all watars utiized pursuant 1o said Transfer fo raasonable hensfical usa.

(3) Transferee shall pay all Warermaster assessments an account of the water praduction hereby Transferred

4)  Any Transferee not aiready a party must interuens ang becoame a party 1o tha Judgmant,

T BE EXIZCUTED by bath Transferor ana Transferee, and to be accomplishen by a gansral descrighen of the
area where the Transferred water was 1o be Producad ana used pnor to the Transfar, and where ¢ will be Produced
and used efter the Transfar. Thie general aasenption can be in the form of a map.

WATER GUALETY AND WATER LEVELS
What i5 the exigling watar quality and what ara the axisung water levels in the araas that ars (ikely 10 be
gifecied?

Pevaprure by Foprans Waree Company i accamplished by pumpiog of 15 wells-saaric warer Jevels vary from 375 to 684

3f the wells rourins ly pumped, tyare kevels vary from g Jow 9!' & mg/l o 3 high of 33 mg/l.

MATERIAL PHY BICAL INJURY?

Is the Applicant gware of any potential Meterial Pnysical Inury 1o a party 10 the Judgmant or e Basin that may
be caused by the acton coverad by the applicam?  Yes | ] No [X]

if y=s, wihat ara e propesed mitigation measwres, if any, hat might reasonably ba imposed 10 ensure thet the
action does Kot Fasull in Material Physical Injury 12 8 parly to the Judoment or the Basin?

dulg 2087
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g3-i2-04  03:18m  Fron-FONTANA WATER COMPARY a088236048 1102 P.0B/0G  Fe042

Eﬁﬂn 5 !Cﬁnt.i
ﬂ?ﬂ'lo AL INFORMATION ATTACHED Yes [ ]
. W RN

Henry Pepper, Tility Services Dirccor

T0 BE COMPLETED BY WATERMASTER:
DATE OF APPROVAL FROM NON-AGRICULTURAL POOL:
 DATE OF APPROVAL FROM AGRICULTURAL RODL:
DATE OF APPROVAL FROM APPROPRIATIVE POOL:

HEARING TIATE, IF ANY:
DATE OF ADVISORY COMMITTEE APPROVAL:

DATE OF BOARD APPROVAL: Agreement #

July 280
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FONTANA WATER COMPANY
Recapture Plan

The subject water is a transfer of stored groundwater from the City of Pomona to
Fontana Water Company (FWC) of 500 acre-feet to satisfy a portion of FWC’s
replenishment obligation for FY 2003/2004. Recapture of the stored water is accomplished
by the production of any or all of the 15 wells owned and operated by FWC within
Management Zone 3 of the Chino Groundwater Basin. The approximate daily production
capaciry of these wells is as follows:

Production
Well Acre-Feet/Day
F23A - 10.6
F21A - 5.7
F37A - 5.7
F7A - 11.0
F22A - 8.2
F24A - 8.4
F26A - 8.6
F31A - 7.3
F2A - 10.6
F30A - 5.1
F44A - 11.0
F44B - 10.6
F44C - 10.6
F17B 5.7
F17C 7.1
Daily Total 126.2

The attached map shows the location of these wells within FWC’s service area. Prior
to 1992, water produced from the majority of these wells was pumped within Management
Zone 3 by Fontana Union Water Company with safe yield rights in the Chino
Groundwater Basin. However, as a result of a bankruptcy settlement agreement dated
February 7, 1992 all of Fontana Union’s Chino Groundwater Basin water, including
overlying (agricultural) pool reallocation, is annually transferred to Cucamonga County
Water District’s storage account. A separate agreement between Cucamonga Valley Water
District and FWC provides for Cucamonga Valley Water District to sell to FWC, Chino
Basin stored water to cover a portion of FWC’s production. Pursuant to the same 1992
bankruptcy settlement agreement, Fontana Water Company acquired Fontana Union’s
water production wells and continues to produce water from Management Zone 3, in the
same manner and for the same purpose as had been done prior to 1992.
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Ranche Cucamonga, Ca 91730
Tel: §09.484.3888 Fax: 808.484.3830 www.chwm.org

JOHN V. ROSSI
Chief Executive Officer

STAFF REPORT

DATE: May 13, 2004
May 20, 2004
May 27, 2004

TO: Commitiee Members
Watermaster Board Members

SUBJECT: PROPOSED FISCALYEAR 2004/05 BUDGET

SUMMARY
Issue — Annual Budget for Watermaster Administration and OBMP tasks during FY 2004-05.

Recommendations - Staff recommends the Committees and the Board take action to approve/adopt the
Proposed FY 2004-05 Budget.

Fiscal Impact - The FY 2004-05 Proposed Budget expenses are $7,861,712. The FY 2004-05 Budget, as
proposed, anticipates a decrease in Administrative costs, a decrease in OBMP general costs and a slight
increase in OBMP project costs and total expenses.

DISCUSSION
Staff has compiled a draft budget for continuing implementation of the basin's Optimum Basin Management
Program. Staff anticipates the continuation of areas of focus to include:

¢ Monitoring activities — Water level and quality, production, surface water quality and hydraulic
control

Implementation of the recharge improvement and dry year yield projects

Support of the Water Quality Committee

Further development of the storage and recovery program

Management of subsidence related monitoring and analysis

Optimization of Watermaster and IEUA ground and surface water informational databases
Implementation of Hydraulic Control Monitoring Program

¢ 0 o © O ©

The FY 2004-05 Proposed Budget includes expenditures for the local share of the Recharge Improvement
Project being implemented by IEUA and Watermaster, including debt and operating & maintenance costs for the
coming year. Also included in the budget is the anticipated expenditure for the 6,500 af of groundwater to be
recharged within MZ1.

RT -



Proposed FY 2004-05 Budget May 13, 2004

In summary, the FY 2004-05 Budget, as proposed, anticipates a decrease in Administrative costs, a decrease in
OBMP general costs, and a slight increase in OBMP project costs. Final assessments will be refined when the
assessment package is prepared this fall, as it is dependent on prior year pumping, but it is anticipated that
administrative and OBMP assessments will decrease slightly.




Qrdinary Income/Expense
4000 Mutual Agency Revenue
4110 Admin Asmnis-Approp Fool
4120 Admin Asmnts-Non-Agri Pool
4730 Prorated Interest Income

Total Income

Administrative Expenses
6010 Salary Costs
6020 Office Building Expense
6030 Office Supplies & Equip.
6040 Postage & Printing Costs
6050 Information Services
6060 WM Special Contract Services
6080 Insurance Expense
§110 Dues and Subscriptions
6150 Field Supplies & Equipment
§170 Vehicle Maintenance Costs
6180 Conferences & Seminars
G200 Advisory Committee Expenses
6300 Watermaster Board Expenses
6500 Education Fund Expenditures
8300 Appropriative Pool Administration
8400 Agricultural Poot Administration
8500 Non-Agricultural Pool Administration
9500 Allocated G&A Expenditures

Total Administrative Expenses
General OBMP Expenditures
6900 Optimum Basin Mgmt Program
6950 Cooperative Efforts
9501 Allocated G&A Expenditures

Total General OBMP Expendifures

5/13/2004 2:533 PM

CHINO BASIN WATERMASTER

FY 2004/2005

SUMMARY BUDGET

FY 02-03 FY 03-04 FY 03-04 FY 04-05 Current
June December Current Proposed Vs,
Actual Actual Budget Budget Proposed
$25,879 $169,209 $0 $132,000 $132,000
4,470,785 4,614,056 3,931,695 3,755,237 -176,458
149,042 122,931 88,201 97.652 9,451
03,887 23,780 112,025 78,330 -33,685
4,739,593 4,929 976 4,131,921 4,063,219 -68,702
480,736 246,298 385,900 401,704 15,804
80,097 125,176 108,995 100,800 -8.195
26,201 37.070 41,000 48,000 7,000
64,479 33,505 66,400 87,100 700
88,349 65,502 105,750 105,076 -674
181,083 22,984 121,000 106,000 -15,000
14,047 10,510 16,710 21,710 5,000
19,688 8,693 14,500 16,600 2,100
3424 470 4,250 4,250 0
25,997 32,569 46,300 24 650 «21,650
16,520 8,804 16,000 16,000 0
13,738 6,705 15,071 13,459 -1,612
25677 11,360 28,371 23,559 -4.812
375 0 375 375 0
14,129 6,744 14,471 13,659 -812
71,706 184,933 233,979 71,417 -162,562
4,405 1,199 6,698 6,077 621
-197 076 -120,855 -308,073 -280,106 18,867
943,875 681,657 916,697 750,330 -166,367
882,424 355,859 942,065 033,566 -8,499
78,158 34,750 85,004 80,004 -5,000
56,636 30,427 91,999 85,617 -6,382
1,017,218 421,036 1,118,068 1,099,187 -19,881

SUMMARY BUDGET PAGE 1

20042005 Budget
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CHINO BASIN WATERMASTER

FY 20042008
SUMMARY BUDGET
FY 02-03 FY 03-04 FY 03-04 FY 04-05 Current
June December Current Proposed vS.
Actual Actual Budget Budget Proposed
7000 OBMP Implementation Projects
7101 Production Monitoring 29,662 37,835 79,283 54 057 -24.,326
7102 In-Line Meter Instaliation/Maintenance 421,978 20,6837 131,380 93,969 -37.411
7103 Groundwater Quality Monitoring 193,722 164,068 274,813 148,792 -125.821
7104 Groundwater Level Monitoring 84,285 48,061 157,852 135,072 -22,780
7105 Surface Water Quality Monitoring 56,404 26,571 133,595 282220 148,625
7106 Water Level Sensors Install 28,956 0 26,835 19,114 -7.721
7107 Ground Level Monitoring 711,916 76,309 202,283 433,720 231,437
7108 Hydraulic Confrol Monitoring Program 18,097 098,942 718,227 437 987 -280,240
7200 OBMP Pgm Element 2 - Comp Recharge Program 222,392 83,744 531,434 413,177 -118,257
7300 OBMP Program Element 3 & 5 - Water Supply Plan - Desalter 5710 1,620 47,499 20,885 -26,614
7400 OBMP Pgm Element 4 - Mgmt Zone Mgmt Sirategies 430,077 117,059 187,308 795,009 607,791
7500 OBMP Pgm Element 6 & 7 - Coop Efforts/Salt Mgmt 114,242 20,658 51,820 251,343 199,523
7600 OBMP Pgm Element 8 & 9 Storage Mgmi/Conj Use 39,809 36,275 146,179 140,400 -5,779
7700 inactive Well Protection Program a 58 30,447 28,302 -2.145
7690 Recharge Improvement Debt Payment 429,250 376,169 428 250 274,169 -155,081
9502 Allocated G&A Expenditures 140,440 90,529 217,074 204,488 -12,586
Total OBMP Implementation Projects 2,926,940 1,199,435 3,365,079 3,733,694 368,615
Total Expenses 4,887,733 2,302,128 5,400,844 5,583,212 182,368
Met Ordinary Income -148,140 2,627,848 1,268,823 -1,519,993 -251,070
Other Income
4210 Approp Pool-Replenishiment 1,424,041 4,144 461 o 0 0
4220 Non-Ag Pool-Replenishment 49,682 11,288 ¢ 0] 0
4230 Groundwater Recharge Activity 1,586,000 1,685,854 2,189 500 2,179,500 -10,000
Total Other Income 3,059,723 5,741,603 2,189,500 2,179,500 -10,000
Other Expense
5010 Groundwater Recharge 2,998,169 356,600 2,273,500 2,278,500 5,000
Total Other Expense 2,998,169 356,600 2,273,500 2,278,500 5,000
Net Other income 61,554 5,385,003 -84,000 -89,000 -15,000
9800 From/ (To)} Reserves 86,586 -8,012,851 1,352,923 1,618,293 266,070
Net Income 50 $0 50 $0 50
5/13/2004 2:53 PM SUMMARY BUDGET PAGE 2 20042005 Budget




CHINO BASIN WATERMASTER

FY 2004/2005
DETAIL BUDGET
FY 02-03 FY 03-04 FY 03-04 FY 04-05 Current
June December Current Proposed vs.
Actual Actual Budget Budget Proposed
Crdinary Income/Expense
Income
4000 Cooperative Effort Contributions
4038 IEUA 50% MZ3 Study $26,628 30 $0 50 $0
4010 l.ocal Agency Subsidies - Other -750 169,209 0 132,000 132,000
Totai 40600 Mutual Agency Revenue 25879 169,209 g 132,000 132,000
4110 Admin Asmnts-Approp Pool
4111 Gross Administration 497 056 358,344 639,183 533,748 -105,435
4111.2 OBMP Adm Assessment 2,090,342 2,425,053 1,330,157 1,563,577 233,420
4112 Agric. Pool Transfer 400,664 480,827 218,229 171,481 -46,748
4113 OBMP - Ag Pool Water Reallocation 1,150,103 1,065,712 873,017 952,261 79,244
4115 Recharge Improvement Revenue 430,000 429,250 871,108 534,168 -336,940
4117 P/Y Adjustrments & Pool Interest -97,380 -145,130 0 Y 0
Total 4110 Admin Asmnts-Approp Pool 4,470,785 4,614,056 3,931,695 3,758,237 -176,458
44120 Admin Asmnts-Non-Agri Pool
4123 Non-Agricuitural Pool 26,797 26,522 30,664 22,217 -8,447
4124 OBMP Adm Assessment 122,245 96,408 57,537 75,435 17,898
Total 4120 Admin Asmnts-Non-Agri Pool 148,042 122,931 88,201 97,6562 9,451
Total 4100 Assessment Revenues 4,619,827 4,736,987 4,019,896 3,852,889 -167,007
4730 Prorated Interest Income
4731 Interest - Agri. Pool 10,168 3,756 16,000 11,200 -4,800
4732 Interest - Approp. Pool 79,234 18,861 92,000 64,400 -27,600
4733 Interest - Non-Ag Poal 4,423 1,142 3,900 2,730 -1,170
4739 Interest - Education Fund 62 21 125 a -125
Total 4730 Prorated Interest Income 93,887 23,780 112,025 78,330 -33,605
Total 4700 Non Operating Revenues 93,887 23,780 112,025 78,330 -33,695
Total Income 4,739,593 4,929,976 4,131,921 4,063,219 -68,702

5/13/2004 2:53 PM

DETAIL BUDGET PAGE 3

20042005 Budget
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Administrative Expenses
6010 Salary Costs
6011 WM Staff Salaries & Payroll Burden
68012 Payroll Services
6016 New Employee Search Costs
6017 Temporary Services
Subtotal Wages

6018 Fringe Benefits — See Exhibit B-1
60199 Payroll Burden Allocated

Total 6010 Salary Costs

6020 Office Building Expense
6021 Office Lease
6022 Telephone
6023 Electricity
6024 Building Repair & Maintenance
6026 Security Services
6027 Cther Expense

Total 6020 Office Building Expense

6030 Office Supplies & Equip.
6031 Offlce Supplies
6036 Minor Office Furniture
6038 Other Office Equipment
6038 Other Office Expenses
6141 Meeting Expenses
Total 6030 Office Supplies & Equip.

6040 Postage & Printing Costs
6042 Postage
6043 Copy Machine Lease
6044 Postage Meter Lease
6045 Outside Printing
6046 Legal Publications
Total 6040 Postage & Printing Costs

6050 information Services
6052 Computer Consultant Support Sves
6053 Internet Services
6054 Computer Software
6055 Computer Hardware
6057 Computer Maintenance
Total 6050 Information Services

5/13/2004 2:53 PM

CHINO BASIN WATERMASTER

FY 2004/2005
DETAIL BUDGET
FY 02-03 FY 03-04 FY 03-04 FY 04-05 Current
June December Gurrent Proposed vs.
Actual Actual Budget Budget Proposed
436,254 204,958 382,544 399,358 18,514
1,867 931 1,800 1,850 50
2,252 880 500 500 0
18,375 38,752 750 ¢ <750
458,748 245,531 385,894 401,708 15,814
271,081 137,236 308,774 337,580 28,806
-249,093 -136,469 -308,768 -337.,584 -28.816
480,736 246,298 385,900 401,704 15,804
53,272 31,055 52,500 58,800 6,300
13,401 6,654 13,920 13,500 -420
8,926 2,313 12,500 0 ~-12,500
4] 3,008 0 8,500 8,500
504 276 500 550 50
3,904 80,970 29,575 19,450 -10,125
80,097 125,176 108,985 100,800 -8,195
16,758 16,646 15,000 19,500 4,500
7959 o G ¢] 0
7,288 39,975 14,500 14,500 0
¢] 9,318 11,500 11,500 0
1,385 1,131 0 2,500 2,500
26,201 37,070 41,000 48,000 7.000
7,386 1,068 14,500 6,500 -8,000
51,414 28,802 43,500 53,200 9,700
1,930 985 2,400 2,400 0
2,532 2,550 5,000 5,000 0
1,207 0 1,000 0 -1,000
64,479 33,585 66,400 67,100 700
53,223 33,921 53,250 53,500 250
11,351 5,342 14,000 17,600 3,000
7.947 10,437 15,500 11,569 -3,931
18,365 12,733 15,000 17,007 2,007
7,463 3,069 8,000 5,000 -2,000
98,349 65,502 105,750 105,076 -B874

DETAIL BUDGET PAGE 4

20042005 Budget
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6060 WM Special Contract Services
6061 Other Contract Services
6062 Audit Services
6063 Public Relations Consuitant
6065 MWD Connection Fee
6067 Legal Services - General Counsel
G058 Legal Services - Markot Settlement

Total 6060 WM Special Contract Services

6080 Insurance Expense
5085 Business Insurance Package
6086 Position Bond Insurance
Total 6080 Insurance Expense

6110 Dues and Subscriptions
6111 Membership Dues
6112 Subseriptions
Total 6110 Dues and Subscriptions

6154 Field Supplies & Equipment
6151 Smali Tools & Equipment
6152 Safety Shoes
6153 Film Processing & Development
6154 Uniforms
Total 6150 Field Supplies & Equipment

6170 Vehicle Maintenance Costs
8171 Vehicle Allowance
6172 Vehicle Lease
6173 Mileage Reimbursements
6174 Public Transportation
6175 Vehicte Fuel
6177 Vehicle Repairs & Maintenance
68179 Vehicle Purchases

Total 6170 Travel & Transportation

6190 Conferences & Seminars
6191 Conferences & Seminars
6192 Training & Coniinuing Education
Total 6190 Conferences & Seminars

5/13/2004 2:53 PM

CHINO BASIN WATERMASTER

FY 2004/2005
DETAIL BUDGET
FY ¢2-03 FY 03-04 FY 03-04 FY 04-05 Current
June December Current Proposed Vs,
Actual Actual Budget Budget Proposed
33,326 4,829 28,000 29,000 0
3,838 3,839 5,000 4,500 -500
0 0 12,000 12,000 0
7,800 o G 0 0
136,028 14,216 75,000 60,500 -14,500
80 ] 0 ] 0
181,083 22,984 121,000 106,000 -15,000
13,838 10,810 16,500 21,500 5,000
209 0 210 210 0
14,047 10,510 16,710 21,710 5,000
17,493 7.889 13,000 14,500 1,500
2,195 804 1,500 2,100 600
19,688 8,693 14,500 16,600 2,100
1,912 470 2,000 2,000 0
25 0 250 250 o
0 0 200 200 0
1,487 0 1,800 1,800 0
3,424 470 4,250 4,250 0
11,325 3,660 7.200 7,200 0
5 0 4] 0 0
385 485 600 1,950 1,350
261 8 0 0 0
5,370 1,992 5,000 5,000 ¢
4,959 4,049 5,000 9,000 4,000
3,682 22,375 28,800 1,500 -27.000
25,997 32,569 46,300 24,650 -21,650
4,123 2470 11,500 11,5600 0
12,397 6,334 4,500 4,500 0
16,520 8,804 16,000 16,000 0

DETAIL BUDGET PAGE 5

20042005 Budget
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6200 Advisory Committee Expenses
6201 WM Staff Salaries
6212 Meeting Expense
Total 6200 Advisory Commitiee Expenses

6300 Watermaster Board Expenses
6301 WM Staff Salaries
6311 Board Member Compensation
6312 Meeting Expense
6313 Board Members’ Expenses
Total 6300 WM Board Expenses

6500 Education Fund Expenditures

8300 Appropriative Pocl Administration
8301 WM Staff Salaries
8312 Meeting Expenses
Total 8300 Appropriative Pool Administration

8400 Agricuitural Pool Administration

8401 WM Staff

8411 Compensation

8412 Meeting Expenses

8450 Digester Funding

8456 IEUA RTS Meter Charge

8467 Agri-Pool Legal Service

8470 Ag Pool Meeting Special Compensation
Total 8400 AG Pool Admin

8500 Non-Agricultural Pool Administration
8501 WM Staff
8512 Meeting Expense )
Total 8500 Non-Agricultural Pool Admin
9500 Allocated G&A Expenditures

Total Administrative Expenses

5/13/2004 2:53 PM

CHING BASIN WATERMASTER

FY 2004/2005
DETAIL BUDGET
FY 02-03 FY 03-04 FY 03-04 FY 04-05 Current
June December Current Proposed Vs,
Actual Actual Budget Budget Proposed
12,410 6,385 13,071 12,259 -812
1,328 320 2,000 1,200 -800
13,738 8,705 15,071 13,450 -1,612
11,984 7.114 13,071 12,259 -812
11,750 3,625 13,000 9,000 -4.000
1,934 621 2,000 2,000 0
9 0 300 300 0
25,677 11,360 28,371 23,559 -4.812
3758 0 375 375 0
]
12,659 6,231 13,071 12,259 -B812
1,470 513 1,400 1,400 0
14,129 6,744 14,471 13,659 -812
13,031 5,821 13,579 12,817 -762
2,000 975 1,600 1,800 200
238 38 300 300 0
a 150,000 150,000 0 -1560,000
1,455 0 1,500 1,500 g
42732 23,048 51,000 45,000 -6,000
12,250 4,150 16,000 10,000 -6,000
71,706 184,933 233,979 71,417 -162,562
4,212 1,178 6,398 5777 621
193 21 300 300 0
4,405 1,188 6,698 6,077 -621
-197,076 -120,955 -309,073 -280,106 18,967
943,575 681,657 916,697 750,330 -166,367

DETAIL BUDGET PAGE 6
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General OBMP Expenses

6300 Optimum Basin Mgmt Program
6901 OBMP - Staif
6902 OBMP - Temporary Staff
6903 OBMP - S.ARW.G. Support
6906 OBMP - Engineering
5807 OBMP - Legal
6907.1 Ellison & Schneider
6907 .2 Ludorh & Scalmanini
8907.3 WM Legal Counsel
6909 OBMP - Other Expense
Total 6300 OBMP

6950 Cooperative Efforts
6953 TDS-Nitrogen Study
6959 Emerg. Energy/OBMP Funding Coalition
Total 6950 Cooperative Efforts

9501 Allocated G&A Expenditures
Total General OBMP Expenses

7000 OBMP Implementation Projects
7100 OBMP Pgm Element 1 - Comp Monitoring Program

74101 Production Monitoring
7101.1 Production Monitoring - WM Staff
7101.2 Production Monitoring - Temporary Services
7101.3 Production Monitoring - Engineering Services
7101.4 Production Monitoring - Computer Services
7101.5 Production: Monitoring - Supplies & Repairs
Total 7101 Production Monitoring

5/13/2004 2:53 PM

CHINO BASIN WATERMASTER

FY 2004/2005
DETAIL BUDGET
FY 02-03 FY 03-04 FY 03-04 FY 04-05 Current
June December Current Proposed Vs,

Actual Actual Budget Budget Proposed
60,886 30,542 106,794 114,465 7,671
43,380 29,206 47,800 42,114 -5,786
33,333 4,250 12,000 0 -12,000

238,642 115,890 255,371 336,987 81,616
141,183 44,002 140,000 85,000 -55,000
32,875 7,753 40,000 25,000 -15,000
312,130 103,128 320,000 310,000 -10,000
20,005 21,088 20,000 20,000 0
882,424 355,859 842,065 933,566 -8,489
4,821 748 5,000 0 -5,000
73,337 34,002 80,004 80,004 0
78,158 34,750 85,004 80,004 -5,000
56,636 30,427 91,099 85,617 -6,382
1,017,218 421,036 1,119,068 1,099,187 -19,881
18,086 3,411 32,133 29,245 -2.888
10,562 17,537 33,000 24,925 -8,075
200 16,262 12,000 0 -12,000

814 625 2,000 787 -1,213

0 0 150 0 =150
29,662 37,835 79,283 54,957 -24,326

DETAIL BUDGET PAGE 7
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7102 In-Line Meter Instaliation/Maintenance
7102.1 In-Line Meter - W Staff
7102.2 In-Line Meter - Temporary Services
7102.4 In-Line Meter - Cantract Services
7102.5 in-Line Meter - Maintenance and Repair
7102.6 in-Line Meter - Supplies
7102.7 In-Line Meter - In-line Meters
7102.8 Calibration & Testing

Total 7102 In-Line Meter Instaliation/Maintenance

7103 Groundwater Quality Monitoring
7103.1 Grdwir Quality - WM Staff
7103.2 Grdwir Quality - Temporary Services
7103.3 Grdwtr Quality - Engineering Services
7103.4 Grdwir Quality - Contract Services
7103.5 Grdwtr Quality - Lahoratory Services
7103.6 Grdwtir Quality - Supplies
7103.7 Grdwtr Quality - Computer Services

Total 7103 Groundwater Quality Monitoring Program

7104 Groundwater Level Monitoring
7104.1 Grdwtr Level - WM Staff
7104.2 Grdwir Level - Temporary Services
7104.3 Grdwtr Level - Engineering Services
7104 4 Grdwir level - Contract Services
7104.6 Grdwir Leve! - Supplies
7104.7 Grdwir Level - Capital Equipment

Total 7104 Groundwater Level Monitoring

7105 Surface Water Quality Monitoring
7105.1 Surface Water Quality - WM Staff
7105.2 Surfact Water Quality - Temporary Services
7105.3 Surface Water Quality - Engineering Services
7105.4 Surface Water Quality - Laboratory Services
7105.6 Surface Water Quality - Supplies
Total 7105 Surface Water Quality Monitoring

5/13/2004 2:53 PM

CHINO BASIN WATERMASTER

FY 2004/2005
DETAIL BUDGET
FY 02-03 FY (3-04 FY 03-04 FY ¢4-05 Current
June December Current Proposed vs.
Actual Actual Budget Budget Proposed
53,753 2,603 14,380 15,443 1,063
0 0 5,000 14,026 9.026
123,010 6,331 30,000 7,000 -23,000
0 859 24,000 9,000 -15,000
1,589 0 2.800 1,000 -1,800
213,439 3,419 18,000 10,000 -8,000
30,177 7,425 37,200 37.500 300
421,978 20,637 131,380 93,969 -37,411
1,259 18,263 13,499 16,604 2,105
13,057 2,328 16,650 6,122 -10,528
94,957 134,432 90,764 83,279 -7,485
Q 0 0 16,000 16,000
82,021 7,522 150,000 25,000 -125,000
1,614 1,298 2,500 2,000 -500
814 125 1,200 787 -413
183,722 164,968 274613 148,792 -125,821
1,359 11,158 13,499 15,604 2,105
62,168 19,261 74,750 61,996 -12,754
8,944 13,879 32,003 29,972 -2.031
5,120 1,939 6,500 o -6,500
6,694 1,823 6,100 2,500 -3,600
0 0 25,000 25,000 0
84,285 48,061 157,852 135,072 -22,780
5,790 3,882 10,078 11,838 1,889
7,101 1,888 25,700 0 -25,700
4,873 0 62,316 191,282 128,966
38,373 20,780 35,000 75,000 40,000
467 0 500 4,000 3,500
56,404 28,5871 133,585 282,220 148,625

DETAIL BUDGET PAGE 8
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7108 Water Level Sensors Install
7106.1 Water Level Sensors - WM Staff
7106.2 Water Level Sensors - Temporary Services
7106.3 Water Level Sensors - Engineering Services
7106.7 Water Level Sensors - Capital Equipment
Total 7106 Water Level Sensors Installation

7107 Ground Level Monitoring
7107.1 Ground Levei - WM Staff
7107.2 Ground Level - Engineering Services
7107.3 Ground Level - Synthetic Aperture Radar
7107.5 Ground Level - Laboratory Services
7107.6 Ground Level - Contract Services
7107.7 Ground Level - Repair PB-1 Piezometer at Ayala Park
7107.8 Ground Level - Capital Equipment Extensometers
7107.9 Ground Level - Supplies

Totat 7107 Ground Level Monitoring Pgm

7108 Hydraulic Control Monitoring Program
7108.1 Hydraufic Control Monitoring - WM Staff
7108.2 Hydraulic Control Monitoring - Temporary Services
7108.3 Hydraulic Control Monitaring - Engineering Services
7108.4 Hydraulic Control Monitoring - Laboratory Services
7108.5 Hydraulic Control Monitoring - Construction
Total 7108 Hydraulic Control Monitoring Pam

7200 OBMP Pgm Element 2 - Comp Recharge Program
7201 Comp Recharge - WM Staff
7202 Comp Recharge - Engineering Services
7203 Comp Recharge - Contract Services
7204 Comp Recharge - Supplies
7205 Comp Recharge - Other Expenses
7206 Comp Recharge - Basin Program O&M
7207 Comp Recharge - Legal

Tota! 7200 Comprehensive Recharge Pgm

CHINO BASIN WATERMASTER

7300 OBMP Program Element 3 & 5 - Water Supply Plan - Desalter

7301 OBMP - WM Staff
7303 OBMP - Engineering Services
7305 OBMP - Supplies
Total 7300 OBMP Elements 3 & 5 Water Supply Plan

5/13/2004 2:53 PM

FY 2004/2005
DETAIL BUDGET
FY 02-03 FY 03-04 FY 03-04 FY 04-05 Current
June December Current Proposed VS,
Actual Actual Budget Budget Proposed
0 0 5,835 6,278 443
0 0 g 12,836 12,836
27 612 0 21,000 0 -21,000
1,344 g 0 0 0
28,956 0 26,835 19,114 -7,721
o 1,988 19,631 21,119 1,488
58,816 0 127,652 85,770 -41,882
it G 25,000 209,131 184,131
0 0 30,000 0 -30,000
0 0 0 87,700 87,700
0 0 0 30,000 30,000
652,467 74,321 0 o 0
633 0 0 0 0
711,916 76,308 202,283 433,720 231437
o 1,386 18,720 21,254 1,634
0 4] 0 5,714 5,714
18,097 90,774 137,607 36,170 -101,437
0 3,440 72,900 2,055 -70.845
0 3,342 488,000 372,794 -115,206
18,097 98,942 718,227 437,987 -280,240
41,705 31,689 49,543 58,177 9,634
150,380 51,078 21,532 G -21,632
5,048 o 6.000 74,000 68,000
2,083 977 2,500 5,000 2,500
17,624 0 0 5,000 5,000
0 0 441,859 260,000 -181,859
5,682 Q 10,000 10,000 0
222,392 83,744 531,434 43477 -118,257
410 1,014 7,455 10,885 3,430
5,300 602 39,544 10,000 -29,544
0 4 500 0 -500
5,710 1,620 47,499 20,885 -26,614
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7400 OBMP Pgm Element 4 - Mgmt Zone Mgmt Strategies
7401 OBMP - WM Staff
7402 OBMP - Engineering Services
7403 OBMP - Contract Services
7404 OBMP - Supplies
7405 OBMP - Other Expenses
Total 7400 OBMP Element 4 - MZ1

