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CHINO BASlN WATERMASTER

NOTICE OF MEETINGS

7 Thursdav, February 10 2005

9: OO a.m. — Joint Appropriative & Non- Agncultural Pool Meetmg

AT THE CHINO BASIN WATERMASTER OFFICES
9641 San Bernardino Road
Rancho Cucamonga, CA 91730
(909) 484-3888

Tuesday, February 15, 2005
9:00 a.m. — Agricultural Pool Meeting

AT THE INLAND EMPIRE UTILITIES AGENCY OFFICES
6075 Kimball Ave. Bldg. A Board Room
Chino, CA 91710
(909) 993-1600
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CHINO BASIN WATERMASTER

February 10, 2005

9:00 a.m. — Joint Appropriative and Non-
Agricultural Pool Meeting

9:00 a.m. — Agricultural Pool Meeting

AGENDA PACKAGE
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CHINO BASIN WATERMASTER
JOINT MEETING APPROPRIATIVE
& NON-AGRICULTURAL POOLS
9:00 a.m. - February 10, 2005
At The Offices Of
Chino Basin Watermaster
9641 San Bernardino Road
Ranche Cucamonga, CA 91730

AGENDA

CALL TO ORDER

AGENDA - ADDITIONS/REORDER

. CONSENT CALENDAR
Note: All matters listed under the Consent Calendar are considered to be routine and non-
controversial and will be acted upon by one motion in the form listed below. There will be no
separate discussion on these items prior to voting unless any members, staff, or the public
requests specific items be discussed and/or removed from the Consent Calendar for separate

action.

A. MINUTES
1.  Minutes of the Annual Appropriative Pool Meeting held January 13, 2005 (Page 1)
2. Minutes of the Annual Non-Agricultural Pool Meeting heid January 13, 2005 (Page 9)

B. FINANCIAL REPORTS
1. Cash Disbursements for the month of January 2005 (Page 25)
2. Combining Schedule of Revenue, Expenses and Changes in Working Capital for the Period

3. Treasurer's Report of Financial Affairs for the Period Decembeér 1, 2004 through December
31, 2004 (Page 31)
4. Profit & Loss Budget vs. Actual July 2004 through December 2004 (Page 33)

. BUSINESS I[TEMS
A. CONSULTANT AGREEMENT WITH THE FURMAN GROUP
Consider Agreement with The Furman Group for Consulting on Federal Issues (Page 35)

B. APPROVAL OF STIPULATION
Consider Approval of Stipulation between East Valley Water District and Watermaster
Concerning Watermaster's Santa Ana River Water Rights Application (Page 39)

. REPORTS/UPDATES

A. WATERMASTER GENERAL LEGAL COUNSEL REPORT
1. Atiorney-Manager Meetings
2. Santa Ana River Application Process

B. CEOQ/STAFF REPORT
1. Storm Report
2. Siaie of the Basin (Page 47)



Joint Meeting App & Non-Ag Pools

V. INFORMATION

1. Newspaper Articles (Page 51)

V. POOL MEMBER COMMENTS

VI. OTHER BUSINESS

VI
February 10, 2005
February 14, 2005
February 15, 2005
February 24, 2005
February 24, 2005
March 10, 2005
March 15, 2005
March 24, 2005
March 24, 2005

Meeting Adjourn

9:00 a.m.
1:00 p.m.
9:00 a.m.
9:00 a.m.
11:00 a.m.
9:00 a.m.
9:00 a.m.
9:00 a.m.
11:.00 a.m.

February 10, 2005

Appropriative & Non-Agricultural Pool Meeting
AGWA Meeting

Agricultural Pool Meeting @ IEUA

Advisory Committee Meeting

Watermaster Board Meeting

Appropriative & Non-Agricultural Pool Meeting
Agricultural Pool Meeting @ IEUA

Advisory Commitiee Meeting

Watermaster Board Meeting



CHINO BASIN WATERMASTER

AGRICULTURAL POOL MEETING
9:00 a.m. — February 15, 2005
At The Offices Of
Inland Empire Utilities Agency
8075 Kimball Ave., Bldg. A, Board Room
Chino, CA 91710

AGENDA

CALL TO ORDER
AGENDA - ADDITIONS/REORDER
. CONSENT CALENDAR

Note: All matters listed under the Consent Calendar are considered to be routine and non-
controversial and will be acted upon by one motion in the form listed below. There will be no
separate discussion on these items prior to voting unless any members, staff, or the public
requests specific items be discussed and/or removed from the Consent Calendar for separate
action.

