NOTICE OF MEETINGS

Thursday, July 22, 2004
9:00 a.m. — Advisory Committee Meeting
And
11:00 a.m. — Watermaster Board Meeting

AT THE CHINO BASIN WATERMASTER OFFICES
9641 San Bernardino Road
Rancho Cucamonga, CA 91730
(909) 484-3888




"

Y ""*\ = "‘1 - —-2-4'1 - %“) e *"""1 S ‘ NV
'Ag “—,cg ‘—,Cg *—,C! ‘—,Ci ‘-LE ‘."
= =7 =, =7 = Z

MASTER

CHINO BASIN WATEF

July 22, 2004

9:00 a.m. — Advisory Committee Meeting
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CHINO BASIN WATERMASTER

ADVISORY COMMITTEE MEETING
9:.00 a.m. - July 22, 2004
At The Offices Of
Chino Basin Watermaster
9641 San Bernardino Road
Rancho Cucamonga, CA 81730

AGENDA

CALL TO ORDER

AGENDA - ADDITIONS/REQRDER

CONSENT CALENDAR

Note: All matters listed under the Consent Calendar are considered to be routine and non-
controversial and will be acted upon by one motion in the form listed below. There will be no
separate discussion on these items prior to voting unless any members, staff, or the public
requests specific items be discussed and/or removed from the Consent Calendar for separate
action.

A. MINUTES
1. Minutes of the Advisory Committee meeting held June 24, 2004 (Page 1)

B. FINANCIAL REPORTS
1. Cash Disbursements for the month of June 2004 (Page 13)
2. Combining Schedule of Revenue, Expenses and Changes in Working Capital for the Period
July 1, 2003 through May 31, 2004 (Page 17)
3. Treasurer's Report of Financial Affairs for the Period May 1 through May 31, 2004
{Page 19}
4, Profit & Loss Budget vs. Aclual July 2003 through May 2004 (Page 21)

C. WATER TRANSACTION

1. Consider Approval for Transaction of Notice of Sale or Transfer from Cucamonga Valley
Water District to Fontana Water Cormpany in the Amount of 2,500 acre-feet; Date of
Application: April 8, 2004 (Page 23)

2  Consider Approval for Transaction of Notice of Sale or Transfer from The Nicholson Trust
to Fontana Water Company in the Amount of 6,475 acre-feet; Date of Application: April 7,
2004 (Page 37)

3. Consider Approval for Transaction of Notice of Sale or Transfer from The City of Chino 1o
The City of Ontarlo in the Amount of 5,600 acre-feet; Date of Application: Aprit 20,2004
(Page 53}

4. Consider Approval for Transaclion of Notice of Sale or Transfer from Cucamonga Valiey
Water Disirict to Fontana Water Company in the amount of 2,500 acre-feet; Date of
Application: May 14, 2004 (Page 69}

5. Consider Approval for Transaction of Notice of Sale or Transfer from Jurupa Community
Services District to The City of Ontario in the Amount of 3,000 acre-feet; Date of
Application: April 20, 2004 (Page 83)

6. Consider Approvai for Transaction of Notice of Sale or Transfer from Santa Ana River
Water Company to Jurupa Community Services District; Date of Application: May 12, 2004
(Page 97)



Advisory Committee Meeting Agenda July 22, 2004

I, REPORTS/UPDATES
A. WATERMASTER GENERAL LEGAL COUNSEL REPORT
1. Attorney/Manager Meetings
2. Santa Ana River Application Process
3. Santa Ana Sucker Update
4. June 24" Hearing

B. STAFF REPORT
1. Update on Repairs to the Piezometer
2. Update on OC-59 Water Deliveries
3. IUEA Partnership Funding Request {Page 109)
4. Update on the Draft Chino | and Chino | Desalter Projects Groundwater Monitoring and
Mitigation Plan

C. INLAND EMPIRE UTILITIES AGENCY
1.  Rialto Pipeline Shutdown — Task Force Update — Rich Atwater {oral)
MWD Status Report — Rich Alwater (oral)
Recharge Project Status Report — Tom Love (oral)
Water Resources Report (Handout)
Water Conservation Status Report (Page 120)
Recycled Water Program (Page 122)
Chino Basin Facilities Improvement Project {Recharge) (Page 126)
State/Federal Legisiation {Page 130)
Public Relations (Page 154)

CoOoNORLON

. INFORMATION
1. San Diego County Water Authority Letter of Interest Regarding Water in Siorage (Page 156)
2. Annual Operating Plan for Fiscal Year 2004/2005 (Page 157)

Iv. POOL MEMBER COMMENTS

V. QIHER BUSINESS

Vil. EUTURE MEETINGS

July 20, 2004 9:00a.m.  Agricultural Pool Meeting @ IEUA
July 21, 2004 9:00am.  MZ1 Technical Committee Meeting
July 22, 2004 8:00 a.m.  Advisory Commitiee Meeting
11:00 am.  Watermasier Board Meeting
August 12, 2004 9:00 a.m.  Joint Appropriative & Non-Agricultural Pool Meeting
August 17, 2004 9:00 a.m.  Agriculturai Poo! Meeting @ IEUA
August 26, 2004 9:00 a.m.  Advisory Committee Mesting

11:00 a.m.  Watermasier Board Meeting

Meeting Adjourn



CHINO BASIN WATERMASTER
WATERMASTER BOARD MEETING
11:00 a.m. - July 22, 2004
At The Offices Of
Chino Basin Watermaster
9641 San Bernardino Road
Rancho Cucamonga, CA 81730

AGENDA

CALL TO ORDER

PLEDGE OF ALLEGIANCE

AGENDA - ADDITIONS/REORDER

L CONSENT CALENDAR
Note: All matters listed under the Consent Calendar are considered to be rouiine and non-
controversial and will be acted upon by one motion in the form listed below. There will be no
separate discussion on these items prior to voiing unless any members, staff, or the public
requests specific items be discussed and/or removed from the Consent Calendar for separate

action.

A. MINUTES

1.

Minutes of the Watermaster Board meeting held June 24, 2004 {(Page 7}

B. FINANCIAL REPORTS

1.
2.

3.

4.

Cash Disbursements for the month of June 2004 (Page 13)

Combining Schedule of Revenue, Expenses and Changes in Working Capital for the Perlod
July 1, 2003 through May 31, 2004 (Page 17)

Treasurer's Report of Financial Affairs for the Period May 1 through May 31, 2004

(Page 19)

Profit & Loss Budget vs. Actual July 2003 through May 2004 (Page 21)

C. WATER TRANSACTION

1.

Consider Approval for Transaction of Notice of Sale or Transfer from Cucamonga Valley
Water Disfrict to Fontana Water Company in the Amount of 2,500 acre-feet; Date of
Application; April B, 2004 {Page 23)

Consider Approval for Transaction of Notice of Sale or Transfer from The Nicholson Trust
to Fontana Waler Company in the Amount of 6,475 acre-feet; Date of Application: April 7,
2004 (Page 37)

Consider Approval for Transaction of Notice of Sale or Transfer from The City of Chino to
The City of Ontario in the Amount of 5,600 acre-feet; Date of Application: Aprit 20,2004
Consider Approval for Transaction of Notice of Sale or Transfer from Cucamonga Valley
Water District to Fontana Water Company in the amount of 2,500 acre-feet; Date of
Application: May 14, 2004 (Page 53)

Consider Approval for Transaction of Notice of Sale or Transfer from Jurupa Community
Services District to The City of Ontario in the Amount of 3,000 acre-feet; Date of
Application: April 20, 2004 {Page 69)

Consider Approval far Transaction of Notice of Sale or Transfer from Santa Ana River
Water Company to Jurupa Community Services District; Date of Application: May 12, 2004
(Page 97)



Watermaster Board Meeting Agenda July 22, 2004

il. REPORTS/UPDATES
A. WATERMASTER GENERAL LEGAL COUNSEL REPORT
1. Attorney/Manager Meetings
2. Santa Ana River Application Process
3. Santa Ana Sucker Update
4. June 24" Hearing

B. STAFF REPORT
1. Update on Repairs to the Piezometer
2. Update on OC-58 Water Deliveries
3. IUEA Partnership Funding Request (Page 108)
4. Update on the Draft Chino | and Chino {1 Desaller Projects Groundwater Monitoring and
Mitigation Plan

. INEFORMATION
1. San Diego County Water Authority Letter of Interest Regarding Water in Storage (Page 156)

V. POOL MEMBER.COMMENTS
V. QTHER BUSINESS

VI. CONFIDENTIAL SESSION - POSSIBLE ACTION
Pursuant to Article 2.6 of the Watermasier Rules & Regulations, a Confidential Session may be held
during the Watermaster Board meeting for the purpose of discussion and possible action regarding
Personnel Matters and/or Potential Litigation.

Vil. EUTURE MEETINGS

July 20, 2004 9:.00 a.m.  Agricultural Pool Meeting @ IEUA
July 21, 2004 9:.00am.  MZ1 Technical Committee Meeting
duly 22, 2004 9:00 am.  Advisory Committee Meeting
11:00 am.  Watermaster Board Meeting
August 12, 2004 9:00a.m.  Joint Appropriative & Non-Agricultural Pool Meeting
August 17, 2004 9:00 a.m.  Agricultural Pool Meeting @ IEUA
August 26, 2004 9:00 am.  Advisory Commiltee Meeting

11:00 am.  Watermaster Board Meeting

Meeting Adjourn
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Draft Minutes
CHINO BASIN WATERMASTER

ADVISORY COMMITTEE MEETING
June 24, 2004

The Advisory Committee Meeting was held at the offices of the Chino Basin Watermaster, 9641 San
Bernardino Road, Rancho Cucamonga, California, on June 24, 2004 at 9:00 a.m.

ADVISORY COMMITTEE MEMBERS PRESENT

Appropriative Pool

Ken Jeske, Chair City of Ontario

John Huitsing Milk Producers Council

Dave Crosley City of Chino

Ray Weliington San Antonio Water Company
Arnold Rodriguez Santa Ana River Water Company
Mike McGraw Fontana Water Company

Raul Garibay City of Pomona

Agricultural Pool

Pete Hall State of California Institute for Men
Nen-Agricultural Pool

Bob Bowcock Vulcan Materials Company (Calmat Division)
Watermaster Staff Present

Sheri Rojo Chief of Watermaster

Gordon Treweek Project Engineer

Danielle Maurizio Senior Engineer

Sherri Lynne Molino Recording Secretary

Watermaster Consultants Present
Michael Fife Hatch & Parent
Mark Wildermuth Wildermuth Environmenta! Inc.

Others Present

Rich Atwater inland Empire Utilities Agency

Barrett Kehl Chino Basin Water Conservation District
Steven G. Lee Agriculiural Pool Legal Counsel

Bill Stafford Marygold Mutual Water Company

Justin Brokaw Marygold Mutual Water Company

Rich Hansen Three Valieys Municipal Water District

The Advisory Committee meeting was called to order by Chair Jeske at 9:05 a.m.

AGENDA - ADDITIONS/REORDER

. CONSENT CALENDAR
A. MINUTES
1. Minutes of the Advisory Committee meeting held May 27, 2004

B. FINANCIAL REPORTS
1. Cash Disbursements for the month of May 2004
2. Combining Schedule of Revenue, Expenses and Changes in Working Capital for the Period
July 1, 2003 through April 30, 2004



ke

Minutes Advisory Committee Meeting June 24, 2004

3,
4,

Treasurer's Report of Financial Affairs for the Period April 1 through April 30, 2004
Profit & Loss Budget vs. Actual July 2003 through April 2004

C. COST OF LIVING ADJUSTMENT (COLA)
Consider Approval for 2.5% COLA included in the FY 2004-05 Budget, beginning July 1, 2004

Motion by Wellington, second by McGraw, and by unanimous vote

Moved to approve Consent Calendar Items A through C, as presented

. BUSINESS ITEMS
A. CONSIDER COOPERATIVE MONITORING AGREEMENT BETWEEN iEUA AND

WATERMASTER FOR BASIN MONITORING ACTIVITIES

Ms. Rojo stated this information was brought to all Pool Committee Members last month for
approval to send to MWD per our contract, and this month {or review and discussion, noting the
Agreement starts on page 23 of the meeting packet for those who need to review it at this time.
Chalr Jeske inquired to the outcome of the Pool meetings if there were any comments or
actions. Mr. Rojo acknowledged that all Pools unanimously approved the Agreement.

Motion by Wellington, second by Rodriguez, and by unanimous vote

Moved to Approve the Cooperative Monitoring Agreement between IEUA and
Watermaster for Basin Monitoring Activities, as presented

. REPORTS/IUPDATES
A. WATERMASTER GENERAL LEGAL COUNSEL REPORT

1.

2.

Attorney/Manager Process -~ Continuance of MVYWD Motion

Counsel Fife confirmed the attorney/manager meetings are still in the process of being
held and noted they are progressing well. Counsel Fife stated there was a technical
meeting, which came out of the regular mestings, being held today at 1:00 p.m. here at
the Chino Basin Watermaster office. Counsel Fife commented that Monte Vista Water
District did agree to continue their motion and the new hearing date is September 2, 2004,
which will be confirmed by the court loday.

Santa Ana River Application Process

Counsel Fife informed the Commitiee members that Orange County Water District
{OCWD) has put out their draft Environmental Impact Report (EIR) for their application to
the State Board for 500,000 acre-feet of Sanla Ana River water. Counsel Fife noted it is
an interesting EIR and this report can be found on their web site. Counsel Fife stated that
on the back table there is & draft letter from Watermaster of our comments collected and
encouraged all to read this draft and to get back to him as quickly as possible with
comments on the comment letler; these are due by July 7, 2004.

Added ltem:

3.

Counsel Fife commented on the other issue connected to the Santa Ana River application
process which is the critical habitat designation for the Santa Ana sucker that is coming up
for finafization. The Santa Ana River has designated four areas as critical habitat; the one
most relevant to us is the Prado Basin. Counsel Fife acknowledged that we will stay
informed as to the nature of the critical habitat designation.



Minutes Advisory Committee Meeting June 24, 2004

B. STAFF REPORT

Added ltem:

Ms. Rojo commented that the AGWA meeting was held here recently, and that the minutes from
that meeting will be provided as information as soon as they are made available to us. Ms. Rojo
stated there were a few additional handouts available on the back table for information, noting
one jtem is on the Colorado River, and the lack of water and the second item is an update on
regulatory issues. Ms. Rojo also wanted to give advance notice regarding the upcoming Water
Quality conference that AGWA is sponsoring and will be held in October 2004.

1.

Update on the Draft Chino | and Chino || Desgaiter Projects Groundwater Monitoring and
Mitigation Plan

Ms. Rojo informed the Committee members that Tom O'Neil from Jurupa Community
Services/CDA was scheduled to give a presentation today but due to a scheduling conflict
had to rescheduie o give his presentation at the July meeting.

MWD Refund for Water Sales from 2002/2003 of $188,113.38

Ms. Rojo explained this item was for information purposes only and that the parties who
actually had purchased water either from cyclic purchases or replenishment water
purchases would receive a portion of this refund. Ms. Rojo noted on page 97 of the packet
was a breakdown on who would receive a refund. It was noted there was some rounding
differences from page 97 to page 98 for reference. The question of how the credit is
accomplished was presented to staff. Ms. Rojo stated a check will be mailed for this
refund. Ms. Rojo informed the Committee that the refund was a result from Metropolitan
Water District reevaluating their rate structure from prior years as it relates to their reserve
balances.

$132.000 Reimbursement from MWD — Per The Dry Year Yield Funding Agreement

Ms. Rojo noted this item was for information purposes only and wanted to inform the
Committee that Watermaster will be sending out a bill to Metropolitan Water District
(MWD). Ms. Rojo affirmed that according to the terms of the DYY funding agreement
Watermaster is allowed to bill MWD $132,000 a year as reimbursement of administrative
expenses related to the management of the Dry Year Yield program fee per the contract.

Update Regarding the Recharge Improvement Project

Mr. Treweek gave the Chino Basin Facilities Improvement Project March 2003 - March
2004 presentation. The discussion topics covered for the presentation was 1) Budget and
Schedule, 2) Immediate Cencerns, 3) On-Going Projects, and 4) Future Projects.
Mr. Treweek reviewed construction budget statuses for Bid Package 1 through 7. An
analysis of construction schedules was examined including excavation, connection, force
main, pump station, monitoring, imported supply, and flexibility. Mr. Treweek discussed
the immediate concern with regard to imported water recharge. A few questions were
presented to Mr. Treweek with regard to recharge and a brief discussion ensued. Mr.
Treweek informed the Committee members that Watermaster was currently in the process
of preparing Operation Manuals.

C. INLAND EMPIRE UTILITIES AGENCY

1.

Rialio Pipeline Shutdown — Task Farce Evaluation to Improve Reliability

Mr. Atwater commented on the need to improve the overall system water supply reliability
within the IEUA service area. Mr. Atwater stated he is exploring the formation of a task
force fo evaluate apportunities to enhance the reliability of water service when the pipeline
is shut down. Mr. Atwater is looking for any comments from the Commitiee members with




Minutes Advisory Committee Meeting June 24, 2004

this regard and possibly putting this item on a future agenda or having a separate meeting.
A discussion ensued to the parties who should be involved in this task force.

2. Wastewater Master Plan/Urban Water Management Plan Update
Mr. Atwater informed the Committee members that IEUA will be working with Watermaster
on the 2005 overall water and waste water plan; while looking at growth forecast and
demands. Mr. Atwater asked that if any Committee member had any areas of concerns or
areas that IEUA should focus on to please contact him. Mr. Atwater commented that on
the IEUA web page there is now a water statistics page available for the prior year.

3. MWD DYY Proiect Status and Planned Replenishment Deliveries During FY 2004/2005
Mr. Atwater noted that the IEUA recycled water plan was available in the packet for May
and noted June's was emailed today. Mr. Atwater commented on the phases 3 & 4
construction. Regarding the DYY, Mr. Atwater stated IEUA is processing invoices, and the
good news is one of the items negotiated with MWD is that when we submit invoices to
MWD that they will pay within 30 days.

A questing regarding planned repienishment deliveries that was associated with the Dry
Year Yield item was presented. Mr. Wellington Inquired about discussions/questions
presented at prior meetings regarding deliveries and recharge due of our current basin
capacities while meeting our replenishment obligations. Mr. Wellington asked staff about
the arrangement with MWD for taking such deliveries. Mr. Atwater commented that it was
in fact a discussion at the Appropriative Pool and noted that Kathy Tiegs and he had
prepared an updated draft for that; noting this item will be on the agenda for July. A brief
discussion ensued and Ms. Rojo stated Watermaster is currently working on this internally
and will bring this item back in July with more information to offer than is available at this
time for comment.

4. Water Resources Report
No comment was made regarding this item.

5. Water Conservation Status Report
No comment was made regarding this item.

6. Recycled Waler Program
No comment was made regarding this item.

7. Chino Basin Facilities Improvement Project (Recharge)
No comment was made regarding this item.

8. State/Federal Legislation
No comment was made regarding this item,.

9. Public Relations
No comment was made regarding this itermn.

Iv. INFORMATION

1.

Black & Vealch Technical Memorandum — Agricultural Land Conversion Siudy

Ms. Rojo noted this was included in the package as an information item only. Chair Jeske
stated that this report shows pumping patiern changes over time based on history and based on
future land use conversion plans. Mr. Wellington asked staff to turn to page 16 of 17 of the
report, section 5.0 and made comments regarding the land conversions and hydraulic controi.
Mr. Wellington stated he wanted to understand what this meant as far as increase in new yield
to the basin and noted it was a concern to him. Chair Jeske stated that this is a draft report and
requested that Watermaster work with Black & Veatch on section 5.0 for clarification purposes.




Minutes Advisory Commitiee Meeting

V. POOL MEMBER COMMENTS
No comment was made regarding this item.

VI. QTHER BUSINESS

June 24, 2004

The Committee members were reminded of the Hydraulic Control meeting today at 1.00 p.m.

Vill. FUTURE MEETINGS

June 21, 2004
June 24, 2004

June 29, 2004
July 8, 2004
July 14, 2004
July 189, 2004
July 21, 2004
July 22, 2004

1:00 p.m.
9:00 a.m.
11:00 a.m.
1:00 p.m.
9:00 a.m.
8:.00 a.m.
12:00 p.m.
9:00 a.m.
9:00 a.m.
9:00 a.m.
11:00 a.m.

AGWA Meeling

Advisory Committee Meeting

Watermaster Board Meeting

Hydraulic Control Atty/Mgr Technical Workgroup
Attorney/Manager Meeting @ BB&K

Joint Appropriative & Non-Agricultural Pool Meeting
Altorney/Manager Meeting @ BB&K

Agricultural Pool Meeting @ IEUA

MZ1 Technical Commiltee Meeting

Advisory Committee Meeting

Walermaster Board Meeting

The Advisory Committee Meeting Adjourned at 9:50 a.m.

Minutes Approved:

Secretary:
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Draft Minutes

CHINO BASIN WATERMASTER

BOARD MEETING

June 24, 2004

The Watermaster Board Meeting was held at the offices of the Chino Basin Watermaster, 9641 San
Bernardino Road, Rancho Cucamonga, California, on June 24, at 11:00 a.m.

WATERMASTER BOARD MEMBERS PRESENT

Bob Kuhn, Chair
Michael Whitehead
John Huitsing

Paul Hofer

Bob Bowcock

Bill Kruger

Donald Schroeder

Watermaster Staff Present
Sheri Rojo

Gordon Treweek

Danielie Maurizio

Sherri Lynne Molino

Watermaster Consultants Present

Scott Slater
Michael Fauver
Mark Wildermuth

Others Present
Josephine Johnson
Carole McGreevy
Raul Garibay
David Dedesus
Ken Jeske

Dave Crosley

Three Vaileys Municipal Water District

San Gabriel Valley Water Co.

Agricultural Pool, Crops

Agricultural Pool, Crops

Vulcan Materials Company (Calmat Division)
City of Chino Hills

Woestern Municipal Water District

Chief of Watermaster
Project Engineer
Senior Engineer
Recording Secretary

Hatch & Parent
Halch & Parent
Wildermuth Environmental Inc.

Monte Vista Water District

Jurupa Community Services District
City of Pomona

Three Valleys Municipal Water District
City of Ontario

City of Chino

The Watermaster Board Meeting was called to order by Chair Kuhn at 11:03 a.m.

PLEDGE OF ALLEGIANCE

AGENDA - ADDITIONS/REORDER

. CONSENT CALENDAR
A. MINUTES

1.  Minutes of the Watermaster Board meeting held May 27, 2004

B. FINANCIAL REPORTS

1. Cash Disbursements for the month of May 2004

2. Combining Schedule of Revenue, Expenses and Changes in Working Capital for the Period
July 1, 2003 through April 30, 2004

3. Treasurer's Report of Financial Affairs for the Period April 1 through April 30, 2004

4. Profit & Loss Budget vs. Actual July 2003 through April 2004



Minutes Watermaster Board Meeting June 24, 2004

1.

C. COST OF LIVING ADJUSTMENT (COLA)

Consider Approval for 2.5% COLA included in the FY 2004-05 Budget, beginning July 1, 2004

Motion by Bowcock, second by Kruger, and by unanimous vote
Moved to approve Consent Calendar ltems A through C, as presented

BUSINESS ITEMS
. CONSIDER COOPERATIVE MONITORING AGREEMENT BETWEEN IEUA AND

WATERMASTER FOR BASIN MONITORING ACTIVITIES

Ms. Rojo noted this item was being brought to the Board through unanimous approval by the
Pool and Advisory Committee. The question was presented to staff regarding the way the
numbers were split and if those numbers remained the same or had they been changed.
Ms. Rojo stated the numbers had actually gone down approximately $400,000 in total.
Mr. Jeske commented on how the splits were decided upon, noting the request for review by
IEUA had been accomplished.

Motion by Kruger, second by Whitehead, and by unanimous vote
Moved to Approve the Cooperative Monitoring Agreement between IEUA and
Walermaster for Basin Monitoring Activities, as presented

REPORTS/UPDATES
A. WATERMASTER GENERAL LEGAL COUNSEL REPORY

1, Aftorney/Manager Meetings

Counsel Slater commented that all parties are working hard at the Attorney/Manager
meetings. Noting three separate sessions have been held to wrap issues up, two half
days and one full day. Counsel Slater stated that at the conclusion of the last meeting we
were able 10 secure a unanimous agreement on how to dispose of the salt credit issue.
The Monte Vista Water District has graciously agreed to extend its motion until September
and we have a formal understanding of how that is to be resolved and are waiting to
develop written documentation on that untii we see how the balance of issues are
resolved. Counsel Slater acknowledged that the Monte Vista Water District issue is
completely resolved, no matter the outcome, of any other issues pending. If in the next
couple meetings we are successful in completing the negotiations we will then bring back
the full package to the Pool members, Advisory Committee, and the Watermaster Board
for ultimate adoption.

Added Comment:

Counsel Slater commented there is a hearing scheduled for this afternoon with reference
to the final stage for the Dry Year Yield Agreement, wherein we will receive the final
stamp; there is no known opposition and no papers in opposition have been filed
regarding the submitted agreement. Counsel Slater anticipates court approval today.

2.  Santa Ana River Application Process
Counsel Slater discussed the continuing relationship between Orange County and Inland
Empire (specificaliy the Chino Basin parties) which evoived from the 1969 Judgment.
Orange County filed an application to remove the Santa Ana River from the fully
appropriated stream list, there were hearings held which the Chino Basin parties
participated in. Those processes were resolved favorably towards Chino Basin, in which
we were also allowed to move forward on our application process. Orange County was
required to then prepare an environmental documentation. The draft environmental
document is complete for review and comment, noting our final comments are due on the
on July 7. Counsel Slater stated that on the back table there is a draft letter from
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Watermaster of our comments collected and encouraged all to read this draft and to get
back to him as guickly as possible with comments on the comment lelter; these are due by
July 7, 2004.

B. STAFF REPORT

Ms. Rojo added comment, stating the AGWA committee recently held their meeting here, and
the minutes from the meeting will be in the next packet for the Board's review. A handout
regarding the Colorado River which basically states there is a lack of water in the River, and an
update regarding regulatory issues is available at the back table for information purposes.
Ms. Rojo also noted there is going to be an upcoming Water Quality Conference which is being
held in Ontario during October and Watermaster will be gathering more information on the
conference as it comes in and will make it available at the meetings for all interesled parties.

1.

Undate on the Draft Chino | and Chino i Desalter Projects Groundwater Monitoring and

Mitigation Plan
Ms. Rojo informed the Board that Tom O'Neil was unable to aitend this meeting today and

was planning on giving a full presentation at the July Board meeting.

