CHINO BASIN WATERMASTER
ANNUAL MEETING
NON-AGRICULTURAL POOL
10:00 a.m. - January 15, 2004
At The Offices Of
Chino Basin Watermaster
9641 San Bernardino Road
Rancho Cucamonga, CA 91730

AGENDA

CALL TO ORDER
AGENDA - ADDITIONS/REORDER

. ANNUAL ELECTIONS - Action :
Resolution 01-05 constituting a quorum for the transaction of Non-Agricultural Pool affairs is
included as information.

A. Calendar-Year 2004 Non-Agricuitural Pool Officers
Nominations will be heard for Poo! Chair, followed by nominations for Pool Vice-Chair, to serve
during Calendar-Year 2004.

Chair
Vice-Chair
Secretary/Treasurer  Watermaster Chief Executive Officer

B. <Calendar-Year 2004 Advisory Committee Members
Pool member(s) will be asked to elect representatives and alternates to serve on the Advisory
Commitiee during Calendar-Year 2004,

Member: Alternate:
Member: Alternate;
Member: Alternate:

C. Calendar-Year 2004 Advisory Committee Officers
Based on the rotation sequence established among the pools, the members of the Non-
Agricultural Pool will be asked to appoint a designated representative, as 2™ Vice-Chair of the
Advisory Committee during Calendar-Year 2004. If the appointed representative is unable to
attend an Advisory Committee meeting, a remaining pool officer may serve as his/her

alternate.
Appropriative Pool Chair
Agricultural Pool Vice-Chair
Non-Agricuitural Pool 2™ Vice-Chair

D. Calendar-Year 2004 Pool Representation on Watermaster Board
The Pool members will be asked to select one representative to serve on the Watermaster
Board during Calendar-Year 2004 and one alternate representative.

Member: Alternate:
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. CONSENT CALENDAR
Note: All matters listed under the Consent Calendar are considered to be routine and non-
controversial and will be acted upon by one motion In the form listed below. There will be no
separate discussion on these Items prior to voting unless any members, staff, or the public requests
specific items be discussed and/or removed from the Consent Calendar for separate action.

A. MINUTES
1.  Minutes of the Agricultural Pool & Non-Agricultural held November 13, 2003
2. Minutes of the of the Non-Agricultural Pool held December 15, 2003

B. FINANCIAL REPORTS

1. Cash Disbursements for the month of November 2003

2. Combining Schedule of Revenue, Expenses and Changes in Working Capital for the
Period July 1, 2003 through October 31, 2003
Treasurer's Report of Financial Affairs for the Period October 1, 2003 through October 31,
2003
Profit & Loss Budget vs. Actual July 2003 through October 2003
Cash Disbursements for the month of December 2003
Combining Schedule of Revenue, Expenses and Changes in Working Capital for the
Period July 1, 2003 through November 30, 2003
Treasurer's Report of Financial Affairs for the Perlod November 1, 2003 through
November 30, 2003
8. Profit & Loss Budget vs. Actual July 2003 through November 2003
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C. INDEPENDENT AUDITOR’'S REPORT ON FINANGIAL STATEMENTS FOR YEAR ENDED
Consider Receiving and Filing the Annual Audited Financial Statements for Year Ended
June 30, 2003

D. CHINO BASIN WATERMASTER INVESTMENT POLICY
Resolution 04-01 - Resolution of the Chino Basin Watermaster, San Bernardino County,
California, re-authorizing the Watermaster's Investment Policy

E. WATER TRANSACTION
Consider Approval for Transaction of Notice of Sale or Transfer from West San Bernardino
County Water District to Cucamonga County Water District in the Amount of 500 acre-feet

F. NOTICE OF INTENT
Annual Filing of Notice of Intent Regarding the Determination of Operating Safe Yield

G. ANNUAL REPORT
Consider Authorization to File the Annual Repeort for Fiscal Year 2003 with Court, and
Authgorize Staff to Make Minor Edits as Necessary

H. STATUS REPORT #9
Consider Authorization to File Status Report 9 with Court and Authorize Staff and Counsel fo
Make Minor Edits as Necessary

. BUSINESS ITEMS
A. APPLICATION TO DWR — MZ3 INVESTIGATION
Consider Authorization to Prepare and File Grant Application to DWR

B. DISCUSS ASSISTANCE TO REGIONAL WATER QUALITY CONTROL BOARD ON WATER
QUALITY ANOMOLY SOUTH OF ONTARIO AIRPORT
Provide Direction to Staff on RWQCB's Offer o Provide Assistance
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IV. REPORTS/UPDATES

A. WATERMASTER GENERAL LEGAL COUNSEL REPORT
1. Wilson v. Watermaster
2. Chino Land & Water v. Watermaster

3. DYY Slorage Agreement

B. CEOISTAFF REPORT
1. Mark Wildermuth Will Make a Presentation Regarding OBMP Progress through
December 31, 2003
2. Presentation Regarding Storm Damage to Construction at Victoria Basin

3. Status Update on Recharge Project

V. INFORMATION

A. MONTE VISTA WATER DISTRICT
Letter Concerning 2003/2004 Assessment Package

B. METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA
Update on Availability of Replenishment Deliveries for the Winter

C. JURUPA COMMUNITY SERVICES DISTRICT
Leiter Concerning Groundwater Quality Investigation Activities and Related Proposed OBMP
Scope of Work in Regards to the Kaiser Plume’s Potential Impact of JCSD's Existing and
Future Wells, and Chino Desalters’ Wells

VI. POOL MEMBER COMMENTS

Vil. OTHER BUSINESS

Vill. EUTURE MEETINGS
January 12, 2004
January 14, 2004
Januvary 29, 2004

February 5, 2004
February 12, 2004

February 26, 2004

Meeting Adjourn

1:30 p.m.
9:.00 a.m.
10:00 a.m,
1:00 p.m,
2,00 p.m.
1:00 p.m.
3:00 p.m.
10:00 a.m.
1:.00 p.m,

AGWA Meeting

MZ1 Technical Group Meeting

Advisory Committee Annual Meeting
Watermaster Board Annual Meeting
Water Quality Meeting

Agricultural Annual Pool Meeting

Joint Appropriative & Non-Ag Pool Meeting
Advisory Committee Meeting

Watermaster Board Meeting

January 15, 2004




CHINO BASIN WATERMASTER
ANNUAL MEETING

AGRICULTURAL POOL
1:00 p.m. - January 15, 2004
At The Offices Of
Chino Basin Watermaster
9641 San Bernardino Road
Rancho Cucamonga, CA 91730

AGENDA

CALL TO ORDER
AGENDA - ADDITIONS/REORDER

.  ANNUAL ELECTIONS — Action
A. Calendar-Year 2004 Agricultural Pool Members

The Agricultural Pool membership shall consist of not less ihan ten representatives selected at
large by members of the pool. Pool members will be asked to make any necessary changes to
the following list in order to establish pool membership and alternates during calendar year
2004:

Current Agricultural Pool Members Current Alternates:
Crops:  Glen Durrington Crops:
Jeff Pierson John Huitsing
Dairy:  Robert Feenstra Dairy: Don Galleano
Gene Koopman
Ron LaBrucherie Syp Vander Dussen
Nathan deBoom Peter Hettinga
State: - Jack Hagerman - State: Pete Hall -
Marilyn Levin Peter Van Haam
Nathan Mackamul Rob Kettle
Joe Delgado Duffy Blau

Calendar Year 2004 Agricultural Pool Officers
Nominations will be heard for Poo! Chair, followed by nominations for Pool Vice-Chair,

Chair
Vice-Chair
Secretary/Treasurer  Watermaster Chief Executive Officer

Calendar Year 2004 Advisory Committee Members & Officers
The pool members will be asked to determine the ten agricultural representatives to serve on
the Advisory Committee and, according to the rotation sequence established among the pools,
appoint a representative to serve as Vice-Chair of the Advisory Committee during calendar year
2004
Chair Appropriative Pool
Vice-Chair Agricuitural Pool
2" Vice-Chair  Non-Agricultural Pogl
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D. Calendar-Year 2004 Pool Representation on Watermaster Board
The Pool members will be asked to consider selecting two representatives to serve on the
Watermaster Board during Calendar-Year 2004 and one or two alternate representatives.

Member: Alternate:
Member: Alternate:
li. CONSENT CALENDAR

Note: All matters listed under the Consent Calendar are considered to be routine and non-
controversial and will be acted upon by one motion in the form listed below. There will be no
separate discussion on these items prior to voting unless any members, staff, or the public
requests specific items be discussed and/or removed from the Consent Calendar for separate
action.

A. MINUTES
1. Minutes of the of the Agricultural Pool & Non-Agricultural held November 13, 2003

B. FINANCIAL REPORTS
1. Cash Disbursements for the month of November 2003
2, Combining Schedule of Revenue, Expenses and Changes in Working Capital for the Period
July 1, 2003 through Oclober 31, 2003
3. Treasurer's Report of Financial Affairs for the Period October 1, 2003 through October 31,
2003
Profit & Loss Budget vs. Actual July 2003 through October 2003
Cash Disbursements for the month of December 2003
Combining Schedule of Revenue, Expenses and Changes in Working Capital for the Period
July 1, 2003 through November 30, 2003
7. Treasurer's Report of Financial Affairs for the Period November 1, 2003 through November
30, 2003
8. Profit & Loss Budget vs. Actual July 2003 through November 2003

Loh

C.  INDEPENDENT AUDITOR'S REPORT ON FINANCIAL STATEMENTS FOR YEAR ENDED
Consider Receiving and Filing the Annual Audited Financial Statements for Year Ended
June 30, 2003

D. CHINO BASIN WATERMASTER INVESTMENT POLICY
Resolution 04-01 - Resolution of the Chino Basin Watermaster, San Bernardino County,
California, re-authorizing the Watermaster's Investment Policy

E. WATER TRANSACTION
Consider Approval for Transaction of Notice of Sale or Transfer from West San Bernardino
County Water District to Cucamonga County Water District in the Amount of 500 acre-feet

F. NOTICE OF INTENT
Annual Filing of Notice of intent Regarding the Determination of Operating Safe Yield

G. ANNUAL REPORT
Consider Authorization to File the Annual Report for Fiscal Year 2003 with Court, and Authorize
Staff to Make Minor Edits as Necessary

H. STATUS REPORT #9
Consider Authorization to File Status Report @ with Court and Authorize Staff and Counsel to
Make Minor Edits as Necessary.
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. BUSINESS ITEMS

A,

APPLICATION TO DWR ~ MZ3 INVESTIGATION
Consider Authorization to Prepare and File Grant Application to DWR

DISCUSS ASSISTANCE TO REGIONAL WATER QUALITY CONTROL BOARD ON WATER
QUALITY ANOMOLY SOUTH OF ONTARIO AIRPORT
Provide Direction to Staff on RWQCRB's Offer to Provide Assistance

REGIONAL WATER QUALITY CONTROL BOARD GROUND WATER MONITORING DATA
ISSUES
Discuss and Consider Data Requested by Regional Water Quality Control Board

Iv. REPORTS/UPDATES

A

B.

WATERMASTER GENERAL LEGAL COUNSEL REPORT
1. Wilson v. Walermaster

2. Chino Land & Water v. Waltermaster

3. DYY Siorage Agreement

CEOQJ/STAFF REPORT

1. Mark Wildermuth Will Make a Presentation Regarding OBMP Progress through
December 31, 2003

2. Presentation Regarding Storm Damage to Construction at Victoria Basin

3. Status Update on Recharge Project

V. INFORMATION

A,

MONTE VISTA WATER DISTRICT
Letter Concerning 2003/2004 Assessment Package

METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA
Update on Availabllity of Replenishment Deliveries for the Winter

JURUPA COMMUNITY SERVICES DISTRICT

Lelter Concerning Groundwater Quality Investigation Activities and Related Proposed OBMP
Scope of Work in Regards to the' Kaiser Plume’s Potential Impact of JCSD's EXisting and”
Future Wells, and Chino Desalters’ Wells

Vi. BOOL MEMBER COMMENTS

Vil

OTHER BUSINESS

Viil. EUTURE MEETINGS

January 12, 2004 1:30 p.m.  AGWA Meeting

January 14, 2004 9:00 am.  MZ1 Technical Group Meeting

January 29, 2004 10:00 a.m.  Advisory Committee Annual Meeting
1:00 p.m.  Watermaster Board Annual Meeting

February 5, 2004 2:00 p.m.  Water Quality Meeting

February 12, 2004 1:00 p.m.  Agricuitural Annual Pool Meeating

3:00p.m.  Joint Appropriative & Non-Ag Pool Meeting

February 26, 2004 10:00 a.m.  Advisary Commitiee Meeting

1:00 p.m.  Watermaster Board Meeting

Meeting Adjourn

January 15, 2004




CHINO BASIN WATERMASTER
ANNUAL MEETING
APPROPRIATIVE POOL
3:00 p.m. - January 15, 2004
At The Offices Of
Chino Basin Watermaster
8641 San Bernardino Road
Rancho Cucamonga, CA 91730

AGENDA

CALL TO ORDER
AGENDA - ADDITIONS/REORDER

. ANNUAL ELECTIONS - Action
A. Calendar Year 2004 Appropriative Pool Officers
Nominations will be heard for Pool Chair, followed by nominations for Pool Vice-Chair, to serve
during calendar year 2004,

Chair
Vice-Chair
Secretary/Treasurer  Watermaster Chief Executive Officer

B. Calendar Year 2004 Non-Major Appropriators on the Advisory Committee
Non-Major Appropriators will be asked fo elect two representatives to serve on the Advisory
Committee during calendar year 2004.

Arrowhead Mountain Springs Water Company
‘Inland-Empire Utiliies Agency -~~~ -~

Los Serranos Country Club

Marygold Mutual Water Company

Monte Vista Irrigation Company

Nicholson Trust

Norco, City of

San Antonio Water Company

Santa Ana River Water Company

San Bernardino, County of (Prado Shooting Park)
Southern California Water Company

Upland, City of

West End Consolidated Water Company
West San Bernardino County Water District

T — — T p— P— T~ — — o p— — p— p—
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C. Calendar Year 2004 Advisory Committee Members & Officers
According to the rotation sequence established among the pools, the appropriators be asked to
appoint the Appropriative Pool Chair, or a designated representative, to serve on the Advisory
Committee during calendar year 2004.

Chair Appropriative Pool
Vice-Chair Agricultural Pooi
2™ Vice-Chair Non-Agricultural Pool
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Calendar Year 2004 Pcol Representation on the Watermaster Board

Based on the Court-adopted Rotation Schedule for Representatives to the Watermaster, during
calendar year 2004, the City of Chino Hills, The City of Pomona, and the Fontana Union Water
Company will represent the Appropriative Pool on the Watermaster Board.

The City of Chino Hills has Selected Councilman W.C. "Bill" Kruger, and the Fontana Union
Water Company has Selected Director Bob Neufeld.

CONSENT CALENDAR

Note: All matters listed under the Consent Calendar are considered to be routine and non-
controversial and will be acted upon by one motion in the form listed below. There will be no
separate discussion on these items prior to voting unless any members, staff, or the public
requests specific items be discussed andfor removed from the Consent Calendar for separate

action.
A. MINUTES
1. Minutes of the of the Appropriative Pool held November 13, 2003
B. FINANCIAL REPORTS
1. Cash Disbursements for the month of November 2003
2, Combining Schedule of Revenue, Expenses and Changes in Working Capital for the Period
July 1, 2003 through October 31, 2003
3. Treasurer's Report of Financial Affairs for the Period October 1, 2003 through October 31,
2003
4. Profit & Loss Budget vs. Actual July 2003 through October 2003
5, Cash Disbursements for the month of December 2003
6. Combining Schedule of Revenue, Expenses and Changes in Working Capital for the Period
July 1, 2003 through November 30, 2003
7. Treasurer's Report of Financial Affairs for the Period November 1, 2003 through November
30, 2003
8. Profit & Loss Budget vs. Actual July 2003 through November 2003
C. INDEPENDENT AUDITOR'S REPORT ON FINANCIAL STATEMENTS FOR YEAR ENDED
Consider Receiving and Filing the Annual Audited Financial Statements for Year Ended
June 30, 2003
D. CHINO BASIN WATERMASTER INVESTMENT POLICY
Resolution 04-01 - Resolution of the Chino Basin Watermaster, San Bernardino County,
California, re-authorizing the Watermaster's Investment Policy
E. WATER TRANSACTION
Consider Approval for Transaction of Notice of Sale or Transfer from West San Bernardino
County Water District to Cucamonga County Water District in the Amount of 500 acre-feet
F. NOTICE OF INTENT
Annual Filing of Notice of Intent Regarding the Determination of Operating Safe Yield
G. ANNUAL REPORT
Consider Authorization to File the Annual Report for Fiscal Year 2003 with Court, and Authorize
Staff to Make Minor Edits as Necessary
H. STATUS REPORT #9

Consider Authorization to File Status Report 8 with Court and Authorize Staff and Counsel to
Make Minecr Edits as Necessary
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. BUSINESS ITEMS

A. APPLICATION TO DWR - MZ3 INVESTIGATION
Consider Authorization to Prepare and File Grant Application to DWR

B. DISCUSS ASSISTANCE TO REGIONAL WATER QUALITY CONTROL BOARD ON WATER

QUALITY ANOMOLY SOUTH OF ONTARIO AIRPORT
Provide Direction to Staff on RWQCB's Offer to Provide Assistance

IV. REPORTS/UPDATES

A. WATERMASTER GENERAL LEGAL COUNSEL REPORT

1. Wilson v. Watermaster

2. Chino Land & Water v. Watermaster

3. DYY Storage Agreement

B. CEO/STAFF REPORT

1. Mark Wildermuth Will Make a Presentation Regarding OBMP Progress through

December 31, 2003

0

V. INFORMATION

Presentation Regarding Storm Damage to Construction at Victoria Basin
Status Update on Recharge Project

A. MONTE VISTA WATER DISTRICT
Letter Concerning 2003/2004 Assessment Package

B. METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA
Update on Availability of Replenishment Deliveries for the Winter

C. JURUPA COMMUNITY SERVICES DISTRICT

Letter Concerning Groundwater Quality Investigation Activities and Related Proposed OBMP
Scope of Work in Regards to the Kaiser Plume's Potential Impact of JCSD’s Existing and Future

Wells, and Chino Desalters’' Wells

VI. -POOL MEMBER COMMENTS

Vil. OTHER BUSINESS

ViIl. EUTURE MEETINGS

January 12, 2004 1:30 p.m,
January 14, 2004 9.00 a.m.
January 28, 2004 10:00 a.m.

1:00 p.m.
February 5, 2004 2:00 p.m.
February 12, 2004 1:00 p.m.

3:00 p.m,
February 26, 2004 10:00 a.m.

1:00 p.m.

Meeting Adjourn

AGWA Meeting

MZ1 Technical Group Meeting

Advisory Committee Annual Meeting
Watermaster Board Annual Meeting
Water Quality Meeting

Agricultural Annual Pool Meeting

Joint Appropriative & Non-Ag Pool Meeting
Advisory Committes Meeting

Watermaster Board Meeting

January 15, 2004




January 15, 2004

10:00 a.m. - Non-Agricultural Annual Pool Meeting
1:00 p.m. - Agricultural Pool Annual Meeting
3:00 p.m. - Appropriative Annual Meeting

(Lunch will not be provided)

AT THE OFFICES OF

CHINO BASIN WATERMASTER
9641 San Bernardino Road
Rancho Cucamonga, CA 91730
(909) 484-3888
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1:00 p.m. - Agricultural Pool Annual Meeting
3:00 p.m. - Appropriative Pool Annual Meeting
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January 15, 2004

10:00 a.m. - Non-Agricultural Pool Annual Meeting

1:00 p.m. - Agricultural Pool Annual Meeting
3:00 p.m. - Appropriative Pool Annual Meeting

. ANNUAL ELECTION

Pool Officers
Resolution 01-05 constituting a Quorum for
transaction of Non-Ag Pool Affairs




RESOLUTION NO, 01-05
A RESOLUTION OF THE CHINO BASIN WATERMASTER
AMENDING THE OVERLYING (NON-AGRICULTURAL) POOL RULES & REGULATIONS
IN REGARD TO WHAT CONSTITUTES A QUORUM FOR THE TRANSACTION OF ITS AFFAIRS

WHEREAS, pursuant to Judgment entered on January 27, 1978, Chino Basin Municipal Water District v,
City of Chino, et al, Case No RCV 51010 (formerly 164326), Exhibit “G”, Overlying (Non-Agricultural) Pool
Pooling Plan, “The Poo} Committee shall adopt rules for administering its program..."”; and

WHERIEAS, pursuant to adopted Rules and Regulations, Article 2, Parapraph 2.03, “The Pool Committee
shall meet...for purpose of conducting the business of the pool and to male such recommendations as may be

necessary to properly advise Watermaster™; and

WHEREAS, pursuant to adopted Rules and Repulations, Article 2, Paragraph 2.08, “A majority of the

voting power of the Pool Comrnittee shall constitute a quorum for the transaction of its affairs”; and

WHEREAS, an annual meeting of the Overlying (Non-Agricultural) Pool was noticed to occur on January

25, 2001 for the purpose of electing a pool comumittee chairperson and a vice chairperson from its membership in

accordance with Judgment Paragraph 37(a), and

WHEREAS, the annual meeting was cancelled due to less than a quorium (a majority of the voting power)

being present, and

Agricultural) Pool to attend meetings and the current escalated meeting schedule is anticipated to continue in order

to facilitate implementation of the Optimum Basin Management Program,

NOW, THEREFORE, BE IT RESOLVED that in order to assure the regular business of the Overlying
{(Non-Agricultural) Pool is conducted and its collective interests are represented at Advisory Committee and Board
meetings, Paragraph 2.08 of the Overlying (Non-Agricultural) Pool Rules and Regulations is amended to “The
members of the Overlying (Non-Agricuitural) Pool in attendance at meetings shall constitute a quorum for the

transaction of its affairs and will represent the collective interest of the entire Pool membership,” On February 2,

2001, the mermbers of the Overlying Non-Agriculiural) Pool were sent a copy of this Resolution via facsimile and

provided au opportunity to approve or oppose its adoption in writing.

BE IT FURTHER RESOLVED that upon execution of Resolution 01-05 amended Paragraph 2.08 shall

become effective and remain in effect until amended or rescinded by subsequent resolution,

| gl



THE FOREGOING RESOLUTION NO. 01-D5 was approved by a majority of the Overlying (Noxo-
Agricultiral) Pool voting power on this 21* day of March 2001,

"Chairmar, Overlying (Non-Agricultural) Paol

Attest:
\%ﬂu )

Secretary, Overlying {Non-Agriculfiral) Pool




CHINO BASIN WATERMASTER

January 15, 2004
10:00 a.m. - Non-Agricultural Pool Annual Meeting

1:00 p.m. - Agricultural Pool Annual Meeting
3:00 p.m. - Appropriative Pool Annual Meeting

II. CONSENT CALENDAR

A. MINUTES

1. Joint Meeting
Agricultural Pool &
Non-Agricultural Pool

2. Non-Agricultural Pool




Draft Minutes

CHINO BASIN WATERMASTER

AGRICULTURAL POOLS& NON-AGRICULTURAL MEETING

November 13, 2003

A meeting of the Agricultural Pool was held at the offices of Chino Basin Watermaster, 9641 San
Bernardino Road, Rancho Cucamonga, California, on November 13, 2003 at 1:00 p.m.

AGRICULTURAL POOL MEMBERS PRESENT

Nathan DeBoom, Chair
Gene Koopman, Vice-Chair
Glen Durrington

Jeff Pierson

Jack Hagerman

Ron La Brucherie

Robert Feenstra

Pete Hettinga

Milk Producers Counsel
Mitk Producers Counsel
Crops
Crops
State of California, CIM
Dairy
Dairy
Dairy

NON-AGRICULTURAL POOL MEMBERS PRESENT

Vic Barrion

Watermaster Staff Present
John Rossi

Sheri Rojo

Danielle Maurizio

Gordon Treweek

Sherri Lynne Molino

Watermaster Consultants Present
Mark Wildermuth
Dan McKinney

QOthers Present
Rich Atwater
Jerry Thibeault
John Huitsing

Reliant Energy, Etiwanda LLC

Chief Executive Officer
Finance Manager
Senior Engineer
Project Engineer
Recording Secretary

Wildermuth Environmental, Inc.
Reid & Hellyer

Hatch & Parent

inland Empire Utilities Agency
Regional Waler Board
Dairy

Chair deBoom called the meeting to order at 1:08 p.m.

Note: Due fo the unavailabiity of Pool Member representation at the originally scheduled joint
Appropriative & Non-Agricultural meeting, Vic Barrion, Non-Agricultural Chair, attended the Agricultural

Pool meeling.
. CONSENT CALENDAR

A. MINUTES

1. Agricuitural Pool meeting held October 9, 2003

B. FINANCIAL REPORT
1. Cash Disbursements for the month of October 2003
2, Treasurer's Report of Financial Affairs for September 1, 2003 through September 30, 2003

o
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3. Combining Schedule of Revenue, Expenses and Changes in Working Capital for the
Period July 1, 2003 through September 30, 2003
4, Profit & Loss Budget vs. Actual July through September 2003

Motion by Koopman, second by Pierson, and by unanimous vote

Moved, to approve Consent Calendar Ifems A through B, as presented.

Item C was puiled from Consent Calendar for discussion.

C.

WATER TRANSACTIONS

1. Notice of Sale or Transfer — the fransfer of Monte Vista Irrigation Company FY 2003-04
Annua! Production Rights to the Monte Vista Water District. The total quantity of water to
be transferred is estimated at 1,040 acre-feet. (Notice maifed November 7, 2003)

2. Notice of Sale or Transfer — the lease and/or purchase of 2,500 acre-feet of water from the
City of Pomona's production rights to the Monte Vista Water District. This lease is made
first from the Cily's net under production, if any, in FY 2003-04, with any remainder to be
recaptured from storage. (Notice mailed November 7, 2003)

Discussion ensued regarding the Notice of Sale or Transfers mailed November 7, 2003 (item C,
1 and 2). Mr. Wildermuth of Wildermuth Environmental stated that Watermaster OBMP reviews
all transfer requests for any physical injury. Mr. Wildermuth also noted that fransfers are
satisfactorily monitored and transfers to date have had no negative physical impact. Pool
members concurred that all water transfers made within the MZ1 area should be reviewed by
the MZ1 Technical Committee.

Motion by Feenstra, second by Durrington, and by unanimous vole

Moved, to approve Consent Calendar Item C, as presented, with the understanding that
all transfers in the MZ1 area will be reviewed by the MZ1 Technical Commiltee,

A. PRESENT DRAFT 2003/2004 ASSESSMENT PACKAGE

Mr. Rossi reviewed in detail the draft 2003/2004 assessment package handout which is
requiring no action at this meeting. Mr. Rossi made mention of the various trends across the
board and perceived we were continuing to hold the line on costs. Mr. Rossi reviewed
production levels and noted the downward trend by agricultural users. Dave Argo was asked to
execute a storage & recovery study specifically for new and upcoming developed land, mainly
due to the construction of new homes that has continued to rise at a staggering rate. This study
will include water survey findings due to the extra land use of said new construction sites. An
inquiring statement was made wondering if new pumps will eventually be instalied for the
designated use of farm lands given the rate new homes are being built and using additional
water

No action taken.

PRESENTATION ON CONSTRUCTION ACTIVITIES FOR RECHARGE IMPROVEMENT
PROJECT

Mr. Gordon Treweek, Project Engineer for Chino Basin Watermaster gave two status reporis
and one improvement project presentation. Mr. Treweek's first status report was on the GE
Test Cell Facility, this presentation included a site environmental history, Ground Water (GW)
contaminants of concern, and lastly site remedial actions. The second status report was on the
GE Flat fron Facility, this presentation included site history, site environmental history, GW




Agriciitural Pool Minuies November 13, 2003

contaminants of concern, soil contaminants of concern, and lastly site remedial actions. Mr.
Treweek's final presentation was on the Chino Basin Facilities Improvement Project which
included construction activities from 3/18/03 through 10/15/03. This thorough presentation
reviewed the Lower Day Basin, Vicloria Basin, Banana Basin, RP3 Basin, Declez Basin, Turner
1, 2, 3 & 4 Basins, Brooks Basin, and the College Heights Basin and detailed construction
modifications and upgrades. Discussion ensued in regards to these basin projects and how the
enhancements will affect the basins water flow and testing.

No action taken.

C. MEMORANDUM OF UNDERSTANDING BETWEEN CASTAIC LAKE WATER AGENCY AND

CHINO BASIN WATERMASTER

Mr. Rossi commented that the staff has been discussing the potential for the Castaic Lake
Water Agency to participate in a storage and recovery project with the Chino Groundwater
Basin. Mr. Rossi reviewed the Memorandum of Understanding {(MOU) between the Castaic
Lake Water Agency and the Chino Basin Watermaster. This MOU puts in motion Chino Basin
Watermaster to begin preliminary non-binding negotiations for Castaic's possible participation in
the Chino basin Storage and Recovery Program.

Motion by Feenstra, second by Pierson, and by unanimous vote
Moved, to approve draft Memorandum of Understanding with Castaic Lake Water Agency

and authorized to staff and legal counsel fo make minor edits, as necessary, in addition
authorizing staff to begin the negotiation process.

. REPORTS/UPDATES
A WATERMASTER GENERAL LEGAL COUNSEL REPORT
1. Chino Land & Water Lawsuit Update regarding filing of Amicus Brief
Counsel Fife reported on the Chino Land & Water lawsuit regarding filing of Amicus Brief.
Counsel Fife handed out the draft APPLICATION FOR LEAVE TO FILE AMICUS CURIAE
BRIEF AND AMICUS CURIAE BRIEF OD CHINO BASIN WATERMATER IN SUPPORT
OF LEWIS INVESTMENT CO., L.L.C. Counsel Fife commented it would be approximately

60 days out for seeing this venture completed and that he was seeking approval to forward~

this draft to the Board for direction.

Motion by Feenstra, second by Koopman, and by unanimous vote
Moved, to approve draft Amicus Brief to be presented to the Board members.

2. Metropolitan Water District Dry Year Yield Storage Transmittal to Court
Counse! Fife distributed the draft MOTION FOR ARPPRQOVAL OF METROPOLITAN DRY

YEAR YIELD FUNDING AGREEMENT APPLICATION. Counsel Fife stated that this was a
jong process and that this molion was the final step and anticipated no trouble. Counsel
Fife noted that no action was requlred to file this brief.

No action taken.

B. CEO REPORT/UPDATES
1. Update regarding DWR Grant Request for Conjunctive Use Proiect
Mr. Rossi expressed enthusiasm in Watermasters DWR grant approval which was obtained
due to the assistance of IEUA who filed on our behalf. Many thanks were given to Rich
Atwater for pursuing this for us. Mr. Rossi stated by means of this grant we wili have the
opportunity to work on the expansion of the Desalters, the Upland Recharge Project,
Imported Water Projects and Perchlorate treatments. Mr. Rossi anticipates final word on
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the amount of the grant in January/February 2004 and looks on to having the finances in
hand and seeking direction on how funds will be aflocated. Mr. Atwater commented that he
felt it would be appropriate that a letter of appreciation be forwarded to congress thanking
them for this grant approval.

Update regarding Water Quality Commitiee Meeting of Wednesday November 12

Mr. Rossi gave a brief overview on the potential work on the plumes. Mr. Wildermuth gave
the same presentation that was presented to the Water Quality Commiltee the day prior and
shared comments made and received at the meeting. Mr. Wildermuth commented the
OBMP envisioned the creation of the Water Quality Committee in which commitiee
members came out of water agencies and the Watermaster organization allowing them io
work together on water anomalies and water quality issues. This committee was created
last summer and since its conception has worked on imporiant water quality issues.
Mr. Wildermuth offered a list of anomalies they had been working on and their status. He
gave an overview of Watermaster activities and referred to Perchlorate contamination in
regards to the plume. Mr. Wildermuth assured the pools that anomalies were being
monitored and samplings are taken on a routine basis. Dialogue continued between
committee members and Mr, Wildermuth in regards to specific well information and release
of information. Mr. Thibeault offered several comments in reference to well studies and
information release. Discussion continued and it was decided that this topic wili be brought
back to the pools in January 2004.