A. MINUTES
1. Minutes of the Annual Agricuitural Pool Meeting held January 18, 2005 (Page 15)

B. FINANCIAL REPORTS
1. Cash Disbursements for the month of January 2005 (Page 25)
2. Combining Schedule of Revenue, Expenses and Changes in Working Capital for the Period
July 1, 2004 through December 31, 2004 (Page 29)
3. Treasurer's Report of Financiat Affairs for the Period December 1, 2004 through December
31, 2004 (Page 31)
4. Profit & Loss Budget vs. Actual July 2004 through December 2004 (Page 33)

I BUSINESS ITEMS
A. CONSULTANT AGREEMENT WITH THE FURMAN GROUP
Consider Agreement with The Furman Group for Consulting on Federal Issues (Page 35)

B. APPROVAL OF STIPULATION
Consider Approval of Stipulation between East Valley Water District and Watermaster
Concerning Watermaster's Santa Ana River Water Rights Application (Page 39)

il. REPORTS/UPDATES
A. WATERMASTER GENERAL LEGAL COUNSEL REPORT

1. Aftorney-Manager Meetings
2. Santa Ana River Application Process

B. CEOQ/STAFF REPORT
1. Storm Report
2. State of the Basin (Page 47)

IvV. INFORMATION
1. Newspaper Articles {Page 51)



Agricultural Pool Meeting

V. POOL MEMBER COMMENTS

VI. OTHER BUSINESS

Vvl FUTURE MEETINGS
February 10, 2005
February 14, 2005
February 15, 2005
February 24, 2005
February 24, 2005
March 10, 2005
March 15, 2005
March 24, 2005
March 24, 2005

Meeting Adjourn

9:00 a.m.
1:00 p.m.
9:00 a.m.
8:00 a.m.
11:00 a.m.
9:00 a.m.
9:00 a.m.
9:00 a.m.
11:00 a.m.

February 15, 2005

Appropriative & Non-Agricultural Pool Meeting
AGWA Meeting

Agricultural Pool Meeting @ |IEUA

Advisory Committee Meeting

Watermaster Board Meeting

Appropriative & Non-Agricultural Pool Meeting
Agricultural Pool Meeting @ IEUA

Advisory Committee Meeting

Watermaster Board Meeting
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CHINO BASIN WATERMASTER

|. CONSENT CALENDAR
A. MINUTES

1. Annual Appropriative Pool
Meeting — January 13, 2005
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Draft Minutes
CHINO BASIN WATERMASTER
ANNUAL APPROPRIATIVE POOL MEETING
January 13, 2005

The Annual Appropriative Pool Meeting was held at the offices of Chino Basin Watermaster, 9641 San
Bernardino Road, Rancho Cucamonga, CA, on January 13, 2005 at 9:00 a.m.

APPROPRIATIVE POOL MEMBERS PRESENT

Mike Maestas, Chair 2004 City of Ching Hills

Dave Crosley, Chair 2005 City of Chino

Ray Wellington San Antonio Water Company
Raul Garibay City of Pomaona

Ken Jeske City of Ontario

Mike Maestas City of Chino Hills

Robert BelLoach Cucamonga Valley Water District
James T. Bryson Fontana Water Company

Mark Kinsey Monte Vista Water District

J. Arnold Rodriguez Santa Ana River Waier Company
Bill Stafford Marygold Mutual Water Company

WATERMASTER BOARD MEMBERS PRESENT
Bob Bowcock Vulcan Materials Company (Calmat Division)

Watermaster Staff Present

Kenneth R. Manning Chief Executive Officer

Sheri Rojo Finance Manager

Gordon Treweek Praoject Engineer

Danielle Maurizio Senior Engineer

Sherri Lynne Molino Recording Secretary

Watermaster Consuliants Present

Michael Fife Hatch & Parent
-Mark-Wildermuth . Wildermuth -Environmental Inc.

Others Present

Mohamed El-Amamy City of Ontario

Justin Scoti-Coe Vulcan Maierials Company (Calmat Division)
Rita Kurth Cucamonga Valley Water District

Rick Hansen Three Valleys Municipal Water District

Gary Hackney Inland Empire Utilities Agency

Chair Maestas called the meeting to order at 9:02 am.

AGENDA - ADDITIONS/REORDER
There were no additions or reorders made to the agenda.

. ANNUAL ELECTIONS — Action

A. Calendar Year 2005 Appropriative Pool Officers
Nominations will be heard for Pool Chair, followed by nominations for Pool Vice-Chair, to serve
during calendar year 2005.

(X4
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Annual Minutes Appropriative Pool Meeting January 13, 2005

First by DeLoach, second by Rodriguez, and by unanimous vote

Chair Dave Crosley, City of Chino

First by Crosley, second by Rodriguez, and by unanimous vote

Vice-Chair Robert Deloach, Cucamanga Valley Water District

Secretary/Treasurer  Watermaster Chief Executive Officer

Calendar Year 2005 Non-Major Appropriators on the Advisory Commitfee
Non-Major Appropriators will be asked to elect two representatives o serve on the Advisory
Committee during calendar year 2005.

