NOTICE OF MEETINGS

Thursday, October 28. 2004

9:00 a.m. — Advisory Committee Meeting
And

11:00 a.m. — Watermaster Board Meeting
(Lunch Will Be Provided)

AT THE CHINO BASIN WATERMASTER OFFICES
9641 San Bernardino Road
Rancho Cucamonga, CA 91730
(909) 484-3888
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CHINO BASIN WATERMASTER

October 28, 2004

9:00 a.m. - Agricultural Pool Committee Meeting
And

11:00 a.m. — Watermaster Board Meeting

(Lunch Will Be Served)

AGENDA PACKAGE




CHINO BASIN WATERMASTER

ADVISORY COMMITTEE MEETING
9:00 a.m. — October 28, 2004
At The Offices Of
Chino Basin Watermaster
9641 San Bernardino Road
Ranche Cucamonga, CA 91730

AGENDA

CALL TO ORDER

AGENDA - ADDITIONS/REORDER

. CONSENT CALENDAR
Note: All matters listed under the Consent Calendar are considered to be routine and non-
controversial and will be acted upon by one motion in the form iisted below. There will be no
separate discussion on these items prior to voting unless any members, staff, or the public
requests specific items be discussed andfor removed from the Consent Calendar for separate
action.

A. MINUTES
1. Minutes of the Advisory Commitiee Meeting held on September 30, 2004 (Page 1)

B. FINANCIAL REPORTS
1. Cash Disbursements for the month of September 2004 (Page 15)
2. Combining Schedule of Revenue, Expenses and Changes in Working Capital for the Period
July 1, 2004 through August 31, 2004 (Page 19)
3. Treasurer's Report of Financial Affairs for the Period August 1 through August 31, 2004
(Page 21)
4. Profit & Loss Budget vs. Actual July through August 2004 (Page 23)

C. WATER TRANSACTION

1. Consider Approval for Transaction of Notice of Sale or Transfer from West Valley Water
District to Monte Vista Water District in the amount of 650 acre-feet; Date of Application:
July 26, 2004 (Page 25)

2. Consider Approval for Transaction of Notice of Sale or Transfer ~ The Transfer of Monte
Vista Irrigation Company's FY 2004-05 Annual Production Rights to the Monte Vista Water
District. The Total Quantity of Water to be Transferred is Estimated at 1,100 acre-feet;
Date of Application: July 26, 2004 (Page 35)

ll. BUSINESS ITEMS
A. URS PROPOSAL REGARDING COLLEGE HEIGHTS

Consider Approval for Additional Scope of Work for Monitoring (Page 47)

. REPORTS/UPDRATES
A. WATERMASTER GENERAL LEGAL COUNSEL REPORT
1. First Amendment to Peace Agreement
2. Attorney/Manager Meetings
3. Basin Plan Amendment Approval
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4. Litigation updates
a. South El Monte Operable Unit CERCLA litigation
b. Castaic UWMP decision

B. STAFF REPORT

1. Replenishment/Cyclic Account
a. Summary of Replenishment Deliveries (Page 53)

2. November/December Meeting Schedules

3. Inland Empire Landmark Water Supply Program Named "Quistanding Project of the Year”
(Page 55)

4. Notice of Altendance of Special Referee's Technical Assistant at MZ1 Meeting (Page 57)

5. Update on Status Reporis

6. Assessment Package Workshop — November 10, 2004

C. METROPOLITAN WATER DISTRICT MEMBER AGENCY REPORT
1}  INLAND EMPIRE UTILITIES AGENCY
Rialto Pipeline Shutdown — Task Force Update — Rich Atwater {oral)
MWD Status Report — Rich Atwater {oral)
College Heights Project Status Report — Tom Love (oral)
Southern California Water Quality Planning Project — Martha Davis (oral)
Proposition 50 Grant Funding Status Report — Martha Davis (oral)
Water Resources Report (handout)
Water Conservation Status Report (Page 61)
Recycled Water Program (Page 63)
Chino Basin Facllitles Improvement Project (Page 71)
State/Federal Legislation {Page 75)
Public Relations (Page 101)

AT D@00 T

2}  WESTERN MUNICIPAL WATER DISTRICT
a. Report on Western Municipal Water District Activities Associated with the Chino
Groundwater Basin (oral)

3) THREE VALLEYS MUNICIPAL WATER DISTRICT
a. Relevant Activities — Rick Hansen {oral)

V. INFORMATION
1. Newspaper Articles {Page 103)
2. Amerlcan Groundwater Trust Conference -- November 5, 2004 {Page 107)

V. COMMITTEE MEMBER COMMENTS

VI, OTHER BUSINESS

Vil. FUTURE MEETINGS
Oclober 27-29, 2004 All Day Water Quality Conference - Ontario
OCclober 28, 2004 9:00 am.  Advisory Committee Meeting
October 28, 2004 11:00 am.  Watermaster Board Meeting
November 10, 2004 9:00 am.  Assessment Package Workshop
Novernber 18, 2004 9:00 am.  Appropriative Pool, Non-Agricuitural Pool and Advisory
Committee Meeting
November 18, 2004 11:00 am.  Watermaster Board Meeting

Meeting Adjourn




CHINO BASIN WATERMASTER

BOARD MEETING
11:00 a.m. — October 28, 2004
At The Offices Of
Chino Basin Watermaster
8641 San Bernardino Road
Rancho Cucamonga, CA 91730

AGENDA

CALL TO ORDER

PLEDGE OF ALLEGIANCE

AGENDA - ADDITIONS/REORDER

L. CONSENT CALENDAR
Note: All matters listed under the Consent Calendar are considered fo be routine and non-
controversial and will be acted upon by one motion in the form listed below. There will be no
separate discussion on these items prior to voting unless any members, staff, or the public
requests specific items be discussed andfor removed from the Consent Calendar for separate

action.

A, MINUTES

1.

Minutes of the Watermaster Board Meeling held on September 30, 2004 (Page 9)

B. FINANCIAL REPORTS

1.
2,

3
4.

Cash Disbursements for the month of September 2004 (Page 15)

Combining Schedule of Revenue, Expenses and Changes in Working Capital for the Period
July 1, 2004 through August 31, 2004 {Page 19)

Treasurer's Report of Financial Affairs for the Period August 1 through August 31, 2004
{Page 21)

Profit & Loss Budget vs. Actual July through August 2004 (Page 23)

C. WATER TRANSACTION

1.

Consider Approval for Transaction of Notice of Sale or Transfer from West Valiey Water
District to Monte Vista Water District in the amount of 650 acre-feet; Date of Application:
July 26, 2004 (Page 25)

2. Consider Approval for Transaction of Notice of Sale or Transfer — The Transfer of Monte
Vista Irrigation Company's FY 2004-05 Annual Production Rights to the Monte Vista Water
District. The Total Quantity of Water to be Transferred is Estimated at 1,100 acre-feet;
Date of Apptication: July 26, 2004 (Page 35)
. BUSINESS ITEMS

A. URS PROPOSAL REGARDING COLLEGE HEIGHTS
Caonsider Approval for Additional Scope of Work for Monitoring {Page 47)

. REPORTS/UPDATES
A. WATERMASTER GENERAL LEGAL COUNSEL REPORT

1.
2.
3.

First Amendment to Peace Agreement
Attorney/Manager Meetings
Basin Plan Amendment Approval
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4. Litigation updates
a. South El Monte Operable Unit CERCLA litigation
b. Castaic UWMP decision

B. STAFF REPORT
1.  Replenishment/Cyclic Account
a. Summary of Replenishment Deliveries (Page §3)
Novemnber/December Meeting Schedules
inland Empire Landmark Water Supply Program Named "Outstanding Project of the Year”
(Page 55)
Notice of Attendance of Special Referee's Technical Assistant at MZ1 Meeling (Page 57)
Update on Status Reports
Assessment Package Workshop — November 10, 2004
Conversion of Executive Oversight Committee (EQC)

@

Noae

IV. INFORMATION
1. Newspaper Articles (Page 103)
2. American Groundwater Trust Conference -- November 5, 2004 (Page 107)

V. BOARD MEMBER COMMENTS
VI. OTHER BUSINESS

VIl. CONFIDENTIAL SESSION - POSSIBLE ACTION
Pursuant fo Article 2.6 of the Walermaster Rules & Regulations, a Confidential Session may be held
during the Watermaster Board meeting for the purpose of discussion and possible action regarding
Personnel Matters and/or Potential Litigation.

VIl. EUTURE MEETINGS
October 27-29, 2004 All Day Water Quality Conference - Ontario
October 28, 2004 9:00 a.m.  Advisory Commitiee Meeting
October 28, 2004 11:00 a.m.  Watermaster Board Meeting
November 10, 2004 9:00 a.m.  Assessment Package Workshop
Naovember 18, 2004 9:00 a.m.  Appropriative Pool, Non-Agricultural Pool and Advisory
Committee Meeting
November 18, 2004 11:00 a.m.  Watermastier Board Meeting

Meeting Adjourn
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. CONSENT CALENDAR

A. MINUTES

1. Advisory Committee Meeting —
September 30, 2004




Draft Minutes
CHINO BASIN WATERMASTER

ADVISORY COMMITTEE MEETING
September 30, 2004

The Advisory Committee Meeting was held at the offices of the Chino Basin Watermaster, 9641 San
Bernardino Road, Ranche Cucamonga, California, on September 30, 2004 at 8:00 a.m.

ADVISORY COMMITTEE MEMBERS PRESENT

Appropriative Pool
Ken Jeske, Chair
Nathan deBoom
Robert Del.oach
Mark Kinsey

Dave Crosley

Ray Wellington

J. Arnold Rodriguez
Mike Maestas

Raui Garibay
Agriculiural Pool
Robert Nobles Jr.
John Huitsing
Non-Agricufiural Pool
Bob Bowcock

Watermaster Board Member Present
Terry Catlin

Watermaster Staff Present
Kenneth R. Manning

Sheri Rojo

Gordon Treweek

Danielle Maurizio

Sherri Lynne Molino

Watermaster Consultants Present
Michael Fife
Andy Malone

Qthers Present
Tom Love

Dave Hill

Bill Stafford
Rick Rees

Rita Kurth
Barreit Kehi
John Rossi

City of Ontario

Milk Producers Council
Cucamonga Valley Water District
Monte Vista Water Company
City of Chino

San Antonio Water Company
Santa Ana River Water Company
City of Chino Hilis

City of Pomona

Siate of California Institute for Men
Crops

Vulcan Materials Company (Calmat Division)

inland Empire Utilities Agency

Chief Executive Officer
Finance Manager
Project Engineer
Senior Engineer
Recording Secretary

Hatch & Parent
Wildermuth Environmental Inc.

Infand Empire Utilities Agency

Inland Empire Utilities Agency

Marygold Mutual Water Company
Geomairix Consuitants, Inc.
Cucamonga Valley Water District

Chino Basin Water Conservation District
Western Municipal Water District

The Advisary Commiltee meeting was called o order by Chair Jeske at 9:05 a.m.
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AGENDA - ADDITIONS/REQORDER
Chair Jeske asked that Section Ill Reports/Updates item C number 1, letters d and e, be placed first on
the agenda due to a lack of quorum.

Chair Jeske placed this item first on the Agenda.

C. METROPOLITAN WATER DISTRICT MEMBER AGENCY REPORT
1) INLAND EMPIRE UTILITIES AGENCY
d. Southern California Water Quality Planning Project — Martha Davis (oral)

Ms. Davis discussed the Southern California Regional Drinking Water Quality Plan
that Infand Empire Utllitles Agency (IEUA) Is participating in and is being funded
through CALFED. This project is being led by the California Drinking Water Quality
Strategy Group (Strategy Group) which comes out of the Metropolitan Water District of
Southern California, in partnership with the Southern California Water Dialogue and
the Monc Lake Commitiee. The proposed drinking water quality regional plan will
build upon six representative “case studies” of southland water agencies. The Chino
Basin/iIEUA planning effort wili be led by the Cucamonga Valiey Water District.
Ms. Davis states that the Chino Basin/IEUA study is an ouistanding opportunity to
develop a comprehensive assessment of the drinking water quality challenges within
the region and to identify priorities for water qualily improvements that would qualify
for additional funding through State and Federal funding sources. Ms. Davis centinued
to review the final work plan, which is due in November 2004, and what the expected
documents to be produced through the study would include. Ms. Davis siated that
Mr. Neufeld is the key iead person on this project. A copy of the draft work plan is
avallable on the back table. Chair Jeske inquired if this project has a work scheduie.
Ms. Davis stated that it did and the draft of the regional plan is due in May of 2005;
this will be a fast tracked project. The consultant that will be working with the strategy
group and pulling together the information will be CH@M HILL.

e. Proposition 50 Grant Funding Status Report — Martha Davis {(oral)

Ms. Davis reported on the grant funding and the concerns dealing with the water
conservation grant application which had been used by the Department of Water
Resources; this is the bond money for prop 80, Chapter 7 funds. The two concerns
that were raised about the released application are, 1) the substance in terms of the
impact in our area and whether or not projects coming out of the Chino Basin would
actually qualify for the Chapler 7 funds, and 2) the process issue which has had
several concerns. Ms. Davis stated there was a very strong push back to CALFED
and the Department of Water Recourses requesting that they pull back the Water
Conservation grant application on the basis they needed to have a properly publicly
reviewed draft; it has been pulled back and is being rewritten and re-circulated for
public review. The draft will be reviewed by the CALFED Bay Delta Authority as it is
required. |t is anticipated the final revised and approved grant application will be
available in Oclober with a deadline for grant applications for water conservation
projects in either December or January. The program has been delayed a few
months, however, the message overall that came from the water community and
environmental community was that it was very important that there be a transparent
public review process for these grant appiications for the bond funding. Ms. Davis
reviewed some of the guidelines for Chapter 8 and noted if anyone is looking to see
those written comments she will make them available. A discussion ensued with
regards to prop 50, Chapter 7 and Chapter 8 funding.
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Chair Jeske noted a full quorum was present and that the agenda will proceed as originally agendized.

.

CONSENT CALENDAR
A. MINUTES

B.

C.

1. Minutes of the Advisory Committee Meeting held on August 26, 2004

FINANCIAL REPORTS

1. Cash Disbursements for the month of August 2004

2. Combining Schedule of Revenue, Expenses and Changes in Working Capital for the Pericd
July 1, 2004 through July 31, 2004

3. Treasurer's Report of Financial Affairs for the Period July 1 through July 31, 2004

4. Profit & Loss Budget vs. Actual July 2004

NOTICE OF CONRAD & ASSQCIATES, LLP TO PERFORM FISCAL YEAR 2003-04
FINANCIAL STATEMENTS AUDIT

Motion by Kinsey, second by Del.oach, and by unanimous vole
Moved fo approve Consent Calendar ltems A through C, as presented

BUSINESS ITEMS
A

CONSIDER FIRST AMENDMENT TO PEACE AGREEMENT AND WATERMASTER
RESOLUTION 2004-__

Counse! Fife stated we are asking for a motion to recommend to the Board that the Board
adopt Resolution no. 04-03 committing Watermaster {o proceed in accordance with the Peace
Agreement as amended. Counsel Fife mentioned that on the back table there is the draft
pieading and if the Board adopts the Resolution and instructs counsel to file the First
Amendment and the Resolution with the court we would propose to do that within
approximately the next week or so. The pleading is out and available for comments; subject to
those comments these two items would be filed after the Watermaster Boards approval today in
a timely manner. The question of the different timings of other Board meetings to approve the
First Amendment and how this would effect the court date if all the signatures and approvals
had not been acquired was presented. Counsel Fife stated he was aware that some agencies
would not have the First Amendment approved prior to the court date and counsel would be
providing the court with a list of which agencies still needed to take this item io their Boards.
Counsel Fife noted that we are not asking to approve the Amendment itself;, we would be
asking the court to order Waiermaster to now proceed in accordance with the Peace
Agreement as amended. At the time we went fo the court in the year 2000 we also did not
have all the signatures on the Peace Agreement and the court issued a conditional order
ordering Watermaster to proceed in accordance with the Peace Agreement subject to all of the
sighaiures being received. Once all of the signatures were obtained which was complete in
approximately 30-860 days we went back to court to report on status of signatures. A discussion
ensued regarding the original signing of the Peace Agreement. Ms. Russell from the Jurupa
Community Services District was asked by Carol McGreevy to go on record regarding the letter
Jurupa submitted on September 8, 2004 concerning the method of calculation of allocation of
storm waler regarding this item. A discussion ensued with regard to any modifications being
made to the First Amendment and Counsel! Fife noted there were not maodifications made.

Motion by Wellington, second by Deloach, and by unanimous vole
Moved to approve forwarding the recommendation to the Watermaster Board to
adopt a Resolution to comply with the First Amendment to the Peace Agreement, as
presented
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n.

BEPORTS/UPDATES
A. WATERMASTER GENERAL LEGAL COUNSEL REPORT

1.

September 2, 2004 Hearing
Counsel Fife commented the hearing on September 2, 2004 did take place; this was the

scheduled hearing for Monte Vista's salt credit motion. The hearing was continued until
October 14, 2004 and since we will be filing the First Amendment and the Resolution next
week the hearing will take the form of a status report.

Castaic Lake Water Agency Meetings

Counsel Fife stated at the beginning of September several meetings with Castaic Lake
took place concerning a proposal to sell a certain amount of water that Is currently in
storage to them and then to also continue discussions with them conceming a storage
account in the Chino Basin. Counse! Fife noted these meelings were reported on at the
Attorney/Manager meetings; there was some discussion at those meetings about whether
this was a deal that the producers were comfortable with. We are gontinuing that internal
discussion before we meet again with Castaic; we have not had any communications with
Castaic since the report was given at the last Attorney/Manger mesting. A question was
presented to Counsel regarding a report by Black & Veatch on that particular project.
Counsel Fife noted he did not know the status of their technical work; it was thought that
the information they were gathering for that was the same information for the Hydraulic
Control project. Counsel Fife noted that he would address this inguiry further in his next
report Kem.

Attorney/Manager Meetings

Counsel Fife siated the next Attorney/Manager meeting was scheduied for October 7,
2004 and that meeting was going fo be a technical meeting to discuss a report that Mark
Wildermuth was putting out concerning Hydraulic Control. The precursor to complete that
technical work was getting the water supply plans from the producers and Black & Vealch
and it Is now understood that there has been some difficulties gathering that information
causing Black & Veatch to go back and calculate some revisions to the technical
information they were getting. The work is not complete nor will it be ready for
presentation in time for the scheduled meeting so that meeting on October 7 will be
rescheduled; an email canceling that meeting will be forthcoming. It was noted there is
also an Aftorney/Managers meeting on the calendar for October 20 and Counsel Fife
commented that the technical meeting might take place on that date, however, would not
know definitely until he spoke with Mark Wildermuth on the progress of gathered technical
information.

B. STAFF REPORT

1.

Update on Pilot Project at IEUA for Composting and Other Related Studies

Ms. Rojo informed the Committee members that Rich Atwater wanted an update given on
this topic and asked Tom Love from Inland Empire Utilities Agency (IEUA) to provide that
update in Rich's absence. Mr. Love noted the ground breaking of the new composting
facility will be held on October 8, on 6" Street in Rancho Cucamonga for the joint compost
facility that IEUA is doing with the LA County Sanitation Districts. The piiot project came
about from new FDA rulings on composting which will put restrictions on a lot of the diarles
on their abilities to use their existing composters. The 11/33 rules will compound the
problems of being able to get the materials composted and out of the regions so the
options are limited. IEUA has been working with other agencies on putting together a pilot
project to come up with lower tech/cost alternatives to enhance the farms ability to remove
the material out of the area. We have received some funding from various sources, JEUA
has provided funding, and several others to get this program off the ground; we would
appreclate Waliermaster's support In this endeavor aiso. The removal of this material from
the Chino Basin does also have some water quality benefits.
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Update on the Cleanup and Abatement Orders

Mr. Malone gave a brief update on the five orders which are being worked on. Mr. Malone
noted that three out of those five are in process and in preparation at the Regional Board
and the remaining two are still in process and review at the Regional Board.