New Watermaster Brochure

Mr. Rossi made mention of the new Watermaster brochure hand out and that it would be a
useful tool for a brief synopsis when meeting people and a quick source of reference as to
who and what Chino Basin Watermaster is all about.

Discuss holiday mesting schedules
It was noted that no meetings are scheduled for the month of December and ali regular

Pool, Committee and Board meetings wili reconvene in January 2004,

C. INFORMATION

.

MWD Rialto Pipeline "Planned Shutdown” for January 12-16, 2004

No comment made — please refer to the September 15, 2003 memo from Rich Atwater.

Letter from Robert Del.oach, Cucamonga County Water District, regarding Perchlorate
Remediation — Departiment of Defense
No comment made — please refer to the October 9, 2003 letter from Robert A, Deloach.

D. OTHER AGENCY REPCRTS
None

Iv. COMMITTEE MEMBER COMMENTS

V.

Vi

None

OTHER BUSINESS

None

EUTURE MEETINGS AND EVENTS

November 12, 2003 2:00 p.m. Water Quality Commiitee Meeting
November 13, 2003 1:00 p.m.  Agricultural Pool Meeting

3:00 p.m.  Appropriative & Non-Agricuitural Pool Meeting
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November 19, 2003 9:00 a.m.  MZ1 Technical Committee Meeting

November 20, 2003 10:00 a.m.  Advisory Committee Meeting
1:00 pm.  Watermaster Board Meeting

Notes: All meetings will be held at the Watermaster offices, 9641 San Bernardino Road,
Rancho Cucamonga, California (809) 484-3888

No meetings are currently ptanned for the month of December 2003

Note: Vic Barrion, Non-Agricultural Chair, concurred with approval of the Agricultural Pool meeting
actions for the Non-Agricultural Pool,

Chair deBoom adjourned the meeting ai 3:00 p.m.

Secretary

Minutes Approved:

-~
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Draft Minutes
CHINO BASIN WATERMASTER
NON-AGRICULTURAL POOL MEETING
December 15, 2003

Non-Agricultural Pool meeting was held at the offices of the Chino Basin Watermaster, 9641 San
Bernardino Road, Rancho Cucamonga, CA, on December 15, 2003 at 10:00 a.m.

NON-AGRICULTURAL POOL MEMBERS PRESENT

Vic Barrion, Chairman Reliant Energy, Etiwanda LLC

Steve Arbelbide California Steel Industries, Inc.

James Jenkins San Bernardino County — Chino Airport
Mike Thies Space Center Mira Loma

Tom Cruikshank Space Center Mira Loma

Bob Bowcock Vulcan Materials Company

Watermaster Staff Present
John Rossi Chief Executive Officer
Sherri Lynne Molino Recording Secretary

The Non-Agricultural Pool meeting was called to order at 10:05 a.m. by Chair Barrion.

AGENDA - ADDITIONS/REORDER
None

L. BUSINESS ITEM
Discussion ensued in regards to the upcoming nominations for the officers representing the Non-
Agricuitural Pool such as Chairman, Vice Chairman and representation on the Advisory Committee and
Watermaster Board Committees. It was discussed that the nominations would take place at the regutar
annual meeting in January 2004,

Noactionwas taken.

Il. FUTURE MEETINGS AND EVENTS
January 15, 2004 10:00 a.m.  Non-Agricultural Poo! Annual Meeting (added)
1:00 p.m.  Appropriative Pool Annual Meeting
3:00 p.m.  Agricuitural Pool Annual Meeting
January 29, 2004 10:00 am.  Advisory Committee Annual Meeting
1:00 p.m.  Watermaster Board Annual Meeting

it was noted that the Appropriative and Non-Agricuitural Pool must meet separately for the annuaf
meetings. It was decided that the annual Nori-Agricultural Pool will meet on January 15, 2004 at 10:00
a.m. and that notice would be sent out subsequently.

Chair Barrion adjourned the meeting at 10:55 a.m.

Secrefary

Approved:
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Draft Minutes
CHINO BASIN WATERMASTER
AGRICULTURAL POOLS& NON-AGRICULTURAL MEETING
November 13, 2003

A meeting of the Agricultural Pool was held at the offices ef Chino Basin Watermaster, 8641 San
Bernardino Road, Rancho Cucamonga, California, on November 13, 2003 at 1:00 p.m.

AGRICULTURAL POOL MEMBERS PRESENT

Nathan DeBoom, Chair
Gene Koopman, Vice-Chair
Glen Durrington

Jeff Plerson

Jack Hagerman

Ron La Brucherie

Robert Feensira

Pete Hettinga

Milk Producers Counsel
Milk Producers Counsel
Crops
Crops
State of California, CIM
Dairy
Dalry
Dalry

NON-AGRICULTURAL POOL MEMBERS PRESENT

Vic Barrion

Watermaster Staff Present
John Rossi

Sheri Rojo

Danielle Maurizio

Gordon Treweek

Sherri Lynne Molino

Watermaster Consultants Present
Mark Wildermuth

Dan McKinney

. Michael Fife

Others Present
Rich Atwater
Jerry Thibeauit
John Huitsing

Reliant Energy, Etiwandz LLC

Chief Executive Officer
Finance Manager
Senior Engineer
Project Engineer
Recording Secretary

Wildermuth Environmental, Inc.
Reid & Hellyer

Hatch & Parent

Inland Empire Utilities Agency
Regional Water Board
Dairy

Chair deBoom called the meeting to order at 1:08 p.m.

Note: Due to the unavailability of Pool Member representation at the originally scheduled joint
Appropriative & Non-Agricultural meeting, Vic Barrion, Non-Agricultural Chair, attended the Agricuitural

Pool meeting.

. CONSENT CALENDAR

A. MINUTES

1, Agricultural Pool meeting held October 9, 2003

B. FINANCIAL REPORT

1. Cash Disbursements for the month of October 2003
2. Treasurer's Report of Financial Affairs for September 1, 2003 through September 30, 2003
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3. Combining Scheduie of Revenue, Expenses and Changes in Working Capital for the
Period July 1, 2003 through September 30, 2003
4, Profit & Loss Budget vs. Actual July through September 2003

Moftion by Koopman, second by Pierson, and by unanimous vote

Moved, to approve Consent Calendar items A through B, as presented.

ltem C was pulled from Consent Calendar for discussion.

C. WATER TRANSACTIONS

1. Notice of Sale or Transfer — the transfer of Monte Vista Irrigation Company FY 2003-04
Annual Production Rights to the Monte Vista Water District. The total quantity of water to
be transferred is estimated at 1,040 acre-feet. (Notice mailed November 7, 2003)

2. Notice of Sale or Transfer — the lease and/or purchase of 2,500 acre-feet of water from the
City of Pomona's production rights to the Monte Vista Water District. This lease is made
first from the City’s net under production, if any, in FY 2003-04, with any remainder to be
recaptured from storage. (Notice mailed November 7, 2003)

Discussion ensued regarding the Notice of Sale or Transfers mailed November 7, 2003 (tem C,
1 and 2). Mr. Wildermuth of Wildermuth Environmental stated that Watermaster OBMP reviews
all transfer requests for any physical injury. Mr. Wildermuth also noted that transfers are
satisfactorily monitored and transfers to date have had no negative physical impact. Pool
members concurred that all water transfers made within the MZ1 area should be reviewed by
the MZ1 Technical Committee.

Motion by Feenstra, second hy Durrington, and by unanimous vote

Moved, to approve Consent Calendar Item C, as presented, with the understanding that
all transfers in the MZ1 area will be reviewed by the MZ1 Technical Committee.

1. BUSINESS ITEMS - POSSIBLE ACTION

A,

PRESENT DRAFT 2003/2004 ASSESSMENT PACKAGE

Mr. Rossi reviewed in detail the draft 2003/2004 assessment package handout which is
requiring no action at this meeting. Mr. Rossi made mention of the various trends across the
board and perceived we were continuing to hold the line on costs. Mr. Rossi reviewed
production levels and noted the downward trend by agricultural users. Dave Argo was asked to
execute a storage & recovery study specifically for new and upcoming developed lard, mainly
due to the construction of new homes that has continued to rise at a staggering rate. This study
will include water survey findings due to the extra land use of said new construction sites. An
inquiring statement was made wondering if new pumps will eventually be installed for the
designated use of farm lands given the rate new homes are being built and using additional
water

No action taken.

PRESENTATION ON CONSTRUCTION ACTIVITIES FOR RECHARGE IMPROVEMENT
PROJECT

Mr. Gordon Treweek, Project Engineer for Chino Basin Watermaster gave two status reports
and one improvement project presentation. Mr. Treweek's first status report was on the GE
Test Cell Facility, this presentation included a site environmental history, Ground Water (GW)
contaminanis of concern, and lastly site remedial actions. The second status report was on the
GE Flat lron Facility, this presentation included site history, site environmental history, GW
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contaminants of concern, soil contaminants of concern, and lastly site remedial actions. Mr.
Treweek's final presentation was on the Chino Basin Faciliies Improvement Project which
included construction activities from 3/19/03 through 10/15/03. This thorough presentation
reviewed the Lower Day Basin, Victoria Basin, Banana Basin, RP3 Basin, Declez Basin, Turner
1, 2, 3 & 4 Basins, Brooks Basin, and the College Heights Basin and detailed construction
modifications and upgrades. Discussion ensued in regards to these basin projects and how the
enhancements wili affect the basins water flow and lesting.

No action taken.

C. MEMORANDUM OF UNDERSTANDING BETWEEN CASTAIC LAKE WATER AGENCY AND
CHINO BASIN WATERMASTER
Mr. Rossi commented that the staff has been discussing the potential for the Castaic Lake
Water Agency to participate in a storage and recovery project with the Chino Groundwater
Basin. Mr. Rossi reviewed the Memorandum of Understanding (MOU) between the Castaic
L ake Water Agency and the Chino Basin Watermaster. This MOU puts in motion Chino Basin
Watermaster {o begin preliminary non-binding negotiations for Castaic's possible participation in
the Chino basin Storage and Recovery Program.

Motion by Feenstra, second by Pierson, and by unanimous voie
Moved, to approve draft Memorandum of Understanding with Castaic Lake Water Agency
and authorized to staff and legal counsel to make minor edits, as necessary, in addition
authorizing staff to begin the negotiation process.

I, REPORTS/UPDATES
A WATERMASTER GENERAL LEGAL COUNSEL REPORT
1. Chino Land & Water Lawsuit Update regarding filing of Amicus Brief
Counsel Fife reported on the Chino Land & Water lawsuit regarding filing of Amicus Brief.
Counsel Fife handed out the draft APPLICATION FOR LEAVE TO FILE AMICUS CURIAE
BRIEF AND AMICUS CURIAE BRIEF OD CHINO BASIN WATERMATER IN SUPPORT
OF LEWIS INVESTMENT CO., L.L.C. Counsel Fife commented it would be approximately

- 60 days-out for seeing-this venture completed and-that- he was-seeking -approval-to forward- oo

this draft to the Board for direction.

Motion by Feenstra, second by Koopman, and by unanimous vote
Moved, to approve draft Amicus Brief to be presented to the Board members,

2.  Metropolitan Water District Dry Year Yield Storage Transmittal to Court
Counsel Fife distributed the draft MOTION FOR APPROVAL OF METROPOLITAN DRY
YEAR YIELD FUNDING AGREEMENT APPLICATION. Counsel Fife stated that this was a
long process and that this motion was the final step and anticipated no trouble. Counsel
Fife noted that no action was required to file this brief.

No action taken.

B. CEO REPORTIUPDATES
1. Update regarding DWR Grant Request for Conjunctive Use Project
Mr. Rossi expressed enthusiasm in Watermasters DWR grant approval which was obtained
due to the assistance of IEUA who filed on our behalf. Many thanks were given to Rich
Atwater for pursuing this for us. Mr. Rossi stated by means of this grant we will have the
opportunity to work on the expansion of the Desalters, the Upland Recharge Project,
Imported Water Projects and Perchlorate treatments. Mr. Rossi anticipates final word on
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the amount of the grant in January/February 2004 and looks on to having the finances in
hand and seeking direction on how funds will be allocated. Mr. Atwater commented that he
felt it would be appropriate that a letter of appreciation be forwarded to congress thanking
them for this grant approval.

Update regarding Water Quality Commiltee Meeting of Wednesday November 12

Mr. Rossi gave a brief overview on the potential work on the plumes. Mr. Wildermuth gave
the same presentation that was presented to the Water Quality Committee the day prior and
shared comments made and received at the meeting. Mr, Wildermuth commented the
OBMP envisioned the creation of the Water Quality Committee in which committee
members came out of water agencies and the Walermaster organization allowing them to
work together on water anomalies and water quality issues. This committee was created
last summer and since its conception has worked on important water quality issues.
Mr. Wildermuth offered a list of anomalies they had been working on and their status. He
gave an overview of Walermaster activities and referred to Perchlorate contamination in
regards to the plume. Mr. Wildermuth assured the pools that anomalies were being
monitored and samplings are taken on a routine basis. Dialogue continued between
commitiee members and Mr. Wildermuth in regards to specific well information and refease
of information. Mr. Thibeault offered several comments in reference to well studies and
information release. Discussion continued and it was decided that this topic will be brought
back to the pools in January 2004.

New Watermaster Brochure

Mr. Rossi made mention of the new Watermaster brochure hand out and that it would be a
useful tool for a brief synopsis when meeting people and a quick source of reference as to
who and what Chino Basin Watermaster is all about.

Discuss holiday meeting schedules
It was noted that no meetings are scheduled for the month of December and all regular
Pool, Commitiee and Board meetings will reconvene in January 2004.

C. INFORMATION

A

MWD Rialto Pipeline "Planned Shutdown” for January 12-16,2004
No comment made — please refer to the September 15, 2003 memo from Rich Atwater.

Letter from Robert Del.oach, Cucamonga County Water District, regarding Perchlorate

Remediation — Department of Defense
No comment made — please refer to the October 9, 2003 letter from Robert A. Del.oach.

D. OTHER AGENCY REPORTS
None

Iv. COMMITTEE MEMBER COMMENTS

VI.

None

None

FUTURE MEETINGS AND EVENTS

November 12, 2003 2:00 p.m.  Water Quality Committee Meeting

November 13, 2003 1:00 p.m.  Agricultural Pool Meeting

3:00 p.m.  Appropriative & Non-Agricultural Pool Meeting
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November 19, 2003 9:00 a.m. MZ1 Technical Committee Meeting

November 20, 2003 10:00 a.m,  Advisory Committee Meeting
1:00 pm.  Watermaster Board Meeting

Notes: All meetings will be held at the Watermaster offices, 9641 San Bernardino Road,
Rancho Cucamonga, California {909) 484-3888
No meetings are currently planned for the month of December 2003
Note: Vic Barrion, Non-Agricultural Chair, concurred with approval of the Agricuitural Pool meeting
actions for the Non-Agricultural Pool. :

Chair deBoom adjourned the meeting at 3:00 p.m.

Secretary

Minutes Approved:

15
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Draft Minutes
CHINO BASIN WATERMASTER
APPROPRIATIVE PCOL. MEETING
November 13, 2003

A meeting of the Appropriative Pool and Non-Agricultural was heid at the offices Chino Basin Watermaster
9641 San Bernardino Road, Rancho Cucamonga, California, on November 13, 2003 at 3:00 p.m.

APPROPRIATIVE POOL MEMBERS PRESENT

Ken Jeske, Chair City of Ontario

Robert Deloach, Vice Chair Cucamonga County Water District
Rich Atwater Inland Empire Utilifies Agency
Gerald J. Black City of Fontana

Ray Weliington San Anionio Water Company

J. Arnoid Rodriguez Santa Ana River Water Company
Mark Kinsey Monte Vista Water District

Dave Crosley City of Chino

Raul Garibay City of Pomona

Mike McGraw Fontana Water Company

NON-AGRICULTURAL POOL MEMBERS PRESENT
Bob Bowcock Vulcan Materials Company

Watermaster Staff Present

John Rossi Chief Executive Officer
Sheri Rejo Finance Manager
Danielle Maurizio Senior Engineer
Gordon Treweek Project Engineer
Sherri Lynne Molino Recording Secretary

Watermaster Consultants Present =~~~ -
Mark Wildermuth Wildermuth Environmental, inc.
Michael Fife Hatch & Parent

Others Pregent
Josephine Johnson Monte Vista Water District

Chair Jeske called the meeting to order at 3:10 p.m.
AGENDA - ADDITIONS/REORDER

.. CONSENT CALENDAR

A, MINUTES
1. Joint Meeting of the Appropriative and Non-Agricultural Pools held October 9, 2003

B. FINANCIAL REPORT
1, Cash Disbursements for the month of October 2003
2. Treasurer's Report of Financial Affairs for September 1, 2003 through September 30, 2003
3. Combining Schedule of Revenue, Expenses and Changes in Working Capital for the
Period July 1, 2003 through September 30, 2003
4.  Profit & Loss Budget vs. Actual July through September 2003
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il

C.

WATER TRANSACTIONS

1. Notice of Sale or Transfer — the transfer of Monie Vista Irrigation Company FY 2003-04
Annual Production Rights to the Monte Vista Water District. The total quantity of water to
be transferred is estimated at 1,040 acre-feet. (Nofice mailed November 7, 2003)

2. Notice of Sale or Transfer — the lease andfor purchase of 2,500 acre-feet of water from the
City of Pomona's production rights to the Monte Vista Water District. This lease is made
first from the City's net under production, if any, in FY 2003-04, with any remainder to be
recaptured from storage. (Notice mailed November 7, 2003)

Motion by Deloach, second by Wellington, and by unanimous vote

Moved, to approve Consent Calendar Items A through C, as presented.

BUSINESS ITEMS - POSSIBLE ACTION

A.

PRESENT DRAFT 2003/2004 ASSESSMENT PACKAGE

Mr. Rossi reviewed in detail the draft 2003/2004 assessment package handout which is
requiring no action at this meeting. Mr. Rossi made mention of the various frends across the
board and perceived we were continuing to held the line on cosis. Mr. Rossi reviewed
production levels and noted the downward trend and in production by the agriculiural users.
Mr. Rossi explained the new data gathering process and how it will help gather more accurate
data and facilitate the assessment process. He also noted that if any person needed a more
detailed description of this process to contact him directly. Mr. Rossi commented that the final
2003/2004 Assessment Package will be brought back to the pools in January for final approval
due to the fact that there will be no meetings scheduled for December,

No action taken.

PRESENTATION ON CONSTRUCTION ACTIVITIES FOR RECHARGE IMPROVEMENT

...PROJECT

Mr. Gordon Treweek, Project Engineer for Chino Basin Walermaster gave two status reports
and one improvement project presentation. Mr. Treweek's first status report was on the GE
Test Cell Facility, this presentation included a site environmental history, Ground Water {GW)
contaminants of concern, and lastly site remedial actions. The second status report was on the
GE Flat lron Facllity, this presentation included site history, site environmental history, GW
confaminants of concern, soil contaminants of concern, and lastly site remedial actions. Mr.
Treweek's final presentation was on the Chino Basin Faciliies Improvement Project which
included consfruction activities from 3/19/03 through 10/15/03. This thorough preseniation
reviewed the Lower Day Basin, Victoria Basin, Banana Basin, RP3 Basin, Declez Basin, Turner
1, 2, 3 & 4 Basins, Brooks Basin, and the College Heights Basin and detailed construction
modifications and upgrades. Discussion ensued in regards to these basin projects and how the
enhancemenis will affect the basins water fiow and testing.

No action taken.

MEMORANDUM OF UNDERSTANDING BETWEEN CASTAIC LAKE WATER AGENCY AND
CHINC BASIN WATERMASTER

Mr. Rossi commented that staff has been discussing the potential for the Castaic Lake Water
Agency fo participate In a storage and recovery project with the Chino Groundwater Basin. Mr.
Rossi reviewed the Memorandum of Understanding (MOU) between the Castaic Lake Water
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Agency and the Chino Basin Watermaster. This MOU puts in motion Chino Basin Watermaster
to begin preliminary non-binding negotiations for Castaic Lake Water Agencies possible
participation in the Chino basin Storage and Recovery Program. Mr. Rossi noted that Castaic
Lake Water Agency would be bringing water {o the table and this is something that he believes
should be pursued.

Motion by Wellington, second by Del.oach, and by unanimous vote
Moved, to approve draft Memorandum of Understanding with Castaic Lake Water Agency
and authorized staff and legal counsel to make minor edits, as necessary, in addition
authorizing staff to begin the negotiation process.

. REPORTS/UPDATES

A  WATERMASTER GENERAL LEGAL COUNSEL REPORT

1.

Chino Land & Water Lawsuit Update regarding filing of Amicus Brief

Counsel Fife reported on the Chino Land & Water lawsuit regarding filing of Amicus Brief.
Counsel Fife handed out the draft APPLICATION FOR LEAVE TO FILE AMICUS CURIAE
BRIEF AND AMICUS CURIAE BRIEF OD CHINO BASIN WATERMATER IN SUPPORT
OF LEWIS INVESTMENT CO., L.L.C. Counse! Fife commented it would be approximately
60 days out for seeing this venture completed and that he was seeking approval to forward
this draft fo the Board for direction.

Motion by Deloach, second by Crosley, and by unanimous vote
Moved, to approve draft Amicus Brief to be presented to the Board members.

2,

Metropolitan Water District Dry Year Yield Storage Transmittal to Court

Counsel Fife distributed the draft MOTION FOR APPROVAL OF METROPOLITAN DRY
YEAR YIELD FUNDING AGREEMENT APPLICATION. Counsel Fife stated that this was a
fong process and that this motion was the final step and anticipated no trouble. Counsel
Fife noted that no action was required to file this brief.

No action taken.

B. CEO REPORT/UPDATES

1.

Update regarding DWR Grant Request for Conjunctive Use Project

Mr. Rossl expressed enthusiasm in Watermasters DWR grant approval which was obtained
with the assistance of IEUA, who filed on our behalf. Many thanks were given to Rich
Atwater for pursting this for us. Mr. Rossi stated by means of this grant we will have the
opportunity to work on the expansion of the Desalters, the Upland Recharge Project,
imported Water Projects and Perchlorate treatmenis. Mr. Rossi anticipates final word on
the amount of the grant in January/February 2004. Mr. Atwater commented that he felt it
would be appropriate that a letter of appreciation be forwarded to congress thanking them
for their help.

Update regarding Water Quality Commitiee Meeting of Wednesday November 12

Mr. Rossi gave a brief overview on the potential work on the plumes. Mr. Wildermuth gave
the same presentation that was presented to the Water Quality Committee the day prior and
shared comments made and received at the meeting.

Discussion ensued in regards to the Regional Boards need for help in writing orders for
potential responsible parties (PRFP's) and the request for this assistance. It was noted that
with this 2 to 3 week assistance i could take months or even years off the order writing
process and investigation and be a valuable asset to this project, Dialogue on putting
relationships and costs in line prior to the decision continued., Conversation on the costs of
the desalters and the diversion of cost to the possibie PRP's once identified prolonged. It

19
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VL.

was noted that the possibility of responsible parties cost involvement would impact the
whole desalter project and a possibility of lowering desalter costs. Comments on desalter
capacity and estimated detrimental impacts were noted. Mr. Wildermuth commented that
there were pretty good historical records on this and he would investigate this complex
situation further and report back.

3. New Watermaster Brochure
Mr. Rossi made mention of the new Watermaster brochure hand out and that it would be a
useful tool for a brief synopsis when meeting people and a quick source of reference as to
who and what Chino Basin Watermaster is all about.

4, Discuss holiday meeting schedules
It was noted that no meetings are scheduled for the month of December and alt regular
Pool, Commiitee and Board meetings will reconvene in January 2004.

C. INFORMATION
1. MWD Rialto Pipeline “Planned Shutdown” for January 12-16, 2004
No comment made — please refer to the September 15, 2003 memo from Rich Atwater.

2. Letter from Robert Deloach, Cucamonga County Water District, regarding Perchlorate
Remediation - Department of Defense
Mr. Rossi briefly reviewed the October 8, 2003 lefter regarding Perchlorate Remediation
and received no comment in return.

D. OTHER AGENCY REPORTS
None

Mr. Kinsey inquired as to the progress of the wark group for salt credits. [t was noted that the work
group had met twice and no new recommendations had come out of either of the meetings. Their
nextworkshop is to be held on November 21, 2003 and the findings will be reported back to the pools
in January 2004.

OTHER BUSINESS

An additional comment was offered on the water transactions from the Agricultural pool meeting on
November 13, 2003 that all water transactions in the MZ1 area would be reviewed by the MZ1
Technical Commitiee.

FUTURE MEETINGS AND EVENTS

November 12, 2003 2:00 pm.  Water Quality Committee Meeting
November 13, 2003 1:00 p.m.  Agricultural Pool Meeting

3:00 p.m.  Appropriative & Non-Agricultural Pool Meeting
November 19, 2003 9:00 a.m.  MZ1 Technical Committee Mesting
November 20, 2003 10:00 am.  Advisory Commitiee Meeting

1:00 p.m.  Watermaster Board Meeting
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Notes: All meetings will be held at the Watermaster offices, 9641 San Bernardino Road,
Rancho Cucamonga, California (909) 484-3888

No meetings are currently planned for the month of December 2003

Chalr Jeske adjourned the meeting at 4:11 p.m.

Secretary

Minutes Approved:
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January 15, 2004
10:00 a.m. - Non-Agricultural Pool Annual Meeting

1:00 p.m. - Agricultural Pool Annual Meeting
3:00 p.m. - Appropriative Pool Annual Meeting

Il. CONSENT CALENDAR %’

B. FINANCIAL REPORTS

. Cash Disbursements November 2003

2. Combining Schedule of Revenue,
Expenses and changes in Working
Capital for the Periods July 1, 2003
through October 31, 2003

3. Treasurer’s Report of Financial Affairs
for October 1, 2003 through October 31,
2003

4. Profit & Loss Budget vs. Actual July
2003 through October 2003

[




CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 809.484.3888 Fax: 809.484.3890 www.chwm.org

JOHN V. ROSSI
Chief Executive Officer

STAFF REPORT

DATE: January 15, 2004
January 29, 2004

TO: Committee Members
Watermaster Board Members

SUBJECT: Cash Disbursement Report — November 2003

SUMMARY
Issue — Record of cash disbursements for the month of November 2003.

Recommendation - Staff recommends the Cash Disbursements for November 2003 be received and
filed as presented.
Fiscal Impact - All funds disbursed were included in the FY 2003-04 Watermaster Budget.

BACKGROUND
A monthly cash disbursement report is provided to keep all members apprised of Watermaster expenditures.

DISCUSSION

Total cash disbursements during the month of November 2003 were $300,601.59. The most significant
expenditures during the month were Wildermuth Environmental Inc, in the amount of $77,436.45 and Inland
Empire Utilities Agency in the amount of $21,940.07.
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4:19 PM CHINO BASIN WATERMASTER

01/06/04 Cash Dishursement Detall Report
Accrual Basis November 2003
Type Date Num Name Amount
Nov 03
Bifi Pmt -Check - 11/5/2003 8133 PATRAL CUSTOM CABINETS -5,746.10
Bifl Pmt -Check 11/6/2003 8134 A&GRTIRE -94.55
Bifl Pmt -Check 11/6/2003 8135 ARROWHEAD MOUNTAIN SPRING WATER -47.68
Bifl Pmi -Check 11/6/2003 B136 BARRION, VICTOR A -125.00
Bill Pm! -Check 11/6/2003 B137 BLACK & VEATCH CORFPORATION -6,041.25
Bill Pmt -Check 111612003 8138 CATLIN, TERRY -125.00
Bill Pmt -Check 111612003 8139 COLONIAL LIFE & ACCIDENT INSURANCE CO -42.80
Bill Pmt -Check T1/6/2003 B140 COSTCO -435.61
Bill Pmt -Check 1162003 B141 Diehl, Evans & Co, LLP -175.00
Bill Pmt -Check 11/6/2003 B142 HARRY I.. IRWIN -1,120.00
Bill Pmt -Check 11/6/2003 B143 HOME DEPOT -280.15
BHl Pmt -Check 11/6/2003 Bid4 INLAND COUNTIES INSURANCE SERVICES, INC. -340.66
Bill Pmt -Check 11/6/2003 8145 INLAND EMPIRE UTILITIES AGENCY -6,730.55
Bilt Pmt -Check 1146120063 8146 KUHN, BOB -125.00
Bill Pmt -Check 11/6/2003 8147 MWH LABORATORIES -1,835.00
Bilt Pmt -Check 11/6/2063 B148 MYRON [ COMPANY -836.55
Bill Pmt -Check 11/6/2003 B149 NEXTEL COMMUNICATIONS -780.52
Bill Pmt -Check /62003 8150 OFFICE DEPOT -430.66
Bill Pmt -Check 11/6/2003 8151 PATRAL CUSTOM CABINETS -§38.45
Bill Pmt -Check 11/6/2003 8152 PAYCHEX -218.70
Bilt Pmt -Check 11/6/2003 8153 QuUILL -2,277.62
Bilt Pmt -Check 11/6/2003 B154 RAMONA'S COMPLETE GLASS & MIRROR SERVI... -287.00
Bilt Pmt -Check 11/8/2003 8155 RAUCH COMMUNICATION CONSULTANTS, LLC -3,006.36
Bilt Pmt -Check 11/6/2003 8156 RBM LOCK & KEY -§2.45
Bill Pmt -Check 11/6/2003 B157 RICOH BUSINESS SYSTEMS-Maintenance -34.64
Bilt Pmt -Check $1/6/2003 Bi58 RODRIGUEZ, DAN -125.00
Bili Pmt -Check 11/6/2003 B159 SOURCE 1 PRINTING, PACKAGING & MEDIA -2,549.80
Bili Pmit -Check 11/8/2003 8160 SOUTHERN CALIFORNIA WATER COMMITTEE -750.60
Bilf Pmt -Check 11/6/2003 g6t STATE COMPENSATION INSURANCE FUND -1,309.31
Bill Pmt -Check $1/6/2003 8162 TELECOM SERVICES -65.00
Bili Pmt -Check 11/6/2003 B163 THEIRL, JIM ~169.68
Bilt Pmi -Check 11/6/2003 8164 TLC STAFFING -2,068.40
Bilt Pmt -Check 11/6/2003 8165 TREWEEK, GORDON -381.82
Bill Pmt -Check 11/6/2003 8166 UNITED PARCEL SERVICE -235,1
Bill Pmt -Check 11/6/2003 8167 VANDEN HEUVEL, GEOFFREY -125.00
Bifl Pmt -Check 11/6/2003 8168 VELASQUEZ JANITORIAL -900.00
Bill Pmt -Check 11/6/2003 81869 VERIZON -437.01
Bill Pmt -Check 11/6/2003 8170 WHEELER METER MAINTENANCE -600.00
Bill Pmt -Check 11/6/2003 8171 YATES, DENNIS -125.00
Bill Pmt-Check  11/6/2003 8172 YUKON DISPOSAL SERVICE - _ -123.90
Bilt Pmt -Check H1/6/2003 8173 COSTCO ) -258.45
8ili Pmt -Check 11/6/2063 8174 VERIZON -37.10
General Journal  41/8/2003 03/11/4 PAYROLL -B,156.23
Genergl Journal  11/8/2003 . 03/11/4 PAYROLL -13,651.94
8ill Ped -Check 11/10/2003 8175 P.C.CLUB -1,514.38
8ill Pmt -Check 11/13/2003 8176 GALLEANO, DONMN -250.60
8ill Pmt -Check 11/13/2003 8177 Hettinga, Peler -375.00
it Pt -Check 111372003 8178 HUITSING, JOHN -375.00
Bill Pmt -Check TM14/2003 8178 JAMES JOHNSTON -250.00
8ill Prod -Check 11/20/2003 8180 A-Z VIDEQ SERVICES ~116.26
Bill Pt -Check 1112012003 8181 A&XRTIRE -144.54
Bill Pmt -Check 112002003 8182 ACWA -5,475.00
Bill Pmt -Check 11/20/2003 8183 ACWA SERVICES CORPORATION -77.89
Bill Pmit -Check 11/20/2003 8184 ADEX MEDICAL INC -65.48
Bill Pt -Check 41/20/2003 8185 APPLIED COMPUTER TECHNOLOGIES -2,785.15
Bill Pmt -Check 11/20/2003 8186 BANK OF AMERICA -2.840.22
Bill Pmt -Check 11/20/2003 8187 BEST BEST & KRIEGER LLP-RIVERSIDE OFFICE -25.00
Bill Pmt ~Check 11/20/2063 8188 CHEVRON ’ -388.34
Bifl Pmt «Check 11/20/2063 8188 CITIZENS CONFERENCING -1.04
Bill Pmt -Check 11/20/2003 8180 COSTCO BUSINESS DELIVERY .00
Blil Pmt -Check 112012003 8191 CUCAMONGA COUNTY WATER DISTRICT -4,900.G0
Bift Pmt -Check 11/20/2003 8192 ELLISON, SCHNEIDER & HARRIS, LLP -7,708.56
Bitt Pmt -Check $1/20/2003 8193 FIRST AMERICAN REAL ESTATE SOLUTIONS -125.00
Biit Pt -Check 11/20/2003 8194 HATCH AND PARENT -15,700.05
Bill Pmt -Check $1/20/2003 8195 INLAND EMPIRE UTILITIES AGENCY -21,840.07
Bift Pmt -Check 11/20/2003 8196 L.OS ANGELES TIMES -39.92
B#l Pmt -Check 11/20/2003 8197 MCI -900.15
Bitl Pmt -Check 11/20/2003 . 8198 MWH LABORATORIES -214.00