75006 OBMP Pgm Element 6 & 7 - Coop Efforts/Salt Mgmt
7501 OBMP - WM Staff
7502 OBMP - Engineering Services
7503 OBMP - Contract Services
7504 OBMP - Supplies
7508 OBMP - Other Expenses
7506 OBMP - CO-OP Legal

Total 7500 OBMP Element6 & 7

7600 OBMP Pgm Element 8 & 9 Storage Mgmt/Conj Use
7601 OBMP - WM Staff
7602 OBMP - Engineering Services
7604 OBMP - Supplies
7605 OBMP - Other Expenses
Total 7608 OBMP Element 8 & 8

7700 Inactive Well Protection Program
7701 Inactive Well Protection Program - WM Staff
7702 Inactive Well Protection Program - Engineering Services

7703 Inactive Well Protection Program - Contract Services
Total 7700 Inactive Well Protection Program

7690 Recharge Improvement Debt Payment
9502 Allocated G&A Expenditures
Total OBMP Implementation Projects
Total General OBMP & Implementation Proiects
Total Expenses

Net Ordinary Income

5/13/2004 2:53 PM

CHINO BASIN WATERMASTER

FY 2004/2005
DETAIL BUDGET
FY 682-03 FY 03-04 FY 03-04 FY 04-05 Current
June December Current Proposed VS,
Actual Actual Budget Budget Proposed
9,447 4,345 20,198 26,099 5,901
419,854 112,240 65,860 468,000 402,140
o 220 100,000 288,000 488,000
285 10 500 3,000 2,500
g1 244 750 0 ~750
430,077 117,059 187,308 795,099 807,791
22,686 12,366 15,172 20,343 5,171
42 442 8,242 35,648 202,000 168,352
34,220 o ¢ 18,000 19,000
431 24 500 5,000 4,500
28 26 500 5,000 4,500
14,435 0 0 0 0
114,242 20,658 51,820 251,343 189,523
21,263 10,945 30,838 20,400 -10,438
18,365 25,311 115,341 120,000 4,659
143 3 0] 0 ]
38 18 0 0 0
39,809 36,275 146,179 140,400 -5,779
0 58 5,447 5,853 406
0 0 0 2,449 2,449
0 0 25,000 20,000 -5,000
0 58 30,447 28,302 -2,145
429,250 376,169 429,250 274,168 -1556,081
140,440 90,529 217074 204,488 -12,586
2,926,940 1,199,435 3,365,079 3,733,684 186,756
3,944,158 1,620,471 4,484,147 4,832,882 348,735
4,887,733 2,302,128 5,400,844 5,583,212 182,368
~148,140 2,627,848 +1,268,923 -1,519,993 -251,070
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CHINO BASIN WATERMASTER

FY 200412005
DETAIL BUDGET
FY 02-03 FY (3-04 FY 03-04 FY 04-05 Current
June December Current Proposed Vs,
Actual Actual Budget Budget Proposed
Other Income
Water Replenishment Assessments
4210 Approp Pool-Replenishment
4211 15% Gross Assessments 210,896 613,885 0 v G
4212 B85% Net Assessments 1,194,716 3,475,657 0 o 0
4213 100% Net Assessmenis 18,429 54,809 0 0 Q
Total 4210 Approp Pool-Replenishment : 1,424,041 4,144,461 0 0 g
4220 Non-Ag Pool-Replenishment
4223 Net Replenishment 49,682 11,288 Q 0 0
Total 4220 Non-Ag Pool-Replenishment 49,682 11,288 0 0 4]
4230 Groundwater Recharge Activity
4230 Groundwater Recharge 1,586,000 1,585,854 1,574,500 1,579,500 5,000
4231 MZ1 Assigned Water Sales 0 0 615,000 600,000 -15,000
Total 4230 Groundwater Recharge Activity 1,586,000 1,585,854 2,189,500 2,179,500 -10,000
Total Other Income 3,059,723 5,741,603 2,189,500 2,179,500 ~10,000
Other Expense
5010 Groundwater Recharge
5011 Replenishment Water 1,413,326 344,646 o 0 0
5012.3 MZ1 Recharge Commitment 1,572,987 11,054 1,514,500 1,514,500 0
5012.4 MZ1 Interim Imported Water Purchase ¢ 0 699,000 699,000 0
5014 Vector Control 10,458 ¢] 0 0 0
5015 OC-58 Use Fees 1,398 0 8,000 13,000 5,000
5017 IEUA Surcharges 0 0 52,000 52,000 0
Total 5010 Groundwater Recharge 2,098,169 356,600 2,273,500 2,278,500 5,000
Total Other Expense 2,998,169 356,600 2,273,500 2,278,500 5,000
Net Other Income 61,554 5,385,003 -84,000 -99,000 -15,000
(To} ! From Reserves 86,586 -§,012,851 1,352,923 1,618,993 266,070
Net Income 50 30 30 $0 50

(o
w
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Budget
Line
Number Gomments

CHINO BASIN WATERMASTER
2004-2005 BUDGET
LINE ITEM JUSTIFICATION

ORDINARY INCOME/EXPENSE

4008 COOPERATIVE EFFORT CONTRIBUTIONS
4038 {EUA Contributlon 50% MZ3 Study
4010 L.ocal Agency Subsidles - Other

‘This Study commaenced during fiscal 01/02. This inftial phase was completed in fiscal 03/04, 50% is fund by iEUA up o $75.000.
This-account represents funds which are expected to be recelved to offset our costs for jolnt efior pojects.

4110 ADMINISTRATIVE ASSESSMENTS ~ APPROPRIATIVE POOL

4111 Gross Administration

4111.2 OBMP Administrative Assessment

4112 Agricultural Pool Realfocation-General Admin.
4113 OBMP Agricultural Pool Reallocation

4115 Recharge Improvement Revenue

4117 PIY Adjustments

Apprapsiaiive Poal Assessments equal the Pocl's share of aff General Administative Expenses levied to the Appropriators on a per acre foot basis favied based on the
prior year's production.

Appropriative Pool Assessments equal the Pool's share of all Cplimum Management costs levied to the Appropriators on a per acre fool basis based on the prior years
produstion,

The Apprapriative Peol andg the Overlying Agricultural Fool agreed that the unproduced portion of Ag Poci's annual share of safe yield (82,800 acre feet) would be
immediataly reallocated to the Appropriative Pool members provided the Appropriative Pool would pay the Agricultural Pool's share of Administrative and Special
Project expenses.

With separate assessments levied for General Administration and Opimum Basin Management Plan and Implementalion Costs, the Agricultural Pool cosls charged
through the reallocation levy have bean separated to differentiate beiween the revenues from the two levies,
This fine ilem covers funds required to pay the budgeted dabt service payment and the oparating & maintenance expenses.

Made up of prior year inlerest and replanishment pre-purchase adjustments. Credit reflected here showing interest eamed during 03/04 spread among the
Appropraters based upon their 02/03 assessment payments. This Is calouated during the assessment process.

4120 ADMINISTRATIVE ASSESSMENTS - OVERLYING NOM-AGRICULTURAL POOL

4123 Gross Adminlstration

4124 QBMP Adminlstrative Assessment

4730 PRORATED INTEREST INCOME

511312004253 PM

Non-Agricultural Poat Assessments equal the Pocf's share of all General Administrative Expenses levied o the Non-Agriculiural Pool based on the prior year's
production.

Nan-Agrcutiural Pool Assessments equal the Pool's share of all Oplimum Basin Managament cosis levied (o the Pool members based on 1he prior year's production,

Interast is prorated between the pools and the Education Fuad using formula approved by the Advisory Commitlee and Pools severa! years ago.

LINE ITEM JUSTIFICATION 12
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CHING BASIN WATERMASTER

2404-2005 BUDGET
LINE ITEM JUSTIFICATION

Budget

Line

Number Comments

65010 SALARY COSTS

6011 WM Staff Salarles & Payroll Burden Expenses relaled (o staff hours and costs.

6012 Payroll Services WM has enlered Into a conlmct with Paychex to progess bi-weekly paymills, emplovees’ direct deposits, compulation and payment of federal and siate payroll taxes,
preparation of annual W-2's.

60186 Employee Search Costs Costs cover “help wanled® adveriisements, pre-employment physicals & non-sta#f or consulant inlerviewer's time {if applicable).

6017 Temporary Services Temporary help on special administrative projects and staffing for vacant positions.

6018 Fringe Benefits Benefits pald to emplovess such as madical, dental, vacalion, sick leave & holidays.

601489 Payroll Burden Allocated Frinrge benefils afiocated 10 sajary costs.

5020 OFFICE BUILDING EXPENSE

6021 Office Lease Lease for Watermaster offices,

6022 Telaphone Telephone expensa inchides office teleghone system, cellular phones for CEO & fizld staff along with confarence call service,

6023 Electricity Electricity for office based on projecied actuals of cument year.

6024 Buliding Repair & Maintenance This line ilem covers monthly housekeeping & small mainlenance requests (o the office,

6026 Security Services The office atarm system is currently provided by Miac Alarm at $126.00/quarler. This service staried in 1826 and the rate has not changed since irception.

£027 Other Expense Expensas lo this ine include the cost of moving into new office buitding and additional oflice rennovations,

£030 OFFICE SUPPLIES & EQUIPMENT

6031 Office Supplies Office supplies include: copy paper, stationary, envelopss, transcriplion casseties and headphones, public notice post cards, minute books and paper, 3 ring binders
for all purposes, small office equipment such as staplers, calcuiziors, hole punches, isblers, elc. checks and other miscelizneous office supplies.

6036 Minor Office Fumitura This budget fine covers the purchase of any tangible office fumiture. Lame office equipmeant is purchased under Account #5039,

6038 Other Office Equipment This Budget fine covers ihe cost of office equipment other than computer equipment. lems could include FAX machines, telephones, overhesd projectors, refrigerators,
coffee machines, etc.

6038 Qther Office Expense This line covers the costs of items not covered under any of the above #6030 iines inciuding file management consuiting fees.

6141 Meeting Expenses Expenses charged 10 this line Inckede administrative meeting expenses,

6040 POSTAGE & PRINTING COSTS

6942 Pastage Postage refiected here covers the cost of malling or shipping ait meeting notices and agendas; correspondence; annual reporis; outgolng blills and payments, ete.
Chames inckide FEDEX and Unied Parcel Sewvice contsct costs as well as postage. Includes Pemmif 10 postage, Cosis have decreased due to elecionic
fransmissions of dala.

6043 Copy Machine l.ease This fine eovers the cost of leasing copy machines from Ricoh as well as the costs for coples exceeding the minimum number per monii/year as stipulaled in the lease
agreament.

6044 Postage Meter Lease Postage meter cosls will include the annual loase fee, quanerly resel fees and postage mealer ink cartridge replacements.

£045 Printing Printing costs coverad here ara those done by out-side prnters and include blueprints, special area sireet maps, color prints, emergency printing when copiers are down
for repalrs, ete. Color brochures and annual financial stalements will be prnted.

6048 Legal Publicatiens Legat publications inciude transcripis of court hearings, current ZIP Code directodes, and olher legal publications.

G05% WATERMASTER INFORMATION SERVICES

6052 GCompeter Consultant Support Services ‘Watermaster will be using consullanis to identify hardware/software requiremenis; purchase, instaill and configure the computer system; frain Watermaster staff,
pedorm routing diagaosiics, to provide application design services, and interagency cogrdinationfcommunication.

6083 Internet Services Whiwebsite has been set up at the direction of Judge Gunn and a T-1 for direct connection {o the infemet.

6054 Computer Soflware Caosts Include new software, sofiware upgrades, iexibooks, manuals, sle.

6055 Computer Hardware Costs include new and upgraded compuier hardware such as worksiations, servers, printers, backup power supplies, ¢lc.,

5057 Computer Maintenance Computer maintenance includes parts for breakdowns and roufine mainteaance,

8080 WATERMASTER SPECIAL CONTRACT SERVICES

6061 QOther Contract Services
6662 Audit Services

6063 Public Relations Consultant
SI83ARG0ITSIPM

Watermaster retained Rauch Communication Coasuiiants fo develop and implament a siratepic plan.
This ling itern hudgets funds to pay for the required annual financial statement audit
Watermaster retained the Dolphin Group as our Public Relations Consuliant. Dolphin Group will assist with newsleiler and press release preparations.

LINE JTEMJUSTIFICATION 13
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CHIND BASIN WATERMASTER
2004-2005 BUDGET

LINE ITEM JUSTIFICATION

Budget

Line

Numhber Comments

6065 MWD Caornection Fee MWD charges, through IELA, 3 monlhly connestion maintenance fee for each connsction. This cost has been caried under Adminisiration for the past several years
milher than camied as a part of water replenishment costs because it is assessed whelher or no! Waigrmaster spreads waler,

6067 Legal Services - General Counsel Haich & Parent, Watermasier's General Counsel .

6468 Leoal Services - Markot Legal fees incurmed regarding this litigation.

G080 INSURANCES

6085 Business Insurance Package Al insurancs policles are now included under Business Insurance Package, incleding aulo & genem! linbility,

£0B6 Position Bond Insurance insures key positions for risk of misappropration andfor fraud.

§110 DUES & SUBSCRIPTIONS

&111 Membarship Dues Walermaster memberships include: American Waler Works Assoc Research Foundation., Asscclation of Caiifornia Water Agencies, Association of Ground Water
Agencies, Autornobile Club of Southern California and Cosice.

6112 Subscriptions Walermaster currently subscribes o the following: The Business Press, California Water Law, Californiz Water Joumal, Chino Champlon, Daby Bulletin, Qne-On-One

5150 FIEED SUPPLIES & EQUIPMENT

6151 Small Tools and Equipment
6152 Safaly Shoes

6153 Film Pracessing & Development
5154 Uniforms

6170 TRAVEL & TRANSFORTATION
8171 Vehicle Allowances

6172 Vehicie L.oase

§173 Mileage Relmbursements
8174 Public Transportation

6175 Vohicle Fuel

8177 Vehicle Repalrs

5179 Vehicle Purchase

6190 CONFERENCES & SEMINARS
5191 Conferences & Seminars
G182 Training & Continuing Education
6194 Lodging

6195 Meails

196 Travel

§200 ADVISORY COMMITTEE

6201 WM Staff Salaries

6212 Measting Expenses

SNA20042:53 Pt

Comptzler training and Sman Access assuming all current subscriptions witt be renewed as well as new ones acqulired.

Small tools include cameras, pliers, nuts & bolts, any type of ool which might be required while working around well sites,
Wark boots & shoes cost reimbursement for field staff.

Processing of piclures taken in the fiald |

T-shirls, hats & jackels ame provided 1o field staff with Watermaster's logo to wear while in the field.

Employment agreement allows the Chisf Executive Officer a vehicle allowance of $600 per month,
Occasionally it is necessary lo lease 3 vehicle when Walermaster's vehicles are in for repairs, other vehicles are used for Watermaster sponsored lours.

Reimbursements paid to Walermaster employees’ for use of personal vehicles for Watermaster business at the federally approved rate per mile. 1 is anticipated that
personal vehicle use will increase for altendance ot various meelings away from Walermaster's offices.

Casts of public tmnsporiation (Metrolink, allines, eic.} to meetings in ¢ilies cutside the local area. (Note transportation to conferances is shown as part of account #6191
helow)

With expanded field staff requirements for use of Watermaster's vehiclas it is anticipated that fuel costs will increase.
Covers repairs & mainlenance to Watermaster's vehicles,
Vehicle purchase aflows for the adgition of one truck to be purchased during the Bscal year.

Staff attends certain conferences for information, lraining, or making gresentations regarding the Chino Basin Watermasler activiies. Conferences attended in the past
include: Association of Califormiz Waler Agencies, Califormia Water Law and Palicy Conference, High Desert Water Conference, Department of Water Resoures
Conference and Santa Ana River Water Group Retreat.

Attendance at training & continuing education for staff.

Lodging expenses witi be charged 1o the agcount representing the purpose of the trip.
Meals will be chamged to the account representing the purpose of the trip.

Public transpadation to attend meelings & conferences,

Reflected hera are salary and burden costs of WM staff in atlending and preparing minutes of Advisary Commillee meetings.

Adviscry Commitiee meetings are narmally scheduled to cover the luach hour so that members are absent from thek normat jabs the least amount of time possible. To
accommodate the members, a luncheon Is served and those costs are reflected here.

LINE ITEM JUSTIFICATION 14
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CHING BASIN WATERMASTER
2004-20405 BUDGET
LINE I[TEM JUSTIFICATION

6300 WATERMASTER BOARD EXPENSES

6381
5311

6312

6313

WM Staff Salaries
Member Compensation

Meating Expenses

Board Member's Expenses

5500 EDUCATION FUND EXPENDITURES

Reflacted hem are salary and burden costs of WM staff in attending and preparisg minutes of Walermasier Boant Meelings,

Board Members arz eatillfed to, but may walve, compensation for each day of sesvice, Those who have not waived, recefve $125 per day served at various meetings
incliding Board meetings, commitiee meetings and olher waler agency meelings, including conference calis.

Board and Commitiee meelings may be scheduled to cover the lunch hour so that attendees are absent from their nrormal jobs the least amount of time possible, If this
occurs, @ luncheon is served and those costs are reffected here.

Beard Members are eniitled 1o receive reimbursement for expenses incusred on behalf of Walermaster. Milaage is reimbursed 1o any Board Member using a personal
vehicle on Watermaster business.

This account disburses funds {from the educational account as dirscted.

8300 APPROPRIATIVE FOOL ADMINISTRATION AND SPECIAL PROJECTS

8301

8312

WM Staff Salaries

Meeting Expenses

Reflzcted here are salary and burden costs of WM staff in attending and preparing minutes of Paoi Meelings, collacting and recomding production data and any other
Appropriative Pool administrative activity.

Appropriative Pool meetings are normaily scheduled to cover the lunch hour so that members are absent from thair normal jobs the least amount of time possible. To
accommodate the members, a luncheon Is served and those ¢osts are reflecled hare.

8400 OVERLYING AGRICULTURAL POOL ADMINISTRATION AND SPECIAL STUDIES

8401

8411

8412

8450
8456
8467
8470

W Staff Safarles

Compensatlon - AG Pool Members

Meeting Expenses

Digester Funding

IEUA RTS Meter Charge

Agri-Pool Legal Services

Ag Pool Meoling Special Compensation

Reflecied here are salary and burden costs of WM staff in atiending and preparing minutes of Pool Meelings, collecling and recording production data and any other
Agricuiural Pool administrative activity.

AG Pool Members are reimbursed $25 for each Pool, Commitlee or Board Meeting attended, Ag Pool voted to increase reimbursement fo $125 per meeting with the
exira 3100 to be paid out of Ag Pooi accumulated interest. This addilivnsl $100 is shown under account #3470,

Agricuitural Pool meetings are scheduled so that members are absent from thelr normal jobs the least amount of time possible. To accommodate the members, coffee
and snacks are served and those ¢osts are reflecled here.

At the request of the Agsicultural Poal, $150,000 has been budgeted to assist Inland Empire Utilties Agency’s Digesler Project.

Inland Empire Utilities Agency implemented a 'readiness {o serve' charge against Watermaster for fisture provision of service to the land in the Agricuitural preserve.
Tha Agricuilural Pool retains ils own legat councl, Reid & Hellyer, to zepresent them in all Walenmaster matters.

See account #8411 for details of this fine item.

8500 GVERLYING NON-AGRICULTURAL POOL ADMINISTRATION AND SPECIAL PRQJECTS

8501

8512

8500

Wk Staff Salarles

Meeting Expensa

Allocated GAA Expenditures

6900 OPTIMUM BASIN MANAGEMENT FROGRAM
The Honcrable Judge J. Michael Gunn ruled on February 18, 1998 that Watermaster develop an Optimum Basin Management Progrim for the Chino Basin under SBSC Case No. RCY 51010, Thase ae the
ongeing administrative costs necessary 1o Implement the Optimum Basin Management Prograr on an annus! basis. This line item inclsdes aflocation of G&A expenses,

63809

Reflected here are salary and burden costs of WM staff In attending and preparing minutes of Peol Meetings, cofiecting and recording produclion data and any other
Non-Agricultural Pool sdministrative activily,

Non-Agricuttural Pool meelings are normally scheduled for early moming so that members are absent from their normai Jobs the least amount of time possible. To
accommodate the members, coffee and snacks are served and those costs are reflected here.

Admisisimtive Qverhoad is afiocated to OBMP & Pmject jobs as 2 percentage of lotsl Walermaster salaries.

CPTIMUM BASIN MANAGEMENT PROGRAM - The work in the 69C0 seres includes general legal and engineering services requested by Watsrmaster to support implementation of the OBMP, including legal services

ADMINISTRATION OF PROGRAM THROUGH

G6/30/03

6858 COOPERATYIVE EFFORTS

6953

6956
6958

95

of the Special Referse. The current budget request includes general, non-project specific as well as ad Roc requests for servicas promating the ongolng efforts fo
implement the CBMP. Further plarning includes development of stormwater best mananement practices for the Chine Basin,

On an ad hoc basis, Watermaster and other agencies agree 1o share the costs of varous projects that will benefit both padies.

TDS/Nitrogen Study - SAWPA

CBWCD-Turner Basin Development

This is an on-going study maraged through SAWPA wilh many contributors and participants. The amount budgeted is 142 the previous Watermaster commitment as
was budgeled for Phase 2B. ILis to finaiize the Basin Plan Update with the RWQGCB,

This represents funds expended for development within {he Tumer Basin,

Emergency Energy/OBMP Funding Committes This is a project that began as & result of the State of California's electsic supply problems. it was subsequently dasignated as the initial OBMP Funding Commitee with

Allocated G8&A Expenditures

5H320042:53 PM

the specific purpose of eeordinating efforts to obtaln funding lo implement OBMP aclivities.
Administrative Overhead Is allocated to OBMP & Project jobs as a percentage of total Walermaster salaries.

LINE ITEM JUSTIFICATION 1§




701

Budget
Line
Number

Comments

CHING BASIN WATERMASTER
A0064-2005 BURGET
LINE ITEM JUSTIFICATION

7040 OFTIMUM BASIN MANAGEMENT PROGRAM IMPLEMENTATION PROJECTS

7101

7102

7103

Ti04

T105.
HCMP

T105.
BASIN

PRODUCTION MONITORING

IN-LINE METER INSTALLATION

GROUNDWATER QUALITY MONITORING

GROUNDWATER LEVEL MONITORING
PROJECT

SURFACE WATER QUALITY MONITORING
{FOR HOCMP)

SURFACE WATER QUALITY MONITORING
{FOR BASINS}

SM3720642:53 PM

Watermaster staff collacts and processes production information for the approximately 700 wells within the Basin, Including approximately 200 Appropriator wells and
approximately 500 private wells, Staff reads the melers for the private wells, while the Appropriaiors repart their meter readings to Watermaster. The data is inputied
into a production database thal is updated guarlterly, and thatis used at the end of the fiscal year 10 provide essential data for the Assessment Package.

Vary minimal incidental supplies are required for this line llem,
Computer services are for the subscriplion for parcel lot information {spiit 50750 wilh 7103—Groundwater Quality Monitoring),

Approximately 600 in-line flow meters have now been installed on the praviousiy unmetered private walls, Approximalely 250 meters must be calibraled each year and
olher maintenance and repalrs are required. Each calibration is expected to cost $150. Ten more meters are expected 1o be installed this fiscal year, Twe companies
are contracted to perform thase services.

Requirad suppiies for this ling item inciude miscellaneous tools.

Pursuant to the OBMP & Peace Agreemant, Frogram Elernent 1 includes the development and implementation of a comprehensive groundwater quality monilering
program. Previously, Watermaster annually collz¢ted waler quality data from approximately 200 private welis and obtzined otber waler quality data from ather
cooperators so that approximately 143 of the aclive wells were sampled every third year, Other cooperators Include members of the appropriative and overlying non-
agricuftural pools, the Regionat Water Quslity Control Board, the Department of Toxic Substances Confrol, the United States Geological Survey, the Orange County
Water District and others. The key well monitoring program has now been implemented. A fotal of 114 wells are Included within the water guality Key well program, wilh
approximately 60 weils being sampied and analyzed each year. This monitoring activity Is a requirernent for the Chino Basin to receive TDS and Nitrogen objectives
based on maximum baneficial use. The ad hoc Waler Quslity Committee oversees the surface waler and groundwater quaiity programs to ensure that necessary data
are collecled to effactively manage the Basin.

Required contract services are for the video-logging of eight wells to determine their construction Information ($1000 sach). in order to videodog these wells, the pump
eguipment must be removed from tha well and then later replaced ($1000 each).

Required supplies for this fne item Include sampling eguipment such as piping and valving.

Compuler services are for the sebscription for parcel fot information (split 50/50 with 7101—Produgtipn Monitoring).

Pursuant to the OBMP & Peace Agreement, Program Element 1 includes the deveitpment and implementation of a comprehensive graundwater-level monitoring
program, Praviously, Watermaster staff measured all the privete wells in the agricullural area that could be measured - onca in the fall and once in the spring.
Groundwater level data was also oblained from cooperators for olher wells. Cooperators Inciude members of the appropriative and avarlying non-agricuilural pools,
Regiensl Waler Cuality Control Board (RWQCB), Department of Toxic Substances Control (DTSC), United States Geological Survey, Orange Coussty Waler District,
and others. The key well monitoring program has now been implemented. A total of 103 wells are now measured monthly and an additional 342 are now measured
sembanaually. Approximately 20 of these key wells were equipped with transducers in 03/04. Ancther 20 key wells will be equipped with ransducers In 04/05, The
transducers cblain continuous data for a more inteasive analysks and allow for a reduction in staff ime for wall water level soundings. Also, Staff has now taken control
of water javel daisbase entry and dalabase mainlenance from WEL.

Another part of this program involves monitoring groundwater levels at an additional 15 wells in the viginity of the proposed well fields far the Chinc | Desaller expansion
and the Chino !l Desaller. A key well monitoring program has been developed for the Ching [ Desalter program. This key well program will afiow for a reduction in staff
time for well water level soundings. A simitar set of key wells wil ullimately be selected for the Chine | Expansion and Chino If Desalter monitaring program afer
pumping at these well fields commences. These monitoring aclivities are a requirement for the Chiro Basin to receive TDS and Nilrogen objectives based on maximum
treneficlal use.

Required supplies for this fine ltem Include sounder repiacement lines {approximalely six per yaar), asbber gloves, and distiled water.

As part of the Basin Pian, a menitoring plan to evaluale the stale of nydraulic control in the southem end of the Basin has been develsped. Hydraufic controt will be used
1o maximize the safe yield of the Basin. Watermaster, OCWD and the Regional Board have developed & monitoring plan o assess the state of hydraulic control to
provide information to Watermaster lo manage fulure production and recharge. Samples are collectad from 11 stations along the SAR every-other-week for water
quality anzlyses. Stream flow measurements are also collecled from five stations along the SAR. This menitoring activity is a requirement for the Chino Basin io
receive TOS and Nitrogen objectives based on maximum beneficlal use,

Required supplies for this #ine fem include a replacement stream flow measuring device.
Half of the total expanse for this project is budgeted, as the other half will be paid by IEUA.

Fursuant to the OBMP & Peace Agreement, Program Element 1 afso includes the surface water quality monforing program. Work in this iine item includes measuring
water quality at recharge and flood refention basins within the Chino Basin, This was typically done during the rainy seasan only; approximately 3-4 samplings per basin
peryear. However, with the start of more recycled water and Imported water recharnge, sampling is expected to increase significanily. Fiow and water quality data will
aisu be cofiectzd from cooperators including IEUA, WR, JCSD, Cllfes of Corona and Riverside, Regional Waler Quality Contral Board, United Siates Geological Survey,
Crange County Waler District and others. This information Is necessary fo determine the quality of stormwater recharge, which 5 subsequently used to estimate salt
offsets for recycied and imporied water recharge. This monitoring activity Is a requirement for the Chino Basin o receive TDS and Nitrogen objectives based on
maximum beneficial use,

Required supplies for this iine item Include rubber gloves, sample bags, and loals.

LINE ITEM JUSTIFICATION 16
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CHINO BASIN WATERMASTER
2004-2005 BUDGET

LANE [TEM JUSTIFICATION

Budget

Line

Number Comments

7106 WATER LEVEL SENSORS INSTALL Pursuant {o the OBMP & Peace Agrsement, Program Element 1 aiso includes the development and implementation of a surface water discharge and recharge
manilosing program. Waler level dala will be acquired by Watermasler siaff. This information is necessary 1o determine the volume of stormwater recharge, and will be
subsequenily used {o determine naw yield and (in association wilh work in Line ltem 7105) salt credits for recycled and imporied water recharge. This monitedag activity
Is a raquirement for the Chino Basin to receive TDS and Nilrogen objectives based on maximum baneficial use. No monles are budgeted for this ltem this fiscal year,
as the seascrs are now covered by Bid Package 5 of the Chino Basin Facliilles improvement Project.

7107 GROLUND LEVEL MONITORING Pursuant to the OBMP & Pesce Agreement, Progsam Element 1 alse includes $he development and implementation of a greuand ievel moniloring program,
Watermaster is inleresied in determining how much, ¥ any, subsidence has occussed in the Basin and in monitoring the effectivengss of the OBMP in minimizing it. Data
will be collected from a netwerk of gmund elevation stations (surveys), from a mulli-piezometer and from a dual barehole extensometer In the subsidence-prone area
(malnly Management Zene 1). Satellite imagery (InSAR} also wil be collected and analyzed for subsidence on a basin-wide scale, Watesmaster Is Implementing thase
efforis as parl of the moniloring program associated with the MZ1 interim management pian, Monies are aiso budgeled for the repair of #B-1 plezometer at Ayals Park.
Very minimal incidental supplies are required for this line itam.

7108 HYDRAULIC CONTROI. CAPITAL As part of the Basin Plan, a monitoring plan 10 evalyate the state of hydraulic control in the southem end of the basin has been developad. Mydraulic control will be used

CONSTRUCGTION ta maximize the safe yield of the basin, Watermastar, CCWD and the Regionzl Board have developed a meonitoring plas to assess the state of hydraulic controt o
pravide Information to Watermaster to manage future production and recharge, Nine new monitoring wells witt be constructed for evaluating hydrautic contral aver 3 two-
year period in 03/04-04/05. This moniloring activity Is a requirement for the China Basin to receive TD'S and Nitrogen objectives based on maximum beneficial use.

The caosts of the new monitoring wells are partizlly offset by grants from the USBR ($225,000} and the State (AB303, $250,000), and from IEUA.
Half of the iotal expense for this project is budgeted, as the other half wili be paid by IEUA.

1200 OEMP PROGRAM ELEMENT 2 — Pursuant to the CBMP & Peace Agreement, Walermasfer completed the Recharge Master Plan Phase 2 Report, appropriate CEQA process and began Implementing it

COMPREHENSIVE RECHARGE PROGRAM In FY 01-02. In this fiscal year Walermaster stafl, in cooperation with other agency staff, will costinue Implementation of the Chino Basin Recharge Faciitias
Improvement Pian to fully ulilize the Propositicn 13 funding.