Update on Subsidence Menitoring Program

Mr. Malone commented that a detailed updale was given at each pool meeting, however,
noted we are still in the process of a two month long pumping test that should end at the
end of October. Mr. Malone stated the basic objective of this pumping test is to draw down
water levels far enough to initiate this inelastic compaction. We are not there yet and we
continuing fo pump, noting we are drawing down levels approximately 20 feet further than
last year. We want to define the boitom of our groundwater reservoir at which we initiate
inelastic compaction and collect valuable data which then can be used in our groundwater
fiow and subsidence models and help us in the development of our long term management
plan which is due to the court in July 2005,

Ms. Rojo mentioned the meeting dates for October and noted the upcoming Groundwater
Quality Conference was taking piace on the same date the next Advisory Committee meeting
was scheduled. Ms. Rojo polied the Advisory members and noted by way of discussion that
the meeting for October 28 will remain on the calendar as scheduled.

5.

“Think Environment Week" Fiver

Ms. Rojo stated that Mr. Kuhn had suggested Watermaster placing an ad in the newspaper
for “Think Environment Week” and noted the ad for Onfaric came out today and looked
really nice. Mr. Manning confirmed that Mr. Kuhn at the last Board meeting had asked that
the staff gather some information about potentially developing economy of scale in
developing some ongoing advertising/educational pieces regarding getting out this
message. Mr. Manning stated he has spoke to newspapers, individuals, and Rich Atwater
and ali are interested in exploring this endeavor. This proposal will try and build a number
of these kinds of advertisements together to achieve some economy of scale and this item
will be brought back with more details at future Board meetings.

This item was taken out of order by Chair Jeske

C. METROPOLITAN WATER DISTRICT MEMBER AGENCY REPORT

1)

INLAND EMPIRE UTILITIES AGENCY

a. Rialto Pipeline Shutdown — Task Force Update — Tom Love (oral)
Mr. Love noted that Rich Atwater is coordinating with other Metropolitan Water District
(MWD) agency managers on instaliing the isolation valves on the Rialto Pipeline and
also working with the San Gabriel Valley Municipal Water District on emergency inner
connections on the Azusa pipeline. Rich does have a scheduled meeting with the
staff at MWD next week to discuss the isolation valves specifically. Mr. Love stated
that he had met with other staff members at MWD earlier this week regarding Fontana
Water Company's new water connection {o the pipeline, which is scheduled o be
done at the same time as the shutdown in early February. Mr. Love noted that when
they create that connection either Fontana or MWD will construct that turn out so they
will not have an additional shutdown just to construct the turn out.

b. MWD Status Report — Tom Love (oral}
Mr. Love commented that Rich is working hard with other MWD member managers on
the MWD proposal to increase the replenishment rate. IEUA has been working with
MWD staff and other agencies to convince MWD that rate increase is not an
appropriate step to take. Rich has been boldly stating that the rate should actually be
iowered from the current rate; five dollars less than the current rate. Mr. Love stated
that IEUA’s hope is to get MWD's staff to iisten to the rational and to focus on the
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importance of being able to deliver off peak, when available, for storage in the basins
in Southern California. Mr. Love noted the majority of the MWD member agency
managers are supportive of keeping the replenishment rate where it is or lower than it
currently is.

c. College Heights Project Status Report — Tom Love {oral}

Mr. Love said that he has received a proposal from the GEQ Technical consultant
URS to do some additional borings and investigation of the College Heights seepage;
we have met with them and we have asked them io refine that scope of work.
Mr. Love noted that we scaled back the scope of work and we are going to take more
time o evaluate the siluation per Mark Wildermuth’s suggestion. Mr. Love stated it
was a good idea to install additional monitoring wells but rather than trying to a quick
seepage test by putting Imported water into those basins over a relatively shott period
of time, we want to take our time and take a look the overall performance of the
Coliege Heights and the Upland Basins. Mr. Love commented that as a reminder the
College Heights Basins were never intended to capture storm water; their intent is for
imported water and recycled water only. We wili capture local storm water in the
Upland Basin with the City of Upland’s improvements there. We will use that
opportunity plus getting some imported water in the Upland Basin to observe these
monlitoring wells over a longer perlod of time, develop a better database so we will
have a better analysis to come up with the operational parameters were are frying to
establish for the operations in the College Heights Basins. Mr. Love noted this item
will be coming bacl with a more detailed report in about a month.

d. Southern California Water Quality Planning Project — Martha Davis {oral)
This itern was taken out of order by Chair Jeske and was presented prior to the
Consent Calendar.

e. Proposition 50 Grant Funding Status Report — Martha Davis {oral)
This item was taken out of order by Chair Jeske and was presented prior to the
Consent Calendar.

f.  Water Resources Report (handouf)

No comment was made regarding this item.

g. Waler Conservation Status Report
No comment was made regarding this item.

h. Recycled Water Program
No comment was made regarding this item.

i, Chinc Basin Facilities Improvement Project
No comment was made regarding this item.

j. State/Federal Legislation

Mr. Love commented on the Baca bill being approved in congress for groundwater
clean up in the Inland Empire. Ms. Davis affirmed that Senator Feinstein has been in
touch with Congressmen Baca about his bill. Ms. Davis noted that as this bill has
passed through the House of Representatives bit still has to acquire senate approval.
Senator Feinstein has already made a commiiment to work with Congressmen Baca
on the approval, which is excellent news. Ms. Davis stated that Senator Feinstein has
been extremely helpful in getting funding for Perchlorate clean up projects.
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k. Public Relations
No comment was made regarding this item.

2}  WESTERN MUNICIPAL WATER DISTRICT
a. Relevant Activities — John Rossi {oral)

Mr. Rossi handed to the Committee members a Western Municipal Water District
packet. Mr. Rossi noted this packet contained background information; on the right
side is information on the Riverside-Corona Feeder project and on the back page is a
map. Mr. Rossi stated that he had an opportunity to speak at the recent
Attorney/Manager meeting about this project. Mr. Rossi mentioned at Western's
recent Board meeting it was discussed that Western Municipal Water District should
be as invelved with Chino Basin Watermaster as the intand Empire Utilities Agency is.
Mr. Rossi noted that he will be taking to his Board next week a couple hundred
thousand dollar study on integrated water resources plan to look at things that have
not been done at Western before. Mr. Rossi staled there are a lot of mutual benefit
issues to discuss, Mr. Rossi gave a detailed description of what the Riverside-Corona
Feeder project entailed. This new integrated water resource plan will take a look at
severai issues. Chair Jeske gave some insight on the provided map and the Corona
Feeder and commented that there could someday be a potential to put one gigantic
loop system together. A brief discussion ensued in regards to a potential pipeline.
Mr. Rossi lastly commented on the recent property tax issues that we are now facing.
A brief discussion ensued regarding property tax issues.

3) THREE VALLEYS MUNICIPAL WATER DISTRICT
a. Relevant Activities — Rick Hansen {oral)
No comment was made regarding this item.

V. INFORMATION

V.

VI

1. August 2004 Shutdown Workgroup
No comment was made regarding this item.

2.  Drought Proof the Ching Basin
No comment was made regarding this item.

3. Newspaper Clippings
No comment was made regarding this ltem.

COMMITTEE MEMBER COMMENTS

No comment was made regarding this item.

QTHER BUSINESS

Counsel Fife requested to report on an additional information item to Chair Jeske. The Basin Plan
Amendment was up for workshop at the State Resources Conirol Board on September 8 and it was
placed on their consent calendar for their meeting this morning; and it was approved.
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Vil. EUTURE MEETINGS
September 30, 2004 9:00 a.m.  Advisory Committee Meeting
September 30, 2004  11:00a.m.  Watermaster Board Meeting

Octlober 14, 2004 9:00 a.m.  Appropriative & Non-Agricultural Pool Meeting
October 18, 2004 130 p.m.  AGWA Meeting

October 19, 2004 9:00 a.m.  Agricultural Pool Meeting @ |EUA

October 28, 2004 9:00 a.m.  Advisaory Committee Meeting

October 28, 2004 11:00 am.  Watermaster Board Meeting

The Advisory Committee Meeting Adjourned at 8:55 a.m.

Secretary:

Minutes Approved:
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CHINO BASIN WATERMASTER

. CONSENT CALENDAR

A. MINUTES

1. Watermaster Board Meeting —
September 30, 2004




Draft Minutes

CHINO BASIN WATERMASTER

The Watermaster Board Meeting was held at the offices of the Chino Basin Watermaster, 9641 San

BOARD MEETING

September 30, 2004

Bernardino Road, Rancho Cucamonga, Cailifornia, on September 30, at 11:00 a.m.

WATERMASTER BOARD MEMBERS PRESENT

Robert Neufeld, Chair
Terry Catlin

Paula Lantz

John Huitsing

Bob Kuhn

Bob Bowcock

Paul Hofer

Bill Kruger

John Rossi

Watermaster Staff Present
Kenneth R. Manning

Sheri Rojo

Danieite Maurizio

Sherri Lynne Molino

Watermaster Consultants Present

Scolit Slater
Michael Fife
Andy Malone

Others Present
Josephine Jahnson
Raul Garibay

Ken Jeske

Dave Crosley

Mike Maestas

Rita Kurth

Henry Pepper
Oscar Gonzales

Fontana Union Water Company
inland Empire Utilities Agency

City of Pomona

Agricultural Pool

Three Valleys Municipal Water District
Vulcan Materials Company
Agricultural Pool, Crops

City of Chino Hills

Western Municipal Water District

Chief Executive Officer
Finance Manager
Senior Engineer
Recording Secretary

Hatch & Parent
Hatch & Parent
Wildermuth Environmental Inc.

Monte Vista Water District

City of Pomona

City of Ontario

City of Chino

City of Chino Hills

Cucamonga Valley Water District
City of Pomona

Integrated Water Resources

The Watermaster Board Meeting was called 1o order by Chair Neufeid at 11:00 a.m.

PLEDGE OF ALLEGIANCE

AGENDA - ADDITIONS/REORDER

There were no additions/reorders made to the Agenda.

. CONSENT CALENDAR
A. MINUTES

1. Minutes of the Watermaster Board Meeting held on August 26, 2004
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The request to pull the minutes from the Consent Calendar was requested by Mr. Callin and
Ms. Lantz due to the fact they were not present at the meeting in which the minutes were
written. Chair Neufeld pulled the minutes as requested.

Motion by Del.oach, second by Kuhn, and by majority vote, with abstentions by Mr. Catlin and
Ms. Lantz
Moved to approve ltem A, as presented

B. FINANCIAL REPORTS
1. Cash Disbursements for the month of August 2004
2. Combining Schedule of Revenue, Expenses and Changes in Working Capital for the Period
July 1, 2004 through July 31, 2004
3. Treasurer's Report of Financial Affairs for the Period Jduly 1 through July 31, 2004
4. Profit & Loss Budget vs. Actual July 2004
C. NOTICE OF CONRAD & ASSOCIATES, LLP TO PERFORM FISCAL YEAR 2003-04
FINANCIAL STATEMENTS AUDIT

Motion by Bowcock, second by Kuhn, and by unanimous vote
Moved to approve Consent Calendar Items B through C, as presented

. BUSINESS ITEMS
A, CONSIDER FIRST AMENDMENT TO PEACE AGREEMENT AND WATERMASTER
RESOLUTION 2004-__

Counsel Slater commented that this Hdem was an outgrowth from the on going
mediationffacilitation process that began early in April in response to the Monte Vista motion
regarding salt credits. Meetings have continued through the summer and one of the items
which we succeeded in was an agreement which relates to this proposed First Amendment to
the Peace Agreement. Counsel Slater noted this itern was presented to the Board members at
the last board meeting who then referred it out to the Pool and Advisory Commitiee process.
The Pools and Advisory Committee have unanimously acted and signed on to the First
Amendment as well as recommending the Board adopt a Resolution, which is attached in the
packet. Counsel Slater reminded the Board members that this was the exact process that was
followed with regard to the adoption to the Peace Agreement back in 2000. Watermaster itself
is not a signatory to the contract, it is a contract among ali the stakeholders, and the Board is
being requested fo adopt a Resolution which would then be forwarded to the court and we will
request an order of the court to direct Waiermaster to proceed in accordance with the
stakehoider wishes. Counsel Slater noted that this way the stakeholders are contractualiy
bonded to each other and Watermaster, effeciively, as their leader and has a court order which
compels Waliermaster to proceed in accordance with the parties wishes.

Motion by Catlin, second by Bowcock, and by unanimous vote
Moved to approve adopting Resolution 04-03 to comply with the First Amendment to
the Peace Agreement and to proceed in accordance with the parties’ wishes

. BREPORTS/UPDATES
A. WATERMASTER GENERAL LEGAL COUNSEL REPORT
1. September 2, 2004 Hearing
Counsel Slater stated that general legal counsel made an appearance on September 2,
2004 in front of the court to indicate we have made progress and that Watermaster was
going to be taking actions that it took this past month and today. There was a new hearing
scheduled for Cctober 14, 2004 wherein Watermaster will return to the court and report on
the progress of the parties executing the First Amendment. Counsel Slater stated
Watermaster is hearing continued positive responses regarding the Amendment from the
stakeholders and we are informed that every enlity to consider it thus far has execuled i.
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We expect to achieve the target date of the 14™, in the extent we do not, we are hoping to
get it within a week or two of that date. Counse! Slater noted there was a draft pleading
on the back table which is for the members review and comment; the purpose of the
pleading is to tell the court that Watermaster has taken this action and again request the
court to provide us with the order so that we may proceed.

Castaic L ake Water Agency Meeiings
Counsel Slater stated this item relates to our proposal and effort to engage the Castaic

Lake Water Agency in the use of our storage space and the ability to provide to them
some of the water we presently hold in storage. This request was initiated out of a
Memorandum of Understanding (MOU) that was executed betlween Castaic and
Watermaster some time ago; we have been proceeding out of that MOU. Counsei Slater
commented in the process of facilitation efforts some water was identified by the members
of the Non-Agricultural Pool and Watermaster staff was directed to meet with Castaic to
see if we could accomplish a sale and storage agreement with Castaic Lake Water
Agency. Counsel Slater noted a presentation was given to the Castaic staff, which had
followed after several meetings, and felt that was a very well received presentation.
Castaic has been reviewing our proposat and are due to come back fo us with comments.
Counsel Slater additionally noted that the Castaic’s Urban Water Management Plan was
invalidated on the basis that the plan itself did not take into account the conditionality of
some of their water due to Perchloratie contamination. There are several entities
reviewing the decision and frying to understand what that means to us in terms of the
water community and the Urban Water Management Plans and the Costa Kuehl Water
Reliability Findings. Counsel Slater commented that we should be hearing from Castaic
within the next few weeks,

Counsel Slater stated that we have heard back from San Diego Water Authority, who
initiated dialog with Watermaster, they were part of original RFP list that responded
favorably that they wanted to pariicipate in a storage program. There was a meeting held
in San Diego in this regard and at that time we presented to them what we wanted to
pursue; they have sent follow up communication indicating that they are extremely
interested in proceeding further in a storage venture.

Counsel Slater noted we have had conversations with Western and Three Valleys; the
conversations with Western have been very constructive in that Western has expressed a
desire to participate more actively in the Atiorney/Manager facilitated process and also
expressed some desire fo secure some siorage in our basin as an alternative water
supply. Counsel Slater noted that Mr. Manning has had some conversations with Three
Valleys about their interest as well.

Attorney/Manaager Meetings

Counsel Slater stated the Attorney/Manager meetings continue to move along; we were
able to secure the agreement on the First Amendment. We have been hampered recently
by the lack of some essential data that was the predicate to Mark Wildermuth's firm putting
out some information on the hydraulic control issue; we still do not have the necessary
information from some of the producers. There may be a continuation for the meeting that
is scheduled for October 7, 2004 due to this situation. Counsel Slater stated this will push
back getting out the needed information for approximately 30 days; but we are assured we
are getling a better product because of the delay.

Counsel Slater mentioned that on today's State Board consent agenda was the approval
of the Basin Plan and it did pass. Counsel Slater commented along with Ms. Davis that
this was a very good piece of news,

11
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B, STAFF REPORT

1.

2.

Update on Pilot Project at IEUA for Composting and Other Related Studies

Mr. Manning stated this report was from Tom Love on the composting issue. Mr. Manning
reminded the Board members regarding the ground breaking to the new composting facility
on October 8, 2004, Mr. Love reiterated that the grand opening/dedication will be held on
October 8, on 6™ Street in Rancho Cucamonga for the joint compost facility that IEUA is
doing with the LA County Sanitation Districts. The pitot project came about from new FDA
rulings on composting which will put restrictions on a lot of the diaries on their abilities to
use their existing composters. The 11/33 rules will compound the problems of being able
to get the materials composted and out of the regions so the options are limited. {EUA has
been working with other agencies on putting together a pilot project to come up with lower
tech/cost alternatives to enhance the farms ability to remove the material out of the area.
We have received some funding from various sources, IEUA has provided funding, and
several others to get this program off the ground; we would appreciate Watermaster's
support in this endeavor also. The guestion regarding the new rule and when it will take
effect was presented. Mr. Love nofed that it was a 2005 implementation project, however,
did not have an exact date.

Update on the Cleanup and Abatement Orders
Mr. Manning introduced Andy Malone from Wildermuth Environmental to present and

update on the cleanup and abatement orders as well as an update on the Subsidence
Monitoring Program. Mr. Malone gave a brief update on the five orders which are being
worked on. Mr. Malone noted that three out of those five are in process and in preparation
at the Regional Board and the remaining two are still in process and review at the Regional
Board,

Update on Subsidence Monitoring Program

Mr. Malone commented that a detalled update was given at each pool meeting, however,
noted we are still in the process of a two month long pumping test that should end at the
end of October. Mr. Malone stated the basic objective of this pumping test is to draw down
water levels far enough to initiate this inelastic compaction. We are not there yet and are
continuing to pump, noting we are drawing down levels approximately 20 feet further than
last year. We want to define the bottom of our groundwater reservoir at which we don't
initiate inelastic compaction and collect valuable data which then can be used in our
groundwater flow and subsidences models and help us in the development of our long
term management pian which is due to the court in July 2005. The question regarding well
number 18 well was presented in that this well was Isolated from the other wells that were
included in the subsidence study was presented. Mr. Malone said yes that was correct and
that the recent testing will prove that.

“Think Environment Week” Flyer

Mr. Manning stated that at the last mesting Mr. Kuhn had asked about the potential of the
Watermaster participating in some public education programs. Mr. Manning has had some
preliminary discussions with Rich Afwater and Bob Feenstra on the issue and has had
some conversations with the Daily Bulletin. The "Think Environment Week” flyer from the
newspaper was delivered today and looks great. Mr. Manning wants to merge a number of
the public education programs together to get some economy of scale through the Daily
Bulletin; San Gabriel Valley has been successiul in doing this kind of veniure. We can
really reduce costs by jointly working on this project. Mr. Manning will give & more detailed
report on this itemn In the fulure.

Mr. Manning added comment regarding the draft letter written to Senator Nell Soto on the
Perchiorate issue and asked that if there were any comments to let him know so that the letier
would go out in a timely manner.
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Mr. Manning added comment regarding the Waler Quality conference in Ontario and
information for that conference has been added to your packet. Mr. Manning informed the
Board members that the Advisory Committee opted to keep thelr meeting for October 28 in
place.

Mr. Manning thanked the Board members who aftended the recent GRA conference last week
and noted it was a very interesting conference. Both Andy Malone and Mark Wildermuth gave
presentations at the conference and were well received. Mr. Manning thanked staff for their
assistance over the past several since being hired as the Chief Executive Officer. Mr. Manning
gave a special thanks fo Ms. Rojo for all her assistance and hard work.

V. INFORMATION

1. August 2004 Shutdown Workaroup
Ne comment was made regarding this item.

2. Drought Proof the Chino Basin
No comment was made regarding this item.

3. Newspaper Clippings
No comment was made regarding this item.

Chair Neufeld stated that before we move onto Board Member Comments he wanted to thank each
of the Board members for their attendance and noted it was wonderful to see a full Board present.

V. BOARD MEMBER COMMENTS
Mr. Kuhn thanked legal counsel for providing the information requested on conflict of interest.
Mr. Kuhn noted the received dacuments presented fo him cleared up any and all questions.

Chair Neufeld commented on the recent GRA conference and felt It was extremely informational.
Chair Neufeld expressed to Mr. Malone that the word at the conference was the Wildermuth
presentations were excellent which confirmed that the work Wildermuth 1s providing is outstanding
and beneficial on so many levels.

Chair Neufeld reported on a few items that did take place at the GRA conference, 1} information
regarding water issues in the State of California and comments made regarding area of orlgin, and
2) a panel discussion regarding the California Performance Review. The conference was really
outstanding and all attendees had a chance to share their ideas.

