NOTICE OF MEETINGS

Tuesday, November 16, 2004

9:00 a.m. —Agricultural Pool Meeting

AT THE INLAND EMPIRE UTILITIES AGENCY OFFICES
6075 Kimball Ave. Bldg, A Board Room
Chino, CA 91710
(909) 993-1600

Thursday, November 18, 2004

9:00 a.m. — Appropriative, Non-Ag Pool and Advisory Meeting
11:00 a.m. — Watermaster Board Meeting

AT THE CHINO BASIN WATERMASTER OFFICES
9641 San Bernardino Road
Rancho Cucamonga, C4 91730
(909) 484-3888




CHINO BASIN WATERMASTER

November 16, 2004

9:00 a.m. - Agricultural Pool Committee Meeting

November 18, 2004

9:00 a.m. - Appropriative & Non-Agricultural
Pool and Advisory Committee Meeting

11:00 a.m. - Watermaster Board Meeting
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CHINO BASIN WATERMASTER

AGRICULTURAL POOL MEETING
9:00 a.m. — November 16, 2004
At The Offices Of
Infand Empire Utilities Agency
5075 Kimball Avenue, Building A, Board Room
Chino, CA 91710

AGENDA

CALL TO ORDER

AGENDA - ADDITIONS/REORDER

CONSENT CALENDAR

Note: All matters listed under the Consent Calendar are considered to be routine and non-
controversial and will be acted upon by one motion in the form listed below. There will be no
separate discussion on these items prior to voting uniess any members, staff, or the public
requests specific items be discussed and/or removed from the Consent Calendar for separate

action.
A, MINUTES
1. Minutes of the Agricuitural Pool Meeting held on October 19, 2004 (Page 1)
B. FINANCIAL REPORTS
1. Cash Disbursements for the month of October 2004 (Page 31)
2. Combining Schedule of Revenue, Expenses and Changes in Working Capital for the Period
July 1, 2004 through September 30, 2004 (Page 35)
3. Treasurer's Report of Financial Affairs for the Period September 1 through September 30,
2004 (Page 37)
4. Profit & Loss Budget vs. Actual July through September 2004 (Page 39)
C. TWENTY-SIXTH ANNUAL REPORT
BUSINESS ITEMS
A.  ANALYSIS OF MATERIAL PHYSICAL INJURY

Consider Request for an Analysis of Material Physical Injury for IEUA's Proposed Phase |l
Recycled Water Recharge Program {Page 53)

FY 2004-2005 ASSESSMENT PACKAGE
Consider Approval of FY 04-05 Assessment Package (Page 59)

2004-2005 ANNUAL MONITORING PLAN AND BUDGET
Consider Approvai of 2004-2005 Annual Monitering Plan and Budget (Page 93)

ATTENDANCE OF THE NOVEMBER ADVISORY COMMITTEE MEETING
Authorize a 3 Member Sub-Commitiee to Attend the November Advisory Commitiee Meeting
For the Approval of Any Changes Made To the 2004-2005 Assessment Package




Agricultural Pool Meeting Agenda November 16, 2004

. REPORTS/UPDATES
A. WATERMASTER GENERAL LEGAL COUNSEL REPORT
1. Santa Ana River

B. STAFF REPORT
1. Cyclic Account Update
2. Stormwater Recharge Update
3. Coliege Heighis Monitoring Update
4. Discuss holiday meeting schedules

Iv. INFORMATION
1. Reminder That the Reorganization of Board, Advisory Committee, and Pools Take Place in
January
2. Newspaper Articles (Page 161)

V. POOL MEMBER COMMENTS

VI, OTHER BUSINESS

VI, EUTURE MEETINGS

January 13, 2005 9:00 a.m. Annual Appropriative Pool Meeting
January 13, 2005 11:00 a.m. Annual Non-Agricultural Fool Meeting
January 18, 2005 9:00 a.m. Annual Agricultural Pool Meeting @ IEUA
January 27, 2005 9:00 a.m. Annual Advisory Committee Meeting
January 27, 2005 11:00 a.m. Annual Walermaster Board Meeting

No meetings are currently planned for the month of December 2004

Meeting Adjourn




CHINO BASIN WATERMASTER
JOINT APPROPRIATIVE & NON-AGRICULTURAL
POOL, AND ADVISORY CONMMITTEE MEETING
9:00 a.m. — November 18, 2004
At The Offices Of
Chino Basin Watermaster
9641 San Bernardino Road
Rancho Cucamonga, CA 91730

AGENDA

CALL TO CRDER

AGENDA - ADDITIONS/REORDER

. CONSENT CALENDAR
Note: All matters listed under the Consent Calendar are considered to be routine and non-
controversial and will be acted upon by one motion in the form listed below. There will be no
separate discussion on these items prior to voting unless any members, staff, or the public
requests specific items be discussed and/or removed from the Consent Calendar for separate

action.
A. MINUTES
1. Minutes of the Joint Appropriative & Non-Agricuitural Pool Meeting held on October 14,

2004 (Page 9)
2. Minutes of the Advisory Committee Meeting held on October 28, 2004 (Page 15)

B. FINANCIAL REPORTS
1. Cash Disbursements for the month of October 2004 {Page 31)
2. Combining Schedule of Revenue, Expenses and Changes in Working Capital for the Period
July 1, 2004 through September 30, 2004 (Page 35)
3. Treasurer's Report of Financial Affairs for the Period September 1 through September 30,
2004 (Page 37)
4, Profit & Loss Budget vs, Actual July through September 2004 (Page 39)

C. TWENTY-SIXTH ANNUAL REPORT

D. WATER TRANSACTION - (FOR ADVISORY COMMITTEE MOTION ONLY)
1. Consider Approval for Transaction of Notice of Sale or Transfer from City of Pomona to
Monte Vista Water District in the amount of 2,500 acre-feet; Date of Application:
September 1, 2004 (Page 41)

. BUSINESS ITEMS
A.  ANALYSIS OF MATERIAL PHYSICAL INJURY
Consider Request for an Analysis of Material Physical Injury for IEUA's Proposed Phase li
Recycled Water Recharge Program (Page 53)

B. FY 2004-2005 ASSESSMENT PACKAGE
Consider Approval of FY 04-05 Assessment Package (Page 59)

C. 2004-2005 ANNUAL MONITORING PLAN AND BUDGET
Consider Approval of 2004-2005 Annual Monitering Plan and Budget (Page 23)




Appropriative, Non-Agricultural Pool and Advisory Commitiee

Meeting Agenda
. REPORTS/UPDATES
A. WATERMASTER GENERAL LEGAL COUNSEL REPORT
1. Santa Ana River
B. STAFF REPORT
1. Cyclic Account Update
2. Stormwater Recharge Update
3. Coliege Heights Monitoring Update
4. Discuss holiday meeting schedules
C. METROPOLITAN WATER DISTRICT MEMBER AGENCY REPORT

1) INLAND EMPIRE UTILITIES AGENCY

Riailto Pipeline Shutdown — Task Force Update — Rich Atwater
MWD Status Report — Rich Atwater

FY 2003/04 Water Production Report (Page 108)

Water Resources Report (handout)

Water Conservation Status Report (Page 133)

Recycled Water Program (Page 135)

Chino Basin Facilities Improvement Project (Page 139)
State/Federal Legislation {Page 143)

Public Relations {Page 159)

mFe e oD

2) THREE VALLEYS MUNICIPAL WATER DISTRICT
a. Relevant Activities — Rick Hansen (oral)

IV. INFORMATION
Reminder That the Reorganization of Board, Advisory Committee, and Pools Take Place in

1.

2.

January
Newspaper Articles (Page 161)

V. POOL MEMBER COMMENTS

Vi. OTHER BUSINESS

Vil. EUTURE MEETINGS

November 18, 2004

January 13, 2005 9:00 a.m. Annual Appropriative Pool Meeting
January 13, 2005 11:00 a.m. Annual Non-Agricuitural Pool Meeting
January 18, 2005 8:.00 a.m. Annual Agricultural Pool Meeting @ 1EUA
January 27, 2005 9:00 a.m. Annual Advisory Commitiee Meeting
January 27, 2005 11:00 a.m. Annual Watermaster Board Meeting

No meetings are currently planned for the month of December 2004

Meeting Adjourn




CHINO BASIN WATERMASTER

BOARD MEETING
11:.00 a.m. - November 18, 2004
At The Offices Of
Chino Basin Watermaster
9641 San Bernardino Road
Rancho Cucamonga, CA 91730

AGENDA

CALL TO ORDER

PLEDGE OF ALLEGIANCE

AGENDA - ADDITIONS/REORDER

. CONSENT CALENDAR
Note: Al matters listed under the Consent Calendar are considered to be routine and non-
controversial and will be acted upon by one motion in the form listed below. There will be no
separate discussion on these items prior to voting unless any members, staff, or the public
requests specific items be discussed and/or removed from the Consent Calendar for separate

action,

A. MINUTES

1.

Minutes of the Watermaster Board Meeting held on October 28, 2004 (Page 23)

B. FINANCIAL REPORTS

1.
2.

3.
4.

Cash Disbursements for the month of October 2004 (Page 31)

Combining Schedule of Revenue, Expenses and Changes in Working Capital for the Period
July 1, 2004 through September 30, 2004 (Page 35)

Treasurer's Report of Financial Affairs for the Period September 1 through September 30,
2004 (Page 37)

Profit & Loss Budget vs. Actual July through September 2004 (Page 39)

C. TWENTY-SIXTH ANNUAL REPORT

D. WATER TRANSACTION
Consider Approval for Transaction of Notice of Sale or Transfer from City of Pomona to Monte
Vista Water District in the amount of 2,500 acre-feet; Date of Application: September 1, 2004
(FPage 41)

Il BUSINESS ITEMS
A.  ANALYSIS OF MATERIAL PHYSICAL INJURY
Consider Request for an Analysis of Material Physical Injury for IEUA's Proposed Phase ||
Recycled Water Recharge Program (Page 53)

B. FY 2004-2005 ASSESSMENT PACKAGE
Consider Approval of FY 04-05 Assessment Package (Page 59)

C. 2004.2005 ANNUAL MONITORING PLAN AND BUDGET
Consider Approval of 2004-2005% Annual Monitoring Plan and Budget (Page 93)




Watermaster Board Meeting Agenda November 18, 2004

. REPORTS/UPDATES
A. WATERMASTER GENERAL LEGAL COUNSEL REPORT
1. SBanta Ana River

B. STAFF REPORT
1. Cyclic Account Update
2. Stormwater Recharge Update
3. College Heights Monitoring Update
4. Discuss holiday meeting schedules

V. INFORMATION
1.  Reminder That the Reorganization of Board, Advisory Committee, and Pools Take Place in
January
2.  Newspaper Articles (Page 167)

V. BOARD MEMBER COMMENTS
VI. OTHER BUSINESS

Vil. CONEIDENTIAL SESSION - POSSIBLE ACTION
Pursuanti fo Article 2.6 of the Watermaster Rules & Regulations, a Confidential Session may be held
during the Watermaster Board meeting for the purpose of discussion and possible action regarding
Personnel Matiers and/or Potential Litigation.

VII. EUTURE MEETINGS

January 13, 2005 9:00 a.m. Annuat Appropriative Pool Meeting
January 13, 2005 11:00 a.m. Annual Non-Agricultural Pool Meeting
January 18, 2005 9:00 a.m. Annual Agricultural Pool Meeting @ IEUA
January 27, 2005 9:00 a.m. Annual Advisory Commitiee Meeting
January 27, 2005 11:00 a.m. Annual Watermaster Board Meeting

No meetings are currently planned for the month of December 2004

Meeting Adjourn




CHINO BASIN WATERMASTER

. CONSENT CALENDAR

A. MINUTES

1. Agricultural Pool — October 19, 2004




Draft Minutes
CHINO BASIN WATERMASTER
AGRICULTURAL POOL MEETING
October 19, 2004

The Agriculiural Pool Meeting was held at the offices of the Inland Empire Utilities Agency, 6075
Kimball Avenue, Chino, CA, on October 18, 2004 at 8:00 a.m.

Agricultural Pool Members Present
Nathan deBoom, Chair

Bob Feenstra

Jeff Pierson

Gien Durrington

John Huitsing

Robert Nobles

Watermaster Board Member Present
Paul Hofer

Watermaster Staff Present
Kenneth R. Manning

Sheri Rojo

Gordon Treweek

Danielle Maurizio

Sherri Lynne Molino

Watermaster Consultants Present
Michael Fife

Others Present
Steve Lee

Rich Rees

Tom Love

John Dunlap

Milk Producers Councit

Milk Producers Councit

Crops

Crops

Dairy

State of California, California Institute for Men

Crops

Chief Executive Officer
Finance Manager
Project Engineer
Senior Engineer
Recording Secretary

Hatch & Parent

Reid & Hellyer

Geomatrix for CIM

infand Empire Utilities Agency
Infand Empire Utilities Agency

Chair deBoom called the Agricultural Pool meeting to order at 9:08 a.m.

AGENDA - ADDITIONS/REORDER

No additions or reorders were made to this agenda.

L. CONSENT CALENDAR
A. MINUTES

1. Minutes of the Agricuttural Pool Meeting held on September 21, 2004

B. FINANCIAL REPORTS

1. Cash Disbursements for the month of September 2004

2. Combining Schedule of Revenue, Expenses and Changes in Working Capital for the Period
July 1, 2004 through August 31, 2004

3. Treasurer's Report of Financial Affairs for the Period August 1 through August 31, 2004

4. Profit & Loss Budget vs. Actual July through August 2004




Minutes Agricultural Pool Meeting October 19, 2004

It

C. WATER TRANSACTION

1.  Consider Approvati for Transaction of Notice of Sale or Transfer from City of Pomona fo
Monte Vista Water Disirict in the amount of 2,500 acre-feet; Date of Application:
September 1, 2004

Motion by Feenstra, second by Hettinga, and by unanimous vole
Moved to approve Consent Calendar ltems A through C, as presented

BUSINESS ITEMS

A.

URS PROPOSAL REGARDING COLLEGE HEIGHTS

Mr. Manning introduced Mr. Treweek from the Chino Basin Watermaster offices fo review the
URS propesal regarding College Heights and the background leading up to the new proposal.
Mr. Treweek reviewed the studies which were conducted by URS which consisted of the
installation of four new monitoring wells to suppiement the two exisling wells located
immediately downgradient of the College Heights East Basin. Mr. Treweek evalualed a large
map which was on a stand and pointed out new construction and various working sites for
recharge. Mr. Treweek commented that the recommendation was to approve the additional
geotechnical services proposed by URS in their revised cost propesal dated September 28,
2004. Mr. Treweek slated thal after careful review it was decided to scale back work and
noted the proposal includes the drilling of three additional borings downgradient of the College
Heights Basins; installing monitoring wells of 100 and 140 ft in the two deeper borings, and a
single monitoring well in the shallow 50 ft boring; and installing pressure fransducers and data
loggers, provided by Watermaster, in 11 new and existing menitoring wells. Mr, Treweek stated
that monitoring will take place over the next several years on what will occur when the City of
Upland puts water into the Basin. The question of what is a fransducer and what is the depth
of these new wells was presented. Mr. Treweek stated that a transducer measures pressure
and the borings will go down 200 ft and the purpose is to log the seoil profile especially below a
100 it where we start seeing the clay layer; we are hoping to not find clay. A brief discussion
ensued regarding clay strata.

Motion by Feensltra, second by Durrington, and by unanimous vole
Moved to approve the URS proposal for and additional scope of work for
monitoring, as presented

AG POOL FUNDS BANKING TRANSFER PRESENTATION

Mr. Manning stated that several months ago the Pool had suggested there might be additional
options for investing the money that the Ag Pool has with the Watermaster. Several members
of the Ag Pool have met with Sheri Rojo and have directed Ms. Rojo regarding 2 solution that
would net additional funds for the Ag Pool. Ms. Rojo noted that she was directed {o look into
placing funds with Vineyard Bank; the concern would be to make sure we get collateralized
deposits lo secure against the Ag Pool's money. LAIF is currently paying a 1.43% interest and
after discussing this issue with the banks staff, they were offering to give a one year CD at
2.71%, an increase over the 2.0% quoted in the staff report. For that they would want to lock
up the money for one year. Mr. Huitsing and Chair DeBoom wanted feedback from the Pool
regarding what amount of money the Ag Pool would be interested In putting into the CD
account. Ms. Rojo noted that Vineyard Bank does have assefs to collateralize the deposit at
this point in time. A discussion ensued with regard to the amount of money fo place into this
account. Ht was decided by the Pool to hold out 10% of the total funds available for funding
various projects. Ms. Rojo discussed the Ag Pool’s interest earned and how monies applied to
payment of compensations and it was decided to keep forty or fifty thousand dollars separate
which would be a very good idea; this would hold the Pool through to the end of the year. |t
was decided by the Pool that instead of placing the money in one $400,000 CD to obtain four
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$100,000 CD's with different maturity dates. It was asked what other projects could come up
for the use of the monies and Mr. Manning answered there were other items such as the
composiing idea being presented next.

Motion by Huitsing, second by Hetfinga, and by unanimous vote
Moved to approve purchasing four separate CD’s at different maturity dates at
$100,000 each and holding out the remainder of the monies for compensation and
various projects, as presented

A brief discussion took ptace regarding compensation and how it was paid out and who paid for it.
It was decided that Watermaster has the authorization and direction from the Ag Pool {o invest the
money and if there are any problems Ms. Rojo will contact Chair deBoom.

C. FUNDING REQUEST FOR PILOT PROJECT FOR COMPOSTING AND OTHER RELATED

STUDIES

Chair deBoom noted that last month a discussion {ook piace regarding this item and it was
decided at that time more information would need to be provided in order to move forward on
this project. Mr, Dunlap from inland Empire Utilities Agency (IEUA) was asked to give a
presentation on this project. Mr. Dunlap stated this is a project IEUA is really excited about
because we have a partner on board, the South Coast Air Quality Management District
{AQMD), who has reaily been working pro-actively with many of the stakeholders. What we are
trying to do at this point in time is to take advantage of that in respects to the arrangementis that
we already have and the cooperative work between IEUA and the dairies on dealing with
manure. There is a composting facility just a few miles from |[EUA; that property has been sold
to Lewis and in a couple years we will be closing that facility down. This closure presents quite
a problem for the region as it limits the opportunity to keep diary manure and agricuitural in
general working on composting as an option for recycling organics, which is very important.
The AQMD is recognizing that there is a real impact to industry and in what they are trying o
do as far as controlling emissions in the areas. In recognizing it is not just discharges coming
from the Agricultural area but the discharge's precursors that are joining with other poliutanis;
they really wanted to work with us in trying to promote composting projects. The agency has
joined in partnership with the LA County Sanitation Districts on enciosed composters to meet
the airborne rules on composting. We will actually be exceeding those rules and one of the
challenges that we face is {o make sure as we go through the permitting of that facility that they
recognize we are exceeding the rules. Mr. Dunlap nofted that when you look at other ideas
other than composting such as the Ag Bags and Natures Wear and Gore; we need to take a
look at some of these new technologies and ask ourselves if they can be used in lieu of building
huge indoor facilities that are going to cost $60 or $70 million dollars. If we can make a small
investment and work closely together as stakeholders now and evaluate the possibilities; the
AQMD is on board with this and wili be giving services as well as cash toward this project.
IEUA had funded TefraTech and Charles Nicholas to come up with some protocols, however,
to move forward with this project we do need additional funding. A discussion ensued with
regard to the Agricultural Pool providing funds for this project along with the possibility of others
coming on board for this well needed endeavor. It was noted there is an account open for
piloting demonstration projects for receiving funds.

Motion by Feensira, second by Heltinga, and by unanimous vole

Moved to approve funding $10,000 dollars fowards composting efforts and other
related studies by the Agricultural Pool, as presented

Added Discussion:

A discussion regarding saits and the recent storm took place.
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REPORTS/UPDATES

A. WATERMASTER GENERAL LEGAL COUNSEL REPORT

1.

-irst Amendment to Peace Agreement

Counsel Fife noted the Agriculiural Pool approved the First Amendment fast month and last
week it was filed with the court. The hearing date for that is set for December 2, 2004. A
hearing on the salt credit motion was last Thursday and that was also moved to the
December 2™ date so both will be taken care of at the same time. The First Amendment
was designed to dispose of Monte Vista's salt credit motion so both will be considered by
the court on that date.

Attorney/Manager Meetings

Counse! Fife stated we have had a break in the progress of the meetings because while
we were meeting a concept that Mr. Wildermuth was working on through the model he
developed for the Dry Year Yield Program and through the work that was done for the
Basin Plan Amendment, which is the concept for Hydraulic Controi, was added to the
topics of discussion. I was inserted into the Attorney/Managers process as we were going
along and this was a new item that was not completely understood; a break was taken fo
ask Mr. Wildermuth to come up with a more technical explanation and evaluation of what
Hydraulic Control is, what we will need fo do, what he wants to do, and what the
implications of that are going to be. The compilation of the iechnical data was more
complicated than anticipated which left us canceling a few of the Altoerney/Manager
meetings and waiting for the data to come in. The technical data should be in and ready to
present in approximately 30 days. Counsel Fife commented that Mr. Wildermuth has a
comprehensible idea of how the basin could be re-operated more efficiently, more
effectively, and with greater benefils for everybody and it would be change in practice on
how we have done things in the past. This is something the Agrncuftural Pool will be
interested in and will be hearing much more on in the future.

Basin Plan Amendment Approval

Counsel Fife noted the Basin Plan Amendment is being processed through the Regional
Board and the State Board over the past couple years; it has now been approved by the
State Board on September 30, 2004 and it will now go onto the Office of Administrative
Law and the Environmental Protection Agency for final approvals. This could all take place
in the December/January time frame.

Litigation updates
a. South El Monte Operable Unit CERCLA litigation
Counsel Fife noted this item is in the San Gabriel Basin and some very interesting
claims are being made; this is Perchlorate litigation. The reason it is of interest to us
is that the responsible parties in that case discovered that Colorado River water
contained Perchlorate and that it is being used for recharge purposes in the San
Gabriel Basin. They filed a cross complaint against both Metropolitan Water District
and againsi the San Gabriel Watermaster as potentially responsible parties because
they had placed Perchlorate in the basin. When the first presentation was given, i
was just after the cross complaint had been filed against the Watermaster. Since then
there have been a number of pleadings going back and forth; the Watermaster has
asserted judicial immunity.  Aerojet has responded that the Watermaster can't assert
judicial immunily because the court doesn’t have the power to be a Watermaster.
Aeroiet claims judicial immunity does not apply and if it does then the court has
exceeded its authority in creating a Watermaster. This wouid have a lot of
implications for the rest of the Watermasters’ around the state. The Watermaster has
now responded that couris do have the power fo create Watermasters and have
asked for sanctions against Aerojet for making suck an outrageous claim.
Mr. Manning added comment that within the last few weeks the court has appointed a
“Special Master” to iry and bring some conclusion and seitiement on the issue. The
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motions that are io be considered are to be heard on November 1, 2004, A
discussion regarding new Perchlorate laws and Perchiorate in general was discussed.

b. Castalc UWMP decision

Counse! Fife noted there is a copy of the Urban Waler Management Plan {(UWMP)
decision; this is an appellate decision thal came out September 22, 2004, This was a
long standing dispute with the Castaic Lake Water Agency in that they had an UWMP
that was challenged a couple years ago by a local environmental group. It was
supported by the lower court; however, the environmental group took to the decision
to the appellate court claiming that it was invalid because i didn't properly discuss
their use of contaminating ground water. The appellate court overturned the trial court
meaning it invalidated the UWMP. Counsel Fife described the UWMP in detail and
with that the court identified the time frame to prepare treatments for pumps and noted
there was a gap in time between when you find out you need the treatment to when
you can actually use the pumps once they have been set up for treatmeni. The case
is looking at a very specific scenaric in an UWMP where they did not describe the
timing properly; it does not say you can not use contaminated water as a back up
supply it just states you must get the timing right for treatment.

Added discussion:

A discussion regarding the work Mr. Wildermuth is doing and the time frame for the completion
of that work took place. It was noted a meeting with Mr. Wildermuth and Black & Veatch will be
taking place iomorrow and there is anly one more piece of information for an apprapriator that
Mr. Wildermuth is waiting on and this shoutd conclude the delay.

B. STAFF REPORT
1. Replenishment/Cyclic Account
a. Summary of Replenishment Deliveries
Mr. Manning reviewed the replenishments obligations and noted we were unable to
meet our obligations in 2002/2003. Water will need to be taken out of the cyclic
account to meet some of these past obligations and will keep the commitiee members
apprised of the decisions made regarding this issue.

2. November/December Meeling Schedules

Mr. Manning noted there is no conflict of schedute for the November Agricultural Pool
meeting which is set for November, 16, 2004; however, this does mean that the Ag Pool
will meet prior to the Appropriator and Non-Agricultural Pool which is a bit unusual because
their meeting was scheduled for Veteran's day and has been pushed out {o meet at the
same time as the Advisory meeting. The Advisory and Board meetings were set for
Thanksgiving Day and those two meetings have been moved to November 18, 2004, which
would give a combined Advisory meeting comprising of the Appropriative, Non-Agricuitural
Pool, and Advisory Committee at 9:00 a.m. and the Board at 11:00 a.m. A discussion
ensued and it was decided on the Agricultural Pool an item would be placed on the agenda
to form a sub-committee to attend the Advisory Committee meeting to hear and/or vote on
any changes made {0 the Assessment Package due {o no meetings tzking place in
December.

3. Status on Cal-Trans Transfer
Mr. Manning noted that Mr. Koopman had inquired in the past and at the last Ag Pool
meeting regarding the status on Cal-Trans transfers. Mr. Koopman at that time has
inguired if there had been a formal request made to the Watermaster for transfers.
Mr. Manning stated he had done some investigation on this matier and come o the
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V.

understanding that no formal request came to the Watermaster; there was an inquiry made
to Traci Stewart several years ago and that was a verbal denial for those transfer requests
from Cal-Trans. In speaking with Ken Jeske, he seems to think that within then next few
months we will be looking at this issue again, however, the transfer will come into the
Watermaster in the proper formal manner.

Added Comment:

Mr. Manning noted that a few weeks ago Hatch & Parent, Mark Wildermuth, and he attended a
meeting in Sacramento with Anne Schneider and Joe LeClaire; it was a great meeting and went very
well. Ms. Schneider mentioned at that meeting that she was questioning whether or not it was still
necessary for Watermaster to continue with quarterly status reports and suggested we might replace
that schedule with semi-annual reporting, which is all that was required by the Court. It was felt that
was an excellent idea and it shows us that the court and special referee are more conformabie with
how the Watermaster is performing and the quality of reporis they are receiving. Mr. Manning noted
we will adopt a semi-annual reporting schedule will start after the first of the year, however offered in
those off quarters we will send a one page update just incase there are things happening in that
period of time that need to be reported on.

Mr. Manning noted that several of the people which were present at the meeting today were also
present at the Turner Basin dedication last Friday; that was very timely since we did get rain over
the weekend and we were collecting rainfall in some of the basins. We were able to coordinate with
Flood Control and those ogerations will continue on for the rest of the week as long as we receive
rain we are going to capture as much water as we can. There was a great deal of debris that came
down through the channels and we are trying to deal with that as well.

Mr. Manning stated that because the Assessment Package in draft form will be coming out at the
end of the month and that the appropriators have asked a special workshop on the package to be
heid on November 10, 2004 at 8:00 a.m. at the Chino Basin Watermaster office. This will give
people an opportunity to review questions or concerns prior to the meetings on November 18, 2004.

The question of whether or not people where planning on attending the American Ground Water
Trust event on November 5, 2004 was presenied. Counsel Fife noted it will be a very good program
and should be very informative.

INFORMATION
1. Indand Empire Landmark Water Supply Program Named “Qutstanding Project of the Year”
No comment was made regarding this item.

2. Newspaper Articles
No comment was made regarding this item.

3.  American Groundwater Trust Conference -- November 5, 2004
No comment was made regarding this item.

4. Notice of Attendance of Special Referee’s Technical Assistant at MZ1 Meeting
No comment was made regarding this item.
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ViIL

POOL. MEMBER COMMENTS

Chair deBoom noted the Regional Beard propose a new draft permit for the dairies in the Chino
Basin that will go in front of the Board in December for final approval in January. Including in that in
the Chino Basin is another prohibition for manure spreading; we faced this five years ago with the
Chino Basin. Chair deBoom with work with Mr. Brommenschenkel on seeing what we can do
continue the proper applications of manure solids in the Chino Basin,

OTHER BUSINESS

Mr. Feenstra presented an idea to Mr. Manning and reminded him and the Committee members that
Mr. Ken Calvert and has received a lot of recognition for his work for water, although who in
Mr. Feenstra's opinion has been greatly unrecognized is Congressmen Gary Miller. If anyone has
put forth a real effort on water projects, funding, direction from agencies in the government it is
Congressmen Miller. Maybe in the near fulure we can do something special for Gary and
Mr. Manning stated he had some thoughts on that and would be happy to meet with Mr. Feenstra {o
discuss those ideas.

FUTURE MEETINGS

October 14, 2004 9:00 a.m.  Joint Appropriative & Non-Agricultiral Pool Meeting
QOctober 18, 2004 1:30 p.m. AGWA Meeting

Ociober 19, 2004 9:00 a.m.  Agricuitural Pool Meeting @ {EUA

October 27-29, 2004 All Day Water Quality Conference - Ontario

October 28, 2004 .00 am.  Advisory Commitiee Meeting

Octaber 28, 2004 11:00 a.m.  Watermasier Board Meeting

The Agricultural Pool Meeting Adjourned at 10:15 a.m.

Minutes Approved:

Sacrelary:
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Draft Minutes
CHINO BASIN WATERMASTER
JOINT APPROPRIATIVE & NON-AGRICULTURAL
POOL MEETING
October 14, 2004

The Joint Appropriative and Non-Agricultural Pool Meeting were held at the offices of Chino Basin
Watermaster, 8641 San Bernardino Road, Rancho Cucamonga, CA, on October 14, 2004 al 9:00 a.m.

APPROPRIATIVE POOL MEMBERS PRESENT

Mike Maestas, Chair City of Chino Hills

Dave Crosley City of Chino

Ray Wellington San Antonio Water Company
Raul Garibay City of Pomona

Mohamed El-Amamy City of Ontario

Mike Maestas City of Chino Hills

Rita Kurth Cucamonga Valley Water District
James Bryson Fontana Water Company

Marl Kinsey Monte Vista Water District

J. Arnold Rodriguez Santa Ana River Water Company

NON-AGRICULTURAL POOL MEMBERS PRESENT
Justin M. Scott-Coe Vulean Materials Company {(Calmat Division)

Watermaster Staff Present

Kenneth R. Manning Chief Executive Officer
Sheri Rojo Finance Manager
Gordon Treweek Project Engineer
Danielte Maurizio Senior Engineer
Sherri Lynne Molino Recording Secrefary

Watermaster Consultants Present
Michael Fife Hatch & Parent
Mark Wildermuth Wiidermuth Environmental Inc.

Dthers Present
Henry Pepper City of Pomona

Chair Maestas called the meeting to order at 9:05 a.m.

AGENDA - ADDITIONS/REORDER

Mr. Manning referenced the staff report on page 37 and noted that a sentence regarding the clay layer for
College Heights was cut off in the packet and a revised copy of that status report is available at the back
table and inquired if it should be read now or wait for when it is presented under Business ltems. Chair
Maestas stated that Mr. Manning could read the sentence at the appropriate time when the College
Heighis Hem is addressed on the agenda under Business ltems.

Motion by El-Amamy, second by Garibay, and by unanimous vote
Moved to approve reading the missing sentence at the time Business ltems are
presented on the agenda
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. CONSENT CALENDAR

A

MINUTES
1. Minutes of the Joint Appropriative & Non-Agricultural Pool Meeting held on September G,
2004

FINANCIAL REPORTS

1. Cash Disbursements for the month of September 2004

2. Combining Schedule of Revenue, Expenses and Changes in Working Capital for the Period
July 1, 2004 through August 31, 2004

3. Treasurer's Repori of Financial Affairs for the Period August 1 through August 31, 2004
4. Profit & Loss Budget vs. Actual July through August 2004
WATER TRANSACTION

1. Consider Approvai for Transaction of Notice of Sale or Transfer from City of Pomona lo
Monie Vista Water District in the amount of 2,500 acre-feet; Date of Application:
September 1, 2004

Motion by Wellington, second by Crosley, and by unanimous vole
Moved to approve Consent Calendar ltems A through C, as presented

Il. BUSINESSITEMS

A.

URS PROPOSAL REGARDING COLLEGE HEIGHTS _

Chair Maestas noted that Mr. Manning will read the omitted sentence and that there is a copy
of ihe revised status report on the back table. Mr., Manning read the omitted sentence which
stated, “A sequence of clayey layers exists at about 100 feet below the grade of Arrow Route;
water infiltrating in the College Heights basins is mounding on this clayey material and moving
laterally into Upland Basin”. Mr. Manning invited Mr. Treweek to give his update on the
College Heights Basin. Mr. Treweek reviewed the studies which were conducted by URS
which consisted of the installation of four new monitoring wells to supplement the two existing
wells located immediately downgradient of the College Heights East Basin. Mr. Treweek
evaluated a large map which was on a stand and peinted out new construction and various
working sites for recharge. Mr. Treweek commented that the recommendation was to approve
the additionai geotechnical services proposed by URS in their revised cost proposal dated
September 28, 2004. Mr. Treweek stated that afler careful review it was decided to scale back
work and noted the proposal includes the drilling of ihree additionat borings downgradient of
the College Heights Basins; installing monitoring wells of 100 and 140 #t-in the two deeper
borings, and a single monitoring well in the shallow 50 ft boring; and installing pressure
transducers and data loggers, provided by Watermaster, in 11 new and existing monitoring
wells. Mr. Treweek stated that monitoring will take place over the next several years on what
will occur when the Cily of Upland puts water into the Basin. It was asked if there was any
water traveling to the East of that Basin. Mr. Treweek stated that the primary direction of the
flow is to the South. The question of water quality due to water moving from one basin to
another was presented. Mr. Treweek stated it is not a water quality problem; the problem is
how much recharge we can continuously put into the College Heights Basin without causing
this piping scenario. The question of whether this cost was for Geotechnical services only for
URS was presented. Mr. Treweek confirmed that statement was correct. Mr. Wellington noted
he was pleased the study was cul back {o really monitor what is going to happen due to the
clay layer extending considerably o the North as well as the South and it is important that we
monitor and figure out our reasonable rate of percolation because it is going to move
horizontally and every direction it can because of that clay later.