T340 OBMP PROGRAM ELEMENTS 3 & 5~ WATER Pursuant to the OBMP & Peace Agreement, Walermaster assisted In the formation of the Ching Basin Desaller Authority {CDA) 1o expand the Chino { Desalter and to
SUPPLY PLAN - DESALTER construct Ching 1 Desalter. The work in this line #em Includes engineering services for tha technical review of non-Walermaster consultan? work praducts for

consistency wilh OBMP and other Watermnaster intarests.

7400 QEMP PROGRAM ELEMENT 4 - Pursuant to the OBMP & Peace Agreement, Watermaster has begun the process of developing management plans for MZ1 & MZ3. Producers In the known
MANAGEMENT ZONE MANAGEMENT subsidence area in MZ1 agreed to an MZ1 Inlerim Management Pian, Watermaster will be collecling and reporiing data gathered from the plezomater and
STRATEGIES extensometer installad in FY 02703 and data from greund level survey stations. Injection tests at two wells are planned for FY 03/04. Data coffectad will be presented

and discussed at the MZ1 Technical Group meetings.,

7500 OBMP PROGRAM ELEMENTS 5 & 7 - Pursuant to the OBMP & Peace Agreement, Watermaster will complete specific aclivities to improve waler qualily menitaring and anaiyze the effectiveness of the
COOPERATIVE EFFORTS AND SALT OGBMP to accomplish fis goals. The work in 1his fne item included coordinating with RWQCB and DTSC, and parlicipating in the TMDL. process for Santa Ana River,
MANAGEMENT China and Mill CraeXks.

TEOD OBMF PROGRAM ELEMENTS B & 9 — Pursuant io the OBMP & Peace Agreement, Watermaster will complate specific activiies to implement storage management and to develop storage and recovery
STORAGE MANAGEMENT AND pragrams. In FY 02-03, the CEQA work and inilial allemative development and evaluation will be completed, Including identification of faciliies needs and participant
CONJUNCTIVE USE PROGRAMS costbenefils, Most of this work is being fnded by MWDMIEUA as part of a $1.6 mifion advance for the Dry Year Yield Program.

7700 INACTIVE WELL PROTECTION PROGRAM Pursuant lo the OBMP & Peace Agreement, Watermaster has compiled s list of Inactive welis that have nol been praperly abandoned. In 03704, Watsrmaster equipped
approximately 35 inaclive wells with devices that meet the requirement of well abandonment to protect the integrity of the groundwater, These devices also allow for
access to the well for monitoring purposes, ¥ necessary. in 04/05, approximately 12 more inaclive wells will be equipped with such devices.

7690 RECHARGE IMPROVEMENT DERT PAYMENT Repayment of debt as agreed to In contract with Inland Empire Utililes Agancy for improvement of rechame basins within the Chino Basin, 1o ba paid by the
Appropsators,

4502 ALLOCATED G&A EXPENDITURES

SNI20042:53 FM

Adminisirative Overhead is aflocated to OBMP & Project jobs as a percentage of lotal Walermasler salaries,
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CHING BASIN WATERMASTER
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LINE ITEM JUSTIFICATION
Budget
Line
Number Camments

SUPPLEMENTAL & REPLENISHMENT WATER INCOME AND EXPENSES
Waler rights were assigned In the Judgment entered in 1978. It established the ferms and conditions regarding replenishment waler and how the zssessments would be levied to caver the waler for each pool.
Appropriative Pool Replenlshiment Assossments

Certzin Appropsiators under the Judgment have 15% of the cost of replenishment water required by thek group and 85% of the cost is paid by the appropsator ovemmducing waler in the prior year, Other
Appropriators have the obligation to pay 160% of tha costs of replacing any overproduced water,

4211 15% Gross Assessments Costs levied against the 15%iB5% group for replacing waler.
4212 85% Gross Assessments Cosis levied against the 15%/85% group for replacing water.
4213 100% Net Assessments Costs levied against those subject to 100% assessments for replacing water.

Nonr-Agriculiural Pool Replenishment
Non-AG members {primarily industrial producers) are required 1o replace any water produced which exceeds their assigned water rights.

4223 Net Replenishment Assessmenis Cests levied against those subject fo 100% sssessments for replacing

5010 GROUNDWATER RECHARGE Costs of Replenishment or Suppfemental Water are assessed al $243/acre foot. Should actual expenses excéed the revenues from agsessments, the difference will be
covered by Watermaster's Raserve for Water Replenishment.

5011 Replenishment Water This line covers the costs of purchasing replenishment waler from MWD at $233/af

50123 MZ1 Recharge Commitment This lise covers the cosis of purchasing 6,500 acre feet of supplementat water from MW for recharge.

50124 NZI Interim Imported Water Purchase This line covers the costs of purchasing waler @ $233/af

Replenishment and Supplemental Water Delivery Costs
Eslimated at $11/acre {ool, these costs are included under lines 5014 - 5018 below, At time of defivery actual costs are charged o the appropriate sccounts,

8014 Vecior Control Vector control at Rechamge Basins.
5015 0OC-59 Use Faes Cennection Fees,
5017 [EUA Surcharges Inland Empire Utilities Agencies charges $8.00/acre foot for water delivered from the Metropelitars Water District of Southem Caifornia (MWD).

SMH20042:53 Pat LINE ATEM JUSTIFICATION 18
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BUSINESS ITEMS

B. CONSIDER AGREEMENT FOR

BASIN MONITORING
PROGRAM FOR NITROGENS
IN THE SAR WATERSHED

And

May 27, 2004
11:00 a.m. — Watermaster Board Meeting
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CHINO BASIN WATERMASTER

8632 Archibald Avenue, Suite 109, Rancho Cucamonga, Ca 91730
Tel: §09.484.3888 Fax: 809.484.38890 www.cbwm.org

JOHN V. ROSSI
Chief Executive Officer
STAFF REPORT
DATE: May 13, 2004
May 20, 2004
May 27, 2004
TO: Committee Members

Watermaster Board Members

SUBJECT: AGREEMENT FOR BASIN MONITORING PROGRAM FOR NITROGEN/TDS IN THE SAR
WATERSHED

SUMMARY

{ssue — Approval of agreement to form a task force to conduct a basin menitoring program for nitrogen and
total dissolved salids in the Santa Ana River Watershed in accordance with the recently adopted Basin Plan
Amendment

Recommendations — Approve proposed agreement to have Watermaster join with 20 other cities and
districts in conducting the monitoring program as mandated by the Basin Plan Amendment, and authorizing
staff and counsel to make minor edits as needed.

Fiscal Impact — The estimated Watermaster portion of total costs for assembling the data and preparing
the report is $18,500. Cost for sampling the surface water and groundwater, and analyzing the samples is
born by each of the agencies in accordance with earlier directives from with the SARWQCB.

BACKGROUND

Watermaster is currently taking surface water quality samples at 8 USGS stations in the Santa Ana River on a
biweekly basis. In addition, Watermaster samples 8 USGS wells and 2 SARWC wells adjacent {o the Santa Ana
River on a monthly basis. These samplings are conducted as elements of the Hydraulic Control Monitoring Program.
By slightly modifying the list of analytes, Watermaster is able to adapt the data gathered to meet the needs of the
basin monitoring program included in the Basin Plan Amendment. By joining our data together with the data
gathered by the 20 other districts and cities, the task force will be able to implement the nitrogen/TDS menitoring
program for the Santa Ana River Reaches 2,4 and 5. Consolidation of the data and data analysis are needed fo
assure compliance with both surface water objectives of the defined river reaches and groundwater objectives
underlying the river reaches to protect downstream Orange County groundwater.

The SARWQCB has indicated that the watershed-wide Nitrogen/TDS monitoring program should be conducted every
three years to determine the current ambient groundwater quality in the watershed for nifrogen and TDS. Each of the
21 agencies in the Task Force agrees to share equally in the cost of consolidating the data and preparing the final
report, hence the estimated cost to the Watermaster is $18,500.




Agreement for Basin Monitoring Program for May 13, 2004
Nitrogen/TDS in the SAR Watershed

SUMMARY OF AGREEMENT

The agreement establishes a Task Force Administrator (SAWPA) to organize TF meetings; provide secretarial and
administrative services; manage TF funds and provide annual reports on expenditures; and hire the TF technical
consuliant. The Task Force Administrator will schedule meetings, appoint subcommittees, add/delete member
agencies as appropriate, prepare budgets and contracts, administer funds, and insure the expeditious
accomplishment of the monitoring program. The total estimated cost of the Basin Monitoring Program for nitrogen
and TDS is $314,500 which includes consultant costs, SAWPA adminisiration and contingencies.

RECOMMENDATION

Staff recommends approval of the agreement, since consolidation of the efforts of all 21 agencies will enable the
production of a consistent document much more amenable to acceptance by the SARWQCB. Pooling of resources
also means that the total cost of conducting the sampling, analysis, and reporting will be substantially less than if the
agencies pursued the effort individuaily.
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AGREEMENT TO FORM A TASK FORCE
TO CONDUCT A ’
BASIN MONITORING PROGRAM FOR
NITROGEN AND TOTAL DISSOLVED SOLIDS
IN THE SANTA ANA RIVER WATERSHED
(BASIN MONITORING PROGRAM)

THIS AGREEMENT is made and entered into this  th day of , 2004 by and among
the following entities, which are hereinafter sometimes collectively or individually referred
to as "TASK FORCE AGENCIES” or TASK FORCE AGENCY™ respectively. This
Agreement is also by and between the Santa Ana Watershed Project Authority (“SAWPA”)
and the TASK FORCE AGENCIES as to SAWPA’s role as Task Force Administrator.

Orange County Water District Inland Empire Utilities Agency
Eastern Municipal Water District City of Rialto
City of Corona Elsinore Valley Municipal Water District
City of Riverside Colton/San Bernardino Regional Tertiary
Yucaipa Valley Water District Treatment and Wastewater Reclamation
Lee Lake Water District Authority
Chino Basin Watermaster Jurupa Community Services District
City of Redlands City of Beaumont
San Timoteo Watershed Management [rvine Ranch Water District
Authority Western Riverside County Regional
Wastewater Authority
L RECITALS

A. Backeground. In December 1995, the Nitrogen TDS Task Force, consisting of 22 water
resource agencies in the Santa Ana Watershed, was formed to oversee a study to evaluate the
impacts of Total Inorganic Nitrogen (TIN) and Total Dissolved Solids (TDS) on water
resources in the Santa Ana River Watershed. The study was completed in mid-2003. On
January 22, 2004, the Santa Ana Regional Water Quality Control Board ("RWQCB")
incorporated the results of the Nitrogen TDS Task Force study into a Basin Plan Amendment
for Nitrogen and TDS and adopted the Basin Plan Amendment. As part of the agreement to
adopt the Basin Plan Amendment, the TASK FORCE AGENCIES were named as
responsible for conducting various monitoring programs and analyses to support the resulis
defined in the Basin Plan Amendment. The monitoring programs and analyses consisted of
three major programs:

a. TDS/Nitropen Monitoring Program for Santa Ana River Reaches 2. 4 and 5. The
implementation of a TDS/Nitrogen monitoring program for the Santa Ana River Reaches
2, 4 and 5 is necessary to assure compliance with both surface water objectives of the
defined river reaches and groundwater objectives underlying the river reaches to protect
downstream Orange County groundwater. Compliance with the Reach 2 TDS objective
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can be delermined by evaluation of data collected by the Santa Ana River Watermaster,
Orange County Water District, the United States Geological Survey, and others.

b. Watershed-wide TDS/nitrogen Groundwater Monitoring and Ambient Groundwater
Quality Update Program. The implementation of a watershed-wide TDS/nitrogen
groundwater monitoring program is necessary to assess current water quality, to
determine whether TDS and nitrate-nitrogen water quality objectives for management
zones are being met or exceeded, and to update assimilative capacity findings.
Groundwater monitoring is also needed to fill data gaps for those management zones with
insufficient data to calculate TDS and nitrate-nitrogen historical quality and current
quality. Groundwater monitoring is needed io assess the effects of POTW discharges to
surface waters on affected groundwater. The determination of current ambient
groundwater quality throughout the watershed will be conducted and reported by July 1,
2005.

The RWQCB has indicated that the watershed-wide TDS/Nitrogen monitoring program
should be conducted every three years to determine the current ambient groundwater quality
in the watershed for TDS and Nitrogen. The SAR Reaches 2, 4 and 5 monitoring programs
shall be conducted annually. The resuits of all monitoring programs defined in annual reports
will be submitted to the RWQCB.

B. The Purpose of the Task Force Agreement. The purpose of this Task Force
Agreement is to form a task force to oversee and conduct the necessary studies for the Basin
Monitoring Program as defined in the RWQCB’s Basin Plan Amendment. The Task Force is
proposed to consist of the TASK FORCE AGENCIES to direct the study and fund it on an
equitable basis to be determined by the Task Force,

. COVENANTS

NOW, THEREFORE; in consideration of the foregoing recitals and mutual covenants
contained herein, the TASK FORCE AGENCIES agree as follows:

I. Creation of a Task Force:

There is hereby created a "Task Force to conduct a Basin Monitoring Program for Nitrogen
and Total Dissolved Solids in the Santa Ana River Watershed” initially consisting of the
TASK FORCE AGENCIES and other entities as more specifically provided for in paragraph
3 below.

2. Purpose of the Task Force:
The purpose of the Task Force is to provide oversight and supervision of the work that
is described herein.

3. Membership and Organization:
a. Regular Members. Concurrently with the execution of this Agreement, each
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of the TASK FORCE AGENCIES shall appoint one regular representative to the Task Force
and one alternate representative to act in the absence of the regular representative. The
representatives must be vested with the authority to act on behalf of the appointing

TASK FORCE AGENCY. The identity of the appointed representatives shall be promptly
communicated in writing to SAWPA. The representatives shall serve at the pleasure of the
appointing TASK FORCE AGENCY and may be removed at any time, with or without
cause; provided, however, that the TASK FORCE AGENCIES acknowledge and agree the
continuity of representation on the Task Force is important to the overall effectiveness of the
Task Force, and the TASK FORCE AGENCIES further agree to ensure such continuity
whenever possible.

b. Additional Agencies. The TASK FORCE AGENCIES acknowledge and agree that
the effectiveness of the Task Force may be improved by the inclusion of other public
agencies as additional TASK FORCE AGENCIES to the Task Force. Such public agencies
may join the Task Force on such written terms and conditions as are acceptable to all TASK
FORCE AGENCIES of the Task Force, including, but not limited to, agreed-upon cash
contributions for past, present, and/or future work, of the Task Force. The inclusion of such
public agencies as additional TASK FORCE AGENCIES to the Task Force shall be effected
by a written amendment to this AGREEMENT signed by all TASK FORCE AGENCIES.
Such additional TASK FORCE AGENCIES shall appoint their Task Force representatives
and alternates as provided in Section 3.a. above or in said written amendment.

c. Advisory Members. The Task Force may, from time to time, seek the advice
and counsel of regulatory or special inferest agencies, which agencies may serve as Advisory
Members to the Task Force. Such Advisory Members shall have no obligation to provide
funding and no voting privileges. The California Regional Water Quality Control Board,
Santa Ana Region, is hereby appointed as an Advisory Member of the Task Force.
Additional Advisory Members may be appointed by a majority vote of the Task Force
representatives.

d. Committees. The Task Force may establish committees, consisting of
members who shall be selected by, and serve at the pleasure of the Task Force.

e. Task Force Administrator. SAWPA, acting through its Planning Department staff,
is hereby appointed as the Task Force Administrator for purposes of this Task Force
Agreement. SAWPA shall have the following administrative responsibilities and shall be
reimbursed for time expended on behalf of the Task Force at SAWPA's rate for salary,
overhead, burden, and cost of materials, and including costs for:

(1) Organizing and facilitating Task Force meetings;

(2) Secretarial, clerical, and administrative services;

(3) Management of Task Force funds and provide annual
reports of Task Force assets and expenditures;

(4) Hire Task Force-authorized consultants.

(5) Hire SAWPA-approved consultant to provide technical review of
Watershed-wide TDS/nitrogen groundwater monitoring program
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SAWPA, as the Task Force Administrator, will act as the contracting party for the benefit of
Task Force, for contracts with all Task Force consultants or coniractors. SAWPA will not
contract, direct, instruct, or guide such consultants or contractors on behalf of the Task Force
or use funds provided by the Task Force without approval of, or guidance from, the Task
Force representatives in accordance with this Agreement. SAWPA will provide project
management for work performed by such consultants or contractors.

f. Meetings of the Task Force.

(1) Frequency and Location. The first Task Force meeting shall be held at the
office of SAWPA, at which time the Task Force shall agree upon the time and place of
holding its regular meetings. Special meetings may be called at the request of the Task Force
Administrator or by a majority of the Task Force representatives. All meetings of the Task
Force or its Committees shall be noticed and conducted in compliance with California’s
Open Meeting Laws.

(2) Quorum. A majority of the representatives of the Task Force shall constitute a
quorum. Actions of the Task Force shall be passed and adopted upon the affirmative vote of
a majority of the Task Force. Each TASK FORCE AGENCY shall have one vote. The Task
Force may adopt such additional rules and regulations as may be required for the conduct of
its affairs so long as such rules and regulations do not conflict with this Agreement.

(3) Meeting Minutes. SAWPA shali keep, or cause to be kept, minutes of the Task
Force meetings including any handout materials used. Copies of the meetings and handouts
will be delivered to the Task Force representatives, each TASK FORCE AGENCY, and the
Advisory Members.

(4) Task Force Chair. At the first official meeting of the Task Force following
execution of this Agreement by all TASK FORCE AGENCIES a chair shall be selected by
the Task Force representatives. The term of the chair shall be one year and shall be rotated
among the Task Force representatives.

4. Duties of the Task Force:

a. Conduct Watershed-wide TDS/nitrogen Groundwater Monitoring and Ambient
Groundwater Quality Update Program. Hire consultant to perform, authorize, direct, and
supervise the "project scope of work". The first component of the scope of work is described
in that certain report entitled, "RWQCB Basin Plan Amendment Required Monitoring and
Analyses, Recomputation of Ambient Water Quality for the Period 1984 to 2003, Final Work
Plan” dated February 2004 (hereafter "Study™), which is incorporated herein by this
reference. The determination of current ambient groundwater quality throughout the
watershed will be conducted and reported by July I, 2005, An update and recomputation of
the ambient water guality will be conducted every three years thereafter by the Task Force.

b. Conduct TDS/Nitrogen Monitoring Propram for Santa Ana River. Reaches 2. 4,
and 5. Hire consultant to implement a monitoring program and prepare annual reports that
will provide an evaluation of compliance with the TDS and nitrogen objectives for Reaches
2,4 and 5 of the Santa Ana River. The reports will be provided to the RWQCB by April 15"
of each year.
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c. The TASK FORCE AGENCIES hereby agree that the Task Force shall have the
discretion to terminate its projects or studies in the event a consensus of the TASK FORCE
AGENCIES cannot be maintained during the course of the Task Force projects or studies.

5. Budgets.

On or before January 1% of each year, SAWPA shall prepare and submit a Task Force
budget for the next fiscal year to the Task Force and TASK FORCE AGENCIES, The
budget shall include all anticipated costs and fees for the scope(s) of work developed by the
Task Force for the next fiscal year. Costs shall include costs and fees for any consultants or
contractors to be hired by SAWPA to complete the anticipated scopes of work, any
equipment or materials to be purchased, and any other direct costs. SAWPA shall include as
a separate item in such budgets, costs for SAWPA administrative services. The budget shall
include a detailed description of all work to be accomplished with the budget. The budgets
shall also set forth the funds to be deposited with SAWPA consistent with the budgeted costs
and fees for that fiscal year. Each TASK FORCE AGENCY shall approve and pay, in
advance on or before January 1st of each year, its pro-rata share of the Task Force budget for
the next fiscal year. The pro-rata share of such costs and fees for each TASK FORCE
AGENCY will be as described in EXHIBIT “A”, attached hereto and made a part of this

Agreement.

6. Contracting
Upon Task Force approval, SAWPA shall hire consultants and contractors, as

necessary, to complete the scope of work that has been funded by TASK FORCE
AGENCIES each fiscal year. SAWPA shall not obligate funds that have not been delivered
to SAWPA by the TASK FORCE AGENCIES.

7. Duration of Agreement;

This Agreement shall not terminate unless by mutual agreement of the
TASK FORCE AGENCIES provided that all debts and liabilities of the Task Force are
satisfied. Notwithstanding the foregoing, each TASK FORCE AGENCY reserves the right to
terminate at anytime, upon sixty (60) days' written notice to the Task Force. Task Force
projects and studies already undertaken on behalf of TASK FORCE AGENCIES at the time
of withdrawal by a TASK FORCE AGENCY shall be fully funded by the TASK FORCE
AGENCIES, including the withdrawing TASK FORCE AGENCY, at the time projects or
studies are approved by the Task Force for implementation. A withdrawing TASK FORCE
AGENCY shall not be entitled to any refund for programs or studies already underway. Any
refund of surplus funds due to the withdrawing TASK FORCE AGENCY shall be paid sixty
(60) days after completion of tasks, projects and studies undertaken or in progress.

8. Ownership of Documents:

All work or deliverables produced, including originals prepared by anyone in
connection with, or pertaining to, the work of the Task Force, shall become the property in
whole and in part of TASK FORCE AGENCIES, individually and collectively. Provided,
however, that any withdrawn TASK FORCE AGENCY shall only be entitled to such work

wh
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or deliverables if the withdrawn TASK FORCE AGENCY has fully contributed funds for
such work or deliverables.

9. Assignment:
No right, duty or obligation of whatever kind or nature created herein shall be

assigned without the prior written consent of all TASK FORCE AGENCIES.

10, Effective Date:

This Task Force Agreement shall become effective when it has been executed
by a majority of the TASK FORCE AGENCIES pursuant to authorization by each TASK
FORCE AGENCY's Board of Directors.

11, Counterpars:
This Agreement may be executed in original counterparts, which together shall

constitute a single agreement.

12.  Independent Contractor Status

This Agreement is not intended and shall not be construed so as to create the
relationship of agent, servant, employee, partnership, joint venture or association, as between
the TASK FORCE AGENCIES.

13. Waiver Of Rights

The failure by the TASK FORCE AGENCIES or SAWPA to insist upon strict
performance of any of the terms, covenants or conditions of this Agreement shall not be
deemed a waiver of any right or remedy that TASK FORCE AGENCIES and SAWPA may
have, and shall not be deemed a waiver of the right to require strict performance of all the
terms, covenants and conditions of this Agreement thereafter, nor a waiver of any remedy for
the subsequent breach or default of any term, covenant or condition of this Agreement.

14, Severability

If any part of this Agreement is held, determined or adjudicated to be illegal, void or
unenforceable by a court of competent jurisdiction, the remainder of this Agreement shall be
given effect to the fullest extent reasonably possible.

15. Amendment
It is mutually understood and agreed that no addition to, alteration of, or variation of

the terms of this Agreement, nor any oral understanding or agreement not incorporated
herein, shall be valid unless made in writing and signed and approved by all TASK FORCE
AGENCIES and SAWPA,

16. Entire Agreement
This document sets forth the entire Agreement between and among the TASK

FORCE AGENCIES and SAWPA.

17.  Availability Of Funds

The obligation of each TASK FORCE AGENCY is subject to the availability of
funds appropriated by each TASK FORCE AGENCY for the purposes herein. Any
obligation for the future payment of money beyond the current fiscal year is conditioned on

Rt




the governing body of each TASK FORCE AGENCY providing adequate appropriations in
the adopted budgets for those subsequent fiscal years. This condition applies to but is not be
limited to the obligations of the TASK FORCE AGENCIES under section 3.e (Task Force
Administrator), and section 5 (Budgets) of this Agreement. Based on the financial constraints
imposed by this Section 17, the TASK FORCE AGENCIES understand that SAWPA is
under no duty to perform any services under this Agreement until and unless the each TASK
FORCE AGENCY has approved the fiscal year budget under Section 3, and has appropriated
and deposited with SAWPA, the necessary monies to fund the approved budget. Any failure
by one or more of the TASK FORCE AGENCIES to appropriate and deposit monies with
SAWPA to fund the budget will necessarily delay the performance of the services by
SAWPA contemplated by this Agreement, and SAWPA shall not be held responsible or
liable for any such delay or costs incurred from such a delay.

18.  Indemnity and Insurance

a. SAWPA shall require all consultants or contractors performing work or services for
the Task Force to indemnify and hold harmless SAWPA and the TASK FORCE AGENCIES
from any and all claims, damages, lawsuits, fines, penalties, including attorneys’ fees and
costs, arising from or related to the works or services provided by such consultants or
contractors. Such contractors or consultants shall also maintain the following insurances and
keep certificates of such insurances on file with SAWPA, on behalf of the Task Force:

(1) Workers Compensation Insurance—a program of Workers Compensation
insurance or a state approved self-insurance program in an amount and form to meet
all applicable requirements of the Labor Code of California, covering all persons and
entities providing services on behalf of the consultant or contractor and all risks of
such persons or entities under this Agreement.

(2) Comprehensive General and Automobile Liability Insurance—such
comprehensive personal injury and property damage liability coverage to include
contractual coverage and automobile liability, if applicable, and including coverage
for owned, hired and non-owned vehicles. The policy shall have a combined single
lirnit for bodily injury and property damage of at least $1,000,000.00. SAWPA and
the TASK FORCE AGENCIES shall be named as additional insureds on the policy
providing such coverage, and any right of subrogation shall be waived.

(3) Professional Liability Insurance—professional liability insurance with
limits of at least $1,000,000.00 per claim or occurrence, unless such coverage is
waived by the Task Force representatives.

IN WITNESS WHEREOF, the TASK FORCE AGENCIES have executed this Agreement
on the date set forth below.




DATE

DATE

DATE

DATE

ORANGE COUNTY WATER DISTRICT

BY

President

BY

Secretary

INLAND EMPIRE UTLITIES AGENCY

BY

President

BY

Secretary

EASTERN MUNICIPAL WATER DISTRICT

BY
President
BY
Secretary
CITY OF RIALTO
BY
Mayor
BY
City Clerk
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CITY OF CORONA

BY

Mayor

DATE BY

City Clerk

ELSINORE VALLEY MUNICIPAL WATER

DISTRICT
BY
President
DATE BY
Secretary
CITY OF RIVERSIDE
BY
Mayor
DATE BY
City Clerk

COLTON/SAN BERNARDINO REGIONAL
TERTIARY TREATMENT AND WASTEWATER

RECLAMATION AUTHORITY
DATE BY
President
DATE BY

Secretary




YUCAIPA VALLEY WATER DISTRICT

DATE BY

President, Board of Directors

JURUPA COMMUNITY SERVICES DISTRICT

DATE BY

President, Board of Directors

LEE LAKE WATER DISTRICT
BY
President
DATE BY
Secretary
CITY OF BEAUMONT
BY
Mayor
DATE BY
City Clerk

CHINO BASIN WATERMASTER

BY

President

DATE BY

Secretary

18 O




DATE

DATE

DATE

IRVINE RANCH WATER DISTRICT

BY
President

BY

Secretary
CITY OF REDLANDS
BY

Mayor

BY

City Clerk

WESTERN RIVERSIDE COUNTY WASTEWATER

AUTHORITY
BY
President
BY
Secretary

11



DATE

SAN TIMOTEO WATERSHED MANAGEMENT
AUTHORITY

BY

President

BY

Secretary

SANTA ANA WATERSHED PROJECT AUTHORITY

BY

Chair

24
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EXHIBIT A
TASK FORCE BUDGET

A.  CONTRIBUTIONS

1. Study Contributions. In order to participate in the activities of the Task Force, each
TASK FORCE AGENCY shall appropriate and deliver to SAWPA its agreed upon share of
the funding. Based on study obligations assigned by the RWQCB in the Basin Plan
Amendment for TIN and TDS, some portions of the overall study will be paid for by a subset
of the TASK FORCE AGENCY as provided in a separate memorandum of agreement. The
TASK FORCE AGENCIES specifically recognize that each TASK FORCE AGENCY's
agreed-upon share is determined by that TASK. FORCE AGENCY's Board of Directors, who
are the signatories to this Agreement.

2. Funds appropriated by each TASK FORCE AGENCY {o the activities of the Task Force
shall be expended only for the purposes expressed in this Agreement. Funds shall be
deposited in a restricted, interest-bearing account for the benefit of the Task Force,
administered by SAWPA. Funds shall be strictly accounted to each TASK FORCE
AGENCY. Upon termination of the Agreement and the activities of the Task Force, any
funds not used shall be returned to the TASK FORCE AGENCIES in proportion to their
contribution as provided in the Agreement.

3. The compensation to be paid to consuliant hired by Task Force is subject to SAWPA’s
receipt of funds from the TASK FORCE AGENCIES. The consultant will be directed to
limit its activities to ensure that the Consultant does not expend funds or provide services for
which SAWPA has not yet collected funds from the TASK FORCE AGENCIES., SAWPA
will endeavor to obtain the funds needed to fully fund the scope of work.
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CONSULTANTS

Agency

IEUA
EMWD
OCWD

CORONA
EVMWD
REDLANDS
RIALTO
RIVERSIDE
RIX JPA
YVWD
WRCRWA
JCSD

LEE LAKE WD
San Timoteo WMA

BEAUMONT
CBWM
IRWD

Basin Monitoring and Update Program Funding (FY 04-05)

WE Inc. - Ambient Groundwater Update
WE Inc. - SAR Reaches 2,4,5 Annual Report

Consultant Cost
$245,492

$30.000
$275,492

Distribution of Costs Among Responsible Agencies

SAR Report

$3.000
$3,600
$3,000

$3,000
$3.000
$3,000
$3,000
$3,000
$3,000
$3,000
$3,000
$3,000
$3,000
$3,000
$3,000

$45,000

14

Current Ambient

$18,500
$18,500
$18,500

$18,500
$18,500
$18,500
$18,500
$18,500
$18,500
$18,500
$18,500
$18,500
$18,500
$18,500
$18,500
$18,500
$18.500
$314,500

SAWPA ADM Contingency

$45,000

$10,000
$55,000

Total
$24,008 $314,500
$5,000 $45.000

$29,008 $359,500

Totals

$21,500
$21,500
$21,500

$21,500
$21,500
$21,500
$21,500
$21,500
$21,500
$21,500
$21,500
$21,500
$21,500
$21,500
$21,500
$18,500
$18.500
$359,500



CHINO BASIN WATERMASTER

9:00 a.m. — Advisory Committee Meeting
And
11:00 a.m. — Watermaster Board Meeting

II. BUSINESS ITEMS

C. CONSIDER AGREEMENT
BETWEEN IEUA AND
WATERMASTER FOR BASIN
MONITORING ACTIVITIES
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AKB04001
AGREEMENT FOR COOPERATIVE EFFORTS
CoMMON MONITORING PROGRAMS

BETWEEN
CHINO BASIN WATERMASTER
AND THE
INLAND EMPIRE UTILITIES AGENCY

This agreement (Agreement), dated , 2004, is executed by the Chino
Basin Watermaster (Watermaster) and the Inland Empire Utilities Agency (IEUA)
(collectively, the Parties), to set forth the Parties’ obligations and commitments for
implementation of monitoring programs that are necessary and beneficial to both Parties,
including:

a. The Hydraulic Control Monitoring Program (HCMP);

b. Storm water monitoring in spreading basins;

c. Basin Plan requirements related to the Maximum-Benefit water quality
objectives; and,

d. Title 22 monitoring requirements for recycled water recharge.