Arrowhead Mountain Springs Water Company
inland Empire Utilities Agency

Los Serranos Country Club

Marygold Mutuaj Water Company

Monte Vista Irrigation Company

Nichoison Trust

Norco, City of

San Antonio Water Company

Santa Ana River Water Company

San Bernardino, County of (Prado Shooting Park)
Southern Cailifornia Water Company

Upland, City of |

West End Consolidated Water Company
West San Bemardinoe County Water District

- R
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First by Deloach, second by Rodriguez, and by unanimous vofe

Calendar Year 2005 Advisory Committee Members & Officers
According to the rotation sequence established among the pools, the appropriators will be asked

" 1o appoint a designated representative to serve on the-Advisory Committee-during-calendar year

2005.

Chair Non-Agricultural Pool
First by Deloach, second by Rodriguez, and by unanimous vote

Vice-Chair Appropriative Pool Ken Jeske, City of Ontario

2™ Vice-Chair  Agricultural Pool

It was noted by the Non-Agricultural Pool representative, Bob Bowcock that he will defer the Non-
Agricultural Chair position to the Appropriative Pool nominee.

D.

Calendar Year 2005 Pool Representation on the Watermaster Board
Based on the Court-adopted Rotation Schedule for Representatives to the Watermaster, during
calendar year 2005, the City of Chino Hills, Jurupa Community Services, and the Fontana Union
Water Company will represent the Appropriative Pool on the Watermaster Board. The City of
Chino Hills and the Fontana Union Water Company represeniatives will remain the same and
Jurupa Community Services has seiected Paul Hamrick as their interim.

This item was acknowledged by the masses.
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Chair Maestas turned the meeting over to the new 2005 Chair Crosley.

1.,

CONSENT CALENDAR
A, MINUTES

1. Minutes of the of the Appropriative Pool held November 18, 2004

FINANCIAL REPORTS

1. Cash Disbursements for the month of November 2004

2. Combining Schedule of Revenue, Expenses and Changes in Working Capital for the Period

July 1, 2004 through October 31, 2004

Treasurer's Report of Financial Affairs for the Period October 1, 2004 through Octeber 31,

2004

Profit & Loss Budget vs. Actual July 2004 through October 2004

Cash Disbursements for the month of December 2004

Combining Schedule of Revenue, Expenses and Changes in Working Capital for the Period

July 1, 2004 through November 30, 2004

7. Treasurer's Report of Financial Affairs for the Period November 1, 2004 through November
30, 2004

8. Profit & Loss Budget vs. Actual July 2004 through November 2004

Dok W

INDEPENDENT AUDITOR’S REPORT ON FINANCIAL STATEMENTS FOR YEAR ENDED
Consider Receiving and Filing the Annual Audited Financial Statements for Year Ended
June 30, 2004

CHINO BASIN WATERMASTER INVESTMENT POLICY
Resolution 05-01 - Resolution of the Chino Basin Watermaster, San Bernardino County,
California, re-authorizing the Watermaster's Investment Policy

LOCAL AGENCY INVESTMENT FUND
Resolution 05-02 — Resolution Authorizing Investment of Monies in the Local Agency
Investment Fund (LAIF)

ASSESSMENTS
Resolution 05-03= Resolution-of-the- Chino Basin-Watermaster Levying-Replenishment and
Administrative Assessments for Fiscal Year 2004-2005

NOTICE OF INTENT
Annual Filing of Notice of Intent Regarding the Determination of Operating Safe Yield

Motion by Rodriguez, second by Wellington, and by unanimous vole
Moved to approve Consent Calendar Items A through G, as presented

ESTABLISH TWO NEW POSITIONS

Mr. Manning noted this ifem ties into the CEQ goais and objectives item to follow. Watermaster
is in the process of coming into conformity with the IRS rules regarding contract employees with
the field staff that is now housed at Chino Basin Watermaster (CBWM). In discussions with the
Personnel Commitiee and the Board it was felt if CBWM released all of the positions held with
Wildermuth, Inc. siaff, it would leave Watermaster undersiaffed. The intention is fo retain two of
the positions on CBRWM staff, one being the GIS position and the other would be an engineering
position. The engineering pesition would be utilized by all three of our senior staff to make sure
current activities are being addressed. Salaries were decided upon after surveys of the same or
similar positions at other water agencies were performed. The question of the time scope

03
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V.

and/or time frame in comparison to the work these two people are performing now was
presented. Mr. Manning siated Watermaster has broadened the perspective on both of the
positions. The GIS position will be mainly for warking with the GIS system, that person will also
work with Ms, Maurizio and Mr. Treweek on other activities in the field as necessary. The
engineering position will be a generalist and that person will be inputting data, working on field
activities, and other various tasks. With these two posiiions it is felt Watermaster will be able to
respond to activities that come up and this will also allow us o not be totally dependent upon
Wildermuth's staff. The question regarding the salary and benefits increase that will be put into
the budget and along those lines what about equipment, facilities, other necessities was
presented. Mr. Manning stated the only costs that will affect the budget are salaries and
benefits. The cost will be more than what we are paying Wildermuth, Inc. presently, although
staff feels this is a necessary action.