Chair Neufeld announced that he had recently been appointed to the ACWA Blue Print Task Force
which is responsible for developing a water pian for the State of California. Chair Neufeld stated he
had attended his first meeting and completed his first work assignment. This is part of a state wide
project to recommend to the Governor's office a water plan for the State of California. The poriion
Chair Neufeld's team will be working on is groundwater recycling and the Saltine Sea restoration,
Chair Neufeld will have an information packet on groundwater recycling from this task force at the
next Board meeling.

Mr. Rossi commented on the growing concern regarding the property tax issues and gave a brief
description what this would entail.
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VI, QTHER BUSINESS

September 30, 2004

No comment was made regarding this item.

Vil. CONFIDENTIAL SESSION - POSSIBLE ACTION
Pursuant to Article 2.6 of the Watermaster Rules & Regulations, a Confidential Session may be held
during the Watermaster Board meeting for the purpose of discussion and possible action regarding
Personnel Matters and/or Potential Litigation.

No confidential session was called to into assembly.

VH. EUTURE MEETINGS
September 30, 2004

September 30, 2004
October 14, 2004
October 18, 2004
October 19, 2004
QOctober 28, 2004
Cctoher 28, 2004

9:00 a.m.
11:00 a.m.
8:00 a.m.
1:30 p.m.
9:00 a.m.
9:00 a.m.
11:00 a.m,

Advisory Committee Meeting

Watermaster Board Meeting

Appropriative & Non-Agricultural Pool Meeting
AGWA Meeting

Agricultural Pool Meeting @ [EUA

Advisory Committee Meeting

Watermaster Board Meeting

The Watermaster Board Meeting Adjourned at 11:32 a.m.

Minutes Approved:

Secretary:




CHINO BASIN WATERMASTER

[

CONSENT CALENDAR

B. FINANCIAL REPORTS

Cash Disbursements September 2004
Combining Schedule of Revenue,
Expenses and changes in Working
Capital for the Period July 1, 2004
through August 31, 2004

Treasurer’s Report of Financial
Affairs for August 1 through August
31,2004

Profit & Loss Budget vs. Actual July
1, 2004 through August 31, 2004




CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 900.484.3888 Fax. 909.484.3890 www.cbwm.org

KENNETH R. MANNING
Chief Executive Officer

STAFF REPORT

DATE: October 14, 2004
October 198, 2004
QOctober 28, 2004

TO: Committee Members
Watermaster Board Members

SUBJECT: Cash Disbursement Report ~ September 2004

SUMMARY
Issue — Record of cash disbursements for the month of September 2004.

Recommendation ~ Staff recommends the Cash Disbursements for September 2004 be received and
filed as presented.

Fiscal Impact ~ All funds disbursed were included in the FY 2004-05 Watermaster Budget.

BACKGROUND
A monthly cash disbursement report is provided to keep all members apprised of Watermaster expenditures.

DISCUSSION

Total cash disbursements during the month of September 2004 were $483,470.05. The most significant
expenditures during the month were Inland Empire Utilities Agency in the amount of $155,237.91, Wildermuth
Environmental Inc. in the amount of $103,958.94, and Hatch and Parent in the amount of $59,065.42.
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CHINO BASIN WATERMASTER
Cash Disbursement Detail Report

September 2004

Num Name
8954 BOWCOCK, RCGBERT
8955 HUITSING, JOHN
8956 KRUGER, W, C. "BIL.L"
8967 KUHN, 808
8968 MWH LABORATORIES
8958 MNATIONAL ACADRDEMY OF SCIENCES
8970 NEUFELD, ROBERT
84971 NEXTEL COMMUNICATIONS
8972 PAYCHEX
ag73 RAUCH COMMUNICATION CONSULTANTS, LL.C
8874 ROUTE 66 SUBS
8975 SAVIN CORPORATION dba RICOH BUSINESS
8978 UNION 76
B977 VELASQUEZ JANITORIAL
84978 VERIZON
8875 YUKON DISPOSAL SERVICE
8953 PETTY CASH
04/08/10 PAYROLL
04/09/4 FPAYROLL
04/09/4 PAYROLL
as80 JUAN POLLO
8us1 SAVIN CORPORATION dba RiCOH BUSINESS
8682 SAVIN CORFORATION dba RICOH BUSINESS
8883 RICOH BUSINESS SYSTEMS-Lease
8984 INLAND EMPIRE UTILITIES AGENCY
8685 APPLIED COMPUTER TECHNOLOGIES
ao8s CHEVRON
8887 CITIZENS CONFERENCING
8588 COSTCO BUSINESS DELIVERY
Fijegile) FIRST AMERICAN REAL ESTATE SOLUTIONS
8480 INLAND COUNTIES INSURANCE SERVICES, INC.
B8%1 INLAND EMPIRE UTILITIES AGENCY
ggaz MCH
8963 MWH LABORATORIES
8854 OFFICE DEPOT
Bash PATRAL CUSTOM CABINETS
84596 REBM LOCK & KEY
8597 REID & HELLYER
8999 RICOH BUSINESS SYSTEMS-Lease
000 STANDARD INSURANCE CO.
ot STATE COMPENSATION INSURANCE FUND
20602 STAULA, MARY L
8003 TELECOM SERVICES
9G04 TREWEEK, GORDON
9005 UNITED PARCEL SERVICE
80606 UNITEK TECHNOLOGY INC.
8007 VERIZON
(14/08/5 PAYROLL
8558 PETTY CASH
9014 2004 SPECIAL DISTRICT PUBLIC EDUCATION
9015 ARROWHEAD MOUNTAIN SPRING WATER
an16 AWWA
8617 BANK OF AMERICA
9018 BLACK & VEATCH CORPORATION
9019 CALPERS
80420 DOTY BROS. EQUIPMENT CC.
9021 ELLISON, SCHNEIDER & HARRIS, LLP
ap22 HATCH AND PARENT
9023 INLAND EMPIRE UTILITIES AGENCY
9024 INLAND SIGNS INC,
9025 MWH LABORATORIES
026 NEXTEL COMMUNICATIONS
ap27 PITNEY BOWES CREDIT CORPORATION
9028 PUBLIC EMPLOYEES' RETIREMENT SYSTEM
2028 STANDARD INSURANCE CO.
9030 LUNION 76
2031 UNITEK TECHNOLOGY INC.
9032 WILDERMUTH ENVIRONMENTAL INC
9033 CUCAMONGA VALLEY WATER DISTRICT
9034 JAMES JOHNSTON
9035 POWERS ELECTRIC PRODUCTS CO.
2809 AARON BROTHERS #64
9010 BLACK & VEATCH CORPQORATION
G311 DIRECTV

Amount

-125.00
-250.00
-125,00
-250.00
-2,075.60
-25,000.00
-875.00
-697.44
-154.95
-663.33
-68.61
-148.84
-249.53
-1,200.66
-38.67
-123.96
0.66

-5.56
-3,449.93
-13,503.34
-75.41
-32.95
~785.45
-3,591.31
-6,666,67
-2,528.35
-30.50
-34.06
-55,00
-125.00
~216.77
-40.00
-800.15
11,595.00
-306.14
-1,328.92
-128.82
-6,101.41
-1,364.64
-335.24
-811.24
~136.61
~70.00
-182.93
-410.50
-3,659.19
-379.90
-3,737.81
~477.23
-250.00
-67.16
-100.00
-1,725.26
-7.512.50
-2,173.49
-6,755.94
-8,108.00
-59.065.42
-155,237.91
-1,400.00
-1,715.00
-698.96
-61.51
-2,931.68
-341.86
-320.59
93416
-103,958.94
~4,900.00
-750.00
-611.33
-161.23
-2,972.50
-71.98
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CHINO BASIN WATERMASTER

Cash Disbursement Detail Report

September 2004
L Num Name
8012 SAVIN CORPORATION dba RICOH BUSINESS
9013 UNITEK TECHNOLOGY INC.
9008 IDEAL GRAPHICS
04/08/7 PAYROLL
0410847 PAYROLL
9036 CAFE CALATC

-483,470.05

Amount

28,34
-1,619.48
-84.05
-5,664.44
-18,045.34
89,13
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CHING BASIN WATERMASTER
COMBINING SCHEDULE OF REVENUE, EXPENSES AND CHANGES IN WORKING CAPITAL
FOR THE
PERIOD JULY 1, 2004 THROUGH AUGUST 31, 2004

CPTIMUM PCOL ADMINISTRATION AND SPECIAL PROJECTS GRCOUNDWATER OPERATIONS

WATERMASTER BASIN APPROPRIATIVE AGRICULTURAL NON-AGRIC. GROUNDWATER 58222 EDUCATION GRAND BUDGET
ADMINISTRATION MANAGEMENT PQOL POOL PCOL REPLENISHMENT FUNDS FUNDS TOTALS 2004-05
Administrative Revenues
Adminisirative Assessments - - - 33,984,888
Interest Revenue - - - - - 78,330
Mutual Agency Project Revenue - - 0
Grant income - 0
Miscellaneous Income - - a
Total Revenues - - - - - - - - - 4,063,218
Administralive & Project Expendilures
Watermastier Adminisiration 152,620 152,620 621,784
Watermaster Board-Adviscry Commitiee 8,768 8,768 37,018
Poci Administration 1,898 8,249 457 10,604 91,153
QOptimum Basin Mant Adrinistration 234,953 234,953 1,019,183
OBMP Projact Costs 709,163 709,163 3,733,694
Education Funds Use - - 375
Mutust Agency Project Costs 6,667 6,667 80,004
Totat Adminisirative/OBMP Expenses 168,055 944,116 1,898 B,2489 457 : - 1,122,775 5,583,211
Net Adminisirative/OBMP Income (168,055) {944,116)
Allocate Net Admin income Te Pools 168,055 124,571 38,408 4,976 - a
Allocate Net OBMP !ncome To Pocls 844,116 700,389 215,770 27.957 : - [}
Agriculiural Expense Transfer 262,427 (262,427) - 0
Tolal Expenses 1,089,385 - 33,380 - - - 1,122,775 5,583,211
Net Administrative Income (1,089,385) - {33,350} - (1,122,775} {1.519,993)
Cther Income/(Expense)
Raplenishment Water Purchases - - 0
MZ1 Supplemental Water Assessmenis B - 2,179,500
Water Purchases - 0
MZt Imported Water Purchase - (2,278,500)
Groundwaler Replenishment {293,552} {293,552) 0
Net Other Income - - - (293,552} - B {293,552) {99,000)
Net Transfers To/(From) Reserves {1,089,385) - {33,380} {293,552} - - (1,416,327} {1.618,893)
Working Capital, July 1, 2004 3,455,402 463,055 173,102 4,133,061 158,251 2,195 8,385,066
Warking Capital, End Qf Pericd 2,366,017 463,055 139,712 3,839,508 158,251 2,185 6,968,739
02103 Production 121,586.420 37,457.315 4,853.247 163,886.982
02/03 Production Percentages 74.185% 22.854% 2.961% 100.000%
QFwsantinl 08 July ining Juty 04

Prepared by Sheri Rojo, Finance Manager
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CHINO BASIN WATERMASTER

TREASURER'S REPORT OF FINANCIAL AFFAIRS FOR THE PERIOD

AUGUST 1 THROUGH AUGUST 31, 2004

DEPOSITORIES:
Cash on Hand - Petty Cash 5 500
Bank of America
Governmenial Checking-Demand Deposits $ 343,919
Savings Deposits 9,629
Zero Balance Account - Payroll - 353,548
Local Agency Investment Fund - Sacramento 6,936,454
TOTAL CASH IN BANKS AND ON HAND 8/31/2004 $ 7,290,502
TOTAL CASH IN BANKS AND ON HAND 713112004 7,820,491
PERIOD {NCREASE (DECREASE]) $ (529,589}
CHANGE IN CASH POSITION DUE TO:
Decreasef(lncrease) in Assets: Accounts Receivable 5 -
Assessments Receivable -
Prepaid Expenses, Deposiis & Other Current Assets 2,069
{Decrease)/increase in Liabilities Accounts Payable {69,618)
Accrued Payroll, Payroll Taxes & Other Current Liabilities {993)
Transfer to/{from) Reserves {461,447)
PERIOD INCREASE (DECREASE} $  {529,989)
Zero Balance
Petty Govt'l Checking Account Local Agency
Cash Demand Payroll Savings Investment Funds Totais
SUMMARY OF FINANCIAL TRANSACTIONS:
Balances as of 7/31/2004 500 & 73,908 % - 5 9,629 % 7,736,454 $ 7,820,491
Deposits - - - - -
Transfers 800,000 33,740 - {(800,000) 33,740
Withdrawals/Checks {529,989) {33,740) - - {563,729)
Balances as of 8/31/2004 500 § 343,919 § - % 9,629 5 6,936,454 § 7,290,502
PERIOD INCREASE OR {DECREASE) - % 270,011 § - 3 - 8 {800,000} $ {529,989)
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CHINOC BASIN WATERMASTER
TREASURER'S REPORT OF FINANCIAL AFFAIRS FOR THE PERIOD
AUGUST 1 THROUGH AUGUST 31, 2004

INVESTMENT TRANSACTIONS
Effective Days to inferest Maturity
Date Transaction Cepository Activity Redesmed Maturity Rate(*) Yield
8/1/2004 Withdrawal L.ALF. % {600,000}
8/2/2004 Withdrawai LALF. (200,000}
TOTAL INVESTMENT TRANSACTIONS 5 {800,000} -

* The earnings rate for L.ALF. is a daily variable rate; 1.44% was the effective vield rate at the Quarter ended June 30, 2004.

INVESTMENT STATUS
August 31, 2004

Principal Number of Interest Maturity
Financial Institution Amount Days Rate Date
Local Agency Investment Fund 5 6,536,454
Tirmne Certificates of Deposit -
TOTAL INVESTMENTS 3 6,936,454

FFunds on hand are sufficient o meet all foreseen and planned Administrative and project expenditures during the next six months.

All investment transactions have been executed in accordance with the criteria stated in Chino Basin Watermaster's Investment

Policy.
Respectfully submitted,

SE_ 5

Sheri M. Rojo, CPA
Finance Manager
Chino Basin Watermaster

Q:\Financial Statements\04-05\04 Aug\[Treasurers Report Aug 04.xIs]Sheett




Ordinary Income/Expense

Income

4010 -

Local Agency Subsidies

4110 - Admin Asmnts-Approp Pool
4120 - Admin Asmnts-Non-Agri Pool

4700 -

Non Operating Revenues

Total lncome

Gross Profit

Expense

6010
6020 -
6030 -
6040 -
6050 -
6060 -
6080 -
6110 -
6140 -
6150 -
6170 -

6180

6900 -
6950 -
- G&A Expenses Allocated-OBMP

9501

Salary Costs

Office Building Expense
Office Supplies & Equip.
Postage & Printing Costs
Information Services
Contract Services
Insurance

Dues and Subscriptions
Other WM Admin Expenses
Field Supplies

Travel & Transportation

- Conferences & Seminars
6200 -
6300 -
8300 -
8400 -
8467 -
8470
8500 -
6500 -
8500 -

Advisory Comm - WM Board
Watermaster Board Expenses
Appr PI\WM & Pool Admin
Agri Pool-WM & Pool Admin
Agri-Pool Legal Services

Ag Meeting Attend -Special
Non-Ag PI-WM & Pool Admin
Education Funds Use Expens
Allocated G&A Expenditures

Optimum Basin Mgmt Plan
Mutual Agency Projects

Subtolal Administrative Expenditures

7101 -
7102 -

7103

Production Monitoring
In=line Meter Installation

- Grdwir Quality Monitoring
7104 -
7105 -
7106 -
7107 -
7108 -
7200 -
7300 -

Gdwtr Level Monitoring

Sur Wtr Qual Monitoring

Wtr Level Sensors Instali
Ground Level Monitoring
Hydraulic Control Monitoring
PEZ- Comp Recharge Pgm
PE3&5-Water Supply/Desalte

CHINO BASIN WATERMASTER
Profit & Loss Budget vs. Actual
July through August 2004

Jul - Aug 04 Budget % Over Budget % of Budget
0.00 132.000.00 -132,000.00 4.0%
0.00 3,755,236.00 -3,755,236.00 0.0%
0.00 97.652.00 -97,652.00 0.0%

0.00 78,330.00 -78,330.00 0.0%

0.00 4,063,218.00 -4,063,218.00 0.0%
0.00 4,063,218.00 -4,063,218.00 0.0%
60,006.9 401,704.00 -341,703.65 14.94%
18,799,92 100,8G0.00 -81,000.08 19.64%
8,125.11% 45,500.00 -37,374.89 17.86%
15,333.53 87,100.00 -51,766.47 22.85%
21,041.41 105,076.00 -84,034.59 20.03%
87.,157.18 106,000.00 -38,842.82 63.36%
4,138.84 21,710.00 -17,5671.16 18.66%
1,304.00 16.600.00 -15,286.00 7.86%
590.43 2,500.00 -1,909.57 23.62%
0.00 4,250.00 -4,250.00 0.0%
2,275.24 24,650.00 -22,374.76 9.23%
0.00 16,000.00 -16,600.00 0.0%
2,134.58 13,459.00 -11,324.42 15.86%
6,633.35 23,559.00 -16,925.65 28.16%
1,868.07 13,658.00 -11,760.83 13.9%
2,147.38 16,417.00 -14,269.62 13.08%
6,101.41 45,000.00 -38,898.59 13.56%
0.00 10,000.80 -10,000.00 0.0%
457.34 6,077.60 -5,619.66 7.53%
.00 375.00 -375.00 0.0%
-47,146.64 -290,106.00 242,959.36 16,25%
171,992.06 750,330.00 -578,337.94 22.92%
212.519.27 $33,566.00 -721,048.73 22.76%
§,666.67 80,004.00 -73,337.33 8.33%
22,433.42 85,617.00 -63,183.58 26.2%
241,619.36 1,098,187.00 -857,567.64 21.88%
6,208.93 54,957.00 -48,748.07 11.3%
1,481.03 93,969.00 -92,487.57 1.58%
35,727.65 148,792.00 -113,064 45 24.01%
13,776.60 135,072.00 -121,295.40 10.2%
12,578.90 282,220.0G -269,640.10 4.46%
.00 19,114.00 -19,114.00 0.0%
41,211.85 433,720.00 -392,508.15 $.5%
55,100.22 437,987.00 -382.,886.78 12.58%
204,822.96 413,177.00 ~208,254.04 49.6%
0.60 20,885.00 -2(,885.00 0.0%
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CHINO BASIN WATERMASTER
Profit & Loss Budget vs. Actual
July through August 2004

Jul - Aug 04 Budget $ Over Budget % of Budget
7400 - PE4- Mgmt Plan 27.934.36 795,009.00 -767,164.64 3.51%
7500 - PE6&7-CoopEfforts/SaltMgmt 3,225.00 251,343.00 -248,118.00 1.28%
7600 - PE8&S-BtorageMgm¥t/Conj Use 8,112.50 140,440.00 -132,287.50 5.78%
7680 - Recharge Improvement Debt Pymt 274,169.00 274,168.00 0.00 100.0%
7700 - Inactive Well Protection Pram 0.00 28,302.00 -28,302.00 G.0%
9502 - G&A Expenses Allocated-Projects 24,713.21 204,488.00 ~179,774.78 12.08%
709,163,114 3,733,694.00 -3,024,530.89 18.99%
Total Expense 1,122,774.53 5,583,211.60 -4 460,436 .47 20.11%
Net Ordinary Income -1,122,774.83 -1,519,983.00 39721847 73.87%
Other income/Expense
Other Income
4231 - MZ1 Assigned Water Sales 0.06 600,000.00 -600,000.00 0.0%
4230 - MZ1 Sup Wir Assessment 0.00 1,574,500.00 -1,579,500.00 0.0%
Total Other Income 0.00 2,178,560.00 -2,178,500.00 0.0%
Other Expense
5010 - Groundwater Replenishment 293,552.40 2,278,500.00 -1,884,947 .60 12.88%
9985 - To/(From) Reserves -1,416,326.93 -1,618,993.00 202,666.07 87.48%
Total Other Expense -1,122,774.53 659,507.00 -1,782,281.53 -170.25%
Net Other Income 1,122,774.53 1,519,983.00 -397,21847 73.87%
Net income 0.00 0.00 0.00 0.0%
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CHINO BASIN WATERMASTER

. CONSENT CALENDAR

C. WATER TRANSACTIONS

1.