RECITALS

A. The Chino Basin Watermaster, pursuant to a February 19, 1999 court order,
completed scientific and engineering investigations to develop an Optimum Basin
Management Program (OBMP) for the Chino groundwater basin in August 1999. The
OBMP describes basin management goals and a series of initiatives referred to in the
OBMP as Program Elements that, if implemented, would enable Watermaster to achieve
the OBMP goals. One of the goals of the OBMP is to enhance basin water supplies. One
of the ways to enhance basin water supplies that was identified in the OBMP is to reduce
groundwater outflow to the Santa Ana River. Increasing Chino Basin groundwater
production near the Santa Ana River will increase the streambed percolation of the Santa
Ana River into the groundwater basin, and reduce groundwater outflow from the Basin
and thereby increase the supply of groundwater in the Basin. Reducing groundwater
outflow from the Chino Basin to the Santa Ana River has the added benefit of protecting
the Santa Ana River water quality. The OBMP included the construction of groundwater
treatment facilities in the lower Chino Basin that enable the production and treatment of
poor quality groundwater for subsequent use by municipal water users. One of the
purposes of these groundwater treatment facilities is to maximize the yield of the Chino
Basin by reducing groundwater outflow to the Santa Ana River. The total groundwater
production for these groundwater treatment facilities could exceed 50,000 acre-feet per
year (acre-ft/yr).

B. IEUA completed its Recycled Water Master Plan (RWMP) in August 2002. One

niand Empire
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AGREEMENT FOR COOPERATIVE EEFORTS IN SUPPORT OF TNE COMMON MONITORING PROGRAMS BETWEEN
CHINO BASIN WATERMASTER AND THE INLAND EMPMIRE UTILITIES AGENCY

of the elements of the RWMP is recycled water recharge. Recycled water recharge can be
used to satisfy replenishment obligations of pumpers in the Chino Basin and as a source
of supplemental water for groundwater storage programs. IEUA is interested in ensuring
that any recycled water recharged into the Chino Basin does not eventually discharge into
the Santa Ana River or contribute to other Chino Basin groundwater discharging to the
Santa Ana River. IEUA made a commitment in the environmental documents for the
RWMP, to ensure that recycled water recharged in the Chino Basin would not discharge
into the Santa Ana River.

C. In December 2002, Watermaster and IEUA jointly proposed to the Santa Ana
Regional Water Quality Control Board (RWQCB) to increase the total dissolved solids
(TDS) and nitrogen objectives to values that would promote the maximum beneficial use
of waters available to water users in the Basin. Watermaster and IEUA made facility and
operating commitments to back up their Maximum Benefit Proposal. One of these
commitments was to establish and maintain a state of hydraulic isolation or control in the
lower Chino Basin such that groundwater in the northern portions of the basin would not
be allowed to discharge to the Santa Ana River. The RQWCB has accepted the
Watermaster and IEUA proposal, subject to the establishment and maintenance of such
hydraulic control. The RWQCB will revise the Santa Ana River Watershed Water
Quality Control Plan (Basin Plan) in 2004. The updated Basin Plan will include the
Watermaster and IEUA proposed TDS and nitrogen water quality objectives. Associated
with these new water quality objectives, the RWQCB has included specific monitoring
and reporting requirements for Watermaster and [EUA.

D. Technical staff from the Watermaster, IEUA, RWQCB, and the Orange County
Water District (OCWD) have been meeting periodically since June 2002 to develop a
monitoring program to determine if hydraulic control is occurring. This monitoring
program is described in a draft work plan, entitled Optimum Basin Management Program
Hydraulic Control Monitoring Program, Draft Work Plan (November 2003).
Watermaster, [EUA, and OCWD staff have developed an exhibit that shows the
approximate locations of nine new monitoring wells that, along with several other
existing wells, are the minimum set of wells that will be required to determine the state of
hydraulic control. This map is attached herein as Exhibit A.

E. Watermaster and TEUA have committed to working cooperatively to implement
the HCMP. These cooperative efforts include development of the HCMP, construction of
new monitoring wells, groundwater monitoring, surface water monitoring, monitoring
required for recycled water recharge, analysis of monitoring data, and preparation of
reports.

TERMS OF AGREEMENT

Definitions

%

~ Inland Empire
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AGREEMENT FOR COOPERATIVE EFFORTS IN SUPPORT OF THE COMMON MONITORING PROGRAMS BETWEEN
CHING BASIN WATERMASTER AND THE INLAND EMPIRE UTILITIES AGENCY

1.

As uvsed in this Agreement, these terms — including any gramimatical variations

thereof — shall have the following meanings:

k.

m.

Annual Monitoring Plan — shall mean the jointly developed annual plan of
monitoring, pursuant to the HCMP and to other monitoring activities that
Watermaster and IEUA wish to jointly pursue.

Cooperating Entities - cooperating entities shall mean those entities other than
Watermaster and IEUA that will provide monitoring data to Watermaster that will
be incorporated into the HCMP.

Effective Date — the Effective Date shall mean the effective date of this
Agreement, which shall be , 2004,

Exhibit A — shall mean the attached Exhibit A that shows the Investigation Area,
the wells, and surface water monitoring stations used in the HCMP,

Exhibit B — shall mean the attached Exhibit B that shows the Chino Basin
management zones as delineated in the Watermaster and IEUA Maximum Benefit
Proposal; and which is being incorporated in the 2004 Basin Plan update.
Investigation Area — the Investigation area includes the area in which
groundwater and surface area monitoring will occur for the HCMP, as shown in
Exhibit A.

Hydraulic Control — shali mean the condition where groundwater in the Chino
North management zone is intercepted before discharging to the Santa Ana River
such that any discharge that does occur to the Santa Ana River has de minimus
impact on the discharge and water quality of the Santa Ana River. The Chino
North management zone is shown in Exhibit B.

HCMP Work Plan ~ shall mean the work plan developed by Watermaster and
IEUA and its subsequent revisions starting in November 2003.

Maximum Benefit Proposal — shall mean the Watermaster and 1EUA’s joint
proposal to the RWQCB to modify the management zone boundaries in the Chino
Basin and to increase the TDS and nitrogen objectives, pursuant to Water Code
Section 13241, to promote the maximum beneficial use of waters of the State.
Multi-depth Monitoring Well ~ shall mean a either a single borehole with two or
more piezometers completed in the borehole; or two or more separate piezometers
completed in individual boreholes.

Party or Parties — Party shall mean either Watermaster or 1EUA; Parties shall
mean Watermaster and IEUA.

Recycled Water Recharge monitoring shall include monitoring wells and water
quality monitoring which include specific recycled water recharge monitoring
requirements not included in other basin monitoring programs.

Surface Water Quality Monitoring Program (SWQMP) Work Plan — shall mean
the work plan developed by Watermaster and IEUA in and its subsequent
revisions.

Inland Empirg
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AGREEMENT FOR COOPERATIVE EFFORTS IN SUPPORT OF THE COMMON MONITORING PROGRAMS BETWEEN
CHING BASIN WATERMASTER AND THE INLAND EMPIRE UTILITIES AGENCY

HCMP Project Description

2. Nine new multi-depth monitoring wells will be constructed. The approximate
locations of these monitoring wells are shown in Exhibit A. These nine wells will be
constructed over 18 to 24 months. Groundwater monitoring at these new nine wells and
other wells in the Investigation Area will occur as described in the HCMP Work Plan.
Surface water monitoring will occur as described in the HCMP Work Plan. Additional
monitoring wells for basin groundwater quality or recycled water recharge may be
included under this agreement by mutual agreement.

Funding for the Monitoring Wells

3. Funding for the nine new monitoring wells shali be obtained from the following
four sources: )

a. Grant from the US Bureau of Reclamation (Bureau) obtained through IEUA

b. Local Groundwater Assistance Grant (AB303) from the Department of Water
Resources (DWR) through Watermaster and IEUA.

c. Budgeted funds from Watermaster and 1EUA.

d. Budgeted funds from IEUA

4, Exclusive of the outside funding sources listed in 3a and 3b above, Watermaster
and IEUA shall equally share in the cost of the construction and maintenance of the nine
new monitoring wells. An annual budget shall be established by the IEUA and approved
by Watermaster for the costs associated with the nine monitoring wells. Watermaster and
JEUA will coordinate and use best efforts to obtain outside funding for additional
menitoring wells if they are required for the HCMP. Watermaster and IEUA shall equally
share in the cost of additional monitoring wells, unless specifically developed for one of
the Party’s exclusive use. The Party developing wells for their exclusive use shall bear
the sole cost of those wells, including construction, maintenance, and any analysis cost.

Monitoring Well Construction

5. Watermaster will perform well site engineering investigations to identify
alternative sites at each of the locations shown on Exhibit A. These investigations will
identify property owners, and desired construction and permanent easements. Title
searches will be done where appropriate. The results of these investigations will be
provided to IEUA for their use in procuring easements and permits from the property
owners of each site (see Section 6 below).

6. IEUA wiil review the site engineering investigations provided by Watermaster
and provide comments and guidance. IEUA will acquire construction and permanent
easements for each monitoring well.

nland Empirg
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AGREEMENT FOR COOPERATIVE EFFORTS IN SUPPORT OF THE COMMON MONITORING PROGRAMS BETWEEN
CHIND BASIN WATERMASTER AND THE INLAND EMIMRE UTILITIES AGENCY

7. Watermaster will provide IEUA eighty-percent technical specifications for the
monitoring wells. IEUA will be responsible for completion of the plans and
specifications for these wells. IEUA will provide Watermaster with a copy of these plans
and specifications for Watermaster review.

8. Watermaster will provide an on-site State-certified hydrogeologist to: interpret
and record drill cuttings, interpret geophysical and other down-hole logs, finalize the
location of the screened intervals, monitor the construction of the piezometers and well
head, and to confer with [EUA’s contract administrator.

9. Phase ] wells will be developed by the Bureau, to include bidding and contracting
with driliers and other contractors, with oversight by IEUA and Watermaster. IEUA will
administer the Phase 11, construction. This includes bidding, and contracting with drillers
and other contractors, and construction management and maintenance services. IEUA
will maintain the wells in accordance with the Annual Monitoring Plan and Budget.
Prior to the Bureau entering into a construction contract for the construction of the Phase
[ wells, IEUA and Watermaster shall deposit with the Bureau an amount equal to the
difference of the contract price minus the grant funds (JEUA/WM cost share).

10.  Once constructed, IEUA shall hold title and ownership of the wells.
Groundwater and Surface Water Monitoring

11.  Watermaster will conduct groundwater and surface water monitoring for the
HCMP as described in the HCMP Work Plan. Watermaster wilf revise the HCMP Work
Plan, as necessary, in response to requirements of the RWQCB, changed conditions in the
Investigation Area, and other considerations.

12, Watermaster will collect and manage data from other cooperating entities
including the City of Corona, OCWD, City of Riverside, County of Riverside, RWQCB,
County of San Bernardino, United States Geological Survey, and the Western Riverside
Joint Powers Authority,

13.  IEUA will conduct surface water monitoring at its recycled water discharge points
and nearby receiving water locations as described in IEUA’s NPDES Permit and the
HCMP Work Plan.

14. IEUA will, at the request of Watermaster, use their State-certified laboratory to
analyze water quality samples obtained by Watermaster as part of the HCMP Work Plan.
IBEUA will provide the analytical results to Watermaster in hardcopy and digital formats.
Watermaster and IEUA will each pay one-half the cost of water quality analyses.

 Inland Empire
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AGREEMENT FOR COOPERATIVE EFFORTS IN SUPPORT OF THE COMMON MONITORING PROGRAMS BETWEEN
CHING BASIN WATERMASTER AND THE INLAND EMPIRE UTILITIES AGENCY

Annual Monitoring Plan

15.  An operating committee will be formed by the Watermaster and 1IEUA for the
purposes of planning the monitoring efforts for each year, the development of an annual
monitoring plan (AMP), and to monitor the progress of the AMP. Watermaster and [EUA
will jointly develop and approve the AMP pursuant to the HCMP and for other
monitoring activities that Watermaster and IEUA wish to jointly pursue.

16.  The term of the first AMP will run from April 1, 2004 through June 30, 2005, and
subsequent AMPs will run from July 1 through June 30. Cost sharing for the monitoring
activities in the AMP will be per the terms described in this Agreement unless stipulated
otherwise in the AMP. The types of activities contemplated in the AMP will include, but
not be limited to, monitoring and reporting for:

a. The HCMP

b. Storm water monitoring in spreading basins

c. Basin Plan requirements related to the Maximum-Benefit water quality objectives
d. Title 22 requirements for recycled water recharge.

Anatysis and Reporting

17.  Watermaster will analyze monitoring program data and prepare the periodic
monitoring reports and other submittals to the RWQCB as required in the Basin Plan
update and the HCMP Work Plan. Each report will be prepared as follows:

a. Watermaster will prepare a draft report for review by [EUA thirty (30) calendar
days prior to the RWQCB-specified due date.

b. IEUA will provide review comments to Watermaster fifteen (15) calendar days
prior to the RWQCB specified due date.

c. Watermaster will respond to IEUA comments and submit the final report to the
RWQCB as a joint Watermaster and IEUA report on or before the due date.

Responsibility for the analysis and reporting for other monitoring work done in each
AMP will be done pursuant to the AMP.

Annual Reconciliation of Program Costs

18.  IEUA will conduct an annual reconciliation of the Project expenditures, grant
funds received, and Project costs at the end of each fiscal year. Each Party to this
Agreement will submit their project costs quarterly to IEUA for tracking purposes. If the
reconciliation reveals that the actual amount of funds expended is in excess of the Project
budget established through the AMP, for the fiscal year, then the budget shall be updated
for the next fiscal year’s budget to accurately reflect the Project budget.

[niand Empire

Page:6af 8

TR




ACREEMENT FOR COOPERATIVE EFFORTS IN SUPPORT OF THE COMMON MONITORING PROGRAMS BETWEEN
CHINO BASIN WATERMASTER AND THE INLAND EMPIRE UTILITIES AGENCY

Term of this Agreement

19.  This Agreement shall become effective starting on the Effective Date and will
expire and thereupon terminate on June 30" of the tenth (10) fiscal year starting on July
1* of the first fiscal year following the Effective Date.

Miscellancous Provisions

20. By entering into this Agreement, the Parties are expressing the terms and
conditions upon which each is willing to proceed to complete the transactions described
in this Agreement. To the extent that any action contained herein requires formal
approvals or actions, such agreements shall not be binding unless and until such
approvals or actions occur in accordance with applicable law, and then only in
accordance with such approvals and actions.

21.  The Parties hereto each acknowledge that each Party will, in reliance upon the
execution of this Agreement, undertake substantial effort and expenditure of funds to
achieve consummation of the transactions described herein. Therefore, each Party agrees
to perform in good faith regarding this Agreement and without unreasonable delay.

22.  Each Party executing this Agreement represents to the other Party that he or she
has the authority necessary to execute this Agreement, and that no other consent or
approvals are required or necessary for this Agreement to be binding,

23.  The Parties agree to execute any other documents and to take such other and
further action as may be reasonably necessary to implement the Agreement set forth
herem.

24.  Any notice may be served upon either Party by delivering it in person, or by
depositing it in a United States Mail deposit box with postage thereon fully prepaid, and
addressed to the Party at the address set forth below:

IEUA: Mr. Richard W. Atwater
Chief Executive Officer/General Manager
6075 Kimball Avenue
Chino, California 91710

WATERMASTER: Mr. John Rossi, Watermaster
0641 San Bernardino Road
Rancho Cucamonga, California 91730

Any notice given hereunder shall be deemed effective in the case of personal delivery,

Inland Empire
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ACREEMENT FOR COOPERATIVE EFFORTS IN SUPPORT OF THE COMMON MONITORING PROGRAMS BETWEEN
CHINO BASIN WATERMASTER AND 'THE INLAND EMPIRE UTILITIES AGENCY

upon receipt thereof, or, in the case of mailing, at the moment of deposit in the course of
transmission with the United States Postal Service.

25.  Both Parties agree than any such claim, dispute, and matter of controversy arising
out of or in relation to this Agreement, shall be considered in good faith by each Party.
Each Party shall meer and confer with the other Party in a timely matter to resolve any
such dispute. Should negotiations between the Parties fail to produce settlement of the
subject claim, dispute, or matter of controversy, each Party shall be entitled to exercise all
available remedies as prescribed by law in the State of California, San Bernardino County
Superior Court, for resolution.

26.  The Parties may execute duplicate originals of this Agreement or any other
documents that they are required to sign or furnish pursuant to this Apreement.

27.  The Parties may deliver signatures via facsimile as if an original signature.
IN WITNESS WHEREOF, the Parties have executed this Agreement to be effective on

the day and year first above written.

CHINO BASIN WATERMASTER

Dated: By:

Title:
INLAND EMPIRE UTILITY AGENCY
Dated: By:

Title:

nland Empire
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MEMORANDUM OF AGREEMENT
2004-2005 ANNUAL MONITORING PLAN AND BUDGET

Introduction

This Annual Monitoring Plan (AMP) and Budget, was developed jointly by Chino Basin
Watermaster (Watermaster) and the Inland Empire Utilities Agency (IEUA) pursuant to
the Agreement for Cooperative Efforts, Common Monitoring Programs dated
, 2004. This Agreement created an Operating Committee whose purpose is
the development, execution, and management of the monitoring programs conducted by
Watermaster and IEUA.

Table 1 summarizes the work to be done during the 2004-2005 AMP and the share of
cost between Watermaster and IEUA. These efforts and cost are described below.

Hydraulic Control Monitoring Program (HCMP)

Watermaster and IEUA will perform the first year’s work for the HCMP per the HCMP
Work Plan and as described in the Agreement. Table 2 is a line item cost estimate that
summarizes the HCMP monitoring tasks and the related costs for the 2004-2005 AMP.

Groundwater Quality Monitoring Program and Basin Plan Groundwater
Monitoring Exclusive of HCMP (GWQMP)

Table 1 summarizes the work to be done for the OBMP and Basin Plan Monitoring
exclusive of the HCMP, the cost of this monitoring, and the share of cost between
Watermaster and IEUA. Watermaster will conduct groundwater quality monitoring
pursuant to the requirements of the Basin Plan amendment approved by the Santa Ana
Regional Water Quality Control Board in 2004. Watermaster will perform its customary
QA/QC procedures and maintain this information in its relational database. Watermaster
will provide this information for use in subsequent Basin Planning efforts.

Recharge Basin Water Quality Monitoring Program (RBWQMP)

Table 1 summarizes the work to be done for the Recharge Basin Water Quality
Monitoring Program, the cost of this monitoring, and the share of cost between
Watermaster and IEUA. Table 2 contains the detailed cost breakdown and assumptions
regarding the frequency of sampling. The scope of this effort is pursuant to the OBMP,
Basin Plan exclusive of the HCMP, and the new requirements that wili be included in the
JEUA permit for the recharge of recycled water. Watermaster will obtain water quality
samples from spreading basins in the Chino Basin. IEUA will analyze these samples for
general minerals, general physical, ammonia, nitrate, nitrate, TKN, and TOC pursuant to
Basin Plan requirements and for other constituents required in IEUA’s permit for the

= Inland Empire
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2004-2005 ANNUAL MONITORING PLAN AND BUDGET

recharge of recycled water.
Title 22 Requirements for Recycled Water Recharge

The level of effort, responsibilities, cost and cost sharing have not yet been determine for
all the required monitoring activities for this monitoring period. This AMP will be
revised when this information becomes available.

Operating Committee and Tracking Cost

The Operating Committee will meet at least quarterly to review the activities conducted
under the AMP. Watermaster and IEUA will keep records of their expenditures and
provide copies to each other at the end of each calendar quarter. Watermaster and IEUA
will review and approve these records. Watermaster and IEUA will each be responsible
for their share of costs identified in Table 1. Based on the total cost incurred by each
party and the cost sharing percentages identified in Table 1, Watermaster and IEUA will
make financial arrangements to ensure that the cost sharing stated in Table 1 is achieved.

The term of this first AMP will run from April 1, 2004 through June 30, 2005.

Approved:

CHINO BASIN WATERMASTER

Dated: By:

Title:
INLAND EMPIRE UTILITY AGENCY
Dated: By:

Title:
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Analylical and Labor Casts for Joint Water Quality Monitering Programs in Chino Basin

Table 1

Program

Anabdizat Casls
Wells wilh Standard Analyles + Perchlomate
Wells with Standard Analyles + perchiorale + VOCs
Labor Casls
4 CBWM staf! at 40% Full-ime plus miooge

Surface Water Grab Samples
8 USGS sixtions! § mf hoo stailons. Samgiod tvery other week,
NAWOA Wells
BUSGS welln, 3 SARWS wellz, ssimgled monXly
New HCMP Monitoring Wells
Hirse weedl chaiors, tie.
samphed qurterty

fera wih tvo

Lator Cosls
4 CBWM siall at 46% Full-lime plus mileags

Recharge Basing
Sen Yabi 2 for Detalls of Recharge Sasks Mordicrng Progtam

- CBWM .

0%
50%

50%

5%

50%

50%

50%

HEUA

50%
50%

50%

50%

0%

varips

Statlons 72

1

1c

24

286

120

86

5265
5360

5265
3265

5265

$31,800

525440

sid2845
$142,515

366,710

$43,.300

Chino Basin Watenmaster and inland Emplre Ulih!les Agcncy
. .Mahitorng :- ﬂem’ml RN H Pcrce‘nbtm Eampling -~ Suracn Walar “Gr : : Analy!h:a_' Ar_x_alyﬁcal Libor and: - Oisile - Cost by Agongy .
ng oo SR _-'._M_EL_ Rounds . sﬂm“ OiJCs Fuhdlhgi . W

Groundwalor Moniloring” trer 414/ Findings of FactCondtions, Tatto 3 herohj 0% 100% ™ 5482 350,128 $43,300 593,428
Lysimeler Monilosing {per 475474 Fivdngs of Fact/Conons, Table 3 hercky % 100% 4085 57 5233415 $178,560 3411915
Recharga Basin MonilDAng (smbedded in REWGMP sbove} 50% 50%
- -Tatals X RIS R L e - 33 81 - 5347 $576,123 ;. $234,650 . 5739,893
t ey for th Ragin Wator Camiily Moriioring Program:

537,825 537,895
315900 315900

512,720

533,355

sogzi:

$82,523

7 —inchxles pleromelric mondtoring
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Tabla 1
Anulytical and Labor Costs for Joint Water Quality Monitering Programs in Chino Basin
Chino Basin Watermaster and inland Emplre Utilities Agency

Henliodag Element Rc:‘:::{;;m Sampiing  Surface Water  Groundwater No of Analytical  Analytical (taborand  Quiside Cost by Agency
e 5 1 £
Program _L——)CBWM EoA Rounds Staticas Wells SamplesfYear' init Costs Costs  Smali GDCs  Funding CHA TEGA
Groundwater Quality Monltorlag Program {GWQMF) 51 EH 517,065 $6G,710 $41,B5T 541,857
Analylical Cosis
Wols with Standard Analyies + Perchicrata 5a% 50% 1 37 37 8255 89,805 $4303 54,303
Wells with 8 o Analylos + pae +VOCs 50% 505t 1 20 20 $360 $7.200 $3500 33500
Labor Cosis
4 CBWM sialf at 407 Full-imo plus mileage 50% 50% SEG.710 $33,385 533,385
Hydssulic Control Monitoring Program {HCMPY 14 34 502 $112,030 56,716 £$99,870 $39,870
Analylical Cosls
Surfoce Water Grab Samples 0% 50% 26 k3l 286 $265 575,700 £37.895 837,895
BUSGS statione: 5 agd hoc stations. Sanmpled gvery pther weei
HAWOA Wells 0% 50% 12 0 120 $265 531,800 $158900 S15500
BUSGS wells, 2 SARNE wels, zompied monitily
few HOMP Ronitoding Wells 30% 50% 4 2] 86 s265 $25.440 $12,120 512720
time welb custon, siowih b thros wittt to
samplad quanmly
Labor Costs
4 CBWHM staff al 6% Fuil-ima plus mifcage 50% 50% S66,710 $33.355 $33,35%

Reocharga Basin Water Quasity Monlloring Program (REWQMP) 22 559 $255 £142,545 $92,923 592923

Rocharge Sasing 50% 50% varies 22 55% 3265 $142,545 £43,300 $92,923 $92923
Sec Tabie 2 for Detais of Recharge Basin Monitonng Program:

Title 22 Monitoring Program for Phase 1 Basins [(T22MP) 4359 $283,543 $126,236 $372,807
Groundwater Monionng (per $H4/84 Findings of FactTonddions, Tabla 3 bersin) 253 5% 04 5482 550,128 843,300 §23,357  S7G.0M1
Lysimeter Moniloring (per 411058 Frdings of FactConditens, Tsbta 3herein) 25% 75% 4095 £5¢ $233.415 $178,500 $162,979 $308.935
Rechaige Basin Meniloring (emtodied In RBWGIP above) 50% 50%

Tolals a3 g1 5317 $576,123 $360,088 $813,657

% — Ik =t g Haxin Water Chuality Menanding Progeam

2 = Inchudes pitzomatric monitang
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Tahle 2
Sampiling Schedule for Recharge Basins in the Chino Basin to Meet BOHS and RWQCB Requirements

S maste harge R '} Maximum || Maximum
RTINS i Tmported - Recycled Nuinber of | ‘Costforthe
T et Samplés for | - Flrst
the First. | - Monltoring
Monitoririg | Pariod at
“Period " | . $255
S per Sample -
{Management Zonre 1
Brooks Street Basin X X 2 2i0i0 igizialzi2taty 26 56,6530
Callege Heights Basins X x 2. L2500 p2i2:2 212122 26 $6.630
Mentclalr Basin 1 X X 2 2100 1221212121212 26 6,630
Mentclair Basin 2 X X 2 2leigo f2izi2i2i21212 28 £6,630
Montelair Basin 3 X X 2 2i0:40 2 223212 2+:12 26 $6,630
Mentclair Basin 4 X X 2 2:04+10 ;212:2121212:2 26 $6,830
Seventh and Eighth Street Basins X e Tioi0] NEEERER RN 13 $3,315
Upland Basin X X 2 2:0:0 iglzia2al2i212+412 26 $6,630
{Management Zone 2
Ely Basins X X 2;2:212:0:412:2:2:2:212 2 28 $6,630
Eliwanda spreading area {joint use ;
of Eliwanda debris basinj* X X 1 o1iritleiell 11 REERERRAE 13 $3,315
Hickary Basin® X X X 2 2:2'21¢0lpi212:2 . 212j2:2.:2 26 $6,630
Lower Day Bagin X X FER SR AN EE R AR R AR ANy 25 $6,630
San Sevaine No. § X X 2 2i2:210i0:i2:212 1212121212 26 $6,630
San Sevaine No. 2 X b4 2 d:i32'3]ploi2 2.2 FAFIFEE AN 28 $6.630
San Sevaine No. 3 X X 2 2:i2:2{0:012 212 i2j21la2t2:2 286 56,630
San Sevaine No.'s 4 and 5 X X 212:2:210:0i12:2:12] 212121212 28 56,630
Turner Basin No. 1' X X X 2. R2i2:2i9 . 0:2.2]2 212:12,2:2 e 56,630
Fumer Basin No. 2347 X X X |2, 2:2 . 210.0:2:2 2 21212122 26 56,630
Victoria Basin X X Zo o222y 0i2:2:2 pela2ai2r212 i 6,630
{Management Zone 3
Hanara Basin' X X X 2 2. 2:2i6.:0:12:2:2:-2 21212:212 26 56,630
Declez Basin' X X X 2212 2lpipi{2i2:2 2:212;2:2 2 26 56,630
Etiwanda Conservation Ponds’ X I U I R IR O O I O I A O i3 53,315
JIEUA BP3 Ponds’ X X X 2 2 2,2:0/0i2 2.2z 2iz:2i2;2'!2 26 $6,630
TOLALS 0 e e el 48 1431 431431080143 143-7431 434 431 43 1431430430559 $142.545 -

1 -- IEUA designaled Phass 1 Basins thal will raceive recycled waler for recharge
2 - Sampted and analyzed only when waler is siored in a techarge basin for rechargs. Those basins that are used lor facyded watet and imported watar will bo gampled twice per month for the first
manitoring period. Basins thal onfy stora slorm waler and nuisance flow will be sampiad onca per moenth. Analyses, fequired for DHS and RWQCB, include genersl minesal, generai physical, TOS,
TOC, total organic ritrogen, nilrale, niiiie, and ammenia. Frequency may be reduced after this first monfloritg peried.

3 — Assumed recharge eporaliens have ceased during this period and that malrienance is belng done

4 ~ Assuming that imported water recharge at the Etiwanda Spreading Area has bera put on hold pending resolution of K-Rat issucs.

260404 16_WQ_KMonitoring xis «~ fablo 2
411672604 Wildermuth Environmental
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CHINO BASIN WATERMASTER

May 27, 2004

9:00 a.m. — Advisory Committee Meeting
And
11:00 a.m. — Watermaster Board Meeting

Il. BUSINESS ITEMS

D. CONSIDER AGREEMENT
BETWEEN OCWD, MWDOC,
IEUA, AND WATERMASTER
FOR THE JOINT USE OF
SERVICE CONNECTION OC-59




CHINO BASIN WATERMASTER

8632 Archibald Avenue, Suite 109, Rancho Cucamonga, Ca 91730
Tel: 908.484.3888 Fax: 809.484.3890 www.cbwim.org

JOHN V. ROSSI
Chief Executive Officer
STAFF REPORT
DATE: May 13, 2004
May 20, 2004
May 27, 2004
TO: Committee Members

Watermaster Board Members

SUBJECT: AGREEMENT FOR USE OF MWD SERVICE CONNECTION OC-59

SUMMARY
Issue — Approval of agreement to continue use of the MWD Service Connection OC-58

Recommendations ~ Approve proposed agreement with OCWD, MWDOC, IEUA, and Watermaster for
joint use of Service Connection OC-59, and authorize staff and counsel to make minor edits as needed.

Fiscal Impact — The agreement continues, but does not increase, the $2 per acre foot charge for use of
the connection. As this amount is budgeted, there would not be an additional fiscal impact to the
Watermaster's budget.

BACKGROUND

In 1978 OCWD paid all the costs of the construction of said 300 c.f.s. OC-59 service connection, in the amount of
$1,066,397. Following the Agreement IEUA planned to carry out a long-term program of acquiring water from MWD
to replenish the water supplies of the Chino Basin area, and to utilize OC-59 for the intention of taking water
deliveries of assumed water. OCWD, MWDOC, and IEUA on July 24, 1979 entered into an Agreement to which
IEUA agreed to purchase from OCWD the continuous right to 70 c.f.s. of the capacity of MWDOC and OCWD in
0C-59. Conditions affecting the groundwater replenishment activities of IEUA in the Chino Basin area had changed
since the execution of the 1979 Agreement. In 1988, it was determined that future water deliveries from OC-59 would
be substantially less than 70 c.f.s. purchased. The capacity was revised in a 1988 Agreement.

SUMMARY OF AGREEMENT
Considering the stated facts, OCWD, MWDOC, and IUEA agree to:

Rescind the 1988 Agreement.
Watermaster shall pay to OCWD a surcharge equal to $2.00 for each acre-foot of MWD water delivered to
IEUA through OC-59 for groundwater replenishment.

o Unused capacity of OC-59 may be utilized by IEUA in order to facilitate the maximum utilization of OC-59 in
meeting groundwater replenishment requirements.