Motion by Wellington, second by Deloach, and by unanimous vote
Moved to approve establishing two new Chino Basin Watermaster positions for a
GIS Specialist and an Environmental Specialist including the salary and benefit
increase to the budget, as presented

SALE OF WATERMASTER TRUCKS TO WILDERMUTH ENVIRONMENTAL, INC.

Mr. Manning noted this item was in conjunction with item A Staff is proposing the sale for three
of Watermaster’s five trucks to Wildermuth, Inc. This will allow the remainder of the staff which
is moving into a location nearby to perform their duties under Wildermuth’s direction. The three
frucks would keep the Chino Basin Watermaster jogo (as a familiar recognition reference) and
Wildermuth's logo would be added also. The sold trucks would then be the sole property and
responsibility of Wildermuth, Inc.

Motion by Wellington, second by DeLoach, and by unanimous vote
Moved to approve the sale of three Watermaster trucks to Wildermuth
Environmental, Inc., as presented

REPORTS/UPDATES
A. WATERMASTER GENERAL LEGAL COUNSEL REPORT

1. Attorney-Manager Mestings
—~Counsel-Fife-noted-the-Attorney-Manager meetings are ready -fo resume-and .due-fo time

constraints the parties will be pressed for time to set up a date and compose an agenda.
There are many issues on the table that will need to be resolved in 2005. Counsel Fife stated
that Mr. Wildermuth will be giving a short technical presentation today that will provide
background on the Hydraulic Control/Water Supply Plan and at that fime the committee
members can decide if another technical meeting is necessary. The question of time frames
for the upcoming Attorney Manger meetings so that schedules could be changed if necessary
was presented. Counsel Fife stated a recap of everything that has been addressed thus far is
being drafted and an agenda will be provided once the committee members decide if the want
a technical discussion for the work Wildermuth has done or get right back into the
negotiations.

Counsel Fife stated there was a hearing in December on Monte Visia's sait credit motion and
the First Amendment to the Peace Agreement; the court approved the First Amendment and
at that hearing Monte Vista withdrew its salt credits motion. With Monte Vista’s decision to
withdraw this issue is completely resolved and is off the table.

2. Comments to Western/Muni EIR
Counse! Fife noted this issue arose in December when the commitiee members were not
meeting. Counsel Fife referred to page 91 of the packet which is 2 comment letter written by
Hatch & Parent submitted on behalf of Watermaster. Counsel Fife stated this was a very
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generic comment lefter due to finding no sustentative problems with the Wesiern project;
however, it has been one of Watermaster's goals to try and get the entire Santa Ana process
more locally controlled rather than organized through the State Water Resources Conirol
Board. There is a2 meeting scheduled next week with John Rossi, Ken Manning, Virginia
Grebbien, and Scott Slater to try and come up with a solution to the whole Santa Ana
apolication process.

. Santa Ana Water Rights Application

Counsel Fife stated due to all the EIR’'s coming out, staff is looking for ways to move the joint
effort process forward. Counsel Fife referred to page 93 in the packet which is the stipulation
that have been sent in by East Valley Water District. There were a number of protests to
Watermaster's application; mostly were generic protests that parties filed to all of the
applications expressing concerns regarding withdrawals from the Santa Ana River. Counsel
Fife noted these protests can likely be resolved by providing assurances that we do not divert
water from the Santa Ana River. Counseli Fife stated this item might be put on the agenda for
February asking for approval to sign the stipulation to try and resclve the protests o
Watermaster’s application. The Department of Fish and Game will mostly likely be the only
party who will not withdraw their protest and will require negotiations.

. North Gualala Decision

Counsel Fife noted the entire decision was put into the packet because of the magnitude of
the lower court decision. The substance of this decision is the court has found that some
groundwater pumping in the North Gualala Groundwater Basin had an impact on a surface
stream. Counsel Fife stated counsel does not know if the parties plan to appeal the decision
and if they do Watermaster wili want to be involved with an amicus brief at some level.

. Santa Ana Sucker Critical Habitat Decision

Counsel Fife staied on January 4, 2005 the Fish and Wildlife Service made its final
determination on the Santa Ana Sucker; the decision was to not list unit 1A and unit 1B {which
is the Santa Ana River) as designated critical habitat. This is very good news.

The question regarding habitat issues in the spreading areas and the status of the kangaroo
rats was presented. Counsel Fife commented this was an issue that was dealf with during the
permit process for all these basins and we did resolve this issue through the permits we got

through the Army Corp.