Motion by Crosley, second by Wellington, concurrence by Non-Ag, and by unanimous vole
Moved to approve additional scope of work for monitoring by URS in the amount of
$70,403 and an additional $14,000 for Watermaster to provide pressure
transducers and data loggers, as presented
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REPORTS/UPDATES

A. WATERMASTER GENERAL LEGAL COUNSEL REPORT

1.

First Amendment to Peace Agreement

Counsel Fife noted approximately one half of the entiies have approved the First
Amendment 1o the Peace Agreement, the rest have it agendized for the month of October;
all the approvals should be in hand by the end of this month. The continued hearing on
Monte Vista's motion is scheduled for this afternoon; a further continuance will be
requested at that time. The First Amendment was filed with the court with a pleading
asking for approval and a hearing was scheduled for December 2, 2004 on that. Today's
hearing on Monte Vista's motion will also be asked to be moved to December 2, 2004.
Status Report No. 11 was also filed yesterday and a clean up pleading was also submitted
with that to update the court on previous status reports which have not had hearings held
on them yet. On December 2, 2004 the court will be receiving and filing Status Reports 9,
10, 11, the Twenty-Fifth Annual Report, and a few other documents which ware filed over
the past several months. Counsel Fife noted this is a very goad sign that we do not have
encugh hearings any longer to do these types of things on a regular basis since we usually
comtbine “receive and file” hearings with hearings on other matters.

Altorney/Manager Meetings

Counsel Fife noted there is a scheduled Atforney/Manager meeting for next Wednesday;
this is the meeting which technical work on Hydraulic Control was to be discussed.
Counsel Fife stated that technical work is still a few weeks out from being completed so to
expect that meeting to be moved qut three or four weeks; a notice will go out shorlly to
verify the cancellation of that meeting.

Basin Plan Amendment Approval
Counsel Fife commented that on September 30, 2004 the State Water Resources Control

Board approved the Basin Plan Amendment; it was on their consent calendar. 1t will now
go to the Office of Administrative Law and the Environmental Protection Agency for their
approval.

Litigation updates
a.  South El Monte Operable Unit CERCLA litigation

Counse! Fife noted that Steve Hoch had given a presentation to the Advisory and
Watermaster Board approximately three months prior and commented this litigation
involves Perchlorate. The reason it is of interest to us is that the responsible parties in
the case discovered that Colorado River water was being used for recharge purposes
in the San Gabriel Basin. They filed a cross complaint against both Metropolitan
Water District and against the San Gabriel Watermaster as potentially responsibie
parties. When the first presentation was given, it was just after the cross complaint
had been filed against the Walermaster. Since then there have been a number of
pleadings going back and forth; the Watermaster has asserted judicial immunity.
Aerojet has responded that the Watermaster can't deciare judicial immunily because
the court doesn't have the power to be a Watermaster. Aerojet claims judicial
immunity does not apply and if it does then the court has exceeded its authority in
creating a Watermaster. This would have a lot of implications for the rest of the
Watermasters' around the state. The Watermaster has now responded that courts do
have the power o create Watermasters and have asked for sanctions against Aerojet
for making suck an outrageous claim. Mr. Manning added comment {hat within the last
few weeks the court has appointed a “Special Master” io try and bring some
conclusion and settfement on the issue. The motions that are fo be considered are to
be heard on November 1, 2004.

11
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b. Castaic UWMPF decision

Counsel Fife noted there is a copy of the Urban Water Management Plan (UWMP)
decision; this is an appellate decision that came out Seplember 22, 2004, This was a
long standing dispute with the Castaic L.ake Water Agency in that they had an LWMP
that was challenged a couple years ago by a local environmental group. |t was
supported by the lower court; however, the environmental group took to the decision
to the appellate court claiming that it was invalid because it didn’t properly discuss
their use of contaminated ground water, The appellate court overturned the trial court
meaning it invalidated the UWMP. Counsel Fife described the UWMP in detail and
with that the court identified the time frame to prepare treatments for pumps and noted
there was a gap in time between when you find out you need the treatment to when
you can actually use the pumps once they have been set up for treatment. The case
is looking at a very specific scenario in an UWMP where they did not describe the
timing properly; it does not say you can not use contaminated water as a back up
supply it just states you must get the {iming right for treatmeni.

Added Comment:

The question regarding the signing of the First Amendment to the Peace Agreement and the affect of
that to reallocate some of the storm water recharge and if that is going to be applied to this fiscat year
once everyone has signed was presented. Counse! Fife stated that is an issue that will be addressed
in the assessment package process and the decision on whether to put it in this assessment package
or wait. Mr. Manning stated that the assessment package will be ready by the end of October and
available for review in the November package.

B. STAFF REPORT
1. Replenishment/Cyclic Account
a. Summary of Replenishment Deliveries

Mr. Manning noted on page 47 of the package is a summary of the replenishment
deliveries. Mr. Manning reviewed the staff report in detail. 1t was asked if a motion
would be needed for this item. Mr. Manning stated not at this time and this item will be
brought back in November when we have more detail on it. The committee was
reminded of MET's rate Increase come January and that will play into the exact amount
we purchase from our cyclic account. Ms. Rojo noted we charge for the replenishment
obligation through the assessment package, it is just a timing issue of when we buy it;
the only thing that would come into play with the assessment package is the doliar cost
per acre-foot. All of our replenishment water after January will be at the higher rate and
that will be in the new assessment package as well. It was asked if we had considered
pre-purchasing some of the water in storage against our future drawdown.
Mr. Manning siated that we were considering that option along with others.

2. November/December Meeting Schedules
Mr. Manning noted that the next meeting of the Joint Appropriators and Non-Agricultural
Pools was to meet on Veteran's Day and that meeting will need to be rescheduled. An
option would be o meet the day before which would be November 10, 2004 or combine
your meeting with the Agricultural Pool meseting which is scheduled for November 186,
2004. Ms. Rojo suggested that because the Advisory and Board meetings are scheduled
for Thanksgiving Day and could be moved up one week this Fool could meet in conjunction
with the Advisory meeting on November 18, 2004, It was decided to combine the
Appropriative and Non-Agricultural Pool with the Advisory Committee meeling on
Thursday, November 18, 2004 at 2:00 am. This is the meeting where on the assessment
package will be presented. The question was presented on how much time wili be allotied
to review the assessment package prior to the meeting. Mr. Crosley suggested an informal
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Vi,

workshop be scheduled to review the assessment package prior to the meeting and noted
it would be beneficial. A brief discussion ensued with regards to a timely manner given for
the review of the assessment package. |t was decided to hold the workshop on
Wednesday, November 10, 2004 at 9:00 a.m. for the review of the assessment package.

Added Comement:

Mr. Manning noted there were a couple items he wanted to mention that were not in the
package. Mr. Manning stated he had recently attended a meeting in Sacramento with Anne
Schneider, our special referee, and they talked about the guarterly status reports and noted
that she had requested that we consider going from quarterly status reporis to semi-annual
reports. This is a good sign that they are requesting fewer reporis and they feel comfortable
with the information that they are receiving from us. We wili be changing from a guarterly
report to a semi-annual as she has requested.

Mr. Manning reminded the Committee members that the dedication ceremony for the Turner
Basin is tomorrow at 10:00 a.m. and hoped everyone could attend.

Mr. Manning stated that he had spoken with the E.0.C. group and with that meeting came up
with the decision to madify the meeting room slightly because important key staff that should be
avaitable for questions and comments are not able to sit up front because of the limited space.
It was decided to have an additional table added for Sheri Rojo, Gordon Treweek, and Danni
Maurizio to make them more avaitable for guestions and comments.

INFORMATION

1.

inland Empire Landmark Water Supply Program Named "Qutstanding Project of the Year”

Mr. Manning called attention to an award which was presented to the Watermaster along with
the Chino Basin Water Conservation District and the Infand Empire Utilities Agency (IEUA}; this
is the Quistanding Project of the Year award for the Recharge Basins. We will house the
award in our facility for a time and then # will go to 1EUA for display.

2. Newspaper Articles
No comment was made regarding this item.

3. American Groundwater Trust Conference -- November 5, 2004
No comment was made regarding this item.

4. Notice of Attendance of Special Referee’s Technical Assistant at MZ1 Meeting
No comment was made regarding this item.

POOL MEMBER COMMENTS

No comment was made regarding this item.

OTHER BUSINESS
No comment was made regarding this item.

13
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VH. FUTURE MEETINGS

October 14, 2004 8:00 a.m.
QOctober 18, 2004 1:30 p.m,
October 19, 2004 9:00 a.m.
October 27-29, 2004 All Day

October 28, 2004 9:00 a.m.
QOctober 28, 2004 11:00 a.m.

Joint Appropriative & Non-Agricultural Pool Meeting
AGWA Meeting

Agricultural Pool Meeting @ iEUA

Water Quality Conference - Ontario

Advisory Commitliee Meeting

Watermaster Board Meeting

The Joint Appropriative & Non-Agricuftural Pool Meeting Adjourned at 9:45 a.m.

Minutes Approved:

Secretary:
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CHINO BASIN WATERMASTER

ADVISORY COMMITTEE MEETING
October 28, 2004

The Advisory Committee Meeting was held at the offices of the Chino Basin Watermaster, 9641 San
Bernardino Road, Rancho Cucamonga, California, on October 28, 2004 at 9:00 a.m,

ADVISORY COMMITTEE MEMBERS PRESENT

Appropriative Pool
Ken Jeske, Chair
Nathan deBoom
Mark Kinsey

Dave Crosley

Mike McGraw
Gerald Black

Ray Wellington

J. Arnold Rodriguez
Mike Maestas

Raul Garibay
Agricultural Pool
John Huitsing

Pete Hettinga
Non-Agricultural Pool
Bob Bowcock

Watermaster Staff Present
Kenneth R. Manning

Sheri Rajo

Gordon Treweek

Sherri Lynne Motino

Watermaster Consuitants Present
Michael Fife
Mark Witdermuth

Others Present
Rick Rees

John Rossi

Rich Atwater
Josephine Johnson
Rick Hansen

City of Ontario

Milk Producers Council

Monte Vista Water Company
City of Chino

Fontana Water Company
Fontana Union Water Company
San Antonio Water Company
Santa Ana River Water Company
City of Chino Hilis

City of Pomona

Crops
Dairy

Vulcan Materials Company {Catmat Division)

Chief Executive Officer
Finance Manager
Project Engineer
Recording Secrelary

Hatch & Parent
Wildermuth Environmental inc.

Geomatrix Consutitants, Inc.

Western Municipal Water District
Inland Empire Utilities Agency

Monte Vista Water Company

Three Valleys Municipal Water District

The Advisory Committee meeting was called to order by Chair Jeske at 8:14 a.m.

AGENDA - ADDITIONS/REORDER

No additions or reorders were made to the agenda.

. CONSENT CALENDAR
A. MINUTES

1. Minutes of the Advisory Commitiee Meeting held on September 30, 2004
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FINANCIAL REPORTS

1. Cash Disbursements for the month of September 2004

2. Combining Schedule of Revenue, Expenses and Changes in Working Capital for the Period
July 1, 2004 through August 31, 2004

3. Treasurer’s Report of Financial Affairs for the Period August 1 through August 31, 2004
4. Profit & Loss Budget vs. Actual July through August 2004
WATER TRANSACTION

1. Consider Approval for Transaction of Notice of Sate or Transfer from West Valley Water
District to Monte Vista Water District in the amount of 650 acre-feet; Date of Application:
July 26, 2604

2. Consider Approval for Transaction of Notice of Sale or Transfer — The Transfer of Monte
Vista Irrigation Company's FY 2004-05 Annual Production Rights to the Monte Vista Water
District. The Total Quantity of Water to be Transferred is Estimated at 1,100 acre-feet;
Date of Application: July 26, 2004

Motion by Wellington, second by Black, and by unanimous vote
Moved to approve Consent Calendar Items A through C, as presented

. BUSINESS ITEMS

A

URS PROPOSAL REGARDING COLLEGE HEIGHTS

Mr. Manning introduced Mr. Treweek to review the URS proposal regarding College Heights
and the background leading up to the new proposal. Mr. Treweek reviewed the studies which
were conducted by URS which consisted of the installation of four new monitoring wells to
supplement the two existing wells located immediately downgradient of the College Heights
East Basin. Mr. Treweek pointed out new construction and various working sites for recharge
on an aerial map. Mr. Treweek commented that the recommendation was to approve the
additional geotechnical services proposed by URS in their revised cost proposal dated
September 28, 2004. Mr. Treweek stated that after careful review of the proposal by the
GRCC it was decided to scale back work and noted the proposal includes the drilling of three
additional borings downgradient of the College Heights Basins; installing monitoring wells with
depths of 100 and 140 ft in the two deeper borings, and a single monitoring well with a 50 ft
boring; and instaliing pressure transducers and data loggers, provided by Watermaster, in 11
new and existing monitoring wells. The question regarding a time frame for monitoring these
wells was presented. Mr. Treweek stated that monitoring will take place over the next several
years on what will occur when the City of Upland puts storm water into the Basin. The
guestion of the cost of the wells was presented. Mr. Treweek noted these wells will be
$70,000 and Chino Basin Watermaster will put in the transducers in the existing wells for
another $14,000. Mr. Treweek stated we can meet our recharge obligations using the other
two basins, leaving the College Heights Basin open for study, The question of whether we will
use this Basin at a 20% capacity during the study period was presented. Mr. Treweek stated
we are not proposing to use this basin at all other than for study during this period. A lengthy
discussion ensued with regard o the use of the Upland and College Heights Basins. Chair
Jeske suggested we discuss with Upland the possibility of obtaining an annual report that
would give us the amount of storm water that went into Upland and how much water we are
anticipating to get from it. The concern regarding additional monitoring wells was presented to
the Committee members and staff. Mr. Wildermuth stated the concern is being able to track
the mound of recharged water as it moves out from the basin. Mr. Wildermuth gave a detailed
description of what was needed in order to capture enough data to make a sound decision for
potential operations of the College Heights Basin in the future. A discussion ensued regarding
recharging the basins and the damage that could be caused at or near Arow Highway.
Mr. Treweek stated it was several inches/feet that would cause a concern and not a few inches
of rain water, Mr. Wildermuth presented a technical description of how the Upland Basin with
the new modifications will be capable of holding recharge water and explained how there will




Minutes Advisory Committee Meeting October 28, 2004

not be geologica!l maifunctions because of those modifications. Mr. Manning stated we are
anticipating using the College Heights Basins in the future; we feel we need to acquire more
data before we are comfortable about when and how we can use those two basins. Chair
Jeske reiterated what staff's recommendation was for this item and noted this is included in
this years' budget. Mr. Bowcock inquired regarding obtaining a “Master Plan" of what is
intended to be dope regarding these basins. A discussion ensued with regards o Mr.
Bowecook's statement, Mr. Hansen stated that he is in full support of the motion to approve the
URS proposal for an additional scope of work and welcomes as much technical data as
possible. Ms. Rojo gave some insight to the cosis with monies coming from the recharge
program grant. Chair Jeske inquired to the timing of installing the new wells. Mr. Treweek
stated the plan for URS is to have their driller on site in November and data from this storm
season would be added to the collection of data and could be very beneficial. It was noted that
data which couid be very valuable to us could be missed if the motion was not passed and
work was not started immediately by URS. Chair Jeske asked staff to bring this item back in
November with an update of progress and operating plan and any recommendations as to
where and how that could improved between the City of Upland, Chino Basin Watermaster,
and Infand Empire Ulilities Agency.

Motion by Kinsey, second by Garibay, and by unanimous vole
Moved to approve the URS proposal for and additional scope of work for
monitoring, as presented

lll. REPORTS/UPDATES
A. WATERMASTER GENERAL LEGAL COUNSEL REPORT
1. First Amendment to Peace Agreement
Counsel Fife stated that everyone has now obtained approval to sign the First Amendment
or has already signed and forwarded their signature page to Watermaster except for the
State of California who has their own process; we are confident we will have their signature
prior to the new hearing date of December 2, 2004 at 2:30 p.m.

2. Attorney/Manager Meetings
Counsel Fife reminded the Committee members that we are waiting for technical work on
the Hydraulic Control; Mr. Wildermuth now has that needed information concerning the
water supply plans and will begin doing the modei runs and we are hoping for a product in
about three weeks. Once that is complete we will schedusle the technical meeting to go
over that work product and back on schedule with the Attorney/Manager meetings.

3. Basin Plan Amendment Approval
Counset Fife noted the Basin Plan Amendment Approval was approved by the State Water
Resources Control Board on September 30, 2004 and it now goes to the office of
Administrative Law and the Environmenial Protection Agency. We do not have any official
schedule for that, however anecdotal indications indicate it could be by the end of this year.

4. Litigation updates
a. South El Monte Operable Unit CERCLA litigation
Counsel Fife noted this item is in the San Gabrigl Basin and some very interesting
claims are being made; this litigation periains to Perchiorate contamination. The
reasan it is of interest to us is that the responsible parties in that case discovered that
Colorado River water contained Perchlorate and that it was being used for recharge
purposes in the San Gabriel Basin. They filed a cross complaint against both
Metropolitan Water District and against the San Gabriel Watermaster as potentially
responsible parties because they may have placed Perchiorate in the basin. When
the first presentation was given, it was just after the cross complaint had been filed
against the Watermaster. Since then there have been a number of pleadings going
back and forth; the Watermaster has asserted judicial immunity. Aerojet has
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responded that the Watermaster can't assert judicial immunity because the court
doesn't have the power to be a Watermaster. Aerojet claims judicial immunity does
not apply and if it does then the court has exceeded its authority in creating a
Watermaster, This would have a lot of implications for the rest of the Watermasters’
around the state. The Watermaster has now responded that couris do have the power
to create Watermasters and have asked for sanctions against Aerojet for making such
an outrageous claim. Mr. Manning added comment that within the last few weeks the
court has appointed a "Special Master" to try and bring some conclusion and
seiflement on the issue. The motions that are to be considered are {o be heard on
November 1, 2004.

b. Castaic UWMP decision

Counsel Fife noted there is a copy of the Urban Water Management Pian (UWMP)
decision; this is an appellate decision that came out September 22, 2004, This was a
long standing dispuie with the Castaic Lake Water Agency in that they had an UWMP
that was challenged a couple years ago by a local environmental group. it was
supported by the lower court; however, the environmental group tock to the decision
to the appellate court claiming that it was invalid because it didn't properly discuss
their use of contaminated ground water. The appellate court overturned the trial court
meaning it invalidated the UWMP. Counsel Fife described the UWMP in defail and
with that the court identified the time frame to prepare treatments for pumps and noted
there was a gap in time between when you find out you need the freatment to when
you can actually use the pumps once they have been set up for treatment. The case
is looking at a very specific scenario in an UWMP where they did not describe the
timing properly; it does not say you can not use contaminated water as a back up
supply it just states you must get the timing right for treatment.

Added Comment/Question:

The question of whether or not any new information on the Santa Ana River applications was
presented. Counsel Fife stated there has been a lot of action occurring on this; Western MUNI
has put out their draft Environmental Impact Report (EIR) last week. There has aiso been a
feasibility study for the raising of Prado Dam that came out in the July/August time frame; that
is an OCWD Army Corp project. Activities are going forward on the Santa Ana sucker. San
Bernardino Water Conservation District has put out their draft EIR on their application. OCWD
also has put out their draft EIR. There is a lot going on and we will see shortly some movement
on the process going forward. Counsel Fife stated that our application wili be greatly helped
by the work Mr. Wildermuth is doing on Hydraulic Conirol because that is where our nexus with
the Santa Ana River is.

The question regarding the legal classification for the groundwater issue that was handed back
to the Board was presented. Counsel Fife reviewed the issue that Mr. Wellington was referring
to and gave a brief update on the status.

STAFF REPORT
1.  Replenishment/Cyclic Account
a. Summary of Replenishment Deliveries
Mr. Manning reviewed the replenishment obligations and noted we were unable to
meet our obligations with wet water for 2002/2003. Water will need to be taken out of
the cyclic account to meet some of these past obligations and will keep the committee
members apprised of the decisions made regarding this issue. Mr. Kinsey noted there
has been no feedback from MET in terms of avaiiability of replenishment deliveries.
Mr. Atwater stated we wili maximize as much wet water replenishment that we can.
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2. November/December Meeting Schedules

Mr. Manning pointed ouf that the normally scheduled November Advisory Commiitee
Meeting falls on Thanksgiving Day and taking into consideration that information thought it
best to move the meeting to the week prior unless there were any objections. Mr. Manning
noted during the last Appropriative and Non-Agricultural Pool meeting it was decided they
would join the Advisory Committee meeting on November 18, 2004 due fo the date their
meeting was to take place was also a holiday day. The Agricultural Pool will remain
meeting on their scheduled day of November 16, 2004, however, at that meeting wil
appoint a 3 person sub-commiitee to join joint meeting due to any changes that may or
may not be made to the proposed 2004-2005 Assessment Package.

3. Infand Empire Landmark Water Supply Program Named “Qutstanding Project of the Year”
Mr. Manning called attention to an award on display (in the Lobby) which was presented to
the Watermaster along with the Chino Basin Water Conservation District and the infand
Empire Utilities Agency (IEUA); this is the Outstanding Project of the Year award for the
Recharge Basins. We will house the award in our facility for a time and then it will go to
[EUA for display.

4. Notice of Attendance of Special Referee’s Technical Assistant at MZ1 Meeting
Mr. Manning noted that on page 57 of the packet is notice that Mr. Scalmanini was to be

attending the November 17, 2004 MZ1 meeting and will also be taking a field trip to look at
some facilities once the meeting conciudes — however, it now appears that he will not be
able to attend the meeting on that date and will need to reschedule his attendance.

5. Update on Status Reports
Mr. Manning stated he had recently attended a meeting in Sacramento with Anne
Schneider, our special referee, and they talked about the quarterly status reports and
noted that she had requested that we consider going from quarterly status reports to semi-
annual reports. This is a good sign that they are requesting fewer reports and they feel
comfortable with the information that they are receiving from us. We will be changing from
a quarterly report to 2 semi-annual as she has requested.

6. Assessment Package Workshop — November 10, 2004
Mr. Manning stated that the draft Assessment Package is available on the back table
today and that the appropriators have asked a special workshop on the package lo be
held on November 10, 2004 at 3:00 a.m. at the Chino Basin Watermaster office. This will
give people an opportunity to review questions or concerns prior to the meetings on
November 18, 2004,

Added Comment:

Mr. Manning stated we have been able to recapture some of the recent storm water; storm number
one captured approximately 1,000 acre-feet of planned recharge and 1,500 acre-feet of incidental
recharge into the basins the second storms numbers are not in but wili report back as soon as those
numbers are available.

C. METROPOLITAN WATER DISTRICT MEMBER AGENCY REPORT
1) INLAND EMPIRE UTILITIES AGENCY
a. Rialig Pipeline Shutdown — Task Force Update — Rich Atwater {oral)
Mr. Atwater commented there were several items for Inland Empire Utllities Agency,
most of which were written and made available in the packet and since Mr. Love nor
Ms. Davis were unable to attend today's meeiing he will comment briefly on his dems.
Mr. Atwater commented on the Rialto Pipeline shutdown noting that he and several
other peopie met the MET staff this past Monday and felt it was a productive meeting;
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there is a follow up meeting scheduted on November 16, 2004. In working with the
MET staff they are looking at isolation valves, which is not very expensive, so that
from Devils Canyon to Live Oak Reservoir we don't have to shut down all thirty miles
of pipe. That part of the conversation went very well, however, the more complicated
part was in gefting the MET staff to be more comfortable in working with Foothii,
Upper District, Three Valleys and IEUA on various tasks.

Mr. Atwater commented on the two highest priorities at this moment in time being the
$110 horizontal washing machine rebate and then the issue of repienishment rates;
there is a workshop on that scheduled tomorrow at 10:00 a.m. at MET. One of the
issues that we face on replenishment rates is if we lower the replenishment rate some
people perceive that is causing the tier | and tier 1l rates {o go up and we are tying to
work through that issue.

Mr. Atwater noted that the DHS prop 59 for chapter 4 and 6, IEUA's staff is more than
willing to help you regarding the pre-application, which is available on the back table,
must be filled out and sent in by December 1, 2004, There will be a workshop at IEUA
for this in the near future with DHS.

Mr. Atwater stated that SAWPA and the other agencies have agreed to have SAWPA
make one application. The idea behind that is to have SAWPA apply for the
maximum amount of $50 million dollars and then split five ways; that is nof due unti
March 2005.

MWD Status Report - Rich Atwater (oral)
No comment was made regarding this item.

College Heights Project Status Report — Tom Love (oral)
No comment was made regarding this item.

Southern California Water Quality Planning Project - Martha Davis (oral}
No comment was made regarding this item.

Proposition 50 Grant Funding Status Report — Rich Alwater (oral)
No comment was made regarding this item.

Water Resources Report (handout)
No comment was made regarding this item.

Water Conservation Status Report
No comment was made regarding this item.

Recycled Water Program
No comment was made regarding this item.

Chino Basin Facilities Improvement Project
No comment was made regarding this item.

State/Federal Legislation
No comment was made regarding this item.

Public Relations
No comment was made regarding this item.
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2)  WESTERN MUNICIPAL WATER DISTRICT
a. Reporion Western Municipal Water District Activities Associated with the Chino

Groundwater Basin {oral)

Mr. Rossi commented on Western's integrated resource plan (IRP) and noted
Western's Board took action on that last week; the concept of that plan Is to get all of
the wholesalers on the same page. Mr. Rossi discussed Western's plans which are in
line with MET's programs and also noted discussions have been opened up with
Jurupa because they have asked formally for a conneclion fo Milis. Mr. Rossi
commented on a second source of MET water to this basin that will be explored
through the IRP process at Western in two phases; 1) Looking at what are some of
the sources and opportunities in groundwater storage, and 2) Doing an economic
analysis of what these options ook like, The draft EIR which was put out by Western
MUN! was a good effort, The State Board has had some heavy duty comments on
the Conservation District in San Bernardino and Orange County so we are waiting io
hear how we do as well. There have been some positive meetings recently and have
signed a one year agreement with the State Board trying to get a demonstration
together that we can work on. Mr. Rossi reviewed the issues with property taxes.
Mr. Rossi discussed plume issue up in the City of San Bernardino; they have been
working with the EPA and the DTSC and noted that through an ordinance that would
be required by the judge to be issued by the City of San Bernardino to require the City
of San Bernardino to authorize and permit all wells and extraction of recharge.
Western is working with staff to come up with an alternative plan, the difficulty is that
the judge is retiring in the fall; # there is no agreement at the local level we may talk
with other basin managers.

3) THREE VALLEYS MUNICIPAL WATER DISTRICT
a. Relevant Aclivities — Rick Hansen {oral)

Mr. Hansen noted a few things that are going on in his area; Three Vaileys has
received grant monies from the Department of Water Resources for doing two
different types of studies. We are iooking at the feasibitity of developing a spreading
connection and pipelines into the San Antonio spreading grounds and also working on
another study, when we do spread water, where down stream historically there has
been a high groundwater problem, we are looking at ways to mitigate rising
groundwater problems that could arise. In working with the City of Pomona on the
MWD LRP grant program we are looking at November/December for CEQA approval.
Through the Dry Year Yield Program the City of Pomona's ION Exchange Plant that is
in the Chino Basin is moving forward and we are looking at operation plans as well.
Mr. Hansen discussed historical issues with the Rialto feeder. Chair Jeske gave his
comments on proposition 1A and 65 that are coming forth next week and Mr. Hansen
added his comments,

V. INEORMATION

1.

Newspaper Articies

No comment was made regarding this itermn.

American Groundwater Trust Conference -- November 5, 2004

Counsel Fife commented this will be an exceltent conference and that all should attend if at all
possible. Hatch & Parent is very involved with American Groundwater Trust and doing most of
the organizing for this conference.
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V. COMMITTEE MEMBER COMMENTS
Counse! Fife mentioned that there will ba a confidential session added to the at the Board agenda for
the Watermaster Board meeting which will meet at 11:00 a.m. foday and is concerning the patent
issue and if anyone has any questions regarding this issue fo please contact him. A brief
discussion ensued regarding this item.

VI. OTHER BUSINESS
Ms. Rojo noted the draft 2004-2005 Assessment Package was available on the back table and that
there is a workshop scheduled for November 10, 2004 for ali interested parties, however, prior to that

workshop if has questions to please call her.

Vil. FUTURE MEETINGS
October 27-29, 2004 All Day Water Quality Conference - Ontario
October 28, 2004 9:00 am.  Advisory Commitiee Meeting
October 28, 2004 11:00 am.  Watermaster Board Meeting
November 10, 2004 9:00 a.m.  Assessment Package Workshop
November 18, 2004 9:00 a.m.  Appropriative Pool, Non-Agriculiural Pact and Advisory
Committee Meeting

November 18, 2004 11:00 a.m.  Watermaster Board Meeting

The Advisory Committee Meeting Adjourned at 10:22 a.m.

Secrelary:

Minutes Approved:
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Draft Minutes
CHINO BASIN WATERMASTER

BOARD MEETING
October 28, 2004

The Watermaster Board Meeting was held at the offices of the Chino Basin Watermaster, 9641 San
Bernardino Road, Rancho Cucamonga, California, on October 28, at 11:06 a.m.

WATERMASTER BOARD MEMBERS PRESENT

Robert Neufeld, Chair Fontana Union Water Company

Paula Lantz City of Pomona

Bob Kuhn Three Valleys Municipal Water District
Bob Bowcock Vulcan Materials Company

Paul Hofer Agricuitural Pool, Crops

Bilt Kruger City of Chino Hilis

Don Schroeder Western Municipal Water District
Geoffrey Vanden Heuvel Agricultural Pool

Watermaster Staff Present

Kenneth R. Manning Chief Executive Officer
Sheri Rojo Finance Manager
Gordon Treweek Froject Manager

Sherri Lynne Molino Recording Secretary

Watermaster Consultants Present

Scott Slater Hatch & Parent
Michael Fife Hatch & Parent
Mark Wildermuth Wildermuth Environmental Inc.

Others Present

Raul Garibay City of Pomona

Ken Jeske City of Ontario

Dave Crosley City of Chino

Mike Maestas City of Chino Hills

Henry Pepper City of Pomona

John Rossi Waestern Municipal Water District
Mark Kinsey Monte Vista Water District

Rich Atwater inland Empire Utilities Agency

The Watermaster Board Meeting was called to order by Chair Neufeld at 11:00 a.m.

PLEDGE OF ALLEGIANCE

AGENDA - ADDITIONS/REORDER
A motion was made to add a closed session.

Mation by Kuhn, second by Kruger, and by unanimous vote
Moved fo approve adding a Board closed session, as presented
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. CONSENT CALENDAR

A. MINUTES
1.  Minutes of the Watermaster Board Meeting held on September 30, 2004

B. FINANCIAL REPORTS
1. Cash Disbursements for the month of September 2004
2. Combining Schedule of Revenue, Expenses and Changes in Working Capital for the Period

July 1, 2004 through August 31, 2004

3. Treasurer's Report of Financial Affairs for the Period August 1 through August 31, 2004
4.  Profit & Loss Budget vs. Actual Juiy through August 2004

C. WATER TRANSACTION

1. Consider Approval for Transaction of Notice of Sale or Transfer from West Valley Water
District to Monte Vista Water District in the amount of 650 acre-feet; Date of Application:
July 26, 2004

2. Consider Approval for Transaction of Notice of Sale or Transfer — The Transfer of Monte
Vista Irrigation Company's FY 2004-05 Annual Production Rights to the Monte Vista Water
District. The Total Quantity of Water to be Transferred is Estimated at 1,100 acre-feet;
Date of Application: July 26, 2004

Motion by Bowcock, second by Kruger, and by unanimous vole
Moved to approve Consent Calendar item A through C, as presented

. BUSINESS ITEMS

A

URS PROPOSAL REGARDING COLLEGE HEIGHTS

Mr. Manning introduced Mr. Treweek to review the URS proposal providing an additional scope
of work regarding the College Heights Basins and the background leading up to the new
proposal. Mr. Manning stated the proposal being presented today is a modification from the
original proposal decreasing both the scope of work and related cost. Mr. Treweek reviewed
the studies which were conducted by URS which consisied of the installation of four new
monitoring wells to supplement the two existing wells located immediately downgradient of the
College Heights East Basin. Mr. Treweek pointed out new construction and various working
sites for recharge on an aerial map. Mr. Treweek commented that the recommendation was fo
approve the additional geotechnical services proposed by URS in their revised cost proposal
dated September 28, 2004. Mr. Treweek stated that after careful review of the proposal by the
GRCC it was decided to scale back work and noted the proposal includes the drilling of three
additional borings near of the College Heights Basins; installing monitoring wells with depths of
100 and 140 ft in the two deeper borings, and a single monitoring well with a 50 ft boring; and
installing pressure transducers and data loggers, provided by Watermaster, in 11 new and
existing monitoring wells. The question of how those additional three monitoring wells are
going to provide any benefit was presented. Mr. Wildermuth stated the concern is being able
to track the mound of recharged water as it moves out from the basin. Mr. Wildermuth gave a
detailed description of what was needed in order to capture enough data to make a sound
decision for potential operations of the College Heights Basin in the future. The question of
whether or not it was felt that water is going to percolate up gradient was presented.
Mr. Wildermuth stated what they do not know is what is happening after the water percolates
below the surface of the ground. Mr. Wildermuth commented that one of the concerns they are
looking at is if we do pile a lot of water up and we do not have any relief through the clay layer
that we could come dangerously close to causing a problem at the rail road crossing. A
discussion ensued regarding recharging the basins and the damage that could be caused at or
near Arrow Highway. Mr. Treweek stated the concern involves several inches/feet that would
cause a concern and not a few inches of incidentat rain water. Mr. Wildermuth presented a
technical description of how the Upland Basin with the new modifications will be capable of
holding recharge water and explained how there will not be geological maifunctions because of
those modifications. Mr. Manning stated that the data that will be obtained by putting in the
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three wells will be of value and we think this project will provide worthwhile information.
Mr. Manning informed the Board members that this recommendation was coming by way of
unanimous vole from the Pools and Advisory Committee. Chair Neufeld understood that those
committee members had listened o the same presentation and voted in favor of the motion,
however, felt on the same line as Mr. Vanden Heuvel regarding his thoughts referring to the
one monitoring well up gradient of the basins and seeing no purpose of if, at this time, unless
we are going to try and use the College Heights basins for recharge which is not what was
understood, Chair Neufeld asked Counsel Slater to restate the options that were available to
the board. Counsel Slater commented on what Mr. Jeske stated in that the Board would
approve the Advisory Committee's action, in part, as it relates to the two lower wells. The
Board could withhold approval on the elements related to the upper well contingent upon two
things being 1)} further description of the need for that specific well and then what Mr. Vanden
Heuvel referenced, 2) the adequacy of the plan as it relates to a further explanation of the cost
benefit of how the integrated plan will work and why it made sense or not.