MWD Refund for Water Sales from 2002/2003 of $188,113.38

Ms. Rojo stated a check will be mailed for this refund. Ms. Rojo informed the Commiltee
that the refund was a result from Metropolitan Water District reevaluating their rate
structure from prior years as it relates to their reserve balances. Ms. Rojo noted on page
97 of the packet was a breakdown on who would receive a refund. it was noted there was
some rounding differences from page 97 to page 98 for reference. The question of
whether or not that refund would be credited against assessments was presented and Ms.
Rojo commented that the refund would go out in the form of a check.

$132,000 Reimbursement from MWD — Per The Dry Year Yield Funding Agreement

Ms. Rojo noted this item was for information purposes only and wanted to inform the
Committee that Watermaster will be sending out a bill to Metropolitan Water District
(MWD). Ms. Rojo affirmed that according to the terms of the DYY funding agreement
Watermaster is allowed to bill MWD $132,000 a year as reimbursement of administrative
expenses related to the management of the Dry Year Yield program fee per the contract,
nothing due to infiation this figure will increase every year.

Update Regarding the Recharge Improvement Project

Mr. Treweek gave the Chino Basin Facilities Improvement Project March 2003 — March
2004 presentation. The discussion topics covered for the presentation was 1) Budget and
Schedule, 2) Immediate Concerns, 3} On-Going Projects, and 4) Future Projects.
Mr. Treweek reviewed conslruction budget statuses for Bid Package 1 through 7. An
analysis of construction schedules was examined including excavation, connection, force
main, pump station, monitoring, imported supply, and flexibility. Mr. Treweek discussed
the immediate concern with regard to imported water recharge. A question was presented
to Mr. Treweek with regard to the SCADA system at Grove Basin and how the situation
with the conlrols was being handled. Mr. Treweek stated that Mr. Feenstra from the Ag
Pool had asked Watermaster to ook into this condition. Mr. Treweek confirmed he had
gone to the Basin to investigate and noted that the Flood Control District has not been able
to bring the SCADA system up to operational level; we have asked one of our contractars
to go out and investigate further and report back to us their findings as to what they see the
problems to be and we will keep the Board members apprised to a time frame when this
will be complete.

Mr. Treweek noted a demonstration test was performed and the basin percolated well, at 5
feet per day. This test also revealed that as the water percolated, it was hitting a clay layer
and then running latterly and daylighting in the Upland Basin which is approximately 200
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Iv.

V.

VI

yards south of the College Heights Basin. Watermaster has contracted with URS, who
performed the original geotechnical evaluation of that basin, and asked them to determine
how we can make the College Heights Basin functional for our requirements.

INFORMATION

1. Black & Veatch Technical Memorandum — Agricultural Land Conversion Study
Ms. Rojo stated that Mr. Rossi asked Black & Veatch to perform this study as we went into the
attorney/manager process where there had been discussions regarding the desalters. There
was expressed desire to acquire technical information concerning the rate of Agricultural leaving
the southern end of the basin Counsel stated. A discussion regarding this study ensued and
Ms. Rojo commented this handout was included in the agenda package for informational
purposes only at this time.

POOL MEMBER COMMENTS

Mr. Hofer stated there have been several comments received at the last two Agricultural Pool
meetings that he has altended concerning the two plumes, one being the Chino Airport Plume and
ihe other the Ontario Airport Plume. The understanding at the Ag Pool is that there have been
requests for additional information to determine the scope of the plumes and there is additional
testing taking place. One of their main concerns is there have been a lot of "busy work” and “well
data requests”, both resulting in zero action or at least no action that the Ag Pool can determine. Mr.
Mofer acknowledged he was bringing the concern of the Ag Pool members to the Board level in
anticipation to see a more rapid action from the resulis of the recent tests and requests. Mr. Hofer
also noted he was asked to mention one of the by-pass wells being affected by a plume. Chair Kuhn
affirmed there is an Executive Oversight Committee who is presently meeting with Ms. Rojo on a
weekly basis for the purpose of reviewing on-going issues relating to Watermaster and commented
that this topic has been on the agendas for discussion. Chair Kuhn recognized this is not an issue
which is being taken lightly at Watermaster and is being addressed with great fervor.

OTHER BUSINESS
Mr. Bowcock addressed the issue that Dan Rodriquez, our present Board Secretary/Treasurer, has

not been available for the Watermaster Board meetings for the past several months and
administrative issues are stemming from his absence. A brief discussion ensued and it was decided
to accept a motion for consideration of reappointment of this position.

Motion by Bowcock, second by Whitehead, and by unanimous vote
Moved to approve adding this item Agenda Item for action

Motion by Bob Bowcock to nominate Mr. Bob Kuhn as the new Board Secretary/Treasurer
Mr. Kuhn accepted the new position.

Chair Jeske acknowledged the acceptance and so moved Mr. Bob Kuhn as the new
Board Secretary/Treasurer starting immediately

A recess to hold the Confidential Session was calied by Chair Kuhn at 12:02 p.m.

10




Minutes Watermaster Board Meeting June 24, 2004

VIL -
Chair Kuhn called ihe Board meeting back to order after the Confidential Session at 12:20 p.m.

The following items were the result from the Confidential Session.

Revised job description for the new Chief Executive Officer:

ltem 9:  Successfully work in Regional affairs
item 10: Successfully work in state wide issues

In addition under qualifications portion of the job description specifically under education and
experience the second sentence will read knowledge of California water policies and issues
demonstration experiences under state wide issues and with those changes the Board adopted
the updated and revised job description.

Vill. EUTURE MEETINGS
June 21, 2004 1:00 pm.  AGWA Meeting
June 24, 2004 9:00 a.m.  Advisory Committee Meeting
11:00 a.m.  Walermaster Board Meeting
1:00 p.m.  Hydraulic Control Atty/Mgr Technical Workgroup

June 28, 2004 8:00 am.  Attorney/Manager Meeting @ BB&K

July 8, 2004 9:00 am.  Joint Appropriative & Non-Agricuitural Pool Meeting
July 14, 2004 12:00 p.m.  Attorney/Manager Meeting @ BB&K

July 18, 2004 9:00 am.  Agricuitural Pool Meeting @ IEUA

July 21, 2004 8:00 am. MZ1 Technical Committee Meeting

July 22, 2004 9:00 a.m.  Advisory Committee Meeting

11:00 a.m,  Watermaster Board Meeting

The Walermaster Board Meeting Adjourned at 12:22 p.m,

Secretary:

Minutes Approved:

bt
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 81730
Tel: 908.484.3838 Fax: 809.484.3890 www.chwm.org

STAFF REPORTY

DATE: July 8, 2004
July 20, 2004
July 22, 2004

TO: Committee Members
Watermaster Board Members

SUBJECT: Cash Disbursement Report — June 2004

SUMMARY
Issue — Record of cash disbursements for the month of June 2004,

Recommendation — Staff recommends the Cash Disbursements for June 2004 be received and filed as
presented.

Fiscal Impact — All funds disbursed were included in the FY 2003-04 Watermaster Budget.

BACKGROUND
A monthly cash disbursement report is provided to keep all members apprised of Watermaster expenditures.

DISCUSSION

Total cash disbursements during the month of June 2004 were $758,128.87. The most significant expenditures
during the month were Inland Empire Utilities Agency in the amount of $133,432.92, Wildermuth Environmental
Inc. in the amount of $131,417.52, and Fontana Water Company in the amount of $74,375.58.
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4:39 PM
06/30/04

Accrual Basis

Type

Jun D4

Bilt Perd -Check
Bilf Pt -Check
Biff Pt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt ~Chack
Bill Pmt -Chack
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
gilt Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
il Pml -Check
8ill Pmt -Check
aill Pmt -Check
8ill Pmt -Chack
Bill Pmt -Check
Bitl Pml -Check
Bl Pmt -Check
Bili Pmt -Check
Biff Pmt -Check
Bifl Pmt -Check
Bl Pmt -Check
Bi#l Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
General Journal
General Journal
General Journal
Bill Pt -Check
Bill Pmt -Check
Bill Pmt -Check
Bilt Pmt -Check
Bill Pmt -Check
Bilt Pmt -Check
Bill Pt -Check
Bl Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmit -Check
Bill Pt -Check
Bilt Pmt -Checlk
Bili Pmt -Checlk
Bilt Pmt -Check
Bilt Pmt -Check
Bilf Pmt -Check
Bili Pmi -Check
Bilf Pmt -Check
Bili Pt -Check
Bill Pmt -Check
Bili Pmt -Check
Bifl Pmt -Check
Bill Pmt -Check
Bill Pmt -Chegk
8ill Pmt -Check
8ill Pmt -Chack
Bill Pmt -Check
Bill Pmt -Check
il Pmt -Check
8il Pmt -Check
gifl Pmt -Check
il Pmt -Check
8ill Pmt -Check
2ill Pmt -Chack
8ill Pmt -Check
Bill Pmt -Check
8ilt Pt -Check
8ill Pmt -Check
gitl Pmt -Check
Bill Pmt -Check
gill Pml -Check

6/1/2004
6/1/2004
6/1/2004
6172004
6/1/2004
6/1/2004
6/1/2004
6/1/2004
6/1/2004
6/1/2004
6/1/2004
6/1/2004
6/1/2004
6/1/2004
6/1/2004
6/1/2004
6/1/2004
6/1/2004
6/1/2004
6/1/2004
6/1/12004
6/1/2004
6M1/2004
6/1/2004
§/1/2004
£/312004
§/3/2004
6/6/2004
G/5/2004
6/6/2004
6/7/2004
6/9/2004
6/9/2004
6/9/2004
61912004
6/9/2004
6/9/2004
6/9/2004
6/9/2004
6/9/2004
619/2004
6/9/2004
6/9/2004
6/9/2004
6/18/2004
6/22/2004
6/22/2004
612212004
6/22/2004
6/22/2004
6/22/2004
612212004
6{22/2004
612272004
6/22/2004
6/22/2004
6/22/2004
6/22/2004
6122/2004
6/22/2004
62212004
5/22/2004
6/22/2004
6/22/2004
612212004
6/23/2004
6/23/2004
6/23/2004
6/23/2004
6/23/2004
6/23/2004
6/23/2004

CHINO BASIN WATERMASTER

Cash Disbursement Detail Report

June 2004

Name

PUBLIC EMPLOYEES' RETIREMENT SYSTEM
PUBLIC EMPLOYEES' RETIREMENT SYSTEM
PUBLIC EMPLOYEES' RETIREMENT SYSTEM
BOWCOCK, ROBERT

CATLIN, TERRY

CITISTREET

KRUGER, W. C. "BILL"

KUHN, BOB

MATSON, JANET

MWH LABORATORIES

NEUFELD, ROBERT

PURCHASE POWER

SAN BERNARDING COUNTY FLOOD CONTROL D...

STANDARD INSURANGE CO.

STATE COMPENSATION INSURANCE FUND
VANDEN HEUVEL, GEOFFREY
VELASQUEZ JANITORIAL

VERIZON

WHEELER METER MAINTENANCE
WILDERMUTH ENVIRONMENTAL INC
YUKON DISPOSAL SERVICE

MEDIA JIM

PAYCHEX

RETAIL SERVICES

VERIZON

APPLIED COMPUTER TECHNOLOGIES
PARK PLACE COMPUTER SOLUTIONS, [NC.
PAYROLL

PAYROLL

PAYROLL

ROSS), JOHN V

BEST BEST & KRIEGER LLP-RIVERSIDE OFFICE
BLACK & VEATCH CORPORATION
CHEVRON

DAILY BULLETIN

INLAND EMPIRE UTILITIES AGENCY

MWH LABORATORIES

POWERS ELECTRIC PRODUCTS CO.
RAUCH COMMUNICATION CONSULTANTS, LLC
REID & HELLYER

ROUTE 66 SUBS

SAVIN CORPORATION dba RICOH BUSINESS
UNITED PARCEL SERVICE

UNITEK TECHNOLOGY INC.

ROQUTE 66 3UBS

ACWA SERVICES CORPORATION

BANK OF AMERICA

CUCAMONGA VALLEY WATER DISTRICT
ELLISON, SCHNEIDER & HARRIS, LLP
FIRST AMERICAN REAL ESTATE SOLUTIONS
HATCH AND PARENT

IDEAL GRAPHICS

INLAND EMPIRE UTILITIES AGENCY

LAB SAFETY SUPPLY, INC.

MCH

MWH LABORATORIES

OFFICE DEPOT

PETTY CASH

RAUCH COMMUNICATION CONSULTANTS, LLC
RICOH BUSINESS SYSTEMS-Lease
SOLINST CANADA LTD.

STAULA, MARY L

UNITEK TECHNOLOGY INC.,

WILDERMUTH ENVIRONMENTAL INC

CAFE CALATO

ADEX MEDICAL INC

BLACK & VEATCH CORPORATION

EXCEL LANDSCAPE

HAWAL BBG

OWENS ELECTRIC INC

RICOH BUSINESS SYSTEME-Maintenance
WHEELER METER MAINTENANCE

.. Amount

-4,613.65
-4,975.12
-4,678.17
-375.00
-375.00
-6,5560.00
-125.00
-500.00
-1,860.00
-1,570.00
-625.00
-2,043.04
-5,226.54
-509.26
-1,124,82
-125.00
-800.00
-38.71%
-180.00
-2G0.00
-123.90
-3G0.00
-158.75
-338.96
-446.38
-1.871.40
-2,640.00
-9,783.44
-5,724.39
17,116.84
-9,793.44
-581.76
-5,971.75
-115.56
-172.80
-6,666.67
-4,910.60
-546.28
-2,446.28
-12,987.20
~123.47
-1,760.46
-446.36
-7.029.61
-117.30
-106.88
-2,072.23
-4,800.00
-2,677.30
-125.00
-63,956.32
-285.54
-133,432.92
-197.54
-900.15
-4,010.00
-1,115.46
-480.08
-4,200.32
-3,591.31
-12,483.00
-136.61
-B16.75
+131,417.52

~3,150.00




4:38 PM
06/30/04

Accruat Basis

Type Date Num
Bt Pmt -Check 6/23/12004 8763
Bilt Pmt -Check 6/23/2004 8764
Bili Pmt -Check 6/24/2004 8765
Bifl Pmt -Check 612412004 B766
Bill Pmt -Check 62412004 B767
General Joumnat 6282004 04/06/6
General Journa!  6/28/2004 04/06/6
Check 612912004 B768
Check B/29/2004 B769
Check 6/29/2004 8770
Check 86/29/2004 B771
Check 6/29/2004 B772
Check 6/29/2004 B773
Check 6/29/2004 B774
Check B/29/2004 8775
Check 6/29/2004 B776
Check 6/29/2004 8777
Check 6/29/2004 8778
Check B6/29/2G604 8779
Check 6/29/2004 8780
Check 6/29/2004 8781
Check 6/28/2004 8782
Check 8/28/2004 8783
Check 6/29/2004 8784
Check 6/29/2004 8785
Check 6/28/2004 8786
Check BI29/2004 8787
Check 6129/2004 8788
Check 6/29/2004 8789
Check 6/29/2004 8790
Check 6/28/2004 8791
Bilt Pt -Chack 6/28/2004 8792
Bilt Pmt -Check 6/28/2004 8793
Bilf Pmt -Check 6/28/2004 8794
Jun 04
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CHINO BASIN WATERMASTER

Cash Disbursement Detall Report

June 2004
Name Amount

HOME DEPOT ~429.92
THE WACHS COMPANIES -6,161.60
MWH LABORATORIES -1,680.00
INLAND COUNTIES INSURANCE SERVICES, iNC. -24,833.00
MAURIZIO, DANNIELLE -170.00
PAYROLL -3,348.30
PAYROLL -12,268.66
ANGELICA RENTAL SERVICE -259.00
GEOMATRAIX CONSUL -274.85
ARROWHEAD MOUNTAIN SPRING WATER CO. -1,148.33
CHINQ, CITY OF -7,270.36
CHINO HILLS, CITY OF -3,B05.65
CUCAMONGA VALLEY WATER DISTRICT -6,523.26
FONTANA UNION WATER COMPANY -11,519.72
FONTANA WATER COMPANY -74,375.58
INLAND EMPIRE UTILITIES AGENCY -57.24
JURUPA COMMUNITY SVCS DIST -3,714.73
MARYGOLD MUTUAL WATER CO. -1,180.93
MONTE VISTA IRRIGATION CO -1,219.47
MONTE VISTA WATER DIST -8,693.40
NICHOLSON TRUST -6.92
NORCO, CITY OF -363.67
ONTARIO, CITY OF -33,442.83
POMONA, CITY OF -20,213.12
SANTA ANA RIVER WATER COMPANY -2,345.05
SAN BERNARDING CO. REGIONAL PARKS -232.91
SOUTHERN CALIFORNIA WATER COMPANY -T4%.17
UPLAND, CiTY OF -5,140.74
WEST END CONSQLIDATED WATER COMPANY -1,707.65
WEST SAN BERNARDINO C.W.D. -1,164.16
SAN ANTONIO WATER COMPANY -2,715.64
CITISTREET -3,200.00
PUBLIC EMPLOYEES' RETIREMENT SYSTEM -4 ,678.17
PUBLIC EMPLOYEES' RETIREMENT SYSTEM -3,414.66

~158,128.87

Page 2
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Adminisirative Revenues
Administrative Assessments
inleres! Revenue
Mutual Agency Project Revenue
Grant Income
Miscellaneous Income

Total Revenues

Administrative & Project Expenditures
Watermaster Adminisiration
Watermaster Beard-Adviscsry Committes
Pool Adrainistration
Optimum Basin Mgnt Administration
OBMP Project Cosis
Education Funds Use
Mutual Agency Project Costs

Total Administrative/OBMP Expanses

Net Administralive/OBMP Income
Allocate Net Admin Income To Pools
Aliccate Net OBMP Income To Paols
Agricuitural Expense Transfer

Tolal Expenses
Met Administralive Income

OCther Income/(Expense)
Replenishment Water Purchases
MZ1 Suppiemenial Water Assessmenis
Water Purchases
MZ1 Imported Water Purchase
Groundwater Replenishment
MNat Gther income

Net Transfers To/(From) Reserves

Working Capital, July 1, 2003
Working Capital, End Of Pericd

02183 Production
32403 Production Percentages

CHINO BASIN WATERMASTER
COMBINING SCHEDULE OF REVENUE, EXPENSES AND CHANGES IN WORKING CAPITAL
FOR THE
PERIOD JULY 1, 2003 THROUGH MAY 31, 2004

Reps Way 08 sig)Sheeld

OPTIMUM  POOL ADMINISTRATION AND SPECIAL PROJECTS  GROUNDWATER OPERATIONS
WATERMASTER BASIN APPROPRIATIVE AGRICULTURAL NON-AGRIC. GROUNDWATER 58222 EDUCATION GRAND BUDGET
ADMINISTRATION MANAGEMENT POGL. POGL POQL, REPLENISHMENT  FUNDS FUNDS TOTALS 2003-04
4,614,056 122,460 4,736,516 $3,940,516
48,169 5,448 2,305 30 55,952 112,025
169,200 169,200 0
. 0
188,113 188,113 4]
788,113 168,200 5562295 5HAR 54,768 X ) 30 5445,700 4,052,541
578,663 678,663 617,732
41,894 41,894 43,442
12,948 223,161 3,078 239187 255148
858,407 858,407 1,034,064
2,021,189 2,021,189 3,365,079
75 ars 375
74,750 _ _ 74,750 85,004
785,307 2,879,506 77,548 723,167 3,078 375 3015465 5400844
{607,184) (2,71G,387)
607,194 450,445 138,769 17,580 - 0
2,710,387 2010,6M 519,437 80,258 - 0
974,717 (974.717) . 0
3,448,801 6,650 107,317 . . 375 3,914,465 5400844
1,213,424 {1,202) 23,448 {345) 1,235,325 (1,348,303)
4,135,998 4,135,998 0
1,585,854 1,585.4854 2,189,500
- 0
- (2,273,500}
(1,617,842) (1.617.842) 0
. . . 4,304,010 - - 404,010 (84,000)
1,233,424 {1,202} 23,448 4,104,010 - {345} 5,338,335 (1,432,303}
2,813,947 456,069 188,310 266,503 158,251 2,532 3,895,611
4027 371 464,867 BiT.758 7370513 758,251 2,167 5,934,546
121,586.420 37,457,315 4,853,247 163,895.582
74.185% 22.854% 2.961% $00.000%

Prepared by Sheri Rojo, Finance Manager
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CHINO BASIN WATERMASTER

TREASURER'S REPORT OF FINANCIAL AFFAIRS FOR THE PERIOD

CHANGE IN CASH POSITION DUE TO:

MAY 1 THROUGH MAY 31, 2004

DEPOSITORIES:

Cash on Hand - Peity Cash

Bank of America
Governmental Checking-Demand Deposits
Savings Deposits
Zero Balance Account - Payroll

Local Agency Investment Fund - Sacramento

TOTAL CASH IN BANKS AND ON HAND
TOTAL CASH IN BANKS AND ON HAND

PERIOD INCREASE (DECREASE)

Decrease/{Increase) in Assets: Accounts Receivable

Assessments Receivable
Prepaid Expenses, Deposits & Other Current Assets

{Decrease)Increase in Liabilities Accounts Payable
Accrued Payroll, Payroll Taxes & Other Current Liabilities

SUMMARY OF FINANCIAL TRANSACTIONS:

Transfer tof(from) Reserves

PERIOD INCREASE (DECREASE)

Zero Balance

3 71,317
9,623

513112004
4/30/2004

5 500

80,240

9,425,549

$ 9,506,889
10,847,936

$ (1,340,947)

$ 75
88,078

1,750
(125,908)
(6,039)

{1,298,805)

$ (1,340,947)

Balances as of 4/30/2004
Depaosits

Transfers
Withdrawals/Checks

Balances as of 5/31/2004

PERIOD INCREASE OR {(DECREASE}

Petty Govit'l Checking Account Local Agency
Cash Demand Payroli Savings Investment Funds Totals
$ 500 % 112,264 § - 5 9,623 § 10,725,549 % 10,847,936
88,078 - - - 88,078
1,256,417 43,583 - (1,300,000} -
(1,385 442) {43,583) - - {1,429,025)
3 500 § 71,317 3 - % 9,623 § 9,425,549 3 9,506,989
$ - % {40,947} § - & - $ (1,300,000} $ {1,340,947)
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CHINO BASIN WATERMASTER
TREASURER'S REPORT OF FINANCIAL AFFAIRS FOR THE PERIOD
MAY 1 THROUGH MAY 31, 2004

INVESTMENT TRANSACTIONS
Effective Days to Interest Maturity
Date Transaction Depository Activity Redeemed Maturity Rate(*) Yield
5/10/2004 Withdrawal LALF. {950,000)
5/26/2004 Withdrawal LALF. 3 {350,000}
TOTAL INVESTMENT TRANSAGTIONS $ (1,300,000} -

* The earnings rate for L. ALF. is a daily variable rate; 1.47% was the effective yield rate at the Quarter ended March 31, 2004,

INVESTMENT STATUS
May 31, 2004
Principal Number of interest Maturity
Financial Institution Amount Days Rate Date
Local Agency Investment Fund % 9,425,549
Time Certificates of Deposit -
TOTAL INVESTMENTS $ 9,425,548

Funds on hand are sufficient to meet all foreseen and planned Administrative and project expenditures during the next six months.

Al investment transactions have been executed in accordance with the criteria stated in Chino Basin Watermaster's Investment
Policy.