Agreement for OC-58 May 13, 2004

OCWD, IEUA, and Watermaster agree to coordinate deliveries of MWD water through OC-58 Agreement.
IEUA and Watermaster will provide OCWD an MWDOC an estimated replenishment delivery schedule along
with a schedule to MWD for deliveries of MWD water to OCWD and Watermaster through OC-569. Actual
flow measurements and accounting for deliveries will be agreed upon. 24 hour advance notice will be given
to IEUA and Watermaster to shut down diversion structures to recharge facilities.

During the use of OC-58 for delivery of MWD water, MWD shall bill IUEA for deliveries.

IEUA will take title to and possession of delivered water provided at OC-58. |EUA and Watermaster shall be
fully responsible of ali water delivered to IEUA at OC-59. OCWD will not be responsible to pay the cost of
lost or diverted water.

{EUA and Watermaster shall maintain agreed upon insurance stipulations within the Agreement. OCWD and
MWDOC shall be named as additional insureds under each insurance policy.

Notices provided shall be mailed by United States mail, postage prepaid, and addressed as stipulated in
Agreement.

Agreement may be terminated by any party upon 180 days writien notice to the other parties.

RECOMMENDATION

Staff recommends approval of the agreement, as the continued use of this connection is critical to the recharge
requirements for the basin.

=)




AGREEMENT

THIS AGREEMENT made and entered into as of , 2004, by and between

~ the ORANGE COUNTY WATER DISTRICT (hereinafter, “OCWD"), MUNICIPAL

WATER DISTRICT OF ORANGE COUNTY (hereinafterZMWDOC™), and INLAND
EMPIRE UTILITIES AGENCY (hereinafter,

WATERMASTER (bereinafter, “Watermaster™)

4

B. Subsequent to the execution of the MWD Agreement, IEUA (formerly

known as Chino Basin Municipal Water District), proposed to undertake a

long-term program of acquiring water from MWD to replenish the water




supplies of the Chino Basin area, and to utilize OC-59 for the purpose of

taking delivery of said water.

On July 24, 1979, OCWD, MWDOC. and IEUA (formerly known as

Chino Basin Municipal Water District), en ed “into. an Agreement

pursuant to which IEUA agreed to purchasgifrom:©CWD a perpetual right

greement, conditions affecting

ivities of IEUA in the Chino Basin area

. Agreement zand revised in the 1988 Agreement.

NOW, THE FORE, in consideration of the facts set forth hereinabove, and the

terms, conditions and covenants set forth hereinbelow, OCWD, MWDQC and

IEUA do hereby agree as foliows:

L. The 1988 Agreement is hereby rescinded.

—y

o

L




.. Watermaster, Watermaster shall pay to OCWD

2. MWDOC and OCWD agree to cooperate with IEUA and
Watermaster in the use of OC-59 for delivery of MWD water to IEUA for
the purpose of replenishing groundwater supplies within the Chino Basin

area. In consideration for the use of OC-39 for such deliveries by

urcharge eqgual to $2.00

for each acre-foot of MWD water delivered:tc IEIA through OC-59.

~accounfing for deliveries shall be agreed to through administrative

documents approved by OCWD, JIEUA and Watermaster. OCWD and
MWDOC reserve the right to pre-empt and interrupt such deliveries of
MWD water to Watermaster for their own use upon 24 hour advance

telephonic notice, to allow IEUA and Watermaster to shut down the




diversion structures to the recharge facilities (Upland, Montclair, Brooks,

and College Heights).

5. During periods when Watermaster/IEUA uses OC-39 for the

7. TIEUA, Watermaster and OCWD promise and agree that they will

at all times while utilizing OC-59 for their respective purposes, indemnify

] —— -




and save harmless each other and MWDOC from and against all [oss, cost,
damage, and expense including but not limited to reasonable engineer's
and attorney’s fees and from and against any and all claims or demands on
account of injury to person or propesty or for any claim on account of the

rights and duties arising out of this Agreement or arising out of the within

described use of OC-59, including, but not dimited to, delivery and

reek Channel. IEUA

A certificate of insurance shall be filed with OCWD and MWDOC

as to coverage in force at the beginning of each policy period.




It is the intent of IEUA to become self insured within the limits as
required herein above. At such time as JEUA declares itself as self
insured, satisfactory evidence of maintenance of reserves or other funds in
amounts equal to or greater than the above referenced insurance coverage

limits shall be furnished to OCWD and MWDOC.

8. Notices provided for herein shall b placing the same in

Chirio Hills, CA 91709

CHINO BASIN WATERMASTER
0641 San Bernardino Road

Rancho Cucamonga, California 91730

9. This Agreement may be terminated by any party upon 180 days

written notice to the other parties.

%
du

45




10.  This Agreement represents the entire understanding of OCWD,
MWDOC, Watermaster and IEUA as to those matters contained herein.
No prior oral or writien vnderstanding shall be of any force or effect with
respect to those matters covered by this Agreement. This Agreement shall

T,

a-and construed as if

_be_governed by the laws of the State of Califar

drafted by all parties hereto. Except asprovided in Paragraph 9, this

Agreement may not be modified, altefedor ept in writing

IN WITNESS THEREQF, the parties hereto have executed this Agreement as of

the date first written hereinabove.




ORANGE COUNTY WATER DISTRICT
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REPORTS/UPDATES

B. CEO/STAFF REPORT
Operating Plan

1. Staff to Present Draft Recharge

And

9:00 a.m. — Advisory Committee Meeting
11:00 a.m. — Watermaster Board Meeting

|

N N T Al T Nl ARl AL ALY
; W@\%W&Uﬂi n%ﬂ (&) ﬂﬂs e .;ni.

L




Annual Operating Plan

_ Agency Name {inland Empire Utilities Agency
"CHINO BASIN WATERMASTER | - = e
Annual Operating Plan

Acre-Feet

REFIAL = e EATED
Fiscal Year 03-04 July Aug Sep Oct Nov Dec Jan Feb Mar Apr May June Total

Planned Storage

Direct - - - - - - - -
Service Connections
cB-1371 310 424 419 - 1,152
CB-147T 174 427 711 - 1,311
CB-58 - -
483 850 1,130 - - - - - - - - - 2,463
In-Lieu
Service Connections
CB-12 - 727 1,125 2,065 1,793 121 1,010 1,000 1,000 1,579 1,579 12,000
CB-16 - - - - - - - “ - - - - -
- - 727 1,125 2,065 1,793 121 1,010 1,000 1,000 1,579 1,579 12,000

Sublotal Storage 483 1,857 1,125 2,085 1,783 1214 1,010 1,000 1,000 1,578 1,579 14,463

plenishment:Delivéries

Replenishment
Direct
Service Conneclions
CB-13T - - - 660 275 277 - - 300 400 400 400 2,711
CB-14T - - - 707 342 245 - - 300 200 200 200 2,194
CB-59 - - - 244 1,000 904 457 363 300 1,500 1,500 1,500 7,807
- - - 1,611 1817 1,425 497 363 S00 2,100 2,100 2,100 12,713
in-Lieu
Service Connections
C€8-12 - - - - - - - - - - - - -
CB-16 - - - - - - - - - - - - -
Cyclic Account 10,587 10,587
Subtotal Relenishment - - - 1,611 1,817 1,425 497 363 &00 2,100 2,100 12,687 23,299

Tolal All Deliveries 483 850 1.857 2,736 3,682 3,219 618 1.373 1,800 3.100 3,679 14,266 37,762
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May 27, 2004

9:00 a.m. — Advisory Committee Meeting
And
11:00 a.m. — Watermaster Board Meeting

[ll. REPORTS/UPDATES

B. CEO/STAFF REPORT
2. Staffto Present the Chino I and
Chino 1I Desalter Projects
Groundwater Monitoring and
Mitigation Plan
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April 20, 2004

Mr. John Rossi

Chief Executive Officer

Chino Basin Watermaster

9641 San Bernardino Road _
Rancho Cucamonga, California 81730

RE:  CHINO | AND CHINO Il DESALTER PROJECTS GROUNDWATER
MONITORING AND MITIGATION PLAN

Dear Mr. Rossi:

The Chino Basin Desalter Authority is pleased to provide you with the
Final Draft of the Chino 1 and Chino 1l Desalter Projects Groundwater Monitoring
and Mitigation Plan dated October 23, 2004.

Thank you for your cooperation and assistance in this regard. if you would like fo
discuss this matter, or if | can be of assistance, please contact me.

Sincerely,
y. %
e 1Y
Tom O'Neill

Senior Project Manager

Copy: Carole McGreevy
CDA Board of Directors
CDA Technical Commitiee
\Wdmin\7020 CBWMLLr to JRossi re Final GWMMP 04 20 04.doc
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11201 Harrel Strést  Mira Lomia, CA 91752 (909) 685-7434 - - Fax (909)-685-1153 _
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Chino I and Chino II Desalter Projects

Ground Water Monitoring and Mitigation Plan

Prepared for : The Chino Basin Desalter Authority

DRAFT

October 23, 2003

GEOSC']ENCE Support Services, Inc.
Tel: (909) 920-0707
Fax: (909) 920-0403

Mailing: P. O. Box 220, Claremont, CA 91711
1326 Monte Vista Ave., Suite 3, Upland, CA 91786

email: email@geoscience-water.com .

DOCSOC/999653v5/24429-0000




Chino § and Chino 1l Desalter Projects ~ Ground Water Monitoring and Mitigation Plan DRAFT 23-Oct-03

CHINO I AND CHINO II DESALTER PROJECTS
MONITORING AND MITIGATION PLAN

CONTENTS
1.0 INTRODUCTION ..oivvnrmsiiressoseerisninisnssersssnas e iereere e et RS b e ba B SRR b eSO 0 1
1.1 Location Of ProJECt ATCa....ccciivvievieeeieireeeteee e se et eeeesresacsbesaess e esaessesesbessanne e 1
1.2 PUrpOSe And SCOPE ..c.viveriiiviriret ettt b ra e e sr e b e e one s e 2
2.0 MONITORING WELL NETWORK.....ccocerstmmmncsesimsnssismesnssisssnmmsasserssssossenssssssamssesase 4
2.1 Chino I Monitoring WellS.....iiiici i e eaa e 5
2.2 Chino IT Monitoring Wells ......ccviineiioreeeieeesiacres e s va e s esensasaseaessasene 5
2.3 Changes to the Monitoring Well Network........ococoiiiiini e, 5
3.0 MONITORING AND REPORTING. ...cccvnrercrvrimesansrnsussersessessssssesssssessessassssssssesersssssasss 6
3.1 MoORIOFNE FTEQUENCY .oovveiveier et res ettt ebe e sve e eseaesane e sre et e sanaanee 6
3.2 Reporting Procedures........cooovrnveeinreorvsneenens SRR 6
4.0 EMERGENCY RESPONSE AND MITIGATION PLAN....cvicvenessensnessmssssmsesessnnssanens 7
4.1 EmMErgency RESPOMSE . ..ccciivriiiirrieiieereerrieeiresriesseessse st s sraeesbeersessrss e res s rrssanssrssresnsraenss 9
4.2 ITmpact ASSESSIENT ...vevreiiiieiecnie e st 16
4.3 MItIZAON PIAI oot b e 12
GEOSCIENCE Support Services, Inc, Chino Basin Desalter Autherity
i

DOCS0C999653v5/24429-6000




Chino I and Ching I Desaller Projects — Ground Waler Monitoring and Mitigation Plan DRAFT 23-Oct-03

5.0 TECHNICAL REVIEW TEAM...ummsieiisinissiomesisecsismessessssseaes 13
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CHINO 1 AND CHINO II DESALTER PROJECTS
GROUND WATER MONITORING AND MITIGATION PLAN

1.0 INTRODUCTION

The Chino Basin Desalter Authority (CDA) currently operates a desalination facility (Chino I) in
the southern portion of the Chino Basin, near the Chino Airport (Figure 1). The facility consists
of eleven production wells and a reverse osmosis treatment facility that were constructed
beginning in 1997 and began operating in summer 2000. Production limitations at the existing
facility and additional production requirements associated with implementation of the Optimum
Basin Management Program have prompted the expansion of the existing facility with up to four
more wells and additional treatment plant capacity. In addition, a second facility (Chino II) with
up to eleven wells is planned to the east of the first one. The existing facility and wells (Chino
I), the expansion portion of the existing facility (Chino I expansion) and the new facility and

wells (Chino II) are referred to collectively in this report as the Chino Desalter.

1.1 Location of Project Area

The Chino Desalter is located within the Chino Basin in the southwestern portion of San
Bernardino County and the northwest portion of Riverside County (Figure 1). The Chino Basin
is a structural depression located between the San Gabriel Mountains to the north and the Chino
and La Sierra Hills to the south. The valley floor, referred to as the Chino Plain (DWR, 1970),
slopes gently to the south toward the Santa Ana River. Prominent physiographic features in the
vicinity of the Project Area are the Chino Hills to the west-southwest, the Prado Flood Control
Basin to the south, the Santa Ana River to the southeast and east, and the Chino Plain to the

north.

GEOSCIENCE Support Services, Inc. Chino Basin Desalter Authority



Chino | and Chino 1 Desalter Projects — Ground Water Monitoring and Mitigation Plan DRAFT 23-0ct-03

1.2 Purpose and Scope

Based on the Draft Subsequent Environmental Impact Report (SEIR) and ground water modeling
studies that support the SEIR (GEOSCIENCE, 2001}, it has been determined that the Chino
Desalter has the potential o lower ground water levels in existing agricultural wells in the
vicinity of the Chino Desalter wells (Tom Dodson and Associates, 2001). Although the OBMP
projects production from the Chino Desalter wells will replace declining agricultural production
in the southerly part of the Chino Basin, and thus sustain approximately the same amount of
gross production in this area, the purpose of the monitoring/mitigation program is to address
potential localized impacts associateﬁ with the location and production patierns of the Chino
Desalter wells. This Comprehensive Ground Water Monitoring and Mitigation Plan (CGMMP)
has been developed as required by and in accordance with Section 4.3.4 of the SEIR (dated
November 2001) and comments and responses to the SEIR (dated January 2002) to enable
ground water level measurement and to provide plans to mitigate potential impacts to existing

agricultural wells.
The objectives of the CGMMP are to:

1. Outline a ground water monitoring network that is adequate to assess potential ground
water level declines resulting from the operation of the Chino Desalter wells;

o]

Describe a ground water monitoring program that enables the continued establishment of
baseline ground water conditions (prior to Chino Desalter pumping) and institutes an
early warning system of potential ground water level impacts during Chino Desalter well
operations;

3. Assess and differentiate impacts associated with the operation of the Chino Desalter wells
relative to other agricultural wells operating in the vicinity, which, along with the Chino
Desalter wells, may collectively impact, or contribute to impacting, agricultural welis in
the vicinity; and '

GEOSCIENCE Support Services, Inc. Chino Basin Desalter Authority
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4. Provide a mitigation plan of sufficient detail to ensure that impacts to existing
agricultural pumpers, as a result of ground water level declines from operation of the
Chino Desalter wells, are remediated in an expeditions manner.

In support of outlining a ground water monitoring network and describing a ground water
monitoring program, the Chino Basin Watermaster (Watermaster) currently monitors ground
water levels in selected wells from a system of nearly 600 monitoring wells in the region of the
Chino Desalter, including 130 monitoring wells in the immediate vicinity of Chino I and
139 monitoring welis in the immediate vicinity of Chino II. In addition, the Watermaster also
monitors ground water levels in 141 monitoring wells in this area as part of another monitoring
program. This system of ground water hionitoring wells will be described in greater detail in

Section 3.0.

Establishment of “baseline” ground water levels for the regional and ground water system in
advance of project startup is critical. The Watermaster has and will continue to monitor ground
water levels from a monitoring well network on a regular basis, prior to project startup, to
establish water level trends (baseline hydrograph) resulting from local and regional pumping and
seasonal effects. The resulting baseline hydrograph will serve as a “benchmark™ against which
ground water levels monitored during Chino Desalter operation are compared. Based on
proximity to proposed Chino Desalter well sites, existing agricultural well pump settings and

efficiency may also be assessed upon owner consent.

Chino Desalter ground water pumping will be adjusted during operation, where feasible, to aid
minimization of drawdown in the vicinity of existing agricultural wells. Operational (i.e.
pumping) adjustments will be made in the context of regional ground water level trends (not
individual wells) as collected from the monitoring system consisting of existing wells currently
monitored by the Watermaster. This network may be augmented through addition of existing
wells or construction of new monitoring wells as deemed necessary. Ground water levels will be
monitored on a regular basis. The monitoring network is described in detail in Section 2.0.

Monitoring protocol details are outlined in Section 3.0.

GEOSCIENCE Support Services, Inc. Chino Basin Desalter Authority
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Potential impacts to existing pumpers in the vicinity of the Chino Desalter will be addressed
through a Response and Mitigation Plan. This plan outlines a protocol to evaluate reported
adverse impacts and delineates criteria for determining responsibility for these impacts. In the
event that a well owner reports an impact, the CGMMP includes a protocol to supply emergency

water to affected parties, if requested per Section 4.1, in case of the following impacts:

1. Decreased pump production efficiency resulting from ground water level decline,

[

Ground water levels lowered below pump intake;
3. Ground water levels lowered below effective depth of well; and

4, Increased pumping costs due to depressed ground water levels.

2.0 MONITORING WELL NETWORK

The monitoring network proposed for the Chino Desalter consists of the wells currently
monitored by the Watermaster for the Chino 1 and Chino II desalter water level monitoring
program. As part of this program, the Watermaster currently monitors ground water levels in a
well network comprised of approximately 250 wells in the vicinity of the Chino Desalter. The
monitoring wells specific to the Chino Desalter have been grouped by the Watermaster into
Chino I monitoring wells and Chino II monitoring wells. The monitoring frequency of the wells
in this network varies from weekly to infrequently (only a few times a year). It is anticipated
that Watermaster will continue to monitor ground water levels in these wells prior to and du.ring

Chino Desalter operation.
i

I
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2.1  Chino I Monitoring Wells

A summary of wells designated by the Watermaster for monitoring ground water levels in the
vicinity of the Chino I extraction wells is shown in Table 1. Chino I ground water monitoring
well locations are shown on Figure 2. This monitoring well network consists of approximately
160 wells located within approximately one mile of the Chino I expansion extraction wells (30 of

the wells also are included in the Chino II monitoring well network).
2.2 Chino Il Monitering Wells

A summary of wells designated by the Watermaste for monitoring ground water levels in the
vicinity of the Chino II extraction wells is shown in Table 2. The locations of the Chino I
ground water monitoring wells are shown on Figure 2. The Chino II monitoring well network
consists of approximately 120 wells situated within approximately one mile of the Chino II

extraction wells (30 of the wells also are included in the Chino I monitoring well network).
2.3 Changes to the Monitoring Well Network

The monitoring network outlined in this plan represents the wells currently monitored by the
Watermaster to assess ground water level declines associated with operation of the Chino
Desalter. As additional data become available during the course of Chino Desalter well field
construction and operation, the number and location of monitoring features may be refined, as
necessary, to assess more adequately ground water conditions in the area. All proposed changes
to the monitoring network will be submitted, in writing, to a technical review team (TRT) for
review and consideration (see Section 5 for details regarding the TRT). If approved by the TRT,
the recommended changes to the monitoring network would be submitted to the Watermaster

and CDA for approval and final implementation.

GEOSCIENCE Support Services, inc. Chino Basin Desalter Authority
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3.0  MONITORING AND REPORTING

3.1 Monitoring Frequency

The Watermaster monitors ground water levels in each of the wells in the Chino 1 and Chino 11
well sets at prescribed intervals as summarized in Table 3. As of the preparation of this
document, a total of 24 wells are monitored on a weekly basis; an additional 111 wells are
monitored once every other week; an additional 124 wells are monitored on a monthly basis. All
of the wells monitored at these intervals are within approximately one mile of the Chino Desalter

wells.

All proposed changes to the monitoring frequency will be submitted, in writing, to the TRT for
review and consideration as described in Section 5. 1f approved by the TRT, the recommended
changes to the monitoring network would be submitted to the Watermaster and CDA for final

approval and implementation.
3.2 Reporting Procedures

Reports summarizing all monitoring data, refinements of the parameters used in the
Watermaster’s ground water model, revisions to the monitoring well network and monitoring
frequency, and any other recommendations of the TRT will be prepared on an annual basis. The
Watermaster will be responsible for the preparation of annual reports beginning one year after

commencement of project construction.
Each report will contain the following components:

. Baseline ground water level conditions (to be defined in the first report);
« Tables summarizing ground water production for each project extraction weli;

. Tables summarizing depth to static water level and ground water elevation measuremerits
for all observation wells;

GEOSCIENCE Support Services, Inc. Chino Basin Desaller Authority
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« Hydrographs of selected observation wells;
+ Tables summarizing frequency of monitoring well sampling;
»  Ground water elevation contours;

»  Summary of project developments, such as changes in extraction operations or
construction of new monitoring or production wells;

. Discussion of project extraction operations, and trends in ground water levels as
compared to the baseline conditions;

« Updated ground water flow model results; and

«  Summary of refinements to the CGMMP.

All annual reports will include electronic data files and model input and output files. The annual
reports will be available to agencies, organizations, interest groups, and the general public upon

written request to CDA.

40  RESPONSE AND MITIGATION PLAN

As Chino Desalter operations are anticipated to lower ground water levels, a response and
mitigation plan has been developed in the event that existing agricultural wells are adversely

impacted. Potential impacts requiring mitigation could include:

+ Decrease in pump efficiency in excess of five percent (5%) of baseline as a result of
lowered ground water levels;

« Ground Water levels lowered below pump intake;
« Ground Water levels lowered below effective depth of well; and

« Increase pumping costs in excess of five percent (5%) of baseline due to lowered ground
water levels,

GEOSCIENCE Support Services, Inc. Chino Basin Desalter Authority
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The CDA Board of Directors (“CDA Board™) shall appoint a coordinator (the “CDA
Coordinator™) to implement this mitigation plan. CDA’s actions to address property owner
(“Claimant™) allegations of agricultural well impacts under this Mitigation and Monitering Plan
shall in no manner be construed as acceptance of liability or responsibility for any alleged well

impacts.

Any written claims of well impact allegedly due to operation of the Chino Desalter will be
treated as a “claim” pursuant to the California Government Tort Claims Act and will be

addressed according to the following general approach:

« Asdetailed in Sections 4.1-4.3 below, CDA will provide for an interim supply of water to
the Claimant for purposes of enabling CDA to evaluate the alleged impact on the
claimant’s well;

» The CDA Coordinator will immediately obtain the data necessary to assess the cause of
well/punmp problems;

+ The CDA Coordinator will review the data and make a determination as to whether the
well impact is attributable to Chino Desalter pumping or other factors not associated with
Desalter operation;

+ If the CDA Coordinator determines that the well/pump impact is not attributable to Chino
Desalter well pumping, the CDA Coordinator will notify the Claimant within _ days of
such determination and, and upon the Claimant’s request, make its best efforts to provide
water for a maximum of thirty (30) days at the Claimant’s sole cost and expense; and

» If the CDA Coordinator finds the well/pump problem is attributable to Chino Desaiter
pumping, then further mitigation measures will be implemented as described in Section
4.2 below.

GEOSCIENCE Support Services, Inc. Chino Basin Desaiter Authority
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Concurrently with the above-referenced actions, the CDA Board will review, consider and accept
or reject the claim pursuant to the requirements and timelines set forth in the California

Governiment Tort Claims Act.
4.1 Response

Many of the individual well owners in the vicinity of the Chino Desalter have backup plans for
an emergency supply of water should their existing water supply system fail. As an additional
backup, a response plan has been developed that includes measures for providing temporary
water where water system failure is allegedly caused by Chino Desalter pumping (“Temporary
Water™). Provision of Temporary Water and/or other emergency response measures may be
immediately implemented until the exact cause of the impact is determined or, if necessary,

mitigation is implemented. Response measures may include:

+ Connections to existing potable, raw water or recycled water supplies in accordance with
regulatory and local jurisdictional requirements;

» Use of existing piping/pumping facilities;
« Use of existing well owner back up wells and other miscellaneous facilities available;
+ Use of neighboring owners’ facilities; and

+ Trucking of water to the Claimant in conformance with water quality requirements
consistent with intended use of water.

Implementation of emergency response measures by the CDA will require a written claim for
damages from the impacted party (“Claimant™) (see Appendix A for Claim for Damages Form).
CDA’s implementation of response measures shall not be construed as an acceptance of liability
and/or responsibility for water system failures; such measures reflect only CDA’s mitigation of
potential damages. The Claim for Damages Form includes a right of entry authorization and

release of liability (“Claim Form™). Once the Claim Form has been received, the CDA

GEOQSCIENCE Support Services, Inc. Chino Basin Desalter Authority
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Coordinator will immediately arrange a temporary supply of water, if necessary., The Claim
Form will be required to allow the CDA Coordinator or his designee to inspect the well and
collect the data necessary to determine the cause of the impact. Temporary Water will be
discontinued unless the Claimant provides inspection access and all available information related

to the claim within 24 hours of submission of the claim.
4.2 Impact Assessment

After a well impact has been reported to the CDA (and concurrent with the supply of Temporary
Water, if needed), the CDA Coordinator will be responsible for the inspection and data collection
necessary to assess the cause of the impact. Certain basic information must be obtained
regarding the well and pumping equipment before an assessment of Chino Desalter well related
impacts and potential mitigation measures can be evaluated (see Appendix B for Private Well
Inspection Form). All information collected to assess well impact will be evaluated by CDA and
summarized in a brief letter report or technical memorandum and submitted to the Claimant.
The report or techmcal memorandum will include a preliminary determination as to whether the
claim is attributable to the Chino Desalter well operation. It will also summarize future steps, if

any, to be taken.

In the event that the Claimant submits a written challenge to any preliminary determination by
the CDA Coordinator, a copy of the Claimant’s challenge and CDA Coordinator’s report or
technical memorandum will be distributed to the Technical Review Team (“TRT™), as defined in
Section 5, infra. The TRT will meet and render an opinion regarding whether Chino Desalter
well pumping has caused the well/pump-related impact, as described in Section 5. In the event
that the TRT determines that the well/pump-related impact is not caused by Chino Desalter well
pumping, no mitigation will be recommended. If the TRT determines that the well/pumping-
related impact may be a result of Chino Desalter well pumping, the TRT may submit a written
recommendation that the claim be mitigated by the CDA. During the pendency of the claim
before the TRT, the CDA Board may act on the claim in accordance within the California

Government Tort Claims Act. Upon receipt of a written recommendation from the TRT that a

GEQSCIENCE Support Services, inc. Chino Basin Desalter Authority
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claim be mitigated by CDA, CDA shall conduct a hearing on the TRT’s recommendation at its
next regularly scheduled Board meeting, which hearing may be held concurrently with or
subsequent to any CDA Board action pursuant to the California Government Tort Claims Act.
The CDA Coordinator shall provide written notice to the Claimant of the date, time and location
of the hearing. The Claimant shall have the opportunity to address the CDA Board at the
hearing. The CDA Board shall consider all evidence presented to it and determine whether the

impact is attributable to Chino Desalter well activities.

If the CDA Board approves the recommendation of the TRT, the CDA will direct CDA staff to

carry out the approved mitigation measures in an expedited manner,

The following detailed procedures may be utilized to collect the information necessary to assess

impacts to private wells:

»  Perform an SCE-type pump test to evaluate pumping and static water levels, current well
specific capacity and cwrent pump condition;

» Temporarily pull the pump from the well;

«  Verify the current pumping equipment, including pump and motor type, pump and motor
manufacturer, model number and specifications, pump performance curves, and pump set
depth;

+ Evaluate SCE test results in conjunction with pump manufacturers’ performance
specifications. If the pump is found to be worn out, the Claimant will be responsible for
pump replacement;

«  Measure well diameter and current well depth;

« Conduct a down-hole video log to confirm the condition of the casing and perforated
intervals. If the well integrity is questionable due to well age or excessive corrosion, or if
the well produces sand due to corrosion holes in the casing, the Claimant shall be
responsible for well repair or replacement;

GEOSCIENCE Support Services, Inc. Chino Basin Desalter Authority
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» Reinstall the pump. As a preliminary mitigation measure, the pump may be set to a
greater depth (if possible and warranted based on anticipated pumping and static water
levels);

+ Install a one-inch diameter PVC water-level sounding tube when resetting pump;

. Install a pressure transducer in the sounding tube to obtain ongoing ground water level
data from the well. The transducer will provide a continuous record of pumping levels,
as well as the approximate static ground water level when the pump is periodically shut
off; '

+ Initiate a monitoring program to .collect data regarding the well pumping rate and
pressure, cumulative volume pumped, pumping ground water levels, and static ground
water levels; and

« Prepare a report or technical memorandum summarizing the information collected during
the well inspection and testing.

4.3 Mitigation Plan

In the event that the CDA Board determines that pumping from the Chino Desalter wells has
adversely impacted an existing well, CDA may implement a mitigation measure(s) for the
existing well to restore the lost production. Mitigation measures that could be adopted to address

impacts attributed to the Chino Desalter include the following:

« If pump submergence is inadequate, lower the pump, if possible.

+ If well capacity is adequate but pump manufacturer specifications indicate that the
current pump is undersized due to additional pumping lift drawdown caused by the Chino
Desalter wells, replace the pump with a higher head pump.

» In the event that the wel]l depth limits the ability to mitigate drawdown caused by
operation of the Chino Desalter wells, drill a replacement well or provide an alternate
source of water.

GEQSCIENCE Support Services, Inc. Chino Basin Desaiter Authority
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5.0 TECHNICAL REVIEW TEAM

A Technical Review Team (TRT) will be formed as part of the CGMMP to periodically review
data and technical reports resulting from claims of well impact due to operations of the Chino
Desalter wells. The TRT will consist of engineers and/or hydrologists assigned by the
stakeholders {as defined in Section 5.1 below) in the vicinity of the Chino Desalter. The TRT
shall review data and technical analyses collected by the CDA Coordinator or collected from
other sources and provide technical comments and recommendations to the CDA Board

regarding the source of impacts allegedly caused by Chino Desalter wells.
5.1 Representation

The TRT shal! consist of up to two technical experts appointed by each of the following groups:

« CDA;

» Appropriative Pool, as that group is defined in Exhibit “E” to the Judgment
entered in San Bernardino Superior Court Case No. RCV 51010 entitled Chino
Basin Municipal Water District v. City of Chino. et al.;

o Agricultural Pool, as that group is defined in Exhibit “E” to the Judgment entered
in San Bemardino Superior Court Case No. RCV 51010 entitled Chino Basin
Municipal Water District v. City of Chino, et al.; and

e Milk Producers Council.

Additionally, the CDA may consult with other public agencies deemed to have relevant expertise
or interest such as the California State Department of Water Resources, the Chino Men’s and
Women’s Institutes (State of California), the California Department of Toxic Substances
Control, the Orange County Water District and/or the California Regional Water Quality Control
Board — Santa Ana Region (RWQCB), as necessary. The CDA may also invite guests to
participate in meetings of the TRT to present, explain, or clarify the data and analyses collected

in accordance with the CGMMP.