Motion by Kuhn, second by Bowcock, by majority vote, and one nay vote by Vanden Heuvel!
Moved to approve to proceed with the two wells sequentially deferring proceeding
on the third well until referral item comes back from the Advisory Committee, as
presented

.. REPORTS/UPDATES
A, WATERMASTER GENERAL LEGAL COUNSEL REPORT
1. First Amendment to Peace Agreement
Counsel Slater stated the court hearing for the First Amendment to the Peace Agreement
is set for December 2, 2004; the Watermaster draft pleading was circuiated to the parties
of the Judgment, we received comments, and filed the pleading with the court. We are still
in the process of securing signatures, there is no party that has filed an objection, and we
would expect to have this complete on December 2™.

2. Aftorney/Manager Meetings
Counsel Slater stated there has been a difficulty in securing information so that Mr.
Wildermuth could perform the necessary analysis. Mr. Wildermuth has only now received
all the necessary information and estimates 3-4 weeks are now required to run the model
to secure the results. We are looking at re-convening the group sometime in early {o mid
December.

3. Basin Plan Amendment Approval
Counsel Slater noted the State Board has approved the Basin Plan Amendment and that is
moving forward.,

4. Litigation updates
a. South El Monte Operable Unit CERCLA litigation

Counsel Slater noted that both the South El Monte Operable Unit CERCLA litigation
and the Castaic UWMP decision has been on walch status, The South El Monte case
has become particularly interesting it that there are cross complaints by the
responsible parties back against the San Gabriel Valley Watermaster and there is a
relatively novel issue that is capable of being litigated in Superior Court and that is the
guestion of whether or not Watermaster had judicial immunity. Counsel Slater noted
that this Watermaster operates as an extension of the court and as an extension of
the judge and not as a public entity. The present status is the case has been deferred
into negotiations/mediation with the hope the complaints and cross claims will be
resolved.
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Counsel Slater noted that in the packet today there is mention for the American
Groundwater Trust Conference next Friday, in which this issue and counsel for some
of the responsible parties will be there describing their positions in that case.

b. Castaic UWMP decision

Counsel Slater noted this item is another one of the decisions affecting the 1-5 corridor
in the New Hall area and specifically the Castaic Lake Water Agency, who is a
perspective pariner with us in a future storage and recovery project. The case is of
note because the court of appeals in an unpublished decision invalidated an Urban
Water Management Pian; it did so on the basis that the water supply involved
groundwater contaminated with Perchlorate. Because it was contaminated with
Perchiorate it was encumbered with a facior of unreliability and that the plan itself
needed o take into account the measures and the timing associated with how that
groundwater contaminated supply was going to be redressed. This case law is
affecting how water purveyors and constituents are doing business on a daily basis.

Added guestionfcomment:

The question regarding an update on the Orange County / Santa Ana River filing is preceding was
presented. Counsel Stater noted that next week Virginia Grebbien will be discussing the progress of
her organization In trying to deal with that issue; she is also on the panel at the {rust program. The
various parties have filed comments on their environmental document; their position in tenuous.
Counsel Slater stated there is likely to be, within our own house, a revising of the strategy as it
relates to the Santa Ana River system and something should be coming back to you in the form of
what are coordinated position is going to be.

B. STAFF REPORT

1.

2.

Replenishmeni/Cyclic Account

a. Summary of Replenishment Deliveries
Mr. Manning reviewed the replenishment obligations and noted we were unable to
meet our replenishment obligations with wet water deliveries for 2002/2003. Water will
need to be taken out of the cyclic account to meet some of these past obligations and
will keep the committee members apprised of the decisions made regarding this issue.
The question of whether or not we meet the 6,500 acre-feet obligation in MZ1 was
presented. Mr. Manning stated that we did not. A discussion ensued with regard to
the 5 year obligation. Mr. Manning noted that the OBMP calls for us to continue until
we meet the obligation of 32,500 acre-feet, with 6,500 acre-feet being a target amount
per year but we are obligated to carry forward this obligation until wet water is actually
recharged into MZ1.

November/December Meeting Schedules
Mr. Manning commented on the upcoming holidays falling on meeting dates and noted the

Appropriative and Non-Agricultural Pool has opted to meet jointly with the Advisory
Committee on November 18, 2004. Staff is recommending that the Watermaster Board
also move their November meeting which would fall on Thanksgiving Day to November 18,
2004. There was concurrence by those present to hold Novembers Board meeting on the
18" at 11:00 a.m.

Infand Empire Landmark Water Supply Program Named "Outstanding Project of the Year”

Mr. Manning called attention to an award on display (in the Lobby) which was presented to
the Watermaster along with the Chino Basin Water Conservation District and the Inland
Empire Utilities Agency {IEUA), this is the Outstanding Project of the Year award for the
Recharge Basins. We will house the award in our facility for a time and then it will go to
HEUA for dispiay.
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4, Notice of Attendance of Special Referee's Technical Assistant at MZ1 Meeting
Mr. Manning noted that on page 57 of the packet is notice that Mr. Scalmanini was to be
attending the November 17, 2004 MZ1 meeting and will also be taking a fteld trip to look at
some facilities once the meeting concludes — however, it now appears that he will not be
able to attend the meeting on that date and will need to reschedule his attendance.

5. Update on Status Repaorts
Mr. Manning stated he had receptly attended a meeting in Sacramento with Anne
Schneider, our special referee, and they tatked about the quarterly status reports and
noted that she had requested that we consider going from quarterly status reporis to semi-
annual reports. This is a good sign that they are requesting fewer reports and they feel
comfortable with the information that they are receiving from us. We will be changing from
a quarterly report to a semi-annual as she has requested.

6. Assessment Package Workshop — November 10, 2004
Mr. Manning stated that the draft Assessment Package is available on the back table
today and that the appropriators have asked a special workshop on the package to be
held on November 10, 2004 at 9:00 a.m. at the Chino Basin Watermaster office. This will
give people an opportunity to review questions or concerns prior to the meetings on
November 18, 2004.

7. Conversion of Executive Oversight Commiitee (EOQC)
Mr. Manning addressed the formation of the Executive Oversight Committee (EOC) which
was formed in the period of time the Watermaster was absent a Chief Executive Officer
(CEQ). It was noted at the last EOC meeting the appropriateness of continued meetings
was discussed by the committee and the chairman had some suggestions, Chair Neufeld
stated that based on discussions with the members of the Executive Oversight Committee,
a recommendation is being brought back today to convert the EOC, which was formed for
the reasons Mr. Manning stated, into an Executive Commitiee. Discussions centered on
whether there was a need to keep that particular committee with that titte. The personnel
commitiee would remain the same with no change in that area. Mr. Vanden Heuvel
questioned the function of the new Executive Committee. Chair Neufeld stated this
committee will be assisting the CEO and to provide guidance in those duties thal are
necessary. Mr. Vanden Heuvel voiced his disapproval to empower an Executive
Commitiee beyond the Board meeting every month because the new CEO has been
selected and is set in place. Mr. Kuhn stated that the inclusion of the committee chairs on
this Executive Committee is showing the intent that we want it to be inclusive not
exciusive. Mr. Kuhn noted that he felt it would help the new CEQ in this transition period
and the ability to bounce off ideas prior to the Board meetings; alt decisions will still need
to be made by the Board members. Chair Neufeld offered his final comments on the
continuance of meeting with the CEO on a regular basis to ensure a smooth transition.
Mr. Manning stated there was value to him in meeting with these members {o brainstorm
and would give him a better opportunity to serve the Board and this Basin. Mr. Jeske
commented that the Personnel Committee was called logether to assisting in the hiring
process and the Executive Oversight Commiltee was formed to assist in the interim Chief
of Watermaster with the daily operations and there was a difference in the committee
members for those two groups. Mr. Jeske affirmed his reservations in having an Executive
Committee meet with the CEQ on a regular basis without the other chairs present.
Ms. Lantz stated that she was new to our meeting process, however, stated her confusion
in that this item was not in the packet that as a proposai for an item of discussion. if the
duties of a committee has changed or a new committee is needed to be formed, this type
of change needs to be in writing so that those who are going to support or oppose it will
have the necessary information so that they many vote on it. Mr. Kuhn noted we are not
asking for an approval, this was a suggestion that was to be given and if the consensus
was no, then the item would be dropped. Chair Neufeld mentioned to the group that as
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Iv.

Vi.

Vil

the Chair, it was his prerogative to form and disband subcommitiees and according, he is
hereby disbanding the Executive Oversight Committee and stated we are now back to the
point where we have a Personnel Committee and an Executive Committee of the Board.
Mr. Manning stated he will continue to get direction and comments from as many peopie
as he can as to keep an open mind and an open ear to all parties for his decision making
processes.

INFORMATION
1. Newspaper Articles
No commenis were made regarding this item.

2. American Groundwater Trust Conference -- November 5, 2004
No comments were made regarding this item.

BOARD MEMBER COMMENTS

Mr. Vanden Heuve! inquired as to the cost of the special referee. Counsel Slater stated the issue of

the special referee’s cost has been noted; it was an element of discussion when the Watermaster's

group went up to meet with the referee and her assistant and it is one we hope that one of the

reasons we are moving from a four times a year reporting period to two. There is still work to be

done and Counsel Slater noted, at this point in time, there is nothing further to report. Mr. Manning -
stated this was the first opportunity to meet Anne and Joe and that he also had an opportunity to

meet the judge and there appears to be a lot more confidence that the Watermaster is moving in the

right direction.

Chair Neufeld commented that Jast Friday he was in Sacramento for the monthly Cal-Fed Drinking
Water Quality Committee meeting, at that meeting they were presented with a report from a group of
water agencies and environmentalists in the northern part of the state that were opposed to the
construction of projects that could be beneficial to parties in the southern part of the staie. The
impact of the report was to suggest there was no beneficial use for any project in the State of
California unless it provided a substantial support of environmental endeavors. At the response of
the committee a letter has been drafted that has gone out in opposition to their position. Chair
Neufeld gave a detailed description of some of the wording in the environmentalist report. This will
become a very tricky issue in the next several weeks and Chair Neufeld recommended all interested
parties keep apprised of this issue.

OTHER BUSINESS

Chair Neufeld stated that he had a prior family commitment and would not be able to attend the
closed Board session and gave Secretary Kuhn the authority to convene as Chair for the remainder
of the meeting in the absence of the Vice-Chair Catiin.

CONFIDENTIAL SESSION - POSSIBLE ACTION
The confidential session was called into session at 12:35 p.m. by Secretary Kuhn
Secretary Kuhn called the open Board meeting back to order at 12:44 p.m.

Secretary Kuhn stated there was nothing to report on from the confidentiai session.
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Vii. FUTURE MEETINGS
October 27-29, 2004 All Day

Qctober 28, 2004 9:00 a.m.
October 28, 2004 11:00 a.m.
November 10, 2004 9:00 a.m.
November 18, 2004 300 a.m.

November 18, 2004 11:00 a.m.

October 28, 2004

Water Quality Conference - Ontario

Advisory Committee Meeting

Watermaster Board Meeting

Assessment Package Workshop

Appropriative Poot, Non-Agricultural Pool and Advisory
Committee Meeting

Watermaster Board Meeting

The Watermaster Board Meeting Adjourned at 12:45 p.m.

Minutes Approved:

Secretary:
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 809.484.3588 Fax: 808.484.3890 www.chwm.org

KENNETH R. MANNING
Chief Executive Officer

STAFF REPORT

DATE: November 16, 2004
November 18, 2004

TO: Committee Members
Watermaster Board Members

SUBJECT: Cash Disbursement Report — October 2004

SUMMARY
Issue — Record of cash disbursements for the month of Qctober 2004.

Recommendation — Staff recommends the Cash Disbursements for Qctaber 2004 be received and
filed as presented,

Fiscal Impact — All funds disbursed were included in the FY 2004-05 Watermaster Budget.

BACKGROUND
A monthly cash disbursement report is provided to keep all members apprised of Watermaster expenditures.

DISCUSSION

Total cash disbursements during the month of October 2004 were $836,250.20. The most significant
expenditures during the month were Inland Empire Utilities Agency in the amount of $573,044.31, Wildermuth
Environmental Inc. in the amount of $88,226.44, and Hatch and Parent in the amount of $48,653.69.
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CHINO BASIN WATERMASTER
Cash Disbursement Detail Report

October 2004
Type Date Num Name Amount
Oct 04
Bill Pmi -Check 1712004 8049 PUBLIC EMPLOYEES' RETIREMENT SYSTEM -3,433.26
Bill Pmt -Check 10/7/2004 8050 PUBLIC EMPLOYEES' RETIREMENT SYSTEM -3,915.99
Bill Pml -Check 104712004 3051 PUBLIC EMPLOYEES' RETIREMENT SYSTEM -4,001.80
Bill Pmt -Check 14712004 Q0452 VERIZON -38.54
Bill Pmt -Check 14712004 053 Diehl, Evans & Co, LLP -175.00
Bill Pmit -Check 104712004 9054 HOLIDAY EXPRESSIGNS BY RAPIDFORMS -253.95
Bill Pmt -Check 10/7/2004 9085 INLAND EMPIRE UTILITIES AGENCY -6,666.57
Bill Pmt -Check 10/7/2004 9056 OFFICE DEPOT ~746.72
Bill Pmt -Check 10/7/2004 9058 PAYCHEX -242.80
Bill Pmt -Check 10/7/2004 9057 R&D PEST SERVICES 0.00
Bill Pmt -Check 10/7/2004 9059 REID & HELLYER 0.00
Bifl Pmt -Check 101712004 2060 RETAIlL. SERVICES -1,005.46
Bi#l Prat -Check 10/7/2004 9061 SAVIN CORPORATION dba RICOH BUSINESS -539.50
Bifl Pmt -Check 101772004 9062 VERIZON -401.48
Bt Pmt -Check 10712004 9063 YUKON DISPOSAL SERVICE -123.90
Big Pmt -Check 10712004 9064 NEUFELD, ROBERT -1,0C0.00
Bi#t Pmt -Check 101712004 9037 CATLIN, TERRY «250.00
Bi#l Pmt -Check 10/712004 9038 DE BOOM, NATHAN -1,000.00
Bifl Pmt -Check 1712004 9039 DURRINGTON, GLEN -375.00
Bill Pmt -Check 10/7/2004 9040 FEENSTRA, BOB -250.00
Bil Pmt -Check 10/7/12004 9041 HUITSING, JOHN ~750.00
Bt Pmt -Check 10/7/2004 042 KOOPMAN, GENE -250.00
Bill Pmt -Check 10/7/2004 8043 KRUGER, W. C. "BILL" -125.00
Bl Pmt -Check 101712004 8044 KUHN, BOB -250.00
Bill Pml -Check 10/712004 8045 PIERSON, JEFFREY -2580.60
Bill Pmt -Check 10/7/2004 3046 STATE COMPENSATION INSURANCE FUND -942.40
8l Pmt -Check 100712004 9047 UNITEK TECHNOLOGY INC. ~1,081.51
Bill Pmt -Check 10/7/2004 3048 VELASQUEZ JANITORIAL -1,200.00
8ill Pmt -Check 10/7/2004 8065 R&D PEST SERVICES -85.00
8l Pmt -Check 10/7/2004 9066 REID & HELLYER -6,585.71
2ill Pmt -Check 101712004 9067 PETTY CASH ~-480.80
Bill Pmt -Check 10712004 2068 BLACK & VEATCH CORPORATION -6,252.50
Bill Pmt -Chack 1HT2004 9069 PARK PLACE COMPUTER SOLUTIONS, INC. -2,080.00
Bill Pmt -Check 104712004 9070 LINITED PARCEL SERVICE -196.12
Bill Pmt -Check 104712004 9071 BOWCQCK, ROBERT -625.00
Bill Pmt -Check 10/7/2004 a072 INEAND COUNTIES INSURANCE SERVICES, INC, -216.77
Bill Pt -Check 10/7/2004 9073 PARK PLACE COMPUTER SOLUTIONS, INC, -2,420.00
Bill Pmt -Check 101372004 8074 AIRPHOTO USA -2,857.00
General Journal 10/14/2004 041613 PAYROLL -5,445.39
General Journal 10/14/2004 041043 PAYROLL -18,008.87
Bitt Pent -Check 10/15/2004 a075 TOGO'S -190.50
Bilt Pt -Check 10/19/2004 076 A& RTIRE -44,28
Bilt Pt -Check 10/19/2004 au7v ADEX MEBDICAL INC -65.48
Bifi Pmti -Check 10/19/2004 9078 APPLIED COMPUTER TECHNOLOGIES -1,882.10
Bilt Pmt -Check 10/1972604 9079 BANK OF AMERICA, -4,329.97
Bill Pm{ -Check 10/19/2004 5080 CHEVRON -34.80
Bill Pmit -Check 101972004 5081 DELUXE BUSINESS FORMS & SUPPLIES -5B.13
Bill Pt -Check 10/19/2004 8082 ELLISON, SCHNEIDER & HARRIS, LLP -2,468.80
Bill Pmt -Check 10/19/2004 9083 FIRST AMERICAN REAL ESTATE SOLUTIONS -125.00
Bilt Pmt -Check 10/19/2004 G084 HATCH AND PARENT -48,653.69
Bill Pt -Check 10/19/2004 3085 LOS ANGELES TIMES -42.00
Bilt Pmt -Check 1041912004 2086 MCI -900.15
Bill Pmt -Check 1011912004 ey NEUFELD, ROBERT -948.92
Bill Pmt -Check 10/49/2004 9680 PITNEY BOWES CREDIT CORPORATION -468,72
Bill Pmt -Check 10/19/2004 9045 SOUTHERN CALIFORNIA WATER COMMITTEE -750.00
Bill Pmt -Check 10/19/2004 90398 STAULA, MARY L -136.61
Bill Pmt -Check 10/19/2004 a0gy UNITEK TECHNOLOGY INC, -2,171.18
Bill Pmt -Check 101912004 9088 WILDERMUTH ENVIRONMENTAL INC -88,226.44
Bifl Pmt -Check 101912004 9099 ACWA SERVICES CORPORATION -66.72
Bif§ Pmt -Check 10/19/2004 9088 RBM LOCK & KEY -255.64
Bitt Pmt -Check 10/19/2004 9089 RICOH BUSINESS SYSTEMS-Lease -3,581.31
Biil Pmi -Check 1042212004 091 CUCAMONGA VALLEY WATER DISTRICT -4,960.00
Bift Pmt -Check 10/22/2004 9002 INLAND EMPIRE UTILITIES AGENCY -573,044.31
B Pmt -Check 1072212004 9093 MARK 1V COMMUNICATIONS, INC. -675.00
8ill Pml -Check 10/22/2004 04 MWH MONTGOMERY WATSON HARZA -1,644.00
8ill Pmt -Check 10/22/2G04 9100 FITNEY BOWES CREDIT CORPORATION -52.97
8ill Pmt -Check 10/22/2004 9101 SAVIN CORPORATION dba RICOH BUSINESS -155.18
2ill Pmt -Chack 10/22/2004 9102 CALPERS -2.474.72

o
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CHIND BASIN WATERMASTER
Cash Disbursement Detail Report

QOctober 2004
Date Num Name - Ammir)l
1042212004 8103 STANDARD INSURANCE CO. -341.86
104252004 G4/10/5 FAYROLL -5,220.78
10/25/2004 0411045 PAYROLE -17,704.55
10/26/2004 4104 CAFE CALATO -31.95
1012712004 9108 ROUTE 66 SUBS -102.03

-836,250.20
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CHINOG BASIN WATERMASTER

COMBINING SCHEDULE OF REVENUE, EXPENSES AND CHANGES IN WORKING CAPITAL

FOR THE
PERIOD JULY 1, 2004 THROUGH SEPTEMBER 30, 2004

OPTIMUM PCOL ADMINISTRATION AND SPECIAL PROJECTS  GROUNDWATER OPERATIONS
WATERMASTER BASIN APPROPRIATIVE AGRICULTURAL NON-AGRIC. GROUNDWATER SB222 EDUCATION GRAND BUDGET
ADMINISTRATION MANAGEMENT POOL POOL POCL REPLENISHMENT FUNDS FUNDS TOTALS 2004-05
Adminisiralive Revenues
Administeative Assessments - - . $3,084,888
Interest Revenua 27,607 1,948 1,014 - 30,770 78,330
Mulual Agency Projest Revenue - - G
Grant Income - i
Miscelflanecus income - - jt
Tolal Revenues - - 27,807 1,949 1,014 - - - 3,770 4,083,218
Adminisirative & Proiect Expenditures
Watermasier Adminisiration 211,088 211,888 621,784
Watermasler Board-Advisory Commitiee 13,001 13,001 37r.oe
Pool Adminisiration 3.184 16,658 579 20,41 91,153
Oplimum Basin Mgnt Administration 343,836 343,836 1.019,183
OBMP Project Cosis 776,083 776,083 3,733,694
Education Funds Use - - 375
Matual Agency Praject Costs 13,333 13,333 80,004
Total Adminisiralive/OBMP Expenses 238,222 1,119,919 3,184 16,658 579 - 1,378,562 5,583,711
Net Adminisirative/OBMP Income {238,222} (1,119,919}
Adlocate Net Admin Income To Pools 238,222 179,360 55,040 3,822 - i
Ailocate Net GBMP Income To Pools 1,119,919 843,200 258,752 17,967 - g
Agricultural Expense Transfer 330,350 {330,350} - 1]
Total Expenses 1,356,095 100 22,367 - - - 1,378,562 5,583,211
MNet Adminisirative income {1,328,288) 1,849 {21,353) - (1,347,792} {1,519,993)
Other Income/(Expense)
Repienishment Waler Purchases “ . 0
MZ1 Supplemental Water Assessments - - 2,178,500
Waler Purchases . :
MZ1 Imported Water Purchase - {2,278,500)
Groundwater Replenishment {866,350} {866,390) a
Net Other Income - - - (866,350} - - {866,390) {92,000)
Net Transfers Tof{From) Reserves {1,328,288) 1,849 {2%.353) {866,350} - - {2.214,182) (1,518,993}
Working Capital, July 1, 2004 3,471,229 463,085 173,738 4,133,061 158,251 2,195 8,401 530
Working Capital, End Cf Periog 2,142 941 464,904 152,386 3,266,671 158,251 2195 6,187,348
03/04 Production 136,795.138 41,978.142 2,914.774 181,688,095
03/04 Production Percentages 75.291% 23.105% 1.604% 160.060%
G\Finangal 0554 Sepr|C: Sep 8%.d5{Eheoly

Prepared by Sheri Rojo, Finance Manager
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CHINO BASIN WATERMASTER
TREASURER'S REPORT OF FINANCIAL AFFAIRS FOR THE PERIOD
SEPTEMBER 1 THROUGH SEPTEMBER 30, 2004

DEPOSITORIES:
Cash on Hand - Petly Cash $ 500
Bank of America
Governmental Checking-Demand Deposits $ (27,187}
Savings Deposits 9,635
Zero Balance Account - Payrolt - (17,552}
Local Agency Investment Fund - Sacramento 6,936,454
TOTAL CASH IN BANKS AND ON HAND 9/30/2004 $ 6,919,402
TOTAL CASH IN BANKS AND ON HAND 8/31/2004 7,290,502
PERIOD INCREASE {DECREASE) $ {(371,100)
CHANGE IN CASH POSITION DUE TO:
Decreasef(Increase) in Assets: Accounis Receivable 3 101,237
Assessments Receivable -
Prepaid Expenses, Deposits & Other Current Assets 2,163
(Decrease)/increase in Liabilitles Accounts Payable 351,223
Accrued Payroll, Payroll Taxes & Other Current Liabilities (27.868)
Transfer to/(from) Reserves {797,855)
PERIOD INCREASE (DECREASE) $ {371,100}
Zero Balance
Petty Govt'l Checking Account Local Agency
Cash Demand Payroll Savings Investment Funds Totals
SUMMARY OF FINANCIAL TRANSACTIONS:
Balances as of 8/31/2004 3 500 § 343,919 § - % 9,629 § 5,936,454 $ 7,290,502
Depasits 132,020 - 6 - 132,026
Transfers (60,225) 60,225 - - -
Withdrawals/Checks {442,901) {60,225) - - {503,126)
Balances as of 9/30/2004 $ 500 % (27,187} % - % 9,635 § 6,936,454 $ 6,919,402
PERIOD INCREASE OR (DECREASE) $ - % (371,106) % - % 6 % - $  {371,100)
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CHINO BASIN WATERMASTER
TREASURER'S REPORT OF FINANCIAL AFFAIRS FOR THE PERIOD
SEPTEMBER 1 THRCUGH SEPTEMBER 30, 2004

INVESTMENT TRANSACTIONS
Effective Days to Interest Maturity
Date Transaction Depaository Activity Redeemed Maturity Rate(") Yield
There were no investment transactions during this accounting period.
TOTAL INVESTMENT TRANSACTIONS $ - -

* The eamings rate for L.A.LF. is a daily variable rate; 1.67% was the effective yield rate at the Quarter ended September 30, 2004

INVESTMENT STATUS
September 30, 2004
Principal Number of Interest Maturity
Financial Institution Amount Days Rate Date
Local Agency Investment Fund 5 6,936,454
Time Certificates of Deposit -
TOTAL INVESTMENTS $ 6,936,454

Funds on hand are sufficient to meet all foreseen and planned Administrative and project expenditures during the next six months.

All investment transactions have been executed in accordance with the criteria stated in Chino Basin Watermaster's Investment

Policy.

Respectfully submitted,

Sheri M. Rojo, CPA
Finance Manager
Chino Basin Watermaster

Qi\Financial Statements\04-05104 Sep\[Treasurers Report Sep 04.xis]Sheeil




CHINO BASIN WATERMASTER
Profit & Loss Budgat vs. Actual
July through September 2004

Jul - Sep 04 Budget $ Over Budget % of Budget
Ordinary Income/Expanse
Income
4010 - Local Agency Subsidies 0 132,000 -132,000 0.0%
4110 - Admin Asmnts-Approp Pool 0 3,755,236 -3,755,236 0.0%
4120 - Admin Asmnts-Non-Agri Pool 0 97,652 -g7.652 0.0%
4700 - Non Operating Revenues 30,770 78,330 -47,560 39.28%
Total Income 30,770 4,063,218 -4,032,448 0.76%
Gross Profit 30,770 4,083,218 -4,032,448 0.76%
Expense
6010 - Salary Costs 84,944 401,704 -316,760 21.15%
6020 - Office Buliding Expense 28,698 100,800 ~72,102 28.47%
6030 - Office Supplies & Equip. 10,518 45,800 -34,584 23. 1%
6040 - Postage & Printing Cosls 21,215 67,100 -45.885 31.62%
6050 - Information Services 3417 105,076 -70,159 33.23%
6060 - Contract Services 81,641 106,000 -24,359 77.02%
6080 - Insurance 6,208 21,710 -15,502 28.6%
6110 - Dues and Subscriptions 1,359 16,600 -15,241 8.19%
6140 - Other WM Admin Expenses 680 2,500 -1,820 27.22%
6150 - Field Supplies 0 4,250 -4,250 0.0%
6170 - Travel & Transportation 3,059 24,650 -21,591 12.41%
6190 - Conferences & Seminars 4,576 16,000 -11,424 28.6%
6200 - Advisory Comm - WM Board 2,427 13,459 -11,032 18.03%
6300 - Watermaster Board Expenses 10,572 23,559 -12,987 44.88%
8300 - Appr PI-WM & Pool Admin 3,184 13,659 -10,475 23.31%
8400 - Agri Pool- WM & Pool Admin 3,861 16,417 -12,556 23.52%
B467 - Agri-Pool Legal Services 12,697 45,000 -32,303 28.22%
8470 - Ag Meeting Attend -Special 100 10,000 -8,800 1.0%
8500 - Non-Ag P1-WM & Pool Admin 579 6,077 -5,498 9.53%
6500 - Education Funds Use Expens o] 375 -375 0.0%
9500 - Allocated G&A Expenditures -B5,824 -290,106 224,182 22.72%
Subtotat G&A Expenses 245,309 750,330 505,021 32.69%
6900 - Optimum Basin Mgmt Plan 314,018 933,566 -619,548 33.64%
6950 - Mutual Agency Projects 13,333 80,004 -66,671 16.67%
9501 - G&A Expenses Allocated-OBMP 29,818 85,617 -55,789 34.83%
Subtotal OBMP Expenses 357,169 1,089,187 -742,018 32.49%
7101 - Production Monitoring 7,274 54,857 -47 683 13.24%
7102 - In-line Meter installation 1,481 93,869 -82,488 1.58%
7103 - Grdwir Quality Monitoring 45,5885 148,792 -102,797 30.91%
7104 - Gdwtr Level Monitoring 16,183 135,072 -118,808 11.97%
71085 - Sur Wir Qual Moenitoring 16,339 282,220 -265,881 5.79%
7106 - Wir Level Sensors Install 0] 19,114 -19,114 0.0%
7107 - Ground Level Monitoring 5,228 433,720 -383,492 11.58%
7108 - Hydraulic Control Monitoring 58,480 437,987 -379,507 13.35%
7200 - PE2- Comp Recharge Pgm 214,257 413,177 ~188,920 51.86%
7300 - PE3&5-Water Supply/Desaite 0 20,885 -20,885 0.0%
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CHINO BASIN WATERMASTER
Profit & L.oss Budget vs. Actual
July through September 2004

7400 - PE4- Mgmt Plan

7500 - PE6RT-CoopEfforts/SaitMgmt

7600 : PEB&S3-StorageMgmt/Conj Use

7690 - Recharge Improvement Debt Pymt

7700 « Inactive Well Protection Prgm

9502 - G&A Expenses Allocated-Projects
Subtotai G&A Expenses

Total Expense

Net Ordinary income

Gther Incomel/Expense
Other income
4231 - MZ1 Assigned Water Sales
4230 - MZ1 Sup Wir Assessment

Tota! Other Income

Other Expense
5010 - Groundwater Repienishment
9999 - To/{From) Reserves

Total Other Expense

Net Other Income

Net Income

Jul - Sep 04 Budget $ Over Budget % of Budget
30,016 795,009 -765,083 3.78%
7.357 251,343 -243,986 2.93%
18,219 140,400 -122,181 12.98%
274169 274,168 0 100.0%
0 28,302 -28,302 0.0%
36,106 204,488 -168,382 17.66%
776,083 3,733,684 -2,957,611 20.79%
1,378,561 5,583,211 -4,204 650 24.69%
-1,347,792 -1,519,993 172,201 88.67%
0 £00,000 -600,000 0.0%
0 1,579,500 -1,579,500 0.0%
2,179,500 -2,179,500 0.0%
866,390 2,278,500 -1,412,110 38.03%
-2,214,182 -1,618,993 -585,189 136.76%
-1,347,792 658,507 2,007,299 -204.36%
1,347,792 1,518,993 -172,201 88.67%
0 0 o 0.0%




CHINO BASIN WATERMASTER

. CONSENT CALENDAR

C. WATER TRANSACTIONS

1. Transaction of Notice of Sale or Transfer from City of
Pomona to Monte Vista Water District in the Amount
of 2,500 acre-feet




CHINO BASIN WATERMASTER

NOTICE

OF

APPLICATION(S)

RECEIVED FOR

WATER TRANSACTIONS - ACTIVITIES

Date of Notice:
Ociober 1, 2004

This notice is to advise interested persons that the attached application(s) will come
before the Watermaster Board on or after 30 days from the date of this notice.
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NOTICE OF APPLICATION(S) RECEIVED

Date of Application:  September 1, 2004 Date of this notice:  October 1, 2004
Please take notice that the following Application has been received by Watermaster:

A. Notice of Sale or Transfer — Monte Vista Water District has agreed to purchase
from City of Pomona water in storage in the amount of 2,500 acre-feet.

This Application will first be considered by each of the respective pool committees on
the following dates:

Appropriative Pool: October 14, 2004
Non-Agricultural Pool: October 14, 2004
Agricultural Pool: October 19, 2004

This Application will be scheduled for consideration by the Advisory Committee no
earlier than thirty days from the date of this notice and a minimum of twenty-one
calendar days after the last pool committee reviews it.

After consideration by the Advisory Committee, the Application will be considered by
the Board.

Unless the Application is amended, parties to the Judgment may file Contests to the
Application with Watermaster within seven calendar days of when the last pool
committee considers it. Any Contest must be in writing and state the basis of the
Contfest.

Watermaster address:

Chino Basin Watermaster | Tel: (509} 484-3888
9641 San Bernardino Road Fax: (909) 484-3890
Rancho Cucamonga, CA 91730

”’\
[oF N
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CHINO BASIN WATERMASTER

NOTICE
OF
TRANSFER OF WATER

Notification Dated: October 1, 2004

A party to the Judgment has submitted a proposed transfer of water for Watermaster
approval. Unless contrary evidence is presented to Watermaster that overcomes the
rebuttable presumption provided in Section 5.3(b)(iii) of the Peace Agreement,
Watermaster must find that there is “no material physical injury” and approve the
transfer. Watermaster staff is not aware of any evidence to suggest that this transfer
would cause material physical injury and hereby provides this notice to advise
interested persons that this transfer will come before the Watermaster Board on or after
30 days from the date of this notice. The attached staff report will be included in the
meeting package at the time the transfer begins the Watermaster process (comes
before Watermaster).