Respectfully submitted,

Shen M. Rojo, CPA
Finance Manager
Chino Basin Watermaster

QWinancial Statemenis\03-04\04 05\[Treasurers Report May 04.xis]Sheet1




CHINO BASIN WATERMASTER
Profit & Loss Budget vs. Actual
July 2003 through May 2004

Jul '03 - May 04 Budget § Over Budget % of Budget
Ordinary Income/Expense

Income
4018 - Local Agency Subsidies 169,208,586 0.60 169,208,686 100.0%
4410 - Admin Asmnts-Approp Pool 4,614,055.82 3,931,895.00 682,360.82 117.36%
4120 - Admin Asmnts-Non-Agri Pool 122,460.43 88,201.00 34,259.43 138.84%
4700 - Non Operating Revenues 55,951.87 112,025.00 -56,073.13 49.95%
4900 - Miscellaneous income 188,113.38

Total Income 5,149,790.46 4,131,921.00 1,017,869.46 124.63%

Gross Profit 5,149,790.456 4,131,821.00 1,017,869.46 124.63%

Expense
6010 - Salary Costs 384,308.27 385,900.00 -1,591.73 98.59%
6020 - Office Building Expense 165,693.42 108,895.00 56,668.42 152.02%
6030 - Office Supplies & Equip. 49,365.90 41,000.00 8,365.90 120.41%
6040 - Postage & Printing Gosts 61.563.86 66,400.00 -4,836.14 92.72%
6050 - Informaticn Services 100,361.77 105,750.00 -5,388.23 94 3%
6080 - Contract Services 91,619.59 121,060.00 -29,380.41 75.72%
6080 - Insurance 18,267.60 16,710.00 2,557.60 115.31%
6110 - Dues and Subscriptions 8,742.90 14,500.00 -5,757.10 60.3%
6140 - Other WM Admin Expenses 2.282.80 0.00 2,282.80 100.0%
6150 « Field Supplies 600.83 4,250.00 -3,648.17 14.14%
6170 - Trave! & Transportation 39,686.30 46,300.00 -6,613.70 85.72%
6190 - Conferences & Seminars 17.843.68 16,000.00 1,843.68 111.52%
6200 - Advisory Comm - Wi Board 13,635.46 15,071.00 -1,435.54 90.48%
6300 - Watermaster Board Expenses 28,258.60 28,371.00 -112.40 099.6%
8300 - Appr PI-WM & Pool Admin 12,948.19 14,471.00 -1,522.81 89.48%
8400 - Agri Pool-WM & Pool Admin 163,373.26 166,979.00 -3,605.74 57.84%
B467 - Agri-Pool Legal Services 53,137.98 51,000.00 2,137.96 104.18%
8470 - Ag Meeting Attend -Special 6,650.00 18,000.60 -9,350.00 41.56%
8500 - Non-Ag PI-WM & Pool Admin 3,078.41% §,688.60 -3,619.50 45.96%
6500 - Education Funds Use Expens 375.00 375.00 0.0 100.0%
8500 - Allocated GEA Expenditures -262,673.70 -309,073.00 46,399.30 84.89%

Subtotal GRA Expenditures 860,120.10 916,697.00 43,423.10 104.74%
G900 - Optimum Basin Mgmt Plan 781,565.38 942,065.00 -160.493.62 82.86%
6950 - Mutuai Agency Projects T4,748.72 85,004.00 -10,254.28 87.94%
4501 - G&A Expenses Allocated-OBMP 76,841.28 91,898,00 -15,157,72 83.52%

Subtotal OBMP Expenditures 933,156.38 1,119,068.00 -185,911.62 83.35%
7101 - Production Monltoring 47,931.1 79,283.00 -31,351.79 60.46%
7102 - In-ling Meter Installation 48,428.68 131,380.00 -82,951.32 36.86%
7103 - Grdwir Quality Monitoring 275,540.15 274,613.00 8927.15 100.34%
7104 - Gdwtr Level Monitoring 97,657.97 157,852.00 -60,194.03 61.87%
74105 - Sur Wtr Qual Mornitoring 651,053.82 133,595.00 -72,541.18 45.7%
7106 - Wir Leve! Sensors Install 0.00 26,835.00 -26,835.00 0.0%
7107 - Ground |evel Monitoring 89,293.75 202,283.00 -112,889.25 44.14%
7168 - Hydraulic Control Monltoring 298,763.10 718,227.00 -419,453.90 41.6%
7200 - PE2- Comp Recharge Pgm 142,485.86 531,434.00 -388,848.14 26.81%
7300 - PE3&5-Water Supply/Desalte 2,336.69 47.,499.00 -A45,162.31 4.92%

7400 - PE4- Mgmt Plan 234,501.31 187,308.00 47,183.31 125.2%




CHINO BASIN WATERMASTER
Profit & Loss Budgat vs. Actual

July 2003 through May 2004

7500 - PEG&T-CoopEfforts/SaitMgmt
7600 - PEB&9-StorageMgmt/Conj Use
7690 - Recharge improvement Debt Pymt
7700 - Inactive Weli Protection Prgm
9502 - G&A Expenses Allocated-Projects
Subtotal Special Praject Expenditures

Total Expense

Net Ordinary Income

Other income/Expense

Other income
4231 - MZ1 Assigned Water Sales
4210 - Approp Pool-Replenishment
4220 - Non-Ag Pool-Replenishment
4230 - MZ1 Sup Wir Assessment
Total Other Income

Other Expense
5010 - Groundwater Replenishment
9993 - To/{From) Reserves

Total Other Expense

Net Other income

Net Income

Jul '03 - May 04 Budget $ Over Budget % of Budget
54,962.25 51,820,060 3,142.25 106.06%
106,170.72 146,179.00 -40,008.28 72.63%
376,169.00 429,250.00 -53,081.00 87.63%
62.45 30,447.00 -30,384.55 0.21%
185,832.38 217,074.G0 -31,241.62 B85.61%
2,021,189.34 3,3685,079.00 -1,343,889.66 60.06%
3,814,465.82 5,400,844.00 -1,486,378.18 72.48%
1,235,324.64 -1,268,923.00 2,604,247 64 ~87.35%
0.00 615,000.00 -615,000.00 0.0%
4,124,710.02 0.00 4,124,710.02 100.0%
11,288.32 0.00 11,288.32 100.0%
1,585,853.60 1,574,500.00 11,353.60 100.72%
5,721,851.94 2,1858,500.00 3,532,351.94 281.33%
1,617,841.85 2.273,500.00 -665,658.15 71.16%
5,339,334.73 -1,352,823.00 6,602,257.73 -364.65%
6,8957,176.58 925,577.00 6,036,595.58 755.74%
-1,235,324.64 1,268,923.00 -2,504,247.64 -87.35%
0.00 0.00 0.00 0.0%
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BASIN WATERMASTER

. CONSENT CALENDAR

C. WATER TRANSACTIONS
L.

Transaction of Notice of Sale or Transfer
from Cucamonga Valley Water to
Fontana Water Company

2. Transaction of Notice of Sale or Transfer
from The Nicholson Trust to Fontana
Water Company

3. Transaction of Notice of Sale or Transfer
from The City of Chino to The City of
Ontario

4. Transaction of Notice of Sale or Transfer
from Cucamonga Valley Water to
Fontana Water Company

5. Transaction of Notice of Sale or Transfer
from Jurupa Community Services
District to The City of Ontario

6. Transaction of Notice of Sale or Transfer
from Santa Ana River Water Company
to Jurupa Community Services District
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CHINQO BASIN WATERMASTER

OF

APPLICATION(S)

RECEIVED FOR

WATER TRANSACTIONS - ACTIVITIES

Date of Notice:
April 15, 2004

This notice is to advise interested persons that the attached application(s) will come
before the Watermaster Board on or after 30 days from the date of this notice.




NOTICE OF APPLICATION(S) RECEIVED

Date of Application: ~ April 8, 2004 Date of this notice:  April 15, 2004
Please take notice that the following Application has been received by Watermaster:

A. Notice of Sale or Transfer — Fontana Water Company has agreed to purchase
from Cucamonga Valley Water District water in storage in the amount of 2,500
acre-feet.

This Application will first be considered by each of the respective pool comymnittees on
the following dates:

Appropriative Pool: May 13, 2004
Non-Agricultural Pool: May 13, 2004
Agricultural Pool: May 20, 2004

This Application will be scheduled for consideration by the Advisory Commuttee no
earlier than thirty days from the date of this notice and a minimum of twenty-one
calendar days after the last pool commuttee reviews it.

After consideration by the Advisory Committee, the Application will be considered by
the Board.

Unless the Application is amended, parties to the Judgment may file Contests to the
Application with Watermaster within seven calendar days of when the last pool
committee considers it. Any Contest must be in writing and state the basis of the
Contest,

Watermaster address:

Chino Basin Watermaster Tel: (909) 484-3888
9641 San Bernardino Road Fax: (909) 484-3890
Rancho Cucamonga, CA 91730




CHINO BASIN WATERMASTER

NOTICE
OF
TRANSFER OF WATER

Notification Dated: April 15, 2004

A party to the Judgment has submitted a proposed transfer of water for Watermaster
approval. Unless contrary evidence is presented to Watermaster that overcomes the
rebuttable presumption provided in Section 5.3(b)(iii) of the Peace Agreement,
Watermaster must find that there is “no material physical injury” and approve the
transfer. Watermaster staff is not aware of any evidence to suggest that this transfer
would cause material physical injury and hereby provides this notice to advise
interested persons that this transfer wiil come before the Watermaster Board on or after
30 days from the date of this notice. The attached staff report will be included in the
meeting package at the time the fransfer begins the Watermaster process (comes
before Watermaster).
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: (908) 484.3888 Fax: (909) 484-3890 www.chwm.org

JOHN V. ROSS!
Chief Executive Officer

DATE: April 15, 2004
TO: Watermaster Inferested Parties

SUBJECT: Summary and Analysis of Application for Water Transaction

Surnmary -
There does not appear (o be a potential material physical injury to a party or to the basin from the proposed

transaction as presented.

Issue -
= Notice of Sale or Transfer — Fontana Water Company has agreed fo purchase from

Cucamonga Valiey Water District water in storage in the amount of 2,500 acre-feet.

Recommendation -
1. Continue monitoring as planned in the Optimum Basin Management Program.

2. Use all new or revised information when analyzing the hydrologic balance and report to
Watermaster if a potential for material physical injury is discovered, and
3. Approve the transactions as presented,

Fiscal Impact -
{ ] None
iX} Reduces assessments under the 85/15 rule
[ ] Reduce desalter replenishment costs

Background
The Court approved the Peace Agreement, the Implementation Plan and the goals and objectives

identified in the OBMP Phase | Report on July 13, 2000, and ordered Watermaster to proceed in a
manner consistent with the Peace Agreement. Under the Peace Agreement, Watermaster approval Is
required for applications to store, recapture, recharge or transfer water, as well as for applications for
credits or reimbursements and storage and recovery programs.

Where there is no material physical injury, Watermaster must approve the transaction. Where the request
for Watermaster approval is submitted by a party to the Judgment, there is a rebuttable presumption that

most of the transactions do not result in Material Physical Injury to a parly to the Judgrment or the Basin
- (Storage and Recovery Programs do not have this presumption).

The following application for water transaction is attached with the notice of application.

=  Notice of Saie or Transfer — Fontana Water Company has agreed to purchase from
Cucamonga Valley Water District water in storage In the amount of 2,500 acre-feet.

207




Water Transaction Summary & Analysis 4/15/04

Notice of the water transaction identified above was mailed on April 15, 2004 along with the materiais
subrnitted by the requestors.

DISCUSSION
Water transactions occur each year and are included as production by the respective entity (if produced)

in any relevant analyses conducted by Wildermuth Environmental pursuant to the Peace Agreement and
the Rules & Regulations. There is no indication additional analysis regarding this transaction is
necessary at this time. As part of the OBMP Implementation Plan, continued measurement of water
levels and the installation of extensometers are planned. Based on no real change in the available data,
we cannot conclude that the proposed water transaction will cause material physical injury to a party or to

the Basin.
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April 8, 2004

Mr. John Rossi, Chief Executive Officer
Chino Basin Watermaster Pt
9641 San Bernardino Road

Rancho Cucamonga, California 91730

Subject: Purchase of Water in Storage
Chino Basin-Fiscal Year 2003/2004

Dear John:

Please take notice that Fontana Water Company (“Company™) has agreed
to purchase from Cucamonga Valley Water District water in storage in the
amount of 2,500 acre-feet to satisfy a portion of the Company’s anticipated Chino
Basin replenishment obligarion for Fiscal Year 2003/2004.

Enclosed are fully executed Chino Basin Watermaster Forms No. 3 and 4,
along with the Company’s Recaprure Plan for consideration by Watermaster.
Please agendize this proposed transfer at the earliest possible opportuniry.

If you should have any question, or require additional information
concerning this matter, please call me.

Very truly yours,

MJIM.:bf
Enclosures
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Form 3
APPLICATION FOR
SALE OR TRANSFER OR RIGHT TO PRODUCE WATER FROM STORAGE

TRANSFER FROM LOCAL STORAGE AGREEMENT #

Cucamonga Valley Water District March 28, 2004
Name of Party Date Requested Date Approved
10440 Ashford Street 2,500 Acre-feet Acre-feet
Street Address Amount Reguested Amount Approved
Rancho Cucamonga CA 81729
City State Zip Code
Telephpre: (900} 987[259 ‘ Facsimile:  (909) 476-8032
: !
A,

/ Robékt A. DeLoacH&eneral Manager
Cucamonga Valley Water District

TRANSFER TO:
Fontana Water Company Attach Recapture Form 4

Name of Party
8440 Nuevo Avenue

Street Address

Fontana - CA 892334

City State Zip Code

Telephone:  {609) 822-2201 Facsimile: (D09) 823-5046

Have any other transfers been approved by Watermaster
between these parties covering the same fiscal year? Yes [ ] No [ X]

WATER QUALITY AND WATER LEVELS

What is the existing water quality and what are the existing water Jevels in the areas that are iikely to be affected?

Recapture by Fontana Water Company accomplished by pumping of 15 wells-static water levels vary from 375’

to 84" Of the wells routinely pumped, nitrate levels vary from a low of 8 mg/l to a high of 33 mo/l.

MATERIAL PHYSICAL INJURY

is the Applicant aware of any Material Physical Injury to a party to the judgment or the Basin that
may be caused by the action covered by the application? Yes [ ] No [X]

If yes, what are the proposed mitigation measures, if any, that might reascnably be imposed to ensure that the
action does not result in Materiaf Physical injury to a party to the Judgment or the Basin?

N/A

3.1
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Fontana Watgr Company
TO BE COMPLETED BY WATERMASTER:

DATE OF APPROVAL FROM NON-AGRICULTURAL POOL:

DATE OF APPROVAL FROM AGRICULTURAL POOL:

DATE OF APPROVAL FROM APPROPRIATIVE POOL:

HEARING DATE, IF ANY:

DATE OF ADVISORY COMMITTEE APPROVAL:

DATE OF BOARD APPROVAL;

Agreement #

Form 3 {cont.)




Form 4
APPLICATION OR AMENDMENT TO APPLICATION
TO
RECAPTURE WATER IN STORAGE

APPLICANT

Fontana Water Company April 8, 2004

Name of Party Date Requested Date Approved

8440 Nuevo Avenue 2,500 Acre-feet Acre-feet

Streel Address Amount Reguested Amount Approved

Fontana CA 92335

City State Zip Code Projected Rate of Projected Duration of
Recapture Recapture

Telephone:  (809) 822-2201 Facsimile: (809) 823-5046

IS THIS AN AMENDMENT TO A PREVIOUSLY APPROVED APPLICATION? [ ] YES [X] NO
IF YES, ATTACH APPLICATION TO BE AMENDED

IDENTITY OF PERSON THAT STORED THE WATER: Cucamonga Valley Water District

PURPOSE OF RECAPTURE

I Pump when other sources of supply are curtailed

[X]  Pump to meet current or future demand over and above production right
[ 1 Pump as necessary io stabilize future assessment amounts
[ ]

Other, explain

METHOD OF RECAPTURE (If by other than pumping} (e.d. exchange)
N/A

PLACE OF USE OF WATER TO BE RECAPTURED
Within Fontana Water Company's Service Area

LOCATION OF RECAPTURE FACILITIES (IF
DIFFERENT FROM REGULAR PRODUCTION
FACILITIES).

N/A

WATER QUALITY AND WATER LEVELS

What is the existing water quality and what are the existing water levels in the areas that are likely to be
affected?

Recapiure by Fontana Water Company accomplished by pumping of 15 wells-static water levels vary from 375"

fo 684", Of the wells routinely pumped, nitrate fevels vary from a low of 8 mg/l to a high of 33 mgf/l.




ad

Form 4 {cont.)
MATERIAL PHYSICAL INJURY

s the Applicant aware of any Material Physical Injury to a party to the judgment or the Basin that
may be caused by the action covered by the application? Yes [ ] No [X]

If yes, what are the proposed mitigation measures, if any, that might reasonably be imposed to ensure that the
action does nof result in Material Physical Injury to a party to the Judgmen! or the Basin?

Yes [ ] No [X]

TO BE COMPLETED BY WATERMASTER:

DATE OF APPROVAL FROM NON-AGRICULTURAL POOL:

DATE OF APPROVAL FROM AGRICULTURAL POOL:

DATE OF APPROVAL FROM APPROPRIATIVE POOL:

HEARING DATE, IF ANY:

DATE OF ADVISORY COMMITTEE APPROVAL:

DATE OF BOARD APPROVAL: Agreement #
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FONTANA WATER COMPANY
Recapture Plan

The subject water is a transfer of stored groundwater from Cucamonga Valley Warer
District to Fontana Water Company (FWC) of 2,500 acre-feet to satisfy a portion of
FWC’s replenishment obligation for FY 2003/2004. Recapture of the stored water is
accomplished by the production of any or all of the 15 wells owned and operated by FWC
within Management Zone 3 of the Chino Groundwater Basin. The approximate daily
production capacity of these wells is as follows:

Production
Well Acre-Feet/Day
F23A - 10.6
F21A - 5.7
F37A - 57
F7A - 11.0
F22A - 8.2
F24A - 8.4
F26A - 8.6
F31A - 7.3
F2A - 10.6
F30A - 5.1
F44.A - 11.0
F44B - 10.6
F44C - 10.6
F17B 5.7
F17C 7.1
Daily Total 126.2

The attached map shows the location of these wells within FWC’s service area. Prior
t0 1992, water produced from the majority of these wells was pumped within Management
Zone 3 by Fontana Union Water Company with safe yield rights in the Chino
Groundwater Basin. However, as a result of a bankruptcy sertlement agreement dated
February 7, 1992 all of Fontana Union’s Chino Groundwater Basin water, including
overlying (agricultural} pool reallocation, is annually transferred to Cucamonga County
Water District’s storage account. A separate agreement between Cucamonga Valley Water
District and FWC provides for Cucamonga Valley Water District to sell to FWC, Chino
Basin stored water to cover a portion of FWC’s producton. Pursuant to the same 1992
bankruptcy settlement agreement, Fontana Water Company acquired Fontana Union’s
water producrion wells and continues to produce water from Management Zone 3, in the
same manner and for the same purpose as had been done prior to 1992,




CHINO BASIN WATERMASTER

OF

APPLICATION(S)

RECEIVED FOR

WATER TRANSACTIONS — ACTIVITIES

Date of Notice:
April 15, 2004

This notice is to advise interested persons that the attached application(s) will come
before the Watermaster Board on or after 30 days from the date of this notice.

LAY
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NOTICE OF APPLICATION(S) RECEIVED

Date of Application:  April 7, 2004 Date of this notice:  Apri} 15, 2004
Please take notice that the following Application has been received by Watermaster:

A. Notice of Sale or Transfer — Fontana Water Company has agreed to purchase
from The Nicholson Trust water in storage and anmual production right in the
amount of 6.475 acre-feet.

This Application will first be considered by each of the respective pool committees on
the following dates:

Appropriative Pool: May 13, 2004
Non-Agricultural Pool: May 13, 2004
Agricultural Pool: May 20, 2004

This Application will be scheduled for consideration by the Advisory Committee no
earlier than thirty days from the date of this notice and a minimum of twenty-one
calendar days after the last pool committee reviews it.

After consideration by the Advisory Committee, the Application will be considered by
the Board.

Unless the Application is amended, parties to the Judgment may file Contests to the
Application with Watermaster within seven calendar days of when the last pool
comumittee considers it. Any Contest must be in writing and state the basis of the
Contest.

Watermaster address:

Chino Basin Watermaster Tel: (909) 484-3888
9641 San Bemnardino Road Fax: (909) 484-3890
Rancho Cucamonga, CA 91730




CHINO BASIN WATERMASTER

NOTICE
OF
TRANSFER OF WATER

Notification Dated: April 15, 2004

A party to the Judgment has submitted a proposed transfer of water for Watermaster
approval. Unless contrary evidence is presented to Watermaster that overcomes the
rebuttable presumption provided in Section 5.3(b)(iii) of the Peace Agreement,
Watermaster must find that there is “no material physical injury” and approve the
fransfer. Watermaster staff is not aware of any evidence io suggest ihat this transfer
would cause material physical injury and hereby provides this notice to advise
interested persons that this transfer will come before the Watermaster Board on or after
30 days from the date of this notice. The aitached staff report will be included in the
meeting package at the time the transfer begins the Watermaster process {(comes
before Watermaster).
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CHINO BASIN WATERMASTER

9641 San Bernardino Road, Rancho Cucamonga, Ca 81730
Tel: (909) 484.3888 Fax: (909) 484-3890 www.cbwm.org

JOHN V. ROSSI
Chief Executive Officer
DATE: April 15, 2004
TO: Watermaster Interested Parties

SUBJECT: Summary and Analysis of Application for Water Transaction

Summary - :
There does not appear to be a potential material physical injury to a party or to the hasin from the proposed

transaction as presented.

Issue -

a  Notice of Sale or Transfer — Fontana Water Company has agreed to purchase from The
Nicholson Trust water in storage and annual production right in the amount of 6.475 acre-
feet.

Recommendation —

1. Continue monitoring as planned in the Optimum Basin Management Program.

2. Use all new or revised information when analyzing the hydrologic balance and report to
Watermaster if a potential for materiat physical injury is discovered, and

3. Approve the transactions as presented.

Fiscal Impact —
[ ] None
[X] Reduces assessments under the 85/15 rule
[ ] Reduce desaiter replenishment costs

Background
The Court approved the Peace Agreement, the Implementation Plan and the goals and objectives

identified in the OBMP Phase | Report on July 13, 2000, and ordered Watermaster to proceed in a
manner consistent with the Peace Agreement. Under the Peace Agreement, Watermaster approval is
required for applications to store, recapture, recharge or transfer water, as weli ag for applications for
credits or reimbursements and storage and recovery programs.

Where there is no material physical injury, Watermaster must approve the transaction. Where the request
for Watermaster approval is submitted by a party to the Judgment, there is a rebuttable presumption that
most of the transactions do not result in Material Physical Injury to a party to the Judgment or the Basin
(Storage and Recovery Programs do not have this presumption).

The following application for water transaction is attached with the notice of application.
» Notice of Sale or Transfer ~ Fontana Water Company has agreed to purchase from The

Nicholson Trust water in storage and annual production right in the amount of 6.475 acre-
feet.

41




Waler Transaction Summary & Analysis 4/15/04

Notice of the water transaction identified above was mailed on April 15, 2004 along with the materials
submitted by the requestors.

DISCUSSION
Water transactions ocour each year and are included as production by the respective entity (if produced)

in any relevant analyses conducted by Wiidermuth Environmental pursuant to the Peace Agreement and
the Rules & Regulations, There is no indication additional analysis regarding this transaction is
necessary at this time. As part of the OBMP Implementation Plan, continued measurement of water
levels and the installation of extensometers are planned. Based on no real change in the available data,
we cannot conciude that the proposed water transaction will cause material physical injury to a party or to

the Basin.
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AENIEL
April 7, 2004 L

Mr. John Rossi, Chief Executive Officer S0 =T
Chino Basin Watermaster

9641 San Bernardinoc Road

Rancho Cucamonga, California 91730

Subject: Purchase of Water in Storage and Annual Production Right
Chino Basin-Fiscal Year 2003/2004

Dear John:

Please take notice that Fontana Water Company (“Company™) has agreed
to purchase from The Nicholson Trust water in storage and annual production
right in the amount of 6.475 acre-feet to satisfy a portion of the Company’s
anticipated Chino Basin replenishment obligation for Fiscal Year 2003/2004.

Enclosed are fully executed Chino Basin Watermaster Forms No. 3, 4 and
5, along with the Company’s Recapture Plan for consideration by Watermaster.
Please agendize this proposed transfer at the earliest possible opportunity.

If you should have any question, or require additional information
concerning this matter, please cail me.

Very truly yours,

MJM.:bf

Enclosures
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Form 3

APPLICATION FOR
SALE OR TRANSFER OR RIGHT TO PRODUCE WATER FROM STORAGE

TRANSFER FROM LOCAL STORAGE AGREEMENT #

The Nicholson Trust Aprit 1, 2004

Name of Party Date Requested Date Approved

11142 Garvey Avenue 0.929 Acre-feet Acre-feet
Street Address Amount Reguested Amount Approved

El Monte CA 91737

City State Zip Code

'

T hone: (6251 44B8-8183 Facsimile: (626) 448-5530
&W/. Aafadry Tpusiee

The Nicholson Trust é/
Robert H. Nicholson, Jr., Trustee
TRANSFER TO:
Fontana Water Company Attach Recapture Form 4

Name of Party
B440 Nuevo Avenue

Street Address

Fontana CA 92335

City State Zip Code

Telephone:  {908) 822-2201 Facsimile: (809) 823-5046

Have any other transfers been approved by Watermaster
between these parties covering the same fiscal year? Yes [ ] No [X]

WATER QUALITY AND WATER LEVELS

What is the existing water quality and what are the existing water levels in the areas that are likely to be affected?

MATERIAL PHYSICAL INJURY

s the Applicant aware of any Materlal Physical Injury to a party to the judgment or the Basin that
may be caused by the action covered by the application? Yes [ ] No [X]

If yes, what are the proposed mitigation measures, if any, that might reasonably be imposed to ensure that the
action does not result in Material Physical Injury to a party to the Judgment or the Basin’?

N/A
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Form 3 (cont.)

eraw, General Manager
Fontana Water{Company

TO BE COMPLETED BY WATERMASTER:

DATE OF APPROVAL FROM NON-AGRICULTURAL POOL:

DATE OF APPROVAL FROM AGRICULTURAL POOL:

DATE OF APPROVAL FROM APPROPRIATIVE POOL.:

HEARING DATE, IF ANY:

DATE OF ADVISORY COMMITTEE APFPROVAL: l

DATE OF BOARD APPROVAL: Agreement #
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Form4
APPLICATION OR AMENDMENT TO APPLICATION
TO
RECAPTURE WATER IN STORAGE

APPLICANT

Fontana Water Company April 1, 2004

Name of Party Date Requested Date Approved

8440 Nuevo Avenue 0.928 Acre-fest Acre-feet

Street Address Amount Requested Amount Approved

Fontana CA 92334 Varies July 1, 2003-June 30, 2004

City State Zip Code Projected Rate of Projected Duration of
Recapture Recapture

Telephone:  {809) 822-2201 Facsimile: (908) 823-5046

IS THIS AN AMENDMENT TO A PREVIOUSLY APPROVED APPLICATION? [ ] YES [X] NO
iIF YES, ATTACH APPLICATION TO BE AMENDED

IDENTITY OF PERSON THAT STORED THE WATER: _ The Nicholson Trust

PURPOSE OF RECAPTURE

] Pummp when other sources of supply are curtailed

] Pump to meet current or future demand over and above production right
] Pump as necessary to stabilize future assessment amounts
]

Other, explain’

METHOD OF RECAPTURE (if by other than pumping) (e.g. exchange)
N/A

PLACE OF USE OF WATER TO BE RECAPTURED

Within Fontana Water Company’s service area {see attached map)

Management Zone 3

LOCATION OF RECAPTURE FACILITIES (IF
DIFFERENT FROM REGULAR PRODUCTION
FACILITIES).

N/A

WATER QUALITY AND WATER LEVELS

What is the existing water quality and what are the existing water levels in the areas that are likely to be
affected?

Recapture by Fontana Water Company accomplished by purnping of 15 wells-static water levels vary from ars'

to 684". Of the wells routinely pumped, nitrate levels vary from a low of 8 mg/ o a high of 33 mg/l.
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Form 4 (cont.)
MATERIAL PHYSICAL INJURY

Is the Applicant aware of any Material Physical Injury to a party to the judgment or the Basin that
may be caused by the action covered by the application? Yes [ ] No [X]

If yes, what are the proposed mitigation measures, if any, that might reasonably be imposed to ensure that the
action does not result in Material Physical Injury to a party to the Judgment or the Basin?

N/A

ADDITIONAL INFORMATION ATTAGHED Yes [ ] No [X]

kGraw, General Manager
¢ Company

Michael J.
Fontana

TO BE COMPLETED BY WATERMASTER:

DATE OF APPROVAL FROM NON-AGRICULTURAL POOL:

DATE OF APPROVAL FROM AGRICULTURAL POOL:

DATE OF APPROVAL FROM APPROPRIATIVE POOL:

HEARING DATE, IF ANY:

DATE OF ADVISORY COMMITTEE AFPROVAL:

PATE OF BOARD APPROVAL: Agreement #




Form 5

APPLICATION
TO
TRANSFER ANNUAL PRODUCTION RIGHT OR SAFE YIELD

Fiscal Year 2003 - 2004

Commengcing on July 1, 2003 and terminating on June 30, 2004 . The Nicholson Trust (“Transferor”)
hereby fransfers to __Fontana Water Company _("Transferee”) the quantity of _ 5.546 acre-feet of
corresponding Annual Production Right {Appropriative Pool) or Safe Yield {Non-Agricultural Pool) adjudicated
to Transferor or its predecessor in interest in the Judgment rendered in the Case of "CHINO BASIN
MUNICIPAL WATER DISTRICT vs. CITY OF CHINO, et al.," RCV 51010 {formerly Case No. SCV 164327),

Said Transfer shall be conditioned upon:

{1) Transferee shall exercise said right on behalf of Transferor under the terms of the Judgment and the
Peace Agreement and for the period described above. The first water production in any year shall be
that produced pursuant to carry-over rights defined in the Judgment. After production of its carry-
over rights, if any, the next (or first if no carry-over rights) water produced by Transferee from the
Chino Basin shall be that produced hereunder.