B. CEO/STAFF REPORT

Added Comment:

Mr. Manning added comment regarding the added handout regarding the storm reports. As a
reminder Mr. Manning noted it was mentioned at the meetings that as we go into the siorm
season Watermaster would be providing updates on the storm events. This handout represents
storms 1 through 5; the most recent storm was not included in this handout because all the data
from that storm has not been deciphered. The SCADA system is just starting to come up with
data so the last December storm listed was calculated without the assistance of the SCADA
system.

1.

Information Regarding AB2733 Retro Act
Mr. Manning stated the AB2733 is a piece of legislation which went through State

Legislature last year. Currently pumpers are required, if you are pumping more than 25
acre feet a vear, fo file a State Water Resources Control Board Annual Notice of Extraction
with the State Water Resources Control Board. AB2733 essentially moves that
authorization down to the local level giving Watermaster the authority to be able to capture
and house that data. Staff is working with SAWPA and other agencies locally in
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determining a general sphere of influence for the capturing of that data because there is
overlap with San Bernardino Municipal Water District and with Western Municipal Water
District. Mr. Manning stated eventually what will take place is a report will be submitted to
the State Water Resources Board and all of the pumpers within our area will be notified to
now send that information fo Watermaster instead of sending it to the State.

Chief Executive Officer Goals and Objectives Report

Mr. Manning noted while going through the process of refining his goals and objectives in
working with the Personnel Commitiee and the Board, the Board requested at the pool
meetings an overview be given on those goals and objectives which were set up for the
vear. The goals were set up in four separate areas, 1) OBMP, 2) Personnel, 3) Budget
and Assessment Process, and 4) Community Relations. Each cne of those areas has
sub-goals within themselves. In OBMP the first area is recharge, maximizing recharge,
and working on building relationships with Fiood Control. The second area of the OBMP is
water quality planning, funding, and looking at opening up the water qualiiy process. In the
area of personnel, the position in dealing with the IRS conflicts and contract employees. In
the area of the budget and assessment; at the assessment workshop some of the
changes that would take place for the assessment package were introduced and the
decision to split {he water activity reporting. Assessment and budget workshops will
continue to be held at Watermaster. In the area of community relations staff is discussing
on building relationships with local government, our community, and state and federal
agencies. These goals are written out in more detail and can be made available to those
who wish to have them in writing.

Redesign of Chino Basin Watermaster Logo
Mr. Manning stated the redesign of the Watermaster logo came about during the work

being done for the public information campaign that we are presently working on with
Iniand Empire Utilities Agency (IEUA). I[n the ad that will be coming out for the pubiic
information campaign, all logos of the organizations that funded the project will be placed
at the bottom of the ad and if we are going to start to have our logo branded we want to
have a distinguishable and also reproducible iogo. Our current Watermaster logo is almost
impossible io reproduce because the center pictures run together and are not
distinguishable as to what they are. Cerrell and Associates have come up with a few new
possible logo ideas which are on the back table as a handout; the one presented was the
best out of the many possible choices. Mr. Manning inquired to the commiitee members

. .any comments on the presented new logo. The comment was made that this new logo

looked too similar to another water districts logo. The comment regarding having a unique
logo that might also portray a partnership with other agencies was noted.

Public Information Campaign Update

Mr. Manning stated the Water Conservation Department, Wesiern Municipal Water
District, Three Valleys Municipal Water District, and Chino Basin Watermaster along with
working with IEUA on the development of this one year program to inform the public on
what is happing regarding water issues. The program is designed to instill confidence in
the constitutions and in the law makers within our area that we in fact are taking care of the
water issues and staff feels the message is going to be a first-rate and constant over a
year’s time frame.

Revised Water Supply Plans for the OBMP
Mr. Wildermuth commented this was being worked on by Black & Veatch to try and take

this information and begin a process fo use models in the future. Mr. Wiidermuth referred
to the slide presentation “Comparison of Chino Basin Groundwater Production from the
Peace Agreement, Dry-Year Yield Planning and Peace I Process”. Mr. Wildermuth
reviewed the sum of OBMP Desalter | and ! raw water supply, including nonpotable water
production, production for ion-exchange, and WECWC production in the Chino Basin for
Upland. The total production for Appropriators was reviewed in detail noting a very large
increase which will leave replenishment obligations too difficult to meet. Mr. Wildermuth
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stated he can provide more technical defail at the next Attorney Managers meeting on this
topic. The question if a discussion on Wildermuth’s findings would need io take place prior
to the release of the report was presented. Mr. Wildermuth noted he would nof be able fo
complete the report uniii a discussion has taken place. It was decided a managers
meeting needs to take place prior to taking this to the Attorney Manager meetings to
resolve some issues. A discussion ensued with regard to water supply and demand. The
guestion was presented to Mr. Wildermuth on the accuracy of the numbers being
presented. Mr. Wildermuth stated he trusts the numbers being supplied. Mr. Manning
offered a technical managers meeting to meet early in February to review and discuss this
plan.