Page 1
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Accrual Basis

CHINO BASIN WATERMASTER
Cash Disbursement Detail Report

Nov 03

November 2003
Type Date Num Narme Amount

Bill Pmt -Check 1112012003 81889 NEVADA WATER RESOURCES ASSOCIATION -96.00
Bilt Pm! -Check 112012003 B200 OFFICE DEPOT -148.83
Bilt Pmt -Check 11/20/2003 8201 PATRAL CUSTOM CABINETS -200.00
Bili Pt -Check 11/20/2003 8202 POWERS ELECTRIC PRODUCTS CO. -604.60
Bill Pmt -Check 11/2012003 8203 PUMP CHECK -6,164,31
Bill Pmt -Check 11/20/2003 8204 QUILL -124.,00
Bill Pmt -Check +1/20/2003 8205 REID & HELLYER -5,310.60
8ill #Pmt -Check 1142042003 8208 RICOH BUSINESS SYSTEMS-Lease -3,591.31
Bill Pmt -Check 11/20/2003 8207 RICOH BUSINESS SYSTEMS-Mainienance -621.02
Bilt Pmit -Check 11/20/2003 8208 SANTA ANA WATERSHED PROJECT AUTHORITY -1,750.00
Bitl Pmt -Check 114/20/2003 8209 TLC STAFFING -6,205.20
Bill Pmt -Check 14/20/2003 8210 UNITEK TECHNOLOGY INC. ~T71.47
Bilf Prt -Check 14/20/2003 8211 MARK IV COMMURNICATIONS, INC, -12,718.79
Bilt Pmt -Check 11/20/2003 8212 WILDERMUTH ENVIRONMENTAL INC -17,436,45
Bilt Pmt -Check 1172012003 8213 COSTCO BUSINESS DELIVERY -550.79
Bill Pmt -Check 11120/2003 8214 COSTCO BUSINESS DELIVERY -270.39
General Journal ~ 11/26/2003 03/11/8 PAYROLL -3,583.38
General Journal  11/26/2003 03/11/8 PAYROLL -13,651.94
Bifl Pmt -Check 11/26/2003 8215 PUBLIC EMPL.OYEES' RETIREMENT SYSTEM 0.00
Bift Pmt -Check 11/26/2003 8216 PUBLIC EMPLOYEES' RETIREMENT SYSTEM -3,988.81
8ifl Pmt -Check 11/26/2003 8217 PUBLIC EMPLOYEES' RETIREMENT SYSTEM -3,998.81
8l Pmt -Check 11/26/2003 82148 HOFFMAN VIDEO -8,977.11
gill Pmt -Check 11/2612003 B219 HOFFMAN VIDEQ -8,202.17
B#l Pmt -Check 11/26/2003 B220 AJ CONSTRUCTION SPECIALTIES -815.00
Bl Pmt -Check 11/26/2003 B221 CALPERS -1,579.30
Bill Pmt -Check 11/26/2003 Bz222 CITISTREET -5,600.00
Bilt Pmt -Chack 11/26/2003 8223 DIRECTV -64.,98
Bilt Pmt -Check 11/26/2003 8224 HARRY L. IRWIN -717.8%
Bill Pmt -Check 14/26/2003 8225 JUST IN TIME COMMUNICATIONS -78.30
Bilt Pmit -Check 14/26/2003 8226 MATSON, JANET -1,820.00
Bill Pt -Check 11/26/2003 g227 NEVADA WATER RESOURCES ASS0CIATION -135.00
Bifl Pmt -Check 11/26/2003 8228 NEXTEL COMMUNMNICATIONS -509.36
Bill Pt -Check 11/26/2003 8229 QFFICE DEPCT -306.03
Bilt Pmt -Check 11/26/2003 8230 PETTY CASH -476.83
Bill #mt -Check 11/26/2003 823t RICKLY HYDROLOGICAL CQ. -1,652.00
2ill Pmt -Check 11/26/2003 8232 STANDARD INSURANCE CO. -435.41
8i Pmt -Check 11/26/2003 8233 STATE COMPENSATION INSURANCE FUND -1,703.60
Bl Pmt -Check 11/26/2003 8234 TLC STAFFING -2,068.40
General Journal 11/30/2003 03/14/10 PAYROLL 7.547.34

-300,601.59

Page 2




Adrmirdstrative Revenues
Adminisiralive Assessmenls
Interest Revenue
Mutual Agency Project Revenue
Grant [ncome
Miscellaneous lncome

Total Revenues

Administrative & Project Expenditures
Watermaster Administration
Watermasler Board-Advisory Committee
ool Administration
Optimum Basin Mgnt Administration
OBMP Project Costs
Education Funds Use
Mutua! Agency Project Costs

Total Administrative/OBMP Expenses

Net Administrative/OBMP Income

AMlocate Net Admin Income To Pocls
Allgcate Nef CBMP Income To Pools
Agricultural Expense Transfer
Tolal Expenses
Net Adminisiralive Incorme

Giher Income/(Expense)
Replenishment Water Purchases
Mzt Supplemental Waler Assessments
Water Purchases
MZ1 imporied Waler Purchase
Groundwater Replenishment
Net Other Income

Nel Transiers To/(From) Reserves

Waorking Capital, July 1, 2003
Working Capilal, £nd Of Period

02103 Production
02/03 Production Percentages

o 30583 10C

CHINOG BASIN WATERMASTER
COMBINING SCHEDULE OF REVENUE, EXPENSES AND CHANGES IN WORKING CAPITAL
FORTHE
PERIOD JULY 1, 2003 THROUGH CCTOBER 31, 2003

duta Ocl 03 iz}

OPTIMUM  POCL ADMINISTRATION AND) SPECIAL PROJECTS  GROUNDWATER OPERATIONS
WATERMASTER BASIN APPROPRIATIVE AGRICULTURAL NON-AGRIC. GROUNDWATER  SB222  EDUCATION  GRAND BUDGET
ADMINISTRATION MANAGEMENT POOL POOL POOL REPLENISMMENT  FUNDS FUNDS TOTALS 2003-04
- 53,040,516
12,365 1,915 842 0 15,132 112,025
. 0
. 0
471 471 0
471 s 12,365 1,915 B4Z . - 10 15600 4.052,541
333,742 333,742 611,732
14,694 14,694 43,442
5,703 177,215 1,107 184,025 255,148
256,037 256,037 1,034,064
844,114 844,114 3,365,679
- 75
10,818 10,818 85,004
350,254 1100,151 5,703 777,215 1,107 A 1,643,430 5,400,644
{358,783) {1,100,151) '
358,783 266,162 81,997 10,624 - 0
1,100,151 846,143 251,431 32,577 - 0
507 467 {507.467) - 0
1,595 476 3475 44,308 - - - {643,430 5,400,844
11,588,110 11,260 (43,367) 10 (7.627,827) (1,345,303)
. - 0
- - 2,189,500
- 0
- (2.273.500)
{31,610) (31,810) 0
8 . N (31.610) . - (31,510) _ (84.,000)
{1,583.110) {1,260) {43,467) (31,610) - 10 {1,659,437) {1,432,303)
2,813,947 466,069 188,310 266,503 158,251 2,532 3895611
230,537 464,800 144,843 234,893 158,251 T 5aZ 2,236,174
121,586.420 37,457.315 4,853.247 163,896.982
74.185% 22.854% 2.951% 100.000%

Prepared by Sheri Rojo, Accountant
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SUMMARY at  10/31/2003

CHANGE IN CASH POSITION DUE TO:

CHINO BASIN WATERMASTER
TREASURER'S REPORT OF FINANCIAL AFFAIRS FOR THE PERIOD

DEPOSITORIES:
Cash on Hand - Petty Cash
Bank of America
Governmental Checking-Demand Deposits
Savings Deposits
Zero Balance Account - Payroll
Local Agency Invesiment Fund - Sacramento

TOTAL CASH IN BANKS AND ON HAND
TOTAL CASH IN BANKS AND ON MAND

FERIOD INCREASE {DECREASE)

Decrease/(increase) in Assefs: Accounts Receivable

{Decreass)/Increase in Liabiliies Accounts Payable

SUMMARY OF FINANCIAL TRANSACTIONS:
Balances as of 9/30/2003
Deposits
Transfers
Withdrawals/Checks

Balances as of 10/31/2003

PERIOD INCREASE COR (DECREASE)

2

OCTOBER 1 THROUGH OCTOBER 31, 2003

10/31/2003
9/30/2003

70,789
9.611

§ 500

80,400

2,345,086

$ 2,425,986
2,865,297

$  {439,311)

% 940
Prepaid Expenses, Deposits & Other Current Assets 1,709
23,505
Accrued Payroll, Payroll Taxes & Other Current Liabilities {31,716)
Transfer to/{from) Reserves {433,749}
PERIOD INCREASE (DECREASE) $  {439,311)
Zerc Balance
Petty Govt'l Checking Account Local Agency
Cash Demand Payroli Savings Investment Funds Totals
500 % 110,100 3§ -5 98611 § 2,745,086 $ 2,865,297
15,126 - - - 15,126
343,484 56,516 - {400,000} -
(397,921) (56,516) - - (454.437)
500 % 70,789 3% - 5 9611 5 2,345,086 $ 2,425,986
- 5 {39,311) § - § - $ (400,000} $  (439,311)




CHINO BASIN WATERMASTER
TREASURER'S REPORT OF FINANGIAL AFFAIRS FOR THE PERIOD
OCTOBER 1 THROUGH OCTOBER 31, 2003

INVESTMENT TRANSACTIONS
Effective Days to Interest Maturity
Date Transaction Depository Activity Redeemed Maturity Rate(™) Yield
10/23/2003 Withdrawal LA.LF. $ {400,000)
TOTAL INVESTMENT TRANSACTIONS $ {400,600} -

* The earnings rate for L.ALF. is a daily variable rate; 1.63% was the effective yield rate at the Quarter ended September 30, 2003.

INVESTMENT STATUS
October 31, 2003
Principal Number of interest Maturity
Financial Institution Amount Days Rate Date
Local Agency Investment Fund % 2,345,086
Time Certificates of Deposit -
TOTAL INVESTMENTS $ 2,345,086

Funds on hand are sufficient to meet all foreseen and planned Administrative and project expenditures during the next six months.

All investment transactions have been executed in accordance with the criteria stated in Chino Basin Watermaster's investment
Policy.

Respectfully submitted,

TS

Sheri M. Rojo, CPA
Finance Manager
Chino Basin Watermaster

QFnancial Slatements\03-04\03 10\ Treasurers Report oCT 03.xds)Sheett




CHINO BASIN WATERMASTER
Profit & L.oss Budget vs. Actual
July through October 2003

Jub - Dgt 03 Budget § Over Budget % of Budget
Ordinary Income/Expense
[ncome

4110 - Admin Asmnis-Approp Pool 0.00 3,931,695.00 -3,931,695.00 0.0%
4420 - Admin Asmnts-Non-Agri Pool 0.00 88,201.00 -88,201.00 0.0%
4708 - Non Operating Revenues 15,603.46 112,025.00 -86,421.54 13.93%
Totat Income 15,603.46 4,131,821.00 -4,116,317.54 0.38%
Gross Profit 15,603.46 4,131,821.60 -4,116,317.54 0.38%

Expense
6010 - Salary Cosis 167,188.01 a85,800.00 -218,701.99 43.33%
6020 - Office Building Expense 80,584.82 108,985.00 -28.410.18 73.93%
6030 - Office Supplies & Equip. 17 448.00 41,000.00 -23,552.00 42.56%
6040 - Postage & Printing Costs 26,014.26 66,400.00 -40,385.74 39.16%
8050 - Information Services 45,298.40 105,750.00 -80,451.60 42.B4%
6061 - Other Consuitants 4,291.34 28,060.00 -24,708.66 14.8%
6062 - Audit Services 0.00 5,000.00 -5,000,00 0.0%
6063 - Public Relations Consultan 18,347.90 12,000.00 §,347.90 152.8%
6067.1 - General Counsel 0,441,268 75,000.00 -64,558.72 13.82%
6080 - Insurance 7,006.40 16,710.00 -8,703.60 41.83%
6110 - Dues and Subscriptions 2,342.86 14,500.00 -12,157.14 16.16%
6140 - Other WM Admin Expenses 443.09 0.00 443.09 100.0%
6150 - Field Supplies 188.91 4,250.00 -4,061.09 4.45%
6170 - Travel & Transportation 2763344 46,300.00 -18,666.56 58.68%
6190 - Conferances & Seminars 7.258.85 16,000.00 -8,741.15 45.37%
6200 - Advisory Cornm - WM Board 5,623.81 15.071.00 -9,447.19 37.32%
6340 - Watermaster Board Expenses 8,069.73 28,371.00 -19,301.27 31.97%
83060 - Appr PI-WM & Pool Admin 5,703.11 14,471.00 -8,767.88 39.41%
B400 - Agri Pool-WM & Pool Admin 155,490.80 166,979.00 -41,488.20 83,12%
B467 - Agri-Pool Lenal Services 18,549.27 51,000.00 -32,450.73 36.37%
B470 - Ag Meeting Attend -Special 3,175.00 16,000.06 -12,825.00 19.84%
B500 - Non-Ag PI-WM & Pool Admin 1,107.13 6,698.00 -5,590.87 16.53%
6500 « Education Funds Use Expens 0.00 375.00 -375.00 0.0%
9500 - Allocated G&A Expenditures -B0,755.20 ~308,073.00 228,317.80 268.13%
Subtotal G&A Expenses 532.461.21 916,697.00 -384,235.79 58.00%
6900 - Optimum Basin Mgmt Plan 235,187.10 842,065.00 -706,877.90 24.97%
6950 - Mutual Agency Projects 10,817.92 85,004,00 ~74,986.08 12.73%
9501 - G&A Expenses Allocated-OBMP © 20,850.04 91,990.00 -71,148.96 22.66%
Subtotal OBMP Expenses 266,855.06 1,118,068.00 -852,212.94 23.85%
7101 - Production Monitoring 25,194.34 79,283.00 -50,088.66 36.82%
7102 - In-line Meter Installation 10,028.12 131,380.00 -121,351.88 7.63%
7103 + Grdwtr Quality Monitoring 77,230.83 274,613.00 -197,373.17 28.13%
7164 - Gdwtr Level Monitoring 30,526.18 157,852.00 -127,225.82 19.4%
7105 - Sur Wir Quai Monitoring 14,062.68 133,595.00 . -118,632.32 10.53%
7106 - Wir Level Sensors Install 0.00 26,835.00 -26,835.00 0.0%
7107 - Ground Level Monitoring 31,398.08 202,283.00 -170,884.92 15.52%

G
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CHIND BASIN WATERMASTER
Profit & Loss Budget vs. Actual
July through October 2003

» Hydraulic Control Monitoring
7200 -
7300 -
7400 -
7500 -
7600 -
7690 -
7700
9502 -

PE2- Comp Recharge Pgm
PE3&5-Water Supply/Desalte
PE4-MZ1 Mgmt Plan
PE6&7-CoopEfforts/SaltMgmt
PES&S-StorageMgmy/Conj Use
Recharge Improvement Debt Pymt
Inactive Well Protection Prgm
G&A Expenses Allocated-Projects

Subtotal Special Project Expenses

Total Expense

Net Ordinary Income

Other Income/Expense

Other Income

4231 - MZ1 Assigned Water Sales
4230 - MZ1 Sup Wir Assessment

Total Other Income

Other Expense

5010 - Groundwater Replenishment
8999 - To/{From) Reserves
Total Other Expense

Net Other Income

Net Income

Jul - Oct 03 Budget $ Over Budget % of Budget
70,744.36 718,227.0G -647,482.64 0.85%
47,.481.84 531,434.00 -483,952.16 B.D4%

1,588.17 47,499.00 -45,909.83 3.35%
74,291.58 187,308.00 -113,016.42 39.66%
13,771.89 51,820.00 -38,048.14 26.58%

7.549.18 146,179.00 -138,629.82 5.16%

376,169.00 429,250.00 -53,081.00 B7.63%
§2.45 30,447.00 -30,384.55 0.21%
59,905.16 217,074.00 -157,168.84 27.6%
844,113.86 3,365,079.00 -2,520,865.14 25.08%
1,643,430.13 5,400,844.00 -3,757,413.87 30.43%
-1,627,826.67 -1,268,923.00 -358,903.67 128.28%
0.00 615,000.00 -615,000.060 0.0%

0.00 1,574,500.00 -1,574,500.00 (.0%

4.00 2,189,500.00 -2,188,500.00 0.0%
31,610.00 2,273,500.00 -2,241,880.00 1.38%
-1,659,436.67 -1,352,823.00 -306,513.67 122.66%
-1,627,B26.67 920,577.00 -2,548,403.67 -176.83%
1,627.826.67 1,268,923.00 358,803.67 128.28%
0.00 0.00 0.00 0.0%




CHINO BASIN WATERMASTER

January 15, 2004
10:00 a.m. - Non-Agricultural Pool Annual Meeting

1:00 p.m. - Agricultural Pool Annual Meeting

3:00 p.m. - Appropriative Pool Annual Meeting

II. CONSENT CALEND

A
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B. FINANCIAL REPORTS
Cash Disbursements December 2003
6. Combining Schedule of Revenue,

Expenses and changes in Working

Capital for the Periods July 1, 2003

through November 30, 2003
7. Treasurer’s Report of Financial Affairs

for November 1, 2003 through

November 30, 2003
8. Profit & Loss Budget vs. Actual July

2003 through November 2003
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 905.484.3890 www.chwm.org

JOHN V. ROSSI
Chief Executive Officer

STAFF REPORT

DATE: January 15, 2004
January 29, 2004

TO:; Committee Members
Watermaster Board Members

SUBJECT: Cash Disbursement Report — December 2003

SUMMARY
Issue — Record of cash disbursements for the month of December 2003.

Recommendation - Staff recommends the Cash Disbursements for December 2003 be received and
filed as presented.

Fiscal Impact — All funds disbursed were included in the FY 2003-04 Watermaster Budget.

BACKGROUND
A monthly cash disbursement report is provided to keep ail members apprised of Watermaster expenditures.

DISCUSSION

Total cash disbursements during the month of December 2003 were $337,645.89. The most significant
expenditures during the month were Wildermuth Environmental Inc. in the amount of $124,497.82 and McCall's
Meter Sales & Service in the amount of $44,910.50.
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417 PM CHINO BASIN WATERMASTER

‘01/06104 Cash Disbursernent Detail Report
Accrual Basis December 2003
Type Date Num Name Amount
Dec 03
Bill Pmt -Check 121212003 8235 PARK PLACE COMPUTER SOLUTIONS, INC. -4.314.34
gilt Pmt -Check 121212003 8238 ADAM'S ELECTRONICS, INC. -150.00
Bill Pmt -Check 12/2/2003 8237 ARROWHEAD MOUNTAIN SPRING WATER -23.09
Bill Pmi -Check 12/2/2003 8238 GALLERY COLLECTION -3586.07
Bilt Pmt -Check 12/2/2003 8239 INLAND EMPIRE UTILITIES AGENCY -11,655.58
BHi Pmt -Check 121212003 8240 LAYNE CHRISTENSEN COMPANY ~44 910.50
Bil Pmt -Check 127212003 8241 MCCALL'S METER SALES & SERVICE -1,180.94
Bill Pmt -Check 121212003 8242 PAYCHEX -13B8.80
gil Pmt -Check 121212003 8243 STEWART, TRACHL, 0.00
8ilf Pmt -Check 121212003 8244 TLC STAFFING -1,880.32
Bill Pmt -Check 121212003 8245 USA-FACT INC -211.70
Bill Pmt -Check 124212003 8248 YUKON DISPOSAL SERVICE -123.90
Bill Pmt -Check 121212003 8247 STEWART, TRACIL. 0.00
General Journal  12/6/2003 03/12/4 PAYROLL -3,562.01
General Joumnal  12/6/2003 031124 PAYROLL -13,673.31
Bl Pmt -Check 12/16/2003 8248 CUCAMONGA COUNTY WATER DISTRICT -17,466.05
Bl Pmt-Check.  12/16/2003 8249 VERIZON . -540.64
8ill Pmt -Check 12/16/2003 8250 RICOH BUSINESS SYSTEMS-Maintenance -34.64
Bilt Pmt -Check 12/46/2003 8251 APPLIED COMPUTER TECHNOLOGIES -2,084.60
Bilt Pmt -Checl 12/16/2003 8252 ASPEN PUBLISHERS -173.58
Bilt Pmt -Check 1211612003 8253 BARRION, VICTOR A ] -250.00
Bilt Pmt -Check 12/16/2003 8254 CATLIN, TERRY : -125.00
Biff Pmt -Check 12/16/2003 8255 COLONIAL LIFE & ACCIDENT INSURANCE COQ -42.80
Bill Pmt -Check 12/16/2003 8256 CUCAMONGA COUNTY WATER DISTRICT ~4,900.00
8ill Pmt -Check 12/16/2003 8257 DAN VASILE -140.00
8ill Pmt -Check 1216120063 B258 FIRST AMERICAN REAL ESTATE SOLUTIONS -125.00
gilt Pmt -Check 1211612003 8259 HATCH AND PARENT -25,444.03
Bill Pmt -Check 1211612003 8260 HOFFMAN VIDEC -2,019.92
Biil Pmt -Check 12/16/2003 8261 IDEAL GRAPHICS -1,007.46
Bl Pmt -Check 12/16/2003 B262 INLAND COUNTIES INSURANCE SERVICES, INC. -340.66
Biil Pmt -Check 12/16/2003 B263 KUHN, BOB ~125.00
Bill Pmt -Check 12/16/2003 B264 MWH LABORATORIES -5,725.00
Bill Pmt -Check 12/18/2003 8265 MWH Montgomery Walson Harza -16,087.92
Bilt Pmt -Check 12/16/2003 8266 OFFICE DEPOT -517.85
Bill Pmt -Chack 12/16/2003 8267 PURCHASE POWER -57.40
BHl Pt -Check 12/16/2003 8288 RAUCH COMMUNICATION CONSULTANTS, LLC -637.89
BHl Pm} -Check 12/16/2003 8269 RICOH BUSINESS 8YSTEMS-Lease -387.24
Bili Pmt -Check 12/16/2003 8270 RICOH BUSINESS SYSTEMS-Maintenance -621.02
ail Pmt -Check 12/16/2003 8271 SKILLPATH SEMINARS -198.00
Bill Pmt -Check 12/16/2003 g2r2 TLC STAFFING -3,780.64
82i Pmt -Check 12/16/2003 8273 UNITED PARCEL SERVICE -260.36
Bill Pmt -Check 12/16/2003 8274 VANDEN HEUVEL, GEOFFREY -125.00
Biff Pmt -Check 12/46/2003 8275 VELASQUEZ JANITORIAL -800.00
Bill Pmt -Check 12/16/2003 8276 VERIZON -38.76
Bl Pmt -Check 12/16/2003 8277 VISTA PAINT -111.08
Biil Pmt -Check 12/16/2003 a278 WATER EDUCATION FOUNDATION -500.00
Bill Pmt -Check | 12/16/2003 8279 WHITEHEAD, MICHAEL -125.00
Bitt Pmt -Check 12116/2003 8280 WiLDERMUTH ENVIRONMENTAL INC -124,497.82
Bill Pmt -Check 12/16/2003 8281 YATES, DENNIS -125.00
Bill Pmit -Check 12/16/2003 8282 CHEVRON -282.67
Bili Pmt -Chack 121612003 8283 BANK OF AMERICA -948.54
8ill Pmt -Check 12/18/2003 azg4 ACWA SERVICES CORPORATION -77.89
Bill Pmt -Check 121872003 B285 ELLISON, SCHNEIDER & HARRIS, LLP -2,718.00
Bill Pmt -Check 12/16/2003 8286 MCI -900.15
Bill Pmt -Check 1211712003 B287 RICOH BUSINESS SYSTEMS-Lease -3,204.07
Bill Pmi -Check 12/19/2003 B288 STEWART, TRACIL. -4,072.69
General Journal  12/20/2003 03/12/6 PAYROLL -862.27
General Journal  12/20/2003 03217 PAYROLL -4,142.03
General Journal  12/20/2003 03nzrr PAYROLL -15,722.26
Bill Pmt -Check 1212412003 8288 BEN MEADOWS COMPANY -98.22
BHI Pmt -Check 12/24/2003 8280 CALPERS -2,084.62
Blll Pmt -Check 12/24/2003 8291 DE BOOM, NATHAN . -500.00
Bill Pmt -Check 12/24/2003 8202 DURRINGTON, GLEN -250.00
Biit Pmt -Chack 12/24/2003 8293 FEENSTRA, BOB ) -250.00
Bili Pm! -Check 12/2472003 8294 Hellinga, Peler -250.00
8ili Pmt -Check 12/24/2003 8295 HUITSING, JOMN -125.00
Bill Pmt -Check 12/24/2003 8296 INLAND EMPIRE UTHITIES AGENCY -3,836.75
Bifl Pmt -Check 12/24/2003 8297 KOOPMAN, GENE -250.00

Page% o
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4:17 PM CHING BASIN WATERMASTER

01/06/04 Cash Disbursement Detall Report

Accrual Basis December 2003

Type Date Num Name Amaount
Biil Pmt -Check 1212412003 8298 LA BRUCHERIE, RONALD -250.00
8 Pmt -Check 1212412003 8289 MWH LABCRATORIES -825.00
8ill Pmt -Check 1212412003 B300 PIERSON, JEFFREY -125.00
Bill Pmt -Check 12/24/2003 B301 STANDARD INSURANCE CO. -435.41
Bill Pmt -Check 1212412003 8302 TLC STAFFING -2,068.40
Bil Pmt -Check 1212412003 B303 WHEELER METER MAINTENANCE -750.00
Dec 03 -337,645.89
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Adminisiralive Revenues
Administrative Assessments
Interest Revenue
Mulual Agency Project Revenue
Grant Income
Miscellangous Income

Tolal Revenues

Administralive & Project Expenditures
Watermaster Adminisiration
Watermasier Board-Advisory Commillee
Pool Adminisiration
Optimum Basin Mgnt Administration
OBMP Project Costs
Education Funds Use
Muiual Agency Proiect Cosis

Tolal Adminislralive/CBMP Expenses

Net Administrative/OBMP Income

Allocate Net Admin income To Pools
Aliocale Net OBMP Income To Pools
Agricuilural Expense Transfer
Total Expenses
Met Adminisirative [ncome

Other Incomel{Expense)
Repienishment Waler Purchases
MZ1 Supplemental Waler Assessments
Waler Purchases
MZ1 Imgorled Water Purchase
Groundwaler Replenishment
Net QOther Income

Met Transfers To/{From) Reserves

Working Capital, July 1, 2003
Working Capital, End Of Petiod

02i03 Production
02/03 Production Percentages

QUiFrmcied

CHINO BASIN WATERMASTER

COMBINING SCHEDULE OF REVENUE, EXPENSES AND CHANGES IN WORKING CAPITAL

FOR THE

PERIGD JULY 1, 2003 THROUGH NOVEMEBER 30, 2603

310493 11NC NOV 838

Prepared by Sheri Rojo, Accountant

QPTIMUM POOL ADMINISTRATION AND SPECIAL PROJECTS  GROUNDWATER OPERATIONS
WATERMASTER BASIN APPROPRIATIVE AGRICULTURAL NON-AGRIC. GROUNDWATER sBz22 EDUCATION GRAND BUDGET
ADMINISTRATION MANAGEMENT POOL POOL POOL REPLENISHMENT FUNDS FUNDS TOTALS 2003-04
B $3,840,516
12,385 1,915 842 10 15,132 112,025
- 4}
- 1]
471 471 0
471 - 12,3685 1,915 842 . - - 10 15,603 4,052,541
406,424 406,424 617,732
18,025 18,629 43,442
6,684 179,442 1,107 187,233 255,148
315,643 315,643 1,034,664
1,055,462 1055462 3,365,079
- 375
10,818 10,818 85,004
435,271 1,371,105 6,684 179,442 1,107 - 1,993,609 5,400,844
{434,800) {1,371,108)
434,500 322,555 99,370 12875 - 0
1,371,105 1,017,150 313,355 40,601 - o}
588,017 (588.017) - 0
1,934,405 4,150 54,583 - - - 1,993,608 5,400,844
{1,922,040) {2,235) {53,741} 10 {1,978,008) (1,348,303
- - g
- - 2,189,500
- g
- (2,273,500)
(35,4473 {35,447} o
- - - {35,447 - - {35,447} {84,000)
{1,922,040) (2,235) {53,741} (35,447} - 10 (2,013,453} (1,432,303)
2,813,847 466,069 188,310 266,503 158,251 2,532 3,005,611
891,907 463,834 134,569 231,056 188,251 2,542 1,882,158
121,586.420 37,457.315 4,853,247 163.896.882
74.185% 22.854% 2.951% 100.000%
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CHINO BASIN WATERMASTER
TREASURER'S REPORT OF FINANCIAL AFFAIRS FOR THE PERIOD
NOVEMBER 1 THROUGH NOVEMBER 30, 2003

SUMMARY at 11/30/2003 DEPOSITORIES:
Cash on Hand - Pelty Cash 3 500
Bank of America
Governmental Checking-Demand Beposits $ 73,307
Savings Deposits _ 9,611
Zero Balance Account - Payroli - 82,918
Local Agency [nvestment Fund - Sacramento 2,045,086
TOTAL CASH IN BANKS AND ON HAND 11/30/2003 $ 2,128,504
TOTAL CASH IN BANKS AND ON HAND 10/31/2003 2,425,986
PERIOD INCREASE (DECREASE) $ {297,482)
CHANGE IN CASH POSITION DUE TO:
Decreasef(Increase) in Assets: Accounis Receivable 5 279
Prapaid Expenses, Deposits & Other Current Assets 4,809
{Decrease)/Increase in Liabiliies Accounts Payable 55,876
Accrued Payroll, Payroll Taxes & Other Current Liabilities (4,430)
Transfer to/{from) Reserves {354,016)
PERIOD INCREASE (DECREASE) $ (297,482)
Zero Balance
Petty Govt'l Checking Account Local Agency
Cash Demand Payroll Savings  Investment Funds Totals
SUMMARY OF FINANCIAL TRANSACTIONS:
Balances as of 10/31/2003 500 § 70,789 % - % 9611 % 2,345,086 $ 2,425.986
Deposits 3,120 - - - 3,120
Transfers 260,957 39,043 - (300,000} -
Withdrawals/Checks {261,559) {39,043) - - {300,602)
Balances as of 11/30/2003 500 & 73,307 § - § 9611 § 2,045,086 $ 2,128,504
PERIOD INCREASE OR {DECREASE]) - & 2,518 3 - § - % {300,600) $ {297,482}
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CHINO BASIN WATERMASTER A
TREASURER'S REPORT OF FINANCIAL AFFAIRS FOR THE PERIOD
NOVEMBER 1 THROUGH NOVEMBER 30, 2003

INVESTMENT TRANSACTIONS
Effective Days to Interest Maturity
Date Transaction Depository Activity Redeemed Maturity Rate{*} Yield
11/30/2003 Withdrawal LALFE. 3 {300,000}
TOTAL INVESTMENT TRANSACTIONS $ (300,000) -

* The eamings rate for L.ALF. is a daily variable rate; 1.63% was the effective yield rate at the Quarter ended September 30, 2003.