(2) Transferee shall put all waters utilized pursuant to said Transfer to reasonable beneficial use.
(3) Transferee shall pay all Watermaster assessments on account of the water production hereby
Transferred.

(4) Any Transferee not already a party must intervene and become a party to the Judgment.

TO BE EXECUTED by both Transferor and Transferee, and to be accomplished by a general description of
the area where the Transferred water was to be Produced and used prior to the Transfer, and where it will be
Produced and used after the Transfer. This general description can be in the form of a map.

WATER QUALITY AND WATER LEVELS
What is the existing water quality and what are the existing water levels in the areas that are likely to be

affected?
Recapture by Fontana Water Company accomplished by pumping of 15 wells-static levels vary from 375"

to 684", Of the wells routinely pumped, nitrate levels vary from a low of 8 mg/l to a high of 33 mgll.

MATERIAL PHYSICAL INJURY?

s the Appilicant aware of any potential Material Physical injury fo a party to the Judgment or the Basin that may
be caused by the action covered by the applicant? Yes [ ] No [X]

Iif yes, what are the proposed mitigation measures, if any, that might reasonably be imposed fo ensure that the
action does not result in Material Physical Injury to a parly to the Judgment or the Basin?

N/A
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Fform 5 {cont.)

b INFORMATION ATTACHED

er

Th '
Robert H. Nichoison, Jr., Tru

e
TO BE COMPLETED BY WATERMASTER:

DATE OF APPROVAL FROM NON-AGRICULTURAL POOL.:

DATE OF APPROVAL FROM AGRICULTURAL POOL.:

DATE OF APPROVAL FROM APPROPRIATIVE POOL.:

. HEARING DATE, IF ANY:

DATE OF ADVISORY COMMITTEE APPROVAL:

DATE OF BOARD APPROVAL: Agreement #




FONTANA WATER COMPANY
Recapture Plan

The subject water is a transfer of stored groundwarer and annual production rights
from The Nicholson Trust to Fontana Water Company (FWC) of 6.475 acre-feet to satisfy
a portion of FWC’s replenishment obligation for FY 2003/2004. Recapture of the stored
water is accomplished by the production of any or all of the 15 wells owned and operated
by FWC within Management Zone 3 of the Chino Groundwater Basin. The approximate
daily production capacity of these wells is as follows:

Production

Well Acre-Feet/Day
F23A - 10.6
F21A - 5.7
F37A - 57
F7A - 11.0
F22A - 8.2
F24A - 8.4
EF26A - 8.6
E31A - 7.3
F2A - 10.6
E30A - 5.1
F44A - 11.0
F44B - 10.6
F44C - 10.6
F17B 5.7
F17C 7.1
Daily Total 126.2

The attached map shows the location of these wells within FWC’s service area. Prior
to 1992, water produced from the majority of these wells was pumped within Management
Zone 3 by Fontana Union Water Company with safe yield rights in the Chino
Groundwater Basin. However, as a result of a bankruptcy settlement agreement dated
February 7, 1992 all of Fontana Union’s Chino Groundwater Basin water, including
overlying (agricultural) pool reallocation, is annually transferred to Cucamonga County
Water Districs storage account. A separate agreement berween Cucamonga Valley Water
District and FWC provides for Cucamonga Valley Water District to sell to FWC, Chino
Basin stored water to cover a portion of FWC’s production. Pursuant to the same 1992
bankruptcy settlement agreement, Fontana Water Company acquired Fontana Union’s
water production wells and continues to produce water from Management Zone 3, in the
same manner and for the same purpose as had been done prior to 1992.
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CHINO BASIN WATERMASTER

OF

APPLICATION(S)

RECEIVED FOR

WATER TRANSACTIONS - ACTIVITIES

Date of Notice:
May 20, 2004

This notice is to advise interested persons that the attached application(s) will come
before the Watermaster Board on or after 30 days from the date of this notice.
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NOTICE OF APPLICATION(S) RECEIVED

Date of Application:  April 20, 2004 Date of this notice:  May 20, 2004

Please take notice that the following Application has been received by Watermaster:

A. Notice of Sale or Transfer — The City of Ontario has agreed to purchase from the
City of Chino water in storage in the amount of 5,600 acre-feet.

This Application will first be considered by each of the respective pool committees on
the following dates:

Appropriative Pool: June 10, 2004
Non-Agricultural Pool: June 10, 2004
Agricultural Pool: June 15, 2004

This Application will be scheduled for consideration by the Advisory Comumittee o
earlier than thirty days from the date of this notice and a minimum of twenty-one
calendar days after the last pool committee reviews it.

After consideration by the Advisory Committee, the Application will be considered by
the Board.

Unless the Application is amended, parties to the Judgment may file Contests to the
Application with Watermaster within seven calendar days of when the last pool
committee considers it. Any Centest must be in writing and state the basis of the
Contest.

Watermagter address:

Chino Basin Watermaster Tel: (909) 484-3888
9641 San Bernardino Road Fax: (909) 484-3890
Rancho Cucamonga, CA 91730



CHINO BASIN WATERMASTER

NOTICE
OF
TRANSFER OF WATER

Notification Dated: May 20, 2004

A party to the Judgment has submitted a proposed transfer of water for Watermaster
approval. Unless contrary evidence is presented to Watermaster that overcomes the
rebuttable presumption provided in Section 5.3(b)(iii) of the Peace Agreement,
Watermaster must find that there is *no material physical injury” and approve the
transfer. Watermaster staff is not aware of any evidence to suggest that this transfer
would cause material physical injury and hereby provides this notice to advise
interested persons that this transfer will come before the Watermaster Board on or after
30 days from the date of this notice. The attached staff report will be included in the
meeting package at the time the transfer begins the Watermaster process (comes
before Watermaster).
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- CHINO BASIN WATERMASTER

8641 San Bernardino Road, Rancho Cucamonga, Ca 971730
Tel: (B09) 484.3888 Fax: {908} 4684-3890 www.cbwm.org

JOHN V. ROSSI
Chief Executive Officer

DATE: May 20, 2004
TO: Watermaster Interested Parties

SUBJECT: Summary and Analysis of Application for Water Transaction

Summary -
There does not appear to be.a potential material physical injury to a party or to the basin from the proposed

transaction as presented.

Issue -
= Notice of Sale or Transfer ~ the City of Ontario has agreed to purchase from the City of Chino

water in storage in the amount of 5,600 acre-feet.

Recommendafion —
1. Continue monitoring as planned in the Optimum Basin Management Program.

2. Use all new or revised information when analyzing the hydrologic balance and report to
Watermaster if a potential for material physical injury is discovered, and
3. Approve the transactions as presented.

Fiscal Impact —
[ ] None
[X] Reduces assessments under the 85/15 rule
[ 1 Reduce desalter replenishment costs

Background

The Court approved the Peace Agreement, the Implementation Plan and the goals and objectives
identified in the OBMP Phase | Report on July 13, 2000, and ordered Watermaster fo proceed in a
manner consistent with the Peace Agreement. Under the Peace Agreement, Watermaster approval is
required for applications to store, recapture, recharge or transfer water, as well as for applications for
credits or reimbursements and storage and recovery programs.

Where there is no material physical injury, Watermaster must approve the transaction. Where the request
for Watermaster approval is submitted by a party to the Judgment, there is a rebuttable presumption that

most of the tfransactions do not result in Material Physical Injury to a party to the Judgment or the Basin
(Storage and Recovery Programs do not have this presumption).

The following application for water transaction is attached with the notice of application.

= Notice of Sale or Transfer - the City of Ontario has agreed to purchase from the City of Chino
water In storage in the amount of 5,600 acre-feet.
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Waler Transaction Summary & Analysis 5/20/04

Notice of the water transaciion identified above was mailed on May 20, 2004 along with the materials
submitted by the requestors.

DISCUSSION
Water transactions occur each year and are included as production by the respective entity (if produced)

in any relevant analyses conducted by Wildermuth Environmental pursuant to the Peace Agreement and
the Rules & Regulations. There is no indication additional analysis regarding this transaction is
necessary at this time. As part of the OBMP Implementation Plan, continued measurement of water
levels and the installation of extensometers are planned. Based on no real change in the available data,
we cannot conclude that the proposed water transaction will cause material physical injury to a party or to

the Basin.
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PUBLIC WORKS AGENCY

GARY C.OVITT
MAYOR

PAUL 8. LEON
MAYOR PROTEM

ALAN O. WAPNER April 20, 2004

GERALD A, DuBOIS
DEBORAH S, ACKER
COUNCIL MEMBERS

Mr. John Rossi, CEO

Chino Basin Watermaster

9641 San Bernardino Road

Rancho Cucamonga, California 91730

Subject: PURCHASE OF WATER IN STORAGE
CHINO BASIN - FY 2003-2004

Dear Ms, Stewart:

ORTARID MURICIPAL SERVICES CENTER

GREGORY C. DEVEREAUX
CITY MANAGER

KENNETH L. JEBKE
PUBLIC WORKS\ COMMUNITY
SERVICES DIRECTOR

MARY WIRTES, MMC
CITY CLERIC

JAMES R, MILHISER
TREASURER

Please take notice that the City of Ontario (Ontario) has agreed to purchase from
the City of Chino (Chino) a portion of Chino’s water in storage in the amount of 5,600
acre feet to satisfy a portion of the Ontario’s anticipated Chino Basin replenishment

obligation for FY 2003-2004.

Enclosed is executed application for sale or transfer of right to produce water
from storage and a recapture plan for consideration by Watermaster. Please agendize the

proposed purchase at the earliest possible opportunity.

If you have any questions or require additional information concerning this

matter, please call me at 395-2681. Thank you.

Sincerely,

% ed El-Amamy

Utilities Director

1425 5, BOW VIEW AVERUE » ONTARIOQ, CALIFORNIA 21761~4406 - (303} 305-2600 « FAX: {80R) 3252601 ‘ '5 g
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Form3

APPLICATION FOR
SALE OR TRANSFER OF RIGHT TO PRODUCE WATER FROWM STORAGE

TRANSFER FROM LOCAL STORAGE AGREEMENT #

City of Chino 2/18/2004
Name of Parly Date Requested Date Approved
13220 Central Avenue 5,600  Acre-feet Acre-fest
Street Address Arount Requested Amount Approved
Chino CA 91710
City State Zip Code
Telephone:  809-8272<7577 Facsimile: 508-531-6829

O .
Kpp‘ifcé’n‘f’([ié@e’Crosfy, Environmental & Water Managen)

TRANSFER TO:

City of Ontario Attach Recapture Form 4

Name of Party
1425 S. Bon View

Street Address

Ontario CA 91761
City _ State Zip Code

Telephone: __909-385-2681 Facsimile: _809-395-2601

Have any other transfers been approved by Watermaster
between these pariies covering the same fiscal year? Yes[ ] No[X]

WATER QUALITY AND WATER LEVELS

What is the existing water quality and what are the existing water levels in the areas that are likely io be affected?

MATERIAL PHYSICAL INJURY

Is the Applicant aware of any potential Material Physical Injury to a parly to the Judgment or the Basin that
may be caused by the action covered by the application? Yes [ ] No [X]

if yes, what are the proposed mitigation measures, If any, that might reasonably be imposed to ensure that the
action does not result in Material Physical Injury to a party to the Judgment or the Basin?

July 200%
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Form 3 (cont.)

ADDITIONAL INFORMATION ATTACHED Yes[ ] No[ ]

Applicant

TO BE COMPLETED BY WATERMASTER:
DATE OF APPROVAL FROM NON-AGRICULTURAL POOL:

DATE OF APPROVAL FROM AGRICULTURAL POOL:

DATE OF APPFROVAL FROM APPROPRIATIVE POOL;

HEARING DATE, IF ANY:

DATE OF ADVISORY COMMITTEE APFROVAL.:

DATE OF BOARD APPROVAL: Agreement #

July 2001




Form 4
APPLICATION OR AMENDMENT TO APPLICATION
TO
RECAPTURE WATER iN STORAGE

APPLICANT

City Of Ontario February 23, 2004
Name of Party Date Requested Date Approved

1425 8. Bon View Avenue 5,600 Acre-feet Acre-feat
Street Address Amount Requested Amount Approved

Ontario CA 91761 Varies July 1, 2003 — June 30, 2004
City State Zip Code Projected Rate of Projected Duration of
Recapture Recapture

Telephone: __9098-395-2600 Facsimile: 908-385-2601

IS THIS AN AMENDMENT TO A PREVIOUSLY APPROVED APPLICATION? | ] YES [X] NO
IF YES, ATTACH APPLICATION TO BE AMENDED

IDENTITY OF PERSON THAT STORED THE WATER:
PURPOSE OF RECAPTURE

Pump when other sources of supply are curtailed
Pump to meet current or future demand over and above production right

]
X]
] Pump as necessary to stabilize future assessment amounts
]

[
[
[
[

Other, explain

METHOD OF RECAPTURE (if by other than pumping) (e.g. exchange)

N/A

PLACE OF USE OF WATER TO BE RECAPTURED

Management zones 1, 2and 3

N/A

LOCATION OF RECAPTURE FACILITIES (IF
DIFFERENT FROW REGULAR PRODUCTION
FACILITIES).

WATER QUALITY AND WATER LEVELS

What is the existing water quality and what are the existing water lavels in the areas that are likely to be
affected?

Recapture by Ontario will be accomplished by pumping 21 wells. Static level varies from 272 feet to
534 feet. OFf the wells routinely pumped, nitrate levels vary form less than 5 to 40 mg/L.

July 2001




Form 4 {cont.}

MATERIAL PHYSICAL INJURY

s the Applicant aware of any potential Material Physical Injury to a party to the Judgment or the Basin that
may be caused by the action covered by the application? Yes [ ] No [X]

If yes, what are the proposed mitigation measures, if any, that might reasonably be imposed to ensure that the
action does not result in Material Physical Injury to a party to the Judgment or the Basin'?

ADDITIONAL INFORMATION ATTACHED Yes[X] No[ }

Mopamed EI-AW, Utitities Director

TO BE COMPLETED BY WATERMASTER

DATE OF APPROVAL FROM NON-AGRICULTURAL POOL:

DATE OF APPROVAL FROM AGRICULTURAL POOL:

DATE OF APPROVAL FROM APPROPRIATIVE POOL:

HEARING DATE, IF ANY:

DATE OF ADVISORY COMMITTEE APPROVAL:

DATE OF BOARD APPROVAL: Agresment #

July 2003
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CITY OF ONTARIO
Recapture Plan

The subject water is a transfer of stored groundwater from the City of Chino located within
Management Zones 1 and 2 to the City of Ontario located within Management Zones 1, 2
and 3 in the amount of 5,600 acre-feet fo satisfy a portion of the City's replenishment
obligation for FY 2002-2003. Recapture of the stored water is accomplished by the
production of any or all of the 23 wells owned and operated by the City with Management
Zones 1, 2 or 3 of the Chino Groundwater Basin. The approximate daily production

capacity of these wells is as follows.

Capacity
Well No. acre-feet/day

3 4.9
4 6.4
9 7.8
11 5.7
15 7.8
16 3.2
17 7.2
18 5.3
19 2.5
20 34
24 8.4
25 6.2
26 57
27 4.9
29 11.2
30 14.1
31 13.1
33 13.0
35 8.6
36 8.3
37 13.4
38 11.4
39 8.6

181.3

A map showing the locations of these wells is attached. The rate of extraction can vary
significantly, depending upon system demand and seasonal changes.
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GLENN DUNCAN
EARL C. ELROD
DENNIS  YATES

Council Membess

EUNICE M. ULLOA

Mayor

TOM HAUGHEY
Mayor Pro Tem
GLEN ROIAS

City Manager

5
3t

April 7, 2004 5

Mr. John Rossi

Chief Executive Officer

Chino Basin Watermaster

9641 San Bernardino Road
Rancho Cucamonga, CA 91730

Subject: Lease of Water Production in Chino Basin

Dear Mr. Rossi:

This letter is to notify Watermaster of the one-year lease of 5,600 acre-feet of water
from the City of Chino’s annual production rights to the City of Ontario. This lease is
made first from Chino's net underproduction in Fiscal Year 2003-2004, with any

remainder to be recaptured from storage.

A copy of Watermaster Form No. 3 is enclosed for reference. EXecuted original
Watermaster forms and all supporting documentation shall be provided under
separate cover. Please advise me as to when this transaction will be scheduied for

Watermaster commitiee review/action.

Should you have any questions regarding this matter, please contact me at (209)
591-9823.
Sincerely, 7

U

David G. Crosley, . E.
Water & Environmental Manager

DGC:dz
Enclosure

13220 Central Avenue, Chino, California 91710
% Maziling Address: P.O. Box 667, Chino, Californiz 91708-0667

(909} 627-7577 = (908) 591-6829 Fex , i
ﬁg Web Site: www.cityofehino.org R 6 7




Form 3

APPLICATION FOR
SALE OR TRANSFER OF RIGHT TO PRODUCE WATER FROM STORAGE

TRANSFER FROM LOCAL STORAGE AGREEMENT #

City of Chino 2/18/2004
Name of Party Date Reguested Date Approved
13220 Ceniral Avenue 5,600 Acre-feet Acre-feet
Street Address Amount Requested Amount Approved
Chino CA 91710
City State Zip Code
Telephone: __909-927-7577 Facsimile; 908-591-6828

Applicant (Glen Rojas, City Manager)

TRANSFER TO:

City of Ontario

Name of Party

1425 S. Bon View

Street Address
Ontario CA 91781

City State Zip Code
Telephone: __909-305-2681

Have any other transfers been approved by Watermaster
between these parties covering the same fiscal year? Yes[ }

WATER QUALITY AND WATER LEVELS

Attach Recapture Form 4

Facsimile: _ 809-395-2601

No[X]

What is the existing water quality and what are the existing water levels in the areas that are likely to be affected?

MATERIAL PHYSICAL INJURY

Is the Applicant aware of any potential Material Physical Injury to a party to the Judgment or the Basin that

may be caused by the action covered by the application? Yes [ ]

No [X ]

If yes, what are the proposed mitigation measures, if any, that might reasonably be imposed to ensure that the
action does not result in Material Physical Injury to a party to the Judgment or the Basin?

July 301

68




CHINO BASIN WATERMASTER

OF

APPLICATION(S)

RECEIVED FOR

WATER TRANSACTIONS - ACTIVITIES

Date of Notice:
May 20, 2004

This notice is to advise interested persons that the attached application(s) will come
before the Watermaster Board on or after 30 days from the date of this notice.




NOTICE OF APPLICATION(S) RECEIVED

Date of Application: May 14, 2004 Date of this notice: May 20, 2004
Please take notice that the following Application has been received by Watermaster:

A. Notice of Sale or Transfer — Fontana Water Company has agreed to purchase
from Cucamonga Valley Water District water in storage in the amount of 2,500
acre-feet.

This Application will first be considered by each of the respective pool comimittees on
the following dates: )

Appropriative Pool: ~ June 10, 2004
Non-Agricultural Pool: June 10, 2004
Agricultural Pool: June 15, 2004

This Application will be scheduled for consideration by the Advisory Committee 1o
earlier than thirty days from the date of this notice and a minimum of tweniy-one
calendar days afier the last pool committee reviews it.

After consideration by the Advisory Committee, the Application will be considered by
the Board.

Unless the Application is amended, parties to the Judgment may file Contests to the
Application with Watermaster within seven calendar days of when the last pool
committee considers it. Any Ceniest must be in writing and state the basis of the
Contest.

Watermaster address:

Chino Basin Watermaster Tel: (909) 484-3888
9641 San Bernardino Road Fax: (909) 484-3890
Rancho Cucamonga, CA 91730



CHINO BASIN WATERMASTER

NOTICE
OF
TRANSFER OF WATER

Notification Dated: May 20, 2004

A party to the Judgment has submitted a proposed transfer of water for Watermaster
approval. Unless contrary evidence is presented to Watermaster that overcomes the
rebuttable presumption provided in Section 5.3(b)(iii) of the Peace Agreement,
Watermaster must find that there is “no material physical injury” and approve the
transfer. Watermaster staff is not aware of any evidence to suggest that this transfer
would cause material physical injury and hereby provides this notice to advise
interested persons that this transfer will come before the Watermaster Board on or after
30 days from the date of this notice. The attached staff report will be included in the
meeting package at the time the transfer begins the Watermaster process (comes
before Watermaster).
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CHINO BASIN WATERMASTER

9641 San Bernardino Road, Rancho Cucamonga, Ca 91730
Tel: (009) 484.3BB8 Fax: (8909) 484-3890 www.chwm.org

JOHN V. ROSS!
Chief Executive Officer

DATE: May 20, 2004
TO: Watermaster Interested Parties
SUBJECT: Summary and Analysis of Application for Water Transaction

Summary -
There does not appear to be a potential material physical injury to a party or to the basin from the proposed

transaction as presented.

Issue -
= Notice of Sale or Transfer — Fontana Water Company has agreed to purchase from the

Cucamonga Valley Water District water in storage in the amount of 2,500 acre-feet.

Recommendation —
1. Coniinue monitoring as planned in the Optimum Basin Management Program.
2. Use all new or revised information when analyzing the hydrologic balance and report o
Watermaster if a potential for material physical injury is discovered, and
3. Approve the transactions as presented.

Fiscal Impact —
[ ] None
{X} Reduces assessmernis under the 85/15 rule
[ 1 Reduce desalter replenishment costs

Background

The Court approved the Peace Agreement, the implementation Plan and the goals and objectives
identified in the OBMP Phase | Report on July 13, 2000, and ordered Watermaster o proceed in a
manner consistent with the Peace Agreement. Under the Peace Agreement, Watermaster approval is
required for applications to store, recapture, recharge or transfer water, as weli as for applications for
credits or reimbursements and storage and recovery programes.

Where there is no material physical injury, Watermaster must approve the transaction. Where the request
for Watermaster approval is submitted by a party to the Judgment, there is a rebuttable presumption that
most of the ransactions do not result in Material Physical injury to a party to the Judgment or the Basin
{Storage and Recovery Programs do not have this presumption).

The following application for water trangaction is attached with the notice of application.

»  Notice of Sale or Transfer — Fontana Water Company has agreed to purchase from the
Cucamonga Valley Water District water in storage in the amount of 2,500 acre-feet.

3
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Water Transaction Summary & Analysis 5/20/04

Notice of the water fransaction identified above was mailed on May 20, 2004 aleng with the materials
submitted by the requestors,

DISCUSSION

Water transactions occur each year and are included as production by the respective entity (if produced)
in any relevant analyses conducted by Wildermuth Environmental pursuant to the Peace Agreement and
the Rules & Regulations. There is no indication additional analysis regarding this transaction is
necessary at this time. As part of the OBMP Implementation Plan, continued measurement of water
levels and the installation of extensometers are planned. Based on no real change in the available data,
we cannot conclude that the proposed water transaction will cause material physical injury to a party or to
the Basin.




HOIE IC £ 0 % & =Y
May 14, 2004 iyE T E@i

Mr. John Rossi, Chief Executive Officer
Chino Basin Waterraster

9641 San Bernardino Road

Rancho Cucamonga, California 91730

Subject: Purchase of Water in Storage
Chino Basin-Fiscal Year 2003/2004

Dear John:

Please take notice that Fontana Water Company (“Company™) has agreed
to purchase from Cucamonga Valley Water District water in storage in the
amount of 2,500 acre-feet to satisfy a portion of the Company’s anticipated Chino
Basin replenishment obligation for Fiscal Year 2003/2004. This 1s in addition to
the previously applied for transfer of 2,500 acre-feet from Cucamonga Valley
Water District to the Company which was submitted to Watermaster on
April 8, 2004.

Enclosed are fully execured Chino Basin Watermaster Forms No. 3 and 4,
along with the company’s Recaprure Plan for consideration by Watermaster.

Please agendize this proposed transfer at the earliest possible opportunity.

If you should have any question or require additional information
concerning this matter, please call me.

Very truly yours,

anager
MIM:bf

Enclosures

73
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Form 3
APPLICATION FOR
SALE OR TRANSFER OR RIGHT TO PRODUCE WATER FROM STORAGE

TRANSFER FROM LOCAL STORAGE AGREEMENT #

Cucamonga Valley Water District May 5, 2004
Name of Party Daie Requested Date Approved
10440 Ashford Street 2,500 Acre-feet Acre-feet
Street Address Amount Requested Amount Approved
Rancho Cucamonga CA 91729
City ftate Zip Code

91 | 4 : Facsimile: (909) 476-8032

Telepfo { (909) 9€7:_2_
Do A i

"Robeff A. DeLoach, [Seneral Manager
Cucamonga Valley Water District

TRANSFER TO:
Fontana Water Company Attach Recapture Form 4

Name of Party
8440 Nuevo Avenue

Street Address
Fontana CA 92334

City Stale Zip Code
Telephone:  (909) 822-2201 Facsimile: (808) B23-5048

Have any other transfers been approved by Watermaster
between these parties covering the same fiscal year? Yes [ ] No [ X}

WATER QUALITY AND WATER LEVELS

What is the existing water quality and what are the existing water levels in the areas that are likely to be affecled?

Recapture by Fontana Water Company accomplished by pumping of 15 wells-static water levels vary from 375’

to 684". Of the wells routinely pumped, nitrate levels vary from a low of 8 mg/i to a high of 33 mg/l.

MATERIAL PHYSICAL INJURY

Is the Applicant aware of any Material Physical Injury to a party to the judgment or the Basin that
may be caused by the action covered by the application? Yes [ ] No [X]

if yes, what are the proposed mitigation measures, i any, that might reasonably be imposed to ensure that the
action does not result in Material Physical Injury to a party to the Judgment or the Basin?

N/A
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Michael J NgGraw, Gensral
Fontana Watdy Company

TO BE COMPLETED BY WATERMASTER:

DATE OF APPROVAL FROM NON-AGRICULTURAL POOL:

DATE OF APPROVAL FROM AGRICULTURAL POOL.:

DATE OF APPROVAL FROM APPROPRIATIVE POOL:

HEARING DATE, iF ANY:

DATE OF ADVISORY COMMITTEE APPROVAL:

DATE OF BOARD APPROVAL: Agreement #

Form 3 {cont.)