CHINO BASIN WATERMASTER

9641 San Bernardino Road, Rancho Cucamonga, Ca 91730
Tel: (903) 484.3888 Fax: {9089} 484-36%0 www.cbwm.org

KENNETH R. MANNING
CHIEF EXECUTIVE OFFICER

DATE: October 1, 2004
TO: Watermaster Interested Parties
SUBJECT: Summary and Analysis of Application for Water Transaction

Summary -
There does not appear to be a potential material physical injury to a party or to the basin from the proposed

transaction as presented.

Issue -
*  Notice of Sale or Transfer — Monte Vista Water District has agreed to purchase from the City
of Pomona water in storage in the amount of 2,500 acre-feet.

Recommendation ~

1. Continue monitoring as planned in the Optimum Basin Management Program.

2. Use all new or revised information when analyzing the hydrologic balance and report to
Watermaster if a potential for material physical injury is discovered, and

3. Approve the transaction with a contingency that the water may not be utilized until
Watermaster approves a recapture plan. If Monte Vista Water District later wishes to
recapture the water from storage, it will be required to submit a Form 4, Application or
Amendment to Application to Recapture Water in Storage, at which time Material Physical
injury will be evaluated.

Fiscal Impact —
iX] None
[ ] Reduces assessments under the 85/15 rule
[ 1 Reduce desalter replenishment costs

Background

The Court approved the Peace Agreement, the Implementation Plan and the goals and objectives
identified in the OBMP Phase 1 Report on July 13, 2000, and ordered Watermaster to proceed in a
manner consistent with the Peace Agreement. Under the Peace Agreement, Watermaster approval is
required for applications to store, recapture, recharge or fransfer water, as well as for applications for
credits or reimbursements and storage and recovery programs.

Where there is no material physical injury, Watermaster must approve the transaction. Where the request
for Watermaster approval is submitted by a party to the Judgment, there is a rebuttable presumption that
most of the transactions do not result in Material Physical Injury to a party to the Judgment or the Basin
{Storage and Recovery Programs do not have this presumption).

The following application for water transaction is atfached with the notice of application.

»  Notice of Sale or Transfer — Monte Vista Water District has agreed to purchase from the City
of Pomona water in storage in the amount of 2,500 acre-feet.

49
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Water Transaction Summary & Analysis 10/01/04

Notice of the water transaction identified above was mailed on October 1, 2004 along with the materials
submitted by the requestors,

DISCUSSION

Water transactions occur each year and are included as production by the respective entity (if produced)
in any relevant analyses conducted by Wildermuth Environmentat pursuant to the Peace Agreement and
the Rules & Regutations. There is no indication additional analysis regarding this transaction is
necessary at this time. As part of the OBMP implementation Pian, continued measurement of water
levels and the instaliation of extensometers are planned. Based on no real change in the available data,
we cannot conclude that the proposed water transaction will cause material physical injury to a party or to
the Basin.

Because Monte Vista Water District did not submit a Form 4, Application or Amendment to Appiication to
Recapture Water in Storage, it is assumed that it does not have any current plans to recapture the water.
if Monte Vista Water District later decides it wishes to recapture the water from storage, it will need to
submit a Form 4. If and when the Form 4 is submitted, Watermaster will evaluate for potential Material
Physical injury.
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Service and [rmovatzb
it

Mark N. Kinsey
GEMERAL MANAGER

September 1, 2004

Ms. Sheri Rojo, Interim Chief of Watermaster Services
CHINO BASIN WATERMASTER

9641 San Bermardino Road

Rancho Cucamonga, California 91730

Purchase of Water in Storage: Fiscal Year 2004-05

Dear Ms. Rojo:

L

Please take notice that the Monte Vista Water District has agreed to purchase from the City of Pomona a
portion of the City’s water in storage in the amount of 2,500 acre-feet. Water purchased through this
transaction is to be placed in Monte Vista Water District’s Local Storage Account with Watermaster.

This water will be held in storage by the District for possible future production, participation in the
storage and recovery program, or for potential resale/exchange with other Basin producers.

Attached is an executed application for sale or transfer of right to produce water from storage for
consideration by Watermaster. Please agendize the proposed purchase at the earliest possible
opportunity.

If you have any questions or require additional information concerning this matter, please call me at
624-0035, extension 170. Thank you.

Sincerely,

Monte Vista Water District

v

%ﬂ«ﬂ Oh
Mark N. Kinsey
General Manager

Attachments

cc: Henry Pepper, City of Pomona

10575 Central Avenue, Post Office Box 71 « Moniclair, California 91763 + (908) 624-0035 « FAX (900) 624-4725

Robb D. Quincey Sandra S. Rose Josephine M. Johnson Maynard B. Lenhert Tony Lopez 4 7

PRESIDENT VICE PRESIDENT DIRECTOR DIRECTOR DIRECTOR
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APPLICATION FOR SALE OR TRANSFER
OF RIGHT TO PRODUCE WATER FROM STORAGE

Transfer from Local Storage Agreement: 15, 151,152  Date Requested: September §, 2004

15.3,15.4
Transferring Panty: City of Pomona Date Approved:
Address: 508 Sonth Garey Avenue Amount Requested (AF): 2,500
Box 660
Pmmorg, Californis 91769
Telephone: (309) 620-2283 Amount Approved (AF):

Fax: (509) 520-2030

M@‘%Mﬂl dus P

Apﬁﬁcanﬂ: Heory Pepper, Utllities Services Director

Attach Recapture Form 4
Receiving Party: Monte Viste Water District

Address: 30575 Centra) Avenue
Meontclalr, Californis 91763

Telephone: (209} 624-0335
Fax: (909) 6246037

Have any other transfers been approved by Watermaster between these panies covering the same

fiscal year? [0 Yes No

Water Quality and Water Levels:

What is the existing water quality and what are the existing water levels in the areas that are
likely to be affected?

N/A

Form 3

Application for Seje or Teansfer of Right to Produce Water from Storage

™
(Ao



Material Physical Injury:

Is the applicant aware of any potential material physical injury to a part to the Judgment or the
Basin that may be caused by the action covered by the application? [1Yes No

If yes, what are the proposed mitigation measures, if any, that might reasonably be imposed to
ensure that the action does not resull in material physical injury to a part to the Judgment or the
Basin?

N/A

Additional information attached? [ ] Yes X No

Pt -~

Applicant: Mark N. Kiflsey, General Manager

To be completed by Watermaster:

Date of approval from Non-Agricultural Pool:
Date of approval from Agricultural Pool:
Date of approval from Appropriative Pool:
Hearing date, if any:

Date of Advisory Committee approval:

Date of Board approval:

Agreement Number:

Form 3
Application for Sale or Transfer of Right to Produce Water from Storage




MONTE VISTA WATER DISTRICT

Recapture Plan

This recapture plan pertains to the transfer of an estimated 2,500 acre-feet
of Fiscal Year 2004-05 City of Pomona annual production rights to the
Monte Vista Water District. Location of where the recaptured water will be
extracted by the District is within Management Zone 1 of the Chino Basin
and will be accomplished by any or all of the 10 wells owned and operated
by the District. The approximate daily production capacity of these wells is
noted below.

Production
Well Acre-Feet/Day

4 4.2

5 6.1

6 52

10 5.2

11 2.7

19 9.0

20 5.8

26 2.0

27 9.0

28 9.0
Daily Total 65.2

A map showing the location of these wells is attached. The rate of
extraction can vary significantly, depending upon system demand and
seasonal changes.

a1
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CHINO BASIN WATERMASTER

Il. BUSINESS ITEM

A. ANALYSIS OF MATERIAL PHYSICAL

INJURY

Consider Request for an Analysis of Material Physical
Injury for IEUA’s Proposed Phase II Recycled Water
Recharge Program




CHINO BASIN WATERMASTER

8641 San Bemarding Road, Rancho Cucamonga, Ca 91730
Tel: 808.484.3888 Fax: 909.484.3890 www.cbwm.org

KENNETH R. MANNING
Chief Executive Officer

STAFF REPORT

DATE: November 16, 2004
November 18, 2004

TO: Committee Members
Watermaster Board Members

SUBJECT: Request for Analysis of Material Physical Injury for IEUA Proposed Phase Il Recycled
Water Recharge Program

SUMMARY

Issue — On November 2, 2004, Inland Empire Utilities Agency (IEUA) sent a letter to Watermaster
(copy attached herein) requesting an analysis of Material Physical Injury, pursuant to the Peace
Agreement and Watermaster's Rules and Regulations, for IEUA's proposed Phase || recycled water
recharge program.

Recommendation ~ Watermaster staff complete the analysis of Material Physical Injury using the
Department of Health Services (DHS) proposed regulations for planned recharge projects, requirements
listed in the Peace Agreement, balance of recharge and discharge in every area and subarea,
maintenance of hydraulic control, and other criteria that may become appropriate to Watermaster. The
cost of this analysis will paid for by IEUA. Watermaster will withhold its final findings regarding material
physical injury pending acceptance by DHS and the Regional Water Quality Control Board, and
Watermaster's subsequent review and approva! of their findings.

BACKGROUND

IEUA proposes to implement Phase |1 of the Chino Basin Recycled Water Groundwater Recharge Project
(Phase Il Recharge Project). The Chino Basin Recycled Water Groundwater Recharge Program is a
comprehensive water supply enhancement project that will be implemented in two phases.

The Phase | Recharge Project Is expected to begin operation in early 2005. The Phase Il Recharge Project wilf:
(1) add 11 more recharge basins, and (2) expand the conveyance system to increase the recharge capacity up
to about 164,000 acre-ftfyr. The blended supply will consist of approximately 22,000 acre-fifyr of recycled water,
22,000 acre-ftfyr of storm water, and 120,000 acre-ft/yr of imported water.

Facilities’ planning for the Phase || Recharge Project has been completed. The next steps involve analysis of
Material Physical Injury per Article X of the Watermaster's Rules and Reguiations, permitting and regulatory
compliance. Preparation of the Title 22 Engineering Report for project approval by the DHS and permitting has
begun.
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IEUA Phase |l Basins Request November 18, 2004

IEUA requests that Watermaster staff complete an analysis of Material Physical Injury pursuant to Article X of
Watermaster's Rules and Regulations. Specifically IEUA requests that Watermaster consider, at a minimum the
application of the same criteria that Watermaster required in June 2002 that included:

o |EUA Certification of Program Environmental Report for the Wastewater Facilities Master
Plan, Recycled Water Master Plan, Organics Management Master Plan SCH No.
200211116; and

o The preparation of the detailed engineering reports as described in the proposed DHS
regulations for planned recharge projects, acceptance of those reports by the DHS and
Regional Board and Watermaster’s independent review and acceptance of the reports.

The first criterion has been satisfied for the recharge program. {EUA requests that Watermaster staff conduct its
own independent analysis for Phase |l using the proposed requirements described in the proposed DHS
regulations for planned recharge projects.

DISCUSSION

Article 10 of Watermaster Rules and Regulations {paragraph 10.10) requires that:
“,..Watermaster prepare a writien summary and analysis {which will include an analysis of the
potential for material physical injury) of the Application and provide the Parties with a copy of
the written summary and advanced notice of the date of Watermaster's scheduled consideration
and possible action on any pending Applications.”

Per the Peace Agreement, material physical injury is defined as:
“material injury that is attributable to Recharge, Transfer, storage and recovery, management,
movement or Production of water or implementation of the OBMP, including, but not limited to,
degradation of water quality, liguefaction, land subsidence, increases in pump lift and adverse
impacts associated with rising groundwater.” {Peace Agreement, page 8)

IEUA completed the hydrogeology part of the DHS engineering report for the Phase | basins using substantially
the work of Watermaster staff that was completed for the Program Environmenial Impact Report for the OBMP,
This work used the hydrogeotogic interpretations and groundwater modeling work completed by Wildermuth
Environmental, Inc. (WE!) in 2000 and updated in 2001.

JEUA would like to use the new hydrogeologic information and improved models of the Chino Basin that WEI
developed for the 2003 engineering investigations of the Dry-Year Yield Program and that are currently being
refined by WEI and Watermaster staff for use In the Peace |l process,

IEUA would like Watermaster staff to complete the analysis of Material Physical Injury as recommended by
Watermaster staff in ifs June 2002 staff report with Watermaster staff conducting the hydrogeologic analyses
that are required in the proposed DHS regulations for planned recharge projecls.

Watermaster staff can compiete an independent, arms-length analysis of Material Physical Injury as requested
by IEUA using the criteria suggested by IEUA and oiher appropriate criteria. These additional crileria include
the minimum set listed in the Peace Agreement cited above, the Peace Agreement requirement to balance
recharge and discharge in every area and subarea, maintenance of hydraulic control, and other criteria that may
become appropriate. There are no new costs to Watermaster as IEUA will reimburse Watermaster for costs
associated with the analysis of material physical injury.
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November 2, 2004

Chino Basin Watermaster

Attention: Kenneth Manning, Chief Executive Officer
9641 San Bernardino Road

Rancho Cucamonga, CA 91730

Subject: Request for an analysis of Material Physical Injury for IEUA’s proposed
Phase II Recycled Water Recharge Program

Dear Mr. Manning:

Infand Empire Utilities Agency (IEUA) proposes to implement Phase II of the Chino Basin
Recycled Water Groundwater Recharge Project (Phase I Recharge Project). The Chino Basin
Recycled Water Groundwater Recharge Program is a comprehensive water supply enhancement
project that will be impiemented in two phases to reduce dependence on imported water that may
not be available in the future and provide a local drought-proof supply of new water.

The Phase I Recharge Project is expected to begin operation in early 2005. This initial project
consists of three major components: (1) wastewater treatment and water recycling facilities; (2)
seven recharge basins; and (3) conveyance systems to deliver the various water supplies from
their sources to the recharge basins. Phase I will provide approximately 10,000 acre-feet per year
(aly) of recycled water, 10,000 afy of storm water and 31,000 afy of imported water for a total
blend of about 50,000 afy to replenish the Chino Groundwater Basin. The Phase I Recharge
Project was approved by the State Department of Health Services with conditions on July 28,
2004, It is anticipated that the California Regional Water Quality Control Board (RWQCB) will
approve the discharge permit for the Phase I Recharge Project in December, 2004. The
Operation, Maintenance and Monitoring Plan is currently being developed in compliance with
the permit.

The Phase II Recharge Project will: (1)} add 10 more recharge basins, and (2) expand the
conveyance system to increase the recharge capacity up to about 161,000 afy, The blended
supply will consist of approximately 22,000 afy of recycled water, 22,000 afy of storm water, and
117,000 afy of imported water,

Recycled water will be produced by IEUA’s Regional Plant Nos. 1 and 4 (RP-1 and RP-4) for
both phases of the Recharge Program. Thus, the recycled water quality for the Phase II Recharge
Project will be the same as that supplied for the Phase I Recharge Project. Recycled water will be
delivered to the recharge basins via IEUA’s Regional Recycled Water Distribution System pump
stations and pipelines. Storm water will be diverted from drainage channels to the recharge
basins. Imported water will be delivered to the recharge basins via pipelines and flow control
structures. The attached Table 1 surmmarizes the water sources, volumes, and recharge basins
under each phase.

6075 Kimball Avenug o Ching, CA 91710

Eﬁiaﬂd Empr@ P.O. Box 8020 s Chino Hills, CA 91709

TEL (9089) 993-1600 o FAX (909) 557-8875
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Mr. Kenneth Manning
Page 2 of 3
November 2, 2004

The Chino Basin Recharge Program offers multiple benefits to all stakeholders in the Chino
Groundwater Basin in accordance with the Chino Basin Peace Agreement. The Program
complies with the Optimum Basin Management Plan (OBMP) and Chino Basin Recharge Master
Plan, both of which were developed by the Watermaster to manage the Basin and identify and
prioritize opportunities for groundwater recharge, As the lead agency for the Chino Basin
Recharge Program, IEUA completed a Recycled Water Feasibility Study to integrate its recycied
water program into the Watermaster’s goals and objectives. The Phase I Recharge Project was
the first step. Implementation of the Phase II Recharge Project will complete the Program and
fully realize the benefits of a new, drought-proof water supply and improved water quality for all
users of the Chino Groundwater Basin.

Facilities’ planming for the Phase II Recharge Project has been completed. The next steps involve
analysis of Material Physical Injury per Article X of the Watermaster’s Rules and Regulations,
permitling and regulatory compliance. Preparation of the Title 22 Engineering Report for project
approval by the State Department of Health Services and permitting has begun.

IEUA requests that Watermaster staff complete an analysis of Material Physical Injury pursuant
to Article X of Watermaster’s Rules and Regulations.  Specifically TEUA requests that
Watermaster consider, at a minimum the application of the same criteria that Watermaster
required in June 2002 that included:

o IBUA Certification of Program Environmental Report for the Wastewater
Facilities Master Plan, Recycled Water Master Plan, Organics Management
Master Plan SCH No. 200211 116; and

o The preparation of the detailed engineering reports as described in the
proposed DHS reguiations for planned recharge projects, acceptance of those
reports by the DHS and Regional Board and Watermaster’s independent
review and acceptance of the reports.

The first criterion has been satisfied for the recharge program. The second criterion is almost
complete for the Phase I basins. I[EUA requests that Watermaster staff conduct its own
independent analysis for the Phase Il basins using, among other things, the proposed requirements
described in the proposed DHS regulations for planned recharge projects. IEUA will accept the
results of Watermaster’s independent work and will reimburse Watermaster for the cost of
Watermaster’s staff investigation.

Please call me if you have any questions.
Very truly yours,

Inland Empire Utilities Agency

Richard W. Atwater
Chief Executive Officer
General Manager

Enclosure
RWA:GEH:tc

G:\PPAGARY\Letter to Watermaster - Request for an Analysis of Material Physical Injury.doc




Mzr. Kenneth Manning
Page 3 of 3
November 2, 2004

TABLE 1

Potential Source Water Recharge Capacities for the

Chino Basin Recycled Water Groundwater Recharge Project

Existing Recharge Basins

Ely Basins | 2300 | 2300 | 2300 | 6,900
Phase I Recharge Project Basins
Banana Basin 800 3,600 800 5,200
Declez Basin 300 1,800 300 2,400
Etiwanda Conservation Ponds 1,100 5,800 1,100 8,000
Hickory Basin 900 4,600 900 6,400
Jurupa Basin ’ 0 0 0 0
RP-3 Basins 1,700 8,600 1,700 12,000
Turner Basin No. 1 900 900 300 2,700
Turner Basin Nos. 2,3 & 4 1,800 3,400 1,800 7,000
Subtotal Phase I and
Existing Basins: 9,800 31,000 9,800 50,000
Phase 1I Recharge Project Basins
7" & 8" Street Basins 1,600 2,100 1,600 5,300
Brooks Street Basin 1,800 160 5,000 6,900
College Heights Basins 100 8,000 0 8,100
Etiwanda Spreading Basins 1,700 8,600 1,700 12,000
Lower Day Basin 500 4,200 500 5,200
Moniclair Basins 2,100 17,400 0 19,500
San Sevine Nos. 1 through 3 1,700 22,700 1,700 26,100
San Sevine Nos. 4 & 5 500 8,100 500 9,100
Upland Basin 1,000 9,700 0 10,700
Victoria Bagin 1,000 5,100 1,000 7,100
Subtotal Phase 11 Basins: 12,000 86,000 12,000 110,000
Total All Program Basins: 21,800 117,000 21,800 160,600

1. The Jurupa Basin through geotechnical testing, is believed to have minimal percolation benefits. As
such, the Jurupa Basin wiil be used as a holding basin for water sources pumped to the RP-3 Basins for

groundwater recharge.
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CHINO BASIN WATERMASTER

li. BUSINESS ITEM

B. FY 2004-2005 ASSESSMENT

PACKAGE
Consider Approval of FY 04-05 Assessment Package




CHINO BASIN WATERMASTER

8632 Archibald Avenue, Suite 109, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3880 www.cbwm.org

KENNETH R. MANNING
Chief Executive Officer

STAFF REPORT

DATE: November 16, 2004
November 18, 2004

TO: Committee Members
Watermaster Board Members

SUBJECT: FY 2004-2005 Assessment Package

SUMMARY
Issue — FY 2004-2005 Assessment Package

Recommendations — Staff recommends approval of the assessments and adoption of the
resolution levying the assessments as presented.

BACKGROUND

Staff has been engaged in developing the FY 2004-2005 assessment utilizing cash on hand over a two-
year period as approved with the 2002-2003 assessment package. During approval of the bond funding
for the Recharge Facilities Improvement Project, the Appropriative Pool took action to be assessed for the
annual payment based on share of operating safe yield rather than percent of total production and the
filing for this is listed separately on page 9. The estimated annual bond payment included in the
approved FY 2004-2005 budget was $274,169. The actual bond payment for this fiscal year is the same.
The assessment amounts being billed for the 2004-2005 year represent amounts approved in the 2004-
2005 budget package, including a reserve amount as established in the 2002-2003 vear.

At the request of several appropriators, page 12 of the package has been Included, It now represents the
net appropriative pool assessment per acre-foot of production, by appropriator. For appropriators with no
productior, the $/AF production Is not applicable, which is reflected as such in the iast colemn,

From the first page of the package, the major changes include crediting back funds on hand based on %
of production by pool — creating the same assessment per acre foot by pool.

RECOMMENDATION

Approval of the assessments and adoption of resolution levying the assessments as presented.

o
o
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CHING BASIN WATERMASTER
200472005 ASSESSMENTS

FY 04-03 Working Draft
MEBO ONLY ASSESSMENT APPROFRIATIVE POGL AGRICULTURAL POOL NON-AGRICULTURAL POOL
100472005 BUDGET TOTALS Amount Ratios & Rates Amouni Ratlos & Rates Amosnt Raiias & Rates
ERONUCTION BASES TOTALS tacre-Feet) {Acre-Feet) (3/Acre-Feel} {Acre-Feely {S7Aere-Feet) {Aere-Feel) {SiAcre-Fect)
1002-33 Production & Exchanges in Acre-Fret 1631.896.982 120,556,820 73.556% 38,486.914 23.487%, 4,853,248 2.961%
2003-04 Production & Exchanges in Acre-Feet 181.683.095 136,795.139 75.292% 41,978.182 23.105% 2914.775 1.604%
General General Greoeral

BUDGET Admstnistration OBMP Adisinistration OBMP Administratan aBMp
Administration, Advisory Committee & Watermaster Board (1) 5669,177 $669,178 £303,831 S5154,613 510,734
oBMP {1 #6900 & #7000 series 4,558,712 4,558,712 $3,432,300 51,083,290 $73,122
Poot Administration #8300, #8400, #3500 81,153 81,153 61,101 18,750 1,302
Expenses funded by General Admin & OBMP Assessmentst* 5,309,042 3,309,043 564,932 3,432,300 173,363 1,053,290 12,036 73,122
Set-Aside for Reserves - Generad Administration 33008 247,610 186,428 37,210 3,972
Set-Aside for Reserves - OBMP 15.00%% 683,807 314,845 157,994 10,968
TOTAL 04-05 BUDGET & OPERATING RESERVE 6,240,460 751,360 3,947,145 230,573 1,211,284 16,008 84,090
Plus or (Minus)

03-04 Appropriztive Pool Interest Revenue 0 0 4] 0
CASH DEMAND for FY 2004-2005 5,309,042 6,240,460 751,300 3,947,143 336,573 1,211,284 16,608 24,0490
Less: Funds on hand (3} 1,618,990 (1,618,990} (1,218,954) (374.068) {25,969}
FUNDS TO BE ASSESSED FY 84-05 (54,621, 470) 54,621,470 5751,360 52,728,191 $230,573 $837,217 $16,608 §58,121
2004-05 Proposed Assessments

General Administration Assessments Per Acre-Foot $5.49 $19.94 $5.49 519.94 5549 $19.94
{2003-2004 Assessments (For Information Only) Per Acre-Foot 5293 $16.17 51549 $27.33 $5.37 $23.03 |

Foatnotes:

(1) Total Costs are allocated te Pools by actual production percentages. Does nol include Recharge Debt Payment, MZ1 or Replenishment water purchases.
(2) Cash on Hand for is prior year June 30 fund balances less funds required for water purchases, $B 22 funds, Educatien Funds & Agricultural Pool Funds.

(3) Funds on hand include Interest Income and anticipated Contributions fom outside agencies.

The Recharge Debt Service payment in the amount of $274,169 is to be assessed based on safe yield pursuant to Appropriative Peol sction on 5/22/02

11/1272004 10:08 AM

Administrative Assessments

Page 1

Revised 05 Assmit Working Draft
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CHING BASIN WATERMASTER
290472085 ASSESSMENTS

REALLOCATION OF AGRICULTURAL POOL SAFE YIELD

2003-04 Production Year

Acre
Agricultural Pool Feet
Agricultural Pool Annual Safe Yield 82,800.000
200304 Less Agricultural Pool Producti  {41,978.182)
206304 Less Early Transfer: {32.840.000}
2010394 Less Land Use Conversions: {17.523.368}
Under{Qver) Production: {9,501.550}

Land Use Conversion Summary

Total Prior to Post Peace Agreement Total
Prioy Acres Converted @ 1.3 affac Peace Aprmt Acres Converted @ 2.0affac Land Use
Producers Converted (AF)  [Acres) (Acre-Feet)  Converted(AF) (Acres) {Acre-Feet) Conversions {AT)
Ching 196.235 £,454.750 1,891.175 2087410 1,281.090  2,562.180 4,649.5390
Chino Hills 670.266 871.346 871.346 58.000 116.060 987.346
Fontana Water Co 0.000 0.GGo 0.000 417,000 $34.000 §34.000
Cucamonga Vailey WD 460.280 598.364 598.364 0.0060 0.000 598.364
Jurupa CSD* 1.756.920 3,583.996 3,583.996 2911640  5,823.280 9.407.276
Monte Vista WD 28.150 36.595 36.5935 9.240 [8.480 55.075
Ontarie 209.400 527044 6385.157 894.557 48.580 97.160 991.717
Totuls 403.635 3.397.410 7,666.633 8,072.268 4,725.550  9.451.100 17.523.308

*After duptication of conversion areas were identified, Jurupa's PrePeace Agreement scres were adjested (337.58), and Post Peace Agreement acres were adjusted (846.4) for a

total reduction i Land Use Conversion AF 0f2,131.635.

11/12/2004 10:08 AM

Agricultural Pool Reallocations
Page 2

Revised 05 Assmt Working Draft
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CHINO BASIN WATERMASTER
200472005 ASSESSMENTS

REALLOCATION OF AGRICULTURAL POOL SAFE YIELD

Share of DT, Btw. Total
Ogperating IZBILAF Total Total Total Req. &  Available for % of Administration OBMP
Safe Yield Annual Early  Land Use Reguired Total Avail.  Reallecation Reallocation  $230,373.40  $837,216.77 Total
Appropriative Pool Parey (Percent) Transfer  Conversions Reallocation  {(Acre-Feet) {Acre-Feel) 545 20,51 5
(1} (2) (3={1)H2)

Arrowhead Mountain Spring Water 0.000%% 0.640 0.680 3.000 (.000 0000 0.60% 50.00 50.00 5000
Chiino, City of T.357% 2,413,696 4,649.590 7,062,686 -699.029 6,363.657 13.59% 3594377 130,512.57 166,456.34
Chino Hills. City of 3.851% 1,263.128 087.346 2250474 -363.905 1,884.569 4.62% 10,644.59 38,650.73 49,285.32
Cucartonga Valley Water Disiriet (1) 6.601% 2,165.128 598.364 2,763.492 ~627.197 2,136.295 3.23% 12,066.41 43,813.38 35.879.79
Desalter Autharity 0.000% 0.008 0.000 0.000 0.000 0.000 0.06% 0.00 0.00 50.00
Fontana Union Water Company 11.657% 3,823.496 0.000 3,823.496 -1,187.596 2,715.000 6.65% 15,340.19 55,700.54 71,040.73
Foruana Water Company 0.002% 0.656 83:4.000 834.656 -0.190 834.466 2.04% 4,713.30 17,114.11 2182741
Indand Empire Utilitics Agency 0.000% 0.000 0.000 0.000 0.000 (000 0.08% 0.00 0.00 $0.00
Jurupa Commusity Services District 3.759% 1,232,952 9,407.276  10,640.228 -357.163 10,283.065 25.19% 58,081.72 210,895.90 268,977.62
Loy Serranes Country Club 0.000% 0.000 0.000 0.000 0.000 0.000 0.00% 0.00 0.00 50.00
Marygald Mutual Water Company 1.195% 391.960 0.000 391.960 -113.544 278,416 0.68% 1,572.58 5,710.06 7.282.63
Metropolitan Water Dist of So Calif 0.000% 0.000 0.000 0.000 0.060 0.000 0.60%% 0.00 0.60 50.00
Munte Vista Irvigation Company 1.234% 404.732 0.000 404,752 -117.249 287.303 0.70% 1,623.90 5.896.41 7.520.31
Monte Vista Water District 8.797% 2885410 55.075 2,940,491 -835.851 2,104,640 5.16% 11,887.61 43,164,106 35,051.77
Wingary Battling Cempany, L1L.C 0.000%% 0.000 0.000 0.000 0.0060 0.000 0.00% 0.00 0.60 [Ih:¢]
Nicholson Trust 0.067% 2256 0.000 2.296 -0.665 1.63% 0.00% 9.21 33,45 42,66
Narco, City of 0.368% 120.704 0.000 120.704 -34.964 85.738 0.21% 484.27 1,758.41 2,242.69
Ontario, City of 1.742%, 6,803,376 991.717 7.795.093 -1,970.812 5,824.281 14.27% 32,89722 11945049 152,347.71
Pomena, City af 20.454% 0,708.912 0.000 6,708,912 -1,943.447 4,765,465 §1.67% 26,916.72 97,735.17 124,651.89
Santa Ana River Water Company 2.373% 778.344 0.000 778344 -223.472 552.872 1.35% 3,122.78 11,338.88 14,461.67
San Antanio Water Company 2.748% 901.344 0.060 901.344 -261.103 6:40.241 £57% 3,010.27 13,130.74 16,747.01
San Bernarding Cownty (Shooting Park) 0.000% 0.6060 0.000 {4.000 {.000 0.000 0.00% 0.00 0.00 0.00
Southern Californin Water Company 0.750% 246,600 0.000 246.000 -71.262 174.738 0.43% 986,97 3,583.72 4,570.69
Upland, Ciry of 3.202% 1,706.256 0.600 1,706.256 -494.271 1,211.985 2.97% 6,845.64 24,856.67 31,702.31
West End Consalidated Water Company 1.728% 566.784 0.000 366.784 ~164.187 402.597 0.99% 2,273.59 8,236.89 10,530.87
West Vafley Water District (2} 1.175% 385.400 0.000 383.400 -111.643 273.757 0.67% 1,546.26 5,614.49 7,160.75

TOTALS 160.000% 32,800.000 17,523.368  50,121.368 -9.501.550 40,821.818 1.000  $230.573.40 $837.216.77 S1.067,790.17

ehieck ILRIKELRE) 323363 <5,80] 550

(1) Cucamonpa County Water District changed their name to Cucamonga Valley Water Distriet
(2) West San Bemardine County Water District chasged sheir name to West Valiey Water District

Agricultural Pool Reallocations
11/12/2004 10:08 AM Page 3 Revised 03 Assmt Working Draft
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CHING DASIN WATERMASTER
0642093 ASSESSMENTS

2003-04 APPROPRIATIVE POOL WATER TRANSACTION ACTIVITY

Recap MNet
Transfer Reeyeled  Lease/Assgn Ris Transfers New Water MWD Cyelic/
PTRODUCER Toi{From} Water To/(From) From Storage Yield Transactions oYy
Amrowhead Mountain Spring Water 0.080 0.0480 0.050 0.009 Q.008 £.000 G400
Clino, City of (5,600.000) 5.080 0.060 3,600.000 0.008 5.500 3,264.900
Clino Hills, Chty of 0.060 4.6G0 0.080 0.000 0.000 4.600 1,508,600
Cacamengz Valley Water District (4,500.000) 10,760 4,391,736 5.600,000 0.000 6,902.436 4.000
Desafter Authority 0.080 G.000 0.0c0 0.000 0.006 4.600 £.000
Fortana Union Water Company 0.080 0.000 (6,321.736) 0.008 0,006 (6,391.736) 0.000
Fontana Water Company 8.506.475 0.000 0.000 0.008 0.006 8,006475 0.000
Inland Espire Utilities Agency 0,000 0.000 0.000 0.004 0.000 G.000 0.000
Jurupa Comumnity Services District {2,800.000) 0.000 0.060 3.000.000 0,000 1,000.000 0.060
Los Sesranos Country Clab 0.000 0.060 0.000 0.000 0.000 0.660 0.040
Marygold Mutzal Water Company 0,060 0.000 0.009 Q.006 0.000 0000 0.060
Merropolitan Water Dist of So Calif 0.060 0.000 0.000 0.000 0.000 0.000 0.060
Monse Vism freigation Company (1,640.000) 0.000 0.000 12.893 0.000 (1,027.107) 0.080
Monte Vista Water District had 4,190.000 2300 0.000 {650.008) 0.000 3,542,300 4,215.000
Nizgara Bouling Company, LLC 0.000 0.000 0.000 0.000 0.000 0.060 0.060
Nichoison Trust (6.473) 0.000 0.000 0.000 0.000 {6.475) 0.080
Noren, City of g.000 0.00¢ 0.000 0.000 0.000 0.060 0.060
Onitario, City o’ 1,600,060 20.608 0.0068 0.000 0.000 8,620,650 7,118.400
Pomona, City of {3,600.000) 0.000 0.000 2,394.765 0.000 {405.235) 0.040
Santa Ana River Water Company {1,600.000) 0.000 0.004 0.000 0.000 {1.800.060) 0.060
San Autonio Waser Company 0,000 0,009 0.000 0.000 0.000 0.060 0.060
San Bermnardino County (Shooting Park) 0.000 0.000 0.000 0.000 0,000 0.060 0.060
Soutliesn California Water Company (2,600,000} 0.008 0.008 2,0060.000 0.000 0.080 0.080
Upland. Cizy of 0.000 5,300 0.000 0.000 0.000 5.200 0.060
West End Consalidated Water Company 0.000 0.060 0.000 0.000 0.000 0.060 0.080
West Valley Water District {1.650.060) 0.000 0.000 1.650.000 0.000 0.040 0,060
TOTALS 0.060 45.400 0.000 19,207.658 0,000 19,256,058 16,098,340