6. Status of the State of the Basin
Mr. Manning stated Mr. Wildermuth has been working diligenily on this report and noted
this report will be complete next week and will be up on the Watermaster web site as soon
as possible for review andfor download. Once you have had a chance to review the
document please give staff a call if you have any questions.

V. INFORMATION

1. Newspaper Articles
Ne comment was made regarding this item.

2. Mapping the Systemn — GIS Conversion Keeps Data Current
Mr. Manning stated this was a very interesting article that was in the Opflow magazine, October
2004 issue and encouraged the commitiee members fo lock at it.

3. Replenishment Service Availability Update for Calendar Year 2005
No comment was made regarding this item.

VL
No comment was made regarding this item.

VIl. OTHER BUSINESS
No comment was made regarding this item.

VIIl. EUTURE MEETINGS

~January-13;-2005- - -8:00a.m.  -Appropriative. Pool Annual Meeting..

January 13, 2005 11:00 am.  Non-Agricultural Pool Annual Meeting
January 18, 2005 9:00 am.  Agricultural Pool Annual Meeting

January 27, 2005 9:00 a.m.  Advisory Committee Annual Meeting

January 27, 2005 11:00 am.  Watermaster Board Annual Meeting

February 10, 2005 9:00 am.  Appropriative & Non-Agricultural Pool Meeting
February 15, 2005 9:00a.m.  Agricultural Pool Meeting @ IEUA

February 24, 2005 9:00 am.  Advisory Commitiee Meeting

February 24, 2005 11:00 am.  Watermaster Board Meeting

The Annual Appropriative Pool Meeting Adjourned at 9:50 a.m.

Secretary:

Minutes Approved:
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Draft Minutes
CHINO BASIN WATERMASTER
ANNUAL NON-AGRICULTURAL POOL MEETING
January 13, 2005

The Annual Non-Agriculiural Pool Meeting was held at the offices of Chino Basin Watermaster, 9641 San
Bernardino Road, Rancho Cucamenga, CA, on January 13, 2005 at 11:00 a.m.

NON-AGRICULTURAL POOIL. MEMBERS PRESENT

Bob Bowcock, Chair Vulcan Materials Company (Calmat Division)
Mike Thies, Vice-Chair Space Center Mira Loma

Watermaster Staff Present

Kenneth R. Manning Chief Executive Officer

Sheri Rojo Finance Manager

Danielle Maurizio Senior Engineer

Sherri Lynne Molino Recording Secretary

Watermaster Consultants Present

Michael Fife Hatch & Parent

Mark Wildermuth Wildermuth Environmental Inc.

Others Present
Justin Scott-Coe Vulcan Materials Company (Calmat Division)
Josephine Johnson Monte Vista Water District

Chair Bowcock called the meeting to order at 11:15a.m.

AGENDA - ADDITIONS/REORDER
There were no additions or reorders made to the agenda.

.. ANNUAL ELECTIONS — Action
A Calendar-Year 2005 Non-Agricultural Pool Officers
- ‘Nominations-will-be-heard for Pool Chair, followed by nominations for Pool Vice-Chair, to serve
during Calendar-Year 2005,

First by Thies, second by Bowcock, and by unanimous vote

Chair Bob Bowcock, Vulcan Materials Company

Vice-Chair Mike Thies, Space Center Mira Loma

Secretary/Treasurer  Watermaster Chief Executive Officer

B. Calendar-Year 2005 Advisory Commiitee Members
Pool member(s) will be asked fo elect representatives and alternates to serve on the Advisory
Commiitee during Calendar-Year 2005.

Member: Bob Bowcock Alternate: Justin Scoit-Coe
Member: Mike Thies Alternate: _Tom Cruikshank
Member:_Eric Wang_ Aiternate _To be anngunced

C. Calendar-Year 2005 Advisory Committee Officers
Based on the rotation sequence established among the pools, the members of the Non-
Agricultural Pool will be asked tc appoint 2 designated representative, Vice-Chair of the Advisory
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Committee during Calendar-Year 2005. If the appointed representative is unable to attend an
Advisory Committee meeting, a remaining pool officer may serve as histher alternate.

Non-Agricultural Pool Chair Bob Bowcock — withdrawn and passed to the
Appropriative Pool

Appropriative Pool Vice-Chair

Agricultural Pool 2™ Vice-Chair

Motion by Bowcock, second by Thies, and by unanimous vote

Moved to approve the deferring of the Chair position to the Appropriative Pool
nominee

Calendar-Year 2005 Pool Representation on Watermaster Board
The Pool members will be asked to select one representative to serve on the Watermaster
Board during Calendar-Year 2005 and one alternate representative.