APPLICATION OR AMENDMENT TO APPLICATION
TO
RECAPTURE WATER IN STORAGE

Form 4

APPLICANT
N
Fontana Water Company \)\mu, T 2ooi-
Name of Parly Date Régue'sted ' Date Approved
B440 Nuevo Avenue 2,500 Acre-feet Acre-feet
Street Address Amount Requested Amount Approved
Fontana CA 82335
City State Zip Code Projected Rate of Projected Duration of
Recapture Recapture
Telephone:  (B08) B22-2201 Facsimile:  (908) 823-5046

IS THIS AN AMENDMENT TO A PREVIOUSLY APPROVED APPLICATION? | ] YES [X] NO

IF YES, ATTACH APPLICATION TO BE AMENDED

IDENTITY OF PERSON THAT STORED THE WATER: _Cucamonga Valley Water District

PURPOSE OF RECAPTURE

] Pump when other sources of supply are curtailed

{X]  Pump to meet current or future demand over and above production right
[ ] Pump as necessary to stabifize future assessment amounts
[ ]

Other, explain

METHOD OF RECAPTURE (if by other than pumping) (e.g. exchange)
N/A

PLACE OF USE OF WATER TO BE RECAPTURED
Within Fontana Water Company's Service Area

LLOCATION OF RECAPTURE FACILITIES (I
DIFFERENT FROM REGULAR PRODUCTION
FACILITIES).

N/A

WATER QUALITY AND WATER LEVELS

What Is the existing water quality and what are the existing water levels in the areas that are likely to be

affected?

Recapture by Fontana Water Company accomplished by pumping of 15 welis-static water levels vary from 375’

to 684", Of the wells routinely pumped, nitrate levels vary from a low of 8 mg/l to a high of 33 mg/l.
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Form 4 {cont.)
MATERIAL PHYSICAL INJURY

Is the Applicant aware of any Material Physical Injury {o a party to the judgment or the Basin that
may be caused by the action covered by the application? Yes [ ] No [X]

If yes, what are the proposed mitigation measures, if any, that might reasonably be imposed to ensure that the
action does not result in Material Physical injury to a party to the Judgment or the Basin?

[ ] No [X]

DATE OF APPROVAL FROM NON-AGRICULTURAL POOL:

DATE OF APPROVAL FROM AGRICULTURAL POOL:

DATE OF APPROVAL FROM APPROPRIATIVE POOL:

HEARING DATE, IF ANY:

DATE OF ADVISORY COMMITTEE APPROVAL.

DATE OF BOARD APPROVAL: Agreement #
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FONTANA WATER COMPANY
Recapture Plan

The subject water is a transfer of srored groundwater from Cucamonga Valley Water
District to Fontana Water Company (FWC) of 2,500 acre-feet to satisfy a portion of
FWC’s replenishment obligation for FY 2003/2004. Recaprure of the stored water is
accomplished by the production of any or all of the 15 wells owned and operated by FWC
within Management Zone 3 of the Chino Groundwater Basin. The approximate daily
production capacity of these wells is as follows:

Production

Well Acre-Feet/Day
F23A - 10.6
F21A - 5.7
F37A - 5.7
F7A - 11.0
F22A - 8.2
F24A - 8.4
F26A - 8.6
E31A - 7.3
F2A - 10.6
F30A - 5.1
F44A - 11.0
F44B - 10.6
F44C - 10.6
F17B 57
F17C 7.1
Daily Total 126.2

The attached map shows the location of these wells within FWC’s service area. Prior
to 1992, water produced from the majority of these wells was pumped within Management
Zone 3 by Fontana Union Water Company with safe yield rights in the Chino
Groundwater Basin. However, as a result of a bankruptcy sertlement agreement dated
February 7, 1992 all of Fontana Union’s Chino Groundwater Basin water, including
overlying (agricultaral) pool reallocation, is annually transferred ro Cucamonga County
Water District’s storage account. A separate agreement between Cucamonga Valley Warer
District and FWC provides for Cucamonga Valley Water District to sell to FWC, Chino
Basin stored water to cover a portion of FWC’s production. Pursuant to the same 1992
banlruptcy sertlement agreement, Fontana Water Company acquired Fontana Union’s
water production wells and continues to produce water from Management Zone 3, in the
same manner and for the same purpose as had been done prior to 1992.
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CHINO BASIN WATERMASTER

OF

APPLICATION(S)

RECEIVED FOR

WATER TRANSACTIONS — ACTIVITIES

Date of Notice:
May 21, 2004

This notice is to advise interested persons that the attached application(s) will come
before the Watermaster Board on or after 30 days from the date of this notice.
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NOTICE OF APPLICATION(S) RECEIVED

Date of Application:  April 20, 2004 Date of this notice: May 21, 2004
Please take notice that the following Application has been received by Watermaster:

A. Notice of Sale or Transfer - The City of Ontario has agreed to purchase from
Jurupa Commumity Services District water in storage in the amount of 3,000 acre-

feet.

This Application will first be considered by each of the respective pool committees on
the following dates:

Appropriative Pool: June 10, 2004
Non-Agricultural Pool: June 10, 2004
Agricultural Pool: June 15, 2004

This Application will be scheduled for consideration by the Advisory Committee no
earlier than thirty days from the date of this notice and a minimum of twenty-one
calendar days after the last pool committee reviews it.

After consideration by the Advisory Committee, the Application will be considered by
the Board.

Unless the Application is amended, parties to the Judgment may file Confests to the
Application with Watermaster within seven calendar days of when the last pool
committee considers it. Any Contest must be in writing and state the basis of the

Contest.
Watermaster address:

Chino Basin Watermaster Tel: (909) 484-3888
9641 San Bernardino Road Fax: (909) 484-3890
Rancho Cucamonga, CA 91730




CHINO BASIN WATERMASTER

NOTICE
OF
TRANSFER OF WATER

Notification Dated: May 21, 2004

A party to the Judgment has submitted a proposed fransfer of water for Watermaster
approval. Unless contrary evidence is presented to Watermaster that overcomes the
rebuttable presumption provided in Section 5.3(b)(iii) of the Peace Agreement,
Watermaster must find that there is "no material physical injury” and approve the
transfer. Watermaster staff is not aware of any evidence to suggest that this transfer
would cause material physical injury and hereby provides this notice to advise
interested persons that this transfer will come before the Watermaster Board on or after
30 days from the date of this notice. The attached staff report will be included in the
meeting package at the time the transfer begins the Watermaster process (comes
before Watermaster).
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CHINO BASIN WATERMASTER

9641 San Bernardino Road, Rancho Cucamonga, Ca 91730
Tel: {900) 484.3888 Fax: (909) 484-3880 www.cbwm.ory

JOHN V. ROSSI
Chief Executive Officer

DATE: May 21, 2004
TO: Watermaster Interested Parties

SUBJECT: Summary and Analysis of Application for Water Transaction

Summary -
There does not appear to be a potential material physical injury to a party or o the basin from the proposed

transaction as presented.

Issue -
= Notice of Sale or Transfer— The City of Ontario has agreed to purchase from Jurupa

Community Services District water in storage in the amount of 3,000 acre-feet.

Recommendafion ~
1. Continue menitoring as planned in the Optimum Basin Management Program.

2. Use all new or revised information when analyzing the hydrologic balence and report to
Watermaster if a potential for material physical injury is discovered, and
3. Approve the fransactions as presented.

Fiscal impact ~
[ ] None
[X] Reduces assessments under the 85/15 rule
[ 1 Reduce desalter replenishment costs

Background
The Court approved the Peace Agreement, the Implementation Plan and the goals and objectives

identified in the OBMP Phase | Report on July 13, 2000, and ordered Watermaster to proceed in a
manner consistent with the Peace Agreement. Under the Peace Agreement, Watermaster approval is
required for applications to store, recapture, recharge or transfer water, as well as for applications for
credits or reimbursements and storage and recovery programs.

Where there is no material physical injury, Watermaster must approve the transaction. Where the request
for Watermaster approval is submitted by a party to the Judgment, there is a rebuttable presumption that
most of the transactions do not result in Material Physical Injury to a party to the Judgment or the Basin
(Storage and Recovery Programs do not have this presumption).

The following application for water transaction is attached with the notice of application.

= Notice of Sale or Transfer— The City of Ontario has agreed to purchase from Jurupa
Community Services District water in storage in the amount of 3,000 acre-feet.
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Water Transaction Summary & Analysis 521104

Notice of the water transaction identified above was mailed on May 21, 2004 along with the materiats
submitted by the requestors.

DISCUSSION

Water transactions occur each year and are included as production by the respective entily (if produced)
in any refevant analyses conducted by Wildermuth Environmental pursuant to the Peace Agreement and
the Rules & Regulations. There is no indication additional analysis regarding this transaction is
necessary at this time. As part of the OBMP Implementation Plan, continued measurement of water
levels and the installation of extensometers are planned. Based on no real change in the available data,
we cannot conclude that the proposed water transaction will cause material physicat injury to a party or fo

the Basin.




DHTARIO MUNICIFAL SERVICES CENTER

PUBLIC WORKS AGENCY

GARY C.OVITT GREGORY C. DEVEREALIX
MAYOR CITY MANAGER
PAUL 5. LEON KENNETH L. JESKE
: PURLIC WORKS | COMMUNITY

MAYOR PRO TEM SERVICES DIRECTOR
ALAN D. WAPNER April 20, 2004 MARY WIRTES, MMC
GERALD A. DUBOIS CITY CLERK
DEBORAHM S. ACKER

COUNCIL MEMBERS JAMES R. MILHISER

TREASURER

Mr. John Rossi, CEO

Chino Basin Watermaster

0641 San Bernardino Road

Rancho Cucamonga, California 31730

Subject: PURCHASE OF WATER IN STORAGE
CHINO BASIN - FY 2003-2004

Dear Ms. Stewart:

Please take notice that the City of Ontario (Ontario) has agreed to purchase from
Jurupa Community Services District (JCSD}) a portion of JCSD’s water in storage in the
amount of 3,000 acre feet to satisfy a portion of the Ontario’s anticipated Chino Basin
replenishment obligation for FY 2003-2004.

Enclosed is executed application for sale or transfer of right to produce water
from storage and a recapture plan for consideration by Watermaster. Please agendize the
proposed purchase at the earliest possible opportunity.

If you have any questions or require additional information concerning this
matter, please call me at 395-2681. Thank you.

Sincerely,

ohamegd El- Amamy
Utilities Director

1425 8, BON VIEW AVENUE « QUTARIQ, CALIFOMENA 017611403 « (38D) 805-2020 - FAIL: (DO9) 595.2501
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Form 3

APPLICATION FOR
SALE OR TRANSFER OF RIGHT TO PRODUCE WATER FROM STORAGE

TRANSFER FROM LOCAL STORAGE AGREEMENT #

Jurupa Community Services District

4/12/2004
Name of Party Date Requested Date Approved
11201 Harrel Street 3.000  Acre-feet Acre-feet
Street Address Amount Requested Amount Approved
Mira Loma CA 91752
City State Zip Code
Te!ephg,n;;, 909-685-7434 Facsimile: 909-685-1153
_ORIOU QAN Ay
Appiicant (C&Tole McGreevy, General Manager)
TRANSFER TO:
City of Ontario Attach Recapture Form 4
Name of Party
1425 S. Bon View
Street Address
QOntario CA 91761
City State Zip Code
Telephone: _909-395-2681 Facsimile: __909-395-2601

Have any other transfers been approved by Watermaster
between these parties covering the same fiscal year? Yes[ ] No[X]

WATER QUALITY AND WATER LEVELS

What is the existing water quality and what are the existing water levels in the areas that are likely to be affected?

MATERIAL PHYSICAL INJURY

Is the Applicant aware of any potential Material Physical injury to a party fo the Judgment or the Basin that
may be caused by the action covered by the application? Yes [ ] No [X]

if yes, what are the proposed mitigation measures, if any, that might reasonably be imposed to easure that the
action does not result in Material Physical Injury to a party to the Judgment or the Basin?

July 2001
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Form 3 {cont.)

ADDITIONAL INFORMATION ATTACHED Yes[ 1 No{ ]

Applicant

TO BE COMPLETED BY WATERMASTER:

DATE OF APPROVAL FROM NON-AGRICULTURAL POOL:

DATE OF APPROVAL FROM AGRICULTURAL POOL:

DATE OF APPROVAL FROM APPROPRIATIVE POOL:

HEARING DATE, IF ANY:

DATE OF ADVISORY COMMITTEE APPROVAL;

DATE OF BOARD APPRQOVAL: _ Agreement #

q 2 July 2001
i




Form 4
APPLICATION OR AMENDMENT TO APPLICATION
TO
RECAPTURE WATER IN STORAGE

APPLICANT

City Of Ontario April 12, 2004
Name of Party Date Requested Date Approved

1425 S. Ban View Avenue 3.000 Acre-feet Acre-feet
Street Address Amount Requested Amount Approved

Ontario CA 91761 Varies Juiy 1, 2003 — June 30, 2004
City State Zip Code Projected Rate of Projected Duration of
Recapture Recapture

Telephone: ___9038-395-2600 Facsimile: 809-385-2601

IS THIS AN AMENDMENT TO A PREVIOUSLY APPROVED APPLICATION? { ] YES [X] NO
IF YES, ATTACH APPLICATION TO BE AMENDED

IDENTITY OF PERSON THAT STORED THE WATER:
PURPOSE OF RECAPTURE

1 Pump when other sources of supply are curtailed

X1  Pump to meet current or future demand over and above production right
1 Pump as necessary to stabilize future assessment amounts
]

Other, explain

METHOD OF RECAPTURE (if by other than pumpinn) (e.g. exchange)

N/A

PLACE OF USE OF WATER TO BE RECAPTURED

Management zones 1, 2 and 3

N/A

LOCATION OF RECAPTURE FACILITIES (IF
DIFFERENT FROM REGULAR PRODUCTION
FACILITIES).

WATER QUALITY AND WATER LEVELS

What is the existing water quality and what are the existing water levels in the areas that are likely fo be
affected?

Recapture by Onfario wiii be accomplished by pumping 21 wells, Static level varies from 272 feet to
524 feet. Of the wells routinely pumped, nitrate levels vary form less than 5 to 40 mg/L.

July 2001



Form 4 (cont.}

MATERIAL PHYSICAL INJURY

Is the Applicant aware of any potentiai Material Physical Injury to a party to the Judgment or the Basin that
may be caused by the action covered by the application? Yes [ ] No [ X]

If yes, what are the proposed mitigation measures, if any, that might reasonably be imposed fo ensure that the
action does not result in Material Physical Injury to a parly to the Judgment or the Basin?

ADDITIONAL INFORMATION ATTACHED Yes[X] No[ ]

Mol%u(ed EI-A?(amy, Utilities Director

TO BE COMPLETED BY WATERMASTER
DATE OF APPROVAL FROM NON-AGRICULTURAL POOL:

DATE OF APPROVAL FROM AGRICULTURAL POOL:

DATE OF APPROVAL FROM APPROPRIATIVE POOL:

HEARING DATE, IF ANY:

DATE OF ADVISORY COMMITTEE APPROVAL:

DATE OF BOARD APPROVAL: Agreement #

July 2001
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CITY OF ONTARIO
Recapture Plan

The subject water is a fransfer of stored groundwater from Jurupa Community Services
District (JCSD) located within Management Zones 3 and 4 to the City of Ontario located
within Management Zones 1, 2 and 3 in the amount of 3,000 acre-feet to satisfy a portion
of the City's replenishment obligation for FY 2002-2003. Recapture of the stored water is
accomplished by the production of any or all of the 23 wells owned and operated by the
City with Management Zones 1, 2 or 3 of the Chino Groundwater Basin. The approximate

daily production capacity of these wells is as follows.

Capacity
Well No. acre-feet/day

3 4.9
4 6.4
9 7.8
11 5.7
15 7.8
16 3.2
17 7.2
18 53
19 25
20 3.4
24 8.4
25 8.2
26 5.7
27 4.9
29 11.2
30 14.1
31 13.1
33 13.0
35 8.6
36 B3
37 13.4
38 11.4
39 8.6

181.3

A map showing the locations of these wells is attached. The rate of extraction can vary
significantly, depending upon system demand and seasonal changes.
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CHINO BASIN WATERMASTER

OF

APPLICATION(S)

RECEIVED FOR

WATER TRANSACTIONS - ACTIVITIES

Date of Notice:
May 21, 2004

This notice is to advise interested persons that the attached application(s) will come
before the Watermaster Board on or after 30 days from the date of this notice.
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NOTICE OF APPLICATION(S) RECEIVED

Date of Application: May 12, 2004 Date of this notice:  May 21, 2004

Please take notice that the following Application has been received by Watermaster:

A. Notice of Transfer of Annual Production Right — Jurupa Community Services
District has agreed to lease 1,000 acre-feet of water from Santa Ana River Water

Company production rights.

This Application will first be considered by each of the respective pool commitiees on
the following dates:

Appropriative Pool: June 10, 2004
Non-Agricultural Pool: June 10, 2004
Agricultural Pool; June 15, 2004

This Application will be scheduled for consideration by the Advisory Committee no
earlier than thirty days from the date of this notice and o minimum of twenty-one
calendar days after the last pool committee reviews it.

After consideration by the Advisory Committee, the Application will be considered by
the Board. '

Unless the Application is amended, parties to the Judgment may file Contests to the
Application with Watermaster witftin seven calendar days of when the last pool
conunitiee considers it. Any Contest must be in writing and state the basis of the
Contest.

Watermaster address:

Chino Basm Watermaster Tel: (309) 484-3888
9641 San Bernardino Road Fax: (909) 484-3890
Rancho Cucamonga, CA 91730




CHINO BASIN WATERMASTER

NOTICE
OF
TRANSFER OF WATER

Notification Dated: May 21, 2004

A party o the Judgment has submitted a proposed transfer of water for Watermaster
approval. Unless contrary evidence is presented to Watermaster that overcomes the
rebuttable presumption provided in Section 5.3(b)iii) of the Peace Agreement,
Watermaster must find that there is "no material physical injury” and approve the
transfer. Watermaster staff is not aware of any evidence to suggest that this transfer
would cause material physical injury and hereby provides this notice to advise
interested persons that this transfer will come before the Watermaster Board on or after.
30 days from the date of this notice. The attached staff report will be inciuded in the
meeting package at the time the fransfer begins the Watermaster process (comes
before Watermaster).
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CHINO BASIN WATERMASTER

9641 San Bernardino Road, Rarncho Cucamonga, Ca 91730
Tel: (909) 484.3888 Fax: (809) 484-3890 www.cbwm.org

JOHN V. ROSSI
Chief Executive Officer

DATE: May 21, 2004
TO: Watermaster Interested Parties

SUBJECT: Summary and Analysis of Application for Water Transaction

Summary -
There does not appear to be a potential material physical injury to a party or to the basin from the proposed

fransaction as presented.

Issue -
v Notice of Transfer of Annual Production Right or Safe Yield — Jurupa Community Services

District has agreed to lease 1,000 acre-feet of water from the Santa Ana River Water
Company production rights.

Recommendation —
1. Continue monitoring as planned in the Optimum Basin Management Program.

2. Use all new or revised information when analyzing the hydrologic balance and report to
Waiermaster if a potential for material physical injury is discovered, and
3. Approve the fransactions as presented.

Fiscal Impact -
[X] None
{ ] Reduces assessments under the 85/15 rule
[ ] Reduce desalter replenishment cosis

Background
The Court approved the Peace Agreement, the Implementation Plan and the goals and objectives

identified in the OBMP Phase | Report on July 13, 2000, and ordered Watermaster to proceed in a
manner consistent with the Peace Agreement. Under the Peace Agreement, Watermaster approval is
reguired for applications to store, recapiure, recharge or transfer water, as well as for applications for
credits or reimbursements and storage and recovery programs.

Where there is no material physical injury, Watermaster must approve the transaction. Where the request
for Watermaster approval is submitted by a party to the Judgment, there is a rebuttable presumption that
most of the transactions do not result in Materfal Physical Injury io a party o the Judgment or the Basin
{Storage and Recovery Programs do not have this presumption).

The following application for water transaction is attached with the notice of application.

= Notice of Transfer of Annual Production Right or Safe Yield — Jurupa Community Services
District has agreed to lease 1,000 acre-feet of water from the Santa Ana River Water

Company production rights.
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Water Transaction Summary & Analysis 5/21/04

Notice of the water transaction identified above was mailed on May 21, 2004 along with the materials
submitted by the requestors.

PISCUSSION

Water transactions occur each year and are included as preduction by the respective entity (if produced)
in any relevant analyses conducted by Wildermuth Environmental pursuant to the Peace Agreement and
the Rules & Regulations. There is no indication additional analysis regarding this transaction is
necessary at this time. As part of the OBMP Implementation Plan, continued measurement of water
levels and the installation of extensometers are planned. Based on no real change in the available data,
we cannot conciude that the proposed water transaction will cause material physical injury to a party or fo

the Basin.
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May 12, 2004

Mr. John Rossi

Chief of Watermaster Services
Chino Basin Watermaster

9641 San Bernardino Road
Rancho Cucamonga, CA 81730

RE: LEASE OF WATER RIGHTS — SANTA ANA RIVER WATER COMPANY
TO JURUPA COMMUNITY SERVICES DISTRICT — FY 2003-2004

Dear Ms, Stewart:

This letter is to notify Watermaster of the lease of 1000 acre-feet of water from
Santa Ana River Water Company (SARWC) production rights to the Jurupa Community
Services District at the price of $198.05 net per acre-foot with the 15% due to SARWC.

($233.00 — $34.95= $198.05).

This transaction is to offset a portion of the Districts anticipated replenishment
obligation for FY 2003-2004. The recapture plan is attached. Please agendize this
transaction at your earliest possible convenience.

Enclosed is a fully executed Application to Assign, transfer or Lease Water
Rights and the District's recapture plan for consideration by Watermaster.

Sincesely,

Ken Waring

Finance Manager

Copy: J. Arnold Rodriguez, SARWC

7020.admin.lir. wmaster.pchseprice. sarwcier

11201 Harrell Street Mira Loma Ca 91752 » Phone (209) 685-7434 - Fax (908) 685-1153
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Form &

APPLICATION
TO
TRANSFER ANNUAL PRODUCTION RIGHT OR SAFE YIELD

Fiscal Year 2003 - 2004

Commencing on July 1, 2003 and terminating on June 30, 2004, SARWC (“Transferor”)
hereby transfers to JCSD("Transferee”) the quantity of 1,000 acre-feet of corresponding
Annual Production Right (Appropriative Pool) or Safe Yield (Non-Agricultural Pool)
adjudicated to Transferor or its predecessor in interest in the Judgment rendered in the
Case of “CHINO BASIN MUNICIPAL WATER DISTRICT vs. CITY OF CHINO, et al.,”
RCV 51010 (formerly Case No. SCV 164327),

Said Transfer shall be conditioned upon:

(1)  Transferee shall exercise said right on behalf of Transferor under the terms of the
Judgment and the Peace Agreement and for the period described above. The
first water produced in any year shall be that produced pursuant to carry-over
rights defined in the Judgment. After production of its carry-over rights, if any, the
next (or first if no carry-over rights) water produced by Transferee from the Chino
Basin shall be that produced hereunder.

(2) (2)  Transferee shall put all waters utilized pursuant to said Transfer to
reasonable beneficial use.

(3) (3) Transferee shall pay ali Watermaster assessments on account of the
. water production hereby Transferred.
(4) (4) Any Transferee not already a party must infervene and become a party

to the Judgment.

TO BE EXECUTED by both Transferor and Transferee, and to be accompanied by a general description
of the area where the Transferred water was fo be Produced and used prior to the Transfer, and where it
wili be Produced and used after the Transfer. This general description can be in the form of a map,

WATER QUALITY AND WATER LEVELS

What is the existing water quality and what are the existing water levels in the areas that
are likely to be affected?

These wells do not exceed the MCL for nitrates and are used to blend with other wells within the
Districts service area that do exceed the MCL for nitrates . All five wells are perforated to a

depth of between 300 — 400 feet

MATERIAL PHYSICAL INJURY

Is the Applicant aware of any potential Material Physical Injury to a party fo the
Judgment or the Basin that may be caused by the action covered by the application?

Yes [ ] No X

If yes, what are the proposed mitigation measures, if any, that might reasonably be
imposed to ensure that the action does not result in Material Physical Injury to a party to

the Judgment or the Basin?
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Form 5 (cont.)

ADDITIONAL INFORMATION

ATTACHED 7 Yes| /
74:4: G D e HA {V/ / 4 l A7
Tr /aﬂsferor % é’C:;, Tfansferee /

TO BE COMPLETED BY WATERMASTER:

DATE OF APPROVAL FRGOM NON-AGRICULTURAL POOL:

DATE OF APPROVAL FROM AGRICULTURAL POOL:

DATE OF APPROVAL FROM APPROPRIATIVE POOL:

HEARING DATE, IF ANY:

DATE OF ADVISORY COMMITTEE APPROVAL:

DATE OF BOARD APPROVAL: Agreement #
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JURUPA COMMUNITY SERVICES DISTRICT

RECAPTURE PLAN

The subject water is a lease of 1000 acre-feet of water rights from the Santa Ana River
Water Company to the Jurupa Community Services District. Santa Ana River Water
Company is located within Management Zone 4 and § and the Jurupa Community
Services District is located within Management Zones 3, 4 and 5 of the Chino
Groundwatéer Basin. Production of the water will be accomplished as follows:

JCSD WELL # 15
March 25af
April 100af
May 100af
June 100af

19
25af
100af
100af

100af

20
50af
100af
100af

100af

The attached map shows the location of these wells within the District's Service area.
These wells do not exceed the MCL for nitrates and are perforated to a depth of

between 300 — 400 feet.
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6075 Kimball Avenue ¢ Chino, CA 81710

Inland Empire EL a0y a0 ok tooo 267 9973
¥ www.ieua.org

UTILITIES A GENC Y * ¥ A Municipal Watar Bistrizt

June 22, 2004

Chino Basin Watermaster
Chairman Bob Neufeld

0641 San Bernardino Road
Rancho Cucamonga, CA 91730

Subject - Nationgl Academy of Sciences

Dear Chairman

[EUA and Watermaster through John Rossi and Mark Wildermuth, had been working with the
Water Science Technology Board of the National Academies/National Research Council
regarding an exciting opportunity on groundwater conjunctive use research proposal. Please find
attached a copy of the research proposal prepared by the Water Science Technology Board

(WSTB).

The IEUA Board of Directors has agreed to fund $25,000 to the WSTB for the “Potential and
Pitfalls for Sustainable Underground Storage of Recoverable Water”. I am seeking a matching
$25.000 contribution from Watermaster given the importance of this research to the OBMP

implementation.

At your convenience I would be pleased to discuss with you this item.

Sincerely,
INLAND EMFPIRE UTILITIES AGENCY

Lt duonte

Richard W. Atwate
Chief Executive Officer/
General Manager

Enc.

cled Pupers

bon Bogy

c.c.  Sheri Rojo

m
i‘,—‘n!’ LS STLTEN

Mark Wildermuth
John L. Anderson Terry Catlin Angel Santiago Wyatt L. Troxel Gene Koopman Richard W. Atwafar .
FPresident Vice President Secrefary/Treasurer Director Director Chief Executive C 'a n 9

General Mana -




Richard Afwater

From: Logan, Willlam [wlogan@nas.edu]

Sent: Thursday, May 13, 2004 1:34 PM

To: Richard Atwater

Cc: Parker, Stephen; James Crook

Subject: NRC study of sustainable underground storage of recoverable water

SUS_proposal_leua

_5-13-04.doc ...
Dear Rich - I was delighted to hear first from Jim Crook and now from Steve

Parker of your potential interest in providing partial support for the WSTB's proposed
study of sustainable underground storage of recoverable water. We're making great
progress in the fundraising, and with a few more participants such as IEUA, we'll be ready
to begin work. It has the potential to be a wonderful project, and we are really looking
forward to starting on it.