* Sce Appropristive Pool Summary of Waier Transacuions on page 6.
** Water Transzction Activity for MVWD includes a veduction of 650a1 for water srans{emed 1o stomge instead of production right, see note on Water Transaction Summary Sheet

o3 Appropriative Pool Activity
(™ 11/12/2004 10:08 AM Page 4
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CHING BASIN WATERMASTER

200472005 ASSESSMENTS

2003-04 APPROPRIATIVE POCL PRODUCTION

Usder Production Balasices

Carry-Over Prior Year* 2063-04 Applications-—-—
From Adjustaents Assigned Water Ag Pool Annval Total Carry-Over To
2002-03 To Storage Share of Transaction Safe Yield Prodaciion 2003-04 MWD Net Over-Production Linder- 20064-05 Excuss
PRODUCER Productian Accounis Safr Yield Activity Reallocation Right Production Exchanges 1 350/85% 100% Produced Production Carryover
Arrowhead Mountain Spring Waler 0,060 0.600 0.060 0.000 0.060 0.00G 54.998 ¢.000 0.000 54.49938 0.600 0.000 0.060
Ching, City of 4,033.857 1,130.680 4,034,137 5.000 §,363.657 15,547,331 3,587.561 3,Z64.900 3.600 {4,000 3.694.870 4,034,137 600,733
Clino Hils, City of LB75.930 42440 1111657 4,680 1,884,569 5519217 1985413 1,500,600 £.600 0.080 2.433.302 2,111.657 322,344
Cucamonga Valley Water District 3,019.454 72.746 3,019.592 6,902.436 4,852.185 16,066.423 11,139,498 4.000 4.600 0.040 7.926.925 3,619.392 4,307.333
Desabter Aathority 0.008 0.060 0.060 0.060 0.006 0.000 10,605,039 4600 £.600 0.080 0.030 0.060 0008
Fonana Union Waser Company 0.004 128,466 6,391.999 {6,391.7306) 0.004 128,75 G.600 0.600 4.000 0.060 128,729 128.729 0,000
Fontana Water Company 0.000 0,022 §.097 8,606,475 834,466 §,842.060 25817.795 0.000 16985733 0,000 0,009 0,000 0.009
inland Emspire Utilisies Agency 0.000 0.060 0.000 0.000 0.00¢ 0.000 2.152 0.000 2,152 0.06¢ 0.000 0.00¢ 0.00¢
Jurupa Comumumity Services District 2,061,118 (2,090.224) 1061210 1 G0.000 10,283.065 13,315.169 16,536,137 0.000 3,240,968 0.004 0.00% 0.004 0.004
Los Serranos Country Club 0,000 0.000 0.000 0.004 0.000 3000 0.000 0.000 0.060 0.00% 0.000 0.00G 0.00¢
Marypold Muna! Water Company 655317 13.169 55.266 0.000 278.416 1,602.169 {82746 0.060 0.060 0.00G 1,419,423 635.266 704,130
Metropolitan Water Dist of So Calif 0.000 0.000 0.00¢ 0.000 0.000 G.000 1.080 0.060 0.060 0.000 0.000 0.000 0.000
Monze Visia irrigasion Company 46.438 13.599 676.652 {1,027.107} 287503 1916 0.080 0.080 2916 0.008 0,000 0,008 0.000
Monte Vists Waier District idds 0.000 96.947 4,823,747 3,542,308 2,184,640 10,567.434 12,666.085 4,215.000 6,313.371 0.00¢ 0.00G 0.000 0.006
Niagara Bottling Company, LLC 0.000 0.060 0.000 0.000 a.000 G.000 521546 0.060 0.060 521546 0.000 0.000 0.00¢
Michoison Tnist 1.546 0.077 1338 (6.475} 1.63] 0617 0,060 0.0G60 0.050 0.008 0.617 0.617 0.00¢
Marca, City of 0.000 4.056 201.789 0.008 §5.738 2%1.583 396.512 0.080 104.929 0.00G 0,000 0.008 0.000
Ontario, City of 0.000 328.597 11.373.468 3,620,600 3424281 26,047.437 28115296 7,118,460 9,186,539 0.004 0.008 0.008 0.000
Pemena, City of 0.000 225413 11,215,746 {405.235} 4,765.465 15,80}.389 16,110,569 0.000 0.050 534,533 0.000 0.00G 0.00¢
Santa Ana River Water Company 0.00¢ 26.152 LIGLZLE {1,600.608} 552.872 880.235 567.133 0.060 0,080 0.000 313.052 313.052 0,000
San Artonio Water Company 1,506.388 10,284 1,506,838 0.008 640,241 3,684.252 869,728 0.680 0.080 .00 2,314,524 1.506.833 £,3G7.685
San Bemardino County {Sheoting Park) 0.000 0.060 0.000 0.00G 0.000 ¢.000 12,770 0.080 127710 0.00¢ 0.000 0.000 0.00¢
Southern California Water Company 411,476 8.265 $11.2535 0.002 174,738 1,005.734 170.801 0.000 0.060 0.006 834,933 414,255 423678
Uplaad, Cigy of 2,852,401 57,329 2,852,465 5204 1,211,985 6,979.380 1,939.207 0.040 0.080 0.00¢ 5,050,173 2,852,465 2,197,708
West End Consclidated Water Company 047714 19.043 947.532 0.00C 402,597 2,316.886 0.080 0.080 0.060 0.000 2.316.886 647.532 £,369.354
West Valley Water District G44.317 12.949 644,300 0.002 273357 1,575.321 0.0860 0,000 0.060 0.008 1.575.322 444308 931.023
0.0G0
TOTAL PRODUCTION AND EXCHAMNGES 18.656.476 0.000 54,834.000 §0,256,058 40,821,818 133.568.352 131,301,878 16,098,330 33.849.380 1.111.077 33,500.257 17,225,441 16,283.816
Add MWD Exchanges 16,098.360

Subtotal Production
Less Desalter

TOTAL ASSESSABLE PRODUCTION AND EXCHANGES

47400178

o (10.605.0300)

136,795.139

*Prior Year Adjustments to Stersge Aceourds reflect production seporting crrors, some of which include mere than just the past fiscal year, per Watermaster past practice, only ilie past year was considered for adjustient.
== MWDSC Trust Acct bad of 7,738.3 al'at June 30, 2003 w DY'Y acet. {less 3,000 af foshearance sransferred to cyclic)

*** Water Transaction Activity for MVWD includes 3 redaction of 630af for water transferred o storage instead of production right, sce note or Water Transaction Summary Sheet

117822004 10:08 AM

Appropriative Poal Activity
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FY 03-04 Produciion

Appropriative Paol Summary of Water Transactions

CHINOG BASIN WATERMASTER
200472005 ASSESSMENTS

Date of Figancial Inipact on Watermaster
Te From Quantity Watermaster SIAF Totaf B5%/15% Producers Pays 15%
Approved s 25% 15% To
Onzardo Chino 5,605.600 T/I2404 1,176,000.060 999.600.00, 176.400.00
JCSD 3.000.000 603.000.00 312.550.08 D0,450.00§%
(1) MVWD WVWD 636,600 ]
Pomora 2.,500.000 325,000,860 446,250.06 78,750,005
MVIC 1,040,000 226,720.00 192.712.00 34,068.00{:
Fontana Water Co Pomona 500.080 135.000.00 89,250.00 15,750.00
CVWD 5,000,060 1,084,500.08 921,825.00 162.675.80
SCWC 2.400.080 +432.000.08 367.200.00 §4,300.00
Nichoison Trst 6.475 1.404.43 1,193.7G 210.661
WVWD 500.060 105,000,080 §5,250.00 15,750.00
CVWD WYWD 500.000
JCSD Santa Ana 1.000.000 233.000.00 198.050.00 34,950.00{%
Fotad 22296475 34,401,624.43 S$3,817,880.76 5673,743.06

{I) The 35/15 Rule does not apply to this transaction, a5 e water was purchascd for storage and not 1o offser averproduction, The 65051 tansferred is to be
put in MVWD's storage aceount pending approval of recaprare plas,

ASSIGNMENTS (A)
Norco JCSD 286,387
Sama Ana 567.183
Space Centes 241534
Swan Lake 392.746
Praxair W (B 145,357 18.445.29 15,678.49
Sunkist Onsario 25.303 5,060.60 4,301.51
Ag Pool Assign 183.900
San: Angonio WC 838,416
Chino Airport Chino 52.690 NIA
Ag Poo! Assign 1,201.30} N/A
Ei Prado Golf 472,038 NA
El Frado Park 1,024.605 WA
Az Pool Assion MVW 390,140 NA
Higuins Ranch Chino Hills 5.851
Boys Republic 163.118
Los Serranes 237.255 Nia
Total Assignments 6,276.744 $23,505.89 $19,980.60 3,525.833
{A} Assignment of equivaient produetion based on metered service in net production shown Subtotal Crediis $677.269.55
by entity/pool. Reflected here for assessment adjustment page,
(B FWC also paid prior year assessments fer Praxair af 53,825.26 573.79
Total Credits S677,843.34
OTHER NOTES Acre Feet
-10,605.039 Desalter Accoust reduced acre feet of production and increased rising water capture by 50%%
5302520 of new yield from desalier operations.
79.890 Stringlelfow/DTSC 110786 Court Order - Up to 308.800 acre feet per year is exempt from assessment. Incladed in A Poel Preduscrion
Some waler transferred from storage to climinate 2 potcntiad replenishmens obligation due o water ransactions & supplemental water designations.
g Appropriative Pool Activity

11/12/2064 10:08 AM
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CHINO JASIN WATERMASTER
200472005 ASSESSMENTS

2603-04 APPROPRIATIVE FOOL LOCAL STORAGE ACTIVITY

Excess Carry Gver Water Activity Local Suppiemenial Waler Activity (A}
MZ(B)

Amcunt [n Eligible for Excess CO Local Eligible for Local Suppl

Stasage From Storage In Transier From ¥t End Sappl Warer Storage i To Excess YrEmd

PRODUCER June 30, 2003 2003-04 To/{From} Supp! Water 2003-64 Juiy 1, 2003 2003-04 Carry Gver 2403.04
Arrowhead Mountzin Spring Water 0.006 0.006 0.000 0.000 0.000 0.060 0.060 0.000
Ching, City of 4,433,082 4,660,733 {5,600.000) 0.000 1593813 2,741,084 261,752 3,002.846
China Hills, City of 0.000 332144 0.00¢ 0.000 322144 7954315 137.019 8,091.334
Cucamonga Valley Water District 343,003 4,307.313 {5,080.000} 633.345 283.68% 13,63£.996 234,564 {633.345) 13,283.5:5
Desalter Authority 21,673,288 3.000 (5,302.510) 0.600 17,375,768 0.060 0.000 0.000
FFentana Union Water Company 2.000 4.000 0.000 £.000 0.060 757.635 414,756 1,172,391
Fentanz Water Company 0.000 £.000 0.000 0.000 0.080 0.249 0.07¢ 0.320
[nknd Empire Utilitics Agency G.000] 0.600 0.000 4.000 0.060 0.00¢ 0.000 0.000
Jurupa Community Services District 3.847.112 0.000 (3,000.000) 4.000 5847.112 732982 133.745 366.727
Los Serrios Country Club £2.000 0600 0.000 £.800 0.080 0.008 0.008 ¢.000
Marygold Mumal Water Company 604548 T64.156 0.000 4.000 1,.368.204 2,129.539 42,518 2,§72.057
Metropolitms Water Dist of So Calif 3.400 .000 3,000 4000 0.050 0.004 0.005 0.000
Manite Vista [rrigation Company 233.703 6.000 {13.893) 4.000 220810 7,255,936 43,906 7,299.842
Meonte Vista Water District {#.600 0.600 653.G00 4,600 4650.060 5,682.721 312997 5995718
Miagary Bouling Cosspany, LLC £.800 0.000 8000 £.600 0.000 0.000 0.008 4.000
Nicholsen Trust 4.400 0.000 $4.000 0.000 0.0 0.92% 0.249 LATS
Nerco, City of 3i9.407 0.000 £.000 0.000 319407 71.758 13.093 84,851
Ongarie, City of {.600 0.000 4.600 0.600 0.0G0, 13,268.434 738.000 [4,006.424
Pomona, City of 0.600 4.000 (2,594.763) 2.594.765 £.000 15,422,187 727.733 {2,594.765)  13,535.175
Santa Ana River Water Company 4.000 0.000 G4.000 04.000 0.000), 258.361 84,431 372,992
Sais Antonio Water Company 8.967.941 1.307.685 £.000 0.060 14,275,626 335844 571774 633.418
San Bernarding County (Shooting Fark) 0.000) 0.080 £6.000 0.600 0.000 0.000 0.000 0.600
Soutlieru Califormiz Water Company 1,029,596 423.678 (Z.000.000) 546,326 0.0600, 2,235.071 26,685 (346.326) 1,725430
Upland, Caty of 2,592.267 2,197.70% 0.000 0.000 4,789.975 7,844,711 $85,087 8,029,798
West End Consalidated Water Company 14,832,571 1.369.354 £.000 0.060 14,202.325 336.950 61.482 398.432
West Valley Water District G046, 777 911,023 { 1630000} 0.050 5.327.508 239143 41.807 270.925
TOTALS 71,328,595 16,283,810 124,510.178) 3.774.4306 66,876,669 §1.179.810 3558000 (3.774.436) 80963374

* see correspandiisg notes on Page 6.

{A) 93362143 al guantified a3 supplemental waier on 3/24/01 pussisant to Peace Agreement & Watermaster Rules & Regulations.
(B} 3,558 af of supplementat water pugchased and recharged in MZ1 parsuznt 1o Peace Agreement & Walermaster Rules & Regulations,

{C) Sce individnal accounts for balances

1
o1 11/§2/2004 10:08 AM

Appropriative Pool Activity
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CHINO BASIN WATERMASTER

2004/2005 ASSESSMENTS

2003-04 PRODUCTION REPLENISHMENT

WATER REPLENISHMENT OBLIGATIONS -

COST OF REPLENISHMENT WATER PER ACRE FOOT:

PRODUCTION [N EXCESS OF SAFE YIELD: Metropolitan Water District Replenishment Water Rate $238.00
Appropriative Pool Replenishment Obligation 36,960.457 Projected Water Spreading Cost 12.00
Non-Agricultural Pool Replenishment Obligation 0.942 {S8 IEUA, $2 OCWD, 52 Maint)

TOTAL ACRE FEET TO BE REPLENISHED 03/04 36,970.398 Total $5250.00
Acre Feet of Makeup Repl water to be purchased in FY 2004/2005 12,561.024
Total to Purchase FY 04-03 49,531.422
APPROPRIATIVE POOL
15%-85% GROUP PRODUCTION 160% TOTAL
15% 85% GROSS REPLENISHMENT
GROSS GROSS PRODUCTION PRODUCTION
MNon-Agricultural Pool Gross Production 9.942
Total Appropriative Pool Production in Acre-Feet 147,400.178
Acre Feet Produced in Excess of Safe Yield 35,849,380
Less Production by 100% Net Producers
Arrowhead 54.998 0.000
Desalter 10,605.039 (.000
Marygold Mutuai Water Company [82.746 0.000
MWDSC 1.000 0.000
Miagars Botthing LLC 521.346 0.000
Pomona, City of 16,110.509 G.000
15%4-85% Group Production 119,924,340 35,849.380
Less Prepaid Gross Assessments 0.000 0.600
Acre Feet to be Assessed 119,924,340 35,849.380 9.942 35,859,322
100% TOTAL
Gross Met GROSS REPLENISHMENT
15% 85% ASSESSMENTS ASSESSMENTS
REPLENISHMENT ASSESSMENTS:
[5%-85% Group Assessmenis
35,849.380 @ 5250.00 per Acre-Foot $1,344,351.75 37,617,993.25 $8,962,345.00
Less Prepaid 15% Gross Assessments 0.00 0.00 0.00
{00% Gross Assessmenis
9.942 @ $250.00 per Acre Foot $2,485.40 248540
Total Assessmients $1,344,351.75 $7,617,993.25 52,485.40 $8,964,830.40
ASSESSMENTS PER ACRE FOOT S511.2100 $212.5000 $250.0000

11/12/2004 10:08 AM

Replenishment Obligations
Page 8
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CHINO BASIN WATERMASTER
00471005 ASSESSMENTS

APPROPRIATIVE POOL
ASSESSMENT ADJUSTMENTS TO POOL MEMBERS

QBMP/Peaee Agreecment
6,500 AF MZI Recharge Pomona Costof 85501 3% Water Activity Adjustments Prier Year Prior Year Intcresl Revenue
Suppiemenial” fmpr Pymt® Credit Credits AF Produetion & Peoducer Promted Assessment Paid> Interest Totat
FRODUCER Waler Assmt § 274,169.00 S66,667 Promted MWD Exclange $3% Credits $5%0 Debils Adjustment ASSESIIRENS Promtion Adjustisents
Arzewhead Mountain Spring Water 0.00 Gop 000 5G.00 D08 Se.00 S0.00 {10.42) 30,737.40 5196.6] $285.59
Chine, City of $19,55135 20,170.61 0.00 4.504.69 5,852561 {176,4G0.00) 38,731 88 {12,533.26) 13207255 52,336.39 (5143,360.30)
Chino Hills, City of 6357875 10,558.25 o) 356735 AAE5 A4S Q.00 19,700.47 -1,887.3G 99,241.54 £056.33 528,140
Cucamenga Valiey Water District 107,166.25 18,097 90 0.00 4,400.69 11,132.598 (162.675.00) 6296332 5,934.78 189,101 45 51,822.2% {587,553.92}
Deszlter Authority 2.00 0.00 0.00 o060 G.060G 0.00 000 - 300 50.035 5005
Fentu Union Water Company 189,426.25 31,959.38% a.00 73T G.600G 0.00 0.0 16358423 120.363.79 $1,139.90 §519,515.30
Fontam Water Comguny KESH 548 ao00 133 25,827,795 {19.301.23) 1-§5,985.57 {329.66) 1936,035.29 518,849.5% 5145,205.31
Infand Empire Uitities Ageacy 0.0 000 4.00 000 2132 000 {216 0319 1.653 51 Si037 521.94
Furapa Community Services Disirict 61,083.75 $0,306.04 440 1.506.81 16,356.137 {90,450.00} 93,579.56 {62 634.15) 802, 211.04 $7,730.58 {S4%.318.00)
Los Serranos Country Clul G.Gi 00 0.80 240 0.000 Q00 0.60 v 5.00 50405 5005
Maryzold Mutual Water Company 19.318.75 33732 0.00 796.67 0.000 800 a.06 1,085 00 12.531.58 512075 $2.002.43
MEerropolitan Water Dist af Se Calif G.o0 0400 0400 000 0.000 200 000 {0.07} 29.54 $0.728 $030
Monie Vista rigation Company 26,652.50 138325 0.64 §22.67 0.000 {3-4,808.00) 0.00 67,787.43 (85,335.44) $0.00 $31.602.10
Mente Vism Waier District 142,951.25 24,118.63 .06 5.564.7G 16,885.005 900 23.415.80 693407 909,528.6% 58,764.76 $116,969.32
Niagars Bowling Company, LLC 0.00 0.00 0.G¢ 0.00 0.000 0.00 0.00 (197439 30,337.95 529133 (51,682.04)
Nicholson Trss 11375 10.19 G.06 4.067 0.050 .00 000 4.6 78.35 50.76 §11.79
Noreo, City of 5.980.00 1,008.94 G.00 24533 196,512 005 224059 28582 2273584 s219.106 5299144
Chntario, City off 337,057.00 56,868.13 GoC 13,828.067 35333476 {759.69) 199, 149.84 1752742 3,368,271.44 §31.495.60 5261,241.24
Pomona, City of 33237750 56.678.53 (66,667.GG) 13.636.G7 0.000 {94,300.08) 0.00 16,995.40 H66437.29 54.493.66 (8126040 48),
Santa Ana River Water Campany 3856525 6.506.03 0.00 1,38201 567183 {34,950.00) 205,86 211371 40,259.75% §357.97 (527,660.435)
San Antonio Watcr Company 44,635.00 733416 0.00 1.83201 859728 G.oe 41,9139} 2,399.95 66,386.72 639.7 59,787.63
San Berewrdino County (Shooting Park) 0.00 [eXe¢] Q.00 4.00 12,770 Q.00 7218 [ARE)] 297474 S28.67 599,72
Sowhern California Water Company 12,187.50 2,056.17 0.00 50000 170.801 {64.500G.00) #6541 657.68 6,857 34 316240 {562,514.51)
Upland, City ol 3453250 14,362.27 000 346802 1.929.207 G.00 10.904.38 4.563.36 §i7.56637 5113254 570,665 6%
West End Consolidined Water Company 28,080.80 473164 0.00 1,152.01 0006 o.05 200 1.568.98 §7.844.58 517198 §2,892.96
West Valley Water Disirict 19,094.50 3,221.4% 0.00 78134 0.600 Q.00 9.0 §.G66.85 1213684 511696 51,947.15
Assessments Paidfdnterest Eamed [ 531.625.000.25% 274,165.00 {366,667.00} $66,667.00 119.924.340 (8671,843.30) S671E4333 566.554.88 5 S5§,31926691 SEL09G.CF 5147.644.50
* Involesd Separatcly (bot in totzl adisinent) - See Page 11 Inerest proration should be zero if received
** Prior ¥ear pald assessments = Apprepristive & Agricuiieral Pect Admin & OBMP assessments. Water agtivity adjustiments: a credit for the prior year assessment
Prepurciise adivsiments [11e) Poul Epterest te be aflacated:
BEA15 abjustmens 677.843.34 Tolat Interest Eamed

Tosal aetivity sdjusinents $677.343.34 infeuding SB222 Panion

85741159 Group AF Prad 119,924.340 Towsd inferest adjustmont

Adjustmens per acre ool §5.6513

-3 .
e Approprigiive Assessments

1171272004 10:08 AM Page 9 Revised 03 Assmt Working Draft
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e ADMINISTRATIVE ASSESSMENTS -

CHINO BASIN WATERMASTER
200477005 ASSESSMENTS

APPROPRIATIVE POOL ASSESSMENTS

e REFLENISHMENT ASSESSMENTS -reeee

6G3-04 Assessed per Acre-Fool Ag Peal Safe Yicld Reslocstion 15%% Gross Assessmenls 85% Net Assessments 100% Net Assessinenls Fiscal Year
Production & Grass Admin OBMP Administration CBMP Asszssment Assesament Assessment Assessmenl FY G405

Producer Excimnge $5.4926 519.9436 $5.6483 $10.5G91 Acre-Feel 511.2100 Acre-Feet 521250 Acre-Feot $230.00 Adjustiments Assessments
Astowliead Mountain Spring Water 51.998 539208 51,696.86 50.00 S0.00 0.000 5000 8,000 50.00 34.998 513,749.50 $285.59 515,434.00
China, City of 6852461 17,637.83 136,662.74 35,943.77 130,512.57 6852461 76,816.09 0.000 0.00 0.000 e.00 (143.360.36) 27421270
Chino Hils, City of 3.485.45 19,143.99 69.51.72 16,644.59 38,650.73 3485415 39,071.50 0.000 0.00 0.000 .00 2§,111.46 205,133.99
Cucamonga Valley Water District 11.139.498 61,181.81 333.161.69 12,066.41 43.813.38 11,139.498 124.8%3.7% 0.000 .00 0.000 0.00 {87.553.97) 376,536.11
Desalier Authority Q000 5.00 0.00 .00 .00 0000 0.00 0.000 .00 0.000 0.00 0.05 3.65
Fontana Union Water Company 0.000 5.00 0.00 13,340.19 35,100.54 0000 0.00 0000 0.00 0.800 0.00 19.515.50 96,561.23
Fontana Water Company 15.827.795 141,861.75 515899.71 4,713.30 [FART A3 25,827,993 289,529.5% 16,985,735 3,609.463.69 2000 0.00 15,2053 4,722,9%1.95
{nland Empire Utilities Agency 2152 1182 1292 0.00 0.00 1152 2412 2152 457.30 0000 090 294 558.10
Jurupa Community Services District 16,556,137 50,936.24 310,188.97 58,085.72 210,895.90 16,536.137 185,594.30 3,240,968 633,705,70 9000 299 £19.312.00r 131508493
Los Sermanos Country Club 0.000 5.00 0.00 000 0.00 G.000 000 0.000 0.00 0.000 0.00 .05 5.03
Marvgeld Mutual Water Company 182,746 1,003.75 3,644.61 157138 5,780.06 6.000 000 0.000 000 0.000 0.00 200243 13,933.42
Metropolitan Water Dist of So Calif 1,000 549 19.94 000 040 0.000 080 0.000 000 0.000 0.00 0.20 2563
Monle Vista frrigation Company c.coe 590 .00 162390 589641 0.000 oce 2916 619.65 o000 [HE 460210 41.747.06
Morle Vista Water District 16,881,005 9272061 336.668.01 11,887.61 43,164.16 16,581.005 149,236.67 6,313.371 1,341,591.34 G.000 G.00 1146.969.32 pt e v )
Niagara Bottling Corspany, LL.C 531.546 2.864.64 10,401.50 0.00 0.00 0.600 0.00 0.000 0.00 521546 130,386.50 (1,682.04) 1,370.60
Nicholson Trust 2.000 5.00 &.00 9.3} 3345 0.00a 600 0.000 0.00 0.000 600 1L 59,43
Noreo, City of 396512 2,177.88 7.967.88 58437 1,758.41 396583 4,444.90 104.929 22,297.41 0.000 a.00 2,991.42 42,062.20
Ontario, City of 3523367 193,524.49 762,686.34 32,807.22 119,450.49 35,233.676 324.569.51 %,186.539 1,952,139.54 0.000 8,00 261.241.24 3,656,908.53
Pomona, City of 16,110.509 8B.488.58 321,301.55 26,916.72 97,735.17 0000 0.00 0.000 0.00 334.333 133,633.17 (126,0450.18) 54203571
Santa Ana River Water Company 567.183 3,11531 11.311.67 3,132.78 11,538.88 $67.481 6,358.12 0.050 6.6 0.000 .00 £27,666.45) 7,586 31
San Antonio Waler Company 965,723 4,777.07 1734551 3,616.27 13,130.74 369.718 9,240.63 0,600 .00 0.000 0.00 9,787.63 58,406 87
San Bernardine County {Shooting Park) 12770 7044 254.68 G.60 c.00 12770 143.15 $2.750 3,713.63 0.000 0.00 93.72 3.281.32
Southern California Water Company 170.90% 938.14 3,106.39 986.97 3,583.72 170.801 1.914.64 0.000 0.00 0.000 0.00 (62.514.51) (51.684.60)
Upland, City of 1,525.207 10,596.36 38.475.33 6,845 61 24,856 67 1929307 21,626.41 0.000 c.00 0.000 0.00 30,068.67 13246911
West End Consolidated Water Company 0.000 5.00 000 2,173.99 8,256.89 9000 0.00 0.000 0.00 Q.000 0.00 3,892.96 13,4288
West Valiey Water District 0.000 5.60 0.00 1.546.26 5.614.4% 0400 0.00 0.000 0.00 0.000 0.00 1,967.15 9,132.90

Totul Acre-Feet 136,793,139 119924340 35849350 1,§11.077

Tolut Assessments 5751,395.94 52,723,187.52 5230,573.40 5837,216.77 51,344,351 85 §7.617,995.26 §277.769.17 ST47.634.89 513,925,132 84

(1) Under the "Mint Conjunclive Use Agreememt™, MWD zgreed 1o pay administsative assessments on wates produced from its accooe.
(A} The assessment shewn here does not include the supplementsl water or the rechare payment assessments shewn in the first two celumns on page 9.

11/12/2004 10:08 AM

Appropriative Assessments
Page 10

(A) 13,935,132.84

Revised 05 Assmt Working Draft



THIS PAGE
HAS
INTENTIONALLY
BEEN LEFT
BLANK
FOR PAGINATION




oo
)

11/12/2004 10:08 AM

CHINO BASIN WATERMASTER
208472005 ASSESSMENTS

APPROPRIATIVE POOL
MANAGEMENT ZONE 1 SUPPLEMENTAL WATER ASSESSMENTS

Share of

Share of 6,500.0 Supplemental

Assigned Operting Ment Zone | Water Assi

Share of Safe Yicld Supplemental Per Acre Fool
Produccr Safe Yicld {Percent) Waler $250.00
Arowhead Mouniain Sprivg Water 0.000 0.000% 0.000 50,00
China, City of 4,034,137 7.357% 478,205 119.351.25
Chino Hills, City of 2,115,657 1.851% 250.315 62,578.75
Cucarnonga Vailey Water District 3,419,392 6.601% 429.065 107,266.25
Desalter Authority 0.000 0.000% 0.000 ¢.00
Fontana Union Water Company 6,391.999 11.657% 757,705 18242625
Fomana Waler Conmpany 1.097 04.002% 0.130 32.50
Irland Empire Wiilities Agency 0.080 0.000% 0.000 .00
Turupa Cormmunity Services District 2,061.210 3.759% 244,335 41,083,735
Los Serranes Country Club 0.000 0.000% 0.600 4.00
Murypoid Muguzl Water Conpany 655.266 1.195% 77,675 19.418.75
Metropotitan Water Dist of So Calif 0,600 0.000% 0.000 ¢.00
Monte Vista Iirigation Company 676.652 1.234% 80.210 20,052.50
Monte Vista Water District +,823,747 8.797% 571.8035 142,951.25
WNingara Bottting Coampany, LLC 0,000 0.000%% 0.000 .00
Nichalson Trust 3.838 0.007% 0.453 113.75
Noreo, City of 201.789 0.368% 23,920 598000
Cntario, City of i1,373.068 20.743% £,348.228 337,057.00
Pomona, City of 11,215,746 0.454% 1,339,550 332.371.50
Santz Ana River Water Conpany 1,300.213 2.373% 154,245 38,561.25
San Antonic Water Company 1,506.838 2.748% 178.630 +4,635.00
San Bernardino County (Shooting Park) 0.000 0.000%: 0,080 0.00
Southern Cafiforniz Water Company 411.255 Q. 750% 48.750 12,187.50
Upland, City of 2,832,465 5.202% 338.130 84,3532.50
West End Conselidated Water Company 947.332 1.728%% 112.320 28,080.00
West Valley Water Distriet 6:44.300 1.175% 76.378 19,09.4,50

Totat Acre-FeetPercentages 54,834.000 100.600%% &,500.001

Tetal Assessmenis

Appropriative Assessments

Page 11
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CHINO BASIN WATERMASTER
2004/2005 ASSESSMENTS

NET APPROFRIATIVE POOL ASSESSMENTS 'ER ACRE-FOOT BASED ON PRODUCTION

2003-04 Assessed per Acre-Foot | Az Pooi Sale Yield Reallocation Replenishiment Assessments TOTAL
Production  |Gross Admin, OBMP Adminiseration GBMP 15%Giross 8595 Neg 100%5 Net Agsessinent I004-G5 S/AF

Producer Al Assessed $5.4916 $19.9436 55.6483 £24.5091 511.2100 $211.5000 $256.0000 Adjusimenis Assessments Production

Arrowhead Mountain Spring Warer 54.998 §302.08 51,096.86 50.00 50.00 50,00 50.00 $513,749.50 52853.59 515,434.03 $280.03
Chino, City of 6,832,461 37,637.83 136,662.74 35,943.77 134,512.57 76,816.09 0.00 0.00 -i43,360.30 27421270 $40.02
Chino Hills, City of 3485.415 19,143.9% 69,514.72 10,644.59 38,656.73 39,671,530 0.00 0.00 28,iHi46 205,§33.99 538.85
Cucamonga Valley Water District ££,139.498 G1,184.R] 222,161.69 12,066.41 43,813.38 124,873.77 0.00 0.00 -87,553.92 376,546.34 £331.80
Desalter Authority 0.000 500 0.00 0.00 400 0.00 0.00 0.00 0.05 5.08 $0.00
Fontana Union Water Company 0.000 500 0.00 15,350.19 33,700.34 0.00 0.00 0.00 §9,5315.50 90,561.23 50,00
Fontana Water Company 25,827.795] 4186175 515£99.21 4.713.30 7 E1401 289,529.58 3,609,468.09 2.09 143,205.31] 4,722.991.95 3182.36
Infand Empire Utilities Agency 2,152 11.82 4292 0.00 £4.00 2432 457.30 0.6 Z1.894 558.10 325934
Furupa Cammunity Services Disirict 16,556,137 96,936.24 330,i188.97 58,081.72 210,895.90 185,594.30 488,705.70 .00 -49,318.00F §,515,084,83 30§.51
Los Serranos Country Club 0.000 5.00 0.00 0.00 0.00 0.00 0.00 0.50 0.03 5.03 $0.00
Marypold Mutual Water Company 182,746 1,003.75 364461 1,572.58 5,710.06 0.00 0.00 060 100243 13,933.42 576.24
Mutropolitan Water Dist of So Calif £.000 549 19.94 0.00 4.00 0.00 0.00 0.60 0.20 25.63 $25.63
Mente Vista Imigation Comnpany 0.000 5.00 0.00 1,623.90 5.896.41 0.00 619,65 0.80 34,602,10 42,747.06 $0.00
Monte Vista Water District 16,881,003 92,735.61 336,668.01 11,887.61 43,i64,16 189,236.07 1,341,5391.34 040 1i6,869.32| 2,132,237.13 512631
Niagora Bouling Company, LLC 521.546 2,864.64 10,401.50 Q.00 0.00 0.00 0.00 133.386.50 ~-1,682.04 141,970.60 $272.24
Nichoison Trust 0.000 586 0.00 9.21 3345 0.00 0.00 060 £1.79 3045 S0.00
Noreo, City of 396582 2,177.88 7.507.88 484,37 1,758.41 4,444.90 2,297.41 0.00 2,991 44 42,062.20 $£106.08
Ontario, City of 33,233.676] 193,524.49 T702,086.34 32,.897.22 11945049 394,960.5% 1,552.139.54 0.80 261,241.24| 3,656,908.83 510379
Pomona, City of 16,110.509 38,488.58 321,301.55 26916.72 97,735.17 0.00 0.00 133,633.17 «126,040.48 542,034.71 533.64
Sanga Ana River Water Comgpany 567.183 3,115.31 11,314.67 312278 11,338.88 6,338,352 0.00 0.00 -27,660.43 7,586.31 51338
San Astenio Water Company 869,728 477787 1734551 3,616.27 13,130.74 9,749.65 .00 0.00 9,787.63 38.406.87 s67.16
San Bernardino County (Shooting Park) 12,770 YURE! 354,68 0.00 4.66 §43,83 2,713.63 0.00 9%.72 3,281.32 5256.96
Southern Cafifornia Water Company {70,801 938.14 3,406.39 986,97 3,583.72 1,914.68 0.00 0.00 -63,514.31 {%1,684,60} {5302.60)
Upland, City of 1,929.207 10,596.36 3847533 6,845.64 24,356.67 21,62641 0.00 0.00 20,068.6% 122469.41 $631.48
West End Consolidated Water Conpany 0,000 500 0.00 237359 8,356.84 0.00 0.00 0.00 2,892.96 1342884 50.00
West Valley Water Dissrict 0,600 5400 Q.00 1,546.26 5,614.49 0.00 0.00 0.00 1,967.15 9,132.90 $0.00

Total Assessments 136,795.139|8751,39598 5$2,728,187,52 5230,573.40 $837,216.77§F S$1,344,351.85 $7,617,993.26 5277,769.17 $147,644.89 |$13.935,132.84

Assessmenis Per AF
1171272004 10:08 AM Page 12 Revised 05 Assmt Warking Draft
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CHINO BASIN WATERMASTER

2004/2005 ASSESSMENTS

FY 04-05 OVERLYING (NON-AGRICULTURAL) POOL

Carry-Over Share of 2003-04 Net Carry-Over Amount in Local Storage
From Operating Production QOver Ta Eligible for Storage From Storage At Yr End
PRODUCER NOTES 2002-G3 Safe Yield Transfers & Exchangc Praduction FY 04-05 Local Storage 2002-03 Transfer 2003-04
Ameron Steel 97.858 97.858 0.000 (4.000 0.000 97.858 97.838 1,638.137 6.000 1,755.995
Angelica Rentad Service L H 0.000 18,789 0.000 28,124 9335 0.000 0.000 0.000 6.000 6.000
CalHfornia Speedway 9,11 789.543 1,600.000 0,000 351622 0.000 1,000.000 237.921 0.000 G.000 237921
California Steel Industries (CSD) 36,11 1,300.000 1,300.000 0.000 0.000 0.000 1,300.000 1,300,000 0.000 6.000 1.306.000
CCG Ontario LLC 6,910, 11 630.274 630.274 0.000 0.000 0.0c0 630.274 630274 6,962.8606 0.000 7,593,140
Edison Company 11 27.959 27.95% 0.060 0.000 0.060 27.939 27.959 111.836 0.0C0 139.795
General Electric - Geomatrix 5,11 0.000 0.060 0.0060 20.220 0.607 0.000 0.0¢0 0.000 0.060 0.060
Praxair Inc. 3,11 427446 427.446 0.000 143257 Q.000 427.446 282,189 3,530,304 0.000 3,8§2.493
Reliant Energy, Etiwanda 1t 691.544 954.340 0.000 741.835 0.000 904.249 0.000 5,566,943 (.000 5,566.943
S. B. County, Chino Airport 8 11 123180 133.870 0.000 52.691 0.000 133.870 70489 0.0CG0 0.000 70489
Space Center-Mira Loma 4,11 0.000 104.121 137413 241.534 0.000 0.000 0.000 341,543 -137413 204.130
Sunkist 7,11 1,873.402 1,873.402 0.000 736.143 0.000 1,873.402 1,137.259 8,804.730 0.000 9,941.989
Swan Lake 1L 464,240 464.240 0000 392,745 0.000 464.240 T1.495 1,993.859 0.000 2,065.354
Vulcan Materials Co.(Caimat} 111 317.844 317.844 0.060 4.603 0.000 317344 313244 7,879.804 0.000 8,193.045
West Venture Development 11 0.000
TOTALS 6,743.290 7,350.343 137.413 2,914,774 9.942 7,177.142 4,168.685 36,850.022  (137.413) 40,881.704

FOOTNOTES:

(I3 Calmat Praperiies, formeriy Coarock, beeame. Vulcan Materials in 99-00,
(2} Southern Service Company became Angelica Rental Service m FY 9495,
{3y Union Carbide Corp. became Praxair Inc. in FY 94-95. Fontana Water Company entered into two agency agreements with Praxair & CSI in calendar year 1996.