INVESTMENT STATUS
November 30, 2003
Principal Number of Interest Maturity
Financial Institution Amount Days Rate Date
Local Agency Invesiment Fund 3 2,045,086
Time Certificates of Deposit -
TOTAL INVESTMENTS $ 2,045,086

Funds on hand are sufficient to meet all foreseen and planned Administrative and project expenditures during the next six months.

All investment transactions have been executed in accordance with the criteria stated in Chino Basin Watermaster's Investment
Falicy.

Respectfully subrnitted,

[Eo

Sheri M. Rojo, CPA
Finance Manager
Chino Basin Watermaster

Q:\Financial Statements\03-04\03 11\{Treasurers Report Nov 03.xis]Sheatt




CHINO BASIN WATERMASTER
Profit & Loss Budget vs. Actual
July through November 2003

Jul - Nov 03 Budget $ Over Budget % of Budget
Ordinary fncome/Expense
Incoime
4410 - Admin Asmnts-Approp Pool 0.00 3,931,695.00 -3,931,695.00 0.0%
4120 + Admin Asmnts-Non-Agri Pool 0.00 88,201.00 -B88,201.00 0.0%
4700 - Non Operating Revenues 15,603.46 112,0256.00 -86,421.54 13.93%
Total Income 15,603.46 4,131,921.00 -4,116,317.54 0.38%
Gross Profit 15,603.46 4,131,821.00 -4,116,317.54 0.38%
Expense
6010 - Salary Costs 203,895.42 385,800.00 -181,904.58 52.86%
6020 - Office Bullding Expanse 100,720.04 108,885.00 -B,274.98 92.41%
6030 - Office Supplies & Equip. 32,327.23 41,800.00 -8,672.77 78.85%
6040 - Postage & Printing Costs 29,318.63 66,400.00 -37,081.37 44.16%
B050 - Information Services 53,480.22 105,750.00 -52,288.78 50.55%
6061 - Other Consultants 4,929.23 28,060.00 -24,070.77 17.0%
6062 - Audit Services 0.00 5,600.00 -5,000.00 .0%
6063 : Public Relations Consultan 18,347.90 12,000.00 6,347.90 152.9%
6067.1 - General Counsel 10,656.13 75,060.00 -64,343.87 14.21%
6080 - Insurance 8,758.00 16,710.00 -7,952.00 52.41%
€110 - Dues and Subscriptions 8.031.36 14,500.00 -5,468.64 55.39%
6140 » Other WM Admin Expenses 487.88 0.00 487.88 100.0%
6150 - Field Supplies 370.65 4,250.00 -3,879.35 8.72%
6170 - Travel & Transportation 29,161.77 46,300.00 -17,138.23 62.98%
6190 - Conferences & Seminars 7.845.10 16,000.00 -8,154.80 49.03%
6200 - Advisory Comm - WM Board 6,687.14 15,071.00 -8,383.86 44.37%
6300 - Watermaster Board Expenses 11,342.59 28,371.00 ~17,028.41 39.98%
8300 - Appr PI-WM & Pool Admin 6,683.65 14,471.00 -7,787.35 46.19%
8400 - Agri Pool-WM & Pool Admin 156,742.78 166,979.00 -10,236.22 93.87%
B4BT - Agri-Pool Legal Services 18,549.27 51,000.00 ~-32,450.73 36.37%
BA70 - Ag Meeting Attend -Special 4,150.00 16,300.00 -11,850.00 25.94%
8560 - Non-Ag PI-WM & Pool Admin 1,107.13 6,688.00 -5,580.87 16.53%
6500 + Education Funds Use Expens 0.00 375.00 -375.00 0.0%
95060 « Allocated G&A Expenditures -101,985.68 -309,673.00 207,087.32 33.0%
Subtotal G&A Expenses 511,686.44 916,697.00 ~305,010.56 66.73%
6900 - Optimum Basin Mgmt Plan 288,485.09 942,065.00 -653,575.91 30.62%
6950 - Mutual Agency Projects 10,817.92 85,004.00 -74,186.08 12.73%
9501 + G&A Expenses Allocated-OBMP 27,157.84 §1,880.00 -64,841.16 28.52%
Subtotal OBMP Expenses 326,460.85 1,118,068.00 -792,607.15 28.17%
7101 - Production Monitoring 33,123.74 79,283.00 -46,159.26 41.78%
7102 - In-line Meter Installation 16,374.58 131,380.00 ~115,005.42 12.46%
7163 - Grdwir Quality Monitoring 124,247.99 274,613.00 -150,365.01 45.25%
7104 - Gdwtir Level Monitoring 40,184.57 157,852.00 -117,667.43 25.46%
7105 « Sur Wir Qual Monitoring 22,122.34 133,505.00 . -111,472.66 16.56%
7106 - Wir Level Sensors Install 0.00 26,835.00 -26,835.00 0.0%
7107 + Ground Level Monitoring 76,308.58 202,283.00 -125,574.42 37.72%
7108 - Hydraulic Control Monitoring 81,875.91 718,227.00 -636,251.09 11.41%

o
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CHINO BASIN WATERMASTER
Profit & Loss Budget vs. Actual
July through November 2003

Jul « Nov 03 Budgat § Over Budget % of Budget
7200 - PE2- Comp Recharge Pgm 7244415 531,434.00 -458,589.85 13.63%
7300 - PE3&5-Water Supply/Desaite 1.589.17 47,499.00 -45,900.83 3.35%
7400 - PE4-MZ1 Mgmt Plan 110,282.72 187,308.00 -77.015.28 58.88%
7500 - PEG&?-CoopEﬁuﬂsISallMgmt 16,445.97 51,820.00 -35,374.03 31.74%
7600 - PEB&S-StorageMgmt/Conj Use §,293.00 146,179.00 -136,886.00 6.36%
7690 - Recharge Improvement Debt Pymt 376,168.00 428,250.00 -53,081.00 B7.63%
7700 - Inactive Well Protection Prgm 62.45 30,447.00 -30,384.55 0.21%
9502 - GEA Expenses Allocated-Projects 74,827 83 217,074.00 ~142,246.17 34.47%
Subtotal Special Project Expenses 1,055,462.00 3,365,079.00 -2,309,617.00 31.37%
Total Expense 1,893,609.29 5,400,844.00 «3,407,234.71 36.91%
Net Ordinary Income -1,978,005.83 -1,268,923.00 -708,082.83 155.88%
Other Income/Expense
Other Income
4231 - MZ1 Asslgned Water Sales 0.co §15,000.00 -615,000.00 0.0%
4230 - M21 Sup Wir Assessment 0.00 1,574,500.G0 -1,574,500.00 0.0%
Total Other Income 0.00 2,189,500.00 -2,189,560.00 0.0%
Other Expense
5010 - Groundwater Replenishment 35,448.75 2.273,500.00 -2,238,053.25 1.56%
9999 - To/{(From) Reserves -2,013,452.58 ~-1,352,823.00 -660,529.58 148.82%
Total Other Expense -1,978,605.83 920,577.00 -2,898,582.83 -214.87%
Net Other Income 1,978,005.83 1,268,923.00 709,082.83 155.88%
Net Income 0.00 0.00 0.09 0.0%
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January 15, 2004
10:00 a.m. - Non-Agricultural Pool Annual Meeting

1:00 p.m. - Agricultural Pool Annual Meeting
3:00 p.m. - Appropriative Pool Annual Meeting

ll. CONSENT CALENDAR

C. INDEPENDENT AUDITOR’S REPORT

ON FINCIAL STATEMENTS

Annual Audited Financial Statements for
Year Ended June 30, 2003




CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, CA 91720
Tel: 900,484.3888 Fax; 908.484,38%0 www.chwim.org

JOHN V. ROSSE
Chief Executive Officer

STAFF REPORT
DATE: January 15, 2004
January 29, 2004
TO: Watermaster Committee Members

Watermaster Board Members

SUBJECT: ANNUAL AUDIT REPORT - FISCALYEAR 2002-2003

SUMMARY
Issue - Fiscal Year 2002-03 independent Audit Report

Recommendation — Receive and file the FY 2002-03 Independent Auditor's Report as prepared by
Conrad and Associates, L.L.P

Fiscal Impact - None

BACKGROUND

Pursuant to the Judgment, Paragraph 48, Watermaster Reports and Accounting, Watermaster's Annual Report
shall contain “a certified audit of all assessments and expenditures pursuant to this Physical Solution”.

DISCUSSION

Conrad and Associates, L.L.P. performed Watermaster's annual audit and their Independent Auditor's Report
dated August 29, 2003 concludes that the financial statements "present fairly, in all material respects, the

financial position of the Chino Basin Watermaster as of June 30, 2003 and the results of its operations for the
year then ended in conformity with accounting principles generally accepted in the United States of America.”
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CHINO BASIN WATERMASTER

Financial Statements

Year Ended June 30, 2003
(With independent Audiior's Report Thereon)

[T
oy




TABLE OF CONTENTS

Financial Section

Independent Auditors' Report on Financial Statements
Balance Sheet — All Fund Types and Account Groups

Statement of Revenues, Expenditures and Changes in Fund Balance —
Budget and Actual ~ General Fund

Notes to the Financial Statements

Combining Schedule of Revenue, Expenditures and Changes in Fund Balance ~
General Fund

Page

10




CONRAD a0
ASS OCIATES, L.L.P = ?R‘df’&“&[i?é‘éié‘[i‘iié??
{949} 474.2020

fax {949) 263-5520

Board of Directors
Chino Basin Watermaster
Rancho Cucamonga, California

Independent Auditors' Report

We have audited the accompanying financial statements of the Chino Basin
Watermaster as of and for the year ended June 30, 2003, as listed in the accompanying
table of contents. These financial statements are the responsibility of the Chino Basin
Watermaster's management. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimaies made by
management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Chino Basin Watermaster as of June 30, 2003 and the
results of its operations for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

Our audit was made for the purpose of forming an opinion on the financial statements
taken as a whole. The supplementary information listed in the accompanying table of
contents is presented for purposes of additional analysis and is not a required part of
the financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the financial statements, and, in our opinion, is fairly
stated in all material respects in relation to the financial statements taken as a whole.

Mﬂ/ﬂﬂﬂ’/%fpé’:‘?/% A

August 28, 2003

MEMBERS OF AICPA AND CALIFORNIA SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS Pag@ 1 4 ‘?
MEMBER OF AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS PRIVATE COMPANIES PRACTICE SECTION .




CHINO BASIN WATERMASTER
Balance Sheet - All Fund Types and Account Groups
June 30, 2003

Assetfs

Cash (Note 2)

Short-term investments (Note 2)
Accounts receivable

Prepald expenses

Property and equipment, at cost (Note 3)

Tolal assels

Liabilities and Fund Equity

Accounts payable and accrued liabilities
Compensated absences payable {Note 4)

Total liabilifies

Fund Equity
investment in general fixed assels
Fund balance:
Reserved for;

SB222 expenditures {Note 6)
Groundwater replenishiment
Appropriative pool
Agricultural pool (Note 7)
Non-agricuitural pool
Educational programs

Total fund eguity

Total liabilities and fund equity

General Fixed

Totals

General Assels {Memorandum Cnly)

Fund Account Group 2003 2002
$ 116,893 $ 116,803 $ 85082
4,343,138 4,343,138 4,045,244
34,788 34,788 108,805
31,878 31,876 30,976
$ 222808 222,808 237,434
$4,526,695 § 222,809 $4,749,504 54,507,641
§ 605,103 $ 605,103 $ 261,958
B2,177 82,177 82,248
687,280 “ 687,280 344,208
3 222,809 222,808 237,434
158,251 158,251 158,251
266,503 266,503 204,948
2,780,770 2,780,770 2,936,186
466,068 466,068 448,150
165,281 165,291 175,621
2,532 2,632 2,845
3,839,415 222,809 4,062,224 4,163,435
$4,526,685 5 222,809 $4,749,504 $4,507.641

Page 2

See accompanying notes to the financial statements
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CHINO BASIN WATERMASTER
Statement of Revenues, Expenditures and
Changes in Fund Balance - Budget and Actual - General Fund
Year Ended June 30, 2003

Varlance-
Favorable Prior Year
Budgef Actual {Unfavorable) Actual
Revenues:
Administrative Assessments (Note 8) $ 3797572 $ 4619827 5 B22,255 % 4,483,514
nterest . 132,880 93,888 {38,002} 118,608
Local Agency Subsidies . - 25,879 25,879 -
Grants - - - 76,151
Miscellaneous Revenue - - - 8,017
Total Revenues 3,930,462 4,739,504 809,132 4,687,280
Expenditures:
Watermaster Administration 752,208 813,645 (61,337} 859,104
Pool, Advisary & Board Administration 200,174 129,655 70,519 142,214
Education Funds Expenditures 375 375 - 375
Optimum Basin Managemant Plan 4,215,881 3,866,001 349,880 2,245,137
Mutual Agency Project Costs 2,500 78,158 {75,658) 103,505
Total Expenditures 5,171,148 4,887,734 283,414 3,490,335
Excess of Revenues over/(under) Expenditures {1,240,686) (148,140} 525,718 1,196,955
Other Revenues:
Replenishment Water Assessments - 1,473,723 1,473,723 48,275
MZ1 Supplermental Water Assessments 2,285,048 1,586,000 (698,049) 1,578,500
Total Other Revenues 2,285,049 3,058,723 774,674 1,627,776
Other Expendifures:
Replenishment Water Purchases 699,000 1,430,645 {731,645) -
MZ1 Supplemenial Water 1,586,049 1,667,524 18,525 1,582,524
Tatal Other Expenditures 2,285,049 2,098,169 713,120 1,567,524
Excess of Other Revenues over/{under) Other Expenditures - 81,554 81,554 80,252
Net Excess of Revenues overf{under) Expenditures {1,240,686) (86,586) 1,154,100 1,257,207
Fund Balance at Beginning of Year 3,826,001 3,826,001 - 2,668,754
Fund Balance at End of Year § 2685315 § 3,838415 35 1,154,100 5 3,026,001
Page 3

See accompanying notes to the financial statements
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CHINO BASIN WATERMASTER
NOTES TO THE FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2003

NOTE 1 - REPORTING ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Description of Reporting Entity

The Chino Basin Watermaster ("Watermaster”) was established under a judgment eniered in Superior Court of
the State of California for the County of San Bernardino as a result of Case No. RCV 51010 (formerly Case No.
SCV 164327) entitled "Chino Basin Municipal Water District v. City of Chino et al”, signed by the Honorable
Judge Howard B. Wiener on January 27, 1878. The effeclive date of this Judgment for accounting and

operations was July 1, 1877.

Pursuant to the Judgment, the Chino Basin Municipal Water District (CBMWD) five (5) member Board of
Direclors was initially appointed as "Watermaster". Their term of appointment as Watermaster was for five (5)
years, and the Court, by subsequent orders, provides for successive terms or for a successor Watermaster,
Pursuant fo a recommendation of the Advisory Committee, the Honorable J. Michael Gunn appointed a nine-
member board as Watermasier on September 28, 2000,

Under the Judgment, three (3) Pool committees were formed: (1) Overlying (Agricultural) Pool which includes the
State of California and all producers of water for overlying uses other than industrial or commercial purposes; (2)
Overlying {(Non-Agricultural) Pool which represents producers of water for overlying industrial or commercial
purposes; and {3} Appropriative Pool which represents cities, districts, other public or private entities and utilities.
The three Pools act together to form the “"Advisory Commitiee”.

The Watermaster provides the Chino Groundwater Basin service area with services which primariy include:
accounting for water appropriations and components of acre-footage of stored water by agency, purchase of
replenishment water, groundwater monitoring and implementation of special projects.

Watermaster expenditures are allocated to the pools based on the prior year's production volume {or the same
parcentage used to set the annual assessments). Allocations for fiscal year 2002-03 expenses are based on the
2001-02 production volume.

2001-02
Acre Feet %
Appropriative Pool 120,856 72.849
Agricuitural Pool 39,494 23.806
Non-Agricultural Pool 5,548 3.345
Total Production 165,888 100.000

The Agricultural Pool members ratified an agreement with the Appropriative Pool at their meeting of June 16,
1988, wherein the Appropriative Pool assumes Agricultural Pool administrative expenses and special project
cost allocations in exchange for an accelerated transfer of unpumped agricultural water to the Appropriative
Pool. in addition the Agriculiural Pool transferred all poo! administrative reserves at June 30, 1988 to the
Appropriative Pool effective July 1, 1988,

In July of 2000, the principal parties in the Basin signed an agreement, known as the Peace Agreement, which
among other things formalized the commitment of the Basin parties to implement an Oplimum Basin
Management Program. The Peace Agreement was signed by all of the partles, and the Court has approved the
agreement and ordered the Watermaster to proceed in accordance with the terms of the agreement. The Court
has approved revisions to the Chino Basin Watermaster Rules and Regulations.

The accounting policies of the Watermaster conform to accounting principles generally accepted in the United
States of America as applicable to governmental units. The following is a summary of the more significant

policies.
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Description of Fund and Account Group

General Fund
The General Fund is used fo account for all revenues and activities financed by the Watermaster except those

required to be accounted for in another fund.

General Fixed Asset Account Group
The General Fixed Asset Account Group is used to account for the cost of fixed assets required to perform

general governmental functions.

Cash and investments

Investments are reported in the accompanying balance sheet at fair value. Changes in fair value that occur
during a fiscal year are recognized as interest income reported for that fiscal year.

Watermaster pools cash and investments of alf fund balance reserves. Investment income earned by the pooled
investments is allocated quarterly lo the various reserves based on each reserve's average cash and

investments balance.
Basis of Accounting

The Watermaster financial statements are prepared on the modified accrual basis of accounting. Revenues are
accrued when they become both measurable and available. "Available” means collected in the current period or
soon enough thereafter to pay for the expenditures incurred during the current period. Expenditures are recorded
when the related Hiability for goods or services received is incurred.

General Fixed Assets

General fixed assets are recorded as expenditures of the General Fund at the time of purchase and are
subsequently capltalized for memorandum purposes in the General Fixed Assets Account Group. No
depreciation is provided on general fixed assets.

NOTE 2 — CASH, DEPOSITS, SHORT-TERM AND POOLED INVESTMENTS

State statutes and the Watermaster's investment policy authorize the Watermaster to invest in certificates of
deposit with financial institutions having an operating branch within the Watermaster's geographic area and the
State of California Treasurer’s Local Agency Investment Fund (LAIF).

The Watermaster's deposits and investments are categorized fo give an indication of the level of risk assumed at
year-end by the following three categories:

Category 1

o Includes deposits insured or collateralized with securities held by the Watermaster or its agent in the
Watermaster's name.

o Includes investments that are insured or registered or for which the securities are held by the Watermaster
or its agent in the Watermaster's name.
Category 2

» Includes deposits with collateralized securities held by the pledging financial institution's trust department or
agent in the Watermaster's name and deposits coliateralized by an interest in an undivided coilateral pool
held by an authorized agent or depository and subject to certain regulatory requirements under State law.

o Includes uninsured and unregistered investments for which the securities are held by the broker’s or dealer’s
trust department or agent in the Watermaster's name.
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Category 3

e Includes uncoliateralized deposits or deposits with collateralized securities held by the pledging financial
institution or by its trust department or agent, but not in the Watermaster's name.

» Includes uninsured and unregistered investments for which securities are held by the broker or dealer or by
its trust depariment or agent but not in the Watermaster's name.

in accordance with Government Accounting Standards Board Statement Number 3 {“GASB 3") criteria, the
Watermaster's deposits and investments are categorized as follows for the year ended June 30, 2003:

Calegories
Carrying
3 2 3 Bank Balance Armount
DEPOSITS
Demand deposits $108,064 g0 30 $198,064 §116,883
INVESTMENTS
Pooled funds:
Local Agensy Investment Funds (LAIFY ) 0 ) 4,343,138 4,343.138
Total deposiis and Investments  $198,064 50 30 $4.541,202 $4.460,03%

“Monies pooled with the State Treasurer in the Local Agency Investment Fund (LAIF) are not subject fo risk
categorization.

The bank balance reflects the amount credited by a financlal institution to the Watermaster's account as opposed
to the Watermaster's own ledger balance for the account. The carrying value reflects the ledger value, which
includes checks written by the Watermaster, which have not cleared the bank as of June 30, 2003.

The Watermaster is a voluntary participant in the Local Agency Investment Fund (LAIF) that Is regulated by
California Government Code Section 16429 under the oversight of the Treasurer of the State of California, The
fair value of Watermaster's investment in this pool is reported in the accompanying financial statements at
amounts based upon Watermaster's pro-rata share of the fair value provided by LAIF for the entire LAIF portfolio
(in relation to the amortized cost of that portfolio). The balance available for withdrawal is based on the
investment accounting records maintained by LAIF, which are recorded on an amortized cost basis. Included in
LAIF's investment portfolio are collateralized mortgage obligations, mortgage-backed securities, other asset-
backed securifies, loans to certain state funds, and floating rate securities issued by federal agencies,
government-sponsored enterprises and corporations.

NOTE 3 - CHANGES IN GENERAL FIXED ASSETS

A summary of changes in general fixed assets for the year ended June 30, 2003 is as follows:

General fixed assets at June 30, 2002, as previously reporied 5237,434

Additions 18,808

Deletions (33,433)
General fixed assels al June 30, 2003 $222 809
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NOTE 4 - COMPENSATED ABSENCES PAYABLE

Permanent Watermaster employees earn from 10 fo 20 days vacation days a year, depending upon their length
of employment and 12 sick days a year. Employees may carry vacation days forward up fo the equivalent
number of days earned in the immediately preceding twenty-four (24) month period. There is no maximum
accurmnulation of sick leave; and upon retirement or resignation at age 85 or greater, employees with confinuous
employment for a minimum of twenty (20) years are compensated for all accumulated sick leave at 50% of their
rate of pay at termination. Other employees are paid based upon length of employment and age at time of
retirement or resignation.

NOTE 5 — DEFERRED COMPENSATION PLAN

The Watermaster has established deferred compensation plans for all employees of Watermaster in accordance
with internal Revenue Code Section 457, whereby empioyees authorize the Watermaster to defer a portion of
their salary to be deposited in individual investment accounts. Participation in the plans is voluntary and may be
revoked at any time upon advance written notice. Generally, the amount of compensation subject to deferrai
until retirement, disability, or other termination by a participant may not exceed the lesser of $12,000 or 33.33%
of includible compensation, or 256% of gross compensation. Amounts withheld by Watermaster under this plan
are deposited regularly with California Public Employees’ Retirement System. The Watermaster makes no
contribution under the plan. As of June 30, 2003 the deferred compensation plan assets were held in trust
accounts for the sole benefit of the empioyees and their beneficiaries, and accordingly have been excluded from
Watermaster's reported assets.

NOTE 6 — SB 222 FUNDS

On November 21, 1978, the Chino Basin Watermaster unanimously approved that remaining SB222 funds be
utilized primarily to deliver and spread cyclic water and secondarily to purchase and spread replenishment water.

NOTE 7 — AGRICULTURAL POOL SALE OF WATER

in June 1988, the Agricultural Poot sold 2,000 acre feet of waler in storage to Cucamonga County Water District.
Funds from this sale are held and invested by the Watermasler for future use as determined by the Agricuttural
Pool members. At June 30, 2003, the proceeds from the sale and related interest earned thereon fotaled

$466,068.
NOTE 8 — APPROPRIATIVE POOL. INTEREST REVENUE ALLOCATION

On August 30, 1879, the Appropriative Pool unanimously approved assessment procedures whereby any
interest earned from the Watermaster assessments paid by Appropriative Pool members would reduce the fotal
current assessment due from those members. Fiscal year 2001-02 interest revenue was allocated to the
Appropriative Pool, resulting in a reduction of the 2002-03 assessments. :

NOTE 9 - OPERATING LEASE

The Watermaster currently has a lease agreement for office space expiring March 31, 2004.The amount paid
under this lease was $53,272 for the year ended June 30, 2003. The future minimum lease payments for this
lease are as follows:

Year Ending
June, 30 Amount
2004 40,365
Total $40.365
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NOTE 10 —- EMPLOYEE RETIREMENT PLAN
Plan Description and Provision

The Watermaster contributes to the California Public Employees’ Retirement System (PERS), an agent muitiple-
employer public employee defined benefit pension plan. PERS provides refirement, disability benefits, annual
cost-of-living adjustments, and death benefits fo plan members and beneficiaries. PERS acts as a common
investment and administrative agent for participating public entities within the State of California. Benefit
provisions and all other requirements are established by state statute and Watermaster resolutions. Copies of
PERS’ annual financial report may be obiained from its executive office at 400 "P" Street, Sacramento, California
95814,

Funding Policy

Participants are required to contribute 7% of their annual covered salary. The Watermaster makes the
confribution required by the employees on their behalf and for thelr account. The Watermaster is required to
coniribute at an actuarially determined rate. The current rate is 12.756% of annual covered payroll. The
contribution requirements of plan members and the Watermaster are established and may be amended by
PERS.

Annual Pension Cost

For the fiscal year ended June 30, 2003, Watermaster's Annual Pension Cost (APC) of $117,941 was equal to
the Watermaster's required and actual contributions. The required contribution for the year ended June 30, 2003
was determined as part of the June 30, 2000 actuarial valuation using the entry age normal cost method. The
actuarial assumptions included (a) 8.25% investment rate of return (net of administrative expenses), (b)
projected annual salary increases that vary by age, service and type of employment, and (c) 2% per year cost-
of-living adjustments. Both {a) and (b) included an inflation component of 3.5%.

The actuarial vaiue of PERS assels was determined using technigues that smooth the effects of shori-term
volatility in the market value of investments over a four-year period (smoothed market value). PERS' unfunded
actuarial accrued fiability may not be lower than the payment calculated over a 30 year amortization period.

Three-Year Trend Information for PERS

Three-Year Trend Information

Fiscal Annual Pension Cost (APC) Percentage of Net Pension

Year {Employer Contribution) APC Contributed Obligation
6/30/01 $ 58,089 100% -
6/30/02 96,279 100% -0~
6/30/03 117,941 100% -0-

Required Supplementary Information

Annual *UAAL
Valuation Entry Age Normal  Acluarial Value Unfunded Funded Covered Asa % of

Date Accrued Liability of Asseis Liability Status Payroll Payroll
6/30/00 $ 124,832 116,301 8,531 83.2% 333,316 (2.6%)
6/30/01 192,850 178,838 14,052 82.7% 291,502 (4.8%)
6/30/02 294 441 262,540 31,901 89.2% 517,200 (6.2%)

“UAAL refers to unfunded actuarial accrued liability.
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NOTE 11 - LEGAL MATTERS

The Watermaster is involved in pending litigation for which a finai outcome is not known at this time.

NOTE 12 - PROJECT COMMITMENTS

Under a financing agreement developed pursuant to the OBMP Recharge Master Plan, the Watermaster is
obligated to pay for one-half of the fixed project costs for ceriain recharge facilities in the Chino Basin area that
are being constructed to increase the recharge of imported water, storm water, and recycled water to the Chino
Groundwater Basin. The recharge facilities being constructed will be owned by the Inland Empire Utllities
Agency pursuant to a Recharge Operations Agreement. When complete, the recharge project will enable the
Watermaster to increase annual recharge supplemental water to the Chino Groundwater Basin. In addition,
stormwater and recycled water recharge would be increased. Fixed project costs include construction costs,
debt service on the related bond financing and reserves for repair, replacement, improvement and debt service,

Page 9
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Adminislrative Revenues
Administrative Assessmenis
Interesi Revenus
Mutual Agency Project Reveniue
Grant Income
Miscellanecus Income

Total Revenues

Adminisirative & Froject Expenditures
Watermaster Administration
Watermaster Board-Advisory Committee
Poal Administration
Cptimum Basin Mgnt Administration
OBMP Project Costs
Education Funds Use
Mutual Agency Project Cosls

Total Administrative/OBMP Expenses

Net Administrative/OBMP fncome

Allocate Net Admin Incoeme To Pools
Allocata Net OBMP income To Pools
Agriculturat Expense Transfer
Tolal Expenses
Net Administrative Ihcome

Other Income/{Expense)
Replenishment Water Purchases
MZ1 Supplemental Water Assessmenls
Water Purchases
MZ1 Imported Water Purchase
Groundwater Replenishment
Met Clher Income

Net Transfers Tof(From) Reserves

Working Capital, July 1, 2002
Working Capital, End Of Peried

01402 Production
01/02 Production Percentages

01 @3ed

CHING BASIN WATERMASTER

COMBINING SCHEDULE OF REVENUE, EXPENSES AND CHANGES IN WORKING CAPITAL

FOR THE

PERIOD JULY 1, 2002 THROUGH JUNE 30, 2603

OPTIMUM POOL ADMINISTRATION AND SPECIAL PROJECTS  GROUNDWATER CPERATIONS
WATERMASTER HASIN APPROPRIATIVE AGRICULTURAL NON-AGRIC. GROUNDWATER sBz222 EDUCATION GRAND BUDGET
ADMINISTRATION MANAGEMENT POOL POQL POCL REPLEMNISHMENT  FUNDS FUNDS TOTALS 2002-03
4,470,785 149,042 4,619,827 3,797,572
79,234 10,168 4423 &2 93,888 132,890
25,679 25,879 -
25,879 Z 4,550,019 10,158 153,466 - - 52 4,739,584 3,930,462
813,546 813,546 752,208
39415 39,415 60,392
. 14,129 71,706 4,404 890,240 139,782
939,061 539,061 891,634
2,826,940 2,926,940 3,324,257
375 375 375
78,158 78,158 2500
931118 3,866,001 14,129 71,708 4,404 EYES 4,887,735 5171,148
(505,240) (3,866,001)
905,240 £59,460 215,505 30,276 - -
3,866,001 2,816,349 920,354 129,299 . -
1,185,315 {1,185,315) - -
4,685,252 12 750 163,579 - - 375 4,887,735 5,171,148
(135,233} (2,082) (16,513} >313) (148,141)  (1,240,686)
1,473,723 1,473,723 §15,000
1,588,000 1,586,000 1,670,049
{1,567,524) (1,567.524)  {1,586,049)
{1,430,645) {1,430,645) {699,000}
- - N 51,554 - - 51,554 -
(135,233) (2.082) {10,513) 61,554 - (313) (86 586) {1,240 686)
2,916,003 468,150 475,805 204,948 158,251 2,845 3,926,002
2,780,770 466,069 165,282 266,502 158,251 2532 3,838,415
120,855.574 38,494.349 5,548,481 165,898,404
72.848% 23.806% 3.345% 100.000%




CHINO BASIN WATERMASTER

ary 15, 2004

10:00 a.m. - Non-Agricultural Pool Annual Meeting

1:00 p.m. - Agricultural Pool Annual Meeting
3:00 p.m. - Appropriative Pool Annual Meeting

. CONSENT CALENDAR

D. CHINO BASIN WATERMASTER
INVESTMENT POLICY

Re-authorizing the Watermaster’s
Investment Policy




CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, CA 91720
Tel: 909.484.3888 Fax: 909.484, 3830 www.chwimn.org

JOHN V. ROSSI
Chief Executive Officer
STAFF REPORT
DATE: January 15, 2004
January 29, 2004
TO: Watermaster Committee Members

Watermaster Board Members

SUBJECT: RESOLUTION 04-01, WATERMASTER INVESTMENT POLICY

SUMMARY
Issue -~ Annual review of the Watermaster Investment Policy.
Recommendations ~Approve the Resolution 04-01, re-authorizing Watermaster Investment Policy.