2.

Transaction of Notice of Sale or Transfer
- The transfer of Monte Vista Irrigation
Company’s FY 2004-05 Annual
Production Rights to the Monte Vista
Water District. The total quantity of
water to be transferred is estimated at
1,100 acre-feet. Date of application:
July 26, 2004

Notice of Sale or Transfer — Monte Vista
Water District has agreed to purchase
from West Valley Water District water
in storage in the amount of 650 acre-feet.
Date of application: July 26, 2004




CHINO BASIN WATERMASTER

OF

APPLICATION(S)

RECEIVED FOR

WATER TRANSACTIONS - ACTIVITIES

Date of Notice:
August 16, 2004

This notice is to advise interested persons that the attached application(s) will come
before the Watermaster Board on or after 30 days from the date of this notice.




NOTICE OF APPLICATION(S) RECEIVED

Date of Application:  July 26, 2004 Date of this notice:  August 16, 2004

Please take notice that the following Application has been received by Watermaster:

A. Notice of Sale or Transfer -~ Monte Vista Water District has agreed to purchase
from West Valley Water District water in storage in the amount of 650 acre-feet.

This Application will first be considered by each of the respective pool committees on
the following dates:

Appropriative Pool: September 9, 2004
Non-Agricultural Pool: September 9, 2004
Agricultural Pool: September 21, 2004

This Application will be scheduled for consideration by the Advisory Committee no
earlier than thirty days from the date of this notice and a minimum of twenty-one
calendar days after the last pool committee reviews it.

After consideration by the Advisory Commiittee, the Application will be considered by
the Board.

Unless the Application is amended, parties to the Judgment may file Contests to the
Application with Watermaster within seven calendar days of when the last pool
committee considers it. Any Contest must be in writing and state the basis of the
Contest.

Watermaster address:

Chino Basin Watermaster Tel: (909) 484-3888
9641 San Bernardino Road Fax: (909) 484-3890
Rancho Cucamonga, CA 91730




CHINO BASIN WATERMASTER

NOTICE
OF
TRANSFER OF WATER

Notification Dated: August 16, 2004

A party to the Judgment has submitted a proposed transfer of water for Watermaster
approval. Unless contrary evidence is presented to Watermaster that overcomes the
rebuttable presumption provided in Section 5.3(b)(iii} of the Peace Agreement,
Watermaster must find that there is "no material physical injury” and approve the
transfer. Watermaster staff is not aware of any evidence to suggest that this transfer
would cause material physical injury and hereby provides this notice to advise
interested persons that this transfer will come before the Watermaster Board on or after
30 days from the date of this notice. The attached staff report will be included in the
meeting package at the time the transfer begins the Watermaster process (comes
before Watermaster).
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CHINO BASIN WATERMASTER

9641 San Bernardino Road, Rancho Cucamonga, Ca 91730
Tel: (809) 484.3888 Fax: (909) 484-3890 www.chwm.org

DATE: August 16, 2004
TO: Watermaster Interested Parties
SUBJECT: Summary and Analysis of Application for Water Transaction

Summary -
There does not appear fo be a potential material physical injury to a party or to the basin from the proposed

transaction as presented.

Issue -
»  Notice of Sale or Transfer ~ Monte Vista Water District has agreed fo purchase from West

Valley Water District water in storage in the amount of 650 acre-feet.

Recommendation -

1. Continue monitoring as planned in the Oplimum Basin Management Program.

2. Use all new or revised information when analyzing the hydrologic balance and report to
Watermaster if a potential for materiat physical injury is discovered, and

3. Approve the transaction with a contingency that the water may not be utilized untii
Watermaster approves a recapture plan. If Monte Vista Water District fater wishes to
recapture the water from storage, it will be required to submit & Form 4, Application or
Amendment to Application to Recapture Water in Storage, at which time Material Physical
injury will be evaluated.

Fiscal Impact -
{X] None
{ ] Reduces assessments under the 85/15 rule
{ ] Reduce desalter replenishment costs

Background

The Court approved the Peace Agreement, the implementation Plan and the goals and objectives
identifled in the OBMP Phase | Report on July 13, 2000, and ordered Watermaster fo proceed ina
manner consistent with the Peace Agreement. Under the Peace Agreement, Watermaster approval is
required for applications to store, recapliure, recharge or transfer water, as well as for applications for
credits or reimbursements and storage and recovery programs.

Where there is no material physical injury, Watermaster must approve the fransaction. Where the reguest
for Watermaster approval is submitted by a party to the Judgment, there is a rebuttable presumption that
most of the fransactions do not result in Material Physical injury to a party to the Judgment or the Basin
(Storage and Recovery Programs do not have this presumption).

The following application for water transaction is attached with the notice of application.

= Notice of Sale or Transfer — Monte Vista Water District has agreed to purchase from West
Valley Water District water in storage in the amount of 650 acre-feet.

23
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Water Transaction Summary & Analysis 8/i16/04

Notice of the water transaction identified above was mafled on August 16, 2004 along with the materials
submitted by the requestors.

DISCUSSION

Water fransactions occur each year and are included as production by the respective entity {if produced)
in any relevant analyses conducted by Wildermuth Environmental pursuant to the Peace Agreement and
the Rules & Regutations. There is no indication additional analysis regarding this transaction is
necessary at this time. As part of the OBMP Implementation Plan, continued measurement of water
levels and the instaliation of extensometers are planned. Based on no real change in the available data,
we cannot conclude that the proposed waler transaction will cause material physicat injury to a party or fo
the Basin.

Because Monte Vista Water District did not submit a Form 4, Application or Amendment to Application to
Recapture Water in Siorage, it is assumed that it dees not have any current plans to recapture the water.
If Monte Vista Water District later decides it wishes to recapture the water from storage, it will need to
submit a Form 4. If and when the Form 4 is submitted, Watermaster will evaluate for potential Material

Physical injury.
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Mark N. Kinsey
GEMERAL MANAGER

July 26, 2004

Ms. Sheri Rojo, Interim Chief of Watermaster Services
CHINO BASIN WATERMASTER

9641 San Bernardino Road

Rancho Cucamonga, Californig 91730

Purchase of Water in Storage: Fiscal Year 2004-05
Dear Ms. Rojo:

Please take notice that the Monte Vista Water District has agreed to purchase fror the West Valley
Water District a portion of the District’s water in storage in the amount of 650 acre-feet. Water
purchased through this transaction is to be placed in Monte Vista Water District’s Local Storage
Account with Watermaster.

This water will be held in storage by the District for possible future production, participation in the
storage and recovery program, or for potential resale/exchange with other Basin producers.

Attached is an executed application for sale or transfer of right to produce water from storage for
consideration by Watermaster. Please agendize the proposed purchase at the earliest possible
opporiunity.

If you have any question's or require additional information concerning this matter, please call me at
624-0035, extension 170. Thank you.

Sincerely,

Mornte Vista Water District

Mark N, Kinsey
(eneral Manager

Attachments

ce: Anthony Araiza, West Valley Water District

10575 Ceniral Avenus, Post Office Box 71 « Montelair, California 81763 » (308) 624-0035 + FAX (908) £24.47 25

Robb D. Quincey Sandra S. Rose Josephine M. Johnson Maynard B. Lenhert Tony Lapez
PRESIDENT VIGE PRESIDENT HIRERTIR rmEeTARE mdmesens

31




32

THIS PAGE
HAS
INTENTIONALLY
BEEN LEFT
BLANK
FOR PAGINATION




g7/ 2% a00nd 10029 qEI-624~BO37T il R OFF TCE PauaE B3

G67/26/78R4  92:35 9898757284 WEST VALLEY WTR DST PAGE  D2/03

T B3
B7/08/20084 14:56 SAS-E24=B037 WD GH OFFICE PAG

APPLICATION FOR BALE OR TRANSFER
OF RICHT TO PRODUCE WATER FROM STORAGE

Trensfer from Local Storuge Agreemant: 25 Date Roguasted: July 26, 2654

Transferzing Party; West Vallay Wates District Date Approved:

Address: 855 West Base Line Amoust Requested (AF): 650
Riabia, Collfornis YE3TT-5520

Telephone: (869) 875-1804 Amount Approved (AF):

Fax: (SG3) B75-7254

Receiving Paxty: Momte Viotn Water Disteled

Addvess: 125738 Centenl Aveawe
Romtelntn, CnBfernis 51763

Telephonn: (533 £24-£035
Pax: (P89) €3

Have any other transfers basn approved by Watermaster between these perties soveting the same
fiscal year? 7 Yes RNe

Water Quality and Water Levels:

What is the existing warer quality and what are the existlap weier levels In the sreas that sre
1ikely to be affocted?

KA

Form 3
Application for Szle or Transfer of Right to Produce Water ftom Stomge

G2
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Material Physicel Injury:

Is the applloant sware of any potential material physical injury to 2 part 10 the Judgment or the
Besin that may ba caused by the action covered by the application? [7) Yes [ Ne

If yen, what are the proposed mitipation measuess, if any, thet mipht ressonably be imposed to
eostire that the seion does not resuilt in materin physical igjugy to a part to the Judgment or the
Bagin? -

B/A

Additionel informnation nttached? [ Yes ¢ No

Do) oy Al

Appliesptt Merk N, Xindoy, General Menoger

To ba completed by Watermaster:

Date of woproval fom Non-Agriculturs) Pool:
Date of spproval from Agricultural Pool:
Date of spproval from Appropriative Pool:
Heuring dats, if eny:

Date of Advisory Committes approval:

Date of Board spproval:

Apresment Number:

Form 3
Applleaticn for Sale or Transfer of Right to Produce Water from Storge




CHINQO BASIN WATERMASTER

OF

APPLICATION(S)

RECEIVED FOR

WATER TRANSACTIONS - ACTIVITIES

Date of Notice:
August 16, 2004

This notice is to advise interested persons that the attached application{s) will come
before the Watermaster Board on or after 30 days from the date of this notice.




NOTICE OF APPLICATION(S) RECEIVED

Date of Application:  July 26, 2004 Date of this notice: ~ August 16, 2004

Please take notice that the following Application has been received by Watermaster:
A. Notice of Sale or Transfer — The transfer of Monte Vista Irrigation Company’s
FY 2004-05 Annual Production Rights to the Monte Vista Water District. The

total quantity of water fo be transferred is estimated at 1,100 acre-feet.

This Application will first be considered by each of the respective pool committees on
the following dates:

Appropriative Pool: September 9, 2004
Non-Agricultural Pool: September 9, 2004
Agricultural Pool: September 21, 2004

This Application will be scheduled for consideration by the Advisory Committee no
earlier than thirty days from the date of this notice and a minimum of twenty-one
calendar days after the last pool commitiee reviews it.

After consideration by the Advisory Committee, the Application will be considered by
the Board.

Unless the Application is amended, parties to the Judgment may file Contests to the
Application with Watermaster within seven calendar daps of when the last pool
committee considers it. Any Contest must be in writing and state the basis of the
Contest.

Watermaster address:

Chino Basin Watermaster Tel: (909) 484-3888
9641 San Bernardino Road Fax: (509) 484-3890
Rancho Cucamonga, CA 91730



CHINO BASIN WATERMASTER

NOTICE
OF
TRANSFER OF WATER

Notification Dated: August 16, 2004

A party to the Judgment has submitted a proposed transfer of water for Watermaster
approval. Unless contrary evidence is presented to Watermaster that overcomes the
rebuttabie presumption provided in Section 5.3(b)(iii} of the Peace Agreement,
Watermaster must find that there is “no material physical injury” and approve the
transfer. Watermaster staff is not aware of any evidence to suggest that this transfer
would cause material physical injury and hereby provides this notice to advise
interested persons that this transfer will come before the Watermaster Board on or after
30 days from the date of this notice. The attached staff report will be included in the
meeting package at the time the transfer begins the Watermaster process (comes
before Watermaster).
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CHINO BASIN WATERMASTER

9641 San Bernardino Road, Rancho Cucamonga, Ca 81730
Tel: (809) 484.3888 Fax: {908) 484-3890 www.chwm.org

DATE: August 18, 2004
TO: Watermaster Interested Parties
SUBJECT: Summary and Analysis of Application for Water Transaction

Summary -
There does not appear to be a potential material physical injury to a party or to the basin from the proposed
transaction as presented.

Issue -
= Notice of Sale or Transfer — The transfer of Monte Vista Irrigation Company Fiscal Year
2004-05 annual production rights to Monte Vista Water District in the amount of 1,100 acre-
feet.

Recommendation -
1. Continue monitoring as planned in the Optimum Basin Management Program.
2. Use all new or revised information when analyzing the hydrologic balance and report to
Watermaster if a potential for material physical injury is discovered, and
3. Approve the transactions as presented.

Fiscal Impact —
[ ] None
[X] Reduces assessments under the 85/15 rule
[ 1 Reduce desalter reptenishment costs

Background

The Court approved the Peace Agreement, the Implementation Plan and the goals and objectives
identified in the OBMP Phase | Report on July 13, 2000, and ordered Watermaster to proceed in a
manner consistent with the Peace Agreement. Under the Peace Agreement, Walermaster approval is
required for applications to store, recapture, recharge or transfer water, as well as for applications for
credits or reimbursements and storage and recovery programs.

Where there is no material physical injury, Watermaster must approve the transaction. Where the request
for Watermaster approval is submitted by a party to the Judgment, there is a rebuttable presumption that
most of the fransactions do not result in Material Physical Injury to a party to the Judgment or the Basin
(Storage and Recovery Programs do not have this presumption).

The following application for water fransaction is attached with the notice of application.
= Notice of Sale or Transfer — The transfer of Monte Vista Irrigation Company Fiscal Year

2004-05 annual production rights to Monte Vista Water District in the amount of 1,100 acre-
feet,
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Water Transaction Summary & Analysis 8/16/04

Notice of the water transaction identified above was mailed on August 16, 2004 along with the materials
submitted by the requestors.

DISCUSSION

Water transactions occur each year and are included as production by the respective entity (if produced)
in any relevant analyses conducted by Wildermuth Environmental pursuant to the Peace Agreement and
the Rules & Regulations. There is no indication additional analysis regarding this transaction is
necessary at this time. As part of the OBMP implementation Plan, continued measurement of water
levels and the installation of extensometers are planned. Based on no real change in the available data,
we cannot conclude that the proposed water transaction will cause materfal physicat injury to a parly or fo
the Basin.
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Daicated to Quality

Mark N, Kinsey
July 26, 2004 GENERAL MANAGER

Ms. Sheri Rojo, Interim Chief of Watermaster Services
CHINO BASIN WATERMASTER

9641 San Bernardino Road

Rancho Cucamonga, California 91730

MVYWD/MVIC Water Transactions

Dear Ms. Rojo:

Attached are the necessary forms to complete the transfer of Monte Vista Irrigation Company Fiscal |
Year 2004-05 annual production rights in the Chino Basin to the Monte Vista Water District. The total
quantity of water to be transferred is estimated at 1,100 acre-feet.

This transfer will be utilized by the District to offset a portion of its projected Fiscal Year 2004-05
replenishment obligation within the Chino Basin and to provide in-lieu deliveries to Metropolitan’s Dry-
Year Yield Storage Account. The recapture plan for production of the transferred water rights by the
District and a map showing the location of District production wells are attached for consideration by
Watermaster.

The actual location of, and rate of capture, could change due to unplanned production system problems
or from abnormally wet or dry weather conditiops.

Thank you for your assistance in this matter. Should you have any questions, please contact the District
at your convenience.

Sincerely,
Monte Vista Water District

Mark N. Kinsey
General Manager

Attachments

10575 Central Avenue, Post Office Box 71 = Montclair, California 91763 » (908} 624-0035 « FAX (908) £24-4725

Robb D. Quincey Sandra S. Rose Josephine M, dohnson Maynard B, Lenhert Tony Lo,ma-;.é 1
PRESIDENT VIGE PRESIDENT meenTRe it et gy
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APPLICATION TO TRANSFER ANNUAL PROPUCTION RIGHT OR SAFE YIELD
Fiscal Year 2004-05

Commencing on July 1, 2004 and terminating on June 30, 2005, Monte Vista Irrigation
Company (“Transferor”) hereby transfers to Monte Vista Water District (“Transferee”) the
quantity of 1,100 acre-feet of corresponding Annual Production Right (Appropriative Pool) or
Safe Yield (Non-Agricultural Pool) adjudicated to Transferor or its predecessor in interest in the
Judgment rendered in the Case of “CHINO BASIN MUNICIPAL WATER DISTRICT vs. CITY
OF CHINO, et al.,” RCV 51010 (formerly Case No. SCV 164327).

Said Transfer shall be conditioned upon;

4] Transferee shall exercise said right on behalf of Transferor under the terms of the
Judgment and the Peace Apreement and for the period described above. The first water
produced in any year shall be that produced pursuant to carry-over rights defined in the
Judgment. After production of its carry-over rights, if any, the next (or first if no carry-
over rights) water produced by Transferee from the Chino Basin shall be that produced

hereunder. .

(2)  Transferee shall put all waters utilized pursuant to said Transfer to reasonable beneficial
use.

(3)  Transferee shall pay all Watermaster assessments on account of the water production
hereby Transferred.

(4)  Any Transferee not already a party must intervene and become a party to the Judgment.

TO BE EXECUTED by both Transferor and Transferee, and to be accompanied by a general
description of the area where the Transferred water was to be Produced and used prior to the
Transfer, and where it will be Produced and used after the Transfer. This general description can
be in the form of & map.

WATER QUALITY AND WATER LEVELS

What is the existing water quality and what are the existing water levels in the areas that are
likely to be affected?

Byramic water kevels at District wells range from 538’ to 596’ below ground
level with 2verage drawdown of 40'. Static water levels renge from 564’ to
533’ below ground Jevel. Nitrate concentrations for District wells range
between 19-70 ppm. ‘

MATERIAL PHYSICAL INJURY

Is the Applicant aware of any potential Material Physical Injury to a party to the Judgment or the
Basin that may be caused by the action covered by the application? Yes [ ] No [X]

Page 1 of 2
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Form 3

If yes, what are the proposed mitigation measures, if any, that might reasonably be imposed to
ensure that the actjon does not result in Material Physical Injury to a party to the Judgment or the
Basin?

Ne mitigation is required.

ADDITIONAL INFORMATION ATTACHER Yes[X] Nol[ ]

Mark N. Kinsey Mark N. Kinsey
Monte Vista Jrrigation Company Monte Vista Water District
Transferor Transferee

TO BE COMPLETED BY WATERMASTER:
DATE OF APPROVAL FROM NON-AGRICULTURAL POOL:

DATE OF APPROVAL FROM AGRICULTURAL POOL:

DATE OF APPROVAL FROM APPROPRIATIVE POOL:

HEARING DATE, IF ANY:

DATE OF ADVISORY COMMITTEE APPROVAL:

DATE OF BOARD APPROVAL: Apreement #

Page 2 of 2
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MONTE VISTA WATER DISTRICT

Recapture Plan

This recapture plan pertains to the transfer of an estimated 1,100 acre-feet
of Fiscal Year 2004-05 Monte Vista Irrigation Company annual production
rights to the Monte Vista Water District. Location of where the recaptured
water will be extracted by the District is within Management Zone 1 of the
Chino Basin and will be accomplished by any or all of the 10 wells owned
and operated by the District. The approximate daily production capacity of
these wells is noted below.

Production
Well Acre-Feet/Day

4 4.2

5 6.1

6 5.2

10 5.2

11 2.7

19 9.0

20 58

26 8.0

27 8.0

28 8.0
Dally Total 65.2

A map showing the Iocation of these wells is attached. The rate of
extraction can vary significantly, depending upon system demand and
seasonal changes.
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CHINO BASIN WATERMASTER

ll. BUSINESS ITEM

A. URS PROPOSAL REGARDING

COLLEGE HEIGHTS

Consider Approval for Additional Scope
of Work for Monitoring




CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 809.484.3888 Fax: 909.484.3890 www.chwm.org

KENNETH R. MANNING

Chief Executive Officer
STAFF REPORT
DATE: Qctober 14, 2004
QOctober 19, 2004

October 28, 2004

TO: Committee Members
Watermaster Board Members

SUBJECT: College Heights Basins Infiltration Evaluation

SUMMARY

Issue - Authorization of Phase 2 Investigation by URS Corp of College Heights Basins Infiltration
Capacity

Recommendation - Approve the additional geotechnical services proposed by URS in their Revised
Cost Proposal dated September 28, 2004. The proposal includes the drilling of three additional borings
downgradient of the College Heights Basins; installing monitoring wells of 100 and 140 ft (nested) in the
two deeper borings, and a single monitering well in the shallow 50 # boring; and installing pressure
transducers and data loggers, provided by Watermaster, in 11 new and existing monitoring wells.