Praxair assigned 131.59% af. TSI did not assign water to FWC for service it provided to them in this FY,

(#) JCSD assigned 232.656 af of production to Space Center. Assignmts over 8.Y. will reduee storage untii Space Center has no water in storage, then assignmts will be limited by 8.Y. per Michael Thics 9/9/03.
(5 GE pumped and recharged afler treatment, 1028.620 af By agreement, they are assessed 3% losses duc to spreading.

(0} Kaiser/CSI received court approval on settlement Dec 20, 1993, CSt was assigned 1300.000 af permianent right as of Tuly 1, 1995, Kaiser 1000 af & 630.274 af of Joint Water Rights per Water Rights Agreement

and Water Rights Acknowledgement dated in October 1995, The agreement zilows for removal of water from storage to satisfy the assignment.

(7 ) Sunkist and Ontario entered inte an Agency Agreement for the assignment of water provided by Ontario fo Sunkist, which was only 55.041 af of their production in this FY.
(8 San Bernardino County Department of Airports production has been increased by 76.2 af from the City of Chino, whose production was decreased the same, under an Agency agreement approved by Watenmaster.
(%) Kaiser/SDC cntered into a Water Rights agseement similar 10 Kaiset/CSI's on November 21, 1995, The agreement provides [or 475 af'to be held as "tenants in common”,

with SDC having the first priority for use of the rights, but no carryover or storage rights for unused water. CCG Ontario LLP transferred an additional 525 af to SDC effective §/16/00.
(10) Kaiser Ventures sold its last property holdings & ali wazer rights to CCG Ontario LLP on August 16, 2000, [{CCG - 630.274) + (Calif Speedway - 1000) + (CSI - 1300) = (Qriginal Kaiser - 2,930.274 af}]
(11) West Venture dissatved and their Non Ag rights of 15.657 affyr were divided up between other Non Ag producers based on their % share of sale yield for purposes of the volume vate caleukation.

11/12/2004 10:08 AM

Non-Agricultural Pool
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CHINQ BASIN WATERMASTER

200472003 ASSESSMENTS

FY 04-05 OVERLYING (NON-AGRICULTURAL) POOL

NET REPLENISHMENT
(GROSS ADMINISTRATIVE ASSESSMENTS ASSESSMENTS
Assessed per Acre-Foot Acre-Feet Assessment
2003-04 Administration oBMP Exceeding  Per Acre-Foot Assessment Total

PRODLUCER NOTES*  Production 354919 $19.9402 Safe Yield $250.00 Adjustments Assessments
Ameron Steel 0.000 0.00 50.60 {.000 S0.60 50.00 50.00
Angelica Rental Service 2,11 28,1244 154,45 560.80 9.335 32,3335 50.80 3,049.80
California Speedway 9,11 551.622 3,02945 10,999.45 0.000 G.00 514.64 14,043.54
California Steel Industries (CS1) 3,6, 11 0.000 0.00 6.00 0.000 0.00 $0.00 0.00
CCG Cntario LLC G, 9,10, It 0.000 0.00 0.00 0.000 G.00 $0.00 0.00
General Electric - Geomatrix i 20.220 111.03 40319 0.607 151.65 $23.77 089.66
Praxair Inc. 5 i 145.257 797.74 2,896.45 0.000 G.00 $3.50 3,697.69
Reliant Energy, Etiwanda 3, it 741.835 4,074.08 14,792.34 0.0600 0.00 $28.12 18,894.54
S. B. County, Chino Airport il 52.691 289.37 1,050.67 0.600 0.00 55176 1,341.80
Edison Company 8, il 0.000 0.00 0.00 0.600 0.00 $0.00 0.00
Space Center-Mira Loma 4,11 241.334 1,326.48 481624 0.000 .00 $5.36 6,148.08
Sunkist 7, il 736.143 4,042.82 14,678.84 0.600 0.00 $25.75 18,747.41
Swan Lake il 392.745 2,1536.92 7.831.41 0.040 0.00 $8.31 9,996.64
Vulean Materials Co.{Calmat) 1, i1 4.603 35.28 91.78 0.600 0.00 $0.11 11747
West Venture Development I 0.000 0.00 .00 0.000 0.00 5000 0.00

TOTALS 2914774 $16,007.64 £58,121.17 9.942 5248540 511212 $76,726.33

11/12/2004 10:08 AM

Non-Agricultural Pool
Page 14
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CHINO BASIN WATERMASTER
2004/2005 ASSESSMENTS

OVERLYING (NON-AGRICULTURAL) POOL
ASSESSMENT ADJUSTMENTS

Adjusted Prior Year
Prior Year Prior Year Assessment
2003-04 Assessment Assessment Adjustment

PRODUCER Production 3 $ 3
Ameron Steel 0.000 $0.00 $0.00 $0.00
Angelica Rental Service 35.824 4,622.07 4,622.87 0.80
California Speedway 591.475 16,013.48 16,028.12 14.64
California Steel Industries {CS1) 0.000 0.00 0.00 0.00
CCG Ontario LLC 0.000 0.00 0.00 0.00
General Electric - Geomatrix $.000 33,563.69 33,587.46 23.77
Praxair Inc. 602.570 3,825.26 3,828.76 3.50
Retiant Energy, Etiwanda 173.255 30,588.74 30,626.86 28.12
S. B. County, Chino Airport 2,280.367 1,916.40 1,918.16 1.76
Edison Company 132.900 0.00 0.00 0.00
Space Center-Mira Loma 183.340 5,881.88 5,887.34 5.36
Sunkist 1,169.851 28,134.70 28,160.45 25.75
Swan Lake 372.385 9,080.45 9,088.76 8.31
Vulcan Materials Co.(Caimat) 8.514 111.98 112.09 0.11
West Venture Development 0.600 0.00 0.00 0.00
TOTALS 5,548.481  $133,748.75 $133,860.87 $112.12

Non-Ag Assessment Adjustments

o 11/12/2004 10:08 AM Page 15 Revised 05 Assimt Working Draft
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CHINO BASIN WATERMASTER

ll. BUSINESS ITEM

C. 2004-2005 ANNUAL MONITORING

PLAN AND BUDGET
Consider Approval of 2004-2005 Annual Monitoring Plan
and Budget




CHINO BASIN WATERMASTER

8641 San Bernardino Road, Rancho Cucamonga, Ca 91730
Tel: 809.484.3888 Fax: 509.484.3890 www.chwm.org

KENNETH R. MANNING
Chief Executive Officer

STAFF REPORT

DATE: November 16, 2004
November 18, 2004

TO: Committee Members
Watermaster Board Members

SUBJECT: Modification of the Memorandum of Agreement
2004-2005 Annual Monitoring Plan and Budget

SUMMARY

Issue — In June 2004, Watermaster and Inland Empire Utilities Agency (IEUA) approved the cooperative
agreement that provides for long-term cooperation regarding groundwater and surface water monitoring
and the Memorandum of Agreement, 2004-2005 Annual Moniforing Flan and Budget {AMP). 1EUA
requests that the AMP be modified to include the installation of monitoring wells and lysimeters to
monitor the fate of recycled and other waters at recharge basins that will receive recycled water. The
proposed madified AMP is attached to this staff letter. There are no new costs to the Watermaster.

Recommendation — Watermaster approve the revised AMP,

BACKGROUND

IEUA proposes to implement Phase | of the Chino Basin Recycled Water Groundwater Recharge Project
(Phase il Recharge Project). The Chino Basin Recycled Water Groundwater Recharge Program is a
comprehensive water supply enhancement project that will be implemented in two phases.

The Phase | Recharge Project is expected to begin operation in early 2005. Phase |l is currently under
development. When completed, the recharge capacity could reach 164,000 acre-ft/yr. The blended supply will
consist of approximately 22,000 acre-fi/yr of recycled water, 22,000 acre-fi/yr of storm water, and 120,000 acre-
ft/yr of imported water,

IEUA requests Wildermuth Environmental, inc. (WEI) extend their well monitoring well siting and design work
that was recently completed for the first nine HCMP wells to the areas near the Phase | basins. WEI completed
the siting and design for the HCMP wells for the Watermaster with |IEUA paying half the cost. The proposed
revision to the AMP provides that WEI will site, design and observe construction of monitoring wells and
lysimeters at the Phase | basins, and that IEUA will reimburse Watermaster for all WEI's cost for this effort. The
approximate location of the wells and construction detalls are described in the Department of Health Services
{DHS) findings of fact that were recentiy finalized for the Phase | basins.

93
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2004-2005 Annual Monitoring Plan and Budget November 18, 2004

DISCUSSION
The text of the AMP that is being added is shown below as shaded:

Table 3 contains several activities that are not part of Watermaster monitoring aclivities
including the construction of maonitoring wells near the recharge basins that recharge recycled
water, construction of lysimeters, tracer tests, compliance analyses
Regional Board and DHS, These activities will be funded by IEUA.

Other provisions of the Cooperative Agreement and related AMP provide that Watermaster staff will do the
monitoring of the wells and lysimeters with most of the laboratory work done by IEUA. Ali of the data deveioped
by the monitoring of the new monitoring wells and lysimeters will be put into Watermaster's relational database
and will be available to the pumpers in the basin, CBWCD and IEUA,

The proposed change in the AMP is an outgrowth of the existing cooperative relationship between Watermaster
and IEUA. Watermaster staff and IEUA believe that if the proposed AMP modification is approved, the wells
and lysimeters will be constructed in a timelier and less expensive manor than if |EUA contracted for these
services on their own.




MEMORANDUM OF AGREEMENT
2004-2005 ANNUAL MONITORING PLAN AND BUDGET

Introduction

This Annual Monitoring Plan (AMP) and Budget, was developed jointly by Chino Basin
Watermaster (Watermaster) and the Inland Empire Utilities Agency (IEUA) pursuant to
the Agreement for Cooperative Efforts, Common Monitoring Programs dated May 27,
2004. This Agreement created an Operating Committee whose purpose is the
development, execution, and management of the monitoring programs conducted by
Watermaster and [EUA.

Table 1 summarizes the work to be done during the 2004-2005 AMP and the share of
cost between Watermaster and IEUA. These efforts and cost are described below.

Hydraulic Control Monitoring Program (HCMP)

Watermaster and IEUA will perform the first year’s work for the HCMP per the HCMP
Work Plan and as described in the Agreement. Table 1 is a line item cost estimate that
summarizes the HCMP monitoring tasks and the related costs for the 2004-2005 AMP.

Groundwater Quality Monitoring Program and Basin Plan Groundwater
Monitoring Exclusive of HCMP (GW(QMP)

Table 1 summarizes the work to be done for the OBMP and Basin Plan Monitoring
exclusive of the HCMP, the cost of this monitoring, and the share of cost between
Watermaster and IEUA. Watermaster will conduct groundwater quality monitoring
pursuant to the requirements of the Basin Plan amendment approved by the Santa Ana
Regional Water Quality Control Board in 2004, Watermaster will perform its customary
QA/QC procedures and maintain this information in its relational database. Watermaster
will provide this information for use in subsequent Basin Planning efforts.

Recharge Basin Water Quality Monitoring Program (RBWQMP)

Table 1 summarizes the work to be done for the Recharge Basin Water Quality
Monitoring Program, the cost of this monitoring, and the share of cost between
Watermaster and [EUA. Table 2 contains the detailed cost breakdown and assumptions
regarding the frequency of sampling. The scope of this effort is pursuant to the OBMP,
Basin Plan exclusive of the HCMP, and the new requirements that will be included in the
IEUA permit for the recharge of recycled water. Watermaster will obtain water quality
samples from spreading basins in the Chino Basin, IEUA will analyze these samples for
general minerals, general physical, ammonia, nitrate, nitrate, TKN, and T'OC pursuant to
Basin Plan requirements and for other constituents required in IEUA’s permit for the

nd Empire
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2004-2005 ANNUAL MONITORING PLAN AND BUBGET

recharge of recycled water.
Title 22 Requirements for Recycled Water Recharge

The level of effort for IEUA’s monitoring program for compliance with the proposed
Title 22 regulations for the recharge of recycled water and other requirements as
described in the 4/14/04 draft version of the Findings of Fact are described in Table 3.
The work in Table 3 is for the period July 1, 2004 through June 30, 2005. The water
quality monitoring for diluent water in the recharge basins that is described in Table 3 is
already embedded in the recharge basin monitoring program shown in Tables 1 and 2.
Watermaster and IEUA would share this cost equally as it is required for the compliance
with the Maximum Benefit provisions of the amended Basin Plan and for recycled water
recharge. The well and lysimeter monitoring are specific to IEUA recycled water
recharge program and therefore the cost of this monitoring will be paid by IEUA.

Table 3 contains several activities that are not part of Watermaster monitoring activities
including the construction of monitoring wells near the recharge basins that recharge
recycled water, construction of lysimeters, tracer tests, compliance analyses, and
reporting to the Regional Board and DHS. These activities will be funded by IEUA.
These activities listed in Table 3 as “work done by consultants”™ will be done by
Wildermuth Environmental, Inc through their existing business arrangement with
Watermaster and will be reimbursed by IEUA. The activities listed in Table 3 as “work
done by construction contractors” will be contracted directly by IEUA.

Operating Committee and Tracking Cost

The Operating Committee will meet at least quarterly to review the activities conducted
under the AMP. Watermaster and IEUA will keep records of their expenditures and
provide copies to each other at the end of each calendar quarter. Watermaster and 1IEUA
will review and approve these records. Watermaster and IEUA will each be responsible
for their share of costs identified in Table 1. Based on the total cost incurred by each
party and the cost sharing percentages identified in Table 1, Watermaster and IEUA will
make financial arrangements to ensure that the cost sharing stated in Table 1 is achieved.

(signatures and nexit page)
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2004-2005 ANNUAL MONITORING PLAN AND BUDGET

The term of this first AMP will run from April 1, 2004 through June 30, 2005.

Approved:

CHINO BASIN WATERMASTER

Dated: By:

Title:

INLAND EMPIRE UTILITY AGENCY

Dated: By:

Title:

Page3 of 3
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AKB04001
AGREEMENT FOR COOPERATIVE EFFORTS
COMMON MONITORING PROGRAMS

BETWEEN
CHINO BASIN WATERMASTER
AND THE
INLAND EMPIRE UTILITIES AGENCY

This agreement (Agreement), dated W&y 21 , 2004, is executed by the Chino
Basin Watermaster (Watermaster) and the Inland Empire Utilities Agency (IEUA)
(collectively, the Parties), to set forth the Parties' obligations and commitments for
implementation of monitoring programs that are necessary and beneficial to both Parties,
including:

a. The Hydraulic Control Monitoring Program (HCMP);

b. Storm water monitoring in spreading basins;

c. Basin Plan requirements related to the Maximum-Benefit water quality
objectives; and,

d. Title 22 monitoring requirements for recycled water recharge.

RECITALS

A The Chino Basin Watermaster, pursuant to a February 19, 1999 court order,
completed scientific and engineering investigations to develop an Optimum Basin
Management Program (OBMP) for the Chino groundwater basin in August 1999. The
OBMP describes basin management goals and a series of initiatives referred to in the
OBMP as Program Elements that, if implemented, would enable Watermaster to achieve
the OBMP goals. One of the goals of the OBMP is to enhance basin water supplies. One
of the ways to enhance basin water supplies that was identified in the OBMP is to reduce
groundwater outflow to the Santa Ana River. Increasing Chino Basin groundwater
production near the Santa Ana River will mcrease the streambed percolation of the Santa
Ana River into the groundwater basin, and reduce groundwater outflow from the Basin
and thereby increase the supply of groundwater in the Basin. Reducing groundwater
outflow from the Chino Basin to the Santa Ana River has the added benefit of protecting
the Santa Ana River water quality. The OBMP included the construction of groundwater
treatment facilities in the lower Chino Basin that enable the production and treatment of
poor guality groundwater for subsequent use by municipal water users., One of the
purposes of these groundwater treatment facilities is to maximize the yield of the Chino
Basin by reducing groundwater outflow fo the Santa Ana River. The total groundwater
production for these groundwater treatment facilities could exceed 50,000 acre-feet per
year (acre-ft/yr).

B. TEUA completed its Recycled Water Master Plan (RWMP) in August 2002. One
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AGREEMENT FOR COOPERATIVE EFFORTS IN SUPPORT OF THE COMMON MONITORING PROGRAMS BETWEEN
CHIND BASIN WATERMASTER AND THE INLAND EMPIRE UTILITIES AGENCY

of the elements of the RWMP is recycled water recharge, Recycled water recharge can be
used to satisfy replenishment obligations of pumpers in the Chino Basin and as a source
of supplemental water for groundwater storage programs. IEUA is interested in ensuring
that any recycled water recharged into the Chino Basin does not eventually discharge into
the Santa Ana River or contribute to other Chino Basin groundwater discharging to the
Santa Ana River. IEUA made a commitment in the environmental documents for the
RWMP, to ensure that recycled water recharged in the Chino Basin would not discharge
into the Santa Ana River.

C. In December 2002, Watermaster and IEUA jointly proposed to the Santa Ana
Regional Water Quality Control Board (RWQCB) to increase the total dissolved solids
(TDS) and nitrogen objectives to values that would promote the maximum beneficial use
of waters available to water users in the Basin. Watermaster and IEUA made facility and
operating commitments to back up their Maximum Benefit Proposal. One of these
conunitments was to establish and maintain a state of hydraulic isolation or control in the
lower Chino Basin such that groundwater in the northem portions of the basin would not
be allowed to discharge to the Santa Ana River. The RQWCB has accepted the
Watermaster and JEUA proposal, subject to the establishment and maintenance of such
hydraulic control. The RWQCB will revise the Santa Ana River Watershed Water
Quality Control Plan (Basin Plan) in 2004. The updated Basin Plan will include the
Watermaster and IEUA proposed TDS and nitrogen water quality objectives. Associated
with these new water guality objectives, the RWQCB has included specific monitoring
and reporting requirements for Watermaster and TEUA.

D. Technical staff from the Watermaster, IEUA, RWQCB, and the Orange County
Water District (OCWD) have been meeting periodically since June 2002 to develop a
monitoring program to determine if hydraulic comtrol is occurring. This monitoring
program is described in a draft work plan, entitled Optimum Basin Management Program
Hydraulic Control Monitoring Program, Draft Work Plan (November 2003).
Watermaster, JEUA, and OCWD staff have developed an exhibit that shows the
approximate locations of nine new monitoring wells that, along with several other
existing wells, are the minimum set of wells that will be required to determine the state of
hydraulic control. This map is attached herein as Exhibit A.

E. Watermaster and IEUA have committed to working cooperatively to implement
the HCMP. These cooperative efforts include development of the HCMP, construction of
new monitoring wells, groundwater monitoring, surface water monitoring, monitoring
required for recycled water recharge, analysigs of monitoring data, and preparation of
reports.

TERMS OF AGREEMENT
Definitions

- 5 Iniand Empire
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AGREEMENT FORR COOPERATIVE EFFORTS IN SUPPORT OF THE COMMON MONITORING PROGRAMS BETWEEN
CHING BASIN WATERMASTER AND THE INLAND EMPIRE UTILITIES AGENCY

1.

As used in this Agreement, these terms — including any grammatical variations

thereof — shall have the following meanings:

a.

m.

Annual Monitoring Plan — shall mean the jointly developed annual plan of
monitoring, pursuant to the HCMP and to other monitoring activities that
Watermaster and IEUA wish to jointly pursue.

Cooperating Entities — cooperating entities shall mean those entities other than
Watermaster and IEUA that will provide monitoring data to Watermaster that will
be incorporated into the HCMP.

Effective Date — the Effective Date shall mean the effective date of this
Agreement, which shall be M\ Av] 1, 2004,

Exhibit A — shall mean the attachéd Exhibit A that shows the Investigation Area,
the wells, and surface water monitoring stations used in the HCMP.

Exhibit B — shall mean the attached Exhibit B that shows the Chino Basin
management zones as delineated in the Watermaster and IEUA Maximum Benefit
Proposal; and which is being incorporated in the 2004 Basin Plan update.
Investigation Area — the Investigation area includes the area in which
groundwater and surface area monitoring will occur for the HCMP, as shown in
Exhibit A.

Hydraulic Control - shall mean the condition where groundwater in the Chino
North management zone is intercepted before discharging to the Santa Ana River
such that any discharge that does occur fo the Santa Ana River has de minimus
impact on the discharge and water quality of the Santa Ana River. The Chino
North management zone is shown in Exhibit B.

HCMP Work Plan — shall mean the work plan developed by Watermaster and
IEUA and its subsequent revisions starting in November 2003.

Maximum Benefit Proposal ~ shall mean the Watermaster and IEUA’s joint
proposal to the RWQCB to modify the management zone boundaries in the Chino
Basin and to increase the TDS and nitrogen objectives, pursuant to Water Code
Section 13241, to promote the maximum beneficial use of waters of the State.
Multi-depth Monitoring Well — shall mean a either a single borehole with two or
more piezometers completed in the borehole; or two or more separate piezometers
completed in individual boreholes.

Party or Parties ~ Party shall mean either Watermaster or JEUA; Parties shall
mean Watermaster and IEUA.

Recycled Water Recharge monitoring shall include monitoring wells and water
quality monitoring which include specific recycled water recharge monitoring
requirements not included in other basin monitoring programs.

Surface Water Quality Monitoring Program (SWQMP) Work Plan ~ shall mean
the work plan developed by Watermaster and IEUA in and its subsequent
revisions.

Page 3 of §
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AGREEMENT FOR COOPERATIVE EFFORTS IN SUPPORT OF THE COMMON MONITORING PROGRAMS BETWEEN
CHING BASIN WATERMASTER AND THE INLAND EMPIRE UTILITIES AGENCY

HCMP Project Description

2. Nine new multi-depth monitoring wells will be constructed. The approximate
locations of these monitoring wells are shown in Exhibit A. These nine wells will be
constructed over 18 to 24 months., Groundwater monitoring at these new nine wells and
other wells in the Investigation Area will occur as described in the HCMP Work Plan.
Surface water monitoring will occur as described in the HCMP Work Plan. Additional
monitoring wells for basin groundwater quality or recycled water recharge may be
imcluded under this agreement by mutual agreement.

Funding for the Monitoring Wells

3. Funding for the nine new monitoring wells shall be obtained from the following
four sources:

a. Grant from the US Bureau of Reclamation (Bureau) obtained through IEUA

b. Local Groundwater Assistance Grant (AB303) from the Department of Water
Resources (DWR) through Watermaster and IEUA.

c. Budgeted funds from Watermaster and IEUA.

d. Budgeted funds from JEUA

4. Exclusive of the outside funding sources listed in 3a and 3b above, Watermaster
and IEUA shall equally share in the cost of the construction and maintenance of the nine
new monitoring wells. An annual budget shall be established by the IEUA and approved
by Watermaster for the costs associated with the nine monitoring wells. Watermaster and
IEUA will coordinate and use best efforts to obtain outside funding for additional
monitoring wells if they are required for the HCMP. Watermaster and IEUA shall equally
share in the cost of additional monitoring wells, unless specifically developed for one of
the Party’s exclusive use. The Party developing welis for their exclusive use shall bear
the sole cost of those wells, including construction, maintenance, and any analysis cost.

Monitoring Well Construction

5. Watermaster will perform well site engineering investigations to identify
altemnative sites at each of the locations shown on Exhibit A. These investigations will
identify property owners, and desired construction and permanent easements. Title
searches will be done where appropriate. The results of these investigations will be
provided to IEUA for their use in procuring easements and permits from the property
owners of each site (see Section 6 below).

6. IEUA will review the site engineering investigations provided by Watermaster
and provide comments and guidance. IEUA will acquire construction and permanent
easements for each monitoring well.

% Inland Empire
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AGREEMENT FOR COOPERATIVE EFFORTS IN SUPPORT OF THE COMMON MONITORING PROGRAMS BETWEEN
CHIND BASIN WATERMASTER AND THE INLAND EMPIRE UTILITIES AGENCY

7. Watermaster will provide IJEUA eighty-percent technical specifications for the
monitoring wells. IEUA will be responsible for completion of the plans and
specifications for these wells. IEUA will provide Watermaster with a copy of these plans
and specifications for Watenmaster review.

8. Watermaster will provide an on-site State-certified hydrogeologist to: interpret
and record drill cuttings, interpret geophysical and other down-hole logs, finalize the
location of the screened intervals, monitor the construction of the piezometers and well
head, and to confer with JEUA’s contract administrator.

9. Phase T wells will be developed by the Bureau, to include bidding and contracting
with drillers and other contractors, with oversight by IEUA and Watermaster. IEUA will
administer the Phase II, construction. This includes bidding, and contracting with drillers
and other coniractors, and construction management and maintenance services. [EUA
will maintain the wells in accordance with the Annual Monitoring Plan and Budget.
Prior to the Bureau entering into a construction contract for the construction of the Phase
I wells, IEUA and Watermaster shall deposit with the Bureau an amount equal to the
difference of the contract price minus the grant funds (IEUA/WM cost share).

10.  Once constructed, IEUA shall hold title and ownership of the wells,
Groundwater and Surface Water Monitoring

11.  Watermaster will conduct groundwater and surface water monitoring for the
HCMP as described in the HCMP Work Plan. Watermaster will revise the HCMP Work
Plan, as necessary, in response to requirements of the RWQCB, changed conditions in the
Investigation Area, and other considerations.

12Z. Watermaster will collect and manage data from other cooperating entities
including the City of Corona, OCWD, City of Riverside, County of Riverside, RWQCB,
County of San Bernardino, United States Geological Survey, and the Western Riverside
Joint Powers Authority.

13.  TEUA will conduct surface water monitoring at its recycled water discharge points
and nearby receiving water locations as described in IEUA’s NPDES Permit and the
HCMP Work Plan.

14. TEUA will, at the request of Watermaster, use their State-certified laboratory to
analyze water quality samples obtained by Watermaster as part of the HCMP Work Plan.
IEUA will provide the analytical results to Watermaster in hardcopy and digital formats.
Watermaster and IEUA will each pay one-half the cost of water quality analyses.

niand Empire
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AGREEMENT FOR COOPERATIVE EFFORTS IN SUPPORT OF TUE COMMON MONITORING PROGRAMS BETWEEN
CHING BASIN WATERMASTER AND THE INLAND EMPIRE UTILITIES AGENCY

Annual Monitoring Plan

15.  An operating committee will be formed by the Watermaster and IEUA for the
purposes of planning the monitoring efforts for each year, the development of an annual
monitoring plan (AMP), and to monitor the progress of the AMP. Watermaster and IEUA
will jointly develop and approve the AMP pursuant to the HCMP and for other
monitoring activities that Watermaster and IEUA wish to jointly pursue.

16.  The term of the first AMP will run from April 1, 2004 through June 30, 2005, and
subsequent AMPs will run from July 1 through June 30. Cost sharing for the monitoring
activities in the AMP will be per the terms described in this Agreement unless stipulated
otherwise in the AMP. The types of activities contemplated in the AMP will include, but
not be limited to, monitoring and reporting for:

a. The HCMP

b. Storm water monitoring in spreading basins

c. Basin Plan requirements related to the Maximum-Benefit water quality objectives
d. Title 22 requirements for recycled water recharge.

Analysis and Reporting

17. Watermaster will analyze monitoring program data and prepare the periodic
monitoring reports and other submittals to the RWQCB as required in the Basin Plan
update and the HCMP Work Plan. Each report will be prepared as follows:

a. Watermaster will prepare a draft report for review by IEUA thirty (30) calendar
days prior to the RWQCB-specified due date.

b. IEUA will provide review comments to Watermaster fifteen (15) calendar days
prior to the RWQCB specified due date.

c. Watermaster will respond to IEUA comments and submit the final report to the
RWQCB as a joint Watermaster and IEUA report on or before the due date.

Responsibility for the analysis and reporting for other monitoring work done in each
AMP will be done pursuant to the AMP,

Annual Reconciliation of Program Costs

18.  IEUA will conduct an annual reconciliation of the Project expenditures, grant
funds received, and Project costs at the end of each fiscal year. Each Party to this
Agreement will submit their project costs quarterly to IEUA for tracking purposes. If the
reconciliation reveals that the actual amount of funds expended is in excess of the Project
budget established through the AMP, for the fiscal year, then the budget shall be updated
for the next fiscal year’s budget to accurately reflect the Project budget.

s Inland Ermpire
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AGREEMENT FOR COOPERATIVE EFFORTS IN SUPPORT OF THE COMMON MONITORING PROGRAMS BETWEEN
CHINO BASIN WATERMASTER AND THE INLAND EMPIRE UTILITIES AGENCY

Term of this Agreement

19.  This Agreement shall become effective starting on the Effective Date and will
expire and thereupon terminate on June 30" of the tenth (10) fiscal year starting on July
1% of the first fiscal year following the Effective Date.

Miscellaneous Provisions

20. By entering into this Agreement, the Parties are expressing the terms and
conditions upon which each is willing to proceed to complete the transactions described
in this Agreement. To the extent that any action contained herein requires formal
approvals or actions, such agreements shall not be binding unless and until such
approvals or actions occur in accordance with applicable law, and then only in
accordance with such approvals and actions.

21.  The Parties hereto each acknowledge that each Party will, in reliance upon the
execution of this Agreement, undertake substantial effort and expenditure of funds to
achieve consummation of the transactions described herein. Therefore, each Party agrees
to perform in good faith regarding this Agreement and without unreasonable delay.

22, Bach Party executing this Agreement represents to the other Party that he or she
has the authority necessary to execute this Agreement, and that no other consent or
approvals are required or necessary for this Agreement to be binding,

23.  The Parties agree to execute any other documents and to take such other and
further action as may be reasonably necessary to implement the Agreement set forth
herein.