Fiscal Impact — None.

BACKGROUND

The Watermaster adopted its first Investment Policy under the nine-member Watermaster Board in March 1998,
In December 2000, the Investment Policy was revised to change "Controller" to “Accountant/Office Manager".
The Position has further been changed to “Finance Manager”.

DISCUSSION

Watermaster is required to review, update and adopt its Investment Policy annually. The only change to the
Investment Policy since it was last adopted by Resolution 00-08 is the deletion of the reference to
"Accountant/Office Manager”, for "Finance Manager”. Staff recommends approval of the attached Investment
Palicy.
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DRAFT
RESOLUTION 04-01

RESOLUTION OF THE CHINO BASIN WATERMASTER,
SAN BERNARDINO COUNTY, CALIFORNIA, ESTABLISHING
A WATERMASTER INVESTMENT POLICY

WHEREAS, the normal and prudent operation of the Watermaster's daily business generates
cash balances, operating and fund reserves; and

WHEREAS, the cash management system is designed to accurately monitor and forecast
expenditures and revenues on behalf of Watermaster, thus enabling the Watermaster to invest funds to
the fullest extent possible; and

WHEREAS, the cash funds are to be placed in investments authorized for public agencies of the
State of California (Judgment Paragraph 23); and

WHEREAS, Watermaster deems it to be in the best interests of the parties to the Judgment to
delegate the authority to invest and reinvest the funds of Watermaster to the Watermaster Finance
Manager subject to the provisions of its Investment Policy and the ongoing review and control of
Watermaster and the Watermaster Advisory Committee.

WHEREAS, it is the Watermaster's policy to annually review, update, and adopt an investment
policy;

NOW, THEREFORE, BE IT RESOLVED, by the Chino Basin Watermaster that:

Section 1. The authority to invest and reinvest funds of Watermaster is hereby delegated to
the Watermaster Finance Manager subject to the provisions of said Investment
Policy and the ongoing review and control of Watermaster and the Watermaster
Advisory Committee.

Section 2. This resolution shall take effect from and after its date of adoption and Resolution
00-09 is rescinded in its entirety.

“Watermaster's Investment Policy originally adopted by the Advisory Committee on February 13, 1997
and the Watermaster Board on March 5, 1998.

APPROVED by the Advisory Committee this 29" day of January 2004.
ADOPTED by the Watermaster Board on this 29" day of January 2004.

By:

Chairman, Watermaster Board
APPROVED:

Chairman, Advisory Commitiee

ATTEST:

Secretary
Chino Basin Watermaster

(=)
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STATE OF CALIFORNIA )
)ss
COUNTY OF SAN BERNARDINO )

I, , Secretary of the Chino Basin Watermaster, DO HEREBY CERTIFY that
the foregoing Resolution bemg No. 04-01, was adopted at a regular meeting of the Chino Basin
Watermaster Board by the following vote:

AYES:

NOES:

ABSENT:

ABSTAIN:
CHINO BASIN WATERMASTER
Secretary

Date:




CHINO BASIN WATERMASTER

INVESTMENT POLICY

Investments shall be made, not for speculation, but considering first the probable safety of capital, then
the probable income to be derived and the liquidity of the investment in relationship to Watermaster's
ability to meet its financial obligation in a timely manner. All such investments shall be authorized for
public agencies for the State of California and shall be made prudently according to the “prudent investor
standard", as stated in the Government Code Section 53600.3, recognizing the Watermaster's fiduciary
responsibilities to administer the Judgment and the funds derived therefrom. Any party invoived in the
investment of Watermaster funds shall refrain from activities that could be interpreted as a confiict of
interest and shafl act in accordance with generally acceptable rules of ethics and conduct.

A, Watermaster Annual Review Procedures

1.

Watermaster staff will annually review the existing Investment Policy Statement and, if
necessary, amend it for any changes necessary. A "Draft Investment Policy Statement
{Policy Statement) will then be prepared.

The Policy Statement will be reviewed by each Pool Committee. Should any Pool
Committee recommend revisions to the Policy Statement, it shalt be amended prior to
presentation to the Advisory Committee for their review and comment. If necessary the
Policy Statement will be further amended to reflect the comments of the Advisory
Committee.

The final Policy Statement will then be presented to the Watermaster Board for their
adoption at their next regularly scheduied meeting. Once adopted, staff will comply
strictly by the policies contained therein.

B. Approved Financial Institutions

Funds shall only be invested as provided in “C” below, with:

1. Financial Institutions or Savings & Loan Associations (Bank(s)) with offices located within
the geographical boundaries of the Chino Hydrologic Basin, having Equity/Asset Ratio of
at least 5%; and

2 Local Agency Investment Fund (LAIF) in Sacramento, CA.

C. Limitations of Investments placed with institutions

1.

Funds to meet current expenses shall be available in checking, savings and/or money
market accounts at ali times,




Chino Basin Watermaster
Investment Policy {Continued)

2. Up to § 500,000 may be invested in Time Certificates of Deposit {TCD's) with any one
Bank at any period of time.

3. Any other, or all funds, up to the dollar limit set by LAIF or the Watermaster Board, may
be placed in an open "Floating” investment with LAIF.

D, Placement of Investments

The Watermaster Treasurer and alternates, and those individuals authorized with respect to
authorization execution, verification and recording of investment transactions are delegated the
responsibility for making investments.

Upon Watermaster's receipt of incoming monies available for investment, either from
assessments or maturing investments, approved Banks and LAIF will be contacted to determine
current interest rates in order to:

1. Achieve maximum security of funds invested; and

2. Achieve the maximum amount of interest available on the date the investment is to be
placed; and

3. Verify available collateralization for TCD's. Collateral must be held by a third party
trustee and valued regularly by the State Banking Department's Administrator of Local
Agency Security.
a. For commercial banks, agreements aflowing for the waiver of the collateral

requirement for that amount of a deposit covered by the federal Deposit
Insurance Corporation maximum ($99,089) may be implemented provided the
remainder of the deposit is secured by collateral with a market value of at least
10% greater than that remaining amount.

b. For savings and loan associations, the collateral requirement is increased to
150%.
E. Period of Investment

A Cash Flow Analysis will be prepared and maintained on a monthly basis by the Chief Executive
Officer and the Finance Manager or Watermaster Controfier to determine the amounti(s) to be
invested to mature at date(s) the funds will be reguired to meet Watermaster obligations, if funds
are to be invested using invesiments other than LAIF.

F. Safekeeping of Investment Documents

TCD's, depository agreements and other documents shall be kept in Watermaster’s Fire Safe.

G. Maturing Investments

Monies received from maturing investmenis will be immediately deposited in Watermaster's
Regular Checking Account unless funds in this account exceed current cash need. Funds
available from maturing investments, together with other surplus funds, will be invested or
reinvested in accordance with this Investment Policy.




Chino Basin Watermaster
Investment Policy (Continued)

H. Quarterly Investment Reports

The Watermaster Finance Manager or Controller shall prepare Monthly Investment Reports which
reflect invesiment transactions for review by the Pool Commitiees and the Advisory Commitiee
prior to presentation to the Watermaster Board at their next regularly scheduled meeting.

Following formats used in prior years, said investment Report will reflect the foliowing information.

1.

2.

Funds held in each Bank at the beginning and ending of the reporting period; and

Investments deposited and/or redeemed by type and by Bank {including interest rates,
days invested and maturity vield rates) during the reporting period; and

Investments outstanding at the close of the reporting period (including interest rates, days
invested and maturity date); and

Elements effecting the change in Watermaster's cash position; and

A statement signed by the Watermaster Finance Manager or Controlier as to the ability of
the cash on hand to meet foreseen expenditures during the next six months,
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10:00 a.m. - Non-Agricultural Pool Annual Meeting
1:00 p.m. - Agricultural Pool Annual Meeting
3:00 p.m. - Appropriative Pool Annual Meeting
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E. WATER TRANSACTION
Notice of Sale or Transfer from West San
Bernardino County Water District to Cucamonga

County Water District




CHINO BASIN WATERMASTER

89641 San Bernardino Road, Rancho Cucamonga, Ca 81730
Tel: {(909) 484.3888 Fax: (909) 484-3890 www.cbwm.org

JOHN V. ROSSI
Chief Executive Officer

DATE: January 15, 2004
TO: Watermaster Poo! Committee Members
SUBJECT: Surnmary and Analysis of Applications for Water Transaction

Summary -
There does not appear o be a potential material physical injury to a party or to the basin from the proposed
tfransaction as presented.

Issue -
= Notice of Sale or Transfer from West San Bernardino County Water District to Cucamonga
County Water District in the amount of 500 acre-feet.

Recommendation —
1. Continue monitoring as planned in the Optimum Basin Management Program.
2. Use all new or revised information when analyzing the hydrologic balance and report to
Watermaster if a potential for material physical injury is discovered, and
3. Approve the transaction as presented.

Fiscal Impact -
[ ] None
[X] Reduces assessments under the 85/15 rule
[ 1 Reduce desalter replenishment costs

Background

The Court approved the Peace Agreement, the Implementation Plan and the goals and objectives
identified in the OBMP Phase | Report on July 13, 2000, and ordered Watermaster to proceed in a
manner consistent with the Peace Agreement. Under the Peace Agreement, Watermaster approval is
required for applications to store, recapture, recharge or transfer water, as well as for applications for
credits or reimbursements and storage and recovery programs.

Where there is no material physical injury, Watermaster must approve the transaction. Where the request
for Watermaster approval is stbmitted by a party to the Judgment, there is a rebuttable presumption that
most of the transactions do not result in Material Physical injury to a party to the Judgment or the Basin
(Storage and Recovery Programs do not have this presumption).

The following application for water fransaction is attached with the notice of application.

= Notice of Sale or Transfer from West San Bernardino County Water District to Cucamonga
County Water District in the amount of 500 acre-feet.

6

my
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Water Transaction Summary & Analysis 1715104

Notice of the water transaction identified above was mailed on January 8, 2004 along with the materials
submitted by the requestors.

DISCUSSION

Water transactions occur each year and are included as production by the respective entity (if produced)
in any relevant analyses conducted by Wildermuth Environmental pursuant to the Peace Agreement and
the Rules & Regulations. There is no indication additional analysis regarding this transaction is
necessary at this time. As part of the OBMP implementation Plan, continued measurement of water
levels and the installation of extensometers are planned. Based on no real change in the available data,
we cannot conclude that the proposed water transaction will cause material physical injury to a party or to
the Basin.




CHINO BASIN WATERMASTER

NOTICE
OF
TRANSFER OF WATER

Notification Dated: January 8, 2004

A party to the Judgment has submitted a proposed transfer of water for Watermaster
approval, Unless contrary evidence is presented to Watermaster that overcomes the
rebuttable presumption provided in Section 5.3(b){iii) of the Peace Agreement,
Watermaster must find that there is "no material physical injury” and approve the
transfer. Watermaster staff is not aware of any evidence to suggest that this transfer
would cause material physical injury and hereby provides this notice 1o advise
interested persons that this transfer will come before the Watermaster Board on or after
30 days from the date of this notice. The attached staff report will be included in the
meeting package at the time the transfer begins the Watermaster process (comes
before Watermaster).
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CHINO BASIN WATERMASTER

NOTICE

OF

APPLICATION(S)

RECEIVED FOR

WATER TRANSACTIONS - ACTIVITIES

Date of Notice:
January 8, 2004

This notice is to advise interested persons that the attached applications will come
before the Watermaster Board on or after 30 days from the date of this nofice.




NOTICE OF APPLICATION(S) RECEIVED

Date of Application: December 19, 2003 Date of this notice:  January 8, 2004
Please take notice that the following Application has been received by Watermaster:

A. Notice of Sale or Transfer — from West San Bemardino Water County Water
District to Cucamonga County Water District in the amount of 500 acre-feet.

This Application will first be considered by each of the respective pool committees on
the following dates:

Agricultural Pool: Janunary 15, 2004
Appropriative Pool: Janunary 15, 2004
Non-Agricultural Pool: January 15, 2004

This Application will be scheduled for consideration by the Advisory Committee no
earlier than thirty days from the date of this notice and a minimum of twenty-one
calendar days after the last pool committee reviews it.

After consideration by the Advisory Committee, the Application will be considered by
the Board.

Unless the Application is amended, parties to the Judgment may file Contests to the
Application with Watermaster within seven calendar days of when the last pool
committee considers it. Any Cenfest must be in writing and state the basis of the
Contest.

Watermaster address:

Chino Basin Watermaster Tel: (909) 484-3888
9641 San Bernardino Road Fax: (909) 484-3850
Rancho Cucamonga, CA 91730

oY




CucAMONGA COUNTY WATER DISTRICT
10440 Ashford Street

Rancho Cucamonga, CA 51730-2799
(009) 987-2591 Fax (909) 476-8032

ROBERT A. Del. OACH
Secreiary £ General Mannger/CEQ

TC el vE]
DEC 29 2003

mi{& -:"is"‘"é‘ahﬁ SUCEY .

December 19, 2003

Mr. John Rossi

Chief Executive Officer

CHINO BASIN WATERMASTER
9641 San Bemargdino Road
Rancho Cucamonga, CA 91730

Dear Mr. Rossi:
Please be advised that Cucamonga County Water District (“CCWD”) has an agreement with West San
Bernardino County Water District (“WSBCWD”) whereby CCWD will purchase 500 acre feet of
WSBCWD’s stored Chino Basin groundwater. Please credit the 500 acre feet to CCWD’s local storage
account.
Enclosed please find:

Form 3 - Application for Sale or Transfer of Right to Produce Water from Storage

Form 4 - Application or Amendment to Application to Recapture Water in Storage

Form 5 - Application to Transfer Annual Production Right or Safe Yield

Map of CCWD’s Chino Basin Wells
CCWD requests that this transaction be agendized for the next available Appropriative Pool meeting.

Should you have any questions, please contact me, Thank you.

4. DeLoach

Robert

General Manager/CE®

Enclosures

HENRY L. STOY JAMES V. CURATALD, JR. ROBERT NEUFELD JEROME M. WILSON RANDALL J. REED
President Vice President Director Director Director

e
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Form 3

APPLICATION FOR
SALE OR TRANSFER OF RIGHT TO PRODUCE WATER FROM STORAGE

TRANSFER FROM LOCAL STORAGE AGREEMENT #

West San Bernarding County Water District December 19, 2003
Name of Party Date Requested Date Approved
855 W. Baseline Road 500 Acre-feet Acre-feet
Street Address Amount Requested Amount Approved
Rialto CA 92376
City Siate Zip Code
Telephone: {909) 875-1804 Facsimile: (809) 875-7284
Anthony W. Aralza
Applicant
TRANSFER T0O:
Cucamonga County Water District Attach Recapture Form 4
Name of Party
10440 Ashford Street
Street Address
Rancho Cucamonqa CA 91730
City State Zip Code
Telephone: (809) 887-2531 Facsimile; (909) 476-8032

Have any other transfers been approved by Watermaster
between these parties covering the same fiscal year? Yes[ | Noi X ]

WATER QUALITY AND WATER LEVELS

What is the existing water quality and what are the existing water levels in the areas that are likely to be affected?

Static water levels vary from 434’ to 485', Of the wells routinely pumped, nitrate levels vary from a low of 4.0 ppm

to a high of 40 ppm.

MATERIAL PHYSICAL INJURY

Is the Applicant aware of any potential Material Physical Injury to a party o the Judgment or the Basin that
may be caused by the action covered by the application? Yes [ 1 No [ X ]

If yes, what are the proposed mitigation measures, if any, that might reasonably be imposed to ensure that the -
action does not result in Material Physical injury to a party to the Judgment or the Basin?
N/A

July 2001
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Form 3 (cont.}

ADDITIONAL INFORMATION ATTACHED Yes|[ ] No[X ]

Applicant

TO BE COMPLETED BY WATERMASTER:

DATE OF APPROVAL FROM NON-AGRICULTURAL POOL:

DATE OF APPROVAL FROM AGRICULTURAL POOL.:

DATE OF APPROVAL FROM APPROPRIATIVE POOL:

HEARING DATE, IF ANY:

DATE OF ADVISORY COMMITTEE APPROVAL:

DATE OF BOARD APPROVAL: Agreement #

Juty 2001




Form 4
APPLICATION OR AMENDMENT TO APPLICATION
TO
RECAPTURE WATER IN STORAGE

APPLICANT

Cucamonga County Water District December 19, 2003

Name of Party Date Requested Date Approved

10440 Ashford Sireet 500 Acre-feet Acre-feet

Strest Address Amount Reguested Amount Approved

Rancho Cucamonaga CA 91730 Varies July 1, 2003 ~ June 30, 2004

City State Zip Code Projected Rate of Projected Duration of
Recapiure Recapture

Telephone: (909) 987-2591 Facsimile: (909) 476-8032

IS THIS AN ANMENDMENT TO A PREVIOUSLY APPROVED APPLICATION? [ ] YES [ X ] NO
IF YES, ATTACH APPLICATION TO BE AMENDED

IDENTITY OF PERSON THAT STORED THE WATER: Wesl San Bernardino County Water District
PURPOSE OF RECAPTURE

Pump when other sources of supply are curtailed
[X] Pump to meet current or fulure demand over and above production right
Pump as necessary to stabilize future assessment amounts

[ 1 QOther, explain

METHOD OF RECAPTURE (if by other than pumping) {e.g. exchange)
N/A

PLACE OF USE OF WATER TO BE RECAPTURED

Within Cucamonga County Water District's service area (see attached map) Management Zone 2

LOCATION OF RECAPTURE FACILITIES (IF
DIFFERENT FROM REGULAR PRODUCTION
FACILITIES).

N/A

WATER QUALITY AND WATER LEVELS

What is the existing water quality and what are the existing water levels in the areas that are likely to be
affected?

Static water levels vary from 434" to 495°. Of the wells routinely pumped, nitrate levels vary from a

Low of 4.0 ppm to a high of 40 ppm.

July 2001
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Form 4 (cont.}

MATERIAL PHYSICAL INJURY

Is the Applicant aware of any potential Material Physical Injury to a party to the Judgment or the Basin that
may be caused by the action covered by the application? Yes [ ] No [ X]

If yes, what are the proposed mitigation measures, if any, that might reasonably be imposed to ensure that the
action does not result in Material Physical Injury to a party to the Judgment or the Basin?
N/A

ADDITIONAL INFORMATION ATTACHED Yes[ ] No[X]

Applicant

TO BE COMPLETED BY WATERMASTER
DATE OF APPROVAL FROM NON-AGRICULTURAL POOL:

DATE OF APPROVAL FROM AGRICULTURAL POOL.

DATE OF APPROVAL FROM APPROPRIATIVE POOL:

HEARING DATE, IF ANY:

DATE OF ADVISORY COMMITTEE APPROVAL.

DATE OF BOARD APPROVAL: Agreement #

July 2004

14




Form5

APPLICATION
TO
TRANSFER ANNUAL PRODUCTION RIGHT OR SAFE YIELD

Fiscal Year 2003 - 2004

Commencing on July 1, 2003 and terminating on June 30, 2004, West San Bernardino County Water
District (“Transferor”) hereby transfers to Cucamonga County Water District (“Transferee") the quantity of
500 acre-feet of corresponding Annual Production Right (Appropriative Pool) or Safe Yield (Non-
Agricultural Pool) adjudicated to Transferor or its predecessor in interest in the Judgment rendered in the
Case of "CHINO BASIN MUNICIPAL WATER DISTRICT vs. CITY OF CHINO, et al.,” RCV 51010
{formerly Case No. SCV 164327).

Said Transfer shall be conditioned upon:

(h Transferee shall exercise said right on behalf of Transferor under the terms of the Judgment and
the Peace Agreement and for the period described above. The first water produced in any year
shall be that produced pursuant to carry-over rights defined in the Judgment. After production of
its carry-over rights, if any, the next (or first if no carry-over rights) water produced by Transferee
from the Chino Basin shall be that produced hereunder.

(2) Transferee shall put all waters utilized pursuant to said Transfer to reasonable beneficial use.
(3) Transferee shall pay all Watermaster assessments on account of the water production hereby
Transferred.

(4) Any Transferee not already a party must intervene and become a party to the Judgment.

TO BE EXECUTED by both Transferor and Transferee, and to be accompanied by a general description
of the area where the Transferred water was to be Produced and used prior to the Transfer, and where it
will be Produced and used afier the Transfer, This general description can be in the form of a map.

WATER QUALITY AND WATER LEVELS
What is the existing water quality and what are the existing water levels in the areas that are likely to be

affected?
Static water levels vary from 434’ to 495'. Of the wells routinely pumped, nitrate levels vary from a low of

4.0 ppm o a high of 40 ppm.

MATERIAL PHYSICAL INJURY

Is the Applicant aware of any potential Material Physical Injury to a party to the Judgment or the Basin that
may be caused by the action covered by the application? Yes [ ] No [X]

If yes, what are the proposed mitigation measures, if any, that might reasonably be imposed to ensure that the
action does not result in Material Physical Injury to a party to the Judgment or the Basin?
N/A

July 2004




ADDITIONAL INFORMATION ATTACHED Yes[ ] No{X]

Form 5 {cont.}

(s

Transferor Transferee

TO BE COMPLETED BY WATERMASTER:
DATE OF APPROVAL FROM NON-AGRICULTURAL POOL.

DATE OF APPROVAL FROM AGRICULTURAL POOL:

DATE OF APPROVAL FROM APPROPRIATIVE POOL:

HEARING DATE, IF ANY:

DATE OF ADVISORY COMMITTEE APPROVAL.:

DATE OF BOARD APPROVAL: Agreement #

Juby 2001



January 15, 2004

10:00 a.m. - Non-Agricultural Pool Annual Meeting

1:00 p.m. - Agricultural Pool Annual Meeting
3:00 p.m. - Appropriative Pool Annual Meeting

[l. CONSENT CALENDAR

F. Notice of Intent Regarding the
Determination of Operating Safe

Yield
Annual Filing of Notice of Intent




CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, CA 91720
Tel: 909.484.3688 Fax: 89089.484.3890 www.chwm.org

JOHN V. ROSSI
Chief Executive Officer
STAFF REPORT
DATE: January 15, 2004
January 29, 2003
TO: Watermaster Committee Members

Watermaster Board Members

SUBJECT: Annual Filing of Notice of Intent Regarding the Determination of Operating Safe Yield

Summary
Issue - Record keeping remaining in compliance with the Chino Basin Watermaster Judgment.

Recommendation — Recommends the approval of the filing of Watermaster's “Notice of Intent to
Change the Operating Safe Yield of the Chino Groundwater Basin" as part of its Twenty-Sixth
Annuai Report.

Fiscal Impact - None

Background

The Watermaster has closed its twenty-sixth year of operation under the Judgment (for accounting purposes,
the Judgment became effective July 1, 1977). Pursuant fo Exhibit |, Paragraph 2b of the Judgment, Quantitative
Limits, “Operating Safe Yield shall not be changed upon less than (5) years' notice by Watermaster.”

Discussion

In an effort to comply with the Judgment requirement that a five-year notice of change be provided should a re-
determined of the safe yield of the Chino Basin be made, Watermaster has approved inclusion of its Notice of
Intent in each annual report of Watermaster activities since 1982.

79
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Watermaster’'s “Notice of Intent” to
Change the Operating Safe Yield of the
Chino Groundwater Basin

PLEASE TAKE NOTICE that on this 29" day of January 2004, Chino Basin
Watermaster hereby files this ‘NOTICE OF INTENT' to change the operating safe yield of the
Chino Groundwater Basin Pursuant to the Judgment entered in Chino Basin Municipal Water
District v. City of Chino, et al., San Bernardino Superior Court, Case No. RCV 51010 (formerly
Case No. 164327) (Exhibit |, Paragraph 2b, Page 80).

Approved by

CHINO BASIN WATERMASTER CHINO BASIN WATERMASTER
ADVISORY COMMITTEE BOARD OF DIRECTORS
By: By:
Chair Chair
ATTEST:
By:
Secretary
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 809,.484.3890 www.chwm.org

JOHN V. ROSSI
Chief Executive Officer
STAFF REPORT
DATE: January 15, 2004
January 29, 2004
TO: Watermaster Committee Members

Watermaster Board Members

SUBJECT: OBMP Imptfementation - Status Report No. 9

SUMMARY
Issue —~ Compliance with Court Order requiring OBMP implementation progress reports.

Recommendation — Staff recommends:
o Approval of Status Report No. 9,
0 Authorize its filing with the Court, and
O Authorize staff and legal counsel to make final edits as necessary.

Fiscal Impact — None

BACKGROUND

In accordance with the September 28, 2000 Order, progress reports are due to the Court on the last day of
March and September of each year. Watermaster had indicated to the Court its intention to accelerate the
reporting schedule from semi-annual fo quarterly due to the rapid pace of OBMP implementation. Ina
subsequent Order on October 17, 2002, the Court requested Watermaster provide periodic reports concerning
various issues relating to the Interim Plan by the last day of June and December of each year. These
reporting items are included within Watermaster's regular quarterly reports.

DiSCUSSION

The reporting period for Status Report No. 9 is September, 2003 to November, 2003. It utilizes the same
format previously filed as a baseline from which to update the Court. The attached draft report outlines the
progress and status of Watermaster programs and projects.

G
et
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Chino Basin Watermaster
Status Report No. 9

(Covering September 2003 through November 2003)

December 2003
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Chino Basin Watermaster
Status Report No. 9

OPTIMUM BASIN MANAGEMENT PROGRAM

In its Order of September 28, 2000, extending the term of the nine-member
Watermaster Board, the Court ordered Watermaster fo provide semiannual reports
regarding the progress of OBMP implementation. [n Status Report Number 4, filed
with the Court on September 30, 2002, Watermaster notified the Court that
Watermaster infended to accelerate voluntarily the reporting schedule because of
the rapid pace of OBMP implementation. By a subsequent Order of October 17,
2002, the Court added additional reporting items to the quarterly report.

This Status Report Number 9 is filed pursuant to this schedule and reports on the
period from September 1, 2002 to November 30, 2003.

PROGRAM ELEMENT 1 ~
DEVELOP AND IMPLEMENT COMPREHENSIVE MONITORING PROGRAM

Groundwater-Level Monitoring

moe  Watermaster had three active groundwater-level monitoring programs operating in the

GROUND  ~hin Basin — a semiannual Basinwide program, a monthly program associated with the
Chino-l and Chino-ll desalter well fields, and an intensive groundwater-level monitoring
program associated with land-surface subsidence (see Land-Surface Monitoring below) in
Management Zone 1.

s The final round of the semi-annual program began in October 2003 and was completed in
November 2003, and consisted of measuring the water levels in approximately 480 active
agricultural wells on a twice per year basis. in conjunction with the semi-annual program,
Watermaster staff collected ground water level data at about 90 wells around the Chino |
and Chino 1l Desalter well fields on a once per month basis. Similarly, Watermaster
consultants collected groundwater level data at about 40 wells in the southern portion of
Management Zone 1 (MZ1). Data were collected manually at MZ1 wells on a once per
month basis, and automatically using pressure fransducers on a once per 15 minutes
basis.

Watermaster staff completed their analysis of hydrogeology, well construction, and

ms o existing groundwater level data to develop sampling frequencies for the active agriculture
wells and for key wells used in support of the Hydraulic Control Monitoring Program
(HCMP), the Chino I/l Desalter development, and the MZ1 land subsidence monitoring.
As a result of this review, Watermaster has simplified its groundwater level monitoring
program to consist of two elements:

s Manually recording groundwater levels in 340 active agricultural wells on a twice
per year frequency

» Recording groundwater levels in 130 key wells used to support the HCMP, MZ1
Subsidence, and Chino I/ll Desalter programs on a once per month frequency.

11.26.03 Stalus Report No 9 Page 2

89




BACK.
GROUND

ON-
GOMG

THIS
PERIOD

10
COME

Chino Basin Watermaster
Status Report No. 9

Virtually continuous monitoring can be obtained in those wells outfitted with
automated pressure transducers.

Groundwater-Quality Monitoring

Prioritizing Wells to Serve Multiple Purposes. The wells chosen for the 2002-03 water
quality monitoring program were located primarily between the Chino | Desalter well field
and the Santa Ana River. Selected wells from the 2002-03 monitoring program are being
preserved for development of a monitoring program to demonstrate hydraulic control in
the southern portion of Chino Basin. (See the Cooperative Effort to Determine State of
Hydraulic Control discussion in Program Elements 6 and 7.)

Extensive Range of Substances Being Tested

* Al groundwater samples are analyzed for general mineral and general physical
parameters.

¢« Wells not previously sampled and analyzed for constituents added to the evolving
groundwater-quality monitoring program (e.g., hexavalent chromium, silica, barium,
etc.) in 1999-2001 are now being sampled for those constituents.

» Wells within or near the two Volatile Organic Compound (VOC) plumes are being
analyzed for VOCs, in addition to the usual parameters.

o All wells are being analyzed for perchlorate because of its widespread occurrence in
the 1999-2001 sampling program.

o Analysis for 1, 2, 3-trichioropropane (1, 2, 3-TCP) has been added {o the monitoring
program for all wells. This chemical was detected in several wells above 50 paris per
trillion (old detection limit). In the 2002-03 monitoring program, a new analytical
methodology for 1, 2, 3-TCP was used to achieve a detection limit of 5 pars per
trillion, which is its California Action Level.

Three-Year Sampling Program of all Accessible Private Wells. During this quarter,
Watermaster compieted the third year of a three year water quality sampling program in
which all accessible private wells in the Southern Zone were sampled (about 200 wells
each year). With the completion of this program, water quality sampling will be reduced to
approximately 60 key wells per year, with the key wells selected to yield data on water
quality anomalies. In addition, Watermaster participates in a cooperative monitoring
program described in Implementation Plan. For example, Watermaster obtains data every
six months from the Depariment of Health Services (DHS) for wells pumped by municipal
water agencies and from the Department of Toxic Substance Control (DTSC) and the
Regional Water Quality Control Board (RWQCB) for wells pumped in accordance with
Cleanup and Abatement Orders (CAO).

Watermaster is in the process of transferring the water quality database from its
consultants to in-house storage. This process will also entail obtaining water quality data
directly from the Appropriator Pool members, thereby enhancing the quality and timelines
of the Watermaster's database.

11.26.03 Status Report No @ Page 3
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Groundwater-Production Monitoring

Monitoring of Agricultural Production Wells. Initially production monitoring involved
the installation of meters on wells operated by members of the Agricultural Pool. As of the
end of the period, Watermaster counted about 511 active agricultural wells and equipped
395 of these wells with operating meters. The other 116 wells have or will become
inactive within 18-24 months because of urban development in the south Chino area.

All Producing Wells Are Monitored Quarterly. Watermaster staff reads the newly
installed andfor rehabilitated meters on the agricultural wells quarterly. An estimate
method appropriate to the Chino Basin area is used to measure production at agricultural
welis that do not have meters.