GEOSCIENCE Support Services, Inc. Chino Basin Desalter Authorily
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5.2 Responsibilities

The CDA Coordinator will convene timely meeting(s) of the TRT to review and make
recommendations to the CDA Board regarding monitoring claims of adverse impacts allegedly
caused by Chino Desalter activities and changes to the CGMMP. After the startup of Chino I
expansion and Chino II desalter wells, the TRT will meet at the request of the CDA Coordinator
or as necessary (minimum of one time per year) to:

» Review and analyze monitoring data and updated model results;

« Review data and information collected to assess adverse impacts to preexisting wells in
the vicinity of the Chino Desalter;

« Provide recommendations to the CDA Board regarding submitted claims of adverse
impacts to preexisting wells as a result of Chino Desalter operations; and

» Review proposed refinements to the CGMMP.

5.3 Recommendations to the CDA

TRT recommendations to the CDA may include (but are not limited to):
« Changes to the number or location of monitoring wells;
+ Changes in monitoring frequency;
» Changes in monitoring technology;

+ Refinement of action criteria for evaluating potential adverse impacts to preexisting
wells;

« Refinement of models;
»  Other modifications to the CGMMP; and

« Mitigation measures for impacted well owners.

GEOSCIENCE Support Services, Inc. Chino Basin Desalter Authority
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. Chinn Batln Desalter Asthority / TDF Consulting DRAFT
. Ctéas T and Chine Tf Desslter Projects - Menltaring and Mitigatlen Plan Table 1
Chinip T Monltoring Wedls
. Minimum | Maximem Ground § Loyerd Layer 1 Luyer2 Layers
. Baorchole { Barehole | Casing N . Porforated Tatervat Welt Location ¥
. 5 . Completion . Casing Casing Surface Top Bottom Battom
WEIR | State Well No. Qrener Local Name \'Lr Depth Dinmeter Depih Binmeter | Diameter Elevation | Elevation | Elevarion | Elevation Sereened
ot | T l T‘ X Vs
: . rthes] . {trcker] Ymcters] nbpd te=l t=l i amil}
o S —mm——
1205713 GIWNER UNKNOWHN AGI0-LOCKRHEED J2656.30] | 3739056.24%
1206545 OWHRER tIVENDWH 43470953 ¢ 3757737 (612
BEAUMONT-CHERRY VALLEY
.“ém” 2S01W10)H |l\’ATER DISTRICT 5 503454000 1 3763(4R.000
VI TSI TS, BORBA. JOSEFHE U2R0-BEH DAIRY 12968 R4 ] 3761032195 672 399 -263
1207278 |GISUTW N VAN RYN DAIRY ‘Eg i 454535 368 | 3IRR3T0 23K o7 334 a
1202379 0ISITW AP ]L&m Kelis' BOM-130UCALVES L TIR.089 | TIRDUAL GUh 773 4151 KR
1107479 [02SOTWITN SO.CAL AGIICULTURAL LAND
- ND. DAIRY DOM 440318, 142 ¢ 376L106.330 675 425 36
1702551 HISOAVIED VERHOEVEN., MARTIN B7U60 JIV35T 5] | 376 357 [ 452 53
303535 S0 150 ASTOR & PHILLIPS 6 430z 70y Thiix7 045 4 433 -4
200308 [02SHTW DT hivers. Jeffrev L 437344 271 O3S 385 [ 237 243
HHSETE  [U2SHTW D0 ;ST.-\TE OF CALIFORNIA, Civ 6 [D]d 338 I 4 SR 3392 43831 6l0 01030 AT [0 534 24 3
3R7A M2SOTWGEG] JOWHER LRNAROWHN 730k 1 1958 pi] 4 k] Jul 232 J3U35R 951 59062 KO (] G 328 eall] |
02507WIGLHZ  [GWNER UNKNOWHN TG 1938 434 4 4 33 43 _34[&!!&3 370012652 Y28 (>3] ] i i.2
25070 19501 [STATE OF CALIFORNIA. CIA T 30 i 127 303 F3UHLT. T 0620.770 0t ] i3 1.3
(3Mr2550 _ {HISUTWIIA Barba. Georpe U04E-DOM S0, [36 HEHDEE] 66 397 304
122433 {B2SeTWHID BORBA. JOSEFH r“j.'ii’-(l-l.]?‘«'SEY-l S40745.275 | 376127563 663 416 -3%5
5 SOCAL AGRICULYURAL LAND
1puasss |G2SETW2OF  lewn. 77750-0AR ALdn e | 3960677 239 538 32 3
1503RE3 2567w 20H HARMNGA RUDY DARY L JITOEI 360 | SHR0386 424 656 346 S
1203566 [02507W20R DE VIUES, ARRAHAM 22646 DOME J4IRERA133 | 37IU03L MY GIE 37 -1ke
1202368 HOSOTW2Y DYT, JOHANNA TRUST D! SIFI0A4R | ITOHRLO33 66| 37 <163
22564 HISORVE] DYT. JOHANNA TRUST STANDBY 3437011 | 3T6EG1 508 (dd 347 108
122576 ;‘ﬂ-l‘ {TW2 18 LEE. HENRIETTA DOM I IEL O | 376102 435 653 8% =20
1202577 102507W218 VAN VLIET, NICK DAIRY/NORTH G5 442065236 1 5760724133 658 3RG ~216
oNIE7H  [HISHTWIILE VAN VEIET. NICK DAIRY/S OUTH-m 443967267 457 588 2208
0I507W 2 H VAN VLIET, NICh IRIIGATIGN-20P 352 6RO H74 I -154
(2507W3 HOUMA DAIRY F120-DOM 443364 284 G7h 39 A
(17507 W 230 HORBA. JOSERE G2RE.-DAIRY S LIT606 530 67% 309 191
ISOTW 210 FBnuma. Martin DOhEBack-up 5485609 3 672 L g
TNEKS  JeISpTW2ICY  IBOREA, JGSEFPH 02R0-J0F BORA A 1478533 B84 § 3701063388 073 J0t -242
120623K6  [BISGTW2IG IMLAND EMPIRE BAIRY 32130 J435TRAM 1 37330 Gk K7 =340
22588 [e2Sn7Watd ALBERS, RAY LIK{-DOMNE SE3EUE T3 | 36026 R85 (2K 8% 139
b ; SO.CAL AGRICULTURAL LAND
5202590 o2senval) 0. 25060-{1RK 343494.022 | 3760239.861 658 387 -188
5097 HIS0TW2 Lod  [WIERSEMA, BARRY 9320.DRY 338 i 1 [Er 318 33570566 | 37641227 113 G335 636 3% - 1.2
[ERETT I (k) [VAN DEN BERG MARVIN #3030-DON JL4633. A58 1 3TGHVAS.008 o713 AL, =33
[2H260] 0280708 FIEN. BILL JLFA I ] 3T60uG6E 4T G735 405 o3
T300602_ (025675235 SFIEN. BILL, DOM J443R1.35% | 376097K K3 613 0§ 82
L2611 (0384w ALEWYN, JAKE CARFENTER FIIOFIU | ATGRGES 46 [ 397 169
02617 H2SOTW2IF TAANHOUT, HARRY REO40-3 JHOTE 43S | 3700506 82 667 393 -H2
1202618 HASHTWIE TUNHOUT. HARRY DARY-DCM JHORT 443 | 3760534 79 G 313 57
26T IGISOTW2IH ANGELAN GENDHAS TRUST DOMESTIC ASLT6OEN 3 3TGO545.0K [0 304 EL)
303614 |B3SHTWIRH TEE VEE DAIRY DAIRY-13000 445337 30§ II6IME] S0K Ot 397 7
1262636 03SGTWIN GDLDEN WEST DAIRIES O0M SE5E951TE ] STl 436
160679 [03SBTWIIRNY TGOLDEN WEST DAIRIES NED HRIRTITIE | SI60I6 366 633 ELL] 7
" SO CALAGRICULTURAL LAND
Almear SOTWIM - ey 98060-DOB 443786.620 | 3700219820 663 386 109
o - SO.CALAGRICULTURAL LAND
: 1202635 00507220 FND. ;9506[) 443813.442 | 3760250974 664 387 -3
Sep-01 Page | of 3 GEOSCIENCE Suppers Services, Inc.
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Chine Fasia Besalter Autharlty ! A8F Conling DRAFT

Ching | and China {1 Desalier Projecty - Menlinring and Mhiigatlon Plan Table 1
Chine ¥ Menltoring Wells
. Minimutn ] AMaximum Growsd § Layer ] Layeri Layes I Layers
: oot Borchele | Borhole | Casing : i Perfarated Enterval Well Location
i . . Compiction N Casin; Cnsing Sarlace Top Bottems Hosterm
(WEID | Siate Well No. Qvaer Lozl Name Year Depit: Diameter Bepts Diamclir Dinmetor Eievatipn | Elevstion | Elevmion | Eievation Sereesed
: Intrrval No Frem { te G ETES MY
: N b [ inbpl Yinches] {inchin) {frpt imt il 1Fe aemdf
Loy s, —— iy e et
$702827 HIZSOTWHL INDABURLL MARCELINE K- IRE-NORTH AE9RE4. 208 | 3FSELI02ER 382 323 108
Ii’lﬂ: 32 {BISHTWSIM CHINO VALLEY INVESTMENT  [16310.HOUSE 439335017 | 3734505 RES 352 318 L)
L20J834  [BISUTWIGN 1.B.5 CALVES R SIG0HS 298§ 3TSRNAG MR 3B HE [
E202k3R_ [0Z807WA0R APHESSETC HE, RAVIER 2760 SH3[7.517 | 3757HRE |U3 375 33% hi
JHGUOZ RSOV IIA VISSER HENRY HRT20-1RR 430337034 | STRT768 357 523 BT 46
||]1[): 42 [OISHTWITA SOUZA. FRANK 7320 DOM JANIARD58E | 373TE50.445 562 243 it
(R m.",stﬂ\‘:’. iA Bos, John 305892 341 ] STSTTRED it H EY]
gi!ﬂ: 43 IRSOTWS1E GOYENETCHE, ALBERT DOM 439765086 | 31537 5T 571 307 [T
1282868 [eIS6TWIH LIZZARAGA FRANK IRRIGATION A1 080 | 37575 ) 363 326 -
[JDR6Z  [IS67TWITH LIZZARAGA. FRANK DOMESTIC 440430318 4 5757335474 365 3 i
EHIGIGT ﬁ?:sm\\'sm LIZZARAGA, FRANK Somkler Svstem JHYAIATE | I75TF00ATY 363 320 -
I003099  (eaSaTW3IH0:  IGREVANLUS. GERRITT PLiz0-IRR 1957 235 i2 L 34 123 S0 53U | 3737649456 S 366 3L 8l I
126569 [IRSEFWITH ROCHA, JOHN DO 40695 178 1 3787140731 Se3 ] <38
1M IWESTRA. H & R DAIRY DOM-DAIRY 441631238 | 5TRIIE LT 388 360 -1in
1113582 LCMESTIC 4310237015 TS781Y A 57, 330 103
1203884 BARTHELEMY. H & R DAIRY SiT-IRE A7T8 540 T3I205.640 36 334 =33
JI008RG  ADSOTWIIE MARQUEZ DAIRY DAIRYDCMESTIC 3 Ra2d H 136 2} S4NGIGRYZ | 3737223 6455 566 339 -9 1.2
12097806 fUISOTW3I2G BARTHELEMY. H & R DAIRY A41558 331 | 3737578307 373 240 - 1{K)
133517 W5zH WESTRA. H& R DAIRY DOM-PIHE 441795178 | 373730102 386 351 <08
91507\ 32H Westra, Henrv Dairc/Dom 441783.359 | 3757507078 26 352 -}
S0TV3IA STUEVE BROTHERS FARMS ‘B:\RN #3 442672330 | 3TRTHI 445 S04 373 =112
S2507 W3R VANDER POEL. PETE B3RULDOM 3263 848 | 373T7E60.308 37 3467 -5%
(03567 asC IDSINGA_WILLIAN 31§ 7= IR SAIRGNTI 1 ITIVEIT o6 3N K%
2SOTW3SE CTUEVE BROTHERS FARMS HARN #3 442842 307 | 37RTR4E 8 ki 370 =Ry
HS0TWaSHIT  ISTUEVE DROTHERS FARNGS BARN #] S4IRTURGT | 3VRT5A0633 4l 372 B}
GIS6FWSHOY  [VANDER POEL. PETE DOM BACKUP 310573 | 3TATA2 350 59 374 -l
HIISOTWISAGT  [VERMEER. DICK NO 4 SRR 18D | 3TAFTIT 0T £l 344 !
BISHTW 3B EBmmna. fhe CALVES 124 Q 5624 i 113 125 44205506 | 378773146720 1 ouS.00f) £ 344 o4 3
FISOTW 0 ARGELINE ROUEERA DOM-0.0F7E S441 78439 [ 373770357 | A3 R50S Gh2 3 23
{2507W34C \\'ﬁTm\wTE DOxRE SASRTUAL 3 3TITIRIU6S | GOAUILD il 33 -23 [
GISOTWILCOIW IVAN DER LINDEN DAIRY {RRIG } SL3374.850 | FT5TIIE5R) Shy 343 14
HIWSE VAN DER LINDEN, STANLEY 2 DOM 150 i ) 11 SH30TE2UE | TSI DGR 3 358 = 1
0 SAE VAN DER LINDEH, STANLEY i IRRIG Hoga sl | 3757074 T8 k1 358 -
2S0RW 23] LERKERKERL. EEENDERT J86070-DOM AIRF05.503 § 3TIRNIKTY 5K 207 1)
AISURW M) LERKERRERK, LEENDERT ERH-ERR 4387274950 | 373R634AL0 3 304 LG
NISHSWIERG  |BOSNYAR, MAREIN | ETs ERTE s R 549 333 100
T5TW L [Van's Damy iCznped FTT0 698 b ST 375 67% 31l i

: Groumd Surfsee Elevation is from Chino Basin Wtermoster database. Layer | top clevation is from GEQSCIENCE, 2001 digitat clevation modzl Some clevation differonce may exist between the wo valses (which represents ground surface devistion)
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o Dutin Desafter Anthority | REF Consuling BRAFT
Chifo 1 and Chino I Desabter Projects « Mep¥taring sad Mitlgation Flen Tuble 1
; Chino I Monitoring Wells
H . Minimzm | Mazimumn ) Ground Layee | Layert Layer 2 Layers
i : Borchole | Burehole Cosing ; i Perferated Interval Vel Locntien: e
L e . Compietion " Caaing Casing Surface Top Battom Bottom ek
i“’E 1D Suste Well No. Quner Local Name Year Bepth Diametcr Depth Dinmeter | Diameter Elevation | Elevstion | Elevation | Elevetion Sereen
teralde | Ta ] :
: [GETEY ETMY
i {imchn] hip) fimche] {tnches} Mt b} ml i i1 s}
o
H SOLCAL AGRICULTURAL LAND
if.z WAL PISOTWIN g, DoM 443683536 | 3750593775 | ceosrs 1 e 77 108
U643 |G2SBTW2IR DYT. ANDY standl onlv 45343324 | 373431857 i 373 i
12020644 H25GTWIZR JEMBACH RANCH TNC H 445220 4068 | ITSYSR5 84T [ 373 [
1262664 |02SETW23E ONLEN, ANTOR HRR 7 [ 5 1 JEL 198 JIRSHT.IGE | ST605Y3 25K o KA 35 i
G919 HIZSONW2IERL  |OMLEN. ANTON DOM 1936 247 1 150 [EL 445315935 BN 67 3 4] 1
12676 AREEER HOUSSELS. B %'3 113830329 : [ 388 [E}
{220 (RSOTW D ANGLUTARG, RUBER 25 SI897F2E7 3 375BOGRN %] 348 il
PE [D2SHTW26R MIERSAES, HARRY 318625804 § 375R149.767 [ S5 35
025026, Titietna. Harold CAPPED 43436973 ] STIRIIR.037 (2] 331 22
2507t tena)  [VERMEER. BICK NO 3 335434317 | STSR15R.000 [T 330 31
395 {I507TW 2T CORONA DAIRY RANCH 47320-NEW 333220454 | 3TSRGIT T [ [l T4
398 HIASOTWITA L DS WELFARE RANCH IF0i 17T {13 07 33
I§2 13740 HISOFWITAU  IWETDMAN MAURICE 3730061155 1335 [3] 7l
TIIFR JRSUTWRIC MOONS. JACK @GUSE LML STAHI.E08 1 635 A5RG f35 67 -4
73S JeISnIWITCeT  IMOONS, JACK DOM-DAIRY 136 16 5703736 | 3758082 S0y 635 3] 66 73
- SO.CAL AGRICULTURAL LAND
L2754 [02567W2TD D, DOM 43035000 § 3750402000 1 6384523 641 ey} -33
: O CALAGRICULTURAL LARD
L2735 ISOTW2IR o IR Adsunaan | 3736314000 | 6400553 fisH -53
1202758 iﬂlﬁﬂ?\ il SALVADOR, FRANK 444317783 | 3787845942 G 2
1212767 SISONVITN ROOPMAM, TEHA JA3B02GAE | STIR2UGEST | 613303 6iid -3l
GESETW2IT0 VAN RYN DAIRY DAIRY/DOM 3k B 1 230 270 SH7HELL | 3758006 198 L]0 49 1
03SHTW2TRG]  {VERMEER, DICK \WEST 2 83 16 | B 176 LA5TI0.439 | ITIROGT A £1G U7 ]
H 117S07WIRA PY EMHUNS, JINE DM i 223 ] i ! 178 pEE] S43320,837 | 3939404648 (s -115 1
EHTYY  N2ENTWIER WANDER STHAAF, EARL DM SAFSIT955 B 3TF0451945 G43 ~HI3
1202774 IUZSIW\V}HD OWNER UNKNOWHN AGHGBRETSCHGT GA2471 682 1 3TEG0 887 4] +10
EJ[!BT?S HI2SO7WIRD DE BOER. SIDNEY 21040-DON $43613445 1 STIRUL. (00 634 ~2H
Aa2¥re  IS07WIRF HRINKERHOFF. ROBERT 2420 JL006H [35 ] 375RTSUIN [ -123
E{DECHI TV LiARINGA, HERMAN B0M 453036435 | 3TARTI407H 023 330
J6I78Y  [GISHIWIHE ’KAE{ZNG:\. HERMAN DBOMESTIC STANLI A53044.285 | 31547108 623 -159
27483 10ISHTWIRG ECHEVERRIA, JUAN DAIRY DOM 433104638 | 3TSUO76.455 [ 03
2T HISDTWISG ECHEVERRIA. JUAN DAIRY 262H-TRR, H43304.719 1 3738708 73 624 U3
(2783 HIZSHAVIEG ECHEVERRIA. JUAN DAIRY 262536-D0N 44343500 TRR72 V5 623 -1
{ H2740 25!1507“'28!{ CLARKE, ARTHUR 17240 15507 URG | 3758670015 [ -74
703 FNISOTWIRNEE  IDURRINGTON. WILLIAM 25760-D0M 19461 10 H i34 2 AR AT | 3TIRS6YDGY Gy hik - {id i2
026 1ISUTWIAN STUEVE BROTHERS FARMS HEREN J42248 20K | 373RGS6.|US 6t -433
NZ567W 240 BOUMA. EWQUDE BIGL0-D0M J0¥TTS1S | STINSTE T04 {1 =124
EHGELSMA DAIRY 26381 T A0 | 3TaRe0a 113 610 TGk
N2S07W 9% STARK. EVERETT FAI-DOM 190079 | 37385[4.984 G038 <146
HISOTW 29k STARK. EVERETT T4260-DOLL 441200365 | 3738613 167 Gi13 -146
i H2S07W 29K STARK, EVERETT TH20LIRR 413435 78S 3414 43 -3
f5306507  103507W 29K Al Scheensim - Leesee DairyDom SEE360.77] § 3PSRAUN.GHS [ 15
1203814 [eISETW2NT, WASSENAAR, PETER ROH80.GRV SATRI0. B 1 3V5RSGT.EHT HU7 5
1202619 107567 20R] DURRINGTON, W.F. [RAL 402 [K] 14 ] 74 3% 443584333 | 375813503 il [0 =334 1.2
JA2R72 102807 A0H OVWKER UNKERGUWN &7002-FD1 4 STARETL.GUS I %
FHOXRIS  HI2SONVEN] OWNER LINKMOWH ACERGAS-GOYEN 430554023 | 3TIROITI0R 397 -84
JOO3HRT  HSOTNI0JH] OWNER UNKNGWH 1358 Sy pi] RIE) 4 ! i AiH) 438262 523 | 575B045.684 300 36 -3t [
Bl Z2834  {H3S0MW 3N INDABURLE MARCELINE 320 DOM-SOUTH 430954203 | 3TIR084 945 379 B
[EEE R AT LERRERKRERKER WALT [RiIB0-2 43U§RG AU | FTARSIL 949 SRR L
 [EE R S LELKERKRERKERL WALT 480R1- | A30909.719 | 3TRRI60 RIS 3G ion
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Chino Basin Desalier Ambority FRBF Consuling DRAET
Clinn § and Chino 1l Desalier Projects - Menitaring and Mitigatien Plan Table2
China 1 Moniioring Weils
CHWM 1 Barchole | Darctiole | Caslng M::'i?nngm M;:i::;,m Ferforsted Sutervel Well Location gx::fun:': M‘t:;; ! I;a:::ui 'ﬁiﬁfié Layers
i State Well No. Quwner Lecal Kame Y‘ear Depth Damerer | Depth Diamcter | Dlameler Eleveilon | Elevatlon | Efevstien § Elevailon | Screencd
e . e rIMx ETMY
Wbpl § el | febml | feched | fisdim] b =l il ]
Fugd  |6350TW02E MINABERLY ARNAUD DON 446118 SRR | 3TEEUgY 723 bl 36 Rl
T0{HIN ISCHWTE Mevaicr. Jean T320.D0M HA6EILGRT | 33ATR5. 138 G5 KD 135
SGO02R H0ISeHWEEP GORZEMAN. RICK L-DAIRY J4naas ¥iT  3teliiial? 4% 36d 32
LN H0ASeTWII0 HOOGEND AM DAIRY DOM SIRGOEB3T | ITEVRILALT [l 439 it
BORGES Jit, MANUEL & SON
YT 0250 TWIAR DARY 5K -B0 N JARIRD.BOZ | 37RHIILRAG 03l 447 it
GASOGW N TERMAATEN. CASE 5U5H ¢ AS03YT 458 G1% 553 «5{K)
G2507TIWSAC ANGELINE ROUKEM A DOMLHITE 443170.439 SRS 6012 ua <3
WOLL. DN 930G 4473317 708 @l 433 Pl
SIMAS. SR. JOE DAIRY-IE? 4461 4R35 a8 378 14K
SLEGERS. JAKE TiHI-ROM $30948 18% T2 ans 2491
ﬁ?m.z [2506W29Pe2  |[CRAMER. W R RANCH 1t 1954 21 i3 i a5 30 440046380 | 3TIRI3S KRS all a3 g -5 1.2
s HISNTWIRL VANDER DUSSEN. RENE Bi028-DD F468T4 448 | 3TEETD | UE (R 412 Pt}
DAT DASHTWILP VANGER RIEER DICK 5360 15649 14 $2.18 I g428 i 10 idu 46440 037 | 3TARGS] LRE al7 341 13 1
SO00T0  0ISETWIGM BEERSMA. HARRY Hidaas sl §ATIRIEe T6T 620 s50 145
300042 H2SHAWVIRM HETTINGA. WILBER |poM HIRFISAEG | 361401 308 kil H 405 27
3000En__|03SOTWHIC SONING. JN. ESTATE 353U 5T | RTSIEGS 208 53 356 -G
ADINSS  [EISOTIVIING QOSTEM FAMILY TRUST H 445303 374 1 ITERITY 38T 583 RA{} el
UHHH  [G3SITWOIH OSTERKAME; JOSEFH 2 45149086 | $TER492.383 L] 3l W
RILETH G250 TRM TE VELDE. BERNARD D811 T-COM AARPH)142 | STEHSIR DS G643 458 Ehini]
FHELOY {DISUASW2IP TEAMAATEN. CASE 250582 [$55] x4 102 il i a5 0 150839 068 | 3TSRL0 15D £l3 hik] ~E{KY 1
ICDEID  I0ASHTWIAL WESTSTEYN. FETE DON JAIBTO042 b ATATVIL 063 GRI.042 01 352 .22 H
IGO0 2507 WD YELLLS DAIRY U3 E-DEN LA0L12.A08 £ 359320 544 H53 ks 1O
31D OXSUTWIIA HETTINGA. I2A 18R A4HIIR 236 § ITAAGIE II0 H98 41 257
SO0iL  |UI805W24A HETTINGA. IDA [pleht3 313503 6541 3766913004 698 Ny 274
oIS GISETW T CARDOZA TRUSTANVESTHENT 1B Y 445321624 | ITELRTIA0Y | SRIUURT hiiE] 311 1
IORTER HISEWITE HOERSTRA, EDWARD DOM A51026.474 | 3361859721 T2 kel 3
140 HZSEnWINC FLANTENGA. GEGRGE 20M 430714 455 SRS03 GUX [ i 167 -5
01§ 5 NISOAVIRC PLANTENGA, GEGRGE 1RE. 440058.197 6} 415 =30}
100163 NISOTW G COLLINSWORTE, SHELBY RV RRAGAC 347483 340 § 360504 678 341 41
MIRA EOMA THOROUGHBRED
364 EISHOTWIRS FARME DOM-EAST ) ] Hoessaae | 3761336.570 304 Rk 307
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Chinc Basin Desalter Authority / RBF Consulting
Chine I and Chine I Desaiter Prejects - Monitering and Mitigation Plan

9-Sep-03

Summary of Monitoring Well Monitoring Frequency

Monitoring Well Total Wells Monitored Monitored Twice Monitored Monitored
Group Name Weekly Monthly Monthly Infrequently
Chino ] 130 13 32 52 13
Chino {1 139 8 53 68 10
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Chino Basin Desalter Authority / RBF Consulting
Chine I and Chino II Desalter Projects - Monitoring and Mitigation Plan

22-Nov-02

Summary of Monitoring Well Monitoring 1'<‘requezn‘.yl

Monitoring Well Total Wells Monitored Monitored Twice Monitored Semi-Annual
Group Name Weekly Monthly Monthly or Less
Chino 1 160 16 64 64 16
Chino 11 120 7 46 39 8
CBWM Regional 240 | I 1 237
Totals® 520 24 Pl 124 261
Notes:

The number of monitoring wells in which ground water levels are measured at the various frequencies are approximate and may vary

from monitoring round to monitoring round.

? There are approximately 30 wells that are included in both the Chino I and Chino 1 menitoring programs. Thus the total number
of wells monitored is approxirmately 490.

Page 1 of |
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FILE WITH: CLAIM AMAGE RESERVE FOR FILING STAMP
SECRETARY OF CHINQ BASIN FOR DAMAGES CLAIM NO
DESALTER AUTHORITY TO PERSON OR PROPERTY
11201 Harrel Street
Mira Loma, CA 91752
INSTRUCTIONS

1. Claims for death, injury to person or to personal property must be [iied rot later than six

months after the ocevrrence, (Gov. Code Sec. 911.2))
2. Claims for demages to rea) propecty must be filed wot later than 1 year afler the oceurrence,

(Gov. Code Sec. 911.2.)
3. Rend entire cleim lorm before liling.
4. See page 2 for diageam upon which to locate place of injury or damage.
5. This claim form must be sipned on page 2 at bottom.
6. Attach scparste sheets, if necessary, to give full details, SIGN EACH SHEET,
TO: CHINO BASIN DESALTER AUTHORITY Bate of Birth of Claimant
Name of Claimant Ceeupation of Claimant
Home Address of Claimant City and State Home Telephone Number
Business Address of Cleimant City and State Business Telephone Number
Give nddress and lelephone number to which you dusire notices or communications to be sent Claimant’s Social Security No.
regarding this claim:
When did DAMAGE or INJURY occur? Names of any Chino Basin Desalter Authority employees involved in INJURY or DAMAGE

DPate Time

If elaim is for Equitable Indemnity, give date
claimant served with the complaint;

Pale

Where did DAMAGE or INJURY ocecur? Deseribe fully, and locale on dingram on page 2 of this form, Where appropriate, give street names
and address and measurements from fandmarks:

Describe in detad] how the DAMAGE or INJURY occurred:

Why do you claim the Chino Basin Desaller Authority is responsibie?

Deseribe in detail each INJURY or DAMAGE:

SEEPAGE 2 THIS CLAIM MUST BE SIGNED ON PAGE 2




Fhe amount claimed, as of the date of presentation of this clibm, is computed as follows:
Damages incurred to date (exact): Estimated prospective damages as far as known:

[amage 10 property ... Future expenses for medical and hospital care..eiiviiees §
Expenses for medical and hnsplldl eare . Future Toss of camnings......coee... . 8%
Loss of CArRINES ..ot Other prospective spucna! dzmnncs . 3
Special demages for .. b Prospective generat damapes ... . %

3

‘Total estimate prospective asunmgcs

General damoges....
Total damnges tncs:m.d lo dm.

Total amount claimed as of dute of prt.senhuon of this ¢lgim: 3

Was damage and/for injury investigated by potice? I 50, what city?
Were paramedics or ambulance catled? {50, name city or ambulance
I injurcd, state date, time, name and address of doctor of your first visit

WITNESSES to DAMAGE or INJURY: List alf persons and addresses of persons known to have information:

Namg Address Phone
Name; Address Phone
MName Address Phone,

DOCTORS and HOSPITALS:

Hospital Address Date Hospitalized

Daoctor Address Date of Treatment

Poctor Address Date of Treatment
READ CAREFULLY

For all aceident claims plece on Tollowing diagram names of streets,  or your vehicle when you first saw CDA vehicle; locution of CDA
including North, East, South, and West; indicate place of accident by vehicle at time of accident by “A-1" and location of voursell or your
“X" and by showing house numbers or distances to street comers, vehicle ot the time of the accident by “B-1" and the point of impact

IF Chino Basin Desalter Authority (“CDA"™) Vehicle was involved, by “X.”
designate by fetter “A™ location of CDA Vehicle when you first saw i,  NOTE: if diagrams below do not it the situation, attach hereto
and by “B”™ location of yourselfl proper diagram signed by claimant,

L
—if

Signature of Claimant or person filing on Typed Name: Date:
kis behalf giving refationship to Claimant:

NOTE: CLAIMS MUST BE FILED WITH THE SECRETARY OF THE CHINO BASIN DESALTER AUTHORITY (Gov. Code Sec, 915a).
Presentation of a false claim is 2 lelony (Pen. Code Sec. 72.)




ATTACHMENT “A” TO CLAIM FOR DAMAGES
RIGHT OF ENTRY AGREEMENT AND RELEASE OF LIABILITY

This RIGHT OF ENTRY AGREEMENT AND RELEASE OF LIABILITY (“Agreement”) is
entered into on the day of , 200 by and among the CHINO
BASIN DESALTER AUTHORITY, a joint powers authority {(“CDA™), and
(“Dairy”). CDA and Dairy are collectively referred to herein as the “Parties.”

RECITALS

A. Dairy is the owner of certain real property described in the attached Claim for
Damages (“Claim Form™) on which it operates, among other things, certain well(s) (the “Dairy
Property™).