24.  Any notice may be served upon either Party by delivering it in person, or by
depositing it in a United States Mail deposit box with postage thereon fully prepaid, and
addressed to the Party at the address set forth below:

IEUA: Mr. Richard W. Atwater
Chief Executive Officer/General Manager
6075 Kimball Avenue
Chino, California 91710

WATERMASTER: Mr. John Rossi, Watermaster
5641 San Bernardino Road
Rancho Cucamonga, California 91730

Any notice given hereunder shall be deemed effective in the case of personal delivery,

«__ 7 Inland Empire
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AGREEMENT FOR COOPERATIVE EFFORTS IN SUPFPORT OF THE COMMON MONITORING PROGRAMS BETWEEN
CHINO BASIN WATERMASTER AND THE INLAND EMPIRE UTILITIES AGENCY

upon receipt thereof, or, in the case of mailing, at the moment of deposit in the course of
transmission with the United States Postal Service,

25.  Both Parties agree than any such claim, dispute, and matter of controversy arising
out of or in relation to this Agreement, shall be considered in good faith by each Party.
Each Party shall meet and confer with the other Party in a timely matter to resolve any
such dispute. Should negotiations between the Parties fail to produce settlement of the
subject claim, dispute, or matter of controversy, each Party shall be entitled to exercise all
available remedies as prescribed by law in the State of California, San Bernardino County
Superior Court, for resolution.

26.  The Parties may execuie duplicate originals of this Agreement or any other
documents that they are required to sign or furnish pursuant to this Agreement.

27.  The Parties may deliver signatures via facsimile as if an original signature.

IN WITNESS WHEREOQF, the Parties have executed this Agreement to be effective on
the day and year first above written.

CHINO BASIN WATERMASTER

Dated: é}/?@/gﬁ/ By: W
Title: MMA}

INLAND EMPIRE UTILITY AGENCY

Dated: {/ J ﬁ/ oY By: KM@ /ﬂlfﬁ/(/d%

] ! 4

Title: _ 6EMNSRACL  MANAGE—
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CHINO BASIN WATERMASTER

lil. REPORTS/UPDATES

C. INLAND EMPIRE UTILITIES AGENCY

WATER MANAGERS REPORT

1. FY 2003/04 Water Production Report
Water Resource Report
Water Conservation Status Report
Recycled Water Program
Chino Basin Facilities Improvement Project
State/Federal Legislation
Public Relations
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CHINO BASIN WATERMASTER

ADVISORY COMMITTEE
November 18, 2004
AGENDA
INTER-AGENCY WATER MANAGERS’ REP ORT

Chino Basin Watermaster
9641 San Bernardino Rd.

Rancho Cucamonga, CA 91730

20 - 30 Minutes

Discussion Hems:

o Rialto Pipeline Shutdown Task Force Update - Richard Atwater
o MWD Status Report — Richard Atwater

Written NMonthly Updates:

FY 2003/04 Water Production Report
Water Resources Report {handout)

Water Conservation Status Report
Recycled Water Program

Chino Basin Facilities Improvement Project
State/Federal Legislation

Public Relations
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Total IEUA Service Area Water Production by Agency for FY 2003-04
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Preface

Buckeround

Over the years of water supply development. Californians have traditionally relied on
large federal and state controlled projects to provide sufficient water (o supplement
regional and local groundwater production Lo meet increasing demands.  Although this
“centrully planned” method of meeting demand through increased supply worked well for
most of the 20™ Century, it is unlikely to work well in the {utare. There are far too many
new demands on the Colorado River and the California State Water Project to contintie Lo
refer to these projects as “rehable™ for local needs. The onus has now shifted to tocally
constructed and managed projects that not only result in new supplies of water, but also
focus on protection of existing sources.

Water Supply Goal

This shift in water supply munugement strategy creates @ need for information. Water
agencies, particulurly in high growth arcas such as the Inland Empire Utilities Agency
HEUAY service arca, need to understand the structure of the locsl water supply and
demand picture. Once this 1s understood, FEEUA and the cities and retail water agencies
can then better plan and manage new projects 10 make our water supply resources as
secure as pussible thus supporting the agencies goal of providing reliable, high quality
water sl a reasoniahle cost.

Lavout of the Document

The purpose of this document is 1o collect and present the total water resource “mix™ that
the cities und water agencies depend upon to mecei their needs for commercial, industrial,
and residential water service demands, This is turs helps bocat agencies determine the
most cost-cffective approaches to meet their future water production needs.

This document presents water production dita for adl retail water agencies n the IEUA
service areir. Individually, we present cach agency’s percentage of water production, the
S-yeur historical production record, the FY 2003-04 monthly water production
summaries, and for reference purposes,  ten year historical record of production.

Results

For the TEUA service area, water production has increased over the last several years to
keep up with demand. Water production over the fast ten years has been up and down
slightly due to changing local hydrologic conditions, but over all, the wrend line in
production is steadily increasing. FY 2003-04 was the highest production year in [EUA
service area history. For all classes of water, totul production was 229454 ucre-feet.
This is due mainly to the fuct that the Chino Basin region remains one of the highest
growth arcas in the country. Over the last 10 years, most of this growth has occurred in
the Cities of Chino Hills, Fontana and Rancho Cucamonga. Areas set for similar growih
over the next several years are the Cities of Chino and Ontario. The Cities of Upland and
Montclair are mostly “built-out” and have seen relatively minor increases in demand.
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Acknowiedgement

This document reflects the records currently held wt the Chino Basin Watermaster
(CBWM), IEUA, and the local vities and retnt water agencies. IEUA staff would like 1o
express its appreciation for the effort by the water agencies within the [EUA service area
and the CBWM in compiling this data. However, this sumimary may not have identified
and captured all of the different “streams™ of water supply flowing into the {EUA service
arca,  In particular, we need to properly show the in-flow of water “imported™ from
supplicrs other than the Metropolitan Water District of Southern Cubifornia (ie., storm
water capture, other basin sources. and transfers).

IEUA stafl will continue to work with all agencies to provide as clear a picture s
&
nossible of the water resources available within the service area.
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City of Chino

Y 2003-04 Water Production Report

FY 2003-04
Total Water Production
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6%

The City of Chino is 8 percent (17,4983 acre-
feet) out of a total production of 229,454
acre-feet in the IEUA service arez.
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City of Chino
FY 2003-04 Monthly Water Production Report
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City of Chino Hills
FY 2003-04 Water Production Report

FY 2003-04
Total Waler Production
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The City of Chino Hills is 8 percent
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IEUA service area.
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City of Chino Hills
FY 2003-04 Monthly Water Production Report
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City of Oniario

FY 2003-04 Water Production Report

EY 2003-04
Total Water Production
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The Cify of Ontario is 20 percent (46,146
acre-feet) out of a total production of
229,454 acre-feet in the IEUA service
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City of Ontario
FY 2003-04 Monthly Water Production Report
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City of Upland
¥V 2003-04 Water Production Report

5-Year Water Production

FY 2003-04
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! Surace Water
acre-feet) out of a total production of

228,454 acre-feet in the [EUA service
area.
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City of Upland
EY 2003-04 Monthiy Water Production Report
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Cucamonga Valley Water District
FY 2003-04 Water Production Report

EY 2003-04
Total Water Production

ity of Ching
San Anicnic 34 <

Water Company City of Chine
tonte Vista Hills

Watar District

Fontana Water
Company

Crty of Omtane

Cucamonga
Valley Waler
District
24%

The Cucamonga Valley Water District is 24 percent
(55,114 acre-feet) out of a total production of
229,454 acre-feet in the IEUA service area.

B-Year Water Production
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Cucamenga Valley Water District
FY 2008-04 Monthly Water Production Report

7.000--

5,000
E.000
- 4,000
o
&
o
R B = B Rt e s e
< 3.000
2,000
1,000
Jul Aug Sep Oct Mov Dec Jan Feb Mar Apr May Jun Total
Total 5,048.9 6,558.8 50126 52875 33465 30217 30726 24555 38439 42807 58984 5179.0 551140
O Suriace Flows 2335 211.4 1751 1508 B2E 1442 1736 336 45.1 448 2137 2912 17853
OOther Groundwatsr 534._? §99.3 480.C 4276 312.4 418.4 436.8 2791 216.2 207.4 643.4 713.1  5.468.3

Qimported Water 41082 4.571.6 42624 42520 2387.2 19261 14650 13886 2.557.2 12,8089 3,819.8 31096 36656.6
EiGroundwater 12728 10775 9951 4560 5844 5330 G982 7541 10254 1219.8 12215 10851 11.2038
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Fontana Water Company
=Y 2003-04 Water Production Report

FY 2003-04
Total Water Production

City of Chino City of Chino

T
Hills City of
. Ontanic
San Antonio
Watar
Company City of Upland

Monte Visia

Water District Cucamcnga
Valley Water
District
Fontana
Water
Company
20%

The Fontana Water Company is 20 percent (46,436
acre-feet) out of a total production of 228,454 acre:
feet in the IEUA service area.

13-

Acre-feet

5 Year Water Production

50,000 .
45.000 -]
40,000 1

35,000 |
30,000

25,000 1

20,000

15,000 |
10.000
5.000 |

01-02

02-03

99-0C 00-01 03-04

@A Groundwater B Other Groundwater Basing OSurface Water




Fontana Water Company
FY 2008-04 Monthly Water Prodcution Report
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Monte Visia Water District
FY 2003-04 Water Production Report

5-Year Water Production

FY 2003-04
Totel Water Production
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The Monte Vista Water District is 5 percent (12,448
acre-feet) out of a toifal production of 229,454 acre-
feet in the IEUA service area.
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Monte Yista Water District
EY 2003-04 Monthly Water Production Report
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San Anfonio Water Company
EY 2003-04 Water Production Report

FY 2003-04 5-Year Water Production
Total Water Production
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The San Antonic Water Company is 5
percent (10,990 acre-feet) out of a total
production of 229,454 acre-feet in the IEUA
service area.
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San Antonic Water Company
FY 2003-04 Monthly Water Production Report
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IFUA Service firea
10-Year Historical Water Production
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Definitions

Desalter Water — Means product walter from the Chino Desalter 1. Groundwater, with
high levels of TDS. 15 treated and distributed to several retail water agencies within the
Inland Empire Water Agency (IEUA) service area for potable uses.

Groundwater — Means water pumped Trom the Chino Basin aquifer and treated by retail
water agencies {or all potable uses within the TEUA service aren.

Imported Water — Means water from the Colorado River or Northern California and
supplicd by the Metropolitan Water District of Southern California (MWD}, and water
transferred from other groundwater basins 1o retail water agencies operating within the
EUA service area.

Reeycled Water — Means highly treated wastewater (meeting Title 22 standards)
produced by IEUA for distribution through separate pipelines 1o retail water ageney
customers for all non-potabie uses,

Surface Water -~ Means water callected by retail water agencics from mountain runoff
and storm Tlows, which is collecied and treated for potable use.

Water From Other Basins ~ Mcans water translerred {rom other groundwater bising 10
retail water agencies operating within the IEUA service area. In this report, “witer from
other basins” is shown within the category of monthly “other groundwater.”

-19-
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Infand Empire

LITHSTIES AGENGY
Date: November 18, 2004
To: Chino Basin Watermaster Inter-Agency Advisory Committee
From: Inland Empire Utilities Agency
Subject: Water Conservation Report
RECOMMENDATION

For Information Only
BACKGROUND

ULF TOILET REBATE PROGRAM

In the month of October, a total of 84 rebates were issued, which brings the total to 272
rebates for the current fiscal year. This brings the total number of rebates to 1,989 since
the rebate program began.

HECW (CLOTHES WASHER) REBATE PROGRAM

A total of 134 rebates were issued in the month of October, bringing the total for the
current fiscal year to 796 rebates. A total of 4,220 rebates have been issued since the
program began.

ULFT REGIONAL TOILET DISTRIBUTION & EXCHANGE

The Regional ULFT distribution occurred on October 237 at the California Steel
Industries (CSI) in Fontana. QOut of 800 ULF toilets available, 326 toilets were
distributed to residents. Residents are required to bring their old toilets for recycling to
the same location on November 6™,

RESIDENTIAL & COMMERCIAL LANDSCAPE AUDIT PROGRAM

Working with IEUA’s Partnership agencies, properties with high water use have been
targeted and are now being offered a free landscape audit/survey to determine
improvements needed to the irrigation system, plant selection, stormwater retention
prospects, and recycled water use potential. The first residential and commercial site
irrigation system audits began on October 1*

SWIMMING POOL COYER SURVEY PROGRAM
In the month of October, a total of 25 rebates were processed. This brings the total to 83
rebates issued for the current fiscal year. The Regional Conservation Workgroup
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Available Sewerage Capacity
November 4, 1999
Page 2

requested to extend the Pool Cover Rebate for the remainder of the fiscal year.
Therefore, rebates will be available at all Pool Supply stores throughout the IEUA service
area through at least June 30, 2005.

“A GARDEN IN EVERY SCHOOL” PROGRAM

“A Garden in Every School” program will provide a native landscape garden at up to
seven schools in the service area. The seven schools (and their water agencies) have been
identified and are now at various stages of developing their gardens, including site
selection, determining irrigation system requirements, and conducting a school irrigation
system audit. In conjunction with the retail water agencies, IJEUA will be making
presentations to the appropriate school boards to get their approval and support for the
grant and the garden projects. The seven schools and their associated retail water
agencies include:

e Alta Loma Elementary School (Cucamonga Valley Water District)
e Rhodes Elementary (City of Chino)

e Buiterfield Ranch Elementary (City of Chino Hills)

o Lehigh Elementary (Monte Vista Water District)

e Magnolia Elementary (City of Upland)

o Grant Elementary (Fontana Water Company)

o EBuclid Elementary (City of Ontario)
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= . Phase | - Projects Under Construction
B RP-1/RP-4 Pump Station (Budget $7,718,000)
Under construction and scheduled for completion in October 2004,
B RP-1 Chlorination Tank (Budget $4,817,000} COMPLETE
Pine Avenue Intertie (Budget—Phase { & I $1,066,000) COMPLETE
Wineville Pipeline (Budget $2,307,200) COMPLETE
Inlard Paperboard Packaging will begin taking recycled water in Summer 2004,
@ Reliant Pipeline (Budget $1,115,476) COMPLETE
B Philadelphia Pipeline (Budget $3,591,400)
Under construction and scheduled for completion in September 2004.
Whittram Pipeline (Budget $3,620,000}

Trhe Whittram Pipsline will sgrve recycled water to the Banana angd Hickory Basins plus having
a turn out to San Sevaine Channel delivering recycled water to the RP-3 and Declez Basins.
Project was bid March 11, contract was approved on Aprit 21, with state approval on April 28,
2004. Construction is scheduled for completion by December 2004.

RP-4 West Branch (Budget $9,849,000)

Design for the RP-4 West Branch is complete. The pipeline will serve recycled water to Turner
Recharge Basins and Empire Lakes Golf Course as well as other customers in Ontario and
CVWD. Bid was awarded on May 10, 2004, The project will be completed by Spring 2008,

Total Budget—Active Projecis—$34,084,276

RP-1 New Chiorine Contact Basin

Phase Il - Engineering Design

RFP for the Phase Il of Regional Recycled Water Distribution
System was circulated on March 10, 2004 and includes:

1. Recysled Water Master Plan Update (2008}
2

RP-4 Aren 2 MG Regional Recycled Water Reservoir, Pipeline and
Pump Station;

North Etiwanda Regional Water Pipeline and Pump Station;
Etiwanda Avenue 3 MG Regional Recycled Water Reservoir;
RP-1 South Reglonal Recycled Water Puma Station; and
San Antonio Channel Recycled Water Pipeline.

Il ol

Montgomery Watson was awarded for the design of Phase #
on June 16, 2004. Major effort is underway to collect uptated
poiential recycted water demand from each of the Cities and
weter purveyors to update the recycled water master plan.

Projected Budget—$28,000,000

Legand

4 Fegiatat Walns Hosyelag Plams

Edison Regicnal Recycied Water Transmission Pipeline will be
designed and built to interconnect the existing CCWRF and TP-
1 Outfall system. This pipeling will serve major agricultural
users in Ontario and Ching and ultimately many parks and
other landscaping customers. in addition, Arcnibald Align-
ment wili be buiit to serve new and existing areas in Ontario
and jurupa community.

Eatehing Sagnoe) Pgsried
Roplonal PipelinesConntruction Sehedule
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Projected Budget—%$12,000,000
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November 2004 Recycled Water Summary

Page 2
.
Total ImplementationPlap
1P |Fask amo yogn | 2000 1 2001 | 3p03 2003 T E00d 20057 E066 2807 B006 7 R006 T dnin | amiy | zoiz | 2013
V7 [Puiasa |
7 |Phaso it
"3 |Phasa 1
T e v
E pname v

Phase | Implementation Plan

R s Proryerer ; . *éiégii 1 T

B

: i dul | Aug | S
1 [RP-#PA4 Fump Statian ST747888 §704431 [T e
2 |RP-1 Chicrinatien T ank S4BITR00 9437338 e
3 [Ping Avenys Intortie $1,086,000 $1,034,14F
3 [ Wanvitle Pipeline $2307,200  B2EESL R,
5 | Raliant Pipslina $1,115,476 8, 115,47E;
6 |Philadeiphia Pipating $3591460  $1,684,37C:
UV |Whistam Plpeiine  C 0 $3625000 $843,391
8 |RP-Wed Branch $0COBOSE $SED7TE

Phase Il & Il Implementation Plan

T [Tk Haro B g ey SO0 !
: o bdun 0 [ Ag i Sep | Oct ] Mgy | e | bar | Ape | May | dum I et Avg T Sep | Gt Triov | Bot | Ja
1 |RPd Rieytad Waler Rar.(_!mtr_ P _sa,:znt_:,poc* SRS TR
2 Honli Eiyanda Pipelinn & Pump Statlon . SBDOODOGL
5| Ethwanda Recyciod Wates Resarsclr .., $A.a00.000)
4 [RP4 Suu_h Purng Siation 54.500,000;
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6 Edi_s_cn F‘n_nl'h’!i_(FJ_'i).'_)q Hi} _SD.'ISD.DC‘EE
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Financing Plan Regional Recycled Water
Program Financing Plan: Phase i—PijeCted Cash Flow
H Regionat Capial Fund 20-25%
B SWRCB Grants 10-15% $12
B DWR Grant 5% $10
B Federal Granis 20% " gg
B SWHCE Loans 20-35% 5 %4
Annual Revenue: g gg ]
B MWD LPP (Loan Repayment) $2 million 4th Qir 1st Qtr 2nd Qtr 3rd Qtr 4th Qir
B Racycled Water Saies $4-6 Million
2002/03 ¢ 2003/04 | 2003/04 | 2003/04 | 2003/04
Funding Phase |
# Regional Capital Fund $7 Mitiicn .
B SWRCB Recycling Grant $5 Miltion Regional Recycled Water
B SWRCB Recycting Loan $22 Miion Phase ll—Projected Cash Flow
funding Phase il
B Regional Capital Fung $2 Million %8
B SWRCB Recycling Grant* $5 Milion 56
B SWRCB Loan* $11 Milllon
B USER Grant $7 Million @ 54
*SWRCB Funding applicaticn submitted in Septembar 2003 and funding 2 52
expected in July 2004, g
Funding Phase il $0
B Regional Capital Fund $2 Million 1stQle | 2nd Qe | 3rd Qir 4th Qtr 1st Qir
B SWRCB Loan $9 Million
B DWR Grant £7 Miilion 2004/05 | 2004/05 | 2004/05 | 2004/05 | 2005/08
B USBR Grant $7 Mithion
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Activity Summary

New Customers in 2003

B 13 new recycled water customers were connecled:

Recycled Water Sales

AF
4588888

Expected Ussage {AFY)

CW Farm {former Arthur Farms) 1,000
Lewis Homes Corporation 120
Big League Dreams 100
Fairfield Ranch Neighborhood Park 20
Higgins Brick 5
Engelsma Dairy 150
DBRS Medical System 1
Central Chino Business Park 10
Artesian HOA 5
Reliant Energy 1,000
Fairfield Ranch Business park Phase | 5
Macro-Z Technology 1
industrial Real Estate Development 3

Total 2,420

Mar O ApeDd Mapdd JndOd MO0 Mgt Sepdl

New Customers in 2004

Fairfield Ranch Business Park Phase [i
Denny's restaurant started to use recycled water in June.
New Chino Hills High Schoo! and eiementary schoot

The school board has accepted to use recycled water on the school
of Chino Hills is in the process of preparing the engineer's report,

Quetico ll

Started to use recycled water in Fehruary,
Sterling & Pinnacle Apartment in Chino Hills
Subrmitted the enginger's report to DHS.
Intand Paper Board

DHS approved the use of recycled water. Intand Paper Board requires an extensive
on-site retrofit and is waiting for the approval on the funding from the headquarters.

Kaiser Hospitat

DHS approved the engineer's report for irrigation of landscape. The second engi-
neer's report is being prepared for recycled water use for the cooling tower,

Murai Farm

The engineer's report has been approved by DHS,  1EUA provided a tap at the exist-

Delivery FY 2003-04 | FY 2004-05
_ Period
Octeber 615 513
Year to 4,484 4919
Date
ground. The City gy ytal 2,773 2,346
Budget 8,290

Operation & Planning

#@ RP-1 Chlorine Tank is nearing completion for

delivery of Title 22 recycled water through TP-
1 Qutfall line. This wouid ailow other custom-
ers along the TP-1 Outfali line o receive recy-
cled water.

ing booster pump staticn. Ontario needs t0 provide & meter prior to the defivery of B IEUA plans o construct 11 recycled water

recycled water.
Mission Linen

The retrofit concept has been presented to Mission Linen in QOctober. Waiting for

Mission Linen to make a decision on the concept.
Coston Wood Bairy

Started to use recycled water in October

Bakken Property

IEUA Issued a permit to connect to Wineville reglonal recycled water pipeline.

Fruit Growers Supply

The same lateral for Bakken Property will be used to irrigate the landscape.

Potential Customers in 2005

City of Chino

CIM (CalPoly & Laundry faciiity}, OLS Energy, Coliege Park (2,500 homes, 2 schools,

extension of Ayala Park over 435 acre), and Paradise Textile.
City of Ching Hills

Vellano Golf Course

City of Ontario

Ontario Mills, California Commerce Center, Carlisle Tire & Wheel, Cintas, Crothall

Laundry, Danco Metal Surfacing, and Agricultural customers
City of Rancho Cucamonga
Metal Coaters of California, Inc.

hydrants along the existing recycled water
system 1o defiver recycled water for construc-
tions.

B TP-1 Outfali was shutdown on Tuesday, Octo-

ber 5 to provide a connection for Murat Farm.

Murai Farm in Ontario
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Customer Development

B Agricultural customers along the TP-1 Qutfali line

Once the RP-1 chiorine contact basin is completed, many agricultural customers
and other outfail customers could be served as early as early summer 2004,

B NRW (Non-Reclaimable Water) Customers

IEUA staff working closely with the retait agencies are targeting NRW customaers.
With passing of new pass through rate, these customers potentialty save as much
as 50% discount on the wastewater discharge in addition to the water bill by con-
verting to use recycled water for their process and irrigation. Many of these indus-
tries interviewed are eager to use recycied water not only for the savings, but also
for environmental benefits,

B Targeted Major Customers in late 2004—early 2005

1. Empire Lakes Golf Course (CVWD) 800 AFY L
2. Additional Farms on Outfall (Ortario & Ching) 5,000 AFY Paradise Textile in Chino
3. Ontario Center Owners Association (Ontario) 260 AFY B Paradise Textile signed the letter of commit-
&, California Co-generation (ChiﬂO) 250 AFY ment to use recycged water on October 18,
5. Vellano Golf Course (China Hitls} 500 AFY 2004. Once the recycted water conversion is
6. CIM (Farming Operation & Laundry Facility—Chino) 1,500 AFY completed, Paradise Textile will be the first in
7. Paradise Textile (Chino) 600 AFY the nation to fully utilize the recycled water for
8. Mission Linen (Chino} 500 AFY 100% of the process,

Running Total-New Customers 9,410 AFY

Projected Safés & Revenue

Projected Recycled Water Sales Projected Recycled Water Revenue

38.000,000 +1:
i

GOHN0 -

£ IELA Hste Flovienier B BWDLPP Revirus

48 000 - 35000500 7

45,000 4,000,000 {7

AF 30600 - 13,600,080 7]

20,0068 - 12.000.000

10600

31,003,000

2001.03 200201 200204 700405 200%.06 00607 JOUT.08 0GA00 00940 MO LY

001-0% 20C2-03 2003-04 F004-05 2005-08 JoO0-BT J001-08 2008.08 2009-10 2010-11 1¢3147

Regulatory/Permits

B CEQA—PEIR Certified June, 2002
B CBWM Article X—Approved May, 2002
B SARWQCB Basin Plan—Approved January, 2004
B DHS Title 22 Report (Recharge) June, 2004
B SARWQCB Discharge Permit Summer, 2004

Mission Linen in Chino
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Program Description

The American Society of Civil Engineers (ASCE} award winning Chino Basin Facilities CRine Basin Faclitles Improvement Project -
improvement Program {CBFIP), a joint effart of the Chino Basin Watermaster (CBWM), | ! Ly .
the Chino Basin Water Conservation District (CBWCD), the Inland Emipire Litilities
Agency (IEUA}, and the San Bernardino County Fiood Controt Department (SBCFCD) is
well underway with seven bid packages being constructed. [EUA was selected as the
“Contracting Agency”, estabiished financing for the CBFIP through grants from the
Santa Ana Watershed Project Authority (SAWPA) under Proposition 13 in June 1999,
The CBFIP is a system comprised of activation of two Metropolitan Water District turn-
outs from the Rialto Pipeline and construction of a new turnout on the Etiwanda Inter-
tie; modifications to several flood control channeis conveying imported water, storm
water and recycled water; and five rubber dams and two drop inlets diversion struc-
tures in the fiood control channels to divert the water to the 18 groundwater recharge
sites. The 18 sites have 42 recharge basins varying from 1 1o 5 sub-basins at the
respective sites. The groundwater recharge sites, when fully developed will have a
total annual recharge capacity of 120,000 to 70,000 ac. ft.; 20,000 to 25,000 of
storm water; 80,000 to 120,000 ac. ft. of imported water; and 20,000 to 25,000 ac.
ft. of recycled water.

The construction of the CBFIP wilt be in seven phases, with different contractors, total-
ing $38,700,000. Construction is projected for completion in March 2006.

Bid Package No. 1 {(Budget $8,250,000)

Project Purpose: _ _ . . . X . . .
Bid Package No. 1 includes six basins: Banana Basin, College Heights Basins, Lower Day Basin, RP-3 Basins,
The purpose of the project is to| TUrner Basin No. 1, Turner Basins No. 2, 3, & 4

provide storm  water and im-

ported water recharge facilities, 8  The IEUA Board of Directors accepted as complete Bid Package No. 1, May 12, 2004.
improvements required to in-

crease groundwater recharge in: Bid Package No. 2 (Budget $7,920,000)

the Chino Basin and fo¢  imple-

ment the Recharge Master Plan giq package No. 2 includes three basins: Declez Basin, Ely Basins 1, 2, & 3, and 8% Street Basins; four
and Optimurn Basin Management

Program (OBMP) rubber dams: Coliege Heights {(San Antonio Channet), Lower day Basin {Day Creek Channel), RP-3 Basins
{Declez Channel), Turner Basin No. 1 (Cucamonga Channel); and three drop inlets: Brooks Basin (San
Antonio Channei), and Turner 8asins 2, 3, & 4 {Deer Creek Channel).

Project Participant: B The IEUA Board of Directors accepted as complete Bid Package No. 2, August 18, 2004

« Inland Empire Utilities Agency
(Lead, Contracting Agenty) | Bid Package No. 3 (Budget $3,800,000)

«» Chino Basin Watermaster B

Construction began January 5, 2004. Bid was $2,889,477. Estimated claims to date due to
« San Bernardino County Flood changes in alignment, weather and other delays = $522,000
Contral District

B Bid Pacl No. 3 includes the construction of 11,000 i fi f 36" di inet
« Chino Basin Water Consefva- id Package No. 3 i t i inear feet o iameter pipeline in Jurupa

tion District Avenue from the Jurupa Basin at Muiberry Avenue to Beech Avenue ai the RP-3 Basins,
» SAWPA B 10,000 lineal feet has been instalied from RP-3 site westward along Jurupa Avenue. The project Is
Design and Construction 99% complete. A punch list of items is being compieted to finish the project
Management Team:

B The construction perlod is 367 calendar days.

« Tettermer & Associates
(Design Consultant) B Substantially complete Date: November 30, 2004

« Black & Veatch/IEUA
ﬁ’rogram & Construction
anagement}

» URS/Twining-Govil-Ryart
{Geotechnica Consuitant)

-
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Bid Package No. 4 (Budget $2,270,000)

8 Bid package No.4 consists of constructing (1} a canal and 100 linear feet of 48"
pipe to convey water to (2) the Jurupa Pumg Station and (3) 400 lineal feet of 36"
diameter cement mortar fined & coated (CML & C) steel pipe force main for deliver-
ing water to the 36" jurupa Pipeline {BP No. 3).

8B The Jurupa Basin Pump Station was bid November 20, 2003 and was awarded
December 3, 2003. The "notice to proceed" was issued at preconstruction meet-
ing held February 19, 2004, Construction started on February 20, 2004. Tha wet
well is complete. Work on the canal from the Jurupa turnout to the pump station is
comptete; the pump house building and piging are underway; estimate work is 85%
compiete.

B SBCFCD has committed to constructing a section of the San Sevaine concrete
channel with a drop inlet and pipeline to deliver stormwater, imported water, and
recycled water {0 Jurupa Basin that will be pumped to the RP-3 Basins and the
Declez Basin, The drop infet is schedule for completion January 2006, The remain-
der of the San Sevaine Channel between Valley Boulevard to the Jurupa Basin drop
inlet will be an open channel until funds are available to complete channel lining.

B The construction period is 218 calendar days.

B Substantiatly complete date: December 4, 2004

Bid Package No. 5 (Budget $3,860,000)

B Bid Package No. 5 includes the SCADA system consisting of radio cantrols to moni-
tor and govern water levels in all the basins, control the drop infets and rubber
darns. Four monitoring sites wilt be established at the CBWM, CBWCD and SBCFCD
offices with the master controls located at RWRP-1. The SBCFCD offices will have a
sateliite control station,

B DenBoer began construction at the RP-3 site on March 18, 2004, The contractor
has kaid the cabile, installed the antenna potes at sites and is installing appurte-
nances for ail locations.

B  The construction period is 242 calendar days. Estimate work is 85% compiete.

B Substantially complete date: December 8, 2004

Bid Package No. 6 (Budget $1,450,000)

@ Bid Package No. 6 includes the MWD CB Turnouts No. CB-117B, CB-15T and a new
connaction on the Etiwanda intertie @ Station 211 + 47 now designed as CB-18T,

‘B The Bid for redevelopment of the two existing MWD turnouts and development of a
new turnout from the Etiwanda Intertie CB-18T@ location 211+47 was awarded
February 4, 2004 to Griffith Construction, Inc. The letter of Notification to Proceed
was issue on March 19, 2004,

B |EUA pre-purchased hutterfly and sleeve vaives to expedite the project. The valves
have been Installed at each of the three MWD locations.

H  CB-11TB was tested October 7, 2004 at flow of 40 cfs; the turneut functioned per-
: fecty.

lll Eilar & Associates is compieling the acoustical survey for nolse level investigation of
sleeve valves.

Sleeve Valves for MWD Turnouts

-

Morniclair Basin Trenching for SCADA
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B The construction period is 193 calendar days. Estimate work is 95% complete,

B Substantially complete date: November 15, 2004

Bid Package No. 7 (Budget $3,040,000)

# Bid Package No. 7 consists of the RP-3 mitigation project, Hickery Basin manifoid and pump station plus a rubber dam in the San
Sevaine Channel diverting water to Hickory Basin: discharge pipefine and appurtenances {o Banana Basin, improvements to Victo-
ria Basin and SCADA module.

B 8id Package No, 7, was awarded to Brutoco Engineering & Construction, Inc. by the IEUA Board of Directors, July 21, 2004, Notice
to proceed was given August 8, 2004, Construction is welf undsrway.

B The construction peried is 150 catendar days.

B Substantially complete date: Becember 21, 2004

Equipment Purchase

B Due toincreased construction costs the equipment considered for purchase will be limited to:

Eauipment to be Purchased

1. Portable Pumps, 2 ea. $100,000

2. Grader, 1lea. $150,000

3. Safety grates {or gate opening $7,500
Subtotal $2567,500

B The equipmeant pre-purchased for various bid packages included:

Pre-purchased Equinment

1. Aubber Dams, 5 ea. $885,479

2. Sieeve vaives 3 each and butterfly valves 3 each $264,941

3. Pickup, 1 ea. $24,000
Subtotat $1,174,420

Tatal-Recommended Projects & Equipment $1,431,920

Cost Savings Achieved

RP-3 Site

@ Dispatch Trucking has removed the 250,000 cubic yards of stock piled dirt from RP-3 site Cell No. 2. The hauling was completed
in August 9, 2004, The saving from this is $1,500,000 {$6.00/cu.yd. X 250,000 cu.yd.)

B Clay materiais washed Into the Victoria Basin during the December 25, 2003 {looding has transported to the RP-3 Mitigation Site
and placed the material to seal the bottom of the wetiands portion of the site. Estimated savings by not purchasing Bentinite clay
is $75,000.