Need For Water Use/Disposal Form To Be Reviewed. The OBMP Implementation Plan
includes a provision that requires the agricultural producers to submit a water use/disposal
form describing the sources of water used by each producer and how that water is
disposed of after each use. Filling out the water use and disposal form and reporting the
results have not been implemented, because much of the information is being collected
already as elements of other monitoring activities and analyses. In the later half of fiscal
2003-2004, Watermaster anticipates discussions regarding the need for this form.

Surface-Water Monitoring

Measure Water Quality and Water Levels In Recharge Basins. Watermaster conducts
a surface-water monitoring program to measure the water quality of water in recharge
basins and the water levels in some of these basins. The purpose of this program is to
estimate the volume and quality of recharge. This information will be used in subsequent
years to estimate the safe yield of the Basin and for other management purposes.

Currently, Watermaster monitors the water quality in 21 distinct basins: Upland, DeClez,
Etiwanda Spreading Grounds, Victoria, Hickory, Lower Day Upper, Lower Day Lower,
Banana, Ely 1, Ely 3, Wineville, San Sevaine 1, San Sevaine 5, Turner 1, Princeton,
Montclair 1, Montclair 2, Montclair 3, Montclair 4, Brooks, and Grove. Generally, the water
quality samples are taken after storm events, i.e., during the period from November 1
through March 30; however, monitoring of nuisance flows also occurs. Each basin is
sampled 3-5 times each year.

Immediately following the first storm event of 2003/2004, which occurred on November
10-11, 2003, Watermaster sampled the recharge waters captured in 6 basins: Victoria,
Grove, Ely 3, Wineville, Banana, and De Clez.

Surface-Water Monitoring for Santa Ana River Began In June 2003. One of the goals
of the OBMP is to maximize Chino Basin yield. A key component in maximizing yield is to
minimize groundwater discharge into the Santa Ana River and, in some reaches of the
River, to increase recharge from the Santa Ana River into the Chino Basin. Watermaster
developed a surface-water monitoring program for the Santa Ana River that, in
conjunction with Watermaster groundwater-monitoring programs, is used to characterize
those reaches of the River that are gaining water from the Basin, and to determine if

11.26.03 Status Report Mo @ Page 4
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significant discharge of Chino Basin groundwater to the Santa Ana River is occurring. A
conceptual monitoring plan involving Inland Empire Utilities Agency, QOrange County
Water District, the Regional Water Quality Control Board, and Watermaster was finalized.
These agencies determined that the conceptual monitoring plan was adequate and
developed a detailed work plan to implement a surface-water and groundwater-monitoring
program. The work plan was completed in June 2003, and year round water quality
sampling and flow monitoring in the Santa Ana River has begun.

During the summer, Watermaster consultants worked with U.8. Geological Survey
(USGS) staff to conduct stream gauge measurements at 4 stations on the Santa Ana
River (SAR): Van Buren, Etiwanda, Hamner, and River Road, and at 8 tributary locations.
Watermaster also obtained discharge data from permanent USGS and OCWD stream
gauge locations on the SAR, and from privately owned treatment works (POTW's}) which
discharge into SAR. Flow and water quality data were recorded on a biweekly basis.

Watermaster proposes to continue the SAR flow and water quality measurements
indefinitely as a key element of the HCMP.

Watermaster will collect water quality samples and measure fiow at 4 Santa Ana River
stations, plus another 8 locations on tributaries, on a bi-weekly basis from January
through June 2004. In addition, Watermaster will obtain discharge data from permanent
USGS and OCWD stream gauge locations on the Santa Ana River and its tributaries.
Discharges from POTWSs are also quantified.

Land-Surface Monitoring

Multifaceted Approach. Watermaster staff developed a multifaceted land-surface
monitoring program to develop data for a long-term management plan for land subsidence
in Management Zone 1 (MZ1). The monitoring program consists of three main elements:

1. An aquifer-system monitoring facility located in the southern portion of MZ1, an
area that has experienced concentrated and differential land subsidence and
ground fissuring. One major component of the aquifer system monitoring facility is
a cluster of multiple-depth piezometers that measure water level and pressure
changes at 11 different depths. Another major component is a dual borehole
extensometer that measures deformation within the aquifer system at deep and
shallow levels. Together, the two components correlate the hydraulic and
mechanical responses of the aquifer system to different aquifer stresses, such as
pumping at wells.

2. Synthetic aperture radar interferometry (INSAR) will measure land surface
deformation across the entire Chino Basin.

3. Benchmark surveys along selected profiles of the Chino Basin. The benchmark
surveys (1) establish a datum from which to measure future land surface
deformation, (2) “ground-truth” the INSAR data, (3) allow determination of historical
subsidence at any historical benchmarks that can be recovered, and (4) evaluate
the effectiveness of the long-term management plan.

11.26.03 Stalus Report Mo 9 Page 6
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Depth-Specific Data. Permanent transducers and data logging equipment are recording
depth-specific groundwater-level data at the Ayala Park piezometers. Transducers also
are recording groundwater-level data at wells owned by the cities of Chino and Chino
Hills, and are recording groundwater-level data and "on/off’ pumping cycles at active
production wells. The California Institution for Men (CIM) and Watermaster have signed
an access agreement that allows groundwater level and production monitoring at CIM
wells, On July 15, 2003, six monitoring wells on CIM property were instrumented with
transducers and began collecting groundwater-level data. Six nearby production wells
were inspected and transducers installed, thereby completing the transducer installation
effort at wells surrounding Ayala Park.

Observations From Water Level Data. The following observations can be made from
analysis of all water-level data from the piezometers and from the surrounding wells:

s The two shallowest piezometers (PA-10 and PA-11) have a separate and distinct
water level response to nearby pumping, as compared to the deeper piezometers,
confirming the existence of distinct shallow and deep aquifer systems.

« Pumping at surrounding wells, screened in both the shallow and deep aquifer-
systems, has lowered water levels in all piezometers — particularly in piezometers
PA-7 (438-448 ft-bgs) and PB-6 (502-522 ft-bgs). These two piezometers are
exhibiting a typical response to pumping within a confined aquifer system.

Comprehensive Pumping Tests. During the October-November 2003 period,
Watermaster Consultants, with the assistance of the cities of Chino Hills and Chino,
conducted aquifer stress tests (pumping tests) while monitoring water levels and
groundwater production at nearby monitoring wells, production wells, and the Ayala Park
piezometers. In addition, during the pumping test, the dual extensometer measured
elastic/inelastic compaction of the aquifer system. Data from these aquifer stress tests are
currently being analyzed.

InSAR. Watermaster staff has initiated contact with Vexcel Corporation of Boulder, CO to
conduct the Insar element of the Interim Monitoring Program. An initial meeting was held
on September 4, 2003, with Vexcel to define the scope of work. Vexcel is generating a
cost estimate and schedule for consideration for the MZ1 Technical Commitiee.

Benchmark Evaluation, Via GPS. During the next reporting period, the elevation (fi-
msl) will be established at the starting benchmark at the extensometer from remote NGS
(National Geodetic Survey) published NGVD-29 or NAVD-88 datum control monuments.
AE will perform this work by occupying several (at least 3, preferably 4) NGS vertical
control stations in stable locations with GPS receivers, as well as at the starting
benchmark. The established elevation at the starting benchmark should be accurate to
within 2 or 3 centimeters, which would then become the basis for future monitoring events.
A side product from this GPS survey will be a very good horizontal position for the starting
benchmark in NAD-83 LAT/LON or UTM coordinates. The established horizontal position
at the starting benchmark would be the basis for future horizontal-displacement monitoring
events across the fissure zone.
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A key element of the MZ-1 benchmark network is the array of closely spaced benchmarks
that have been established across the historic fissure zone in the immediate vicinity of the
Ayala Park extensometers (Ayala Park array). At this array, located along Edison and
Eucalyptus Avenues, the IMP work plan calls for the annual measuring of both vertical
and horizontal displacements. These horizontal and vertical displacements are expected
to define two-dimensional profiles of land-surface deformation that can be related to the
vertical distribution of aquifer-system compaction and expansion that is being recorded
continuously at the extensometers. For the reasons stated in the above paragraph,
Watermaster proposes that these surveys be repeated semi-annually during the late
spring and early fall periods of highest and lowest water levels, for at least two annual
cycles.

Well Construction, Abandonment, and Destruction Monitoring

Watermaster staff monitors the condition of wells on a regular basis. Wells that may be
improperly abandoned/destroyed are reported to Riverside and San Bernardino Counties
as they are discovered.

Watermaster staff inspected 150 suspect wells during a 2002-03 field inspection and
determined that 113 of these wells were properly abandoned and 37 wells would require
some modification to meet the standard for a properly abandoned well. A well
repair/abandonment program was prepared and approved by Watermaster. Watermaster
is continuing to develop a wellhead protection program and will make recommendations
on closure of abandoned wells.

Field repair began in September 2003, with completion in six months. Riverside and San
Bernardino Counties will be advised of the results. Ongoing land development will require
continued well abandonment activity by Watermaster.

PROGRAM ELEMENT 2 ~
DEVELOP AND IMPLEMENT COMPREHENSIVE RECHARGE PROGRAM

A centerpiece of the OBMP is enhancement of the Basin recharge capacity, so that high
quality storm water and available recycled water can be refained in the Basin.

Recharge Facilities Improvement Project (Seven Bid Packages)

Bid Package No. 1-—Reconfiguration of Banana, College Heights, Lower Day, RP3
and Turner Basins

Bid Package No. 1, which includes improvements at Banana, College Heights, Lower
Day, RP-3, and Turner Basins, was awarded to LTE Excavating on March 24, 2003.
Work was scheduled for completion by November 15, 2003, but is currently delayed while
awaiting delivery of sluice gates and their actuator assemblies.

The present schedule calls for delivery of these elements to LTE by December 15, 2003
and completion of their installation and other minor items by December 22, 2003.

11.26.03 Slatus Report Mo 9 Page 7
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Bid Package No. 2 — Basin Improvements (3 ea), Drop Inlets (4 ea), and Rubber
Dams (4 ea)

Bid Package No. 2 consists of construction of the drop inlet structures for Brooks Street
Basin, Turner Basin; and Victoria Basin; rubber dams for College Heights/Upland Basins,
Turner No. 1 Basin, Lower Day Basin, and RP-3 Basin; and various improvements at
Declez Basin, Ely Basin, and 8" Street Basin. This package was awarded to Banshee
Construction with work beginning on July 16, 2003. The contract required that work in
storm channels be completed by October 15, 2003 and that the rubber dams be
operational by December 31, 2003. All work for this contract must be completed by March
15, 2004,

Work inthe flood control channels has been completed in accordance with the schedule,
and work is underway towards making the rubber dams operational. A delay occurred as
a result of electrical charge orders, but that issue has been resolved. Work in the basins
not impacted by the electrical charge order is proceeding in accordance with the
construction schedule.

Bid Package No. 3 ~ Jurupa Basin to RP3 Force Main

Bid Package No. 3 involves construction of approximately 11,000 linear feet of 38-inch
CML&C force main between Jurupa Basin and RP-3 Basin. The force main will be used
to convey storm water, imported water, and recycled water between the pump station at
Jurupa Basin and the RP-3 Basin. This package was awarded to W. A. Rasic
Construction Company with work beginning on  August 6, 2003. The Contractor
anticipates a construction period of 10 % months with completion of the pipeline in June
2004.

Bid Package No. 4 - Jurupa Basin to RP3 Pump Station

Bid Package No. 4 consists of construction of the Jurupa Basin Pump Station. The
Engineers’ estimate was $2.5 million. IEUA received eight bids, with a low bid of $2.1
million by LT Engineering. After a review of bids, IEUA expects to award the winning bid
in December 2003.

Bid Package No. 5§ — SCADA System

This bid package includes the SCADA system and electrical improvements at all the
basins. The 100 percent design was submitted, reviewed, and sent out for bid this period.
The bid opening is scheduled for December 30, 2003; and bid award for January 2004.

Bid Package No. 6 — MWD Turnout Design

This bid package covers the construction of three MWD turnouts: 11TB and 15T on the
Rialto Pipeline, and new tumout on the Etiwanda Pipeline near San Sevaine Channel.
MWD has provided various drawings, specifications, and other information needed to

11.26.03 Status Repon No 9 Page 8




™
COME

THIS
PERIOD

BACK-
GROUND

OH
GOING

Chino Basin Watermaster
Status Report No. 8

complete the three designs. The 100 percent design submittal is anticipated for
December 2003, and the contract is expected to be awarded in February 2004..

Bid Package No. 7 — Priority, Funding and Scope of Misc. Projects

This bid package will comblete miscellaneous projects not included in the previous bid
packages. Among the projects being considered for this bid package are:

e Mitigation Area at RP-3

o Pre-Treatment Areas at Jurisdictional Basins

o Upland Basin Completion

o Completion of Victoria Basin Improvements

o Hickory Rubber Dam, Pump Station and Force Main

e Etiwanda Conservation Ponds

e Miscellaneous Projects
The various projects will be prioritized and those that offer the greatest benefits to
groundwater recharge will be included in the bid package depending on available funding
after construction of the other six bid packages. The scope of work is currently under
development. Bid Package No. 7 is expected to be awarded by second quarter 2004.
Groundwater Recharge Coordinating Committee
The GRCC met bi-weekly to monitor and coordinate the Recharge Facilities Improvement
Project, focusing on defining additional operational and maintenance costs. Watermaster's
2003-2004 budget provides $440,000 for the operation and maintenance activities.
In addition to design review, the GRCC has initiated work on individual operations and
maintenance plans for all the recharge basins, as well as obtaining regulatory agency
approvals and permits.
Santa Ana River Fully Appropriated Stream (FAS) Petition and Application
Watermaster's Santa Ana River Application to Appropriate, which was filed by
Watermaster in trust for the Parties to the Judgment, is reported under Program Element

2. This is because the water referenced under Watermaster's Application is seasonal
storm flow that has been and will be recharged pursuant to this Program Element.

On May 20, 2003, the SWRCB provided formal notice to all the participants in the Santa
Ana River process of protests that have been filed to the various applications. A 30-day
period was provided for responses to the protests.
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The U.S. Forest Service, California Fish and Wildlife Service (FWS), Eastern Valley Water
District (EVWD), and the Cucamonga County Water District(CCWD) have protested
Watermaster's Application. As previously reported, the Forest Service has informally
agreed to withdraw its protest. FWS has general concerns about the impacts of various
diversion schemes on the fish and wildlife in the Santa Ana River. EVWD has questioned
whether there is water available in the Santa Ana River for appropriation, while CCWD
requests recognition of its pre-1914 water rights.

PROGRAM ELEMENT 3 —
DEVELOP AND IMPLEMENT WATER SUPPLY PLAN FOR THE IMPAIRED AREAS OF
THE BASIN; AND

PROGRAM ELEMENT 5 -
DEVELOP AND IMPLEMENT REGIONAL SUPPLEMENTAL WATER PROGRAM

These program elements focus on the shift of production in the southern end of the
Basin away from agricultural uses and toward urban uses. Without the OBMP, this
land use conversion would result in a decrease in production in the southern end of
the Basin, ultimately leading to rising water levels. If groundwater levels in the
southern end of the Basin rise foo high, then water may “spill” out of the Basin into
the Santa Ana River. Such uncontrolled spillage could reduce the overall Safe Yield
of the Basin. The Basin can be managed to avoid this possibility.

Directly tied to the threat of rising water levels in the southern area is the diminished
desire of producers in the southern end of the Basin to pump water because of
impaired water quality. The ability to compensate for the loss of agricuftural
production with increased appropriative production is inhibited because of these
water quality concern. Appropriative production in this area therefore requires water
treatment, an issue addressed through the construction of desalter facilities.

The Chino | Desalter Expansion Project.

Chino | Expansion Underway. The Chino | Desalter was originally constructed by
SAWPA to provide a total of 9,200 acre-feet per year of product water deliveries. This
expansion of the Chino | Desalter includes construction of an additional 4.9 million galions
per day (mgd) of expanded treatment capacity (nitrate removal via ion exchange) in
paraliel with the existing treatment facilities, as well as associated raw water and product
water delivery facilities. The product water will have TDS and nitrate concentrations less
than 350 mg/L and 25 mg/L, respectively.

Revised Bids For lon Exchange Under Review. May Redesign. CDA received bids for
the lon Exchange Treatment System for both Chino | and Chino Il Desalters in April 2003.
Because of discrepancies in the low bid, all bids were rejected and the projects were
rebid. The rebids were received on August 19, 2003 and are currently under review. The
design of additional onsite facilities was completed in July 2003 and advertised for bidding
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in August 2003. However, CDA staff is currently considering redesign of onsite facilities to
cut the cost of delivering treated water to its member agencies.

The Chino Il Desalter Project.

This project includes 10 mgd of reverse osmosisfion exchange treatment capacity, as well
as raw water and product water delivery facilities. All these facilities are in their design
phase, as summarized in the following table.

Summary of Design/Construction Progress on Chino I/l Desalters

Project/ltem Chino | Desalter | Chino Il Desalter
‘ Expansion Design | Design

Well Drilling Constructed 75%
Well Equipping 98% B85%
Raw Water Pipeline 99% 50%
By Pass Piping/VOC Treatment | 99% -

IX Treatment 99% 99%
Ontario Pump Station 5% 80%
Chino Hills Pump Station Construction -

Contract Awarded
Product Water Pipeline - 80%

Site Acquisition For Chino 1l Wells Underway. The sites for nine Chino Hl raw water
supply wells have been identified and CDA staff is negotiating their acquisition with
property owners. CDA staff is coordinating with the City of Ontario for two of the sites,
which are located in a proposed development.

PROGRAM ELEMENT 4 - DEVELOP AND IMPLEMENT COMPREHENSIVE
GROUNDWATER MANAGEMENT PLAN FOR MIANAGEMENT ZONE 1

Program Element 4 details the steps undertaken by Walermaster fo reduce
or abate subsidence and fissuring in Management Zone 1.

The M21 Technical Committee Meeting -September 24, 2003. Committee
representatives were informed of the status of the various efforts to implement the
monitoring program (see Land-Surface Monitoring section of Program Element 1), and
were briefed on the anticipated results of the aquifer stress test began on October 1,
2003. The next meeting is tentatively scheduled for January 14, 2004, and will focus on
the GPS survey of the extensometer location, the Associated Engineers (AE) semi-annual
survey of the Ayala Park benchmarks, the Vexcel cost estimate and schedule for the
INSAR studies, and the extensometer results from the Comprehensive Pumping Test.

Voluntary Forbearance. The City of Chino and the City of Chino Hills submitted

certifications documenting their respective voluntary participation in forbearance of
groundwater production. Through the end of November 2003, neither city has submitted

11.26.03 Siatus Report No & Page 11




T
COKE

BACK-
GROUND

Chino Basin Watermaster
Status Report No. 9

documentation of pumping reductions toward their forbearance goal of 1,500 acre-feet for

2003/2004. Their totals through November are detailed below:

Agency Forbearance through Forbearance Goal
November 2003 2003/2004

City Of Chino 0 acre-fest 1,500 acre-feet

City Of Chino Hills 0 acre-feet 1,500 acre-feet

Pending Legal Actions Regarding Subsidence. In its October 17, 2002 Order, the
Court ordered Watermaster to keep the Court apprised of any legal actions that could
question the Court's jurisdiction over subsidence. Watermaster is not aware at this time of
any such actions. '

PROGRAM ELEMENT 6 -
DEVELOP AND IMPLEMENT COOPERATIVE PROGRAMS WITH THE REGIONAL
WATER QUALITY CONTROL BOARD, SANTA ANA REGION (REGIONAL BOARD)
AND OTHER AGENCIES TO IMPROVE BASIN MANAGEMENT; AND

PROGRAM ELEMENT 7 —
DEVELOP AND IMPLEMENT SALT MANAGEMENT PROGRAM

The “water quality committee” as envisioned in the OBMP Implementation Plan has been
formally constituted. Since the development of the OBMP, Watermaster has worked
closely with the Regional Water Quality Control Board, the Department of Toxic
Substances Control, and others to define waler quality challenges and to refine the water
quality management criteria in the Chino Basin. Watermaster continues to review water
quality conditions in the Basin and to consider future water quality management activities
beyond the Chino Basin desalting program.

Water Quality Management. In response to the results of RWQCB and Watermaster's
groundwater-quality monitoring programs (Program Element 1) Watermaster has refined
its water-quality monitoring fo focus on the following key areas:

e \Watermaster is identifying and characterizing water-quality anomalies,
such as the VOC anomaly north of the Chino | Desalter well field. Status
Reports on each of the anomalies are being developed by Watermaster
and are presented to the Water Quality Committee for their review.

o Watermaster staff continues to participate in the process of developing
TMDLs for Reach 3 of the Santa Ana River and other water bodies in the
lower Chino Basin. No progress has been made during the last quarter
because of the State budget crisis and the staffing issues at the RWQCB.

e \Watermaster staff is coordinating with the RWQCB with regard to surface
water quality and the DTSC with regard to developing a monitoring
program to track perchlorate in groundwater in the Fontana area.
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Water Quality Committee Meeting September 24, 2003.

Watermaster consultants focused attention on three identified water quality anomalies
and one basin-wide problem contaminani-perchlorate. With respect to the three
anomalies.

¢ The Kaiser TDS/TOC/VOC plume has not been monitored in a decade, so
recommendations were made to rehabilitate former monitoring wells to monitor
the plume movement.

¢ A large body of evidence exists on potential responsible parties (PRPs) for the
VOC plume south of Ontario Airport, however the RWQCB lacks the resources
to prepare investigative orders to the PRPs. Woatermaster will develop
recommendations for the WQC on alternatives for proceeding against PRPs.

¢ The VOC plume south of the Chino Airport is currently being sampled by
consultants o the San Bernardino County Department of Architecture and
Engineering (SBCDAE). . The sampling was required by a CAO issued in 1980
by the RWQCB.

With respect to the perchlorate contamination, Watermaster was tasked to
determine the extent Colorado-River Aqueduct {CRA)} water was recharged
historically into groundwater recharge basins, thereby contributing perchlorate to
the Chino Basin.

Water Quality Committee Meeting November 12, 2003.

Watermaster revisited the issues raised in the September 24, 2003 meeting and
provided a status report on two GE plumes located in Ontario, CA. (See WQC
Quarterly Progress Report, Third Quarter 2003).

o Two particularly valuable monitoring wells for the Kaiser plume: MP2 and
KOFS have been located and will be rehabilitated for incorporation in a
work plan for monitoring the Kaiser plume.

o The SBCDAE consultant completed the first round of quarterly sampling,
and concluded that the VOCs present in wells in the southwestern portion
of the airport were caused by off-site sources. This controversial conclusion
is being challenged by Watermaster staff .

¢  Watermaster requested that MWD utilize available funds to investigate
whether CRA water applied as artificial recharge and/or irrigation water
could be a source of perchlorate contamination. Thus far, MWD has
declined to fund these investigations. Watermaster has contracted with
Environmental Records Search to do a query of state and federal
databases of known users and dischargers of potentially hazardous
chemicals into the groundwater basin,

o  Watermaster will work with the RWQCB to determine a sequence of
events, and level of commitment, needed to document a CAO for PRPs at
the Ontario Airport. This work effort will be reviewed with the WQC.
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¢ The GE Flat Iron remedial action plan will be restarted this quarter with the
following actions: pump and treat of the contamination plume, soil vapor
extraction (SVE) of the residual VOCs and proper abandonment of the City
of Ontario well #33.

» The GE Test Cell remedial action plan is scheduled to restart this quarter
with the following actions: deep SVE for on-site VOC removal, design of
treatment and disposal facilities for contaminated groundwater.

Watermaster and Regional Board Propose TDS and Nitrogen Objectives to Promote
Maximum Benefit of Waters Available to the Chino Basin

ws  Watermaster staff has been working with the Total Dissolved Solids/ Nitrogen Task Force

PEROD  tr revise the subbasin boundaries, and the TDS and N objectives for the Chino Basin to
promote maximum beneficial use of waters in the Basin (as opposed to the Regional
Board's current, more rigid antidegradation-based objectives). The maximum beneficial
use approach will increase water supplies and lower costs over time while meeting water
quality requirements. In December 2002, Watermaster proposed specific subbasin
boundaries, and N and TDS objectives for the Chino Basin to the RWQCB at a workshop
regarding the Basin Plan update. The TDS/N Task Force and the RWQCB have reacted
favorably to the Watermaster proposal and have incorporated Watermaster
recommendations in the TDS/Nitrogen Basin Plan Amendment dated November 21, 2003.
Watermaster believes that the modified Watermaster proposal will be inciuded in the
Basin Plan update that will occur later in fiscal year 2003-2004.

Cooperative Effort to Determine State of Hydraulic Control. One outstanding issue
regarding the Basin Plan changes is to develop a monitoring plan to evaluate the state of
hydraulic control in the southemn end of the Basin. Hydraulic control is one tool that can
be used to maximize the safe yield of the Basin. Watermaster staff developed a
monitoring program for OBMP purposes and described this effort in the Initial State of the
Basin report (October 2002). The execution of this monitoring program is included in
Program Element 1. Watermaster is collaborating with OCWD and IEUA in an
investigation to select existing wells and to site new multi-piezometer wells that will be
used to monitor and assess the state of hydraulic control

Hydraulic control will become a commitment of Watermaster if the proposed subbasin
boundaries, and N and TDS objectives for the Chino Basin, are adopted. Watermaster,
OCWD, and RWQCB staffs are working to develop a monitoring program to assess the
state of hydraulic control and to provide information to Watermaster to manage future
production and recharge. The initial phase of the monitoring program began in June
2003. This program will change over time as new information is developed and will last for
several years. The coordination and review of the hydraulic control monitoring data and
the development of management programs to maintain hydraulic control have been added
to Program Elements 6 and 7.

Watermaster and IEUA have committed to the construction of a total of 9 new multi-
piezometer wells during fiscal years 2003-04 and 2004-05. Watermaster filed an
application for $250,000 from the Local Groundwater Assistance Fund, sponsored by the
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California Department of Water Resources (DWR). Watermaster received notice during
this period that the DWR will award the full $250,000 to Watermaster. This funding will
support construction of two piezometric monitoring wells that, in addition to some existing
wells, would be used for monitoring and assessing the state of hydraulic control. n
addition to the DWR funding, IEUA and Watermaster have secured $270,000 from the
U.S. Bureau of Reclamation for two new monitoring wells for the hydraulic control
monitoring program.

Watermaster staff prepared a detailed draft work plan for hydraulic control monitoring and
assessment during this period. The OCWD and RWQCB are reviewing the draft work
plan.

Salt Budget Tool Was Used To Establish TDS Objectives

Watermaster has developed a salt budget tool to estimate the current and future salt loads
to the Basin and the salt benefits of the OBMP. This tool was used to establish TDS
objectives for the northern part of the Basin based on maximum beneficial use of water
available to the region. These projections were based on the water supply plan in the

" Implementation Plan and include alternative recycled water and State Project water

recharge scenarios.

Watermaster consultants are currently preparing a letter report describing the salt budget.
Originally, this letter was to be submitted to Watermaster in December 2003 but has been
deferred pending discussions with the RWQCB regarding methods and the ongoing Basin
Plan update. A report to Watermaster will likely be made in the next quarter.

PROGRAM ELEMENT 8 — DEVELOP AND IMPLEMENT GROUNDWATER STORAGE
MANAGEMENT PROGRAM; AND

PROGRAM ELEMENT 9 — DEVELOP AND IMPLEMENT STORAGE AND RECOVERY
PROGRAM

This section summarizes the work accomplished to date and the work planned over
the next few months for the Chino Basin Dry Year Yield (DYY) and Storage and
Recover Programs. The DYY Program is a conjunctive use program between the
Metropolitan Water District of Southern California (MWDSC) and several Basin
appropriators, which would develop a maximum of 100,000 acre-feet of storage.
These Programs also explore the potential for using up to 500,000 acre-feet of
storage capacily.

Completed Prefiminary Design Report. The first draft of the DYY Preliminary Design
Report was completed in July 2003 and submitted to Watermaster. it is currently under
review by all of the participating agencies. The DYY Program documentation is organized
into four volumes: Volumes | and Il, prepared by Black & Veatch, comprise the
Preliminary Design Report (PDR). Volume | describes the background information and
design objectives of the Program, while Volume Il describes the facilities to be designed to
help the agencies meet their shift obligation. Volume lil presents the groundwater
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modeling report developed by Wildermuth Environmental, Inc., and Volume [V contains
the CEQA Findings of Consistency environmental documentation prepared by Tom
Dodson and Associates.

DYY Shift Obligation. Participants in the DYY Program will be required to reduce (shift)
their imported water usage by a predetermined amount during a dry year. Each
participating agency will have a specific shift obligation that, when added together, will
provide Metropolitan with 33,000 acre-feet of dry-year yield. The shift obligations were
determined through meetings and correspondence among |EUA, Watermaster, Black &
Veatch, and representatives from each participating agency.

The nine participating agencies are as follows:

e City of Chino ¢ Monte Vista Water District (MVWD)
= City of Chino Hills e City of Ontario

» Cucamonga County Water District (CCWD) o City of Pomona

¢ Fontana Water Company (FWC) o City of Upland

e Jurupa Community Services District (JCSD)

Facility Requirements and Site Selection. A preliminary screening of potential sites
identified the most feasible locations for the DYY Program facilities. The information was
presented to the agencies and a final selection was made. The Program facilities consist
of five new ion exchange (IX) facilities, expansion of two existing IX facilities, construction
of seven new non-water quality impaired wells, and two new perchlorate welihead
treatment facilities. The new wellhead IX facilities would contribute approximately 18,000
acre-feet of dry-year yield, while the new well facilities would contribute approximately
15,000 acre-feet of additional yield. The total capital cost for the facilities is estimated to
be $38 million. MWDSC will contribute approximately $27.0 million. The Groundwater
Storage Program Funding Agreement between MWDSC, IEUA, Three Valleys Municipal
Water District (TVMWD), and Watermaster was signed in July 2003.

Finai Design of PDR Facilities. The designs for the facilities outlined in the PDR are
gither under way, completed, or will commence shortly. All design documents are
scheduled to be completed by September 2004.

Groundwater Modeling. The new Chino Basin groundwater model was completed and
the modeling report was submitted to Watermaster in July 2003. In addition to evaluating
the effects of the DYY program on the Basin, the model was used to:
» Develop draft future replenishment and wet-water recharge criteria based on
requirements described in the Section 7.1b of the Watermaster Rules and
Regulations regarding the balance of recharge and discharge.

¢ Evaluate the cumulative effects of transfers among the Parties as described in
Section 9.3 of the Watermaster Rules and Regulations.

o Describe pumping patterns in Management Zone 1 that will not reduce piezometric
levels below current conditions.
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These management criteria were incorporated into the DYY program. The resulis of this
work were presented to the Pool Committees, Advisory Committee, and the Watermaster
Board in June and August 2003.

Engineering Review and Determination of the Operational Storage Requirement and
Safe Storage. The Operational Storage Requirement was defined in the Peace
Agreement as part of the storage in the Chino Basin “"necessary to maintain the safe
yield" of the Basin (Peace Agreement, Exhibit B ~ implementation Plan, page 37). Safe
storage is the maximum storage in the Basin that can occur without significant water
quality and high groundwater related problems. The draft results of this work were
presented to the Pool Committees, Advisory Committee, and the Watermaster Board in
August 2003.

Other Uses of the Groundwater Model in the OBMP Implementation. The
groundwater model is also.being used to assess the balance between recharge and
discharge throughout the Basin, operational storage requirements and safe storage, and
the cumulative physical impacts of transfers. Draft results from this work were submitted
to Pool Committees, Advisory Committee, and the Watermaster Board, starting in April
2003.

ADMINISTRATIVE UPDATE

New Office Location. Regarding physical facilities, Watermaster relocated to the former
Cucamonga County Water District facilities at 9641 San Bernardino Road in Rancho
Cucamonga on September 12, 2003.