Fiscal impact - The cost estimate for URS services is $70,403; and an additional cost of $14,000 for
the Watermaster provided pressure transducers and data loggers.

BACKGROUND

The Phase 1 studied conducted by URS consisted of the installation of four new monitoring wells to supplement
the two existing wells located immediately downgradient of the College Heights East Basin. The new moniforing
wells were located immediately downgradient of the College Heights West Basin and the Upland Basin, and
were located to monitor the rise in groundwater level in the wells when water was allowed to infiltrate from the
College Heights basins. The duration of the infiltration testing was limited to 2 days, with a total of 100 acre-feet
recharged in the College Heights West Basin, because of a lack of available imported water from MWDSC. In
spite of the limited test program, URS reported the following:

As observed previously, water infiltrating in the College Heighis basins moves relatively gquickly in a southern
direction under Arrow Route toward Upland Basin.
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College Heights Basins Infiltration Evaluation October 14, 2004

A sequence of clayey layers exists at about 100 feet below the grade of Arrow Route; water infiltrating in the
College Heights basins is mounding on this clayey material and moving laterally into Upland Basin.

These results were reported to the Groundwater Recharge Coordinating Committee on July 12, 2004; and in a
follow-up meeting at the Chino Basin Watermaster's office on July 14, 2004. The project team, consisting of
IEUA, CBWM, CBWCD, City of Upland, and URS, concluded that additional subsurface geotechnical and hydro
geological information in the area encompassing College Heights and Upland basins and other properties at the
intersection of Arrow Route and Monte Vista Avenue was required. The project team in an August 12, 2004
meeting with URS at Watermaster also considered developing a 3-dimensional groundwater flow model, and
performing additional infiltration tests with weli monitoring to calibrate the model. The calibrated model would
then be used to develop alternative operating scenarios for the College Heights and Upland basins.

URS subsequently developed a detailed statement of work and cost proposal for the Phase 2 Geotechnical
Services, and submitted the proposal to the project team in their letter proposal of September 7, 2004. The
project team evaluated the new proposal and in a telephone conference on September 23, 2004 decided to
scale back the effort to the installation of the new monitoring wells and transducers. The project team
concluded that with the new monitoring well system, and the use of the Upland Basin by the City of Upland to
recharge stormwater, the team could acquire valuable data on the recharge capabilities of the basins, without
incurring the potential liabilities associated with recharging imported water into the College Heights Basins.
Furthermore ihe proven recharge capacities of the downstream Montclair and Brooks Basins should enable
IEUAM atermaster fo meet their recharge commitments. A groundwater flow model may be developed al & later
date using the data gathered during the stormwater recharge of the Upland Basin.

Staff recommends that the URS Revised Cost Proposal for Additional Geotechnical Services dated September
28, 2004, be approved, less $29,500 for Minitrolls (transducers) which will be provided by Watermaster.




September 28, 2004

Mr. Tom Love
Inland Empire Utilities Agency

6075 Ki

mball Avenue

Chino, Califomia 91710

Subject: Revised Cost Proposal for Additional Geotechnical Services

College Heights Basins Infiltration Evaluation
San Bernardino County, California

Dear Mr. Love:

In our proposal dated September 7, 2004, URS Corporation scoped a relatively extensive study for
additional evaluation of infiltration from the Inland Empire Utilities Agency’s (IEUA) College

Heights

o

Basins. That proposal included the foliowing elements:

Obtain additional subsurface peotechnical and hydrogeological information in the area
encompassing College Heights and Upland basins and other properties at the intersection of
Arrow Route and Monte Vista Avenue by drilling severat boreholes and installing nested
monitoring wells;

Develop a 3-dimensional groundwater flow model (saturated and unsaturated conditions) for
the area of interest to this study;

Perform additional infiltration tests with well monitoring to calibrate the model; and

Use the calibrated model to develop aiternative infiltration operations scenarios for College
Heights and Upland basins,

Evaluate structural measures that may be required to avoid jeopardizing the stability of the
slopes in Upland Basin (including the Arrow Route embankment) or increasing the geologic
hazards {e.g., earthquake-induced liquefaction) to any of the nearby existing and planned
developments during infiltration operations.

On the basis of our telephone conference on September 23, 2004, we understand that the operational
capacity of the College Heights Basins is not required for the IEUA’s overall recharge program until
year 2009 (more or less). Hence, it is understood that the IEUA is interested in proceeding only with
the instatlation of additional monitoring wells at this time. 1t is further understood that the IEUA may
or may not authorize the other proposed tasks at a Iater time.

This proposal presents URS’ scope and proposed fees to drill and log three boreholes, and install
five monitoring wells, in the area downgradient fiom College Heights Basins.

URS Corporalion

2020 East First Street, Suite 400
Santa Ana, California 92705

Tel: 714.835.6886

Fax: 714.973.4062

WWW.LUIFSCOMD.Com
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Mr. Tom Love

Inland Empire Utilitics Agency
September 28, 2004

Page 2 of 3

PROPOSED SCOPE: Monitoring Well Installation and Subsurface Characterization

There are six existing monitoring wells installed to monitor downgradient groundwater movement
(i.e., toward the south) from the College Heights basins. Four of the borings for the well installations
were sampled, logged, and tested for geotechnical and hydrogeologic properties, bul two were not.

URS proposes to drill three more borings downgradient from the College Heights basins, and instali
monitoring wells in each boring, as follows:

o Two borings to 200 fi. deep and 1 boring to 50 ft. deep, using sonic drilling techniques

o Borings located: (1) adjacent to the west side of Upland Basin; and (2, 3} near the Monte
Vista Ave. grade separation south of Upland Basin

o Monitoring wells installed at 140 and 100 feel (nested) in the two deeper borings, and a third
monitoring well at 50 fi at the grade separation

e Minitroll pressure transducers and dataloggers installed in all new and existing monitoring
wells for water level data acquisition (total of 11)

Samples of soils recovered [rom the boring program will be tested for grain size distribution (all soils)
and plasticity (clayey soils). We will develop geologic/hydrogeologic cross sections based on the
previous boring logs and the logs of the proposed borings, which will be available to provide a basis
for potential future numeric groundwater model and the geotechnical evaiuations.

The Minitroll instatlations will be *permanent,” and are adaptable for future integration into a
SCADA system for remote data retrieval. However, URS’ scope includes set-up for on-site data
retrieval (not remote).

Report

Al the conclusion of our proposed work effort, URS will develop a relatively comprehensive report
integrating the findings of our previous subsurface investigation efforts and these proposed studies.
Specifically, our report will present the boring logs and a summary of the laboratory test results as
well as geologic/hydrogeologic cross-sections representing our interpretation of the subsurface data.

It is envisioned that URS will submit up o two draft versions of the report for IEUA’s and the Chino
Basin Watermaster’s (CBWM) review and comment, and one final report.
ESTIMATED SCHEDULE AND BUDGET, and PROPOSED STAFFING

We have developed the following estimated schedule and budgel for completion of the proposed
scope of services:




Mr. Tom Love

Infand Empire Utilities Agency
September 28, 2004

Page 3 of 3

Est. Budget
Description Schedule Information {$)
Labor Other Total
Monitoring Well Instailation | Drilling scheduled {o begini  $13,730] $73,600 $87,330
and Laboratory Tesling Oct. 11, 2004, and proceed
until at least October 18,
2004 (6 working days).
t.ab testing completed
within 5 working days
following completion of
drilling
Subsurface Characlerization | Two- o four-week effort
Report (initial draft; including | .\ erber 18, 2004 $12,360 $220|  $12,580
meetings)
TOTALS: $26,000| $73,820 $99,910

The report submittal budget includes an allowance for attendance at three (3) meetings with the IEUA
and CBWM project personnel to discuss and clarify the project findings. A more complete
breakdown of the estimated costs is provided in Table 1, attached.

We propose to perform our services on a time and malterials basis in accordance with our current
agreement with the ITEUA, dated May 19, 2004, However, although this agreement is in place, please
note that we require writlen authorization to proceed with the work.,

The overall project manager and geotechnical lead for these additional studies will be Ms. Jean
Hill, P.E. Drilling and well installation will be by Prosonic Corporation under subcontract agreement
with URS. Laboratory {esting and Minitroll installations will be completed by URS staff personnel
working under the direction of Jean Hill and Andy Campbell, respectively.

We look forward to continuing working with you on this important project. If you have any
questions, please do not hesitate to call Jean Hill at 714-648-2756.

Sincerely,

URS Corporation

Jean Suter Hill Brian Wynne
Principal Vice President

ce: Mr. Gordon Treweek, CBWM

1
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lll. REPORTS/UPDATES

B. STAFF REPORTS
1. REPLENISHMENT/CYCLIC
ACCOUNT
a.  Summary of Replenishment
Deliveries




CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 908.484.3888 Fax: 909.484.3890 www.chwm.org

KENNETH R. MANNING
Chief Executive Officer

STAFF REPORT

DATE: October 14, 2004
October 19, 2004
October 28, 2004

TO: Committee Members
Watermaster Board Members

SUBJECT: Replenishment Deliveries

SUMMARY

issue — There is an unmet replenishment obligation for the 2002/2003 fiscal year.

Production from the 2002/2003 fiscal year resulted in a replenishment obligation in the amount of 17,029af.
During the 2003/2004 fiscal year, replenishment deliveries were 4,024af, leaving a carryover replenishment
obligation in the amount of 13,005af. Through September, 2004, replenishment deliveries were 1,734af leaving
an unmet replenishment obligation of 11,271af to be purchased from the cyclic account prior o December 31,
2004, when Metropolitan Water Districts Replenishment Water Rates are expected to increase $5 per acre foot.
This balance in the cyclic account after the purchase will be just above 20,000af.
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ill. REPORTS/UPDATES

B. STAFF REPORTS

3. Inland Empire Landmark Water
Supply Program Named “Outstanding
Project of the Year”




For Immediate Release:
October 1, 2004

Contact: Sondra Elrod
(909) 993-1747

Inland Empire Landmark Water Supply Program
Named “QOutstanding Project of the Year”
By the American Society of Civil Engineers, Los Angeles Section

Inland Empire — On Saturday, October 2™ the landmark Chino Basin Groundwater Recharge
Project will receive the American Society of Civil Engineers (ASCE)’s top honor of “2004
Outstanding Government Civil Engineering Project of the Year” from its Los Angeles Section.
This prestigious honor will be shared by the Inland Empire Utilities Agency, Chino Basin
Watermaster, San Bernardino County Flood Control District, and the Chino Basin Water
Conservation District.

“The Chino Basin Groundwater Recharge Project is truly a major event in the history of the Chino
Basin,” said IEUA Board Director Wyatt Troxel. “This landmark water supply program will
enhance the region’s ability to recharge our groundwater basin with over 100,000 acre-feet of new
water supplies annually. This enough water to supply the needs of over 60,000 families,” Troxel
said.

“We are honored to be recognized for our partnership’s success in developing innovative, cost
effective projects that will significantly increase our region’s ability to meet future drought needs
for the growing population of the Basin,” continued Terry Catlin, JEUA’s Board Vice-President
whao also serves as a Chino Basin Watermaster board member. “We share this honor with the Chino
Basin Watermaster, the San Bernardino County Flood Control District, and the Water Conservation
District that are our partners in developing this important project,” Catlin said.

The purpose of the $40 million Chino Basin Groundwater Recharge Project is to expand and
improve existing facilities within the Chino Basin in order to enhance their ability to recharge water
into the groundwater basin. Sixteen recharge basins will be refurbished and three new facilities will
be constructed under the program.

o
i
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“This is a complex and challenging project,” stated IEUA’s General Manager Richard Atwater.
“The overwhelming cooperation and partnership of all the agencies involved to implement a total of
19 groundwater recharge projects in less than five years is something that we are all very proud of.”

The Chino Basin Groundwater Project was designed by Tettemer and Associates, a Division of the
Keith Companies. Black and Veatch Consulting Engineers are assisting with the construction
management for the recharge basins. The integrated project is on schedule to be fully operational
by March 30, 2005.

Funding for the project is being provided through a state-local partnership. IEUA received a $19
million grant in California’s Proposition 13 Water Bonds through the Santa Ana Watershed Project
Authority (SAWPA). The remaining costs of the project are being financed through local revenue
bonds.

“Expanding the capacity of the Chino Basin to recharge water is a major component of the Chino
Basin Optimum Basin Management Plan (OBMP) and is vital to the implementation of the historic
2000 Chino Basin Peace Agreement,” said Ken Manning, Chief Executive Officer for the Chino
Basin Watermaster. “The Chino Basin Groundwater Recharge Project will have the capacity to
recharge storm water, imported water from Northern California and high quality recycled water into
the Chino Basin groundwater aquifer,” Manning continued. “The project will provide significant
water quality benefits in addition to improving the reliability of jocal water supplies.”

The Chino Basin is the largest groundwater basin within Southern California, holding more than 5
million acre-feet of water. For the 700,000 people served within IEUA’s service area, water from

the groundwater basin supplies about 70% of the water needs.

The Inland Empire Utilities Agency serves the cities of Chino, Chino Hills, Fontana, Montclair,
Ontario, Upland and the Cucamonga Valley Water District and Monte Vista Water District.

R

***'}:Press Alert‘.’:z’:‘kv‘:

The dedication of the award-winning
Chino Basin Groundwater Recharge Project
will be held on October 15™ at 10:00 a.m.

This event will be held at the Turner Recharge Basin
located on the corner of 4™ Street and Archibald in Ontario,

For more information, please contact Sondra Elrod at 909-993-1747.
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Referee’s Technical Assistant at MZ1
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CHINO BASIN WATERMASTER

9641 San Bernardino Road, Rancho Cucamonga, Ca 91730
Tel: 900.484.3888 Fax: 909.484.3880 www.cbwm.org

KENNETH R. MANNING
Chief Executive Officer

NOTICE

Please take notice that the Special Referee's Technical Assistant, Mr. Joe Scalmanini, will
attend the next MZ1 Technical Commiitee Meeting. The meeting will be held on November
17, 2004 at 9:00 a.m. and will take place at Watermaster. If time permits following the
meeting, Mr. Scalmanini may go on a tour of various Basin facilities.

97
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lil. REPORTS/UPDATES

C. INLAND EMPIRE UTILITIES
AGENCY WATER MANAGERS
REPORT

. Water Resource Report

Water Conservation Status Report
Recycled Water Program

Chino Basin Facilities Improvement
Project

State/Federal Legislation

Public Relations
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CHINO BASIN WATERMASTER

ADVISORY COMMITTEE
October 28, 2004
AGENDA
INTER-AGENCY WATER MANAGERS’ REP ORT

Chino Basin Watermaster
9641 San Bernardino Rd.

Rancho Cucamonga, CA 91730

20 - 30 Minutes

Discussion ltems:

Rialto Pipeline Shutdown Task Force Update - Richard Atwater

MWD Status Report — Richard Atwater

College Heights Project Status Report — Tom Love

Southern California Water Quality Planning Project — Martha Davis and Bob
Neufeld

e Proposition 50 Grant Funding Status Report — Martha Davis

e o e o

Written Monthly Updates:

Water Resources Report (handout)

Water Conservation Status Report
Recycled Water Program

Chino Basin Facilities improvement Project
State/Federal Legislation

Public Relations

¢ & O S & 8

09
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Inland Empire

UTILITIES AGENGY

Date: October 28, 2004

To: Chino Basin Watermaster Inter-Agency Advisory Commiitee
From: Inland Empire Utilities Agency

Subject: Water Conservation Report

RECOMMENDATION

For information only

BACKGROUND

ULF TOILET REBATE PROGRAM

In the month of September, a total of 52 rebates were issued, which brings the total to
188 rebates for the current fiscal year. This brings the total number of rebates to 1,905
since the rebate program began.

HECW (CLOTHES WASHER) REBATE PROGRAM

A total of 238 rebates were issued in the month of September, bringing the total for the
current fiscal year to 662 rebates. A total of 4,086 rebates have been issued since the
program began.

COMMUNITY PARTNERING PROGRAM GRANTS

IEUA has scheduled a check presentation for MWD’s Community Partnering Program
(CPP) grant to the City of Chino Hills on October 12, 2004 at the City Council meeting.
Chino Hills will receive a grant of $6,000 for their proposal to develop a groundwater
modeling devices to display at area schools. The Cucamonga Valley Water District
(CVWD) check presentation will occur on October 26 at their Board Meeting. CVWD
will receive a grant of $5,000 for the development of a Kids Education Day festival at the
CVWD facilities.

ULFT REGIONAL TOILET DISTRIBUTION & EXCHANGE

A regional ULFT toilet distribution has been scheduled for October 23™ at the California
Steel Industries (CSI) in Fontana, There will be 800 ULF toilets available. Any
residential customer of a retailer within the IEUA service area is eligible. CSI is located
just south of the California Speedway facilities.

RESIDENTIAL & COMMERCIAL LANDSCAPE AUDIT PROGRAM




52

Available Sewerage Capacity
November 4, 1999
Page 2

Working with IEUA’s Partnership agencies, properties with high water use have been
targeted and are now being offered a free landscape audit/survey to determine
improvements needed to the irrigation system, plant selection, stormwater retention
prospects, and recycled water use potential. The first site audits began in October 1*

SWIMMING POOL COVER SURVEY PROGRAM

In the month of September, a total of 12 rebates were processed. This brings the total to
58 rebates issued for the current fiscal year. On October 5, the Regional Conservation
Workgroup requested to extend the Pool Cover Rebate for the remainder of the fiscal
year. Therefore, rebates will be available at all Pool Supply stores throughout the IEUA
service area through at Ieast June 30, 2005.

“A GARDEN IN EVERY SCHOOL” PROGRAM

“A Garden in Every School” program will provide a native landscape garden at up to
seven schools in the service area. The six schools (and their water agencies) that have
been identified so far and are at various stages in the program include Alta Loma
Elementary School (Cucamonga Valley Water District), Rhodes Elementary (City of
Chino), Butterfield Ranch Elementary {City of Chino Hilis), Lehigh Elementary (Monte
Vista Water District), Magnolia Elementary (City of Upland), and Grant Elementary
(Fontana Water Comipany).




Capital Projects Summary

e Phase | - Projects Under Gonstruction

RP-1/RP-4 Pump Station (Budget $7,718,000)
Under construction and scheduled for completion in October 2004,
RP-1 Chiorination Tank (Budget $4,817,000)
Under construction and scheduled for completion in September 2004.
Pine Avenue Intertie (Budget—Phase | & # $1,066,000) COMPLETE
Wineville Pipeline (Budget $2,307,200} COMPLETE
Inland Paperboard Packaging will begin taking recycled water in Summer 2004,
Reliant Pipeline (Budget $1,115,476) COMPLETE
B Philadeiphia Pipeline (Budget $3,591,400}

Under construction and scheduled for comgletion in September 2004.
B Whittram Pipeline (Budget $3,620,000)

The Whittram Pipetine will serve recycled water 1o the Banana and Hickory Basins pius having
a turn out to San Sevaine Channel delivering recycled water to the RP-3 and Declez Basins.
Project was bid March 11, contract was approved on April 21, with state approval on April 28,
2004, Construction is scheduled for completion by December 2004,

B RP-4 West Branch {Budget $9,849,000)

Design for the RP-4 West Branch is complete. The pipeline will serve recycied water to Turner
Recharge Basins and Empire Lakes Golf Course as well as other customers in Ontario and
CVWD. Bid was awarded on May 10, 2004. The project wilt be completed by Spring 2005,

RP-1 New Pump Station

Total Budget—Active Projects—%$34,084,276

RP-1 New Chiorine Conlact Basin

Phase Il - Engineering Design

: e it
RFP for the Phase # of Regional Recycled Water Distribution -
System was circulated on March 10, 2004 and includes: -

Recycled Water Master Pian Update (2005);
RP-4 Area 2 MG Regional Recycled Water Reservoir, Pipatine and
Pump Station;

Narth Etiwanda Regicnal Water Pipeline and Pump Station;
Etiwanda Avenue 3 MG Regional Recycled Water Resarvoir,
RP-1 South Regionat Recycled Water Pump Station; and
San Anlonio Channgl Recycled Water Pipeline.