Steve asked me to send along a draft proposal, which I have attached below. I've written
it for %50,000, based on your emails and conversations with Steve and Jim. A formal
proposal (fancy signatures, itemized budget, blessings by lawyers, etc.) can follow later
at a time of your choosing.

pPlease do not hesitate to call if you have any further guestions about the project.
Kind regards - Will Logan

b b b=t

William S. Logan, Ph.D.

Senior Staff Officer

Water Science and Technology Board/Keck 652
The National Academies

500 5th Street, N.W.

Washington, D.C. 20001

(202) 334-3393: phone

{202} 334-1961: fax

wlogan@nas.edu

<<SUS_proposal_ieua 5-13-04.doc>>
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DRAFT, Mav 13.2004
NATIONAL ACADEMIES/NATIONAL RESEARCH COUNCIL
DIVISION ON EARTH AND LIFE STUDIES
WATER SCIENCE AND TECHNOLOGY BOARD

Proposal No. nn-DELS-gnn-nn

Potential and Pitfalls for
Sustainable Underground Storace of Recoverable Water

SUMMARY

The National Research Council’s (NRC) Water Science and Technology Board proposes
to undertake a study on “Potential and Pitfalls for Sustainabie Underground Storage of
Recoverable Water.” The goals of this study will be: (a) to provide an overview of some of the
research needs and priorities concerning sustainable underground storage technology and
implementation, and (b) to assess geological, geochemical, biological, engineering, and
institutional factors that may contribute to good or poor performance of such projects.

The study will be conducted by a muliidisciplinary committee whose members have
expertise in groundwater and surface water hydrology, recycled water, inorganic and organic
geochemistry and biogeochemistry, behavior of pathogens in the subsurface, risk assessment,
environmental and water resources engineering, and natural resource economics and law. This
committee will produce a report, as described in the “Anticipated Results” section of this
proposal. The duration of this effort will be 24 months ~ approximately July 2004 to June 2006.
The estimated cost is $500,000, of which $50,000 is requested from the Iniand Empire Utilities
Agency.

BACKGROUND

Freshwater supplies in the US may be hard pressed to meet anticipated needs in the
future, for a variety of reasons. Among these are:

1) A general increase in population, especially in semi-arid and coastal regions of the
country,

2} Reallocation of existing water resources to protect sensitive aquatic species,

3) Legal and institutional barriers to, and adverse impacts of, water export projects,

4) Increasing recognition of irrigation-induced water quality problems in semi-arid regions,

5) Reduction of snowpack in the western and northeastern U.S. in recent years, and

6) Continued groundwater overdrafting throughout the nation.

These considerations will put great demands on many traditional sources of water in the
coming years. New strategies for water management and flow regulation will be required on a
broad geographic scale. This need has inspired major new initiatives such as the Department of
the Interior’s Water 2025: Preventing Crises and Conflict in the West (see Figure 1).
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[a)

Options for addressing these issues include increasing supply through importation and
desalination, improving water-use efficiency through technology and conservation, and reuse of
treated wastewater. However, with or without these strategies, there is ofien a need for temporary
detention and storage of water during times of abundance for release during times of need.
Given the problems associated with storage in above-ground reservoirs — including evaporative
losses, land consumption and ecological impacts — there is increased interest in storing
recoverable water underground as part of an overall water management plan. This water may
come from streams, water treatment plants, water reclamation plants or other sources. It may be
recharged through injection wells or basin spreading. And the recovered water may be used for
drinking water, agriculture, or even returned to streams to support ecological communities.

The number of such projects is increasing rapidly. For example, in 1983 there were three
operating aquifer storage and recovery (ASR) wells in the U.S. By 1994 there were 24, and as of
July 2002 there were 56, with over 100 in development (Pyne, 1994; Pyne, 2002). Significantly,
most of those systems west of the Mississippi are located in regions identified in Water 2025 as
at risk for water-supply crises within a few decades (Figure 1). Other kinds of artificial recharge
and conjunctive use projects are common in California and throughout the arid southwest. In
Califormia alone, over 48,000 acre-feet of recycled water per year is used to recharge
groundwater systems (State of California, 2000). Many of these systems are fully successful;
others encounter difficulties. There remain many questions about the hydrogeologic conditions
under which success is likely, and the consequences of the use of such systems at large scales.
Mineral transformations that occur during storage are poorly understood, as are the conditions
under which inorganic or organic chemical contamination problems may be either improved or
exacerbated. The long storage times associated with underground aquifers suggest that the
consequences of these projects — either beneficial or detrimental — will also be long-lived.

Likewise, many existing water institutions are not well positioned to manage the long-
term and widespread consequences of such systems, or to facilitate the most effective strategies.
Aquifer “boundaries” are often not aligned with institutional boundaries (see Blomquist et al.,
2001). Distinct laws may govern the same water before, during, and after recharge, leading to
uncertainties as to how cwrent water rights laws might apply. Issues of ownership and
responsibility when recharged water moves in the ground, or causes perturbation of surrounding
water supplies, may be unclear. Current regulation of aquifer storage systems is in the early
stages of development in many parts of the country. Water institutions that manage and regulate
these systems face unprecedented challenges.

The timing is excellent for a summary of the state of knowledge of Sustainable
Underground Storage of Recoverable Water. There are enough operational systems that
information on long-term performance in a range of geologic and hydrogeologic environments is
available. This technology will clearly be used even more widely in the future, but we lack an
ability to make unbiased predictions of the likely performance of such projects. An NRC study
at this time would (a) provide an overall, integrated assessment of interrelated technical and
institutional issues, (b) identify the gaps in the science and practice that limit our understanding,
and provide a prospective examination of how these gaps might be closed, (c) provide guidance
to prevent development of systems founded on unsubstantiated assumptions or poorly
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conceptualized models, d) improve the accuracy of predictions of system performance over time,
especially with respect to plugging or dissolution of the aquifer, and e) provide guidance for
monitoring plans to track performance of operational systems and to gain knowledge for the
design of future systems.

A strategic planning session of the Water Science and Technology Board of the NRC
ranked the topic of Sustainable Underground Storage as of the highest priority. This resulted in
an April 2003 planning workshop attended by scientists and engineers from 25 organizations
identified many important challenges that need to be defined, clarified, and resolved before
underground storage can effectively contribute to clean and reliable water supplies and healthy
and well managed watersheds. The highest priority challenges are highlighted in the following
action plan for the study.

PROPOSED PLAN OF ACTION

The proposed study will provide an overview of some of the research needs and priorities
conceming sustainable underground storage technology and implementation. It will also assess
geological, geochemical, biological, engineering, and institutional factors that may affect the
performance of such projects, based in part on a review and evaluation of existing projects.

Specifically, the study will assess and make recommendations with respect to the
following questions:

o What research needs to be done to develop predictors of performance for underground
storage projects based on hydrogeology, major jon geochemistry of the source water and
the aquifer, well characteristics, and the character of the recharge water in terms of
contaminants, disinfectants, and microbes?

o What are the long-term impacts of underground storage on aquifer use—hydraulic,
geotechnical, geochemical, adsorptive capacity of contaminants—at wellhead and
regional scales, and can these impacts be ameliorated?

o What physical, chemical, and geological factors associated with underground storage of
water may increase or decrease human and environmental health risks concerning
microbes, inorganic contaminants such as nitrite, disinfectant by-products, endocrine
disruptors, personal care products, pharmaceuticals, and other trace organic compounds?

o Are there any chemical markers or surrogates that can be used to help assure regulators
and the public of the safety of water for groundwater recharge? What should we monitor
and at what spatial and temporal scales?

o What are the challenges and potential for incorporating sustainable underground storage
projects into current systems approaches to water management for solving public and
environmental water needs?
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o How do the institutional, regulatory and legal environments at federal, state, and local
levels encourage or discourage sustainable underground storage, if and where this 15
considered desirable?

The study will be conducted by an ad hoc committee composed of approximately 15
volunteers. The principal criterion for committee appointment will be level of experience and
expertise related to the study tasks. Members of the committee will likely come from academic,
consulting, and governmental backgrounds and from different regions of the country.
Disciplines represented on the committee will include groundwater and surface water hydrology,
recycled water, inorganic and organic geochemistry and biogeochemistry, behavior of pathogens
in the subsurface, risk assessment, toxicology, environmental and water resources engineering,
and natural resource economics and law.

The committee will meet approximately five times to discuss the charge, gather
information, listen to briefings from, and closely interact with relevant parties (e.g., federal
agency scientists and managers, scientists and engineers involved in planning, designing, and
operating underground storage projects for utilities, etc.). Extensive background information is
available and will be provided to the committee. The committee's meetings will include open
sessions when gathering information and closed sessions to deliberate and generate the report's
content and recommendations.

Staff from the Water Science and Technology Board will manage the activity, including
conducting the committee nominations process, supporting comumittee research and logistical
needs, facilitating report preparation and review, ensuring compliance with all NRC procedures,
and maintaining close communication with agencies funding the committee.

ANTICIPATED RESULTS AND BROADER IMPACTS

This study will produce a consensus report with conclusions and recommendations. The
committee will prepare and deliver a prepublication copy of its final report within 22 months of
receipt of funds; an additional 2 months are necessary to allow for publication of the final
volume. The committee and its report will be subject to standard NRC procedures for peer
review and will be available to the public upon request. At project completion, representatives
of the committee and staff will perform appropriate dissemination activities, including
conducting briefings, giving presentations at relevant technical and policy conferences, and
writing articles for relevant publications.

WSTB reports are known for being authoritative, insightful, helpful, and balanced. They
are often the benchmark for policy considerations and for setting national research agendas.
WSTB committees are composed of a broad spectrum of professionals who are well suited to
synthesizing the complex issues that typify the water resources landscape. However, our reports
are not simply for government agencies and university researchers. In a contentious and
litigious society, they often provide common ground from which disparate interests can come
together to resolve complex water resource issues.

More specifically, this report should be immediately useful to agencies, practitioners, and



scientists involved in conjunctive use of groundwater and surface water, aquifer storage and
recovery, and water reuse. By transforming the accumulated knowledge of tens of water districts
and utilities into scientific knowledge, it will provide a valuable source of information on the
risks and opportunities of underground storage of water in different seftings. It will examine the
difficulties that have been encountered in such systems, how they have (or have not) been
overcome, and how such problems may be avoided in the future. Those working in public healih
and risk assessment will receive information on the physical, chemical, and geological factors
associated with underground storage of water that may affect human and environmental health
risks. And those involved in, or regulating, water supply, watershed management or instream
flows will find ideas for institutional, regulatory and legal changes that would increase the
feasibility of sustainable underground storage if adopted.

PUBLIC INFORMATION ABOUT THE PROJECT

In order to afford the public greater knowledge of Academy activities and an opportunity
to provide comments on these activities, the Academy may post on its website (www.national-
academies.org) the following information as appropriate under its procedures: (1) notices of
meetings open to the public; (2) brief descriptions of projects; (3) committee appointments
(including biographies of committee members); (4) report information; and (5) any other
pertinent information.

FEDERAL ADVISORY COMMITTEE ACT

The Academy has developed interim policies and procedures to implement Section 15 of
the Federal Advisory Committee Act, 5 U.S.C. App. § 15. Section 15 includes certain
requirements regarding public access and conflicts of interest that are applicable to agreements
under which the Academy, using a commiltee, provides advice or recommendations to a Federal
agency. In accordance with Section 15 of FACA, the Academy shall submit to the government
sponsor(s) following delivery of each applicable report a certification that the policies and
procedures of the Academy that implement Section 15 of FACA have been substantially
complied with in the performance of the contract/grant/cooperative agreement with respect to the
applicable report.

ESTIMATE OF DURATION AND COSTS

The duration of this effort will be 24 months — approximately July 2004 to June 2006.
The total cost is estimated at $500,000, of which $50,000 is requested from the Inland Empire
Utilities Agency. Other potential sponsors include AwwaRF, WateReuse Foundation, USGS,
the city of Phoenix, California DWR, CALFED, National Science Foundation, WERF and other
local and regional water suppliers and districts.




116

J Fotential Water Supply Crises by 2028

{hreas where existing surpliss o not adequats (o mesl
water gamanys for peapin, 10! taims, and {0t ne envisonment)

v Btie Caplics

*  Kajor Clies

- hidjor Rivers

ZEE) treban Lands and Nalive Entities]

:} States

Miler Supply lesue Arely

25E Unenat Rural Wator Nopds
Conftict Priential- Moderate

FET Confict Polential- Subtprdial

| Conflizt Potentlal- Hahly Likaly |

SR
dr:o_at‘:&iy P

cramenie .

Adapted from
hitp fAvww. doi.goviwater2026/
Water2025-Part-1.ppt

e Aquifer storage and recovery wells
e in the western U.S., July 2003.
O
oo
e
@ % 1 € Indevelopment
O O  Operational
o

o &
O Adapted from Pyne (2003)
(www.asrforum.com/fatestudy/

Documents/ASRPosPa103103.pdf)

Figure 1. Comparison of ASR sites with high conflict potential sites according to Water 2025.
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CHINO BASIN WATERMASTER

ADVISORY CONMMITTEE
July 22, 2004
AGENDA
INTER-AGENCY WATER MANAGERS’ REP ORT

Chino Basin Watermaster
9641 San Bernardino Rd.

Rancho Cucamonga, CA 91730

20 - 30 Minutes

Discussion ltems:

e Rialto Pipeline Shutdown — Task Force Update ~ Richard Atwater
e MWD Status Report - Richard Atwater

s Recharge Project Status Report — Tom Love

[ -]

Written NMonthly Updates:

Water Resources Report (Handout)

Water Conservation Status Report

Recycled Water Program

Chino Basin Facilities Improvement Project (Recharge}
State/Federal Legislation

Fublic Relations

e & ¢ © o o
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UTILITIES AGENCY

Date: July 22, 2004

To: Chino Basin Water Master Advisory Committee
From: Inland Empire Utilities Agency

Subject: Water Conservation Report
RECOMMENDATION

For Information Only

BACKGROUND

METROPOLITAN WATER DISTRICT INTEGRATED RESOURCES PLAN
UPDATE

On Tuesday, July 13, the MWD Board of Directors gave final approval for the updated
Integrated Water Resources Plan (IRP). The IRP was originally created and approved in
1996, but was updated over the last twelve months. The updated IRP calls for a 500,000
acre-foot planning “buffer” that will consist of local projects and imported water sources,
plus a 150,000 acre-feet goal to develop seawater desalination projects.

ULE TOILET REBATE PROGRAM

A total of 106 rebates were issued in the month of June, bringing the total number of
rebates up to 1,593 for the length of the program, and 1,378 rebates within the current
FY. The current fiscal year goal is to complete 1,000 rebates. This program has now met
and exceeded the annual goal.

HECW REBATE PROGRAM

A total of 137 rebates were issued during the month of June, bringing the total to 1,780
issued during the current fiscal year. A total of 3,340 rebates have been issued over the
length of the program. The current fiscal year goal is 2,500 rebates which puts this
program at 71 percent of the goal.

SWIMMING POOL COVER SURVEY PROGRAM

With the support of the Regional Water Conservation Partnership Workgroup, the
Swimming Pool Cover Rebate started on July 1% and will continue through September
30" 2004. In the first week of operation of the rebate program, 3 rebates applications
have been received. The budgeted goal for this rebate program is 300 for the fiscal year.

MULTI-FAMILY ULF TOILET EXCHANGE PROGRAM
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Available Sewerage Capacity
November 4, 1999
Page 2

IEUA and its retail water agencies provide free ULF toilets to multi-family property
owners throughout the year. The number of ULF toilets installed in the month of June is
252. For the current FY, the program has instailed 2,338 toilets, The goal was to
complete 3,900 installations, which puts the program at 60 percent of the annual goal. At
the request of property owner, the direct installation of 1,056 ULF toilets in the
Archstone Apartment building, originally scheduled to occur in June, will be delayed
until July/August.

LANDSCAPE AUDIT PROGRAM

A landscape audit program is now under way. Working with IEUA’s Partnership
agencies, properties with high water use have been targeted and will be offered a free
landscape audit/survey to determine improvements needed to the irrigation system, plant
selection, stormwater retention prospects, and recycled water use potential. Final
recommendations at selected sites could include a weather-based irrigation controlier
through Metropolitan Water District’s ET Controller Program.

“A GARDEN IN EVERY SCHOOL” PROGRAM

A program to offer a native landscape garden to selected public elementary schools has
begun, Through a teacher workshop held on June 8" at [EUA, two school districts (Alta
Loma Schoo! District and Fontana School Disiricts) have already agreed to install
gardens at elementary schools to be selected. The program goal is to install 7 native plant
gardens at 7 different elementary schools during the summer and fall.




Capital Projects Summary
;- ~ .
LT . ' . Phase |- Projects Under Construction
B RP-1/RP-4 Pump Station (Budget $7,718,000)
tnder construction and scheduled for completion in July 2004,
B RP-1 Chiorination Tank (Budget $4,817,000)
Under construction and scheduled for completion in July 2004,
B pine Avenue Intertie (Budget—Phase | & It $1,066,000) COMPLETE
B wineville Pipeline {Budget $2,307,200) COMPLETE
Inland Papertoard Packaging witl begin 1aking recycled water in Summer 2004,
B Reflant Pipetine (Budget $1,115,476) COMPLETE
B philadelphia Pipeline (Budget $3,591,400)
; tUnder construction and scheduled for comgletion in July 2004,
! B Whittram Pipeline {Budget $3,620,000)

The Whitteam Pipeline will serve recycled water 1o the Banana and Hickory Basing, Project
was bid March 11, contract was approved on April 21, with state approval on Aprit 28, 2004,
Construction is scheduled for compietion by December 2004,

B RP-4 West Branch (Budget $9,849,000)

Besign for the RP-4 West Branch is complete. The pipeline wiil serve recycled water to Turner
Recharge Basins and Empire Lakes Golf Course as well as other cusiomers in Ontario and
CVWD, Bid was awarded on May 10, 2004. The project will be completed by Spring 2005.

5 Total Budget—Active Projects—$34,084,276
RP-I New Cislorine Contact Basin

Phase 1l - Engineering Design

RFP for the Phase i of Regionai Recycled Water Distribution
System was circulated on March 10, 2004 and includes:

Recycled Water Master Plan Update {2005,

RP-4 Area 2 MG Regional Recycled Water Reservolr, Pipeline ant
Pump Station;

North Etiwanda Regional Water Pipeline and Pump Station;
Etiwanda Avenue 3 MG Regional Recycied Water Resarvoir;
AP-1 South Regional Recyled Water Pump Station; and
San Antonio Channet Recycled Water Pipeline.

ISR R S

Montgomery Watson was awarded for the design of Phase |l
an june 16, 2004, in addition, consultant wili update the ex-
isting recycled water master plan to justify and adjust the
atignments and update recycled water demands using a hy-
drautic model.

Projected Budget—$28,000,000
2]

FemwonatWiale: Resyoing Hlans

faohing dsgnenl Hraine

Reglonst Plpelines/Construction Schedule
o Fhyte | ivear I D4

haka b prear (2E00035

................ Mienis 12 Y mat ()

Prare 1 yest
Frsasa W i eas D%

Edison Regional Recycled Water Transmission Pipeline will be
designed and built to interconnect the existing CCWRF and TP-
1 Gutfail system. This pipeline will serve major agriculturai
users in Ontarie and Chino and uitimately many parks and
other landscaping customers. In addition, Archibaid Align-
ment will be built to serve new development areas in Ontario
and Jurupa community.

Projected Budget—$12,000,000



June 2044 Recycled Water Summary

Total implementation Plan

TaskHama P Ton L 006 | aos 1 g00d. 1 2001 | 7004 | amos | gbod | zoar | goaw | =oes § dew0 |7 z0is ]
1 [Phnsaf $34,000,008.08 : ’ ‘ :

lPrasnd

i

3 jPhane 1

"|Phosa v

[P - : : . : $22,000,000.80

Phase | lmplementatlon Plan

i [¥ack fiamn T Bugget ekl ] Romalning ] R s

1 i
i i TAuy Snp} Bet | Hov | Dag |- .Inn [ Foo i M P hay | dun | dul | Awg 1
: ; ‘ s T
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17 RSP Bl Sinlon $7,745,000 FEETEREED 82,473,650
2| RP-1 Chirinalion Tark $48I7,206°  $3,60B,150. stia.r.i,u'at e 3 ,
3| PineAvorug tnterin $1060000 1008435 75007
37| Winavita Pipsling i "$2,501,200 $1.762008,  $4 mzozwmgm
8| fndiant Pipniing DU Ugn1isAT T 31145470 ' $0}
8 | Prdolphia Fipatine SiEgnd00 | SrEraWaS2.003047)
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Phase Il & Iil Implementation Plan

DTk Name i Tudgel L I .
! dun |l T Avg { Sep [ Oel

1 AP Recyead Wetse Rostevoir 42,200,600
) ) Hosth Eliwanda Prpnliun & Pump Stalion $1,000,000
"1 Eliwnndy Retycled Water Flusmmr : 84,400,000
RP.1 South Pump Sinion © 4500008
San Antenig Ehenitd Fipoking : " §8,000,00¢
") dinon Pipeiina {Phasa i) ' Y 9,150,006
Archisald Pipeling [szn Hy " s2pnno00

Financing Plan Regional Recycled Water
Program Financing Plan: Phase |I—Projected Cash Flow
B Regional Capital Fund 20-25%
B SWRCH Grants 10-15% §12
B DWR Grant 5% 510
B Federat Grants 20% .
B SWRCB Loans 20-35% 5 Eg
Annual Revenue: 2 g2
B MWD LPP {Loan Repayment) $2 Million 80 1
B Rscycled Water Sales $4-6 Million Ath Qtr ist Qtr 2nd CHr 3rd Qiir 4th Qir
2002/03 | 2003/04 | 2003/04 | 2003/04 | 2003/04
Funding Phasel
B Regionat Capita Fund $7 Million .
B SWACB Recycling Grant $5 Million Regional Recycled Water
B SWACB Recyching Loan $22 Million Phase II-—Projected Cash Flow
Funding Phase If
58
B Repional Capital Fund $2 Million ol
B SWRCB Recycling Grant* $5 Million 5
B SWRCS Loan* $11 Million .
B USBR Grant $7 Million 8oy :
*SWRCH FunGinS agplicaténa submitted in September 2003 and funding :g 53 4
expeeted in July 2004, =
= 82
Funding Phase lll $1
# Reglonal Capital Fund $2 Miltion 504
B SWRCB Loan $9 Million 181Q 2nd O 3 QY Ath Crr 151 Ol
B DWR Grant 37 Million 2004105 2004105 200405 2004555 200506
B USBR Grant $7 Million



Juae 2004 Recycled Water Summary
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Activity Summary

New Customers in 2003

B 13 new recycied water customers were connected:

Expected Ussage (AF}

Recycled Water Sales

CW Farm (former Arthur Farms) 1,000

Lewis Homes Corporation 120

Big League Dreams 100

Fairfield Ranch Nelghborhood Park 20

Higgins Brick 5

Engelsma Dairy 150

DBRS Medical System 1

Central Chino Business Park 10

Artesian HOA 5

Reliant Energy 1,000

Fairfield Ranch Business park Phase | 5 ot e T e o T Oe e Her Oy e 01 an e

Macro-Z Technology 1 P OE Hovd bue et P

Industr|a[{zfaa;! Estate Development 2’423 I?::::‘:lry FY 2002-03 | FY 2003-04

New Customers in 2004 May 305 436

B Fairfield Ranch Business Park Phase I Year to 1.211 1.629

Received an approval for the engineer's report from DHS. Needs to complete the Date ' '

cross-connection test prior to using recycled water, [ C e
B New Chino Hilts High School and elementary schaoi FY Total 3,997 4,943

The school board hag accepted to use recycled water on the schaol ground. The City Budget 6.950

of Chine Hilis is in the process of preparing the engineer's report. B b
B Queticoll

Started to use recycled water in February,

Sterling & Pinnacle Apartment in Chino Hills

Submitted the engineer's report to DHS,

Intand Paper Board

In the process of negotiating with Inland Paper Board to use recycled water,
Kaiser Hogpital

DHS approved the engineer's report. With the completion of Philadelphia pipeline in
July and the pump station at Regional Plant No. 1 in September, Kaiser will start to
use recycled water.

Murai Farm

Met with the farmer in May. The farmer is interested in using recycled water, but
concerned about the available pressure. The operation is checking the pressure.

Mission Linen

in the process of developing retrofit concept to maximize the use of recycled water in
the facility,

Cotton Wood Dairy
in the process of preparing the engineer’s report,

Potential Customers in 2005

City of Chino

Civ {CalPaly & Laundry facility), OLS Energy, College Park (2,500 homes, 2 schools,
extension of Ayala Park over 435 acre), and Paradise Textile.

City of Chino Hills

Vellano Golf Course

City of Ontario

Ontarlo Milis, California Commerce Center, Carlisle Tire & Wheel, Cintas, Crothall
Laundry, Danco Metal Surfacing, and Agricultural customers

City of Rancho Cucamonga

Empire L.akes Goif Course

Operation & Planning

B TP-1 Outfall line was shutdown on June 17
for & period of 8 hours due to the construc-
tion of RP-1 Pump Station,

#@ During MWD's Rialto Pipeline repair, aimost 2
miilion galions of recycled watar was distrib-
uted for construction at no cost o users,

DBRS Medical System in Chino
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Customer Development

B Agriculturat customers along the TP-1 Outfall fine

Once the RP-1 chiorine contact basin is completed, many agricultural custamers
and other outfall customers could be served as early as early summer 2004, Pre-
pared pricrity list of customers and working with Ontario staff to market recycled

water.

B Focused Customer Marketing

Large customers with annual usage over 100 AFY will be targeted. Other smalter |
customers will be added along the way. IEUA staff is working closely with the re-
tail agencies to develop and update the customer list and to caordinate marketing
effort. [EUA's recycled water marketing database was distributed to the Cities of
Chino, Chino Hilis, Ontario, and Cucamonga Water District to aid with the cus-

tomer and recycled water use tracking,
B Targeted Major Customers in 2004

1.