CONCLUSION

This has been an active reporting period for Watermaster, with major activities on a
number of issues:

o The Ayala Park Extensometer became operational and began recording data on
ground subsidence during a planned pumping test.

e Construction on Bid Packages 1 and 2 of the Recharge Facilities Improvement
Project progressed in accordance with the construction schedule.

o The GW level and quality monitoring programs have been reorganized to better
support new initiatives, such as MZ1, HCMP, and Desalter Expansion.

¢ Updated status reports were developed for Chino Basin plumes at Kaiser, GE Flat
Iron, GE Test Cell, Ontario Airport and Chino Airport.

11.26.03 Stalus Report No ¢ Page 17




January 15, 2004
10:00 a.m. - Non-Agricultural Pool Annual Meeting

1:00 p.m. - Agricultural Pool Annual Meeting
3:00 p.m. - Appropriative Pool Annual Meeting

[ll. BUSINESS ITEMS

A. Application to DWR ~ MZ3

Investigation
Consider Authorization to Prepare and
File Grant Application to DWR




CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.chbwm.org

JOHN V. ROSSI
Chief Exacutive Officer
STAFF REPORT
DATE: January 15, 2004
January 29, 2004
TO: Watermaster Committee Members

Watermaster Board Members

SUBJECT: File Application to DWR — MZ3 Investigation

Summary
Issue - File Application to Obtain Grant of up to $250,000

Recommendation — Authorize Staff to file Grant Application to DWR to Characterize Groundwater
Conditions in MZ1

Fiscal Impact - Grant Preparation Costs are Estimated at $8,000 and are contained in fiscal 2003-
2004 Budgeted Funds.

Background

The Optimum Basin Management Plan states that MZ3 is hydrological out of balance and that new storm
water and supplemental water recharge will be required to keep MZ3 in balance. The blend of storm water,
imported water, and recycled water used in the future to balance the zone must be of a quality to protect
beneficial uses and comply with the proposed Title 22 regulations for planned recharge projects that use
recycled water.

The water quality tributary to JCSD welis in MZ3 has not been adequately characterized; however, there are
indications that the water quality tributary to JCSD wells is poor. Historically, water quality in the area between
RP3 and down gradient municipal supply wells was good. Over time, this better quality water has been
pumped from the basin and TDS and nitrate concentrations at JCSD wells have increased.

Because of the need to recharge recycled water in MZ3 in fulfiliment of the goals and objectives of the OBMP,
this project is important to all stakeholders in the Chino Basin. For this reason, staff recommends that the
Watermaster file the grant application with the Department of Water Resources for an AB303 grant not-to-
exceed $250,000 to characterize the water quality in this area. Staff will pass out a related draft Resolution at
the meetings to accompany the application.

i01




190

THIS PAGE IS
INTENTIONALLY
LEFT BLANK




Wildermuth Environmental, Inc.
23692 Birtcher Drive

Lake Forest, California 92630
Tel. 949.420.3030

Fax. 949.420.,4040

Email jleclaire@wildh2o.com

January 7, 2004

Chino Basin Watermaster

Attention: John Rossi

0641 San Bernardino Road

Rancho Cucamonga, CA 91730-4665

Subject: Scope and Estimated Cost for AB303 Grant for MZ3 Investigation

John,

At a meeting at the offices of Jurupa Community Services District (JCSD) on December 19, 2003, you
requested that we estimate the scope and cost of preparing an AB303 grant application to characterize
groundwater conditions in the Management Zone 3 (MZ3) area. This investigation would characterize
groundwater quality in a part of the Chino Basin where groundwater is tributary to wells owned by JCSD
and includes areas that underlie all or part of the Fontana Water Company, Marygold Mutual Water
Company, Cucamonga County Water District, and the City of Ontario (hereafier the study area). The
Regional Water Quality Control Board (Regional Board) sent a letter to Inland Empire Utilities Agency
(IEUA) dated July 13, 2000, that describes their concern that the historical recharge of recycled water at
IEUA’s Regional Plant No. 3 (RP3) may have caused groundwater contamination at wells downgradient
of RP3. In their letter, the RWQCRB states that the recently increasing total dissolved solids (TDS)
measured in a monitoring well at the Southridge Middle School (SRMS) may have been caused by
recycled water recharge at RP3. Other potential sources in the area include Kaiser Steel Mill, Alumax,
other industries and historical agricultural activities, including citrus groves and hog feed lots.

The Optimum Basin Management Program (OBMP) Implementation Plan (July 2000) states that MZ3 is
hydrologically out of balance and that new storm water and supplemental water recharge will be required
to keep MZ3 in balance. Some of the future recharge will be recycled water from RP1 and RP4. The
blend of storm water, imported water and recycled water used in the future to hydrologically balance
MZ3 must be of a quality to protect beneficial uses and comply with the proposed Title 22 regulations for
planned recharge projects that use recycled water.

The water quality tributary to JCSD wells in MZ3 has not been adequately characterized; however, there
are indications that the water quality tributary to JCSD wells is poor. Historically, water quality in the
area between RP3 and downgradient municipal supply wells was good. Over the last 20 years, this good
quality water has been mined from the basin and TDS and nitrate concentrations at JCSD wells have
increased. Nitrate concentrations at some JCSD wells have exceeded the maximum contaminant level and
are either not used, used for emergency purposes, or blended with other lower nitrate wells. The nitrate
concentrations in JCSD’s lower nitrate wells are increasing.

Because of the need to recharge recycled water in MZ3 in fulfillment of the goals and objectives of the
OBMP, this project is critically important to all stakeholders in Chino Basin and not just the agencies that
overly MZ3. For this reason, it is appropriate that Watermaster take the lead in this characterization study,
with the support of other affected agencies and the Regional Board.
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Mr. John Rossi January 7, 2004
Page 2

WEI will prepare an AB303 grant application, with a draft completed by January 16, 2004, We will
address comments from Watermaster, IEUA, and JCSD. Our understanding is that the grant application is
due to the state on January 28, 2004, Because of this tight timeframe, comments will need to be made
expeditiously. The estimated cost for this effort is $8000.

Please let us know at your earliest convenience whether Watermaster would like us to prepare the AB303
grant application.

Sincerely,
J ﬂmj\ SualCaes
Mark J. Wildermuth, PE Joseph P LeClaire, PhD
President/Principal Engineer Vice President/Principal Scientist
20040107_Rossilir Witdermuth Enviromental, inc.
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B. Regional Water Quality Control
Board on Water Quality Anomaly
South of Ontario Airport

Provide Direction to Staff on RWQCB’s
Offer to Provide Assistance




CHINO BASIN WATERMASTER

9641 San Bernardino Road, Rancho Cucamonga, Ca 91730
Tel: 809.484.3688 Fax: 909.484.3890 www.chwm.org

JOHN V. ROSSI
Chief Executive Officer

DATE:

TO:

STAFF REPORT

January 15, 2004
January 29, 2004

Watermaster Committee Members
Watermaster Board Members

SUBJECT: RWQCB Need for Assistance to Issue Clean Up and Abatement Orders

Summary

Issue - Evidence Exists to Issue Clean Up and Abatement Orders to Certain PRP's for Groundwater
Contamination related to the Oniario Airport

Recommendation — Staff has no recommendation at this fime.
Fiscal Impact — Staff anticipates the cost to provide assistance to RWQCB from $20,000 to $25,000

to prepare the Orders. Staff is not able to prepare an estimate of the potential costs to support
the RWQCB once the Orders are Issued.

Background

The attached draft memorandum outlines the history of the contamination related to the Ontario
Airport, the potential responsible parties (PRP's), the types of samples and evidence collecied to date,
and the types of compounds of concern found in the area. This memorandum was prepared from the
studies and reports outlined on the attached list of references and by examination of files located at
the offices of the Regional Water Quality Control Board.

The staff of the RWQCB has indicated that due {0 state budget constraints, they need the assistance
of the Watermaster by way of consulting time to be used to write Clean Up and Abatement Orders.
Ctherwise, they have estimated that it may be years before any Orders are issued. Staff estimates
that the cost to provide staff (to work at the Board's discretion) to write up the Orders would be
between $20,000 and $25,000.

Af the November meetlings, staff was asked to provide an estimate of the potential costs to support the
Board once the PRP's begin responding to the Orders. As it is not possible to estimate the level of
cooperation, or jack thereof, by the PRP’s, staff can not estimate these costs at this time.
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Recommendation

Staff recommends that the Watermaster consider providing the funding for consulting time, to get the
orders issued, and then make a subsequent determination on whether or not to proceed further.
Action to move forward with the issuance of orders would not obligate Watermaster for further funding.
Watermaster would have full discretion to decide on continuing to support future work or not. Staff
believes that this assistance is in the best interest of the parties as the recent water quality monitoring
indicates that the potential plume from the airport will impact the Desalter operations in the near future.
Staff believes it is prudent to consider accelerating the time frames associated with clean up of this
problem




DRAFT
MEMORANDUM

DATE: December 10, 2003

TO: Robert L. Holub, Chief
Groundwater Investigation Section
Regional Water Quality Control Board

John V. Rossi, CEO
Chino Basin Watermaster

FROM: Traci Stewart

SUBJECT: Groundwater Contamination Originating from Historical Activities at the Ontario
International Airpoxt

SUMMARY

The purpose of this memorandum is to describe the recent review and assessment of information available
regarding potentially responsible parties (PRPs) at the Ontario International Airport (OIA) so that the
Regional Water Quality Control Board (Regional Board) staff can determine whether further investigation
is necessary or cleanup and abatement orders can be issued. During this review, the work focused on
PRPs previously identified for the Regional Board, specifically those having a high probability of being
responsible for the volatile organic chemical (VOC) contamination tributary to the Chino Desalter 1.

The criteria for the Regional Board to issue clean-up and abatement or investigative orders under Section
13267 of the California Water Code was clarified in a February 11, 2002 internal memorandum by the
State Water Resources Control Board's (SWRCB) Chief Counsel, Craig M. Wilson, regarding recent
amendments to the Porter-Cologne Water Quality Control Act, resulting from Assembly Bill No. 1664
(2001). According to Mr. Wilson’s memorandum, the Regional Board can issue a Cleanup and
Abatement Order provided that:

a. there is a basis for suspicion;

b. the suspected dischargers are provided with a written explanation as to why the
requirement is being made; and

c. the evidence on file is identified.

From the Porter-Cologne Water Quality Control Act (2003):

Investigative Order (Section 13267). In conducting an investigation specified in subdivision (a}, the regional
board may require that any person who has discharged, discharges, or is suspected of having discharged or
discharging, or who proposes to discharge waste within its region, or any citizen or domiciliary, or political
agency or entity of this state who has discharged, discharges, or is suspected of having discharged or
discharging, or who proposes lo discharge, waste outside of its region that could affect the quality of waters
within its region shall fumish, under penalty of perjury, technical or monitoring program reports which the
regional board requires. The burden, including costs, of these reports shall bear a reasonable relationship to
the need for the report and the benefits to be obtained from the reports. In requiring those reports, the regional
board shall provide the person with a written explanation with regard to the need for the reporis, and shall
identify the evidence that supports requiring that person to provide the reports.

Cleanup and Abatement Order (Section 13304). Any person who has discharged or discharges waste into
the waters of this state in violation of any waste discharge requirement or other order or prohibition issued by
a regional board or the state board, or who has caused or permitted, causes or permits, or threatens to cause or
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permit any waste to be discharged or deposited where it is, or probably will be, discharged into the waters of
the state and creates, or threatens to create, a condition of poliution or nuisance, shall upon order of the
regional board, cican up the waste or abate the effects of the waste, or, in the case of threatened poliution or
nuisance, take other necessary remedial action, including, but not limited to, overseeing cleanup and
abatement efforts.

Because contamination of groundwater downgradient of OIA is well documented and prior investigations
already identified the potentially responsible parties and their operations, further investigative orders are
probably not necessary and cleanup and abatement orders can be writien.

From the investigations and information searches, the Regional Board could at a minirmum issue cleanup
and abatement orders to the responsible parties listed in Table 1 (year in parentheses is the estimated first
year of operations at OIA):

. Aecrojet General Corporation (1958)

. California Air National Guard at Ontario (1952)
«  Department of Airports (1957)

» Lockheed Martin Corporation (1952)

«  McDonneli Douglas Aircraft Company (1952)

. Northrop Aviation Corporation (1950)

. Otto’s Instrument Service (1953)

Collectively, these investigations identified between 20 and 42 potentially responsible parties (inclusive
of those listed in Table 1). Parties were considered to have a high probability of being responsible for — at
least a portion — of the groundwater VOC contamination and were included in Table 1 only if they met
the following three criteria:

. They were a confirmed (suspected based on operations, if not confirmed) VOC user;
. They were confirmed dischargers (surface drainage, septic/leach fields, spills, leaks) and

. There are site-specific analytical results from sampling that would lend evidentiary support that
they may have caused the VOC contamination in groundwater.

The CDM (1988b) UTAHS report identified 20 PRPs, while the M/B& A (1992) report listed 42 PRPs. If
the third criteria for listing in Table 1 - site-specific analytical results — is eliminated and one were to use
only the guidance provided in Assembly Bill No. 1664, then cleanup and abatement orders could
theoretically be issued to many more of the 42 PRPs. However, the short list of PRPs provided in Table 1
is based on a substantial amount of supporting evidence.

Regional Board has at least two options available when considering cleanup and abatement orders. One
option would be to immediately issue cleanup and abatement orders to the parties listed in Table 1.

Another option would be for the Regional Board to meet with representatives of two or three PRPs (say
Aerojet and Lockheed). At the meeting, Regional Board staff could brief them on the current status of the
contamination, the Chino Basin Watermaster’s Optimum Basin Management Program (OBMP), and the
background information and supporting evidence that could lead to issuance of cleanup and abatement
orders. It might be suggested to the PRPs that an alternative solution for them would be to form a working
group of responsible parties (like a lower-profile Pyrite Canyon Group for the Stringfellow Acid Pits} to
contribute to and/or build additional treatment facilities in that portion of Chino Basin, e.g., the Chino 1
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or Chino 2 Desalters. The PRPs could also be asked to install and maintain a comprehensive groundwater
monitoring network south of the 60 Freeway.

BACKGROUND
Information was initially reviewed for two primary purposes:

. Identify PRPs who were confirmed solvent users, or suspected users because their operations
typically would have used solvents. Identify PRPs who had confirmed discharges, spills, or leaks
that could have contributed to the contamination.

. Determine the actual extent and magnitude of the contamination tributary to the Chino 1 Desalter.

The Regional Board files contain primary information confirming whether a PRP had discharges, leaks or
spills from operations known to have used VOCs in the past. Primary information regarding the current
extent and magnitude of groundwater contamination tributary to the Chino Desalter 1 well field is
contained in several databases, the most comprehensive being the groundwater water quality database
maintained by the Chino Basin Watermaster,

ONTARIO INTERNATIONAL AIRPORT OVERVIEW

The references section of this memorandum contains a list of primary references utilized for the review
and assessment of the available information. Briefly, OIA’s history can be divided into the following
timeline (CDM, 1988b; M/B&A, 1992}

1929 to 1940

Ontario International Airport was formally established in 1929 when the City of Ontario purchased 30
acres of land at the west end of the existing airfield. This effort was spearheaded by members of the
American Legion Post 112 and the Ontario Aircraft Corporation. It was known as the Ontario Municipal
Airport. During the 1930s it was operated at a low level of activity with funds received from lessees.

1940 to 1947

OIA was managed by the federal government thru World War IL Activities at the airport included pilot
training for the US Army Air Corps and serving as a base of operations for P-59 aircraft in addition to
continued domestic freight services. The airport was returned to the City of Ontario for management on
Armistice Day 1947.

1947 to 1959

OIA began its change to a modern airport in the post-war industrial boom of the 1950s. New tenants
included Northrop Aircraft Company (1950), Lockheed Aircraft Service (1952), Douglas Aircraft
Company (1952), Southern California Aircraft Corporation, Wells Aviation, California Air National
Guard (1952), General Electric Aviation (1955) and Aerojet General Corporation (1958).

1960 to 1970

During this time period, numerous airlines established passenger service routes to and from OIA and
Lockheed Air Terminal assumed fueling operations from Les Farrar Aviation. Also, the City of Ontario
entered into a Joint Powers Agreement with the City of Los Angeles in 1967 giving the City of Los
Angeles control of the airport in exchange for assumption of its airport related debt.

s

=,
-

Lo




i

Draft Memorandum — Messrs, Holub and Rossi Page 4 of 10
December 10, 2003

1471 to 1985

Many additional passenger and freight carriers used OIA during this time period. Between 1979 and
1981, the San Bernardino County Flood Control District lined the previously unlined portion of the main
channel of Cucamonga Creek in three phases. The West Branch of Cucamonga Creek only received
minor work under this project and no work was performed within the boundaries of OIA on the West
branch as part of this project. The West Branch empties into the three percolation basins along
Philadelphia Street known as the Ely Basins. In 1985, complete ownership and operation of OIA was
transferred to the City of Los Angeles.

CONFIRMED PRPs

In 1985, many municipal drinking water wells were sampled pursuant to Assembly Bill 1803. In 1986,
the Metropolitan Water District of Southern California sampled 149 private water supply wells in the
basin as part of the environmental investigation conducted as part of the planning phase of a conjunctive
use program. Since that time, Regional Board staff also sampled a limited number of private water supply
wells (28) located south of the OlA, Concentrations of TCE ranging from 0.6 ppb to 156 ppb were found
in these wells.

In 1986, Regional Board staff initiated investigations to identify the source of the VOCs in the wells by
attempting to identify former and existing facilities in the area which may have used solvents.
Subsequently, it was determined that OIA was the likely source of the VOCs, and over twenty facilities
inspections were conducted at OIA in 1987. In 1988, Regional Board staff requested that the Los Angeles
Department of Airports (DOA) conduct a study to identify potential sources of TCE and PCE at OIA. The
first phase of this study involved current and past tenants of OIA. The second phase focused on facilities
that were in operation more than 20 years and that were known or suspected to have used solvents,

Partially as a result of this request, CDM (1988a and 1988b) conducted several studies/investigations for
DOA. CDM’s assistance was provided as part of DOA’s comprehensive Underground Tanks and
Hazardous Substances (UTAHS) program. The program was designed to bring airport facilities into
compliance with federal, state and local regulations dealing with past, present, and future hazardous
materials handling. A table entitled, "Chronological History of Ontario International Airport” from
CDM (1988a) is included in Appendix A. Several tables identifying tenants interviewed and summarizing
various confirmed tenant activities from the CDM UTAHS report are included in Appendix B.

The specific findings for five of the six main compliance areas of the CDM (1988b) UTAHS investigation
regarding OIA were:

« 20 tenants performed activities involving the audited compliance areas of the program (see
Appendix B).
Underground Storage Tanks (USTs)
« OlA had 71 active or inactive USTs.

- Many of the inactive tanks were believed to contain residual fuels or other liquids and did not
appear to be properly abandoned.

» Al active OIA tanks appeared to meet the less stringent requirements imposed by San Bernardino
County,

» A total of 18 USTs at OIA have reportedly failed past pressure tests indicating the possibility for
leakage. Some of these tanks were repaired or taken out of service.
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. 14 USTs had been removed at OIA at the time of investigation.

Hazardous Waste

. A total of 16 tenants were identified during the audit as hazardous waste generators, 2 of which
were categorized as large quantity generators (> 1000 kg/month).

. Five of the 16 tenants identified as generating hazardous waste could not produce the required
permits.

Spill Cantrol

. A total of 20 tenants at OIA had amounts of hazardous material (generally 55 gallons at any one
time) which necessitated a Business Plan preparation by California Law.

. At the time of the study, four of these tenants had filed the requisite Business Plans with the local
enforcement agency.

. Three tenants were identified during the audit who store petroleum products in USTs or
aboveground storage tanks (AST) in quantities (42,000 gallons in USTs, >1,320 gallons in
ASTs, or >660 gallons in any one AST) necessitating Spill Prevention Control and
Countermeasure (SPCC) plan preparation.

. Two of the tenants who required SPCC plans had prepared plans which were available for review
during the audit.

Wastewater
. A total of 11 tenants were identified as industrial waste dischargers during the audit.

. Two of the tenants discharging industrial wastewaters to the sanitary sewer system were regulated
by the local sewering agency possessing industrial discharge permits.

. Four tenants were believed to be discharging wastewaters to surface waters, although no approval
for such discharge in the form of NPDES permits could be identified at the time of the audit.

In 1992, the Regional Board was provided with another comprehensive information search prepared by
Meredith/Boli & Associates at the request of General Electric. Copies of summary tables found in the
report are included in Appendix C. This report included copies of aerial photographs evaluated as part of
the information search.

In addition to the general investigations or studies discussed above, several specific investigations were
conducted at the request of the Regional Board during this same time period. Specific investigations were
conducted by Aerojet General, California Air National Guard (CANG), and Lockheed Aircraft Service
Corporation,

These specific investigations conducted included soil-gas and soil analyses at several agreed upon
locations at OIA and groundwater sampling and analyses at selected wells immediately downgradient of
OIA. For Aerojet, the Phase 1 investigation found concentrations of TCA and PCE ranging between 1.0
ppb and 9.0 ppb in 5 of the 26 Aerojet soil-gas samples. For Lockheed, TCE, PCE, DCE, and TCA were
detected in low concentrations ranging between 2.0 ppb and 44.0 ppb in 14 of the 23 soil-gas samples.
The CANG investigations resulted in a Decision Document to Support No Further Response Action
Planned for Installation Restoration Program Sites and Areas of Suspected Contamination Ontario Air
National Guard Station Ontario, California being approved in 2000. It is unclear whether there is still a
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responsibility for any contaminants that may have reached the groundwater as a result of CANG historical
operations.

Table 1 below summarizes the results of the review and assessment of the information on file at the
Regional Water Quality Control Board — Santa Ana Region for parties that were confirmed or suspected
solvent users who also had confirmed discharges, leaks, septic tanks/leach fields, and detectable analytical
laboratory results for on-site soil, soil gas or sludge.

Among the information searches and investigations conducted, as many as 42 potentially responsible
parties were identified by 1992.

EXTENT OF CONTAMINATION

Table D-1 in Appendix D summarizes a query Chino Basin Watermaster’s relational database of
groundwater quality. Data stored in this database include sampling conducted by Watermaster as part of
its comprehensive groundwater quality monitoring program, as well as results from public sources
(individual agencies and companies and the State of California Department of Health Services (DHS)
database. The geographic area covered by the query is the entire area south of the OIA from its western
most to eastern most point, to the Chino Desalter 1 well field (see Figure 1). Table D-1 summarizes the
sampling results for all constituents in this data subset that exceeded federal or state maximum
contaminant or action levels, not just VOCs. Table 2 summarizes Table D-1 for VOCs in the area south of
the OIA. TCE is now found in approximately 23 percent of the wells sampled in this area from 2000 to
the present with some samples have concentrations in excess of 200 times the MCL.
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Table 1

PREs at Ontario International Airport with Direct Evidence of Solvent Use, Discharge, and Site-Specific Investigations

Discharged wastes to the Cucamonga Creek near current US Past Office location  vacated premises soveral years N ) ; 5
Solv : ago — Also has septic tank & leach field (CDM [988b); g’;ﬂﬁf '?IYECGS' TSA' PCE : E{?Qﬁsab.
Acrojet General 1958 ofvent User, TCE, PCE and : B I, s (Rewional | Resions) Board §
chlorinated satvent wash. (MBEA]. Discharged wastewater to Cucamonga Creck via a draia line, Building Department listed several cesspool and B :gns in l: 6 samyles (Regiona Ecgmna 025 Status
septic tanks instalted from 1958 to 1978, (M/B&A). A feach field was reported by CDM (1988). oard Statuzs Repert). cport
Maimterance/Wash rack facilities have discharped from sand and oi! intesceptors to Cucamonga Creek for years
(CDM §988h).
! . ; ; | ‘Two septic tanks were identified (instaliation date unimown), A Building Department permit fora sanitary serer ;
California Air Sf;hm;‘.us“' ig‘gs‘ﬂ;?l‘ waste : ! connection was dated 1972, A clarifier hooked up to the vehicle wash arez drained to Cucamonga Creck (per a ! CDM 1988b:
National Guard, 1952 ol, salvents, MEK. nagh ‘3 ;,‘g"gg‘[‘} SBDEHS Inspection Repert, dared 2 April 1986) (M/B&A). ! Decision Document M/BEA;
Ontario ?Im‘?‘ ‘pm;’ﬂsmr;‘ll:;ég&in | Decision Document
; cleanimg solvent ( > During a 1989 Hazardous Waster Genermtor inspection, solidified paint was iflegally discharged to the ground.
! ~Leaking” waste ofl drums were noted a¢ CANG {according 10 2 1986 Fire Department Inspection Report}.
| Hazardous materials (incfuding solvents) were discharged/spilled onto the ground behind the vehicle maintenance
. shop (M/B&A).
Sludge from the tank {(UGT) was analyzed
Salvent Liser. Safety-Kieen solvent, for TRPH, semi-volatile orpanics, and
Department of : msineral spirits. paint thinner, “clean A SBOEHS inspection noted dischz{gc of effuent l:mm wash r.x_c[\s and ‘.‘rmﬁ\ aif” from the sterage s, 10 8 Wan- valasile organics. Results indicated DCE
Ajrparts 1957 | floor super power heavy duty made dirt channel. Noted on an Enginecring As-Built Construction drawing (fune 1956), a catch basin from the (0.2 mp'kg), TCA (2 mg/kg). carhon COM 19330 M/ABEA
crmaision.” and X xylene/keroscne “Airport Maintenantee Yard™ leading to a drainage ditch was depicted (MB&AY teiraclioride (1 my/kg), TCE (2 ma/ke) and
mix past cleaner (M/B&A} PCE (0.2 mykg). Scil samples wese non-
detect. (M/B&A)
Salvent User, TCE, TCA, methyl :
<thyl t‘;".‘““ (MEK, mineral spirit. Soil-Gas Analyses TCE, PCE.DCE. TCA | DWR:
Lockheed Martin 1952 : m}i 1::311“;5 mlu’:ﬂ‘:“,‘: Greatest aniount of documentation — sec Section 4.1, M/B & A. Documented back 10 1953 DWR report, CDM Ranpe 2.0 to 44.0 gpb CDM 1988h:
Carporation - Pmp:{n al, Safc:y—KEccn, A[i;:l: atic 1988b & M/B&A. Also McLaren/Hart reports. 14 of 23 samples (Regional Board Status Regional Board Siatus
hydrocarbon mixture, and lacquer Report). Report
thinper {(M/B&A). .
MeDonnell : * Douglas reportedly discharged industrial wastewater (from aircrafi cleaning) to unlined sumps where pending Phenol, chromium, flucrine : DWR: ™
Douglas 1952 : Suspected Solvent User | occurred. The minimun discharge per month 7,640 cubic fect, maximuemn 13,820 cubic feet {103,374 gallons) > Polfution Contrel Board phencl limit of 3 | CDM 1988b;
Corperation : (M/B&A). . . | pPIALES ppe (ABEAY, I MB&A
Northrop Aircraft : “The manimun: waste discharge per month from Northirop was 9,800 cubic fect: tle raximusm was 22,800 cubic foet | Phenol, chremeuni. flucrine o : DWR;
Company 1850 - 1955 | Suspeeted Solvent User {or 169,176 mtlons). Effiuent samples were tzken {by DWR, 1953] from a peorly defined ditch emptying into a > Pollution Control 8d pheno] Hmit of 5 ¢ CDM 1988h;
..... field & from a srll unfined sump (M/BEA). S ppmat 26ppm (MBEA). o MBEA
Dummped waste radium from airerafl instruments onto ground for years (CBM 1988b). B
. | Soivent User. TCE, “Stoddard TCE,” "
gﬁignsms 1953 | lacquer thinner. kerosene, and Information rerrieved from the Building Department included a 1953 application to install a {4-foot decp cesspool i?:gz;;;’\w?ﬁgﬁf :;zg; ;?BNLEE%‘
; isopropyl alcohol (IPA) (M/B&A). | and n septic tank: a 1955 application 1o install a “aew™ 25-foot deep cesspaol zad 2 line bypassing the old cesspocl, . :
i i In 1969, an application was made for a sewer installation. :

Discharges are confirmed discharges to unlined channels, ditches or sumps.
Soil gas analyses listed if resubts detected VOCs.
May be reported in cther sources as weil,

(PRI,




Fable D-1
Chemicals or Water Quality Parameters Exceeding Federal or State Maximum Contaminant Levels or Action Levels

Primary Seconidary Primary Secondary #of #af #af
Chemical Period Units Status  EPAMCL  EPAMCL CAMCL CAMCL CAAL Maximum Weils Wells w/ Wells w/
Snmpled  Drtects  Exceednoces

1,1-DICHLOROETHANE 2000-Present UG/L 5 13 13% 4
1. 1-DICHLOROQETIIANE Al Time Periods UG/L 3 13 217 4
§, 1-DICHLOROETHYLENE 2006-Present VGA 3 7 6 i30 139 12 9
1,I-DICHLOROETHYLENE All Time Periods UG/ 3 T § 130 217 12 9
1,2,3-TRICHLOROPROPANE 2000-Present UG/ 0.005 0.20G000 118 1o 10
1,2,3-TRICHLOROPROPANE All Time Periods UG/L 0.005 1.200000 ] 16 10
1,2-DICHLOROETHANE 2044-Present UG/l 3 5 035 1.6G0000 139 i0 g
1, 2-DICHLORGETHANE All Time Periods UG/ 3 5 0.5 1.600000 207 10 9
ALUMINUM 1980-198% UG 3 30 1600 299 200 3 1 1
ALUMINUM 1990-195% UG/ 3 54 1000 200 870 82 3 2
ALUMINUM 2000-Present UG/L 3 H1H 1009 200 80 118 3 i
ALUMINUM Afl Time Periods uG/L 3 50 1904 200 870 196 4 2

Noic: Ifa constituent does not exceed any water quality criterin in a given titne period, the constituent is not shown for that time peried.

Status

Primary EPA MCL

Secondary EFA MCL

Primary CA MCL

Secondary CA MCL

CAAL

1 Proposed MCL5/MCLGs have been formaily proposed by the US EPA, but not premulgated.
2 Final MCLs/MCLGs have been promulgated, but are not yei ¢fTective.
3 Current MCL&/MCLGs are promulgated and i effect.

“All suppliess of domestic water Lo the public are subjcct to regulations adopted by the U.S. Environmental Protection Agency (EPA) undes the Safe Drinking Water Act (42 U.S.C, 300
seq.) as wetl as by the California Department of Health Services (Depariment) under the California Safe Drinking Act{Sections 40441 and 1 16300-116750, Health and Safety Code [HS
Code]). California has been granied ‘primacy” for the enforcement of the Federal Act. In arder to receive and maintain primacy, states must promulgate reguiations that are no less stringent
than the federal reguintions, [tipéfwww.dhs cahwiiet govips/ddwem/publications/ Regulations/R-16-01-PublicNotice.pd]

Primary EPA MCLs are federnlly enforceable limits for chemicals in drinking watcr and are set as close as feasible to the corrcsponding EPA MCLG.
Secondary EPA MCLs apply to chemicals in drinking water that adversely affect its odor, taste, or appearance. Sccondary EPA MCLs nre not bosed on direet heaith offects associated with

chemical. Sceondary MCLs are considered desirable goals and are not federatly enforceable.

Primacy CA MCLs arc analegous 1o Primary EPA MCLs and are enforceable st she state level. [ the California DHS has adapted a mare stringent primary MCL than the EPA MCL, the
primary CA MCL would be enforceable.

Sccondary CA MCLs are analopous to Seeondary EPA MCLs and ars applicable at the stale fovel, ITthe California DITS bas adoped a more siringent secandasy MCL thas the EPA MCL, 1
secondary CA MCL would be applied.