First by Bowcock, second by Thies, and by unanimous vote

Member:_Bob Bowcock Alternate: _Justin Scott-Coe

A. MINUTES

1.

Minutes of the of the Non-Agricultural held November 18, 2004

B. FINANCIAL REPORTS

C.

D.

. __._7_. -

8.

Cash Disbursements for the month of November 2004

Combining Schedule of Revenue, Expenses and Changes in Working Capital for the Period
July 1, 2004 through October 31, 2004

Treasurer's Report of Financial Affairs for the Period October 1, 2004 through October 31,
2004

Profit & Loss Budget vs. Actual July 2004 through October 2004

Cash Disbursements for the month of December 2004

Combining Schedule of Revenue, Expenses and Changes in Working Capital for the Period
July 1, 2004 through November 30, 2004

Treasurer's-Report of Financial-Affairs-for-the-Peried-November 1,-2004 through-November. ...
30, 2004

Profit & Loss Budget vs. Actual July 2004 through November 2004

INDEPENDENT AUDITOR'S REPORT ON FINANCIAL STATEMENTS FOR YEAR ENDED
Consider Receiving and Filing the Annual Audited Financial Statements for Year Ended
June 30, 2004

CHINO BASIN WATERMASTER INVESTMENT POLICY
Resolution 05-01 - Resolution of the Chino Basin Watermaster, San Bernardino County,
California, re-authorizing the Watermaster’s Investment Policy

LOCAL AGENCY INVESTMENT FUND
Resolution 05-02 — Resolution Authorizing Investment of Monies in the Local Agency
tnvestment Fund (LAIF)

ASSESSMENTS
Resolufion 05-03 — Resolution of the Chino Basin Watermaster Levying Replenishment and
Administrative Assessments for Fiscal Year 2004-2005

G. NOTICE OF INTENT
Annual Filing of Notice of Intent Regarding the Determination of Operating Safe Yield

2
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Motion by Bowcock, second by Thies, and by unanimous vote
Moved to approve Consent Calendar ltems A through G, as presented

BUSINESS ITEMS
A. ESTABLISH TWO NEW POSITIONS

Mr. Manning stated a portion of Wildermuth's field staff is working in-house at Watermaster.
Watermaster staff is trying to come up an arrangement with Wildermuth Environmental to move
those field staff employees under his direction. The situation with moving all of the field staff out
of this office is that it would leave Watermaster understaffed in the areas of GIS and a respond
person to general engineering functions. Watermaster has two of those staff personnel that we
would like to retain and bring onto the Chino Basin Watermaster’s staff. Staff reviewed
Ontario’s salary schedule as it tended to be in the low-medium pay scale. Staff is suggesting
using that pay scale for those two positions.

Motion by Bowcock, second by Thies, and by unanimous vote
Moved to approve establishing a GIS Specialist and Environmental Specialist
position for Chino Basin Watermaster with an increase in budget to accommodate
the two new positions, as presented

SALE OF WATERMASTER TRUCKS TO WILDERMUTH ENVIRONMENTAL, INC.
Watermaster currently has five work trucks which are being used by Wildermuth’s field staff.
With the release of the field staff, Wildermuth would need three of the five vehicles to perform
their duties and staff would retain two of the vehicles to have on hand for various field and staff
needs. Staff is recommending selling the three vehicles to Wildermuth Environmental at Kelly
Blue Book numbers as the basis of the saie.

Motion by Bowcock, second by Thies, and by unanimous vote
Moved to approve the sale of three Watermaster trucks to Wildermuth
Environmental, Inc., as presented

IV. REPORTS/UPDATES

A. WATERMASTER GENERAL LEGAL COUNSEL REPORT

1. Attorney-Manager Meetings
Counsel Fife stated that the Attorney-Manager meetings will be resuming shorily; the

meetings will begin with a technical manager meeting to review the work that Wildermuth has

-—heen-working-on-and-completed: :

The Monte Vista salt credit motion has been resolved. There was a hearing on December 2,
2004 and the first Amendment to the Peace Agreement was approved and at that hearing
Monte vista withdrew their sait credits motion.

2. Comments to Wesitern/Muni E|R

Counsel Fife noted that during the month of December when there were no scheduled
meetings, Watermaster's counsel commenied on Westerns the recently released EIR
regarding the Santa Ana River. There were no real opposing issues in the comments. There
is a meeting scheduled for January 18, 2005 with Virginia Grebbien, Rich Atwater, John
Rossi, and Scott Slater and at that meeting we will start on the process of solving the Santa
Ana River issues amongsi ourseives rather ihan ieaving it to the State Board.