B. CDA is the owner of certain water wells located in proximity to the Dairy Property
(the “CDA Wells™).

C. In May, 2002, CDA began operating the CDA Wells for Desalter purposes. Dairy
claims that its well(s) on the Dairy Property have suffered a total and/or partial loss of pressure or
other to damage due to the operation of the CDA Wells.

D. Without admitting the truth or correctness of any allegation by the Dairy, the Parties
desire to allow CDA, including its agents, consultants, contractors and assigns, to enter onto the
Dairy Property for purposes of repairing the Dairy’s well(s) (the “Repair Work™).

AGREEMENT

In consideration of the foregoing Recitals, the mutual understandings contained in this
Agreement, and other good, valuable and sufficient consideration, the Parties agree as follows:

Section 1. Right of Entry.

Dairy hereby grants to CDA and its agents and contractors the nonexclusive right to enter
upon the Dairy Property to perform the Repair Work only, and expressly for no other purposes
without the prior written approval of the Claimant identified in the Claim Form or the Dairy’s
attorney, if any, which approval shall be at their sole discretion. Dairy shall take all steps reasonably
necessary to provide access to CDA to perform the Repair Work.

(a) Term of Entry. This Right of Entry Agreement shall automatically terminate and
expire 90 days from the date of this Right of Entry Agreement. The term of this Right of Entry
Agreement may be extended at the sole and absolute discretion of Dairy and/or its attorney. Any
such extension must be in writing.

(b)  No Property Rights Granted. It is expressly understood this Right of Entry Agreement
does not in any way whatsoever grant or convey any rights of possession, easement or other interest
in the Dairy Property to CDA.

"DOCSCCO34269vI24429:0000
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Section 2. Additional Conditions and Representations.

CDA agrees for itself and on the behalf of its employees, agents, consultants, contractors and
agsigns as follows:

(a) Compliance with All Applicable Governmental Requirements. All acts and things
done by CDA on the Dairy Property will be done in a careful and reasonable manner, in accordance
with all applicable federal, state and local laws, and all governmental requirements.

()  No Mechanics Liens. CDA shall not permit or suffer any mechanics’, materialmen’s
or other liens of any kind or nature to be filed or enforced against the Dairy Property in connection
with the Repair Work.

Section 3. Dairy Release.

Dairy hereby covenants not to sue, releases, waives and discharges CDA and/or CDA’s
officers, directors, board members, employees, and agents (all for the purposes herein referred to as
“Releasees™) from all liability to the Dairy, the Dairy’s employees, agents, successors, assigns,
personal representatives, heirs and next of kin (collectively, the “Releasors™) for any and all damage,
and any claims, demands, costs, contracts, liabilities, objections, actions and causes of action of
every nature, whether in law or in equity, known or unknown, suspected or unsuspected arising
therefrom, which Dairy ever had or now has or may in the future claim to have against CDA, of any
nature, type or description that relate to, arise out of or otherwise concern the CDA Wells, the Dairy
Property and/or the Repair Work, including, but not limited to, any loss, liability, damage, personal
and/or real property damage, bodily injury or death the Releasors may suffer by reason of the
installation, use, misuse, and/or failure of the Repair Work (collectively the “Claims”), except for
any Claims caused solely by the gross negligence or willful misconduct of any Releasee. The
Releasors further agree to indemnify, defend and hold harmless the Releasees, and each of them,
from any Claims.

Dairy also waives and relinquishes any and all rights which it may have under the provisions
of Section 1542 of the California Civil Code, which states:

“A GENERAL RELEASE DOES NOT EXTEND TO CLAIMS WHICH
THE CREDITOR DOES NOT KNOW OR SUSPECT TO EXIST IN HIS
FAVOR AT THE TIME OF EXECUTING THE RELEASE, WHICH IF
KNOWN BY HIM MUST HAVE MATERIALLY AFFECTED HIS
SETTLEMENT WITH THE DEBTOR.”

Notwithstanding the foregoing Release, Dairy expressly reserves the right to claim future
damages to Dairy’s well(s) on the Dairy Property due to the operation of the CDA Wells.

Section 4. Compromise.

This Agreement is a compromise and settlement of Dairy’s claims regarding the impacts of
the operation of the CDA Wells on the wells on the Dairy Property and is not intended and shall not
constitute or be construed as an admission of the truth or correctness of any allegation by either

party.




Section 5. Afttornevs’ Fees,

Except as expressly set forth herein, the Parties agree to bear their own attorneys’ fees and
costs incurred in connection with the negotiation, preparation, approval, execution and delivery of
this Agreement, and of the documents related to or referenced in this Agreement.

Section 6. Attorneys’ Fees in Future Actions.

Should any lawsuit, action, or proceeding be brought to enforce, interpret, avoid, nullify,
reform, rescind, seek damages for alleged breach of, declare rights arising from or related to this
Agreement, or in any other way arising out of, related to or referencing this Agreement, then the
prevailing party in such a proceeding shall be entitled to be reimbursed by the other party for all costs
and expenses incurred as a result, whether or not ordinarily collectible, including but not limited to,
reasonable attorneys’ fees, expert witness fees, and costs for the services rendered to such prevailing

party.
Section 7. Other Documents.

The Parties agree to execute and deliver such other documents and to take such other and
further actions as may be reasonably necessary or appropriate to effectuate and further perform the
terms and the purposes of this Agreement.

Section 8. Entire Agreement,

This Agreement embodies the entire understanding among the Parties and none of the Parties
shall be bound by any definitions, conditions, warranties, or representations other than as expressly
stated in this Agreement.

Section 9. Captions - Pronouns.

Any titles, captions, or subheadings contained in this Agreement are for convenience only
and shall not be deemed part of the context of this Agreement or considered in any interpretation or
construction of the Agreement. Whenever the masculine, feminine or neuter genders are used herein,
as required by the context or particular circumstance, they shall include each of the other genders as
appropriate. Whenever the singular or plural numbers are used, they shall be deemed to be the other
as required. Wherever the present or past tense is utilized in this Agreement and the context or
circumstances require another interpretation, the present shall include the past and future, the future
shall include the present, and the past shall include the present.

Section 10.  Consideration.

The Parties hereby expressly acknowledge and agree that each and every term and condition
of this Agreement is of the essence of this Agreement, constitutes a material part of the bargain for
consideration without which this Agreement would not have been executed and is a material part of
the Agreement.

B DOCSOC\9342698viR4429:0000




Section 11.  Severabhility.

The Parties hereby expressly agree that the release, waiver, and indemnity provisions set
forth in this Agreement are intended to be as broad and inclusive as permitted by the laws of the State
of California and in the event that any provision or any part of any provision of this Agreement shall
be void or unenforceable for any reason whatsoever, then such provision shall be stricken and of no
force and effect. The remaining provisions or this Agreement, however, shall continue in full force
and effect, and to the extent required, shall be modified to preserve their validity.

Section 12.  Modifications.

This Agreement may only be changed or modified and any provisions hereof may only be
waived by a writing signed by the party against whom enforcement of any waiver, change or
modification is sought. This Agreement may be amended only in writing by mutual consent of the
Parties.

Section 13.  Counterparts.
This Agreement may be executed in several counterparts and all so executed shall constitute

one agreement which shall be binding on all the Parties hereto notwithstanding that all of the Parties
are not signatory to the original or the same counterpart.

Section 14, Representations and Warranties.

The Parties represent, warrant to, and agree with each other as follows:

Section 15.  Each party has had the opportunity to obtain independent legal advice from attorneys
of its choice with respect to the advisability of executing this Agreement and has either obtained such
independent legal advice or exercised its sole and independent discretion in electing not to secure
such independent legal advice.

Section 16.  Except as is expressly stated in this Agreement, no party has made any statement or
representation to any other party regarding any fact, which statement or representation is relied upon
by any other party in entering into this Agreement. In connection with the execution of this
Agreement or the making of the settlement provided for herein, no party to this Agreement has relied
upon any statement, representation or promise of any other party or their attorney not expressly
contained herein.

Section 17.  This Agreement is intended to be final and binding upon the Parties and is further
intended to be effective as a full and final accord and satisfaction among them regardless of any
claims of fraud, misrepresentation, concealment of fact, mistake of fact or law, duress or any other
circumstances whatsoever. Each party relies upon the finality of this Agreement as a material factor
inducing that party’s execution of this Agreement. Each party agrees that from the date of this
Agreement, any and all rights and/or liabilities existing between or among the Parties hereto shall
arise solely out of the terms, provisions, representations and warranties contained in this Agreement.

DOCSOC9342698v 11244290000




Section 18.  This Agreement has been carefully read by each of the Parties and the contents
thereof are known and understood by each of the Parties. This Agreement is signed freely by each
party executing it.

The Dairy hereby further warrants and represents as follows:
Section 19.  The Dairy understands and voluntarily assumes all risks relating to CDA’s conduct of
the Repair Work, including the risk of death or bodily injury, or damage to or loss of real and/or
personal property.
Section 20.  The Dairy understands and voluntarily assumes full responsibility for the use, misuse,

and/or fatlure of the Repair Work.

Section 21.  Warranty of Authority.

Each party whose signature is affixed hereto in a representative capacity represents and
warrants that he or she is authorized to execute this Agreement on behalf of and to bind the entity on
whose behalf his or her signature is affixed,

Section 22.  Notices.
All notices shall be sent to the following address:

Section 23. To CDA:

Chino Basin Desalter Authority
11201 Harrel Street
Mira Loma, CA 91752

With copy to:

Douglas S. Brown, General Counsel
Stradling Yocca Carlson & Rauth
660 Newport Center Drive, Suite 1600
Newport Beach, California 92660

(b) To Dairy at the address set forth on the Claim Form.

Section 24. Governing Law.

This Agreement shall be construed in accordance with and be governed by the laws of the
State of California.

T DOCSOC\E342698v1\24429:0000




Section 25.  Any action, suit or other proceeding instituted to remedy, prevent or obtain relief
from a breach of this Agreement, arising out of a breach of this Agreement, involving claims within
the scope of the releases contained in this Agreement, or pertaining to a declaration of rights under
this Agreement, shall be instituted and maintained only in the Superior Court of San Bernardino,
California.

DATED: CHINO BASIN DESALTER AUTHORITY

By:  Tom O’Neill
lts:  Operations Coordinator

DATED: DAIRY

Its:

DOCSOC\Y342698v 1\24420.0000
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Chino | and Chino 1F Desalter Projects - Ground Water Monitaring and Mitipation Plan DRAFT 9-Sep-03

PRIVATE WELL INSPECTION FORM

Inspector’s Name

Inspection Date

Owner Information

Owner’s Name

Address

Telephonce Number

‘Well Information

Well Name

CBWM Recordation No.
DWR Driller's Log on File?
GPS Longitude

GPS Latitude

Date Drilled

Total Casing Depth

Casing Type

Casing Diameter(s)

Perforation Type

Perforation Intervals

Pump Information

Pump Type
Electrical Power (kW)
Motor Size (HP)

Pump Setting Depth (fbgs)

Discharge Rate (gal/min)

Discharge Line Piameter (ft)

GEOSCIENCE Support Services, Inc. Chino Basin Desalier Authorily

..l



Chino | and Chino 11 Desalter Projeets - Ground Water Monitoring and Mitination lan DRAFT 9-Sep-03

Location Map
Photo
GEOSCIENCE Support Services, Inc. Chino Basin Desalter Authority
B-2




Chino | and Ciino 11 Desalier Projects — Ground Water Monitoring and Mitization Plan DRAFT 3-Sen-03

Video Log Inspection

I Static Water Level l (ft bgs) I
Top Screen Interval (ft bps)
Bottom Screen Interval (It bgs)
Top Screen Interval {ft bps)
Bottom Screen Interval (ft bg_s_L
Top Screen Interval {ft bes)
Bottom Screen Interval (fbg:n.;)m~
‘Top Screen Interval (it bps)
Boitom Screen Interval (£t bas) |
Top Screen Interval {ft bps)
Bottom Screen Iaterval (ft bos) |
Total Depth {§t bgs)
Casing Diameter at Botfom {inch)

Note:

The purpose of this page is to document observations made from inspection of the video log.
These observations include depth of screened intervals, general casing and screen condition,
specific areas of corrosion and severity of corrosion, total depth, obstructions, etc.

GEOSCIENCE Suppont Services, Ine. Chino Basin Desalter Authority
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May 27, 2004

9:00 a.m. — Advisory Committee Meeting
And
11:00 a.m. — Watermaster Board Meeting

llil. REPORTS/UPDATES

C. INLAND EMPIRE UTILITIES
AGENCY WATER MANAGERS

REPORT

. Water Resource Report

Water Conservation Status Report
Recycled Water Program

Chino Basin Facilities Improvement
Project

State/Federal Legislation

Public Relations

B

o




CHINO BASIN WATERMASTER

ADVISORY COMIMITTEE
May 27, 2004
AGENDA
INTER-AGENCY WATER MANAGERS' REP ORT

Chino Basin Watermaster
9641 San Bernardino Rd.

Rancho Cucamonga, CA 91730

20 - 30 Minutes

Discussion ltems:

Rialto Pipeline Shutdown Next Winter (Repairs)

o State Budget impacts on IEUA
MWD DYY Project Status and Planned Replenishment Deliveries During
FY 2004/05

Written Monthly Updates:

Water Resources Report

Water Conservation Status Report

Recycled Water Program

Chino Basin Facilities Improvement Project (Recharge)
State/Federal Legislation

Public Relations

¢ 2 © e O o
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Inland Empire

UNLITE S AGERTY

Water Resources Planning Activity

Highlights

B Chino Basin Watermaster
In April, the Watermaster Advisory Board approved an agreement between IEUA, Watermaster and the Chty of Upland to include the Up-
land Recharge Basin In the Chino Basin to Recharge Projects. The Uptand Basin will serve a dual function providing flood control and
recharge capability. MWD representative was present to discuss thelr proposed policy regarding the need for retall agencies to prepare
for outages of up to 7-tays.

B Metropolitan Water District of Southern Callfornla (MWD)

Buring March 2004, the IEUA service area imported 5,151 acre-feet of water. {see page 4 for a summary of IEUA service area total water
demand and page b5 for the catendar y-t-d Tier | imported water purchases). MWD ¢ontinues to see record imported water sales over it
service area. imported water sales have Increased dramatically over the last month. Overall deliveries are on a 12 month sales track of
2.4 million acre-feet!

B CALFED: Updates

The CALFED Authority approved an award of $63 million in Proposition 13 and 50 grants for drinking water and watershed programs, in-
cluding over $4 million for the Chino Creel Master Plan and Surface Wetlands and Chino Creek Park projects at its April meeting. The Bay
Deita Public Advisory Committee met on May 13th and discussed draft CALFED program plans, development of criteria for prioritizing sur-
face storage investigation projects, and the draft finance options report. Future sources of funding for CALFED programs (beyond 05/06
when the Proposition 50 funds are expected to be fully used) is major concern. After months of negotiations, Congress marked up and
passed out of thelr respective resources committee legisiation to reauthorize federal participation In CALFED In late Aptil and early May.
S. 1097 {Feinsten/Boxer) would provide $489 million over 6 years for the CALFED program whiie HR 2828 (Calvert) would authorize
$389 million over 4 years, In addition, the HR 2828 includes language that would malke recycled water projecis included in the Southern
Area Regional Water Recycling Program (including the infand Empire Recycled Water Project) eligible under Title 16 for federal construc-
tion assistance. Assuming both bills pass out of their respective houses, a conference commitiee wiil be convened later this summer to
reconcile differences between the legislation.

B Water Conservation Activity Summary-The High Efficiengy Clothes Washers Rebate program continues to perform very well. Nearly 200
rebates were issued during the month of April, This brought the rebate program to over 3,000 Only LA Dept of Water and Power, San
Diego and Orange County have compteted more rebates. A number of retall agencies and IEUA compieted their Uitra Low Flush (ULF)
tollet exchange programs during April and May. In all, about 1,700 ULF tollets are being installed,

B Colorado River: Updates and Issues

Drought conditions continue to worsen on the Colerado River, Lake Powell and Lake Mead are at historic low levels The West in entering
its eighth dry year interrupted by just one wet winter, The U.S. Bureau of Reclamatipn has warned that it may be forced to curtall deliver-
les to Nevada, Arlzona and California. This Is the first time that this has been considered.

B State Water Plan (Bulletin 160-03)

Lester Snow, the new director of the Depariment of Water Resources, announced that the draft state water plan Is being revised to incor-
porate an integrated water management approach in the plan's recommendations, The Department expects to release & draft plan in
June with public hearings scheduted over the summer.

B Reglonal Water Conservation Partnership Workgroup

In April, the Workgroup decided to proceed with a program called "The Nallonal Theater for Children” as part of the regionali school edu-
catlon program. The Natlona! Theater program wili focus of the K-6 grade students by providing a soripted play with a theme on the im-
portance of being water efficient and water conservation minded. The National Theater program is already being used in the City of
Ching, City of Ontarip, and Cucamonga Valley Water District. Also, the Workgroup decided 10 pursue a program o install native landscape
gardens in elementary schools. This program, called "A Garden in Every Sthool™ has been successfully Implemented in the Redtands
Schoot District. An introductory workshop for teachers about this program will be held on June 8, Finally, a pilot landscape audit pro-
gram will be underway in May to get a jump on the MWD weather-sensitive "ET" controller rebate program that is scheduled to rolf out in
July.
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Water Conservation Budget/Actual (FY 2003-04)

v B Est. Actual to date (July-Apr)
Imported $3/AF Surcharge $195,000 $168,333
Retall Meter Revenug $ 60,000 % 50,000
Property Tax % 75,000 $ 62,500
Regional Sewage Fund Transfer $ 50,000 $ 41,666
Fy 02/03 Carry Over $ 22,300 $ 22,300
Total $402,300 $344,799
Other Agency Funding
MWD {est CCP Credits and Rebates) § 892,000 $ 354,920
DWR Grants—X-Ray Processors $ 330,000 $ 20,700
Sub Total $4,222,000 % 385,620
Tota! Budget $1,680,000 $720,418

*Total buggel does not Include a grant from DWR for the CtM project in the emount of $2,060,000

Expendffures

Individug] Prolects/Programs Budget Actual (July-Apr)

HECWs $282,500 $170,722 MWD, IEUA
ULFTs $771,800 $399,948 MWD, IEUA
%-Ray Flim Processor $330,000 $ 48,426 DWR, IEUA, MWD
Landscape Programs $50,000 $ 440 IELA

Pooi Cover Rebate $4.2,000 $ 9,146 IEUA
CUWCC Dues $12,000 $ 0 IEUA, MWD
Educational Programs $40,000 $ 25218 IEUA
Imter-Agency Grants $16,000 $ 6,000 IEUA
Water Brooms $57,000 $ 52,311 IEUA, MWD
Pool Cover Survey $ 8,500 $ 8,187 MWD
Agency Support % 2,300 $ 2,300 IEUA
Other § 2,900 $ 15086 IEUA
Totals $1,680,000 $724,204

Water Conservation Rebate Programs 2003-04 o

ULFT Rebate Program - Atotal of 111 rebates were Issued In the month of AgrlY, bringing the total number of rebates up to 1,404 for
the length of the program and 1,189 rebates within the current £Y, The FY goal Is to complete 1,000 rebates. This program has now
exceeded the reglon’s annual goal of 1,000 rebates. Additlonal promotion of the program is planned during “May Is Water Aware-
ness Month.”

High Efficiency Clothes Washer Rebate Program — A total of 180 rebates were Issued In the month of April, bringing the program {ota!
to 3,063 rebates Issued. For the current FY, 1,504 rebates have heen issued. The FY goal is to compiete 2,500 rebates, Thisis a
continulng rate of 40 to 50 per week. The region is at 60 percent of the annual goal for this program. Additional promotion of the
program Is planned during "May is Water Awarenass Month.”

Swimming Pool Cover Customer Survey — There were 432 rebates were Issued to residents within the 1EUA service area. [EUA has
completed a “Swimming Pool Cover Customer Survey” as part of an $8,500 Innovative Conservation Program (ICP) grant received
from MWD. The data has been complled and a final program report has been issted. The report’s key findings showed that a range
of water savings can be calculated at between 8,000 to 10,000 gallons annually per pool cover and that the rebate program is cost
effective at a $50 rebate. Staff wiil present the finding to the IEUA Board in May.

Swimming Pool Cover Rebate Program-The Swimming Pool Cover Rebate Program will start up in July 2004 and run through the end
of September 2004. IEUA is budgeted for 300 rebates.
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Drinking Water Quality Issues/Activities

Water Conservation Programs FY 2003-04

B Spring Retall Agency ULFT Programs — In Aprit and eariy May, the City of Chino, the Monte Vista Water District, and the City of On-

tario conducted tollet exchanges programs by offering approximately 900 ULF toilets to residents within their Individual service ar-
eas. Aimaost al of the new ULF toliets were handed oul to residents. On May B, IEUA conducted a regional distribution program by
provided 800 ULF tollets. All tofiets were handed out within 2 1/2 hours. Because the old toilet return programs are still ongoing,
final numbers are pending. IEUA will report on the final resuits next month,

B Multl-Family ULFT exchange Programs — At the end of Aprll, 1,956 ULFT's have been installed durlng the current FY, The FY goal is to

install 3,900 ULFT's. The reglon is at 50 percent of the annual goal for this program. A program 10 test the costs of installation of
1,100 ULFT's Is scheduled for the May/June.

& X-Ray Film Processors — This program, funded with a $230,000 DWR grant and additional funding from MWD, wil install up to 50 X-

Ray film processor rinsing/flushing water recycling units a¢ area hospitals. Through the end of April, 11 Processors have been in-
stalled at area hospitals and ciinles.  In March, DWH staff agreed to extend the funding contract an additlonal year, Once approved
by DWR, the funding contract will end on June 30, 2005,

B Callfornia Urban Water Conservation Council (CUWCC) Activitles — Involces for 2003 dues have heen sent out to signatory agencles

by CUWCC, In the [EUA service area, the annual dues will be split 50750 between IEUA and the Metropolitan Water District.

B Water Education Water Awareness Commiftee (WEWAC) Activities — WEWAC held the award ceremonies to honor the winners of the

video contest on May 6th In the City of La Verne. WEWAC Commitiee members will be recelving oral presentations in June from the
teachers who were awarded “EduGrants.”

Landscape Programs - IEUA and Regional Water Conservation Partnership is proceeding with new pitot programs in landscaping: “A
Garden I Every School” program will provide a native landscape garden at seven schools In the service area. Ateacher workshop is
ptanned for June 8th that wiil help identify schools, Anether pilot program is underway that provides professional landscape audits to
retall water agency [dentified commercial and residential properties within the IEUA service area, Once the audits are completed, the

propertles may qualify for a free "weather sensitive” irrigation controller through a program funded by Metropolitan Water District and
the California Dept of Water Resources.

Grant Funding Opportunitles—The following Proposition 50 funding opportunities are expected to be avallable this year;

Water Desatination: $50 million for water desalination projects, administered by DWR. Applications are expected to be avallable July
12, 2004, with a due date of September 13, 2004, Water Use Effleiency: $30 mitlion for Urban and Agricuttural Waler Use Efficiency
Projects, administered by DWR. Applications may become avaliabie in June, 2004, Water Security and Safe Drinkin ter: The first
round of funding is dependent on the outcome of the budget. The consolidated grant proposal will be jointly administered by the
Department of Health Services and the State Water Resources Control Board, and the application Is expected to be avallable in the
fall of 2004. Integrated Reglonal Water Management: The first round of funding is dependent on the cutcome of the budget. The
consolidated grant proposal will be jointly administered by the Department of Water Resources and the State Water Resources Con-
trol Board, and the apptication Is expected to be available in October 2004,

The Department of Defense's efforts to seek an exemption on its perchioraie clean-up responsibilities were rejected by both the U.S.
House of Representatives and the Senate in early May. {Metropolitan Water District, the Assoclation of California Water Agencles
{ACWA), and the American Water Works Association (AWWA) are all opposed as well to the exemption,) The Department is expected to
continue to push for the inclusion of this language in the defense authorization bill when It moves to the House-Senate conference
committee. Cucamonga Valtey Water District is working with regional agencies on the development of a Pulsed Ultra-Violet Light pilot
project to demonstrate emerging technology for the removal of perchlorate from groundwater supplies.

Salinity Management Issues

The Salinity Management Coalition hosted a meeting on May 7th with representatives of the Pacific Water Qualily Association (water
softener industry representatives} to discuss opportunities to work together on the reduction of salinity In wastewater treatment sys-
tems from the use of water softeners. The Assoclation wili develop a proposa! on pllot projects that can be Implemented within the
reglon, including publlc education and a tune-up” program for water softeners, Final comments on the AWWARF report characterizing
salinity sources within the regional sewage treatment system will be completed in tate May.

Arsenlc

California has set a public heaith goal of 2 pants per billlon for arsenic on April 26th. This Is the lowest level that can be datected us-
Ing current technology. The State Department of Health Services wili use the pubiic health goal (PHG) to create a standard for the
maximum allowabie level of arsenic in drinking water, which by law must be as close to the PHG as is economically and technicatly
feasible . The 2006 federal standard Is 10 PPB {(current level is 50 PPB)
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Y-T-D FY 2003/2004 vs FY 2002/2003

IEUA
Cumulative Monthly Full Service Imported Water Deliveries
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B Conj, Use 173 | 850.4 (1866.9|1852.1|2308.2] 2203 { 371.1 | 3701 | 848.5 | B12.6
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CALENDAR YEAR 2004 TieERrR I/II PURCHASES

Acre-feet

Acre-Feet per Year

IEUA
Cumulative Monthly Tier 1 Imported Water Deliveries
2003-2004
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Inland Empire
UTILITIES AGENMGY

Date: May 27, 2004

To: Inter-Agency Advisory Committee
From: Inland Empire Utilities Agency
Subject: Water Conservation Report
RECOMMENDATION

For Information Only

BACKGROUND

ULF TOILET REBATE PROGRAM :
A total of 111 rebates were issued in the month of April, bringing the total number of

rebates up to 1,404 for the length of the program, and 1,189 rebates within the current

FY. The current fiscal year goal is to complete 1,000 rebates. This program has now met

and exceeded the annual goal.

HECW REBATE PROGRAM

A total of 190 rebates were issued during the month of April, bringing the total to 1,504
issued during the current fiscal year. A total of 3,063 rebates have been issued over the
length of the program. The current fiscal year goal is 2,500 rebates which puts this
program at 60 percent of the goal.

AGENCY ULFT EXCHANGE PROGRAMS

All of the ULFT exchange programs that were scheduled for spring have been completed
(City of Chino, Ontario, Monte Vista Water District and the IJEUA Regional Exchange
programs). Nearly all of the 1,700 ULFT’s that were available in these programs were
distributed to single-family residents of the various agency service areas. Once all of the
old toilets have been returned and a final accounting from each program has been
completed, the results will be reported.

MULTI-FAMILY ULF TOILET EXCHANGE PROGRAM

IEUA and its retail water agencies provide free ULF toilets to multi-family property
owners throughout the year. The number of ULF toilets instailed in the month of April is
162. For the current FY, the program has installed 1,956 toilets. The goal is to complete
3,900 installations, which currently puts the program at 50 percent of the annual goal.
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LARGE LANDSCAPE AUDIT PROGRAM

A large landscape audit program is now under way. Working with IEUA’s Partnership
agencies, properties with high water use have been targeted and will be offered a free
landscape audit/survey to determine improvements needed to the irrigation system, plant
selection, stormwater retention prospects, and recycled water use potential. Final
recommendations at selected sites could include a weather-based irrigation controller
through Metropolitan Water District’s ET Controller Program.

FY 2004-05 REGIONAL WATER CONSERVATION BUDGET

The proposed budget has been reviewed and supported by the IEUA Board of Directors,
Chino Basin Watermaster Advisory Committee, and the Regional Technical and Policy
Committees. The water conservation is scheduled to be formally approved by the IEUA
Board of Directors in June as part the agency’s overall budget.

SWIMMING PGOL COVER SURVEY PROGRAM

IEUA has completed a “Swimming Pool Cover Customer Survey” as part of an $8,500
Innovative Conservation Program (ICP) grant received from MWD. The data has been
compiled and a final program report has been issued to MWD. The report will be
formally presented to the IEUA Board of Directors, the Regional Conservation
Workgroup, and the MWD Conservation Coordinators in May.

“A GARDEN IN EVERY SCHOOL” PROGRAM

A program to offer a native landscape garden fo selected public elementary schools has
begun. Working in conjunction with IEUA’s Partnership agencies, a contractor has been
retained who has extensive experience in identifying teachers and schools were these
gardens can be installed. A teacher workshop has been established for June 8. The
location of the workshop will be IEUA’s Event Center in Bldg B. The program goal is to
install 7 native plant gardens at 7 different schools during the summer and fail.




Cépital Projects Sumrhary

Phase | - Projects Under Construction

RP-1/RP-4 Pump Station (Budget $7,718,000)

The pump station will deliver recycled water from RP-1 to RP-4 to meet the demand in
the RP-4 service area. The project aiso includes a pumgp station at RP-4 to pressurize
the distribution system northward. The construction contract was awarded in March
2003. Constructfon will be completed by July 2004,

RP-1 Chiarination Tank {Budget $4,817,000)

TP-1 Gutfall line, over time, has been used for ghlorine contact time. The chlorination
tank will Increase the avallability of the TP-1 Outfall line as a transmission main to
deliver recycled water to farmers and dairies pius businesses and residential develop-
ments along the pipelinge. The construgtion contract was awarded in March 2003,
Construction will be compigted by July 2004,

Pine Avenue intertie (Budget—Phase | & H $1,066,000) COMPLETE

Winevilie Pipeline (Budget $2,307,200) COMPLETE
intand Paperboard Packaging will begin taking recycled water in Summer 2004,

Reliant Pipeline (Budget $1,115,476) COMPLETE

Philadelphia Pipeline (Budget $3,594,400)

The Philadelphia Pipeline will deliver recycled water to the Ely Basing for groundwater
recharge and for irrigation water to the new Kaiser Hospital facility and to other
smatler customers. The portion of the pipeline in front of the Kaiser facllity is com-
pieted The origina! alignment of the pipeline from RP-1 has Deen redesigned to go
along the parameter of the existing golf course due to the City of Ontario’s termination
of development of the planned soccer field. Construction wili be completed in July

Whittram Pipeline (Budget $3,620,000)

The Whittram Pi&eiine will serve recycled water to the Banana and Hickory Basins.
Project was bid March 11, contract will be approved Aprit 24, with state approval by
Aprii 28, 2004, Construction is scheduled for completion by December 2004,

RP-4 West Branch (Budget $9,849,000)

Design for the RP-4 West Branch is complete. The pipeline will serve recycled water
to Turner Recharge Basins and Empire Lakes Golf Course as well as other customers
in Ontario and CVWD. Bid was opened on March 11, 2004 and wilt be awarded on
May 10, 2004. The project will be completed by Spring 2005,

Total Budget—Active Projects—$34,084,276

Phase 1l - Engineering Design

RFP for the Phase 1t of Regional Recycled Water Distribution System was circulated
on March 10, 2004 and includes:

. Recycled Water Master Plan Update

RP-4 Area 2 MG Regiona! Recycled Water Raservoir, Pipeline and Pump Station
North Etiwanda Regional Water Pipeline and Pump Station

ftiwanda Avenue 3 MG Regiona! Recycled Water Reservoir

RP-1 South Regional Recycled Water Pump Station

West Edison Recycled Water Pipeline

O @ PN

Total Budget—$28,000,000

Inland Empire
PR % A :

TEv

RP-1 Chlorine Contact Basin
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Total Implementation Plan
o TN R e e | i me | e | | T
17 [ Phase | $24,600,000.00 - ‘
7 Fhase i
5 tpPhase i
4 (Phusety
t*ﬂb‘m Phase v

*SWRCB Funding application subrnitted in September 2003 and

funding expected in July 2004,
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Financing Plan
Program Financing Plan:
B SWRCB Grants 10-15% =
Phase |-—-Projected Cash Flow
8 DWR Grant 5%
B Federal Grants 20%
B SWRCB Loans 20-35% $10,000,000
Annual Revenue: $8,000,000 -
B MWD LPP {Loan Repayment) $2 Million $6,000,000 |
B Recycled Water Sales $4-6 Million $4.000.000
$2,000,000 1=
Funding Phase | 5
B Regional Capital Fund $7,000,000
B SWRCB Recycling Grant $5,000,000
B SWRCB Recycling Loan $22,000,000
Funding Phase li
B Regional Capital Fund $3,000,000
B SWRCB Recycling Grant™ $5,000,000
B SWRCB Loan*® $20,000,000
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Activitly Summary

New Customers in 2003

B 13 new recycled water customers were connected:

Expected Ussage (AF)

Recycled Water Sales

Hi

201 Ao Sop-03 Cct0Y Novais DecG3 JanOd Fobbi hor-04

CW Farm {former Arthur Farms) 1,000
Lewis Homes Corporation 120
Big League Dreams 100
Falrfield Ranch Nelghborhood Park 20
Higgins Brick 5
Engelsma Dalry 150
DBRS Medical System 1
Central Chino Business Park 10
Artesian HOA 5
Reilant Energy 1,000
Fairfield Ranch Business park Phase 1 5
Macro-Z Technology 1
Industrial Real Estate Development 3

Total 2,420

New Customers in 2004
i Fairfield Ranch Business Park Phase i

Recelved an approval for the engineer's report from DHS, Needs to compiete the
cross-connection test prior to using recycied water.