Empire Lakes Goif Course

Additional Farms on Qutfall

Ontario Center Owners Association
California Co-generation

Oak Crest Golf Course

CIM (Farming Operation & Laundry Facility)
Paradise Textiie

Mission Linen

800 AFY
5,000 AFY
260 AFY
250 AFY
500 AFY
1,500 AFY
600 AFY
500 AFY

Rincon Park in Chino Hills

Projected Sales & Revenue

0000 4

Projected Recycled Water Sales
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Regulatory/Permits
# CEQA—PEIR Certified June, 2002
CBWM Article X—Approved May, 2002

g
it

SARWQCH Basin Plan—Approved
DHS Titie 22 Report (Recharge)
SARWQCB Discharge Permit

January, 2004
June, 2004
Summer, 2004

Construction of Vetinno Gelf Coursc in Chino Hilis




Program Déscriptioh

The Chino Basin Facilities Improvement Program {(CBFIP), a joint effort of the Chino
Basin Watermaster {CBWM), the Chino Basin Water Conservation District (CBWCD),
the Inland Empire Utilities Agency {IEUA), and the San Bernardino County Flood Con-
trol Departmeant (SBCFCD) is well underway with six of eight bid packages being con-
structed. |EUA was selected as the "Contracting Agency”, established financing for
the CBFIP through grants from the Santa Ana Watershed Project Authotity (SAWPA}
under Praposition 13 in June 1989, The CBFIP is a system comprised of activation
of two Metrepolitan Water District turnouts from the Rialto Pipeline and construction
of a new turnput en the Etiwanda Intertie; modifications to several flood control
channels conveying imported water, storm water and recycled water; and five rubber
dams and three drop inlets diversion structures in the flood control channels to di-
vert the water to the 18 groundwater recharge sites, The 18 siles have 42 recharge
basins varying from 1 to 5 basins at the respective sites. The groundwater recharge
sites, when fully developed witl have a total annuai recharge capacity of 120,000 to

inland Empnre

XIS

Gz Basird Caciithes lmehovsdmers Pepyest

170,000 ac. fi.; 20,000 to 25,000 of storm water; 80,000 to 120,000 ac. ft, of im-
ported water; and 20,000 to 25,000 ac. ft. of recycled water,

The construction of the CBFIP will be in eight phases, with different cantractors, total-
ing $38,700,000. Construction Is projected for completion in March 2005,

Project Pumose:

The purpose of the project is to
provide  storm

crease groundwater recharge in
the Chino Basin and to imple-
ment the Recharge Master Plan

and Optimum Basin Management:

Program (OBMP)

Project Participant:

+ Inland Empire Utilities Agency
(Lead, Conptractmg Agen%y)

« Chino Basin Watermaster

+ San Bernardino County Flood
Contro! District

= Chino Basin Water Conserva-
tion District

* SAWPA

; Design and Construction

Management Team:

» Tettermer & Associates
(Design Consultant)

» Black & Veatch/IEUA
p;rogram & Construction
anagement)

= URS/Fwining-Govil-Ryan
(Geotechnical Consultant)

Bty Aray B g

.
i

water and im-.
ported water recharge faciiities:
improvements  required to in-.

Bid Package No. 1 (Budget $8,250,000)

Bid Package No. 1 includes six basins: Banana Basin, College Heights Basins, Lower Day Basin, RP-3
Basins, Turner Basin No. 1, Turner Basing No. 2, 3, & 4

B The IEUA Board of Directors accepled as complete Bid Package No. 1, May 12, 2004.

Bid Package No. 2 (Budget $7,060,000)

Bid Package No. 2 includes three basins: Declez Basin, Ely Basins 1, 2, & 3, and 8" Street Basins; four
rubber dams: College Heighis (San Antonio Channet}, Lower day Basin {Day Creek Channel}, RP-3 Ba-
sins (Dectez Channet), Turner Basin No. 1 {Cucamonga Channel); and three drop inlets: Brooks Basin
{San Antonio Channel), Turner Basins 2, 3, & 4 (Deer Creek Channal), and Victoria Basin (Etiwanda
Channet}.

asin us
8 Declez Basin - SUBSTANTIALLY COMPLETE
8 ElyBasins 1, 2, & 3 - SUBSTANTIALLY COMPLETE—S!uice gates stolen—reordered & installed,
B 8% Street Basins - SUBSTANTIALLY COMPLETE

r Ba us
B The four rubber dams are instailed in the channels and have been manually air tested—
SUBSTANTIALLY COMPLETE.

Drop Inlets
B  The three drop inlels-SUBSTANTIALLY COMPLETE

Monitoring Wetlls at Brooks Basin —SUBSTANTIALLY COMPLETE
B Monitoring Weils at Brooks Basin

B Expected Acceptance Date: July 7, 2004
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Bid Package No. 3 (Budget $3,570,000)

B Construction began January 5, 2004. Bid was $2,889,477. Estimated claims to
date due to changes in alignment, weather and other delays = $362,000

@  Bid Package No. 3 includes the canstruction of 21,000 linear feet of 36" diameter
pipeling in Jurupa Avenue from the Jurupa Basin at Mulberry Avenue to Beech Ave-
nue at the RP-3 Basins.

B 7,500 lineal feet has been installed from RP-3 site westward along Jurupa Avenue.
The project is 68% complete.

B The construction period is 367 calendar days.

Bid Package No. 4 (Budget $2,250,000)

B 8id package No.4 consists of constructing (1) a canal and 100 linear feet of 48"
pipe to convey water to (2} the Jurupa Pump Station and (3) 4C0 lineal feet of 36"
diameter cement morntar lined & coated (CML & C) steel pipe force main.

B The Jurupa Basin Pump Station was bid November 20, 2003 and was awarded
December 3, 2003. The “notice to proceed” was issuad at preconstruction meet-
ing held February 19, 2004. Construction started on February 20, 2004. The in-
vert and second #ifl of the walis of the wet well have been poured.

B SBCFCD has committed 1o constructing a section of the San Sevaine concrete
channet with a drop inlet and pipeline to deliver stormwater, imported water, and
recycled water to Jurupa Basin that will be pumped to the RP-3 Basins and the De-
clez Basin. The remainder of the San Sevaine Channel between Valley Boulevard
to the Jurupa Basin drop infet will be an open channel until funds are available to
complete channel Hining.

B The construction period is 218 catendar days.

Bid Package No. 5 (Budget $3,860,000)

B DenBoer has begun canstruction at the RP-3 site, College Heights Basins, Brooks
Basin, Lower Day Basins and Turner Basins; and has ordered cable for all other
sites plus appurtenances.

B Radio controis will monitor and govern water levels in all the basins, control the
drop intets and rubber dams; four monitoring sites will be established at the
CBWM, CBWCD and SBCFCD offices with the master controls located at RWRP-1.
‘The SBCFCD offices will have a satellite control station,

Basins status
B Montclair Basins—The SCADA system will be installed in the Montciair Basins to
conirol the inlet and internal gates.

B The construction period is 242 calendar days.

Bid Package No. 6 (Budget $1,450,000)

Bid Package No. 6 includes the MWD CB Turnouts No. 147B, 15T and a new
connection on the Etiwandza Intertie @ Station 211 + 47.

B The Bid for redevelopment of the two existing MWD turnouts and devetopment of
a new turnout from the Etiwanda Intertie @ focation 211+47 was awarded Febru-
ary 4, 2004 o Griffith Construction, inc. The letter of Notification to Proceed was
issue on March 19, 2004.

e

Jurups Pump Station

Montelair Basin Trenching for SCADA
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B |EUA pre-purchased butterfly and sleeve valves to expedite the project. The valves have been detivered and are being instalied.

B The Etiwanda Intertie was shutdown on April 25, 2004; tapping the line and tie-in began early Aprit 26, 2004, the butterfly valve
was installed @ Station 211 + 47 and completed the same day. Work is progressing at the other two sites.

B The construction period is 193 calendar days.

Bid Package No. 7 (Budget $3,690,000)

B Anncuncement of Bid Package No. 7, was on June 11, 2004, a courtesy tour of the prioritized construction sites was conducted on
June 18, 2004. The scheduled bid opening is on July 7, 2004, and award of contract is anticipated July 14, 2004,
B The projects and the percentage of the design that is compieted are tisted by priority as follows:

Project Design Estimated Cost

1. RP-3 Mitigation Project, Cell #2 100% complete $500,000
2. Hickory Basin Manifold PS 100% compiete $1,000,000
3. Banana Basin discharge 100% compiete $70,000
4. Vigtoria Basin Compietion 100% compiete $1,000,000
5. San Sevaine Rubber Dam & Control House  100% complete $185,000
Subtotal $2,755,000

B The construction period is 150 calendar days.

B Upland Basin* $600,000
*Par OBMP agreement—Recharge and additional storage

Victoria Basin - Windrow Earth Transport Contract (WET)

B Earthwork permits for Victoria Basin were issued by SBCFCD.  Dispatch Trucking, subsidiary of WET, has excavated 100,000 cubic
yards of soil from the floor of Victoria Basin saving $600,000. Due o high gravel content of some material, an estimated 8,000 to
10,000 cu. yds, of un-marketable cousd not be used; pus, 5,000 cu. yds. of gumbo clay materiai washed into the basin during the
December 25, 2003 storm. Therefare, [EUA contracted with WET for $89,000 to dispose of these materials separately; removal of
the non-marketable materiat and rough grading of the basin was agreed to for $40,320. {EUA determined to use the 5,000 cu.
yds. of the gumbo clay material to seal the RP-3, Cell No. 2 mitigation site rather that purchasing an equal amount of bentinite clay
at $15.00/cu. yd. The firm price of $9.92/cu.yd. for excavation, hauling and ptacement of the 5,000 ¢u. yds of clay was $49,600,
saving $25,400.

Montglair Basins
The SCADA system will be installed in the Montclair Basins to control the inlet gate and internal gates.

Bid Package No. 8 (Budget $1,430,000)

The project is scheduled to start in July 2004 and expected to be completed at the end of September 2004.

1. Uptand Basin 48" Pipeline $150,000
2. SCADA Module Refinements $350,000
3. Repair of College Heights Leak $700,000
4. Complete Operational Design Modification $100,000

Subtotal $1,300,000

B The construction period is 120 caiendar days.

Equipment Cost
Eguipment Pre-Purchased
1. Rubber Dams, 5 ea. $886,000
2. Sleeve and BF Vaives, 3 ea. $266,000
Equipment to be Purchased
1. Portable Pumps, 2 ea. $80,000
2. Spare Pans for Valve Actuator $50,000
3. Safety Grates for Gate Opening $7,500
Subtotal $1,288,500
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s Praject Mama
T
Tz Bid Package No. 2

Bid Package No. 3
Bid Fackage No. 4
5 818 Package No. 5

" Bid Package No, ¥
id Packag

Project Financing

B Santa Ana Watershed Authority Grant (Prop. 13)
B tocal revenue bond debt
B Cooperating Agencies in-kind Services

Cooparaling
IEUA Recycled

Agencles o~
Water Kind Servicos
Resharge 30 Sant Ana
Projacts Watershed
T Projact
Authority
Grant (Frop,

13)
44%

Local Revenue
Bond Dabt
46%

$19 Million
$19.7 Million
$1.5 Million

Project Summary

Construction Phase Es_térgg:ed_ " Budget -
Bid Package No. 1 $8,250,000 $8,250,000
Bid Package No. 2 $7,080,000 57,060,000
Rid Package No. 3 $3,430,000 $3,570,000
Bid Package No. 4 $2,170,000 $2,250,000
Bid Package No. 5 $3,610,000 $3,860,000
Bid Package No. 6 $1,380,000 $1,450,000
Bid Package No, 7 $3,360,000 $3,690,000
Bid Package No. B $1,300,000 $0
Non-Construction Cost* $8,130,000 $8,130,000
Totd) Biidget - $38,690:000 $38,260,000
Expenditure To Date {$26,520,000)

*includes equtpment purchases, engineering administration, and coop-
erative contribution from other agencies,

Projected vs. Actual Costs
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A gricultural fXesources

035 Maryland Avenue, NI
Waushington, D.C, 20002-581 1
(202) 546-3115
(202) 5406-4472-fax
agresources @erols.com

June 30, 2004

Legislative Report

TO:

FR:

SU:

Highlights:

Richard W. Atwater
General Manager, Inland Empire Utility Agency

David M. Weiman
Agricultural Resources
LEGISLATIVE REPRESENTATIVE, IEUA

Legislative Report, June 2004

Water Recycling Bills Marked Up, Reported from House Resources
Committee — 200,000 AL of New Waler Annually — Reports Filed, House
Floor Action Pending

CALFED Bill Approved by House Resources, Opposition Surfaces to
Napolitano Amendments on Water Recyeling and Groundwater Remediation
Drought and Title XV1

Chino Creek and US Army Corps of Engineers

Perchlorate — Pombo and Baca Perchlorate Cleanup Bills — Introduced,
Hearings Held, Markup Pending

Perchlorate — Meeting with DOD Olficials at Aberdeen Proving Grounds,
Assistance with New Technologies Offered

Perchiorate — Feinstein Amendment Accepted in Senate on DOD
Autherizafion Bill

Perchlorate — Found in Milk

Cows and Cars — New [EUA Parinership Proposal

Cows and Energy Tax Credits
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Date: July 21, 2004

To: Honorabie Board of Directors
Through: Pubtic and Legislative Affairs Committec (7/14/04)
From: Richurd W. Anwaler

Chief Executive Otticer/General Manager

Submitted by: Martha Davis
FExecwtive Manuger of Policy Development

Subject: June Legislative Report from Agricultural Resources

RECOMMENDATION

This s an informational item regarding the June legistative report [rom Agricultural
Resources.

BACKGROUND

Dave Weiman provides @ monthly report on his federal activities on behalf ol TEUA.

PRIOR BOARD ACTION

Nane.

IMPACT ON BUDGET

None.

RWAMIDhs
CiABorel-1eA 04380 Tune Leg Report from Ag Resousecs

pay
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o IEUA Working Partners
Resources Commiittee Approves Recyeling Bills.  As previously reported, in May on two
accasions, the Resources Committee held a Commitlee business meeling at which three waler
recyeling bills were passed. These included Rep. Gary Miller's Chino Basin Recyeling bill (with
authorization for the desalters) and Rep. David Dreier’s THUA and CVWD Recycling
Authorizations, At the seccond May markup, the Committee approved the Orange County Water
District reeyeling bill, Between the three bills, the Title XVI water recyeling programs will
produce approximately 200,000 af annually of new, recyeled waer for the region. The
Resources Committee filed the Report on the Dreier Bitl on May 20, Reports on the Miller and
Sanchez {Orange County) bills were Tiled Tast week, at the end of June. Next, the bills will be
placed on the Suspension Calendar for Floor consideration in July. This calendar is used for
“non-controversial” bills.  In the last month, Chairman Calvert’s Subcommitiee s also
considering additional water recyeling bills 1n Riverside County and for the Santa Ana region.
After being passed in the House, the bills go 1o the Senate for consideration. A footnote 1o this
report. As you are aware, there was a serious levee break in the Delta several weeks ago. One
result = MWD and others are pointing to water reeyeling (again) as a partial solution to such
deveiopments.

Resources Committe Approves CALFED Bill — Backlash and Opposition Growing to
Napolitano CALFED Amendments (Recycling and Ground Water Remediation), Last
month, I reported that the House Resources Committee passed its version ol the CALFED till.
Even though neither the Pombo/Calvert version of the bill, nor the Feinstein-Boxer version (also
passcd by Commitiee in the Senate) have gone W the Floor of either Chamber, the bill is being
functionally “conferenced.” Closed-door House/Senate meelings began in mid-fune and are now
occurring several times a week. Ag highhghied m last month's report, Rep. Grace Napolitano
offered an amendment 1o declare the water recyeling projects in the Southern Califomnia
Feasibility Study “feasible,” overturning the Interior Department’s assertion to the contrary. In
addition, her amendment contained a wholly new provision making “groundwater remediation”
projects eligible for CALFED funding. This has the potential to heip IEUA fund perchlorate and
VOUC groundwater prabfems. Chairman Domenici, on behalt of the Senate Encrgy Commitice,
is oppusing the water recycling lunguage. It is believed this is being done at the request ol the
interior Department. Additionally, Tast fast week, 1ssues arose over the “brine line” hinguuge in
the House version ol the bill. These issues are being addressed now,

Drought and Title XVI. In mid-June, the USGS released a report declaring the current drought
i the West to be o “S00-year™ drought. The water situation on the Colorado River is getling
significant media attention and s well known. Lake Mead is at 35% of capacity and dropping.
Lake Powell is down so far that one of the Power Agencies reported a week ngo that power
production may be suspended in 2005, The drought problem. in California and throughout the
West. is wide-spread. Calilornin is fecling it internally in addition 1o dealing with it as a result of
the reduction of water [rom the Colorado River. Notwithstanding the Interior Department’s
desire to eliminate the water recyeling progrant, the droughi is compelling fresh atiention for it.
In Nevada, Title XVI1 projeets are being advanced to deal with the drought. 1 anticipale several
Title XVI1 projects o be considered in the House in the remaining days of the Session. It's hard
to imagine that the session will end without a “drought-reliet™ bill, though one is not pending at



this tLime,

Army Corps — Chino Creek Restoration Study. Mecetings between the Corps and IEUA are
continuing. The Corps staff at headquarters did not know that the IEUA project helped address
ESA issues. This may become o new justification to resunt the project. Discussions are on-
coing and include the LA District office as well as the office of the Assistant Secretary for Civil
Works.

Perchlorate — Pombo and Baca Perchlorate Remediation Bills. In April, Resources
Commitice Charrman, Richard Pombao (R-CA) introduced a $25 million cost-shared
groundwater remediation (i.e. perchlorate) cleanup bill for the Santa Clara Valley. Rep. Baca,
jotned by Rep. Ken Calvert. Rep. Grace Napolituno, Rep. Gary Mitler, and others, introduced a
campanion bill for the Santa Ana and San Gabricel watersheds. Both bills were heard on June
23" GM Atwater was asked to recommend a witness and, and as a result, Robert Deloach. GM.,
Cucamonga Valley Water District testified as did officials from the Riuito arca. Testifying on
behalf of the Burcau of Reclamation, Deputy Commissioner Renne, opposed the bill. The
hearing became somewhat energized when Ranking Member Napolitano asked what they were
doing to “track and understand” the perchlorate problem. The Deputy Commissioner replicd tha
(a) they weren’Liracking it or even meeting Lo discuss ity and (b) the Bureau was really a “water
supply” agency and ali but declared that this problem was beyond their scope of interest. The
expianations advanced by Bureau were not well received. The panel was not impressed. Pombo,
Buca, Calven and Napolitano concluded the hearing in full agreement on the need for these bills,
SAWPA senl a letter of support for the Baca hill and submitied a draft report on perchlorate in
the watershed which profiles the problem in each of the five member agency service areas. We
are awailing word from Pombo that these bills will be marked up in July.

Percllorate - Meceting with DOD at Aberdeen Proving Ground. Last Thursday,
immediately after the hearing on perchiorale, Tarranged for Robert Del.oach and Marty
Zvirbulis, the Deputy GM to meet with the US Army Environmental Center — a somewhi
ohscure agency within DOD und the Army that, among other things, addresses environmental
issues, perchiorate included, The meeting ook place at the Aberdeen Proving Grounds in
Aberdeen, MD (up near the MD/DE border).

. Positive meeting.
. Army is intrigued with the Cucamonga initiative pending at DOD to test and evaluate

PUV for disinfection and/or possible perchlorate cleanup and wants to be helpful. To thu
end, they offered the following:

- Assistance designing test protocols for the PUV test.

- Access 1o their stalt of chemists, scienusts and technical experts

-- DOD participation in ficld 1ests, as abservers, advisars, etc.

-- Assistance in writing up and presenting test and evaluation results

- Out reach nationally (o regnlators through an established process
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DOD s deeply divided imemally on perchiorate. Some want (o engage. Others are content,
instead to "defer, deflect, delay -- and duck." The US Army Environmental Center is actively
looking for ways to engage constructively. Very refreshing.

Perchilorate — Fetnstein Amendment to DOD Authorization Bill Accepted in Senate.
The Senate has tuken up the annual DOD Authorization Bill, The Senate, fate last week,
completed sction on the annual DOD policy bill. Last month. Semutor Feinstein introduced an
amendment uraing DOD 1o take the lead 1n finding new ways to cleanup perchlorate. Tt was
accepted.

Perchlorate — New Report Findy Perchilorate in Milk. The Envirvonmental Working Group
issucd another report on perchloraie, this time as found in milk, according to sources at the State
of Culifornia but previousty unreleased. Worked with the Milk Producer’s Council to fashion o
responsc.

Cows and Cars. 1IEUA 1s continuing to work with CalStart on this new initiative. This effort is
on-going. The proposal is to tike some of the methane from dairy cows, ¢lean tt up, and then
running a {leet of trucks and busses - all to reduce the regional air and water quality challenges.

Cows and Energy Tax Credits. Last month, [EUA issued u press release on the sale of encray
tax credits, This statement was circulated to our delegation and to officials at the Energy
Department, EPA, USDA and Interior, Bt generated numerous comments including. trom R,
Muck Gray, the USDA’s Depuly Under Secretary for Resources, “This is good news. I, as you
know, the willingness of the power companies to buy power from agricultural operations who
have methane digesters has been and continues 10 be one of the largest roadblocks 10 the use of
digester teclmology. hope thar the cooperation benween agriceltural operations and the power
companies will be stimulated by ithis agreemens.”

IEUA Continues to Work With Various Partniers. On an on-going basis in Washington,
IEUA continues 10 work with:

° Metrapolitan Water District of Southern Califorma
o Mitk Producer's Council
o SAWPA
o Water Environment Federation (WEF)
° Assaciation of California Water Agencics (ACWA)
o WateReuse Association
° CALStart
o OCWD
e CVWD
° Others
M.;‘w.




Date: July 21, 2004

To: Honorable Board of Dircctors
Through: Public and Legislative Affairs Committee (7//4/04)
From: Richard W. Atwuater

Chief Executive Olficer/General Manager

Submitted hy: Martha Davis
Executive Manager of Pohcy Development

Subject: June Legislative Report from Dolphin Group

RECOMMENDATION

This is an informational item regarding the June legislative report from Dolphin Group.

BACKGROUND

Michacl Boccodoro provides a monthly report on his activities on behall of the Chino
Busin/Optimum Basin Management Program Coalition.

PRIOR BOARD ACTION

None.

IMPACT ON BUDGET

None.

RWA N by
Ciaboard -reA 200404370 Tyne Leg Repon G Dalphen Group
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Chino Basin { OBMP Coalition
Status Report - June 2004

ENERGY/REGUEATORY

Connnunity Chalce Aggregation

Phase | of the proceeding to establish the rules that will govemn Community Choice
Aggregation continues at the CPUC, The CPUC 1s charged with the task of comimg up with
the rules to allow cities and counties (o buy & selt electricity on behalf of utility customers.
The rules will implement AB 17 (Midgen), passed by the Legislature in 2002, which
authorizes communities to opt out of utility service and purchase power as a group.

Testimony [rom various parties wis submitted throughout the month of May. Evidentiary
hearings commenced in early June and are scheduled o continue through the end of this
month. The schedule for Phase | continues to be exiended due to the volume of testimony
and docomentation submitted. However, a draft decision {for Phase 1 of the proceeding is
expected from the Administrative Law Judge later this summer.

The primuary issues addressed in Phase | include:
#=  Whether “exit fees™ will be capped or allowed to fluctuate with the market in
arder 1o reflect real coses?
o HF Texit fees™ are capped it 15 Hikely to be at 2.7 cents/kwh where they will
remain until the shortfall created n the early years is paid off.
o Uncapped rates may be higher then 2.7 cents in the first few years but are
fikely to decrease significantly thereatter
= The manner in which CCA will be implemented. Specifically, whether CCA will
be implemented immediately 1n an anrestricted manner, or as a pitot program that
will gradually be phased in Lo various areas.
= The costs associated with implementing CCA, How these costs will be paid,
cither directly by CCA customers or by 10U, And, ultimately who will he
responsible Tor these costs.

How the CPUC rules on CCA-related costs is sure to influence the success of the programs.
The Dolphin Group continues to closely monitor this proceeding.
Water Districr Self-Generaion (Implemeniation of SB 1755)

This proceeding remains statled at the Commission. The presiding judged indicated that it is
unlikely that is will resume before FFall.
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The Dolphin Group will continue to foliow this proceeding and offer further testimony as
dirccted by the Commission. We may also want to consider having Senator Soto, the author
of SB 1755, send a letier following up with the CPUC to expedite the process.

Riopas Net Metering
IEUA staft, DG and Edison representatives held a conference call on June 23" to discuss the
interconnection issues for the net meterng progrant,

The purpose of the call was intended to clarily the legislative intent of AB 2228 and resolve
remaining issues. Within two days all outstanding issues had been resolved which will now
allow the mterconnection to proceed.

LEGISLATIVE

Energy Marke! Rextructuring

Legishition seeking to restructure California’s Tuiled electricity market continue to proceed in
Sacramento.

A heavily amended AB 2006 (Nuncz D-Los Angeles) passed out of the Senate Energy.
Utiiities and Commusnications Comustice on i recent 52 vote,

The measure was the subject of intensive debate and fohbying. The full extent of the
amendments will not be known until the measure is in print over the next week or so. The
sections of the bitl dealing with utility generation and procurement remain the most
conlroversial issues.

The Direct Access, or core/noncore, provisions were also amended and are moving in the
risht dircction. Still to he resolved is the kW threshold for non-core participants and an
anticipated MW limit. It is Bikely that the Legislature will punt these determinations to the
CPUC to decide as the bill moves forward. The measure was also amended to allow for
reregation of individusl meters at the same locations on contiguous property,

M3
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More importanily, the Schwarzenegger Administration hus strongly suggested that they wish
to pursue future regulation primarily through the CPUC as opposed 1o the Legislature, While
not making explicit threats, the Administeation has hinted that i will veto any legisiation
concerning procurement, as it believes AR 57, passed in 2001, gives the commission
adequate authority to manage utility energy procurement.

AB 428, authored by Assemblymembers Keith Richman {R-Northridge) and Joe Canciamilia
(D-Pittsburgh), failed in the Senme Energy, Utilities and Communications Commiittee. The
bill would have implemented much of Governor Schwarzenegger’s energy goals, including
directing the CPUC to implement a core/noncore electricity market,




SPECIAL STRICT REFORM

SB 1272 (Orliz D-Sacramento) is unlikely 1o be revived this year after fuiling in the Senate
Appropriations Committee, The awthor is waiting for the results of a number of audits
currently being conducted on speciat districts.

Along these lines, the California State Auditor has refeased the report which audited eight
water districts across the state. The repoert made three significant conclusions:

1. Water Districts need 1o improve reserve palicies

The Audit found that many districts had refatively high reserves (and average of 2.2 years
operating expenses) without clear policies dictating the dedicated uses of those reserves.
The report recommended that districis adopt clear policies to manage reserves.

2. Fthics Training

The Audit suggested that districts implement more comprehensive ethics training {or
management and directors to avoid violations and conllicts of interest.