Vigtoria Basin
B Dispatch Trucking has excavated the 100,000 cubic yards. of soil from the fioor of the Victoria Basin which will ultimately save
$855,000 ($8.55/cu.yd. X 100,000 cu.yd,)

Total Estmate savings: $2,430,000

DWR Grant for Future Recharge improvements

B |EUA and Watermaster are in the process of executing a grant agreement with DWR (Prop. 13 Funding) for additicnal recharge
improvements. The estimated DWR grant amount is $5.5 million,

|
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CBFIP Active Projects Construction Schedule

Project Name
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2004
ln [ Feb | Mar | Apr | Way | Jn | Ml § hug ] Sep [ Ot | B | Dec | lem | Feb | Muw | Mor | HWay
1 Bid Paciags No. ¢ : :
2 fid Paclaga ho.2
3 Bid Packagz Ho. 3
e Bid Patiage Mo. 4
5 Bid Paciaga Mo, 5
] ' EidPaniage Ho. 6
T Bid Patiage Ho. 7
Project Financing
B Santa Ana Watershed Authority Grant {Prop. 13} $19 Mitlion
B [Local revenue bond debt $19.7 Million
B Cooperating Agencies in-kind Services $:1.5 Million
B Future DWR Grant $5.5 Million
Project Summary
1EUA Coaparating
Recyched Agencles In-
Water Kiad
Rochargo 5“*;:“"5 Sant Ana Construction Phase | Estimated Cost Budget =
Projscts o Watershod Bid Package No, 1 $8,250,000 $8,250,000)
’ AZ:‘I’E‘“;‘: Bid Package No. 2 $7,020,000 §7,020,000
o7
Grant (prep.  Bid Package No. 3 $3.700,000 $3.800,000
13) Sid Package No. 4 52,230,000 52,300,000
4% 30 Package No. 5 $3.820,000) $4,000,000)
Hid Package No. 6 $1,400,000 31,450,000
Hid Package No. 7 $3.060,000 $3,000,000
Non-Construction Cost* $9,415,000 $9,000,000
Tot: Buidget* $38,895,000 38,820 Gc_ii
Expendilure To Dale (330,135,000 - !
Local
Revonue
Bond Bebht
46% *includes eguipment purchases, engineering administration, and coop-
erative contribution from other agencies.
**does not inchide $5.5 million DWR grant.
Projected vs. Actual Costs
b et I IETH TITER
[
sl
4
=
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Inland Empire

UTILITIES AGENCY

Date: November 17, 2004

To: Honorable Board of Directors
Through: Public and Legislative Affairs Committee (11/10/04)
From: Richard W. Atwater

Chief Executive Officer/General Manager
Submitted by: Martha Davﬂ\/‘)@

Executive Manager of Policy Development
Subject: October Legisiative Report from Geyer and Associates
RECOMMENDATION

This is an informational item for the Board of Directors to receive and file,

BACKGROUND

Bill Geyer and Jennifer West provide a monthly report on their state activities on behalf
of IEUA.

PRIOR BOARD ACTION

None.

IMPACT ON BUDGET

None.

RWAMD:jbs
Giboard-rec\2004\04522 Qctober Leg Report from Geyer
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BiLL GEYER
JENNIFER WEST

¥ 7 N—

GEYER
ASSOCIATES

CONSULTING AND ADVOCAGY IN CALIFORNIA GOVERNMENT 1029 i€ 5T.. SUITE 33, SACRAMENTO, CA 95814, (916} 444-0346 FAX: (214 444-7484, EMAIL: geyenv@nactiell.not

MEMORANDUM
TO: Rich Atwater and Martha Davis
FROM: Jennifer West
DATE: Qctober 27, 2004
RE: Legislative Report

Property Tax Shift Likely to be Much Greater Than Expected

While IEUA still does not have final numbers from the State Controller's Office, the
agency has been told by Controller’s staff that the property tax shift imposed under the
late-July budget compromise will be substantially larger than anticipated.

This portion of the budget agreement negotiated by the California Special District’s
Association, the California Association of Sanitation Agencies (CASA) and the
Association of California Water Agencies (ACWA), emphasized the expectation that
enterprise special districts would contribute about 40 % of their property lax receipts,
over two years, into state coffers to help the State address the budget crisis. Now it is
probable that many enterprise special districts, including IEUA, could lose 100% of its
property taxes or 10% of its “total revenue” as reported in the 01/01 State Controller’s
Special District Report. ACWA and CASA have recently notified their members to be
prepared for a much larger budget hit than anticipated.

How Did This Happen?

The initial tenants of the deal called for all special districts to contribute $350 million per
year for two years toward the budget solution. To reach that total, enterprise special
districts were to contribute $225 million and non-enterprise special disiricts were to
contribute $125 million respectively. However, late in July non-enterprise special
districts capped their contribution to 10% of property tax revenues. Also, mosquito
abatement, fire, hospital, library and veteran’s memorial districts were completely
exempted. Transit districts were capped at only 3%. Then the legislation specified that if
there was a shortfall in reaching $350 million, enterprise special districts had to come up
with the remainder — beyond the previous 40% limit. At the time, IBUA, SAWPA and
other enterprise special districts were very concerned about the financial implications of
the legislation, but continued to be assured that the hit would be 40 to 50 % of property
tax revenues.
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The news from the Controller’s office that many enterprise special districts could lose
100 % of their property tax revenues seems to be a surprise to everyone, including
ACWA and CASA and the Governor’s staff. Simply put, no one negotiating the deal ran
the numbers.

What Can Be Done?

Throughout the month of October, IEUA, SAWPA, and other SAWPA member agencies
met with key staff at the Controller’s Office to try to assess what can be done in the short-
term and for 2005.

IEUA's short-term strategy is to encourage the Controller’s Office and the Governor's
Office to use what flexibility exists in the law to correct and adjust the definition of “total
revenues” in its 01/02 Special District Report. The law requires that the property tax shift
not exceed 10% of “total revenues” as reported in this document. For IEUA, it is now
clear that the Controller’s report includes items as part of “total revenues” that are
incorrect and over reported. [EUA has since refiled its 01/ 02 revenues information with
the State Controller’s Office and is waiting to hear whether the changes will be
incorporated for the first year of property tax shifts,

For 2005, IEUA and SAWPA are considering a variety of changes to the law that will
more equitably divide up the $350 million special district contribution. Part of this might
be to require the Controller to correct and revise its 01/ 02 report, since an accurate report
should be the basis for future property tax shifts. ACWA has put out a member’s
advisory explaining that they will work with us on this.

Potential Legislation for 2005
There is likely to be a number of bills introduced next year that will impact Chino’s dairy
industry. They include:

o Senator Dean Florez’s proposal to increase the number of dairy inspectors to
ensure the protection of air and water quality. New dairy fees would presumably
pay this for.

» Require tighter rules on dairy loans and change the composition of the California
Pollution Control Financing Authority (CPCFA), which has issued $70 million in
subsidized loans to dairies.

Unfortunately, the controversy swirling around the CPCFA loans has the potential .
to damage the excellent image of the Chino methane digester/desalter.
Compounding this problem, the Sierra Club recently released a policy paper
opposing public subsidies for methane digesters to be used for CAFOs. IEUA
needs to reinforce the documented environmental benefits of the Chino
digester/desalter with legislators and the Administration.




y Inland Empire

UTILITIES AGENCY

Date: November 17, 2004

To: Honorable Board of Directors

Througi: Public and Legislative Affairs Committee (11/10/04)
From: Richard W. Atwater

Chief Executive Officer/General Manager

Submitted by: Martha Davis

Executive Manager of Policy Development
Subject: October Legisiative Report from Agricultural Resources
RECOMMENDATION

This is an informational item for the Board of Directors to receive and file.

BACKGROUND

Dave Weiman provides a monthly report on his federal activities on behalf of IEUA.

PRIOR BOARD ACTION

None.

IMPACT ON BUDGET

None.

RWA:MD:jbs
G:\board-rec\2004\04524 October Leg Report from Ag Resources
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Agricultuml Resources

635 Maryland Avenue, N.E.
Washington, D.C. 20002-5811
(202) 546-5115
(202) 546-4472-fax
agresources @erols.com

October 28, 2004
Legislative Report

TO: Richard W. Atwater

General Manager, Inland Empire Utilities Agency
FR: David M. Weiman

Agricultural Resources

LEGISLATIVE REPRESENTATIVE, IEUA
SU: Legislative Report, October 2004
Highlights:

e & e @

o

- Congress Out for Elections, Lame Duck Pending

CALFED Passes House, Enacted

Water Recycling Bills ~ Pending in Senate

Perchlorate — Baca and Pombo Cleanup Bills Pending in Senate

Perchlorate — New DOD, State of California, New Detection Policy
Questioned

Perchlorate — Feinstein Legisiation Being Drafted — To Be Introduced at Top
of 109" Congress ‘

Drought

The Election — No Matter Who Wins What — Expect Major Changes

IEUA Working Partners

House and Senate Adjourn for Election — Lame Duck Pending. Congress adjourned in
mid-October for the national election. Little was accomplished in early October. Most major
bills are pending. Few funding bills are finalized. The new fiscal year is now underway and
most of the Federal Government is operating on a Continuing Resolution (last year’s funding

o

49
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carried forward). A short-term CR was passed that will expire on November 20, Both the House
and Senate are scheduled to return on November 16. How long the Lame Duck session will last
is unknown. So, no matter what, a post-election, lame duck session, will occur.

CALFED Passes House, Enacted, After considerable deliberation, the House of
Representatives accepted the CALFED bill passed by the Senate, sending the bill to the White
House, where it was signed into law two days ago. As previously reported, the CALFED bill
contains a section on water recycling helpful to IEUA and other SAWPA projects.

Recycling Bills - Pending In Senate. Four SAWPA regional water recycling bills are now
pending in the Senate, including H.R. 142 (Gary Miller), H.R. 1156 (Sanchez), H.R. 2991
(Dreier) and H.R. 3334 (Calvert). These Title X VI program water reclamation biils represent
almost 300,000 acre-feet of new water annuaily for the SAWPA watershed, with almost half that
to be deveioped in the IEUA service area. House members have contacted the Senate Energy
Committee leadership and California’s senators urging action on the bills. The water agencies
have as well. TEUA has created an informal work group with MWD, Western and Orange
County to move the four bills. Senators Boxer and Feinstein have asked the Energy Committee
to discharge the bills and clear them for Senate passage (if the Senate passes, the bills go straight
to the White House for final approval). Senator Bingaman, the ranking Energy Committee
Democrat is pushing for consideration and approval. Meetings with Chairman Domenici and his
staff are cautiously encouraging. The Interior Department testified against the bills and continues
to oppose them.

Perchlorate ~ Baca Bill - Southern California Perchlorate Remediation —~ Moves
Through House. As reported last month, the Southern California Groundwater Remediation
Act unanimously passed the House on September (remember, it was introduced in June, had
hearings in July, congress was out in August and the bill passed in September). Representatives
Calvert, Gary Miller and Grace Napolitano co-sponsored the bill. Tt establishes a fund in the
Treasury to be administered by the Interior Department’s Bureau of Reclamation for clean-up
and remediation of perchlorate and other groundwater contaminants. $50 million is authorized
for this program. Resources Committee Chairman Pombo introduced and successfully moved a
nearly identical bill for the Santa Clara Valley. Both the Baca and Pombo bills are now pending
in the Senate Energy Committee. Senators Boxer and Feinstein have asked that they be approved
as well.

DOD/State of California, New Perchlorate Policy Pending. DOD and the State of
California announced a new policy to characterize and prioritize drinking water contaminated by
perchlorate, in California. Senator Feinstein immediately sent a lctter to DOD questioning
elements of the new policy. As reported previously, the new policy has one major flaw. Thal is,
DOD and the State have agreed to look at perchlorate at “facilities™ and “installations” which
excludes the half-century of water deliveries to Southern California, especially the Inland Empire
from the Colorado River, which carried significant amounts of perchlorate.




Perchlorate and Senator Feinstein. Senator Feinstein and her staff are continuing to work on
drafts of a perchlorate policy and cleanup bill to be introduced at the beginning of the 109"
Congress. IEUA and MWD have been asked to assist and continue to work on the proposed
legislation. IEUA is working with Senator Feinstein’s office in the preparation of this
legislation, and the justification for it.

Drought. Drought continues to dominate the news throughout the West. All 17 of the Western
States are experiencing some level of drought. More than half are experiencing “extreme” or
“exceptional,” the two most severe categories of drought. The Interior Department and Bureau
of Reclamation are stiil unwilling to cali for action. By contrast, USDA is far more active.
Drought legislation is being discussed and considered, but mostly for farmer-relief, not for waler
development. Rep. Napolitano ordered her staff to begin preliminary work on a possible drought
bill - one that would expand water production.

A Word About the Election, Next Congress. No matter what happens on election day,
anticipate significant change. Obviously, if Kerry wins, the Administration changes, top to
bottom. If Bush wins, also anticipate change. PFor instance, at Interjor, Assistant Secretary Raley
is returning to Colorado after the election, Cabinet and subcabinet members generally have a
two-year tenure. Same at USDA, EPA, and other resource agencies. In Congress, control of the
Senate is very much in play. If the Democrats retake control of the Senate, both Boxer and
Feinstein would get significant chairmanships. Assuming the Republicans retain control of the
House, it is all but a certainty that Mr. Calvert will give up the chairmanship of the Water
Subcommittee.

IEUA Continues to Work With Various Partners. On an on-going basis in Washington,
IEUA continues to work with:

° Metropolitan Water District of Southern California
° Milk Producer's Council
° SAWPA
° Water Environment Federation (WEF)
° Association of California Water Agencies (ACWA)
° WateReuse Association
° CALStart
° OCWD
° CVWD
° Western Municipal Water District
° Others
.._3.......
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) Infand Empire

UTILUTIES AGENCY

Date: November 17, 2004

To: Honorable Board of Directors

Through: Public and Legistative Affairs Committee (1.1/10/04)
From: Richard W. Atwater

Chief Executive Officer/General Manager

Submitted by: Martha Davis

: Executive Manager of Policy Development
Subject: October Legislative Report from Dolphin Group
RECOMMENDATION

This is an informational item for the Board of Dircctors to receive and file.

BACKGROUND

Michael Boccodoro provides a monthly report on his activities on behalf of the Chino
Basin/Optimum Basin Management Program Coalition.

PRIOR BOARD ACTION

Noxe.

IMPACT ON BUDGET

None.

RWA:MD:jbs
Gi\boaed-rec\2004\04523 Ogtober Leg Report from Dolphin Group
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Chino Basin / OBMP Coalition
Status Report — October 2004

ENERGY/REGULATORY

Community Choice Aggregation

The Administrative Law Judge in this proceeding is expected to release a draft decision in
the coming weeks, This draft decision will rule on Phase I issues, mainly the level and
application of “exit fees” for Community Choice Aggregators. DGI will issue an analysis of
the draft decision after its release.

After the exit fees issues are resolved, Phase 11 will begin to address administrative and
operational issues. In this Phase, complex transaction issues will be debated, such as the
rules for how I0OUs should reiease confidential customer information.

Water District Self-Generation (Implementation of SB 1755)

The presiding Administrative Law Judge reported to DGI that this proceeding is expected to
continue in November. The ALJ is likely to issue a ruling soliciting additional input from
intervenors.

DGI continues Lo monitor this proceeding, and will develop additional testimony with IEUA
staff as appropriate.

Biogas Net Metering

On Wednesday, October 27" DGI met with representatives of the dairy industry, IEUA and
Sustainabie Conservation to identify priorities and issues for possible legislation to expand
and extend the Biogas Net Metering Program.

The group identified areas for improvement and refinement of the net metering program as
follows:

1. Definition of Aggregation
The code must be amended to allow aggregation on “contiguous”, not
“continuous” property, Additionally, the language may need to be refined to
further specify the types of customer load that should be eligible for
aggregation under same ownership. Extension of the aggregation program
through the expansion of eligible loads from the same customer will also be
explored,

fraods
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2. Interconnection Issues & Fees
The law should reflect a similar 30 day response requirement on the utilities
similar to solar and wind net metering interconnection requests. The waiving
of all fees and studies should be explored as well.

3. Sunset Provision
The sunset provision shouid be eliminated. Furthermore, the law shouid
specify that the utilities are required to provide net metering for a set period
(i.e. 10 years) to allow customer certainty in making capitol investments in
customer generation technology.

4. MW Limitations
The MW limitations for each net metering customer should be raised from the
current 1 MW cap to 5 MW. In a recent CPUC draft decision, the CPUC
proposes to raise the maximum MW size for customer generation eligible for
the Self Generation Incentive Program grants from 1.5 MW to 5 MW,
providing precedent for increasing the cap. Elimination of the statewide and
utility service territory caps will also be explored.

3. Enhanced Financial Incentives

A. The net metering customer should be credited the full retail value of the
energy consumption avoided through customer generation, similar to the
benefit extended to solar and wind net metering customers.

B. For energy produced in excess of consumption (net exporter over the 12
month period), compensation for that power supplied to the grid should be
explored.

C. In concert with ongoing effosts to establish a renewables energy credit
trading system, allow customers to market their renewable generation and
sell credits to the utilities.

To support these proposals, the group will be creating a “White Paper™ to describe the status
of biogas projects in the state and the issues and concerns with the current biogas net
metering program. Finally, the White Paper will outline the above proposals for expanding
and improving the program.

DGI will also be working to identify potential legislative authors. Significant changes are
expected in both the Senate and Assemble energy policy committee assignments, including
the Chair positions.

The working group will also be meeting with the utilities in the coming weeks to discuss the
specifics of the proposed legislation. Additionally, the group will work to identify
environmental and industry support for the legislation,




Energy Market Restructuring

As expected, Governor Schwarzenegger has issued additional energy policy goals following
the adjournment of the Legislative Session. Schwarzenegger has outlined his major
electricity goals, and indicated that he will utilize the California Public Utilities Commission
to achieve those objectives.

The Governor outlined his policies in an October 8™ editorial in the San Diego Union
Tribune, where ratepayers suffer from the highest retail electricity prices in California.
Specifically, the Governor outlined the following goals:

o Accelerate the mandatory reserve requirement for utilities during the peak
summer demand period to 15% by 2006. The CPUC is currently deliberating
a draft proposal to move this requirement up from the current summer 2008
obligation.

o Work with the CPUC (o develop an open and competitive procurement
_process for utilities. This will govern how utilities add new power generation,
either through utility-owned power plants or contracts with third-party
generators. AB 2006 would have prescribed much of the details of this
process, but due to the Governor’s veto, the CPUC will now be able to
formulate the process.

o Support the acceleration of the Renewables Portfolio Standard to 20% by
2010, which has already been adopted by the CPUC.

o Support his “Million Solar Roofs” initiative to promote efficiency and
conservation through the instailation of residential and commercial solar
panels.

o Encourage “real-time metering” to let consumers make more informed
decisions about electricity prices and incent conservation.

Interestingly, the Governor did not mention direct access or other retail choice programs in
the editorial. The Governor has previously supported allowing businesses to utilize retail
choice to shop for lower electricity commodity prices.

In January 2005, Governor Schwarzenegger will appoint two new commissioners to the five-
member panei at the CPUC, removing the two most vocal critics of his proposed energy
plans, Commissioners Loretta Lynch and Car]l Wood. Lynch and Wood were appointed by
former Governor Gray Davis.
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Southern Califernia Edison General Rate Case

DGl is currently concluding settlement negotiations with SCE regarding their General Rate
Case. These negotiations include the rate changes and rate design issues for all SCE
customers for the next few years.

An all-party settlement is expected to be filed with the CPUC by early November. Ina
tentative agreement of parties, agricultural and water pumping rates will decrease an average
of 0.05%. Industrial and commercial rates will see decreases 1.2% and 3.5%, respectively.

LOCAL GOVERNMENT/BUDGET 2003-2004

As required in AB 2115 (on page 25 of 34), the Oct. 25 deadline has been met for the
Controller to provide the Department of Finance with the correct numbers to establish the
dollar amounts to be shifted from enterprise and non-enterprise special districts, Districts are
expected to be notified by their county on or before November 12.

The Controller's office is not providing those numbers to the public, claiming that the
numbers are “preliminary”. This was in fact refuted by the Controller office staff which
stated that the numbers are final, except that in their memo to DOF, they stated that some
adjustments may or may not be necessary. A legislator is working on behalf of the Doiphin
Group to make a formal request for the list of numbers, which should legally be made public.

Based on information supplied by the Controller's office, it is apparent that reaching the
$350 million shift from special districts will require far more than 40% of enterprise special
district property tax revenue. :




Inland Empire

UTILITES AGENDY

Date: November 17, 2004
To: The Honorable Board of Directors
Through: Public and Legislative Affairs Committee (/1/10/04)
From: Richard W. Atwater

Chief Executive Officer/General Manager
Submitted by: Sondra Elrod

Public Information Officer
Subject: Public Qutreach and Communications
RECOMMENDATION

This is an informational item regarding a status update on public outreach and
communications.

BACKGROUND

Cerrell and Associates

Finalized Carbon Canyon Water Recycling Facility brochure

Continued preparing LEED web site material, Landscape and Stormwater
Brochure, IEUA Fact Sheet, water recycling brochure

Provided assistance with Regional Composting groundbreaking and Chino Basin
Recharge dedication.

Provided general media relation support.

Met with Chino Basin Watermaster to discuss upcoming projects and public
relation activities

OQutreach/Tours

e 6 © o

October 26, 2004, Chinese Delegation {o tour RP-5 Renewable Energy facility
and Chino Basin 1 Desalter

October 27, 2004, CEC sponsored renewable credit workshop

October 28, 2004, CLOUT, IEUA and MWD program

October 28, 2004, San Bernardino County Alliance for Education conference
November 17, 2004, India Delegation to tour IEUA’s LEED HQ

Calendar of Upcoming Events

-]

April 15, 16 & 17, 2005, MWD AG Inspection Trip

g




PRIOR BOARD ACTION
None

IMPACT ON BUDGET
None
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Los Angeles Times: MWD Chief Gastelum to Step Down Page 1 of 2

5 o Eos Angeles Times

http://www latimes.com/news/local/la-me-mwd270ct27,1,6866221 story?eoll=la-headlines-california

MWD Chief Gastelum to Step Down

By Tony Perry and Jason Felch
Times Staff Writers

October 27, 2004

Ronald Gastelum announced Tuesday that he plans to retire as president and chief executive of the
Metropolitan Water District of Southern California after five years of guiding the agency through
controversy, cutbacks and an ambitious search for water to accommodate the region's growing needs.

Gastelum, 58, said he would leave his $297,000 a year post Dec. 31. He said he had no specific plans for
the future.

"It's been a good run, and now it's time to move on," Gastelum said.

MWD board Chairman Phillip Pace praised Gastelum for helping the Los Angeles-based agency face
"more factors of uncertainty" than during any time in its 76-year history.

Among those factors are a devastating drought in the Western states and a decision by the federal
government to bow to demands from other states to reduce California's overreliance on the Colorado
River.

Under Gastelum, the MWD was a party to a historic agreement divvying up Colorado River water. The
agency also enhanced conservation and recycling efforts, launched desalination and storage programs,
and fried to make peace with its largest and unhappiest member agency, the San Diego County Water
Authority.

Water officials from Washington to El Centro said Gastelum brought a civility to the bitter arena of
California water disputes. As water wholesaler to local agencies serving 17 million people 1n six
counties, the MWD is central in nearly any discussion of water in California.

Bennett Raley, the top official in the Bush administration on Western water matters, said Gastelum
would be remembered for helping prepare Southern California for a cutback in water from the Colorado
River and helping Nevada and California end their decades of squabbling.

Steve Hall, executive director of the Assn. of California Water Agencies, said Gastelum's temperament
was different in the high-stakes world of water where feuds are common and interagency grudges are
slow to die.

"He didn't have any ideology," Hall said. "He just wanted to find practical solutions."

But Tom Graff, regional director of the California branch of Environmental Defense, said many
environmentalists were alarmed that under Gastelum, the MWD had increased its water purchases from
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Northern California.

"As a person, he was a competent and cagey leader," Graff said. "He did tilt to the L.A. view of things
instead of the Orange County-San Diego view of things.” Graff defined the latter view as a preference
for local water projects rather than seeking water from Northern California.

i you wani other stories on this lopic, search the Archives at latimes.com/archives.
TisHeprints
Article licensing and reprint options

Copyright 2004 Los Angeles Times
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By EDWARD BARRERA
STAFF WRITER .

SAN ANTONIO HEIGHTS - A man
seeling information about a water-rate in-
crease is taking the battle to the state at-
torney general after he was denied infor-
mation on security and privacy grounds.

Ken MeNeil, a former member of the
San Antonic Water Co. board of directors,

asked for the state’s assistance after he.

was rebuffed in obtaining detailed water
production and delivery records from the
nonprofit company.

Prompted by an April 2003 rate in-
crease, McNeil wants to review docu-
ments on which the change was based.

“Ifwe had more of a detailed record, we
can evaluate if the rate is fair,” said the
San Antonio Heights resident.

Water company general manager Ray
Wellington said the denial of the records
was due to concerns about residents’ con-
fidentiality as well as security, especially
the potential risks of releasing specific fa-
cility information. .

Wellington said the increase was due
to the continuing drought and was im-

plemented in Upland and Ontario as well. -

“The rate (change) was an urgent mat-
ter, because of conservation and the dtought
in the region, regarding the delivery of
water (due to) the excessive demand by
some of the users o the system,” he said.

In a Sept. 27 letter to the attorney gen-

" eral, McNeil said as a shareholder of the

company he has every right to the docu-
ments.
Saying that the requested records do not

Utility denies access to records, claims security concerns

reveal exact locations of water facilities or
pose a security risk, McNeil points out he
already knows the location ofthe company’s
production and distribution facilities.
MeNeil also wants a copy of a water
study that the company is now worling

‘on that details the fees and charges used

for all of its clients.

According to Wellington, the company
will release a summary and allow resi-
dents to review a master copy held at the
firm’s office. Officials have not decided if
they will issue additional copies; he said.

A spokesman for the attorney general
said while he could not comment on spe-
cific complaints, he said typical investi-
gations can talte up to several months to
complete, -

San Antonio Water Co is 1nvolved in

litigation over a separate open-records

. issue with the California First Amend-

ment Coalition, an open government ad-
vocacy group, and Richard McKee, a local
open-government activist,

- Filed in May 2002, the suit charges
that since the city of Upland has a ma-
jority interest in the company and ap-
points members to the board, San Anfo-
nio Water should be treated as a public
agency, including holding public meet-
ings, posting agendas and allowing pub-
lic comment. .

The cealition’s lawyer, Dennis Win-

ston, said the state appellate courtis now
rewewmg a lower court’s rejection of the
group’s argumert. The decision is ex-
pected within days, he said.

Edward Barrere can be reached by
e-mail at edward.barrera@dailybulletin
.com or by phone at (909) 483-9356.
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Firms delay request for replaced water

PERCHLORATE: The companies are seeking untainted supplies from San
Bernardino County.

12:53 AM PST on Thursday, November 4, 2004
By K. FRANKE SANTOS / The Press-Enterprise

Two water companies that say the county's landfill is responsible for their tainted wells postponed a
request that the county replace the perchlorate-contaminated water.

Fontana Water Co. and West Valley Water District asked the Santa Ana Regional Water Quality Control
board to order San Bemardino County to replace their water in September.

The two water companies allege that the contamination that threatens a high-production well in Rialto
also affects their wells and that the county should pay by replacing the water.

But the companies need more time and data to prepare their case, said Rick Ruiz, spokesman for the two
water comparies.

The request will not be brought up at the water board's next meeting Dec. 17, he said. It may come up
early next year, he said.

Last week, the county took samples from its 28 functioning monitoring wells that swrround the Mid-
Valley Sanitary Landfill in northemn Rialto.

The companies are waiting for that data, which should be available in about two weeks, said Kurt
Berchtold, the water board's assistant executive officer.

A perchlorate plume in the city's aquifer is believed to originate from land adjacent to the county's
landfill property.

The board would have heard the water companies' request on Friday during its regular meeting, but in an
Oct. 22 letter, attorneys for the companies asked for more time.

The burden should be on the county to prove that it didn't contaminate Fontana and West Vailey's wells,
instead of vice versa, Ruiz said.

"We know (the county) contaminated some portion of the groundwater basin ... so it's time for them to
step up,” said Anthony "Butch” Araiza, general manager of West Valley Water District.

The county is cleaning up other contaminants that are frequently, but not always, found along with
perchlorate contamination.

"We've been probably the most proactive agency out there, really trying to get a better understanding of
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what's going on,” said Rex Richardson of the county's Solid Waste Management Division.

Richardson said that according to a presentation given by a hydrologist, the contamination coming from
the county's site could not be the same as the contamination in Fontana's wells because of a fault line.

Ruiz disagreed, saying water can flow over a fault line.

Reach K. Franke Santos at (909) 806-3065 or fsantos@pe.com

Online at: hitp:/iwww.pe.comilocalnews/sanbernardine/stories/PE_News_Local _bwater04.a1364. him!

iBo
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" WILL LESTER - STAFF PHOTOGRAPHER |
Paul Hofer Wil sits on a tractor on property that his faml!y has owned since the 18803 just south of Ontario Interna- «
tional Airport. Los Angeles World Airperts has announced that ONT expansion plans could include a terminal on
his property, and say they do not plan to allow him runway access nf hls planned 105 -acre air cargo pro;ect is bunlt

By BREMDA GAZZAR each other as pateutnal compemoxs
STAFF WRITER for the first time,

ONTARIO —PaulHofer Illandhis ~ Los Angeles World Airports.an--
family’s vineyards have long found nounced this summer{much to Hofer's
ways to co-exist with the growth of surprise, that ONT: etpzmsmn plans " _
Ontario International Airport just might include an airport terminal on . Df-‘-"?d ﬂﬂd GGTlﬂth Hofer said ré-
north of his property. his property. And LAWA officials say cently at an Ontario coffee house, char-

But now, the 56-year-old farmerand  they have no intention of affording = acterizing his’ relationship with the
ONT each have their own plans for air - Hofer runway access for his planned airport’s owner and operator. “And -
cargo facilities, pitting the two against  105-acre air cargo pm}ect.( : " HOFER continues on A7




et

O

Inland Valley Daily Buu'e‘an I

g-uess whn won that une'?’ !'

Airport officials say they have

Dbeen a good neighber to Hofer,

even attending a-recent gather-
ing on his property, but of colirse,

they say, business comes first. .

“LAWA is not a big munoixth;c;
maonster that wants to squash’

small competition," said ONT

5 poi(eswuman Maria Tesoro-Fer-
nin. “It is solely interested in its”

own business interests and pro-
tecting its assets.” )
Los Angeles World Airports an-
mounced n summer 2002 that it
had selected the Maryland-based
developer, Aeroterm, te build a 110-
acreinternational air cargo facility

valued at. about $140 miilion on -

tile northwest side of the airport,

/Hofer. announced  later. that
yearthat he was partnering with
& Dallas-based real estate devel-

«opment firm, Hillwood, to build .-

' -mhtles on
s .erty

. ¢luding' San Bernardino Inter:
naticnal. Azrpnrt fnd ‘the former

mdustnal and cargo-related fa-
5. ‘acres: of h.xs pmp- :

‘Both Havy gaid the ‘re vez‘y

. much interested in having the -

shipping company "DHL dn their

- site. DHL i8 considering several
"California’ sirports for a Weat

Coast distribution’ I’a{nhty,

March Aif Force Bass:Thay ex-

-pect to make an annuuncement,

within the month.: -
LAWA officials have said they
do not plan-on affording. Hofer

- ranway acoess for his project,

. “Why would he have rinvway ae-
cess, why should he? Tescro-Fer-
min said Thursday “Why would

LAWA give him runway. access -

when'wehave a cargo complex al-
ready in; the pipeline? We have

the right to decide whatis best for

our interests, just like he has the

ripht to express his grievances!";
.-Steven:R.Forrer, an ekecutive "
vice president of Aeroterm, said

iLAWA is net a bzg monohth1c monster
that' wants to squash small competition. ... :

“Itis solely interested in its own busmess |
© interests and protecting i its: assets |

‘he dees not consider Hefer to be
a direct cumpet}tor sirice, the -

Aerotérm project hag an E}.mtmg
air¢raft parling area for planes

to'lond and unload Cargy,. whsie .
Hofer's land does not.

“Hofer says he believes his | pro-
Ject with Hillwood, which would
be’'built with private dollars, is
something that would benefit the
entire commiunity, including the
airport. Just as UPS, which has
8 West Coast hubin Ontano has
access to the airport’s Tunway,
Hofor says theywauld hke t;o!mve

-the same.

.+ There is enough air cnrgu de-
mand to satisfy bothy projects, he -

MAHEATESOHO FERMIN, ONT S?DKESWOMAN e

‘smd

In° a&d;tmn Hefer says that
LAWA’s option to build a south-

side terminal 6n'his property - ©
though considered inlikely by
Ontario officials - could be'n tac-
tic to-interfere with lis plans to

secure tenants, he gaid, .
“There would be'a’ ‘hellof a }DL
of {other) options that you could
come up with," Hofer said. “Los
Angeles World Airports is a big

entity with a big budget, and they:
put this damn thing (on his prop-

erty), that'is something you take
seriously ... It's an incredible

‘”'stailmg bactic

Adrport nﬁimsds whn have ac-

- pose: We are not. trying to push: i
" himout. It's unfortunate that he's:
-now deciding on a cargo facility

" Saturday, November 6, 2004~ A7

nirport, exps(nsmn
-Although th

“We are'niot déing. this on pur-

on his site. He's there perhaps at
the wrong time ... What Hofer
has in mind isn’ beneficial to

"LAWA. Itcompetes with LAWA‘

mterests "
- Hofer's family haslong been at

‘udds with the airport over.the
_years, he says, dating back td the

19505;'§vhen the uirportl owned

clenswledpe
: that the airport has'enough land

w4 pf itg'own for & south-side term

*. | nal; they:say they arerelyin]

- expert planners they have hired:
 tocéime up with the best possibl
.planis and: alternatives:for’@

pansion; Tesoro-Fermin said.:
© "Thert'sd lot of thifigs mvelved :
“with master planning,” she said,

! enablesour; {ami

rthofmy grandmo%he s
Sﬂ she wuuldn thuve to’ Inuk at tixe
; i

= 7
ily settled oo the 3and in the18680s

¢ - snid e and his developer. ate
. moving forward with thieir: p?ams
: fur an air cargo proJeLt. by secur-

A ‘very'tinng we

jand; ‘and’ bulld il
will take care of them for the next
generatwn " Hofer said. “That is
our gua] . :

: Brenda Gazzar can 69 reac]md

by e-maoil at brendu.gazear@dai-
Iybulletin.com orby phome af (9{?9)

483-3355.