New Ching Hills High Schoo! and elementary schoot

The school board has accepted to use recycled water on the schoo! ground, The City = -
B RP-4 Qutfall Hne repair was comgpleted on

March 12, 2004 after many rain delays.

of Chino Hills is in the process of preparing the engineer's report.

Quetico 8

Started to use recycted water in February

Sterling & Pinnacle Apartment in Chino Hills

Submitted the engineer's report to DHS

Inland Paper Board

In the process of negoliating with Inland Paper Board to use recycied water,
Kaiser Hospitat

in the process of preparing the engineer's report. With the completion of Philadel !

phia pipeline In june, Kaiser will start to use recycled water.

Delivery FY 2002-03 § I'Y 2003-04

Period

March 142 206

Year to 646 769

FY Total 3,433 4,087
Budget 6,950

Operation & Planning

Potential Customers in 2005

City of Chinp

CIM {CalPoly & Laundry facility), OLS Energy, College Park (2,500 homes, 2 schools,
extension of Ayala Park over 435 acre), Paradise Textile, and Mission Linen

City of Chino Hillg

Oak Crest Golf Course

City of Ontario

Ontario Mills, Crothall Laundry, and Agricultural customers

City of Rancho Cucamonga

Empire Lakes Goif Course

S

DBRS Medical System in Chino
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Customer Development

B Agricuitural customers along the TP-1 Qutfall ine

Once the RP-1 chiorine contact basin is completed, many agricultural cus-
tomers and other outfall customers could be served as early as early summer
2004, Inthe process of preparing priority fist of customers now,

B Focused Customer Marketing

Large customers with annual usage over 100 AFY will be targeted. Other
smaller customers wilt be added along the way. 1EUA staff is working closely
with the retail agencies to develop and update the customer Hst and to coor-
dinate marketing effort. IEUA's recycled water marketing database was dis-
tributed to the Cities of Chino, Ching Hills, Ontario, and Cucamonga Water
District to aid with the customer and recycled water use tracking.

B Targeted Major Customers in 2004

1. Empire Lakes Golf Course 800 AFY

2. Additional Farms on Qutfall 5,000 AFY

3. Ontario Center Owners Association 260 AFY . . i
4. California Co-generation 250 AFY Rincon Park in Chino Hilfs
5. Oak Crest Golf Course 500 AFY

6, CIM (Farming Operation & Laundry Facility) 1,500 AFY

Projected Sales & Revenue

Projected Recycled Water Sales Projected Recycled Water Revenue

Ll i}

AR

220
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Regulatory/Permits

B CEQA—PEIR Certified June, 2002
B CBWM Article X—Approved May, 2002
B SARWQCE Basin Plan—Approved January, 2004
8 DHS Title 22 Report (Recharge) June, 2004
B SARWQCB Discharge Permit Summer, 2004

Construction of Oak Crest Golf Course in Chino Hilly

>
o]
[ A%



Program Description

inland Empire

UTILITES AGENTY

The Chino Basin Facilities Improvement Program (CBFIP), a joint effort of the Chino Crao Basi Faciinks mgavémers Progese

Basin Watermaster (CBWM), the Ching Basin Water Conservation District (CBWCD),
the Inland Empire Utilities Agency (IEUA), and the San Bernardino County Figod Con-
trot Department (SBCFCD) is well underway with six of eight bid packages being con-
structed, 1EUA was selected as the "Contracting Agency”, established financing for
the CBFIP through grants from the Santa Ana Watershed Project Authority (SAWPA)
under Proposition 13 in June 1988, The CBFIP is a system comprised of activation
of two Metropolitan Water District turnouts from the Rialto Pipeline and construction
of a new turnout on the Etiwanda Intartie; modifications to several flood control
channels conveying imported water, storm water and recycled water; and five rubber
¢ams and three drop intets diversion structures in the flood contro! channels to di-
vert the water to the 18 groundwater recharge sites. The 18 sites have 42 recharge
basins varylng from 1 to 5 basins at the respective sites. The groundwater recharge
sites, when fully developed will have a total annual recharge capacity of 120,000 to
170,000 ac. ft.; 20,000 to 25,000 of storm water; 80,000 {0 120,000 ac. ft. of im-
ported water; and 20,000 to 25,000 ac. ft. of recycled water,

The construction of the CBFIP will be in eight phases, with different contractors, total-
ing $38,700,000, Construction is projected for completion in March 2008,

gl 5

Bid Package No. 1 (Budget $8,250,000)

Project Pumpose:

;faew_sgrp :ts;;f twhgteprrq;{;egé :smgo Basins, Turner Basin No. 1, Turner Basins No. 2, 3, & 4

ported water recharge facilities
fmprovements required t0 in- wer Accomptished
crease groundwater recharge i

the Chino Basin and to Imple-
ment the Recharge Master Plan:
and Optimum Basin Management:
Program (OBMP}

B RP-3-SUBSTANTIALLY COMPLETE
B College Heights Basins - SUBSTANTIALLY COMPLETE
B Turner Basing 2, 3, & 4 - SUBSTANTIALLY COMPLETE
. B Turner Basin 1 - SUBSTANTIALLY COMPLETE
Project Participant: ‘B Lower Day Basin - SUBSTANTIALLY COMPLETE
B Banana Basin - SUBSTANTIALLY COMPLETE
2]

Acceptance date: May 21, 2004

« Inland Empire Utilities Age :
(Lead, Conptracting Agen%y?cy

= Chino Basin Watermaster

Bid Package No. 1 includes six basins: Banana Basin, College Heights Basins, Lower Day Basin, RP-3

= San Bernardino County Flood Bld Package NO 2 (BUdget $6,700,000)

Cantrol District

« Chino Basin Water Conserva-
tion Distsict

* SAWPA
Design and Construction
Management Team:

e Tettermer & Associates
(Pesign Consultant)

» Black & Veatch/IEUA
Program & Construction
anagerment)

» URS/Twining-Govit-Ryan
{Geotechnica Consultant)

Bid Package No. 2 includes three basins: Deciez Basin, Ely Basins 1, 2, & 3, and 8% Street Basins; four
rubber dams: College Heights (San Antonio Channet), Lower day Basin {Day Creek Channel), RP-3 Ba-
sins {Dectez Channel}, Turner Basin No. 1 {Cucamonga Channel); and three drop inlets: Brooks Basin

- {San Antonio Channel), Turner Basins 2, 3, & 4 (Deer Creek Channet), and Victoria Basin {Etiwanda
Channel}.

: Basins status
B Declez Basin ~ SUBSTANTIALLY COMPLETE

‘| Ely Basing 1, 2, & 3 - SUBSTANTIALLY COMPLETE—Sluice gates stolen—reorder & instail,
‘B 8% Slreel Basins - SUBSTANTIALLY COMPLETE

Rubber Dam status
- B The four rubber dems are installed in the channels and have been manualiy air tested—

{Continued an page 2}
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SUBSTANTIALLY COMPLETE.

Brop inlets

The three drop inlets—SUBSTANTIALLY COMPLETE

Manitoring Wells at_Brooks Basin —SUBSTANTIALLY COMPLETE

Monitoring Wells at Brooks Basin

B Expected Acceptance Date: May 21, 2004

Bid Package No. 3 (Budget $3,200,000)

Construction began January 5, 2004.

B Bid Package No. 3 includes the construction of 11,000 linear feet of 36' diameter

pipeling in Jurupa Avenue from the Jurupa Basin at Mutherry Avenue to Beaech Ave-
hue at the RP-3 Basins.

2,000 fineal feet has been installed from RP-3 site westward along Jurupa Avenue,
The project is 23% complete.

The construction period is 377 calendar days.

Bid Package No. 4 (Budget $2,300,000)

Bid package No.4 consists of constructing (1) a canai and 100 linear feet of 48"
pipe to convey water to (2} the Jurupa Pump Station and (3) 400 linea! feet of 36"
diameter cement mortar lined & coated {CML & C) steel pipe force main.

The Jurupa Basin Pump Station was bid November 20, 2003 and was awarded
December 3, 2003, The “notice to proceed” was issued at precenstruction meet-
ing heid February 19, 2004. Construction started on February 20, 2004,

SBCFCD has committed to constructing a section of the San Sevaine concrete
channel with a drop inlet and pipeline to deliver stormwater, imported water, and
recycled water to Jurupa Basin that will be pumped to the RP-3 Basins and the De-
clez Basin. The remainder of the San Sevaine Channe! between Valley Boulevard
to the Jurupa Basin drop inlet wili be an open channel untii funds are avaifable to
compiete channet lining,

The construction period is 218 calendar days.

Bid Package No. 5 (Budget $3,700,000)

B DenBoer has begun construction at the IEUA RP-3 site; and is measuring cable

lengths at afl other sites in orger to purchase cables and appurtenances,

B Radio controls will monitor and govern water levels in all the basins, control the
drop infets and rubber dams; four monitoring sites witl be established at the
CBWM, CBWCE and SBCFCD offices with the master controis located at RWRP-1.
The SBCFCD offices will have a satellite control station,

Basing status

B Montclair Basins—The SCADA systermn will be installed In the Montciair Basins to

contro! the inlet and internal gates.

8 The construction period is 200 caiendar days.

er Dam inflated

College Heights Rubb

RP-3 Basins
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Bid Package No. 6 (Budget $1,400,000)

Bid Package No. 6 includes the MWD CB Turnouts No. 11T, 157 and a new connection on the Etiwanda Intertie @ Station 211 + 47,

B The Redevelopment of the two existing MWD turnouts and development of a new turnout from the Etiwanda intertie @ location

200447 was announced for bid December 2, 2003,

B The letter of Notification to Proceed was issue on March 189, 2004,
B IEUA pre-purchased butterfly and sleeve vaives to expedite the project.

B  The construction period is 193 calendar days.

it has been determined that connections at CB Turnouts No. 11T and 15T can be made without shutdown of the Foothilt Feeder

Pipeline. However, the Etiwanda intertie @ Station 211 + 47 will need to be coordinated with shutdown of the Intertie in April 2004,

allowing for tapping the line and tie-in.

Bid Package No. 7 (Budget $3,770,000)

B Announcement of Bid Package No. 7, will be in April 2004, a courtesy tour of the prioritized construction sites will be conducted.

The schedulad bid opening is in early May 2004, and award of contract is anticipated June 2004,
B The projects and the percentage of the destgn that is completed are listed by priority as follows:

Project Desiga Estimated Cost

1. RP-3 Mitigation Project, Cell #2 100% compiete $ 500,000
2, Hickery Basin Manifold PS 100% complete $1.000,000
3. Banana Basin discharge 160% complete $ 70,000
4.  Victoria Basin Completion 100% complete $1,000,600
5. Upland Basin 100% complete $ 600,000
6. Upland Basin 48" Pipeline 100% complete $ 150,000
L. SCADA Moduie 100% complete $..350,000
Subtotal $3.770,000

H The construction period is 120 calendar days.

Victaria Basin - Windrow Earth Transoort Contract (WET)

Permits for earth work in Victoria Basin have been issued by the SBCFCD. Dispatch Trucking, subsidiary of WET, has excavated 25,000
cu. Yds. Of the 100,000 cuble yards of soil from the floor of the Victoria Basin which will ultimately save $800,000. The excavation wilt
be over an extended period of time due to the high gravel content of the material, not being readily usable for base material for bullding

construction.

Montciair Basing

The SCADA system will be installed in the Montclair Basins to control the inlet gate and internal gates.

Bid Package No. 8 (Budget $3,000,000)

The project is scheduled to start in July 2004 and expected to be completed at the end of September 2004.

1. Recycied Water connections, 4 ea, $1,500,000
2. onitoring weils, 9 ea,
Subtotat $3,000,000
Non-Construction Cost (Budget $1,513,000)
Equipment Pre-Purchased
1. Rubber Dams, 5 ea. $885,479
2. Sleeve and BF Valves, 3 ea, $264,941
uipme L ad
1. Portable Pumps, 2 ea. $80,000
2. Pickup Truck, 1 ea. $25,000
3. Road Grader, 1 ea. $200,000
4. Spare Parts for Valve Actuator $50,000
3. Safety Grates for Gate Qpening $7.,500
Subtotal $1,612,920
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CBFIP Active PrOJects Constructlon Schedule
e T 005
J tD Project Nama Nov Deci Jan | Fabf Mas Apr[ﬂﬂ_yl Jun] Jul] Aug| Sep! Oci] Nav] Dec| Jaﬁ1 Fob| Mar] Apr} qu[ Jun | Jui
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7 Bid Packege No. 7 120 doyy
"B Bid Package No, 8 e 120 days
Project Financing
B Santa Ana Watershed Authority Grant (Prop. 13) $19 Million
B Local revenue bond debt $20 Million
B Cooperating Agencies in-kind Services $1.5 Million
Project Summary
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Rochorge % | Sant Ana Bid Package No. 1 $8,200,000 $8,250,000
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£4% Bid Package No. 5 $3,700,000 $3,700,000
Bid Package No. & $1,400,000 51,400,000
Bid Package No. 7 $3,770,000 $3,960,000
Bid Package No. 8 $3,000,000 $3,150,060
Equipment $1,513,000 $1,520,000
Expendiiure $23,230,000
Total Budget $33,483,000 $34,180,004,
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Date: May 19, 2004

To: Honorable Bourd of Dircetors

Through: Public und Legislative Affairs Committee (5/12/04)
From: Richard W. Alwater

Chiel Executive Officer/General Manager

Submitted by: Martha Davis
Executive Manager of Policy Development

Subject: April Legislative Report from Agricultural Resources

RECOMMENDATION

This is an informational item regarding the April legislative report from Agricuhwral
Resources.

BACKGROUND

Dave Weiman provides s monthly report on his federal activities on behalf of TEUA.

PRIOR BOARD ACTION

None.

IMPACT ON BUDGET

None.
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A gricultural IXesources

635 Maryland Avenue, N.E.
Washington, D.C. 20002-5811
(202} 346-5115
(202) 546-4472-fax
agresources @erpls.com

Aprit 30, 2004

Legislative Report

TO:

Su:

Highlights:

Richard W. Atwater
General Manager, Inland Empire Utility Agency

David M. Weiman
Agricultural Resources
LEGISLATIVE REPRESENTATIVE, IEUA

Legislative Report, April 2004

Army Corps of Engineers Suspends Work on Chine Creek Restoration
~ IEUA Exploring New Ways to Fund, Complete Project

IEUA Recommends to Feinstein that Perchlorate Cleanup Fund be
Statutorily Established

House Subcommittees Hold Oversight Hearing on DOD Perchlorate
Exemption Proposal

Napolitano Responds to Interior Recyeling Opposition

CALFED Bill Passes Senate Energy Committee, Recycling Language
Encluded

IEUA Water Recycling Bills Pending Resource Committee Action
Cows and Cars — New IEUA Partnership Proposal

IEUA Working Partners

Army Corps Abruptly Halts Work on Chino Creek Restoration Study, Threatens
Program. In eurly April, IEUA learned that the Corps had “run out of money” while preparing

0y
w



studies for the Chino Creek restoration program.  In discussions with the Corps, in LA and at
headquarters in Washington, we learned that the Corps had oversubscribed the program and
numerous projects, in the LA District, South Pacific Division and nationally were abruptly
halted. TEUA has initiated meetings with the Assistant Secretary’s office (Assistant Secretary of
the Army for Civil Works, US Army Corps of Engineers) as well as the headquarter’s staff. We
have raised scveral new issues. First, part of the property to be restored is owned by the Corps of
Engineers. Second, the Corps has failed to manage that property properly and it has become an
unregulated “dump’ for trash, barrels, mattresses and other junk. And third, the Corps’
mismanagement of this project jeopardizes more than $1 million in State Funds for the Project.
Since restoration of Chino Creek is part of the mainstem flood control project. JEUA staff has
provided excellent photos of the trash, which were walked into the Pentagon (it got their
attention!). Given the funding problems, this effort is a long-shot, but IEUA aggressively
pursuing it. The Corps 1s evaluating the [EUA request for reconsideration and further meetings
are anticipated.

Perchlorate — Cleanup Fund Proposed. Meetings oceurred this month with three members
of Feinstein's stafl, organized by MWD, to review options regarding perchlorate. IEUA
recommended that Feinstein consider advancing the establishment of a Perchlorate Cleanup
Fund, either in the DOD Authorization or FY 2005 DOD Appropriations Bills, both of which are
pending (there are other bills that could be vehicles as well). Feinstein — and Nevada Senator
Harry Reid (also an appropriator) — have met, discussed this and expressed interest in such a
proposal. Discussions are pending.

Perchiorate — DOD Exemption Request ~ Oversight Hearings. Two Energy and
Commerce Committee subcommittees held an oversight hearing this month on the DOD “Range’
proposal. The proposal, which eftectively exempts DOD from responsibility for perchlorate, got
an “icy” reception at the hearing. Members on both sides of the aisle questioned the policy.
MWD’s Ron Gastelum represented AWWA, AMWA and ACWA at the House hearing.
Immediately afler, these sume national and California organizations sent a letter to the
Commiltee leadership urging that jurisdiction not be waived. This is important internally within
the House. If the Energy and Commerce Commitiee insists on jurisdiction, it’s a way of killing
the proposal (that’s whal happened last year, but we have a new Chairman this year). The DOD
authorization bill will be considered shortly.

s,

Napolitano Response to DOI on Southern California Water Recycling Feasibility
Study. Last month, 1 reported that DOI finally submitted to Congress what was represented (o be
the Southern California Recycling feasibility study. A reguest for oversight hearings in pending.
Then Rep. Napolitano prepared an exhaustive Hst of questions (24 pages of questions covering
some 10 categories of issues relating to Title X VI, the Southern California feasibility Study, the
Bay Area Study, and related issues). These questions have been circulaled to water users
throughout Southern California.

CALFED Passes Senate Energy Committee — Recycling Language Included. On April

T




28, the Senate Energy Committee unanimously reported the Feinstein-Boxer CALFED bill, This
version of the bill was substuntially redrafied. There is a section on Water Efficiency, and it
includes authorization of waler recycling, and references the Southern California and Bay Area
Feasibility Studies. The Interior Department opposed inclusion of recycling authorizations, This
will continue Lo be an 1ssue within this bill.

Resources Committee — May Business Meeting to Include Miller/Dreier Recycling
Authorizations, Calvert’'s CALFED Bills. On April 30, the House Resources Committee
“noticed” a Committee Business mecting for May 5. On the schedule, Rep. Gary Miller’'s Chino
Basin Recycling bill (with authorization for the desalters) and Rep. David Dreier’s TEUA and
CVWD Recycling Authorizations. The recycling programs in these bills will produce
approximately 125,000 af annuatly of new, recycled water. The Calvert CALFED bill is also on
the calendar [or the same day.

Cows and Cars. We are arranging briefings for key congressional committees on this new
initiative, The thought of producing methane from dairy cows, cleaning it up, and then running a
fleet of trucks and busses — ali to reduce the twin chalienges of air and water quality - well, it
gets attention.

IEUA Continues to Work With Various Pariners. On un on-going basis in Washington,
IEUA continues 1o work with:

° Metropolitun Water District of Southern California
o Milk Producer's Council

& SAWPA

e Water Environment Federation (WEF)

o Association of California Water Agencics (ACWA)
o WateReuse Association

° CALStart

o OCWwWD

o CVWD




Of greater concern to special districts is the rumored deal struck between the
administration and cities and counties that would transfer $1.3 billion in property taxes
each of the next two years to the state. Under the deal, citics, counties and special districts
would each lose $350 million each year, with redevelopment agencies making up the
remaining $350 million. Exactly how the $350 million special district hit would be
implemented in unclear at this time, however the impacts to the Chino Basin region easily
approach $50-100 million.
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Date: May 19, 2004

To: Honorable Board of Directors

Through: Public and Legislative Aftairs Committee (5/12/04)
From: Richard W. Atwuater

Chicf Executive Officer/General Munager

Submitted by: Martha Davig
Executive Manager of Policy Development

Subject: Aprii Legishutive Report from Dolphin Group

RECOMMENDATION

This is an informational item regurding the Aprit legishtive report from Dolphin Group.

BACKGROUND

Michael Boccodoro provides a monthly report on his activities on behalf of the Chino
Basin/Optimum Basin Management Program Coulition.

PRIOR BOARD ACTION

None.

IMPACT ON BUDGET

None.
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Chino Basin / OBMP Coalition
Status Report — April 2004

ENERGY/REGULATORY

Commmuniry Choice Aggregation

The proceeding to establish the rules for Community Choice Aggregation conlinues at the
CPUC. Various parties have offered testimony on the application and implementation of
“exit fees”. A draft decision from the Administrative Law Judge on these Phase T issues is
expecied by mid-summer.

The Dolphin Group continues to monitor this proceeding. DGI is also working on arranging
a discussion of other water agencies who would like o develop CCA programs. One of the
leaders in this arena is the Kings River Conservation District.

Water District Self-Generation

Since a prehearing in January, the Administrative Law Judge in this proceeding has yet to
issue a further ruling or direction to participunts.

The Dolphin Group will continue to follow this proceeding and offer further testimony as
directed by the Commission.

Biogus Net Metering

Dolphin Group staff recently conducted a conference call with IEUA engineers to identify

problems with implementation of the net metering program. DGI has initiated
communication with Edison to resolve problems and begin discussing program expuansion.

ELECTRICITY MARKET RESTRUCTURING

Now that Governor Schwarzenegger has completed his negotiations on workers’
compensation, he has quickly turned his attention to California’s persistent energy problems,

In a recent energy policy letter to the California Public Utilities Commission, the Governor
cafled for immediate implementation of SB 57, enacted last year, to create competition and
growth and eliminate market uncertainties.




The key points of AB 57 include:

e Creates o competitive procurement process in which utilities buy power from the
wholesale market

o Mandates that utitities create portfolio plans in which they identily power needs
and state how they plan to meet them

e Establishes rules for utilities to enter into fong-term contracts

Governor Schwarzenegger claims that the immediate implementation of AB 57 would ensure
ratepayers get the lowest prices through competition, while encouraging long-term growth
for energy providers. The policy letter also asserts that this will make power supplies more
efficient and reliable, as weli as ending the market uncertainty in today’s market.

The letter called on the utilities to fock-in relatively low wholesale power prices through
long-term contracts. The Governor's letter also supported the creation of retlail electricity
markets that allow “core customers to continue to receive regulated utility electric service,
while alfowing lurge customers to shop for competitive wholesale power prices.”

Additionally, the Governor called for the CPUC to accelerate the 15% reserve requirement
for utilities from 2008 to 2006. This requirements dictates that the utilities must have
adequate supply for 15% in excess of their maximum summer forecasted Joad. The
Governor also called Tor increased “green power™ by requiring that 20% of utility power be
from renewable sources hy 2010, seven years tuster than the current requirement of 2017.

In a response letter to the Governor, CPUC President Michael Peevey lauded the energy

policies of the Administration and vowed to work closely with Schwarzenegger (o meet ali of
the Governor’s espoused goals.

LEGISLATIVE

Energy Market Restructuring

AB 2006 (Nuncz D- Los Angeles), the market restructure legislation sponsored by Southemn
California Edison, cleared its first hurdic passing out of the Assembly Ultilities & Commerce
Committee on a 9-3 vote. Opponents of the bill raised two major concerns:

1. Cast recovery by Utilities
Opponents were concerned about the provision in the bill regarding how
utilities may construct and operate their own gencration facilities. Language
that ensures “full recovery™ of costs may pass greater costs along to ratepayers
if the utilities experience cost-overruns.  Independent generalors were
concerned that the language docs not ensure a level playing field for udlities
to bid for the lowest-cost, best-fit energy for consumers.

2. Commitment to “Non-core”
In its current form, AB 2006 mandates that large energy users must make a
minimum 5 year commitment to direct access if they choose to opt for a third




party energy provider. The utilities argue that this will prevent “cost-shifting”
by allowing the TOUs 10 best forccast for their energy portfolio needs. Direct
access proponents believe thal the 5-year commitment is a “poison pill” which
will render direct access unpalatable to businesses,

AB 428 (Richman R-Northridge & Canciamilia D-Pittburgh) is still in the Senate Energy,
Utilities & Commerce Committece, where it stalied last year, The authors have indicated
that they wiil amend the bill to create more liberal entry/exit rules for noncore customers,
possibly as short as one vear.

SPECIAL DISTRICT REFORM

SB 1272 (Ortiz D-Sacramento) has passed out of the Senate Local Government Committee
after numerous “author’s amendments” were taken during the hearing.

o Director Compensation
o Large Districts (defined as >2 million people or >$100 million budget)
= |0 meetings/month
= $100/meeting
o Small Districts
& 5 meetings/month
5 $100/meeting
o Districts currently compensating less than $100/meeting will be
prohibited from increasing the stipend
o Annual 5% increase removed from statute
o Travel Reimbursement
o Provisions mandating that districts use state reimbursement standards
will remain
o Iithics
o Ortiz agreed to a broader definition of how and where ethics training
will be conducted

The author also indicated that she would be amenable to accepting an umendment to rotate

audit firms every 0 years. The one provision the author is disinclined to compromise on is
director compensation.

WORKERS’ COMPENSATION

After weeks of tense negotiations, Legislative leaders and Governor Schwarzenegger arrived
at a compromise bill on Thursday, April 153" 1o overhaul the state’s workers’ compensation
system. The agreement was made just days before the Governor was going to submit his

initiative for the November baliot,

After little debate, the bill was passcd out of the Senatc and Assembly by Friday, and signed
by the Governor on Monday, April 19",




Some of the major points of the legistation include:

e Medical Care Reform
o Employees will be able to choose from a pool of physicians
o LEmployees may seck two additional opintons from the pool
o Employees may appeal if all three opinions are unsatisfactory
o Employees receive immediate medical care
o Permanent Disahility Reform
o Standardizes impainment ratings with AMA guidelines
o Increases benefits for severely injured employees
o Streamlines dispute resolution by preventing “doctor shopping”
o Limits lemporary disability payments to two years
o Employers only pay for work-related permanent disability
e Return to Work Incentives
o Employees not offered employment get 13% benefit increase
o Employees offered employment receive 15% benetfit reduction
o Continues aid for small employers (<50) in returning injured workers
to the workplace
¢ Penalty Reform
o Caps penalty to $10,000 of the late portion of the payment

The legislation has not received a full veiting from the insurance indusiry, trial lawyers, [abor
groups and employers. While expectations are that the reforms could save upwards of $5
billion from the $18 billion system, many portions of the esoteric and complex language of
the 101-page bill will likely be litigated.

BUDGET/ERAF

Governor Schwarzenegger will be presenting the “May Revise” to the State Budget in the
coming wecks, after which the Legistature will begin to more actively debate the topic. It is
estimated that a $6-8 billion structural shortfall could still exist in the 2004-05 budget.

Democratic leaders still maintain that short-term tax increases witl be needed to balance the
budget, while Republican leaders insist on solely utilizing expenditure reductions to meet
that goal. State Treasurer Phil Angelides and key legislators have also proposed closing
business “tax loopholes™ as part of the effort to balunce the budget. As of late, Govemor
Schwarzenegger has somewhat softened his anti-tax increase campaign promises, but he
appears to still be working towards & "04-"05 budget without any general tax increases.

The Department of Finance has reported that state revenues were up in March by $406
million, although year-to-date revenues are still $217 million behind the January forecast.
Early reports ftom the state tax returns suggest revenues are higher than forecasted, maybe
by as much as $2 billion. Additionally, the “tax amnesty” program initiated by the Franchise
Tax Board has yielded over $1 billion in collections, over twelve times more than originally
expected,
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UTILITIES AGENTY

Date: May 19, 2004

To: The Honorable Board of Directors

Through: Public and Legislative Affairs Committee (5/12/04)
From: Richard W. Atwater

Chief Executive Officer/General Manager

Submitted by: Sondra Elrod

Public Information Officer
Subject: Public Outreach and Communications
RECOMMENDATION

This is an informational item regarding a status update on public outreach and
communications.

BACKGROUND
Regional Plant No. 5 Dedication
Friday, May 21, 2004 at 10am

QOutreach

e Cucamonga Valley Water District’s Children’s Festival
May 14 — 8am to 2pm

e Cucamonga Valley Water District’s Water Awareness Day
May 15 11am to 2pm

» MWD’s Solar Splash, Lake Skinner
May 21, 22, 23

e Chino Dairy Festival

June 5 — 9am to 4pm

Tours
e Chino Rotary tour of DeSalter and Renewable Energy Project
May 19, 2004
o United Dairymen, Arizona tour of Renewable Energy Project
May 24, 2004
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May 19, 2003
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Cerrell and Associates
o Preparing IEUA information/presentation boards to be displayed at IEUA
facilities, SAWPA, etc.
Completed 2003 Annual Report.
Landscape Brochure
RP-Facility’s Brochures
Provided general media relation support.

o © o ¢

Calendar of Upcoming Events

o IEUA Regional ULFT distribution — California Speedway, Fontana
May 8 — 8am till noon

¢ National Compost Week
May2 -8

o Regional Plant No. 5 Dedication
May 21 — 10am

e JEUA Commercial Landscape Classes
July 7, 14,21, 28

e LEED celebration (To Be Determined)

PRIOR BOARD ACTION
None

IMPACT ON BUDGET
None

03389 Public Quireach and Communication Status Update