N

omew

Montgomery Watson was awarded for the design of Phase ||
on June 16, 2004, Major effort is underway to coltect updated
potential recycled water demand from each of the Cities and
water purveyors to update the recycled water master plan,

Projected Budget—%$28,000,000

Lenend

Edison Regional Recycled Water Transmission Pipeiine wilt be
designed and built to interconnect the existing CCWRF and TP-
1 Outfsll system. This pipeline will serve major agricultural
users in Ontario and Chino and uitimately many parks ang
other landscaping customers. In addition, Archibald Align-
mant witl be built to serve new and existing areas In Ontario
and Jurapa community.

ral Wt Renecing Plams

Fatabareg ogustist Syndines
Rejjlonal PipelinusiConstructivg Sehudule
T e Ve D000 0

Friatn [ Tead ¢

© Fbase B
Frease W(Vesr

Projected Budget~$12,000,000 N P 1 Vet S

63




64

September 2004 Recyceled Water Summary

Page 2

1D iTask Hame

2

Total Im_piemerdlnt'gmtior}mPlan

CUTeeAT V00N 1000 7 200 zbiy 1 2oz | 2013

2 [Pnasell

3 \ehase

o IV

TR ipnase v

e

5,000,000.00

Phase | Implementation Plan

!
{ by | Dec | Jan | Feb | Mat | Apr

™ o
RP-§/AF-4 Pump Glatian : 57(74?.599‘ 57.204.435_
"{RR-1 Chisination Tank 54017200 3437398
37| Fine Avenee Intosie | OSI0EG000 §103LME
Wievitia Pipsiing CS2I0200 1,286,050
“IRetiznt Plpetina SLIIBATE  $,11547E.
“\Pnidageighlz Pipeilne $3591,400  51,0681,37C
| whitram Pignline saEmatn 3643391

"[R4 et Branen $9,688,086° $660,77E 5,00

D |Task Namp i Budgot - ‘ ; R :
! — il { A [ Bep | Oct [ov]Dec ] Jan [Fen} Mo [Ap LMoy Jun | Jal 1Awm | Sep] Oal
1 [RP- Recyckd Walst Rasorvelr $2,200,000 R
37| Matth Etwarda Fipoion & Pump Statlen 50,000,000}
"3 7| Etwanda Rocyced Wator Resarvelt 84,400,000
| RESoui Pumg Sl 4R
5] san Artoninp Channel Fipeling $2,000,000
T | Edison Pipeling (Phase it} $9,160,000
T Anctibats Poeion (Fhase IH) $2,650,000
Financing Plan Regional Recycled Water
Program Financing Plan; Ph ase l“"'P FOjeCted CHSh FIOW
B Regional Capitzl Fund 20-25%
B SWRCE Grants 10-15% 2
B DWR Grant 5% $10
B Federal Grants 20% " gg
B SWRCH Loans 20-35% g $4
Annual Revenue: 3 :é
: r:wn IL!;P v:’Loan :ipaymem) . 452 mf:nn Hh Qfr 1stQlr | 2nd Qir 3rd Qir 4th Qtr
ecycled Water Sales - on
200203 | 2003/04 | 2003/04 | 2003/04 | 2003/04
Funding Phase |
B Regicnal Capital Fund $7 Millicn .
B SWACE Recycling Grant $5 Million Regional Rec)_’CIed Water
B SWRCB Recycling Loan $22 Mililon Phase ”"--PI'OJECtEd Cash Flow
Funding Phase Il
R Reglonal Capital Fung $2 Miltion 8
B SWRCB Recycling Grant* $5 Million 56
B SWRCB Loan* $11 Million
B ySBR Grant $7 Million w 34
*SWRCE Funding application submitted in September 2003 and funding e $2
expected in July 2004, =
=, i 1
Funding Phase ti $0 - '
B  Regional Capital Fund $2 Miition 1st Qir 2ndQtr | 3rd Qtr 4th Qir 1st Qir
B SWRCB Loan $8 Migtion
B DWRGrant $7 Mittion 2004/05 | 2004/05 | 2004/05 | 2004/05 | 2005/06
B YUSBR Grant $7 Mitlion




September 2004 Recycled Water Summary
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Activity Summary

New Customers in 2003

Recycled Water Sales

@ 13 new recycled water customers were connected:
Expected Ussage (AFY)
CW Farm {former Arthur Farms) 1,000
Lewis Homes Corporation 120
Big League Dreams 100
Fairfield Ranch Neighborhood Park 20
Higgins Brick 5
Engeisma Dairy 150
PBRS Medicai System 1
Central Chino Business Park 10
Artesian HOA 5
Reliant Energy 1,000
Fairfieid Ranch Business park Phase | 5 o QO N'w rorts s a1t
Macre-Z Technology 1
Industrial Real Estate Development 3 Deliver FY 2003-04 | FY 2004-05
Total A0 Perivg y
New Customers in 2004 August 790 830
B rairfisld Ranch Business Park Phase ) B '
Denny's restaurant started to use recycied water in June. Ee?r to 3,038 3,572
8 New Chino Hills High School and elementary school oAU RS N
The school board has accepted to use recycled water on the schoot ground. The City
of Chino Hills is in the process of preparing the engineer's repost. FY Total 1,327 i,{183
B Quetico il
Budget 8,200
Started to use recycled water in February. B
Sterting & Pinnacle Apartment in Chino Hills : :
Submitted the engineer’s report to DHS. 0 pera tion & Plannin g
B |nland Paper Board . . . .
in the process of negotiating with intand Paper Board to use recycled water, = gplil Chlof“_?_?l Tzr;k 1S neiaréng cem{;:lletlor;]f%r)
B Kaiser Hospital 19 O:wafryI l01 f Title 22 recycied water through TP-
BHS approved the engineer's report, With the completion of Philadelphia pipeline in utfall fine.
July an tlh%l pump station at Regional Plant No. 1 in September, Kaiser will start to
B uMsfr;f?;cr; water. B |EUA plans to construct 11 recycled water
The engineer's report is being prepared. IEUA will provide a tap at the existing  vdrants along the existing recycled water
booster pump station. system {o deliver recycled water for construe-
# Mission Linen tions,
l% thfe p,,r_ocess of developing retrofit concept to maximize the use of recycled water in
& éoettc?: l\;\}gbd Dai B 3-day shutdown on RP-4 Qutfall is scheduied
Connection is co;}y lete for September 22—24 to accommodate the
Sakken Propert plete. modification of piping in newly constructed
en Froperty o o RP-1/RP-4 pump station.
IEUA issued a permit to connect to Wineviile regional recycled water pipeline.
B Fruit Growers Supply
The same iateral for Bakken Property will be used to irrigate the landscape.
Potential Customers in 2005
B City of Chino
CiM (CallPoly & Laundry facility), OLS £nergy, College Park (2,500 homes, 2 schools,
extension of Ayala Park over 435 acre), and Paradise Textile,
B City of Chino Hills
Vellano Golf Course
B City of Ontario
Ontario Mills, California Commerce Center, Carlisle Tire & Wheel, Cintas, Crothall
Laundry, Danco Metal Surfacing, and Agricultural customers
#@ City of Rancho Cucamonga

Metal Coaters of California, inc,

Murai Farm in Ontario

<




September 2004 Recycled Water Summary
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Customer Development

B Agricultural customers along the TP-1 Outfall line

Cnce the RP-1 chlorine contact basin is completed, many agricultural customers

and other outfall customers could be served as early as early summer 2004,

NRW {Non-Reclaimable Water) Customers

IEUA staff working closely with the retall agencies are targeting NRW customers.
With passing of new pass through rate, these customers potentially save as much
as 50% discount on the wastewater discharge in addition to the water bill by con-
veriing to use recycled water for their process and irrigation. Many of these indus-
tries interviewed are eager {0 use recycied water not only for the savings, but also

for environmental benefits.

B Targeted Major Customers in 2004

Empire Lakes Golf Course (CVYWD)
California Co-generation (Chino}
Veilano Goif Course {Chino Hills)

Paradise Textite (Ching)
Mission Linen {Chino)

o NoO s Wb

Additional Farms on Qutfall {Ontario & Chino)
Ontario Center Owners Association (Ontario)

CIM {Farming Operation & Laundry Facitity—Chino)

800 AFY
5,000 AFY Mission Linen i Chino

260 AFY

250 AFY

500 AFY
1,500 AFY

600 AFY

500 AFY

Running Total-New Customers

8,410 AFY

Projected Sales & Revenue

Ar

40,000 -1

Projected Recycled Water Sales

50.044 +1

45,5400 4

30,000 -

IL.000

10.04D -

Iopl0d  3002.0) 10034 I004.05 2005-D6  200K.67 06700 4GRAY p40610 I010-1} 200442

35,000,088 ~

4,062,860 1

2,005,500

31,000,000

3 5.000.000

Projected Recycled Water Revenue

£l 0EUA Rate Rvetur 13 MIWDLEP ftivenne

2001.02 260283 2003-04 200405 1005-D8 I006-0T Z037-08 JOOB-0B 200%-50 203811 20412

Regulatory/Permits

66

CEQA—PEIR Certified

CBWM Article X—Approved
SARWQCB Basin Plan—Approved
DHS Title 22 Report {Recharge)
SARWQCB Discharge Permit

June, 2002
May, 2002
January, 2004
June, 2004
Summer, 2004

Rincon Park in Chino Hiils
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The Chino Basin Facilities Improvement Program {CBFIP), a joint effort of the Ching
Basin Watermaster (CBWM}, the Chino Basin Water Conservation District (CBWCD),
the infand Empire Utilities Agency (IEUA), and the San Bernardino County Flood Con-
trol Department (SBCFCH) is well underway with seven bid packages being con-
structed. 1EUA was selected a3 the "Contracting Agency”, established financing for
the CBFIP through grants from the Santa Ana Watershed Project Authority (SAWPA)
under Proposition 13 in June 1999, The CBFIP is a system comprised of activation
of two Metropoiitan Water District turnouts from the Rialto Pipeline and construction
of a new turnout on the Etiwanda Intertie; mogifications to several fiood control
channels conveying imported water, storm water and recycied water; and five rubber
dams and two drop intets diversion structures in the flood control channels to divert
the water to the 18 groundwater recharge sites, The 18 sites have 42 recharge ba-
sins varying from 1 to 5 sub-basins at the respective sites. The groundwater re-
charge sites, when fully developed will have a total annual recharge capacity of
120,000 to 170,000 ac. fi.; 20,000 to 25,000 of storm water; 80,000 to 120,000
ac. fi. of imported water; and 20,000 to 25,000 ac. ft. of recycled water.

The construction of the CBFIP will be in seven phases, with different contractors,
totaling $38,700,000. Construgtion is projected for completion in March 2005,

Project Pumpose:

The purpose of the project is to
provide stormm water and im-
ported water recharge facilities
improvemenits required to in-
crease groundwater recharge in
the Chino Basin and to imple-
ment the Recharge Master Plan
and Optimum Basin Management
Program {OBMP)

Project Participant:

« Inland Empire Utilitles Agency
{Lead, Contracting Agency)

+ Chino Basin Watermaster

» San Bernardino County Fiood
Contral District

» Ching Basin Water Conserva-
tion District
» SAWPA

Design and Construction
Management Team:

» Tettermer & Associates
(Design Consultant)

« Black & Veatch/IEUA
ﬂ’rogram & Construction
anagement)

» URS/Twining-Govil-Ryan
{Geotechnica Consuftant)

Program Description

Clhilno Bax inchlhllc.lmmovleinenl Prajeet ™,
\ ;

Bid Package No. 1 (Budget $8,250,000)

Bid Package No. 1 includes six basins: Banana Basin, Coliege Heights Basins, Lower Day Basin, RP-3 Basins,
Turner Basin No. 1, Turner Basins No. 2, 3, & 4

R The IEUA Board of Directors accepted as complete Bid Paclage No. 1, May 12, 2004,

Bid Package No. 2 {(Budget $7,020,000}

Bid Package No. 2 includes three basins: Declez Basin, Ely Basins 1, 2, & 3, and BY Street Basins; four
rubber dams: College Heights (San Antonio Channel), Lower day Basin (Day Creek Channel), RP-3 Basins
{Deciez Channel), Turner Basin No. 1 (Cucamonga Channel), and three drop inlets: Brooks Basin (San
Antonio Channel), and Turner Basins 2, 3, & 4 (Deer Creek Channel).

B The IEUA Board of Directors accepted as complete Bid Package No. 2, August 18, 2004

Bid Package No. 3 (Budget $3,800,000)

m Construction began January 5, 2004. Bid was $2,889,477. Estimated claims to date due to

changes in alignment, weather and other delays = $522,000

B Bid Package No. 3 includes the construction of 11,000 linear feet of 36" diameter pipeline in jurupa
Avenue from the Jurupa Basin at Mutbarry Avenue o Beech Avenue at the RP-3 Basins.,

H 10,000 lingal feet has been installed from RP-3 site westward along Jurupa Avenue. The project is
95% complete.

@ The construction period is 367 calendar days.

8 Substantially complete Date: September 30, 2004

71
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Bid Package No. 4 (Budget $2,270,000)

B Bid package No.4 consists of constructing (1) a canal and 100 linear feet of 48"
pipe to convey water to (2) the Jurupa Pump Station and {3) 400 lineal feet of 36"
diameter cement mortar fined & coated (CML & C) steel pipe force main for celiver-
ing water to the 36" Jurupa Pipeline (BP No. 3).

B The furypa Basin Pump Station was big November 20, 2003 and was awarded
December 3, 2003. The "notice to proceed” was issued at preconstruction meet-
ing held February 19, 2004. Construction starfed on February 20, 2004. The in-
vert and third pour of the walls of the wet well are complete, Work on the canal
from the Jurupa turnout to the pump station is complete; estimate work is B5%
complete.

B SBCFCD has committed to constructing a section of the San Sevaine concrete
channel with a drop inlet and pipeline to deliver stormwater, imported water, and
recycied water to Jurupa Basin that will be pumped to the RP-3 Basins and the
Declez Basin, The drop inlet is schedute for compietion January 2006. The remain-
der of the San Sevaine Channgl between Vailey Boulevard to the Jurupa Basin drop
inlet will be an epen channel untit funds are available to complate channel lining.

B The construction period is 2:18 calendar days.

B Substantially compiete date: November 4, 2004

Bid Package No. 5 {Budget $3,860,000)

B Bld Package No. 8 includes the SCADA system consisting of radio controls to moni-
tor and govern water tevels in alt the basins, control the drop inlets and rubber
dams. Four monitoring sites will be established at the CBWM, CBWCD and SBCFCD
offices with the master controts located at RWRP-1. The SBCFCD offices will have a
satellite control station.

B DenBoer began construction at the RP-3 site on March 18, 2004. The contractor
has laid the cable at sites and is installing appurtenances for all [ocations,

B The construction period is 242 calendar days, Estimate work is 85% compiete.

B Substantially compiete date: December 8, 2004

B 8id Package No. 6 includes the MWD ©B Turnowts No. 1ATB, 15T and a new
connection on the Etiwanda Intertie @ Station 211 + 47,

Bid P36kage No. 6 (BUdQEt $1 s450r000) Sleeve Valves for MWD Tumouts

B The Bid for redevelopment of the two existing MWD turnouts and development of a
new turnout from the Eliwanda Intertie @ [ocation 21.1+47 was awarded February
4, 2004 to Griffith Construction, Inc. The fetter of Notification to Proceed was issue
on March 18, 2004,

B IEUA pre-purchased butterfly and sieeve valves to expedite the project. The valves
have been installed at each of the three MWD locations.

B Eitar & Associates is completing the acoustical survey for noise level investigation of
sleeve vaives.

e

B The construction period is 193 calendar days. Estimate work is 95% complete.

B Substantigily complete date: September 22, 2004

Moniclair Basin Trenching for SCADA
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Bid Package No. 7 (Budget $3,040,000)

Bid Package No. 7 consists of the RP-3 mitigation project, Hickory Basin manifold and pump statlon pius a rubber dam in the San
Sevaine Channel diverting water to Hickory Basin: discharge pipeline and appurienances to Banana Basin, improvemants to Victo-
ria Basin and SCADA module.

Bid Package No. 7, was awarded to Brutoco Engineering & Construction, inc. by the FEUA Board of Directors, July 21, 2004, Notice
{0 proceed was given August 6, 2004,

The construction period is 150 caiendar days.

Substaniially complete date: December 21, 2004

Equipment Purchase

B Due to increased construction costs the equipment considered for purchase will be timited to:

Equinment to be Purchased
1. Porable Pumps, 2 ea. $100,000
2. Pickup, 1 ea. $24,000
3, Safely grates for gate opening $7.500
Subtotal $131,000
B The eguipment pre-purchased for various bid packages included:
Bre-purehased Emiloment
1. Rubbar Dams, 5 ea. $BB5,479
2. Sieevevaives 3 each and butterfly valves 3 each $264,943
Subtotal $1,150,420
Total-Recemmended Projects & Equipment $1,281,420
Cost Savings Achieved
RP-3 Site
B Dispatch Trucking has removed the 250,000 cubic yards of stock piled dirt from RP-3 site Cell No. 2. The hauling was completed
in August 9, 2004, The saving from this is $1,500,000 {$6.00/cu.yd. X 250,000 cu.yd.)
i

Clay materials washed into the Victoria Basin during the December 25, 2003 flooding has transported to the RP-3 Mitigation Site
and placed the material to seal the bottom of the wetlands portion of the site. Estimated savings by not purchasing Bentinite clay
is $75,000.

Victoria Basin

Dispatch Trucking has excavated the 100,000 cubic yards. of soil from the floor of the Victoria Basin which will ultimately save
$855,000 {$8.55/cu.yd. X 100,000 cu.yd.)

Total Estimate savings: $2,430,000

DWR Grant for Future Recharge Improvements

[EUA and Watermaster are in the pracess of executing a grant agreement with DWR {Prop. 13 Funding) for additional recharge
improvements. The estimated DWR grant amount is $5.5 miltion.
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CBFIP Activ

e Projects gggjgt_ructéon Schedule

0 " Prject Hame

0

2005

i [ Ay ] Sep T 0el | oy | Dee

Jan | Feb | Mar | Apr § May | dom | ol | Aug | Sep | od

o Jan l Feh I Mar
H Bid Paciaga Ho. 1 e

BidPackega . 2
Bid Packege Mo, 3
Bid Paciaga Ho. 4
Bid Paclege to. §
B Package 0. §

j Ap: | May [ Jon | Ju

7 Bid Paciage to. 7
Project Financing
H Santa Ana Watershed Authority Grant (Prop. 13) $19 Miilion
B lLocal revenue hond debt $19.7 Million
B Cooperating Agencles in-kind Services $1.5 Million
B Future DWR Grant $5.5 Miltion
Project Summary
IELA Cooparating
Recycled Agencles In-
Wataer Kind
Recharge 5“3":“5 Sant Ana Construction Phase | Estimated Cost Budget -
"";?,2“5 : Watershed Bid Package No. 1 £8,250,000 $8,250,000)
A’z:ﬁ{;’rﬁy Bid Package No. 2 $7.020,000 $7,020,000
Grant {Prop.  |Bid Package No. 3 $3,800,000 $3,800,000
13} Bid Package No. 4 32,270,000 $2,300,000
ad% Bid Package No. 5 $3,860,000) $4,000,000
Bid Package No. 6 $1,450,000 $1,450,000
Bid Package No. 7 $3,040,000 $3,000,000
Non-Conslruction Cost* 58,943,000 %9, DGD 000
Total Buriget“ - 3308.633.00 i
Local Expendilure To Date i ($2B,700,000

Revenue
Bond Debt
46“.6

*includes equipment purchases, engineering administration, and coop-

erative eontrihution from other agencles.
**does not include $5.5 millicn DWR grant.

P

‘ojected vs. Actual Costs

Millions
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ta Inland Empire

UTILITIES AGENGY

Date: October 20, 2004
To: Honorable Board of Directors
Through: Public and Legislative Affairs Committee (10/13/04)
?mm: Richard W, Atwater

Chief Executive Officer/General Manager
Submitted by: Martha Davis

Executive Manager of Policy Development
Subject: September Legislative Report from Agricultural Resources
RECOMMENDATION

This is an informational item for the Board of Directors to receive and file.