3. Director Compensation

The State Auditor further recommended that districts improve reporting guidelines for
director compensation, benefits and reimbursement practices.

I is likely that key components of this report will be incorporated into legislation next year.

GOVERNOR'S LOCAL GOVERNMENT PROPOSAL

Governor Schwarzencgger negotiated a deal with local government groups pursuing a
constitutional amendment seeking (o protect focal revenues. In exchange for a 51.3 hilhon
transfer to the state in each of the next two vears, the Administration will support o
Constitutionat amendment on the November ballot to Hmit similur transfers in future years.

Under the proposal, enterprise special districts will be expected to shilt $2235 million per
vear. cortributing roughly 40% of collected property tax revenues.

The Legislature is still debating the overall proposal, and 1s one of the few remaining topics
of discussion of the state budget. Numerous changes to the Governor’'s proposal have
already been made and the constitutional protection remaing controversial, Extensive
discussions are focusing on replacing the constitutional protection with statutory protection
requiring a /5 majority of the Legishture.



The Legislatwre has already missed the June 15" Constitutional deadline for enacting a
budget and is not expected to pass a budget by the beginning of the new fiscal year on July
1, Several outstanding, including local government finance. are holding up discussions,

Allocation of $1.3 Billion Revenue Shift

Governor’s Proposal

Agencies—Amount

Cilies— ° One-third of the S350 million
S350 Million reflects each cily's proporiionate shara of
statewide cily vehicle license fee (VLF)
revenues. Another one-third reflects each
cily's share of property laxes, The finat one-
third reflects each cily's share of sales faxes.

© Each city's reduction must be at
least 2 percent—and not more than
4 percent—of the ¢ity's general-purpose
revenues,

Counties— ° Each sounty’s reduction reflects ils
$350 Million proportionate share of 2003-04 county
nonrealignment VLF. Three sralt counties
(Trinity, Del Norte, and Lassen) are subject
to a smaller reduction. In general, the county
aliocation tormula is similar 1o imposing
reductions on a population basis.

ingg;:e_ndent Special @ Enterprise special districts (largely
istricts— waler and wasle disposal districls) shiit
$350 Million 40 percent of their property laxes, up to a

maximum of $225 million.

o Nonenterprise spacial districts—
wilh the exceplion of fire, police, healthcare,
and library districis—shift 25 percenl of their
property taxes, up o a maximum of
3125 million,

o Fire, police, heallhcare, and library
districts are exempt from the shift,

° If this methodology fails to generale
5350 million statewide, the percentage
reductions are increased proportionately,

Rcfevei?pment ® Hall of the amount ($125 mitlion) is
gen;!l’eslm allocaled among redevelopment agencies
§250 Miltion based on their relative share of gross lax

increment revenues. The ofher half is
allocated based on tax increment net of
revenues "passad-through” to other
agencies. This formula is similar to the ERAF
methodology in current jaw.

e It an agency fails to make its
payment to ERAF, the cily or county
sponsoting agency makes the payment.

11



Duaie: July 21, 2004

To: Honorable Bourd of Directors
Through: Public and Legislative Aftairs Committee {7/14/04)
From: Richurd W, Alwater

Chief Exceutive Officer/General Manager

Submitted by: Muartha Davis
Executive Munager of Policy Development

Subject: hane Legislative Report from Geyer and Associates

RECOMMENDATION

This is an nformational gem regarding the June legislutive report from Geyer and
Associates.

BACKGROUND

Bill Geyer and Jennifer West provide s monthly report on their state activities on behalf
of IEUA.

PRIOR BOARD ACTION

None.

IMPACT ON BUDGIET

None.

WA ML s
GAbaord 1ecA 200004383 Jane Leg Repon fiom Geyes
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MEMORANDUM

TO: Richard Atwater und Martha Davis
FROM: Jennifer West

DATE: June 25, 2004

RE: June Legislative Report

Please see uttached bill lists for IEUA. Many of these bills are set for hearing within the
next week. 1 will provide the board with an update right before 1ts July meeting,

Budget Update

Budget negotiations are now Laking place between the “Big 37 (Senate and Assembly
leadership and the Governor) over the Governor’s deal with cities, counties and speciul
districts to accept a budget cut of $2.6 billion over two vears. During the month of June,
Legislulors in both houses began strongly objecting 1o one of the comerstones Lo the deal
-- the passage of a constitutional amendment prohibiling state government from
siphoning property (ax revenues in future years. There is broad concern that this would
lock in place what many consider an iequitiable system of property tax distribution.
However, nothing in this agreement prevents further reform. And local government
sources have begun talking about pursuing a comprehensive reform package once local
funding sources are stabilized.

The deal was further complicated when transit agencies reduced their shift w only 39,
despite initial tough talk from the negotiators that no section would be exempled or have
their share reduced from the 40% level, Now other components on the deal are suddenty
open to negotislions, such as excluding from the shift some or all revenues used to
finance debt service. IEUA and SAWPA are supporting a debt service exemption. similar
to the one that was contained i the early 19905 ERAF shift,

There is geaeral consensus that a budget agreement will be reached by the end of the
month. At this point, there is still no document available describing the details of the
agreement. T will provide the [EUA an update right before the board meeting,
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Iinland Empire Utilities Agency

Positions/Position Recommendations
June 25, 2004

EBHIE Title Summary | Position | Status
Besalination
SB 318 (Alpert) ' Requires UWMP to describe the opportunities for development of desalinated Support {03) | Assembly
UWMP: Desal water, including brackish water. SCWA is the sponsor. Possible vehicke for Inactive
desalination funding (Chap.6 350 M) in Proposition 50. Careful walch.
ERAF/l.ocal Government
SB 407 (Torlakson) | Would have redirected property tax revenue from Monte Vista Water District and | Oppose (03) | Assembly
Local district at least one other SAWPA member agency. [EUA and SAWPA helped defeat Inactive
{inancing this measure on the Assembly Floor in 2003, Depending upon what happens with
the Governor’s property tax budget proposal. this measure will probably not be
revived.

SB 1387 (Romero) Requires a sanitalion agency with a jurisdiction over 3 million (Los Angeles
Sanitation agencies | County) to get a vote of the people before developing or improving land for the
purposcs of creating or expanding a materials recycling center, including
biosolids. The bill specifically targets a project in Senator Romero’s district
(Puente Hills MRF). Cities and counties are raising concerns that the il usumps
their decision-making authority. IEUA is opposed because the measure is bad
precedent and, if expanded to arcas with lower populations, could be applicable
to IEUA’s co-composting facilitics. Initial policy hearing was cancelled on the
bill. They will need a rule waiver to proceed.

Oppose (3/04)

Senate Local
Gov.
(dead)
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revailing waee
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Conservation Corps, or of a certificd Community Conservation Corps. This will
exempt watershed volunteer work [tom the prevailing wage provisions of
Proposition 50.

SB 1272 (Ortiz) Comprehensive special distriet reform measure, Oppose unless | Senate
Special District e Prohibits any member of the governing board of a special district from amended Approps.
Audits having any interest. financial or otherwise, or engage in any activity that | (5/04) (dead)
is in conflict with the proper discharge of his or her duties. Any violation
would be a new crime.
s Requires legal and ethical oriemtation sessions for board members.
o Establishes whistle-blower protections for board member or emplovees.
o Requires thot a meeting be noticed to the public i compensation i3
altowed.
o Requires that for hoard members who first take office after 2005, no life
insurance, health carc or retitement benelits be provided.
ACWA circulated an alternative proposal to numerous water districts in the state,
but has decided not to pursue this alierative proposal in 2004,
Water Quality
AB 2528 | IEUA and MWD heavily involved in the writing and placement of the bili. Support Senate
{(Lowenthal) Action Deletes the term “action Jevel.” Replaces the term with “notification level™ and {1704} Approps.
. Level “response level.” Reguires DHS to determine if a contaminate warrants just
‘ | notification to the public by the local agencics, or further remediation actions.
"This 1s currently done administratively by DHS and the bill makes no changes to
' their determination process. Applies these terms to ali sources of drinking water,
including surface water. Action levels currently only apply to groundwater.
%
Water Supply/Watersheds
AB 2690 (Hancock) | Would exempt from the definition of “public works™ any work that is performed | Suppont Senate Labor
Watershed: by a volunteer, a volunteer coordinator, or by members of the California (3/04) Committee

12
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SB 1155 (Machado) | The author reached a compromise on the bill right before it was heard and passed | Oppose unless | Assembly
Cal-FED in the Assembly Water Parks and Wildlife Committee. The bill now requires the | amended Approprs.

Director of DWR in collaboration with the Secretary to develop a plan by January | (3/04)

1. 2006 1o meet the cxisting permit and license conditions for which DWR has an

obligation under SWRCB Decision 1641. Requires that the plan be filed with the Recommend

SWRCB and the Authority prior to increasing the rate of pumping at the Banks removal of

Pumping Plant. Also states the DWR is not limited or restricted in its operations | opposition

of the SWP due to the failure of other water rights holders to meet the water

quality conditions of thelr respective permits or heenses.

These amendments remove most of the opposition 1o the bill. Recommend [EUA

remove its opposition as well.
Water Conservation
AB 2299 (Plescia) Requires the CEC by 2006 to revise regulations for commercial dishwashing pre- | Support Assembly
Dishwasher water rinse spray values 1o use less than 1.6 gallons of water per minutes. San Diego {3/04) Natural
Efficiency County Water Authority s the sponsor. Resources

(dead)

AB 2298 (Plescia) Requires that by 2006 a public water system serving 3,000 or more connections Support Senate Ag.
Landscape water install or require the installation of water meters or submeters for irrigated {3/04) and Water

metering

landscapes of more than 10,000 square feet. Does not apply to single- family
dwellings. By 2007 this information shall be used in whole or in part for billing
purposes. The sponsors included language in the bill that is intended to make the
program more compatible with the delivery of recycled water.

The bill unfortunately was written in a way so that it would not apply to charter
cities including Los Angeles, San Diego, San Francisco and Sacramento. The
author intends to amend the bili to fix this. However, the bill was held in the
Senate Ag and Water Committee because Senator Machado wanted to talk to the
sponsors about including a provision about indoor water use. If Senator Machado
is satisfied after these discussions, the bill will be reset for hearing and
presumably granted a rule warver.

Resources
{hetd in
commiitee)

Lo
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AR 2372 (Kchoe)
Water Meters

With certain exceptions, requires all urban water suppliers to install or cavse 1o be
installed water meters on all municipal and industrial services, and to bill
volumetrically based on those meters.

Support
(3/04)

Senate
Appraps

Proposition 50/Bonds

SB 403 (Flovez)
Adr Quadity Bond

l Plices & 55.15 hillion bond on a future balot to provide financing for a variety of
| projects and programs o reduce air polivion und improve e agricuitural practices

and conscrve agricultural fands.

Part of the funding would go toward the creation of the “Innovative Clean Air
Technology Program™, which would provide $400 million for programs such as
hiomass digester, which generate electricity from waste products.

The bond also contains $250 million for the purpose of acquiring easements over
agricultural lands and incentives for retaining agriculturaj land in the Willilamson
Act. We are working with the author to help specify how the $250 million would
be spent, particularly as it relates to Jand in the Williamson Act. MPCisalsomn
suppoit.

The bill passed out of Assembly Natural Resources Committee, but was re-
referred back to the Assembly Rules Commitiee. It is unclear at this point
whether the Administration and the Legislature are willing to put another major
bond measure on a future, unspecified ballot,

Support
(6/3/04}

Assembly
Rules

SB 1132 (Brulie)
Prop. 50, Chap. 8
Fire Impacts

As amended 4/12, gives preference for Chapter 8 funds to projects designed to
restore, repair, rehabilitate or replace water management projects damaged or
destroyed as & consequence of fires or other natural disasters. Recent amendments
made clear that more than just flood control projects were eligible for funding.
SAWPA in support of the bill. The bill failed passage in a policy committee, but
it may be revived as part of the budget proposal.

Support
(4/04)

Senate
Enviro.
Quality
(dead)




061

Iinland Empire Utilities Agency

WATCH
(“C” lowest level. “B” mid level, A7 high level watch)
June 25, 2004

©50:

Private Water Companics

Prop. 50 grant funds. Identical o §B 909, which was held i the Assembly Water
Parks and Widlife Committee {sec below).

 Bill #/ Title Summary | Watch | Status
Level

Propositions 50 and 40

i AB 1647 {Hortom) Prop. Recent gut and amend that would allow private water companies lo be eligible for | B Senate

Energy 6/28

: SB 117 (Machado) Corrects a mistake in the Prop. 30 trailer bill language from last year on Prop. 530, | B Assembly
Prop. 50 disadvantaged Waives matching rates for economically disadvantaged communities. Reguires Approps
 communities stale agencies, 1o the maximum extent feasible, to provide outreach to
disadvantaged communritics on Prop. 30 grant opportunities.
SB 909 (Machado) Allows grants of state bond funds to be made to public water utilities and mutual B Assembly
Water Grant water companies, W.P.W.
Z (died)
- SB 1318 (Burton) Prap. Appropriates up 1o $30 million from Prop. 50 (from the WCB and Coastal B Assembly
¢ 3 Chap. 10 Conservancy accounts) to the “Ocean Protection Council” created by unother Appros.
: Burton bill {SB 1319). The funds will be available ror a competitive grant 622
program {or ocean and coastal protection measures. Also requires that all SWRCB
Prop. 30 funds comply with coastal watershed legislation authored by
Assemblywoman Pavley in 2002,
Groundwater
SB 543 (Machado) Sponsored by a southern California private water company, the bill appears to A Assembly
¢ Groundwater alter the water rights for those entities that are under order to clean up Enviro.
contamination. Watermaster helped secure amendments to clarify that the bill will Safety &
not impact water rights in adjudicated basins. Toxic
: Matenals
AB 2733 (Strickland) The bill would exempt Ventura County {rom filing individual groundwater well B Senate
- Ventura County reports 10 the SWRCB and paying the new fee of $150 per well. SAWPA was ! Floor
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Groundwaler successful in getting amendments to the bill that would allow SAWPA or any
other agency in the region to volunteer to collect the groundwater well
information and send it 1o the SWRCB. While these agencies may charge a fee for
the collection service, it must be lower than the $1350 per well fee the SWRCB
charges.
Water Quality/Penalties and Fees
AB 1020 (Laird) Authorizes a public water system Lo bring civil action against any RP for the A Senale
Contaminates: Civil presence of any contaminate in surface or groundwater supplies utilized by the Inactive
Action water district. Recoverable costs include investigation, replacement water and
attorney's fees.
AB 1353 (Matthews) Exempts a person who stores liguid wastewater in a holding tank and periodically | C Senate
Waste Discharge transports the liquid to 2n authorized disposal facility from filing a WDR. Enviro.
Sponsored by the Wine Institute. Quality
6/28
AB 2342 (Jackson) PHGs | When reviewing a PHG every five vears the state should take into account the B Senate
health impacts that contaminates may have on subpopulations, including children Approps.
and infants, 6/23
AB 2884 (Calderon) Requires RWQUR 1o abaie a polluting condition when a local authority cannot A Scnate
RWRCHB habslity comptete the abatement. Santa Clara Valley Waier District is the sponsor. Enviro
| exemption Quality
_ 6128
SB 1477 (Sher) SWRCB: | Requires that SWRCB create a new statewide permitting program under Porter- B Assembly
Wetlands Cologne, for wetlands impacts no fonger regulated by the Corps. The SWRCB has Water Parks
recently adopted an order increasing wetland mitigation requirements under 1ts and
existing statutory authority. The bill failed passage in Assembly Water Parks and Wildlife
Wildlife. with five Democrats voting “no” or staying off the bill. Senator Sher
will try to move the proposal using some other vehicle. RLC led a very large
coalition effort on this bill. !
Water Conservation
AB 2470 (Kchoe) Water Requires that waler conservation material be made availuble on the sale of A Senate
Conservation Program residential development. The water district would provide the material and could Floor
raise raies to offset the cost, pursuant Lo current faw.
AB 2717 (Laird) CUWCC | Declares the Legislature's intent o have the California Urban Water Conservation | B Senate

[
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Council convene a stakeholders group to evaluate and recommend proposals for
improving the efficiency of water use in new and existing urban irrigated
landscapes in the state. The CUWCC would report to the Tegislature by 2005 and
pay their own expenses.

| Approps.

SB 1909 (Ag. Committee) | Changes the lerm “reclaimed water” to “recycled water” in the code. Possible spot C Assembly
biil. Filoor
Special Districts/Property Tax Revenue
SB 1310 (Johnson) MWD | Current law requires MWD 1o submit an annual report 1o the Legisiature detailing B . Assembly
Complaints Member member agency complaints of unethical. unauthorized or illegal activities by Approps.
Agencics MWD against any member agency or the public. This bill extends this reporting L 6/23
requirement from 2005 to 2010.
SB 1351 {Soto} Revolving | Prohibits “revolving door™ activities between formal tocal officials and the agency C © Assembly
Daoor where they used to hold office. City of Ontario scandal is the likely reason for the Local Gov.
il
Chino Basin/Santa Ana Region
AB 496 (Correa) Santa Establishes the Santa Ana River Conservancy by 2012, The conservancy would A | Senute
Ana Conservancy acquire lands within Y2 mile on either side of the river. Establishes a 13-member | Natural
hoard. One member would be designaied from SAWPA. Resources
Last vear OCWD opposed the bill and SAWPA and IEUA remained neutral. & Water
6/29
AB 2063 (Negreie- Allows the County of San Bernardino to seli property within the Chino B Senate
McLeod) Chino Ag. Agricultural Preserve that was purchased with Prop. 70 funds, provided the Natural
Preserve county uses all the proceeds from the sale only for the acquisition of replacement Resources
land within the Chiro Ag. Preserve. Sun Bernardino County is the sponsor. MPC 6/29
is in suppotl.
AB 2212 (Runner) Dairy | Makes changes to the redevelopment law 1o promote the relocation of dairies C Senate
relocation from Chino Basin to Harper Dry Lake. MPC is in support. Enviro.
Quality
6/28
AB 2439 (Haynes) Elsinor | Allows recreational use with body contact in a reservoir within the district. C Senate
Valley Municipal Water Enviro.
D. Quality
6/28

Tl
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Cal-FedMWater Transfers

SB 1374 (Machado) Requires SWRCB to consider a number of factors before approving a long-term B © Assembly

Transfers Third Party water transfer that will result in substantial negative third party impacts, including . Water Parks

Impacts negative environmental and economic impacts. ; and Wildlife

|
i

Miscellaneous

AB 1522 (Parma) Specifies under what circumstances a water rights permits may be revoked. States | B Senate Ag.

Water rights that when a water rights permit is revoked without a hearing, the permitiee may and Water
file with the SWRCR a request to set aside the revocation within 30 days of the Resources
order.

AR 2141 Longville Creates that Alluvial Fan Task Force. to be established by DWR. Would require B Senate

(Floodplain Management) | the task force to prepare a model ordinance on alluvial fan flood plam Approps.
management. San Bemardino County, agricultural groups and local governments
are specificaily included in the task force.

AB 2311 (Jackson} Green | Calls upon the stale to develop a sustainable, or "green” building goal. Requires B Senute

Buildings the formulation of a defined state strategy and annual reporting requirement on Approps.
the implementation of that strategy.

SB 1089 tJohnson) SWPC | For revolving fund monics, requires the SWRCB to give preference, 1o the B Assembly

Fund maximum extent possible, (o capital improvement projects undertaken by a
municipality that is subject to an administrative compliance order relating to a
sanitary sewer collection system.

SB 1479 (Sher) RWQCR | Reduces the membership of the regional water quality control boards from nine to | C Assembly
five. Reduces from three to one the number of persons appointed from the general Approprs
public category. Previous versions eliminated the agricultural slots on the boards.

These slots were reinstated after massive agricultural opposition. SWRCB
sponsored.

Energy

AB 2006 (Nunez) Energy | Addresses core and noncore issues and community choice aggregate. Energy A Assembly

Markel restruciuring coalition is handling the bill. Flooy




Inland Empire

UTILITIES 8FENY
Date: July 22, 2004
To: The Honorabie Board of Directors
From: Richard W. Atwater

Chief Executive Officer/General Manager

Submitted by: Sondra Elrod

Public Information Officer
Subject: Public Qutreach and Communications
RECOMMENDATION

This is an informational item regarding a status update on public outreach and
communications.

BACKGROUND
Qutreach

Tours

o US Bureau of Reclamation Morocco Delegation tour of Desaiter and HQ
June 22, 2004

e MWD’s Colorado River Water User’s Workshop tour of HQ and IEUA overview
June 25, 2004

o Visit of West Bengal, India Delegation to the US on Renewable Energy tour of
RP-5 manure digestr
June 28, 2004

o  AQMD tour of Desalter and RP-5 manure digester
June 28, 2004

Cerrell and Associates
o Finalized IEUA information/presentation boards to be displayed at IEUA
facilities, SAWPA, etc.
e Preparing Landscape and Stormwater Brochure, RP-5 Brochure. IEUA Fact Sheet
o Provided general media relation support.

Conferences
e Digester Summit I
June 29 and 30, 2004

154
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Calendar of Upcoming Events

e IEUA Leadership Breakfast
July 20, 2004 at 7:30am

o Local Government Commission Workshop
July 23, 2004

e [EUA Commercial Landscape Classes
July 7, 14, 21, 28

» LEED celebration
July 29, 2004

PRIOR BOARD ACTION
None

IMPACT ON BUDGET
None
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Sherri Rojo

Chino Basin Watermaster

9641 San Bernardino Road
Rancho Cucamonga, CA 91730

Dear Sherri:

Letter of Interest in Purchasing Up to 20.000 Acre-feet
from Local Storase Accounts within Chino Basin

The San Diego County Water Authority (Water Authority) understands that Chino Basin
now has about 100,000 acre-feet stored in local storage accounts which is available for purchase
by interested parties. The Water Authority is interested in exploring the purchase of up to 20,000
acre-feet in the basin that can be withdrawn or exchanged with other parties at the Water
Authority’s discretion primarily during dry-years when the Water Authority’s water supplies
from other sources may be partially curtailed.

The Water Authority is interested in discussing with Watermaster the price, term, and
conditions of an agreement for the purchase of such water. Terms and conditions of agreement
would be subject to approval by the Water Authority’s Board of Directors before execution.

We look forward to talking with you the Water Authority’s purchase of this water. Bob
Campbell from our staff will contact you regarding arranging a meeting for further discussions.

Sincerely,

P o

Maureen A. Stapleton
General Manager
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CHINO BASIN WATERMASTER

8632 Archibald Avenue, Suite 109, Rancho Cucamonga, Ca 81730
Tel: 809.484.3888 Fax: 909.484.3890 www.chwm.org

STAFF REPORT

DATE: July 8, 2004
July 20, 2004
July 22, 2004
TO: Committee Members

Watermaster Board Members

SUBJECT: Dry Year Yield Operating Plan For Fiscal 2004/2005

SUMMARY
Issue - Approve initial Operating Pian for Chino Basin MWD Conjunctive Use Program

Recommendation - Staff recommends that the Pools forward a recommendation to the Advisory
Committee to approve the Initial Operating Plan for Chino Basin MWD Conjunctive Use Program

Fiscal Impact - Approval of Operating plan has no impact on the Watermaster budget.

BACKGROUND

As part of the new MWD Groundwater Storage Program, Dry Year Yield Project, Watermaster must
submit on to MWD annually the Annual Operating Plan. The plan is to outline proposed deliveries for
fiscal 2004/2005. The attached draft operating plan details deliveries by connection for the MZ1 6,500
acre-foot program, the in-lieu deliveries for the Dry Year Yield Program, and estimated deliveries for the
replenishment obligation for last year.

MWD will have State Project water available throughout the year which will allow for wet water
replenishment. The approval of the operating plan will allow for in-lieu deliveries into MWD's storage
account. The Advisory Committee and the Watermaster Board will be considering final approval of the
related storage account at this months meeting. Staff would like to have the operating plan approval
considered concurrently in order that those agencies wishing to begin in-lieu deliveries will be able to
proceed.

The initial plan is subject to change as water is available and agency needs change. Staff is currently
anaiyzing the replenishment capabilities as the recharge improvement project proceeds, as well as how
this recharge will meet our replenishment obtigation. A final draft plan will be handed out at the mestings.

Agencies are not obligated to take these deliveries, but amounts are estimated based on the percentage
of shift performance obligations as previously determined by the participating agencies. Final deliveries
are expected to differ.
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Annual Operating Plan

Agency Name {infand Empire Utilities Agency

Cooie CHINO BASIN WATERMASTER o 0

Annual Operating Plan

Acre-Feet
Do mpn i i e s st i RRiFBted D s e e e ]
Fiscal Year 04-05 July Aug Sep Oct Nov Dec Jan Feb Mar Apr May June Total
oo sorrpeccorrDryYear Yield Operating: Plan = Storage o sty e sl
Planned Storage
Direct
Service Conneclions
CB-13T7 - 400 - - - - - - - - - - 400
CB-14T 300 400 - - - - - . - - - - 700
0C-59 - - - - - - - - - - - - 0
300 800 0 0 0 0 0 0 0 0 0 0 1,100
In-Liey
Service Connections
CB-12 400 400 400 1,400 1,614 1.542 400 1,000 1,000 1,450 1,800 1,000 12,406
CB-16 - - - - - - - - - - - - -
400 400 400 1,400 1,614 1,542 400 1,000 1,000 1,450 1,800 1,000 12,408
Subtotal Storage 700 1,200 400 1,400 1,614 1,542 400 1,000 1,000 1,450 1,800 1,000 13,508
| . Replenishment Deliveries, .~ ]
Replenishment {Including 6500 Acre-Feet to MZ-1)
Direct
Service Connections
CB-13T 0 0 0 0 G 0 0 g 0 G 0 8] 0
CB-14T 400 400 460 400 400 400 200 200 200 400 400 400 4,200
0OC-59 1,500 1,500 1,500 1,500 1,500 900 700 700 700 1,500 1,500 1,500 15,000
CB-11T {Deer Creek) o] 0 0 o 0 0 ¢] 0 300 300 300 300 1,200
CB-158T {Day Creek) 0 0 0 0 0 0 0 0 250 250 250 250 1,000
CB 247+11 (Efiwanda inter-tie) ¢] 0 ] 1] Q 0 0 0 1,350 1,350 1,350 1,350 5,400
1900 1800 1900 1900 1900 1300 900 8C0 800 1900 1800 1900 26,800
in-Lieu
Service Connections
cB-12
CB-16 - - - - - - - - - - . . -
0 0] 0 0 0 &) 0 0 0 0 0 ¢] o
Cyclic Account
Subtotal Replenishment 1,900 1,800 1,900 1,800 1,800 1,300 800 a00 aco 1,800 1,800 1,800 26,800
Total All Deliveries 2,600 3,100 2,300 3,300 3.514 2,842 1,300 1,900 1,800 3,350 3,760 2,800 40,306

revised 07/01/04