California Actien Levels arc health-based criteria similar to US EPA Healih Advisorics. CA ALs are not enforcesble, bat are levels at which the Catiforniz Deparunient of Health Services
strengly urges water purveyers to $oke coeqtive actions.




Table D-1
Chemicals or Water Quality Parameters Exceeding Federal or State Maximum Contaminant Levels or Action Levels

Printary Sccondary Primary Sccondary #of #af Hof
Chemical Period Units Status  EPAMCL  EPAMCL  CAMCL CAMCL CAAL Maximum Wells Wells w/ Wells w/
Sampled  Detects Exceetfances
BENZENE 2666-Present UG 3 5 1 i4 £39 3 !
BENZENE All Time Pediods [Hel R 3 5 1 i4 217 3 I
CHLORIDE 1990-15%% MG/L 3 2350 250 390 160 1040 5
CHLORIDE 2000-Present MGA 3 250 250 300 168 168 3
CHLORIDE All Tisne Perieds MG/L 3 250 150 3940 285 235 G
CHROMIUM (TOTAL) 2000-Preseat UuG/L 3 100 50 70 118 i3 2
CHROMIUM (TOTAL) All Time Periods UG/L. 3 100 50 76 196 137 2
CI5-1,2-DICHLOROETHYLENE 2G00-Fresent UG/, 3 H 6 399 139 16 G
C15-1,2-DICHLORGETHYLENE All Téme Perods UG 3 0 [ 390 237 17 G
COLOR 1990-15%% UNITS is 20 32 24 i
COLOR 2000-Present UNITS 15 20 168 8% 1
COLOR All Time Periods UNITS 15 20 194 %9 2

Note: If 2 censtituent does not exceed any watct guality criterin in a given time period, the canstitient is not shown for thas time period.

Status

Primmary EPA MCL

Secondary EPA MCL

Primary CA MCL

Secondary CA MCL

C:\ f\L

1 Prapased MCLs/MCLGs have been formaily proposed by the US EPA, but not promulgated.
2 Final MCLs/MCLGs have been premuigated, but are not yet effective.
3 Current MCLs/MCLGs are promulgated and in effect,

“All suppliers of domestic water to the public are subject to regulations adopied by the U.S. Environmental Protcetion Agensy (EPA) under the Safe Drinking Water Act (42 U.S.C, 3007
seq.) as well as by the California Department of Health Services (Pepastment) under the California Safe Drinking Act {Scctions 4040, 1 msd 116360116730, Health and Safety Code [HS
Code)). California has been pranted *primecy” for the enforcement of the Federal Act. fn order o receive and maimain primacy, states must promulgate repaiations that asc no less stringest
than the federal regutations. [hitpwwww. dhs cahwact. pov/ps/ddweny/publications/ Regulations/R-16-01-PublicNotice.pdf]

Primary EPA MCLs are federaily enforceable limits for chemicals in drinking watcr and are set as close as feasible to the corresponding EPA MCLG.

Secondary EPA MCLs apply 1o chemicals in drinking water that adversely affect its edor, taste, or appearance. Secondary EPA MCLs are not based or direct health cffects mssociated with
chemieal. Secondary MCLs are considered desirable goals and are not federally enforceatle.

Primary CA MCLs arc analogous to Primary EPA MCLs and arc enforeeable at the state level, [fthe California DHS has adopted o more siringens primary MCL than the EPA MCL, the
primary CA MCL would be enforceable.

Sccondary CA MCLs are anatogous lo Secandary EPA MCLs and are applicable at the state level. 1T the California DHS has sdepted a more siringent sccondary MCL than the EPA MCIL1
secondary CA MCL would be applied.

California Action Levels arc heatth-based criteria similar 1o US EPA Health Advisories. CA ALs are not enforceable, but are levels at which the Califomnia Department of Health Services
strongly urges water purveyoss lo take corrective actions.
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Table D-1
Chemicals or Water Quality Parameters Exceeding Federal or State Maximum Contaminant Levels or Action Levels
Primary Secondmry Primary Sccondary #of #oaf #of
Chemical Period Units Status  EFAMCL  EPAMCL CAMCL CAMCL CAAL Maximum Wells Wells wf Wekls w/
Sampled Betects  Excecdances
FLUORIDE {TEMPERATURE DEPENDENT) Before 1970 MG [ 2 9 9 7% 1
FLUORIDE {TEMPERATURE DEPENDENT) 1956-1999 MG/L H 2 B 104 99 1
FLUQRIDE (TEMPERATURE DEPENDENT) All Tiine Periods MG 1 2 2 28t 281 2
FLUORIDE (TEMPERATURE DEPENDENT) Belore 1970 MG 3 4 14 9 79 79 i
FLUORIDE (TEMPERATURE DEPENDENT) 1990-1999 MGA 3 i 14 g i00 99 1
FLUORIDE (TEMPERATURE DEPENDENT) All Time Periods MG/L 3 4 14 g 281 281 2
GROSS ALPHA 1990-1999 PC/L 3 i5 15 44.3 82 82 33
GROSS ALPHA 2000-Present PC/L 3 i5 15 3820600 118 112 25
GROSS ALPHA All Time Periods PCAL 3 15 15 443 196 191 58
tRON, TOTAL, ICAP 1996-1999 MG 3 43 0.3 1.1 82 g H
IRON, TOTAL, ICAP 2606-Present MG/ 3 4.3 03 2400000 118 iz ]
IRON, TOTAL, ICAP All Time Periods MG/ 3 G3 0.3 2490000 £97 20 7
MANGANWESE, TOTAL, iCAP 1990-199% MG/L 3 0.05 0.05 0,24 82 7 2
MANGANESE, TOTAL, iCAP All Time Periods MG/ 3 0.05 4.03 0,24 196 12 2

Note: ITa canstituent does not exceed any water qualily critefia in & given time period, the constituent is not shown for that time period.

Status

Primary EPA MCL

Sccendary EPA MCL

Primary CA MCL

Secundary CA MCL

CAAL

1 Proposed MCLS/AMCLGs have been lormally proposed by the US EPA, but not promulgated.
2 Final MC1L.s/MCLGs have been promulgated, bist aze not yet cffective.
3 Current MCLs/MCLGs are promulgated and in cfiect.

“All suppliers of domestic witer 10 the public are subject to regulations adepted by the U5, Environmental Frotection Agency (EPA) under the Safe Drinking Water Act {42 U.5.C. 300f
seq.) as well as by the California Department of Health Services {Deparunent) under the California Safe Drinking Act {Sections 4040, and 116300-1 16750, Heakh and Safety Code [HS
Cadce}). California has been granted “primacy’ for the enforeement ofthe Federad Act. In order to receive and maininin prismacy, states must promuigate regulstons shat are no less stringent
than the federal regulations, [ttp:diwww.dhis.caliwnet gov/ps/ddwem/publicatians/ Regulations/R-16-01-PublicNotice pdf]

Primary EPA MCLs are federally enforceabie fimits for chemicals in drinking water and are set as ¢lose as feasible to the cerresponding EPA MCLG.
Secondary EPA MCLs apply to chemicals in drinking water that adversely affect its ador, taste, or appearance. Secondary EPA MCLs are nat based on direet health ¢ffects associated with
cliemieal. Secondary MCLs are considered dosirable goals and are not federslly enforceable.

Primary CA MCLs arc analogeus to Primary EPA MCLs and are enforeeabie at the state leved, i the California DHS has sdopted 3 more stringent primary MCL than the EPA MCL, the
primary CA MCL would be enforceabie.

Secondary CA MCLs arc apalogous 1o Sccondary EPA MCLs and arc applicabic al the state level. i[1he California DIIS has adopted a mare stringent secondary MCL than the EPA MCE, 4
secondary CA MCL would be appiied.

California Action Levels are health-based criteria similar ta US EPA Health Advisories, CA ALs are not enforceable, but are levels at which the California Depantment of Heaith Services
strangly urges water purveyors to take corrective actions.




Table D-1
Chiemicals or Water Quality Parameters Exceeding Federal or State Maximum Contaminant Levels or Action Levels

Primary Secondary Primary Seccondary #af #af dol
Chemical Perind Units Status  EPAMCL  EPAMCL CAMCL CAMCL  CAAL Maximum Wells Wells w/ Wells w/
Sarapled Deiects Exceedances

NITRATE NITROGEN (NO3-N) Before 1970 MG/ 3 10 e 46,9526 32 82 36
NITRATE NITROGEN {NO3-N) 197G-1979 MG/L 3 10 HY 31.60271 32 32 18
NITRATE NITROGEN (NQ3-N) 1980-1989 MGIL 3 10 10 11,7385 6 3 1
NITRATE NITROGEN (NO3-N) £990-1999 MGA 3 10 10 150 102 102 77
NITRATE NITROGEN {NO3-N} 2006-Present MGA. 3 14 10 i40 170 170 146G
MNITRATE NITROGEN (NO3-N} All Time Periods MGL 3 ¢ 10 150 287 287 269
ODOR THRESHOLD 460 C 2000-Present TON 3 17 168 165 E)
OQDOR THRESHOLD 4t 60 C All Time Perinds TON 3 17 196 192 3
PERCHLORATE 1990-1999 UG, 4 4.1 78 L 1
PERCHLORATE 3000-Present UG/L 4 it 120 9 9
PERCHLORATE All Time Pestods UG/l 4 11 197 i0 10

Nots: If @ constituent docs not exceed any water quality criteria in a given time peried, the constituent is not shown for that ime period,

Status

Primary EPA MCL

Secandery EPA MCL

Primary CA MCL

Secondary CA MCL

CAAL

1 Proposed MCLs/MCLGs hiave been formaliy propesed by the US EPA, but nol promulgated.
2 Finai MCLsMCLGs have been pramulgated, but are not yot effective.
3 Cugrent MCLsMCLGs are promulgated asd in effect.

*Al} suppliers of domestic water ta the public are subject to regulations adopted by the U.S. Envirenmental Protection Agency (EPA) under the Safe Drinking Water Act (42 U.5.C. 3001
seq.}as welt as by the California Department of Health Services (Department) under the California Safe Drinking Act (Sections 3040.1 and 116300-116758, Health and Safety Code [HS
Codc]}. California hias beeit granted *primiacy” for the enforcement of the Fedesal Act. In order to receive and maintain primacy, stales must promulgate regulations that arc no fess stringent
thar the federad regulations. fhitp:/Awww.dhis cahwned. govipsfddwenypublications! Regulations/R-16-01-PublicNotice.pgf]

Primary EPA MCLs arc federally enforceable limits for chicmicals in drinking water and are set as close as feasible to the corresponding EPA MCLG.
Sccondary EPA MCLs apply to chemicals in drinking water that adverscly affect its oder, lastc, or appearance. Secondary EPA MCLs are not based on dircct health cffects associnied with
cheatical. Secondary MCLSs arc considered desirsble goals and are not federaily enforczable.

Primary CA MCLs are analegous to Primary EPA MCLs and are enforceable at the statc fevel. Hthe California DIS has adapted a mare stringent primary MCL than the EPA MCL, the
primary CA MCL would be enforceable.

Sccondary CA MCL3 arc anajogeus to Secondary EPA MCLs and are applicable at the statc lovek. [T the Californiz DS has adopied a more siringent sccondary MCL than the EPA MCL, 1
secondary CA MCL weuld be applisd.

Catifarnia Action Levels are heafth-based criteria similar to US EPA Health Adviseries. CA ALS5 are not enforceable, but are levels at which the California Department of Tealth Services
strengly urges water purveyoss 1o take corrective actions.




Table D-1
Chemicals or Water Quality Parameters Exceeding Federal or State Maximum Contaminant Levels or Action Levels

Primary Secondary Primary Secondary #af #of Hof
Chemical Period - Units Status  EPAMCL  EPAMCL CAMCL CAMCL CAAL Maximum Wells Wells w/ Wells w/
Snmpled  Detects  Exceedances

Pit (LABORATORY) Gefore 1970 <6.50R>85 89 164 164 [
PH (LABORATORY) 1971-1973 <6.5 OR 8.5 3.4 64 64 2
PH (LABORATORY) 1986-1989 <65 0R>8.5 825 12 iz |
PH{LABORATORY]) 2060-Present <6.50R>8.5 8.25 346 346 1
PH (LABORATORY) All Time Periods =65 OR=8.5 8% 578 578 G
TETRACHLOROCETHYLENE 2000-Present UGIL 3 5 19 He) 20 7
TETRACHLOROETHYLENE All Time Periods UG, 3 3 39 217 20 7
TOTAL DiSSOLVED SOLIDS Before 1970 MG/L 500 1252 59 59 3
TOTAL DISSOLVED S0LIDS 1970-187% MG/L 500 1231 3 32 t4
TOTAL DiSSOLVED SOLIDS 1990-155% MG/L 300 4634 102 102 §i
TOTAL DISSOLVED SGLIDS 2000-Present MG/L 300 1980 170 tH 124
TOTAL DISSOLVED SOLIDS All Time Periods MG/L 500 4634 267 267 i88
TOTAL RADON 222 2000-Present PC/AL 1 300 430 30 kit 8
TOTAL RADON 222 All Time Periods PC/L 1 300 430 40 40 g

Mote: I{ a canslitueni docs not exceed any water qualily criteria in a given time peried, the censtituent is not shows for that time period.

Statas

Primary EPA MCL

Secondary EPA MCL

Primary CA MCL

Sccondnry CA MCL

CA AL

i Proposed MCLs/MCLGs have been formally proposed by the US EPA, bot nat promulgated.
2 Final MCLs/MCLGs have been promuigated, but are not vet effective.
3 Current MCLs/MCLGs arc promulgated and in cffect.

“All suppliers of domestic water so the public are subject to regulations adopted by the U.5. Envirenmentaf Protection Agency {EPA) uader the Safe Drinking Water Act (42 U.5.C. 300f
seq.) as well as by the California Departinent of Healths Services (Department) under the Catifernia Safe Drinking Act (Sections 4040.1 and 116306-116750, Healths and Safety Code {HS
Code}). California lsas been grantzd "primacy”’ for the enforcement of the Federal Act. In order te receive and maintain primacy, states must pramulgate regulations that are no less stringent
thar the federni regulations, [hgpi/Awwav, dhs.cahwnet gov/ps/ddwem/publications/ Regulations/R-16-0I-PublicNatice.pdi]

Primary EPA MCLs are federally enforceable limits for chemicals in drinking water and arc sct a3 close a3 foasiblc wo the corresponding EPA MCLG.
Secondary EPA MCLs apply to chicmicals ins drinking water that adverscly affect its odor, taste, or appearance. Secondary EPA MCLs are ot based on disect health effects associated with

chemical. Sceondary MCLs are considered desirable goals and are not federatly enforceabile.

Primary CA MCLs arc analogaus ta Primary EPA MCLs and are enforcesble at thic state level. [Tihe Cajiforniz DHS has adopied a more swringent primary MCL than the EPA MCL, the
primary CA MCL would be enforceable,

Sccondary GA MCLs are aralogous to Secondary EPA MCLs and arc applicabic at the state lovel. 1f1ihe Califernia DHE has sdogied a more siringent secondary MCL than the EPA MCL 4
secendary CA MCL would be applied.

California Action Levels are health-based criteria similor to US EPA Health Advisorics. CA ALs are not enforceable, but are Jevels at which the California Department of Health Services
strongly urges water purveyors to toke corrective aetions.




Table D-1
Chemicals or Water Quulity Parameters Exceeding Federal or State Maximum Contaminant Levels or Action Levels

Primary Secondary Primary Sccondury #af #of #aof
Chemical Period Enits Status  EPAMCL  EPAMCL CAMCI, CADMCL CAAL Maximum Wells Wells w/ Wells w/
Sampled  Detects  Exceednnces

TRICHLOROETHYLENE 2000-Proscat UG/L 3 5 [REEH 138 77 32
TRICHLORQETHYLENE Al Time Periods UG/l 3 5 1166 316 i07 32

Note: I a canstituent docs not cxceed any waler quality criteris in  given time period, the constituent is not shown for that time period.

Status i Proposed MCLs/MCLGs have been formally proposed by the US EPA, but not promulgated.
4 Final MCEs/MCLGs have been promulgated, but are ot yet effective.
3 Current MCLs/MCLGs are promulgated and in efTect.

“AH suppliers of domestic water to the public are subject to regulations adopted by the U.S. Environmental Protection Agency (EPA) under the Safe Drinking Water Act (42 U.8.C. 300(
seq.} a5 wel as by the Califernia Depantment of Health Services (Department) snder the Califernia Safe Drinking Act (Sections 4940.Vand 116300-116756, Health and Safety Code {HS
Code]). Califomia J:as been granted 'primacy” for the enlercement of the Federal A<t In order (o receive and maintain primacy, states must promul gate regulntions that are no less siringent
than the federal regulations. [hitp:/Avww dlis cahwactl gowps/iddwenypulilications! Regulations/R-16-01-PublicNotice. pdf]

Primary EPAMCL  Primary EPA MCLs are {cderally enforceable limiss for chermicals in drinking water and are sei as close as feasible to the corresponding EPA MCLG.
Sccondary EPA MCL  Sccondary EPA MCLs apply to chemicals in drinking water that adversely affect its odor, taste, or appearance. Secondary EPA MCLs arc et bascd on disect licath ¢ffects associnted with

chemical, Secondary MCLs are considered desirable goals and are not federaily enforceable.

Primary CA MCL  Prinary CA MCLs are analogous to Psimary EPA MCLs and are enforceable st the state fevel. I the California DHS has sdopted a more stringent primary MCL than the EPAMCL, the
primary CA MCL would be enforceable.

Secondnry CA MCL  Sccondary CA MCLs are analogous Lo Sceondary EPA MCLs and ave applicable at she staie level. 1f the California DHS has adepied a miore stringens sccondary MCL than the EPA MCL,1
secondary CA MCL would be applied.

CA AL  California Action Levels are healih-based criterin simifar to US EPA Health Advisories. CA AlLs are not enforceable, but are levels at which the California Deparumeat of Health Services

e swongly urges water purveyars to take corrective actions.
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Table 2

Summary of VOCs in Groundwater Downgradient of

"1,1-DCA (1, 1-dichloroethane)

136/217

1,1-DCE (1,1-dichloroethene) 118/196 9 130
1,2,3-TCP (1,2, 3-trichloropropane) 139/217 10 1.20
1,2-DCA (1,2-dichloroethane) 139/217 9 1.6
cis-1,2-DCE (cis-1,2-dichloroethylene) 1397217 6 390
PCE (tetrachloroethene) 139/217 7 29
TCE (trichleroethene) 138/216 32 1100

* i sampled from 2000-present/All time periods
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Draft Memorandum — Messrs. Holub and Rossi Page 10 of 10
December 10, 2003
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San Bernardino County. Water Quality Investigations Report to Santa Ana Regional Water Pollution
Control Board (Project Code No. 53-8-9). Prepared by State of California, Department of Public
Works, A.D. Edmonston, State Engineer, 10 August 1953, 7 pp. plus figures and tables.

McLaren/Hart. 1991. Technical Report of Chemical Use for Lockheed Aircraft Service Company,
Ontario, California. Prepared pursuant to the written request by the California Regional Water Quality
Control Board — Santa Ana Region, dated October 16, 1990. April 26, 1991.

McLaren/Hart. 1992. Environmental Assessment Addendum to Technical Report of Chemical Use for
Lockheed Aircraft Service Company, Ontario, California. Prepared at the request of Lockheed
Aircraft Service Company for property formerly leased at the Ontario International Airport pursuant
to the request by the California Regional Water Quality Control Board - Santa Ana Region. April,
1992,

McLaren/Hart. 1992. Results of Additional Soil Gas Investigation for Lockheed Aircraft Services
Company, Ontario, California. Prepared in response to a request by the Regional Water Quality
Control Board. November, 1992.

Meredith/Boli & Associates, Inc. 1992. Information Search, (Solvent Use and Potential Releases),
Ontario International Airport, San Bemardino County, California. Prepared for the RWQCB by
Meredith/Boli & Associates, Inc (M/B & A) at the request of General Electric, June, 1992.

State of California. 2003. Porter-Cologne Water Quality Control Act (Cal. Water Code, Division 7)
Effective January 1, 2003. California Water Code. Division 7. Water Quality.

State Water Resources Control Board. 2002, “Recent Amendments to Porter-Cologne Water Quality
Control Act Resulting From Assembly Bill No, 1664 (2001).” Prepared by Craig M. Wilson, Chief
Counsel, Office of Chief Counsel. February 11, 2002,

Wildermuth Environmental, Inc. 2003. Optimum Basin Management Program, Chino Basin Dry-Year
Yield Program Preliminary Draft Modeling Report. Prepared for the Chino Basin Watermaster &
Inland Empire Utilities Agency. July 2003. {Section 3: Groundwater Quality].




January 15, 2004
10:00 a.m. - Non-Agricultural Pool Annual Meeting

1:00 p.m. - Agricultural Pool Annual Meeting
3:00 p.m. - Appropriative Pool Annual Meeting

Ili. BUSINESS ITEMS

C. Regional Water Quality Control
Board Request for Certain Water
Quality AG Well Data

Seek Direction from the Committee on
the Next Step in the Process




CHINO BASIN WATERMASTER

9641 San Bernardino Road, Ranchoe Cucamonga, Ca 91730
Tel: 809.484.3888 Fax: 909.484.3890 www.cbwm.org

JOHN V. ROSS!

Chief £xecutive Officer
STAFF REPORT
DATE: January 15, 2004
January 29, 2004
TO: Watermaster Committee Members

Watermaster Board Members

SUBJECT: RWQCB Request for Certain Water Quality AG Well Data

Summary
Issue - RWQCR has Requested Data on Certain Private AG Wells as Part of NPDES Permit
Recommendation — Staff has no recommendation at this time.
Fiscal Impact — Staff does not anticipate any direct fiscal impact at this time.

Background
The Santa Ana Regional Water Quality Control Board has requested certain data relating to AG wells
associated with the dairy NPDES discharge permit. Staff will pass out, for the commiitiee’s review and
consideration, data associated with the wells that were previously designated for the permit.
At the Novermnber AG Pool meeting, commitiee members commented that it was their understanding
that data was to be provided to the RWQCB in-lieu of the RWQCB requiring the monitoring of and data

submission for wells at certain dairies.

Staff seeks direction from the Committee on the next step in the process.
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A. Monte Vista Water District

Letter Concerning 2003/2004

Assessment Package




Mark N. Kinsey
GENERAL MANAGER
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December 11, 2003

John Rossi, Chief Executive Officer
Chino Basin Watermaster

9641 San Bemardino Road

Rancho Cucamonga, CA 91730

Subject: Chino Basin Watermaster Fiscal Year 2003/04 Assessment Package

Dear John:

The Monte Vista Water District has reviewed the draft Chino Basin Watermaster Fiscal Year 2003/04
Assessment Package, dated November 13, 2003. We are appreciative of your efforts to streamline the
presentation of the information contained in this package, and feel that it is an improvement over
previous versions. Afier this review, and as discussed in more detail below, the District has number of
questions regarding some of the approaches undertaken in the Assessment Package.

1. Reallocation of Agricultural Pool Safe Yield. Under the early transfer provisions of Section 5.3(g) of
the Peace Agreement, the quantity of water subject to these provisions “shall be the greater of (i) 32,800
acre-feet or (i) 32,800 acre-feet plus the actual quantity of water not produced by the Agricultural Pool
Jor that Fiscal Year that is remaining after all the land use conversions are satisfied.” The current
practice in the Assessment Package does not appear to follow the criteria established in Section 5.3(g) of
the Peace Agreement and effectively reduced the early transfer quantity for Fiscal Year 2002/03 to
28,868 acre-feet.

2. Desalter Authority Production. Total Fiscal Year 2002/03 production by the Desalter Authority was
10,438.5 acre-feet. After accounting for the capture or production of rising water, net groundwater
production from the Chino Basin was approximately 5,219 acre-feet. In review of the Assessment
Paclkage, it appears that the Watermaster production assessment is not levied against this production.
Please identify the provisions of the Peace Agreement or other mechanism that established this
exemption.

é Page 1 of 2
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3. New Yield Allocation. The Watermaster recently approved the allocation of increased Basin

yield (“New Yield”) associated with the Optimum Basin Management Program groundwater recharge
facility master plan improvements. It is our understanding that this allocation would begin in Fiscal
Year 2003/04 at an initial amount of 12,000 acre-feet per year. The District is currently trying to
determine 1ts combined Fiscal Year 2003/04 productions rights and would like confirmation that
Watermaster intends to allocate the 12,000 acre-feet of New Yield this fiscal year.

If you have any questions regarding this request or if any additional clarification is necessary, please
contact the District at your convenience. Thank you.

Respectfully,

Monte Vista Water District

Foe

Mark N. Kinsey
General Manager

cc: Board of Directors, MVWD

¢ Page2 of 2




CHINO BASIN WATERMASTER

January 15, 2004

10:00 a.m. - Non-Agricultural Pool Annual Meeting

1:00 p.m. - Agricultural Pool Annual Meeting
3:00 p.m. - Appropriative Pool Annual Meeting

V. INFORMATION

B. Metropolitan Water District of So.
California

Update of Availability of Replenishment
Deliveries for the Winter




WD
¥tk ¥ METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFDRNIA

Date: December 11, 2003

To: Moxﬁbar Agency Managers

From: Ronald R. Gagelum, Chief Executive Officer
Subject:  Update on Availability of Replenishment Deliveries

This is an update on the Metropolitan Wasey District of Southern California’s (Metrdpolitan)
availability of replenishment deliveries. This updete is part of Metropolitan's continuing effort
to keep you informed on the status of supply and delivery conditions,

Meteopolitan’s State Water Project (SWP) allocation sinee May 2003 has been 90%, which is
approximately 1.8 MAF, The high allocation has allowed Metropolitan to make replenishrnent
deliveries of SWP water since that time, subject to operational constraints. Matropmiitanhas
worked with its member agencies to maximize deliveries of SWP water into the service area, It
is estimated that'a record of approximately 1,6 MAF of SWP water will be delivered fnto
Metropolitan's service ares in 2003, Additional SWP water was stored in accounts in
California’s Central Valley and as carryover storage into 2004 in SWP facilities,

Conversely, Metropolitan’s Colorado River water (CRW) supply had been dramatically reduced
from 1.25 MAF 10 about 0.6 MAF. In spite of this, Metropolitan maintained reliable deliveries
to meet all firm demsnds, However, intexxuptible replenishment deliveries of CRW have been
limited thronghout most of 2003 because of this shortage.

This month, the Bureau of Reclamation will be making additional CRW availsble due to
underuse by California agricultural agencies. It is estimated that an additional 70,000 AF of
CRW will be available to Metropolitan through the end of 2003. As a regult, replenishment of
SWP water, CRW, or blends of the twe, will be made available through the end of CY 2003,
subject to operational constraints and replenishment program requirements.

Matropolitan is olosely monitaring developments that affect the allopation of SWP and CRW
supply. Howsver, it is likely that CRW yeplenishment wil] not be available in early 2004, due to
continued dry conditions and Jow storage levels on the Colorada River system. We will contime
to evalugre the availability of replenishment service and provide you with updates as supply and
operating conditions change.

Agnin, thank you for your cooperation and 2ssistance inthis challenging year, If you have any
questions, please contact Brent Yamasaki at (213) 217-7146 or Mike Morel at (626) §44-5601.

‘ﬁ/&r_.
Ronald B Gastelum
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CHINO BASIN WATERMASTER

January 15, 2004

10:00 a.m. - Non-Agricultural Pool Annual Meeting

1:00 p.m. - Agricultural Pool Annual Meeting
3:00 p.m. - Appropriative Pool Annual Meeting

V. INFORMATION #%

C. Jurupa Community Services %
District
Letter Regarding Kaiser Plume




Paul E. Hamrick, Director
James C. Huber, Director

Curtis W. Hummel, Director
Kenneth J. Mclaughlin, Director
Jack E. Smith, Director Pt e

November 19, 2003

Mr. John Rossi

Chief Executive Officer

Chino Basin Watermaster

9641 San Bernardino Road
Rancho Cucamonga, Ca. 91730

RE: KAISER PLUME
Dear Mr, Rossi;

Jurupa Community Services District (JCSD) has reviewed Wildermuth Environmental's
September 18, 2003 correspondence to Watermaster regarding groundwater quality
investigation activities and related proposed OBMP scope of work. Of particular concern is the
Kaiser plume and its potential impact on JCSD's existing and future wells, and Chino Desalters’
wells.

As noted in Mr. Wildermuth's referenced letter, Kaiser Cleanup and Abatement Order #87-
121 was rescinded in 1993 and there has been no formal monitoring of the plume since that
time. We concur with Mr. Wildermuth's recommendations with respect to rehabilitating the two
former offsite Kaiser monitoring wells, MP-2 and KOFS-|, for sentry purposes in connection with
both JCSD's and Chino Desalters' wells. We also agree these wells should be annually tested
to determine quality changes associated with the Kaiser plume.

JCSD is concerned about water quality impacts on its existing welis, and its ability, in the
future, to construct new wells in the area of its existing well-field. Given, however, Mr.
Wildermuth'’s projection that JCSD's wells could be |mpacted by the Kaiser plume in 10-15
years, it will first be necessary-to conduct a study to determine the re’a’uonshrp of existing and
future groundwater productlon and its potential influence on, and relationship to, the plume. We
have employed the services of Geoscience to review the situation and provide
recommendations and findings, and have also met with the Regional Water Quality Control
Board.

As noted above, the Regional Water Quality Control Board rescinded its Kaiser Cleanup
and Abatement Order, however, the question now is whether the magnitude and type of water
guality impacts (TDS/TOC/NVOC) are consistent with the information and projections at the time
the Order was rescinded and whether and to what extent impacts to well(s) in existence in 1993
are required to be mitigated.

11201 Harrel Street, Mira Loma, CA 81752 * Phone (909) 685-7434 * Fax (909) 685-1153
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MR. JOHN ROSSI

CHIEF EXECUTIVE OFFICER
CHINO BASIN WATERMASTER
RE: KAISER PLUME
NOVEMBER 18, 2003
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It is suggested Watermaster and its Water Quality Committee confer with the Regional
Board to determine the Regional Board's role in this matter. We understand such determination
may be subject to proceedings involving the City of Ontario and Kaiser presently before the
Regional Board, which are currently postponed pending a potential agreement between Ontario
and Kaiser Any agreement, however, may be infer se to Ontario and Kaiser and thus may not
address impacts to JCSD and the desalters' wells. .

The above suggestions are consistent with OBMP Program Element #6, with respect to
identifying and mapping water quality anomalies through Watermaster's groundwater quality
maonitoring program (Program Element #1), revising the maps at least annually and submitting
them along with supporting data to the Reglonal Board. As identified in Program Element #6,
Watermaster's role is to augment the Regional Board's limited resources by identifying water
guality anomalies, assisting the Regional Board in determining the anomaly sources and
establishing priorities for clean-up jointly with the Regional Board. We suggest the Watermaster
Whater Quality Committee work accordingly with the Regional Board concerning the Kaiser
plume.

Finally, we suggest the cost of reviewing and developing a comprehensive monitoring and
mitigation program in connection with the Kaiser plume, as necessary, be considered part of the
OBMP for the reasons discussed above concerning Program Element Nos. 1 and 6. Discussion
concerning the role of Geoscience and its investigation concerning JCSD's existing and future
wells is appropriate with respect to both cost responsibility and coordination with Watermaster's
OBMP activities. Perhaps this work can be integrated with regard to the potential impact on the
Chino Desalters' wells.

Please contact me for discussion following your review and consideration of the foregoing.
We appreciate Watermaster's continuing cooperation and assistance.

0,

i
‘

Carole A. McGregvy
General Manager
Jurupa Community Services District

Copy: John Schatz
Sam Gershon., AAWA
Torm O'Neill
Board of Directors
7020 .admin.lir.jrossi.re kaiserplume/dw