BACKGROUND

Dave Weiman provides a monthly report on his federal activities on behalf of IEUA,

PRIOR BOARD ACTION

None,

IMPACT ON BUDGET

None,

RWA:MD:jbs
Gi\board-rec\2004404502 September Lepg Report from Ag Resources
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A gricultuml Resources

635 Maryland Avenue, N.E.
Washington, D.C, 20002-5811
(202) 546-5115
(202) 546-4472-fax
agresources @erols.com

September 30, 2004

Legislative Report

FR:

SU:

Highlights:

L]

o
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[
&
°

Richard W. Atwater
General Manager, Inland Empire Utility Agency

David M. Weiman
Agricultural Resources
LEGISLATIVE REPRESENTATIVE, IEUA

Legislative Report, September 2004

Congress Out for Conventions, August Break

CALFED Passes Senate, Pending in House

CALFED Water Recycling Provision, Positive for IEUA Project
Water Recycling Bills — Pending in Senate

Desalination

Perchlorate — Baca Bill Moves Through House, Authorizes $50 million for
Cleanup in Santa Ana River Watershed

Perchlorate — DOD, State of California, New Detection Policy Pending
Perchlorate — Feinstein Legislation Being Drafted

Drought

IEUA Working Partners

House and Senate Resume Work, Target Adjournment October 8, Lame Duck Session
Certainty, Congress reconvened after Labor Day. Major bills are pending. Few funding bills
are finalized. And, to state the obvious, a national election is pending. Only one of the 13
funding bills, DOD, is complete. All others are pending. The new fiscal year begins October 1
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and does so guided by a Continuing Resolution (last year's funding carried forward). A short-
term CR was passed that will expire on November 20. So, no matter what, a post-election, lame
duck session, will occur.

CALFED Passes Senate, Pending in House. Senators Peinstein and Boxer moved the CALFED
bill through the Senate unanimously. The House passed their version of the bill in July. In mid-
September, following extensive negotiations, the Senate brought the Calvert (House) version to
the Senate floor passed it. The bill is not without controversy. The House wanted
“preauthorization” language included for storage projects. The Senate decided that multi-billion
dollar projects should require further congressional review. The House bill language was
stripped and, in lieu thereof, a different process. House Members, including Chairman
Pombo,Chairman Calvert and members from the Central Valley are presently reviewing that
language. A decision {0 accept, reject or amend the bill is anticipated by October 8 (prior to
anticipated adjournment).

CALFED Bill — Water Recycling. The House bill included a water recycling provision, offered
by Rep. Grace Napolitano that made a congressional finding that the 49 recycling projects in the
Southern California and Bay Area feasibility studies were “determined to be feasible.” Initially,
it was believed that the Senate bill might delete both the “pre-authorization” and “recycling”
provisions. Senators Domenici and Bingaman, the Energy Committee Chairman and Ranking
Member, supported the provision. It was amended slightly, but kept largely intact. Senator
Feinstein played a critical role in retaining the provision. Somewhat remarkably, even the
Interior Department reviewed and signed off on the recycling amendment (notwithstanding their
policy to eliminate the Title XVI program). The IEUA water recycling project (70,000 af of new
water annually) is incorporated, by reference, in the provision.

Recycling Bills — Pending In Senate. Four SAWPA regional water recycling bills are now
pending in the Senate, including H.R. 142 (Gary Miller), H.R. 1156 (Sanchez), H.R. 2991
(Dreier) and FLR. 3334 (Calvert). These Title XVI1 program water reclamation bills represent
aimost 300,000 acre-feet of new water annually for the SAWPA watershed, with almost half that
to be developed in the IEUA service area, House members have contacied the Senate Energy
Committee leadership and California’s senators urging action on the biils. The water agencies
have as well. IEUA has created an informal work group with MWD, Western and Orunge
County to move the four bills. Feinstein's priority remains on CALFED. As soon as CALFED
moves, anticipate that water recycling will become the water priority.

Desalination. The Calvert Subcommittee held legisiative hearings on H.R. 3834, a bill to direct
the Secretary of Energy to make incentive payments to the owners or operators of qualified
desalination facilities to partially offset the cost of electrical energy required to operate such
facilities, and for other purposes. The IEUA General Manager testified on the Desal bill in early
September.

Perchlorate — Baca Bill — Sonthern California Perchlorate Remediation — Moves

-0



Through House. The Southern California Groundwater Remediation Act unanimously
passed the House on September (remember, it was introduced in June, had hearings in
July, congress was out in August and the bill passed in September). Representatives
Calvert, Gary Miller and Grace Napolitano co-sponsored the bill. It establishes a fund in
the Treasury to be administered by the Interior Department’s Bureau of Reclamation for
clean-up and remediation of perchlorate and other groundwater contaminants. Resources
Committee Chairman Pombo introduced and successfully marked up and got the House to
pass a nearly identical bill for the Santa Clara Valley. Both the Baca and Pombo bills are
pending in the Senate. Congressman Baca is working with the State of California, both
Senate offices and others to advance his bill.

DOD/State of California, New Perchlorate Policy Pending. DOD and the State of
California have been working on a new policy to characterize and prioritize drinking
water, in California, contaminated by perchlorate. IEUA has analyzed that new policy for
Senator Feinstein’s office. The review is mixed. On one hand, DOD is moving away
from “denial” of the perchlorate problem - but clearly has a long way to go. This is
significant, Within DOD there is a strong group opposed to doing anything,
acknowledging anything or admiiting anything. Another faction is urging DOD to “face
reality.” The “do-nothing” group is losing the internal fight right now, but this internal
debate is far from over. The approved policy has one major flaw. That is, DOD and the
State have agreed to look at perchlorate at “facilities’” and “installations.” That excludes
the half-century of water to Southern California, especially the Inland Empire from the
Colorado River, which carried significant amounts of perchlorate. Overall, some progress
with DOD, but more is required. Senator Feinstein, according to her staff, will address
this specific issue (Colorado River) with DOD and the State regarding the new policy.

Perchlorate and Senator Feinstein. Senator Feinsteln is preparing major legislation on
perchlorate. IEUA and MWD have been asked to assist. A series of meetings have
occurred in the past month on the proposed legislation, and comprehensive legislation is
emerging in concept. IEUA is working with Senator Feinstein’s office in the preparation
of this legislation, and the justification for it. :

Drought. Drought continues to dominate the news throughout the West. All 17 of the Western
States are experiencing some level of drought. More than half are experiencing “extreme” or
“exceptional,” the two most severe categories of drought. The Interior Department and Bureau
of Reclamation are still unwilling to call for action. By contrast, USDA is far more active,
Drought legislation is being discussed and considered, but mostly for farmer-relief, not for water
development. Rep. Napolitano ordered her staff to begin preliminary work on a possible drought
bill — one that would expand water production.
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IEUA Continues to Work With Various Partners. On an on-going basis in Washington,
IEUA continues to work with:

° Metropolitan Water District of Southern California
° Milk Producer's Council

° SAWPA

° Water Environment Federation (WEF)

Association of California Water Agencies (ACWA)
WateReuse Association

CALStart

QCWD

CVWD

Western Municipal Water District

° Others

s & e o o




Inland Empire

UTILITIES AGENCY
Date: October 20, 2004
To: Honorable Board of Directors
Through: Public and Legislative Affairs Committee (10/13/04)

From: Richard W. Atwater
"~ Chief Executive Officer/General Manager

Submitted by: Martha Davis _

Executive Manager of Policy Development
Subject: September Legislative Report from Geyer and Associates
RECOMMENDATION

This is an informational itemn for the Board of Directors to receive and file.

BACKGROUND

Bill Geyer and Jennifer West provide a monthly report on their state activities on behalf
of IEUA.

PRIOR BOARD ACTION

MNone,

IMPACT ON BUDGET

None,

RWA:MD:jbs
Gi\board-rec\2004\04506 September Leg Report from Geyer
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Bl L GEYER

JENNIFER WEST
GEYER
ASSOCIATES

CONSULTING AND ADVOCACY IN CALIFCRNIA GOVERMMEMT 1028 K 8T., SUITE 33, SACRAMENTO, CA 95814, {816} 444-8346 FAX; (918} 4447484, EMAIL: poyerw@pacbal.risl

MEMORANDUM
TO: Richard Atwater
Martha Davis
FROM: Jennifer West
DATE: October 4, 2004
RE: Legislative Report

Attached are the bill lists for September that indicate final actions on all bills of interest
to IEUA. This month the Governor acted upon 844 bills sent to his desk, of which he
signed 571 and rejected another 273, With a few exceptions, the Governor’s actions on
these bilis reflected his political and public policy persona as a pro-business, socially
moderate, environmentally conscious Republican.

Property Tax Shift

Four separate budget trailer bills were signed in July and September that require cities,
counties, special districts and redevelopment agencies to contribute $1.3 billion in local
property tax revenues to the state’s General Fund in 04/05 and 05/06 -- for a total of $2.6
billion. For both years, the allocation will be as foltows: special districts $350 million,
counties $350 million, cities $350 million and redevelopment agencies $250 million. As
part of this deal, enterprise special districts were supposed to shift 40 percent of their
property tax revenue, not to exceed 10 percent of their “total revenues”, to the state for
two years. The California Special District's Association, ACWA and CASA were the
primary negotiators for enterprise special districts, which were at a considerable
disadvantage in these talks because of their ability to raise revenues.

From information we have learned from the Controller’s office, the state cannot collect
the $350 miliion from special districts unless enterprise special districts contribute much
more than 40 percent. Although nothing is in writing or formalized yet, the Controller’s
staff has told us to be prepared for a shift that is closer to 75 to 80 percent of property tex
revenues for the two-year period. We should have final numbers from the Controller in
late October. In the mean time, SAWPA and IEUA are trying to learn more information
from the parties that negotiated the deal and devise a political strategy for addressing the
problem. Other agencies are beginning to learn the information and are also scrabbling to
financially pian for the hit. Passage of the initiative next month will be critical because it
places some protections on future local government property tax revenues.
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Iinland Empire Utilities Agency

Positions/Position Recommendations
Qctober 4, 2004

purposes of creating or expanding a materials recycling center, including
biosolids. The bill specifically targets a project in Senator Romero’s district
(Puente Hills MRF). TEUA was opposed because the measure set a bad precedent
and, if expanded to areas with lower populations, could have been applicable to
IEUA’s co-composting facilities.

Bill # / Title Summiary | Position | Status
Desalination ,
SB 318 (Alpert) Requires an Urban Water Management Plan to describe the opportunities for Support (03) | Chaptered
UWMP: Desal development of desalinated water, including brackish water, as a potential long-

term water supply.
ERAF/Local Government
SB 407 (Torlakson) | Would have redirected property tax revenue from Monte Vista Water District and Oppose (O3} | Failed
Local district at least one other SAWPA member agency. IEUA and SAWPA helped defeat passage
financing this measure on the Assembly Floor in 2003. The measure was not pursued in

2004.
SB 1387 (Romero) Regquires a sanitation agency with a jurisdiction over 5 million (Los Angeles Oppose (3/04) | Failed
Sanitation agencies . | County) to get a vote of the people before developing or improving land for the Passage
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SB 1272 (Ortiz)
Special District
Aundits

Comprehensive special district reform measure.

o Prohibits any member of the governing board of a special district from
having any interest, financial or otherwise, or engage in any activity that
is in conflict with the proper discharge of his or her duties. Any violation
would be a new crime.

e Requires legal and ethical orientation sessions for board members.

o Establishes whistle-blower protections for board member or employees.

e Requires that a meeting be noticed to.the public if compensation is
allowed.

+ Requires that for board members who first take office after 2005, no life
insurance, health care or retirement benefits be provided.

The bill failed to pass out of Senate Appropriations. After the bill failed, ACWA
circulated an alternative proposal to numerous water districts in the state, but has
decided not to pursue this alternative proposal in 2004.

Oppose unless
amended
(5/04)

Failed
Passage

Water Quality/Groundwater

AB 2528

{Lowenthal) Action

Tevel

IEUA and MWD were very involved in the writing and placement of the bill. The
measure deletes the term “action level.”” Replaces the term with “notification
level” and “response level.” Requires DHS to determine if a contaminate
warrants just notification to the public by the local agencies, or further
remediation actions. This is currently done administratively by DHS and the bill
makes no changes to their determination process. Applies these terms to all
sources of drinking water, including surface water. Action levels currently only
apply to groundwater. -

Support
(1/04)

Chaptered

AB 2733
(Strickland)
Groundwater
Reporting

Allows local agencies within the counties subject to the Recordation Act of 1955
(Los Angeles, Ventura, San Bernardino and Riverside) to voluntarily takeover the
responsibility currently administered by the SWRCB to collect filing notices {from
certain groundwater diverters. This will ensure that the data currently collected
continues to be maintained, and made available to the public, while providing
local agencies with a more cost effect way to access the information and monitor
local groundwater extraction. SAWPA is interested in collecting the data for the
region.

Support
(8/04)

Chaptered




L8

Water Supply/Watersheds

AB 2690 (Hancock) | Would exempt from the definition of “public works” any work that is performed | Support Chaptered
Watershed: by a volunteer, a volunteer coordinator, or by members of the California (3/04)
prevailing wage Conservation Corps. This will exempt watershed volunteer work from the

prevailing wage provisions of Proposition 50.
SB 1155 (Machado) | Requires the Director of DWR in collaboration with the Secretary of Resources to | Oppose unless | Chaptered
Cal-FED develop a plan by January 1, 2006 to meet the existing permit and license amended

conditions for which DWR has an obligation under SWRCB Decision 1641. (3/04)

Requires that the plan be filed with the SWRCB and the Authority prior to

increasing the rate of pumping at the Banks Pumping Plant. Also states the DWR | Neutral as

is not limited or restricted in its operations of the SWP due to the failure of other | amended

water rights holders to meet the water quality conditions of their respective

permits or licenses.

These provisions removed most of the opposition to the bill, including TEUA’s

opposition.
Waiter Consérvation
AB 2299 (Plescia) Requires the CEC by 2006 to revise regulations for commercial dishwashing pre- | Support Failed
Dishwasher water rinse spray values to use less than 1.6 gallons of water per minutes. San Diego (3/04) Passage
Efficiency County Water Authority is the sponsor.




AB 2298 (Plescia)
Landscape water
metering

Requires that by 2006 a public water system serving 3,000 or more connections
install or require the installation of water meters or submeters for irmigated
landscapes of more than 10,000 square feet. Does not apply to single- family
dwellings. By 2007 this information shall be used in whole or in part for billing
purposes. The sponsors included language in the bill that is intended to make the
program more compatible with the delivery of recycled water.

Unfortunately the bill contained a serious drafting error so that its provisions
would not apply to charter cities including Los Angeles, San Diego, San
Francisco and Sacramento. This error, considerable opposition from the building
community, and the existence of the Kehoe statewide water meter bill helped
bring down the bill in Senate Agriculture and Water Resources. The Chairman
held the bill in comruittee.

Support
(3/04)

Failed
Passage

AB 2572 (Kehoe)
Water Meters

With certain exceptions, requires al] urban water suppliers, on or before 2025, to
install or cause to be installed water meters on all municipal and industrial
services, and to bill volumetrically based on those meters.

Support
(3/04)

Enrolled

Proposition 50/Bonids

SB 403 (Florez)
Air Quality Bond

Places 2 $5.15 billion bond o a future ballot to provide financing for a variety of
projects and programs to reduce air pollution and improve agricultural practices
and conserve agricultural lands.

Part of the funding would go toward the creation of the “Innovative Clean Air
Technology Program”, which would provide $400 million for programs such as
biomass digester, which generate electricity from waste products.

The bill passed out of Assembly Natural Resources Committee, but was re-
referred back to the Assembly Rules Committee. The author has indicated he
wants to pursue the bill next year.

Support
(6/5/04)

Failed
Passage
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| SB 1132 (Brulte)

trailer) Dairy Water

for the program to make grants for on and off site projects that will improve
water quality associated with dairies. SWRCB will be in charge of the program.
MPC sponsored the measure and will work with the SWRCB to help draft the
funding guidelines.

Gives preference for Chapter 8 funds to projects designed to restore, repair, Support Faited
Prop. 50, Chap. 8 rehabilitate or replace water management projects damaged or destroyed as a (4/04) Passage
Fire Impacts consequence of fires or other natural disasters.
SB 1107 (Budget Creates a new Dairy Water Quality Improvement Program. Allocated $5 million | Support Chaptered
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inland Empire Utilities Agency

WATCH
(“C” lowest level, “B” mid level, “A” high level watch)
QOctober 4, 2004
Bill # / Title Summary Watch | Status
Level
Propositions 50 and 40 _
$B 117 (Machado) Carrects a m;stakc in the Prop. 50 trailer bill language from last year. Delctes B Chaptered
Prop. 50 disadvantaged matching rates for economically disadvantaged communities. Requires state
communities agencies, to the maximum extent feasible, to provide outreach to disadvantaged
communities on Prop. 50 grant opportunities.
SB 1318 (Burton) Prop. Appropriates up to $30 million from Prop. 50 (from the WCB and Coastal B Assembly
50: Chap. 10 Conservancy accounts) to the “Ocean Protection Council” created by another Appros.
Burton bill (SB 1319). The funds will be available for a competitive grant (failed
program for ocean and coastal protection measures. Also requires that all SWRCB passage)
Prop. 50 funds comply with coastal watershed legislation authored by
Assemblywoman Pavley in 2002.
Water Rights
AB 2121 (Budget trailer) | Authorizes the SWRCB to adopt principles and guidelines by 2007 for A Chaptered
maintaining instream flows based on draft guidelines for instream flows
developed jointly by DFG and the National Marine Fisheries Service. Northem
California water and agricultural interests heavily opposed this bill, which
emerged in the last week of the session. The bill passed with support from
leadership in both houses. It is unclear what, if any position, the Administration
has on the bill.
Water Quality/Penaities and Fees
AB 2342 (Yackson) PHGs | Authorizes the Office of Environmental Health Hazard Assessment (OEHE—IA) in {B Chaptered

conducting the revision of the public health goals to give special consideration to
contaminants that cause or contribute to adverse health risks in members of
subgroups that constitute a meaningful portion of the population. It specifically
requires OEHHA, in preparing and publishing the risk assessmients, to assess




exposure patterns and special susceptibility on infants and children.

AB 2884 (Calderon) Requires RWQCB to abate a polluting condition, only when funds are available, Vetoed
RWRCRB liability when a local authority cannot complete the abatement. Santa Clara Valley Water
exemption District is the sponsor.
Water Congervation .
AB 2470 (Kehoe) Water | Requires that water conservation material be made available on the sale of Chaptered
Conservation Program residential development. The water district would provide the material and could
raise rates to offset the cost, pursuant to current law.
AB 2717 (Laird) CUWCC | Declares the Legislature’s intent to have the California Urban Water Conservation Chaptered
Council convene a stakeholders group to evaluate and recommend proposals for
improving the efficiency of water use in new and existing urban irrigated
landscapes in the state. The CUWCC would report to the Legislature by 2005 and
pay their own expenses.
Speécial Districts/Property Tax Réveriue
AB 2115 ERAF Changes the base year to fiscal year 01/02 for collection of the special districts’ Chaptered
share of the $350 million ad valorem property tax revenue.
SB 1310 (Johnson) MWD - | Current law requires MWD to submit an annual report to the Legislature detailing Chaptered
Complaints Member member agency complaints of unethical, unauthorized or illegal activities by
Agencies MWD against any member agency or the public. This bill extends this reporting
requiremment from 2005 to 2010.
Chino Basin/Sarita Ana Region
AB 2063 (Negrete- Allows the County of San Bemnardino to sell property within the Chino Chaptered
McLeod) Chino Ag. Agricultural Preserve that was purchased with Prop. 70 funds, provided the
Preserve county uses all the proceeds from the sale only for the acquisition of replacerment
land within the Chino Ag. Preserve. San Bermnardino County is the sponsor. MPC
15 in support.
AB 2439 (Haynes) Elsinor | Until 2008, exempts the Canyon Lake Reservoir within Elsinor Valley Municipal Chaptered

Valley Municipal Water
D.

Water District from recreational use involving body contact.
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Miscelilaneous

AB 2141 Longville Creates that Alluvial Fan Task Force, to be established by DWR. Would require Chaptered

(Floodplain Management) | the task force to prepare a model ordinance on alluvial fan flood plain
management. San Bermardino County, agricultural groups and local governimnents
are specifically inchuded in the task force.

AB 2311 (Jackson) Green | Calls upon the state to develop a sustainable, or "green" building goal. Requires Vetoed

Buildings the formulation of a defined state strategy and annual reporting regquirement on
the implementation of that strategy.

SB 1089 (Johnson) SWPC | For revolving fund monies, regnires the SWRCB to give preference, to the Chaptered

Fund maximurm extent possible, to capital improvement projects undertaken by a
municipality that is subject fo an administrative compliance order relating to a
sanitary sewer collection system.

SB 1479 (Sher}) RWQCB ' | Reduces the membership of the regional water quality control boards from nine to Puiled back
seven. Reduces from three to one the number of persons appointed from the from
general public category. Previous versions eliminated the agricultural slots on the enrollment
boards. These slots were reinstated afier massive agricultural opposition. SWRCE
sponsored.

Energy

AB 2006 (Nunez) Energy | Enacts the "Reliable Electric Service Act of 2004" and specifies cost recovery and Chaptered

Market restructuring

obligation to serve provisions for investor owned utilities (I0U), long term
procurement planning requirements, resource adequacy requirements, and PUC
process reform requirements. The core and noncore issues were removed from
the bill and with this change, SAWPA removed its opposition.
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Inland Empire
UTILITIES AGENCY

TIEUA BOARD OF DIRECTORS APPROVES $15 MILLION GRANT WITH DEPARTMENT OF
WATER RESOURCES

Landmark Water Supply Program Gets Additional State of California Funding

Inland Empire, CA. - The award-winning Chino Basin Groundwater Recharge and Water Recycling Projects
will be petting a $15 million grant from the California Department of Water Resources (DWR), today,
October 20, 2004, The IEUA Board of Directors unanimously approved the funding agreement with DWR
today.

“The Chino Basin Groundwater Recharge and Water Recycling Projects are truly 2 major event in the history
of the Chino Basin”, said IEUA Board Director Wyatt Troxel. “This landmark water supply program will
enhance the region’s ability to recharge our groundwater basin with over 100,000 acre-feet of new water
supplies annually. The recycled water projects will conserve drinking water by replacing it with recycled
water for irrigation of parks, golf courses, and industrial uses. This is enough water to supply the needs of
over 200,000 families,” Troxel said.

The purpose of the $15 million DWR grant is to expand and improve existing facilities within the Chino
Basin in order to enhance their ability to recharge water into the groundwater basin and to build “purple”
recycled water pipelines to distribute recycled water throughout our service area. Funding for the water
recycling is being provided through a state-local partnership. IEUA has received to date a $5 million grant
from the California Water Resources Control Board.

“Expanding the capacity of the Chino Basin to recharge water is a major component of the Chino Basin
Optimum Basin Management Plan (OBMP) and is vital to the implementation of the historic 2000 Chino
Basin Peace Agreement,” said Ken Manning, Chief Executive Officer for the Chino Basin Watermaster.
“The Chino Basin Groundwater Recharge and Water Recycling Projects will have the capacity to recharge
storm water, imported water from Northern California and high quality recycled water into the Chino Basin
groundwater aquifer.”

“The project will provide significant water quality benefits in addition to improving the reliability of local
water supplies helping us meet future drought needs for the growing population of the Chino Basin,” stated
Terry Catlin IEUA Board Vice-President who also serves as a Chino Basin Watermaster board member
representing the City of Upland. The City of Upland will get $500,000 from this IEUA/DWR grant for
expanding their water treatment project to purify their local wells from contaminants.

The Inland Empire Utilities Agency serves the cities of Chino, Chino Hills, Fontana, Montclair, Ontario,
Upland and the Cucamonga Valley and Monte Vista Water Districts.
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Exhiibit C

| DWR Grant (1 5M) Funding Allocation by Phases Agreed by DWR/IEUA

Estimatad Fundin
Phase Daescription Project Cost g Agancy Share
. - Total Allocation ;
1 IEUA Racycled Waler Convayance Faciilties § 10,280,100.00 | § 9,000,000.00 | & 10,268,100,00
2 Recharge Basin Improvements 13,877,200.00 5,250,000.00 8,627,200.00
3 VOC Removal at CDA Weil No. 3 500.000.00 250,000.00 260,000,00
4 Walliead Treatment Projects - 5,360,000.00 500,000.00 4,860,000.00
’ ‘ Total § 38,028,300.00 § 15.000.000.00 $ 24,025,300.00
IDWR Grant (15M) Further Fundmg Allocatton by Pro;ects-

Phase 1 Cost Breakdown by Prajacts Prolect Tots| Grant Cost”  Agenoy Cosl
Planning, Design, Enginaerng SEnvices $§ 1,584,000.001 % - 5 1,584,000.00
Flanning, Design, Engineearing Contingancy 76,000,00 . b.oD 79,000,00
1A: RP-1 South Zone Pump Stetion Facility 3,813,000.00 ;  -2,341,042.00 ] ~ 1,571,958.00
1B: Edison Ave Pipeline 7.813,000.00 4,734,134.00 3,176,866.00
1C: Winaeville Pipeline Extenslon 1,304,300.00 780,328.00 523,872,00
15: Grova Ave Plpeline 1,913,006.00 1,144 486.00 768,504,00 |

2,682,800.00 0.00 2,582 800,00

Facilllies Contingency

$ 18,2089,100.00

$ 9,000,000.00

$ 10,289,100.00

Phase 1 Subtotal

Phase 2 Gost Breakdown by Projects Project Tota Grant Cost - Agency Cost
Flanning,-Deslgn, Englneering Services 2A-20 - 700,00000 ¢ & - $  700,000.00
Planning, Design, Enginesring Contingangy 2A~ 2C . 35,000.00 . 0.00 35,000,00
24; MonHoring-Wells, Lysimeters, Recycled Watar Conneclions 3,478,300.00 1,530,544.00 1,847,756,00
28: SCADA Systern Expansion 8680,800,00 -382,647.00 486,953.00
2C: New MWD Tumout/Plpaiine 1o 8th Strest Basin 1,521,700.00 660,568.00 85211200
2A - 2C Construction Conlingency 1,141,300.00 502,203.00 - 535,087.00
Land 2A-2C 10,000.50. 4,400.00 5,600,00
Flanning, Deslgn, Engineering Services 20 452,000,00 0.00 452,000.00
Planning, Deslgn, Englneering Contingancy 20 22,600.00 - 0.00 22,600,060
20 Upland Basin Facliity Cost 4,910,200.00 2,160,618.00 2,748,582.00
20: Upland Basin Contingency . 738,500.00 0.00 736,500,00

Phase 2 Subtotal $ 13,877,200.00 % 5,250,000.00

$_8,627,.200.00

Phase 3 Cost Breakdown by Projects Project Total Grant Cost __Agency Cost
VOC treaiment faclily ) 15 560,000.00 | § 250,000.00 [$  250.000.00
- Phase 3 Subtotal 8 500,000,005 250,000.00- §  250,000.00
Phase 4 Cost Breakdown by Projacts ‘Project Total Grant Cost  Agency Cost
Flanning, Design, Enginsaring Services ) $ 3200000018 - 1§ 320000001
Planning, Design, Engineering Contingency i 16,000.00 0.00 16,000.00
4A: Upland lon Exchange Faciiity 1,024,000.00 500,000.00 524,000,00
4B: Nlagra  259,500,00 0.00 258,500,00
4C: Northwest B 1X 12,000.00 0,00 12,000,00
40 Southwest X 12,000.00 0.00 12,000.00
4E: Nerth Central 1X 2,323,300.00 0.00 2,323,300.00 §-
4F: Central [X 280,500.00 0.00 280,500,00
AG: Northwest A [X 581,000.00 0.00 581,000.00
Facility contingency 521,700,00 0.00 521,700.00
. Phase 4 Subtotal § 5,380,000,00 %  500,000.00 § 4,860,000.00
$ 39,026,300.00 $15,000,000.00 % 24,626,300.60

Notes:!

Total

1) The orlginal project Nu 1C Is deleted from phase 1, and the project numbers are ra-asslgnad
2) The origina! project No. 2D Is deleted from phasa 2, and the project numbers are re-assigned,
3} Total project cost reduced from $42,939,000 to $38,028,300 duse o the deletion of the above two projects,
4) Total grant amount and general funding aliocation by phases remained the same

39
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Iniand Emypire

UITILITIES AGERCY

Date: QOctober 20, 2004

To: The Honorable Board of Directors

Through: Public and Legislative Affairs Committee (710/13/04)
From: Richard W. Atwater

Chief Executive Officer/General Manager

Submitted by: Sondra Elrod

Public Information Officer
Subject: Public Outreach and Communications
RECOMMENDATION

This is an informational item regarding a status update on public outreach and
communications.

BACKGROUND
Cerrell and Associates
e Continued preparing LEED web site material, Landscape and Stormwater
Brochure, IEUA Fact Sheet, CCWRF brochure, water recycling brochure
e Provided assistance with Regional Composting groundbreaking and Chino Basin
Recharge dedication.
o Provided general media relation support.

Calendar of Upcoming Events

o Qctober 26, 2004, Chinese Delegation to tour RP-5 Renewable Energy facility
and Chino Basin 1 Desalter
October 27, 2004, CEC sponsored renewable credit workshop
October 28, 2004, CLOUT, IEUA and MWD program
October 28, 2004, San Bernardino County Alliance for Education conference
April 15,16 & 17, 2005, MWD AG Inspection Trip

o & o ©

PRIOR BOARD ACTION
None

IMPACT ON BUDGET
None

101
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CHINO BASIN WATERMASTER

IV. INFORMATION

1. Newspaper Articles




"l

20T

. By.BEN: scﬂpavgn§

', hottest topics for | cT«pca wpter,
. , va elertinng in No-.,

STAFF WHITEH ke

growth qnﬂ grow:t gs.one ofthe':

cfnrs w'fnch,
han&les water; ;and gaamtatmn,:
" hastwo sea s qn,ﬁh\ hallotiand.,
" the Beaumont- eri‘jr Valley
- Water, ﬂ:s Tiot: boa cithas ‘one,

pertant 135ues fur theibaards
Both are: trymg to bri

0 éars w;ll,q‘louble”
_in the West: Valley, said Wyatt -
Troxel ‘a dn'ector fer the'utﬂmes

* The. agéney provides unparted y
and recycled water:for;Chino,
Chlnﬁ H}ils, Fontana, Mont—

b e:
Metrepchtan Water DlStl’ICtg

© and local water distitetst Toatea:

handles m‘déh' iuf ‘the =area’5 :

ways.to deal Wlﬂ'l growth .
‘Officials wantyesidents ta use:

. water-efficient . shuwerheads

Trver Flasinl Falade it il

ground in th

T e et A e . ot sl ol e A . e il

. trict Board,

i fairly well;but we have so muc

:ia’epeafed thHEICBHSLJM ®

" domino’ eﬁ‘ech "w ich distiicts

‘'he agency also, 1s worlci
mth the county

. Wlth all tha rbanizg
what normally hﬁd Eone mte thi

then - the" ocean, said! Tefry -
Catlin; 48 “ansther agency di
rector and candsdate forre:

SR B
ment Chei'ry .Vailey‘Water Dss—

“1 thin it 15 heing. addresged:

develepment .on’ the books; I
want to mal;e ure. 1t staysth

with abotit 200 fru;t trees and a -

pumpkm patch, /i o
Pensalt’s opponent, ineumbent

Albert Chatigny;did Aet retiirn:

is very‘low;

A LI (3] ()}Er s :E

4 '10‘11‘&@3‘&5 pmn;m that,we |
‘ ! gﬁ resgtmctmns m

;;t e G

 COn ';I;g,years,d;l‘raxei gai
Troxel seppoqex}gl er:a;; G;on— :
: zalez, 5aid he can't, reaﬂy say
i the agﬁncy as{havmgragyxuhlem 3
i dqa mﬁwﬁf BIPFEROT ‘drought: -
-Instead; he, ﬁaamﬁ.fl‘m%ql,has
not hee;;L ingt qqgfxiw;ith .60
mumt,v (BRd- as"*misaedntoo &
,manyan@ﬁtmgswe : P
- Of, them f-‘g}llﬁ:?bﬂ el

s .' iy !uﬂi*;-f} ari b LT
LT shaws_blatant_under-mp- -
gs’lgt%mag wsaid Gonzalez, 40,

< Hn engineer for Santa Barbara. -
“based: lInte‘grated Water Re- .

en‘busy "

' recentiy W‘ithi ‘i\fatei“progect'_' /
Bl Stde’ﬁtbﬁ“but] pinlel sure'__
mr . =

“’I‘hat‘&s‘ ‘Aot nEgIec - _
.sa}& “Really thie 1518 is'what is 8
 fhe effech"e’ﬂ%‘ss of" tHe aggpcy
< Ca tlm" "‘iﬁb' "'f __ieoi‘geD iy
Vozgt,, dta‘:ﬂd nof‘ £y alchefd fqr-_'f’
‘oo mlﬁ é RIS unliurm 35

'R0 L8
4 fai;her uf Assemhiym ;
;ton R-Rancho Cuf:‘

wsé giving.
“$80,000, the




707

STAFF WRITER

: of t,he city's water needs -

Bv SGOTT VANHORNE

'LOMA LINDA — Tha. reg‘zonai water
. .board ordéred San Bernatdino County on

- Friday to provide water to Rialto if a pol-

lution plume einanating from landfill ex-
pansion’ property raaches an 1mportant
city-owned well;

" The Santa Ana Regmnal Water Qual:”
ity Control Board also agréed to discuss
" complaints from other water providers,

who also say the county should give them

- water, at its next meeting Nov. 5.~

The county plans to pump water and re-
maeve perchlorate contamination by April,
itiwﬂl promde the cleansed water to Ri-

to; v

. Perchlorate is an mgrédient n rocket
fuel, fireworks and flares. It impairs thy-
roid-functioning at certain levels. Some

fear the chemical compromises brain de-
velopmentin young childrenand fetuses. -
Others contend minute concentratmns in -

water are ot harmful.

. If the compound. reaches a.city 'weli :
just north of Base Line Road before April, -
-the county will buy perchlorate-free

water from other providers for thé city:
‘The well: threatened by the perchlo-
rate plume accounts for about 15 percent

" 7 The county will likely have to provide .
" water for decades a5 long as perchlorate .
- remains. Interim Public Works Director . 7
. Pat Mead said drilling the wells and in-7
- stalling the treatment system will cost..
-about $4 million 5. Cid
Fontana Water Co. ‘and West Valley._
Water, Co., which also pump from the" .,
RlaltOLCnltan basin, want the board to.-
-order the county te gwe them water as; .

well..

“They ére more than gust a polluter o
- they are a public agency,” said Steven .
'Elie, an attorney for the two Water com-

panies. -

The counﬁy has: taicen rESponslblhtyf
..for'a pollution plume inching south from”

unider the property it bought in 1995 to

. expand the landfill, but its consultants
-contend - wzdespread perchlorate pollu-
tion in the basin.comes from other
sources, including a 160-acre site north.
of the landfill where rockets were'made; -
Elie said the county’s two-plume the-,_.-

ory is based on inexact science.

. ¥t’s not like reading the roads-or a
map,” he SB.ld “Tt’s complex, hydregeol- 4
ogy.”

A water board in centrai Cahforma or-
.dered a perchlorate polluter to provide

water o all of the affected water com

~+:or inpart caused the problem,” said Kart

'San Bemardmo County has
‘been orderedto provide clean
“water to Rialto afterthe spread
of perch!orate threaténed one"

|, ofthe city's welk .

-~ ggutive: officer.

i .. suspects mc‘mdmg the county; the De-
- partmient of Defense and Goodrich Corp.

1 swells'in the basin so far; including sev-

“pected source.
The county never used perch‘iorate at

" ‘agefor decades. i
~iiTheCounty provoked t‘ne spread uf the
- contamination by digging up bunkers

. ‘settlirig ponds on'the property.:.

ndcovered.
STAFFGRAPH?C_,-. d cove

lents ahou plan to protect the Raalto

pames and the lccal water quahty,bear
:should do the same, the'attorney said. ..
. But water board staffers sa:d 1t’s not™
that simple, . .
~“We can only. reqmre 1(Iep1808m33t'_
-water) when there is evidénce tosug-

or iore nformatmn about the com-

r.call the regional water quality cont;ml
oard at (951) 782~ 4130

‘ges a paxtmular party has eather Whoily .
- Beérchtold, the water board's assistantex-

n Rialto; theré are ab.out 22 pellutmn' :

. - Perchlorate has contarmnated about 20 -
erdl that are mﬁes away, from the sus-
landfill exparision site, bt it bought *.

‘the probleim along with: the land, which " -~
was used for. rocke; and c‘nemxcai stcr—

" séd tostore rockets and fireworks, and N
by’ allowing ‘a’concrete company to d:g'

Thoge: pnnds have since been c'iosed'-_

He county is- acceptmg pubhc com- -

nt period, eall the county’s Solid Waste .
Marniagement Division at (909) 386-8701




Yor feadulg mlcroorgamﬁmsm he
.~ ground that will break do
- chlorabe nafurally.”
Officials have received little

Publicc commen n the county’s :
, ‘plan will bé' taken in the Rialto -
. publicinput on the proposals, and ' ment method will likely cost mil: ity Council Chamberg at 7 p.m. " -
i pubhc onmment penod on several  they don't expect to hear much ¥ lions and will continue to draiin cof ct. 7 and again at 6 p.m. Oct, 13.
' a}temat:vesxs weels from ending. . - from water users since they wﬂ.l, < fers for years or even decades as . Officials will also explain’ th9 OP'__ g
“Ifwe don't start today, thisop- - get clean water either way.- -~ "perchlorate in the soil seeps znto “tions during the meetings. " ¢
tion will not be online in a time . Fontana Water Co and West the groundwater. : o lnterestedpartnescanalso mail

The county’s preferred tre

fashion,” interim Publi i StT - But it's also the most scientifi-* ‘.comments to.the Santa Ana Re- . =
Director Pat Mead sai D' omm the same basin’ “cally tested method for stopping gional Water Quality Control
presentation - San ialta, will ikely chime i du ‘pollution. plime, said Rob pard, 3737 Main St Suite 500, .-
Bemardmo County 3 ' ) omson,wcepremdentofDP 1ver31de, CA'92501:3348, Ad-’ i
pemsors this weel. énvironmental consultant firm. -~ dress letters to the attentmn Df L

“Some of these other techniques Kurt Bercbtold

The Santa Ana Regmnal Water
‘are ldnd of acadermc and un-

Quality ContmlBoa_rdhasordemd " owater an

proven,” he said. > T ' ‘. . ...'.....,._
- Perchlorate is an add:twe in
rocket fuel and fireworlss. It affects

ter by April 1 or *‘-However, Steven Elie; an
orate pollution torney for the two water sel_}ers,
¢ south from county : =
property hits a city well just north
of Base Liné Road before then.
The county plans to dig six wells
in the plume’s path, pump and RENR
treat the water, and then return N 'Big Brothers Big Sisters .

it to the city’s water supply system. of the Inland Empire
Supervisors agreed Tuesday to

pay consultant GeoLogic Associ- N (86 6) 498-KIDS
" ates $447,268 to design the well .
treatment system, but the public
commeant period on the plan,
which the county initiated on it
own, dees not end until Oct. 18.
The county is proposing several
methods to comply with the water.
board’s order, including pumping
and cleaning the water and then
put:tmg 1t back into the ground, &
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CHINO BASIN WATERMASTER

IV. INFORMATION

2.  American Groundwater Trust Conference -
November 5, 2004




Legal Issues and Groundwater in California:
Update on Recent Developments

an educational conference sponsored by
AMERICAN GROUND WATER TRUST

Tndependent Authonity on Ground Water
Friday, November 5, 2004

co-sponsored by
Natural Resources Subsection of the Real Property Law Section
of the State Bar of California

in cooperation with
Groundwater Resources Association of California

Anaheim Marriott Hotel
700 West Convention Way, Anaheim, CA 92802

Register online at www.agwt.org

Top specialists will share their expertise and experience on some
of the most significant groundwater issues in California

The American Ground Water Trust has organized several ground water and
legal issues conferences in California: (Anaheim 2000, and 2001; Santa
Monica, 2002; Newport Beach 2002, Samta Barbara, 2003 and a 2004
workshop - Ground Water Models in the Courtroom, in Los Angeles). This
November 3, 2004 Anaheim Conference will follow a similar presentation
Jormat with top specialists sharing their expertise and experience on some of
the most significant and emerging ground water issues in California,
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