3. Santa Ana Water Rights Application

Counsel Fife commented there are a several number of protests to Watermaster's application
as a result staff is moving forward to resolve those. There is a draft stipulation starting on
page 93 of the packet from Steve Kennedy with East Valley Water District who has protested
our application. This was included to show the committee members the substance of what
we most likely will be asked to agree to from all of the people who have protested our
application. Watermaster must certify that we do not actually withdraw any water Santa Ana
River or at least our application does not cover any activities to directly withdraw water from
the Santa Ana River.
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North Gualalz Becision

Counse! Fife stated this is a lower court decision case which recently came out. The whole
case was included in the package since this is something that Chino Basin needs to watch
very closely. This is a lower court decision that is finding groundwater pumping subject to
State Water Resources Control Board jurisdiction based on a slight impact to a surface water
body. The court stated that any impact to a surface water body, “however slight”, justifies
State Board jurisdiction. In this particular case the wells really had no discernable impact but
the court said in a decade there might be a lot more welis and that will have a large impact.
This could be an enormous situation and if there is an appeal Watermaster most likely will
participate in at some level.

. Santa Ana Sucker Critical Habitat Decision

Counsel Fife noted that the Fish and Wildlife Service decided not to designate units 1A and
unites 1B (which is the Santa Ana River) as critical habitat.

B. CEO/STAFF REPORT

Added Comment:

N

Mr. Manning added comment regarding the added handout pertaining to the storm reports.
As a reminder Mr. Manning noted it was mentioned at the meetings that as we go into the
storm season Watermaster would be providing updates on the storm events. This handout
represents storms 1 through 5; the most recent storm was not included in this handout
because all the data from that storm has not been analyzed. The SCADA system is just
starting to come up with data so the last December storm listed was calculated without the
assistance of the SCADA system.

Information Regarding AB2733 Retro Act
Mr. Manning stated the AB2733 is a piece of legisiation which went through State
Legislature last year. Currently pumpers are required, if you are pumping more than 25
acre feet a year, to file a State Water Resources Control Board Annual Notice of Exiraction
with the State Water Resources Conirol Board. AB2733 essentially moves that
authorization down to the local level giving Watermaster the authority to be able to capture
and house that data. Staff is working with SAWPA and other agencies locally in
determining a general sphere of influence for the capturing of that data because there is
—overlap-with-San-Bernardino-Municipal Water District and with Waestern_Municipal Water
District. Mr. Manning stated eventually what will take place is a report will be submiited to
the State Water Resources Board and all of the pumpers within our area will be notified to
now send that information to Watermaster instead of sending it to the State.

Chief Executive Officer Goals and Objectives Report
Mr. Manning noted while going through the process of refining his goals and objectives in

working with the Personnel Committee and the Board, the Board requested at the pool
meetings an overview be given on those goals and objectives which were set up for the
year. The goals were set up in four separate areas, 1) OBMP, 2) Personnel, 3) Budget
and Assessment Process, and 4) Community Relations. Each one of those areas has
sub-goals within themselves. In OBMP the first area is recharge, maximizing recharge,
and working on buiiding reiationships wiih Fiood Controi. The second area oi the OBMP is
water quality planning, funding, and looking at opening up the water quality process. In the
area of personnel, the position in dealing with the IRS conflicts and contract employees. In
the area of the budget and assessment; at the assessment workshop some of the
changes that would take place for the assessment package were introduced and the
decision to split the water activity reporting. Assessment and budget workshops will
continue fo be held at Watermaster. In the area of community relations staff is discussing
on building relationships with local government, our community, and state and federal
agencies. These goals are written out in more detail and can be made available to those
who wish to have them in writing.
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Redesign of Chino Basin Watermaster Logo
Mr. Manning stated the redesign of the Watermaster logo came about during the work

being done for the public information campaign that we are presently working on with
inland Empire Utilities Agency (IEUA). In the ad that will be coming out for the public
information campaign, ail logos from participating organizations that funded the project will
be placed at the bottom of the ad and if we are going to start to have our logo branded we
want to have a distinguishable and also reproducible logo. Our current Watermaster logo is
almost impossible to reproduce because the center pictures run together and are not
distinguishable as to what they are. Cerrell and Associates have come up with a few new
possible logo ideas which are on the back table as a handout; the one presented was the
best out of the many possible choices. The comment was made that this new logo looked
too similar to another water districts logo. The comment that was made at the
Appropriative pool was that staff should look at having a unique logo that might also
portray a parinership with other water agencies. A comment was made regarding our
current logo and if we were planning on making it our seal and incorporating the new logo
over time. Mr. Manning stated that was correct that staff would continue o use items with
the old logo on it as to not cause a budgetary crunch for items with the new logo right
away.

Public Information Campaign Update
Mr. Manning stated the Water Conservation Depariment, Western Municipal Water

District, Three Valleys Municipal Water District, and Chino Basin Watermaster along with
working with IEUA on the development of this one year program to inform the public on
what is happing regarding water issues. The program is designed to instill confidence in
the constitutions and in the law makers within our area that we in fact are taking care of the
water issues and staff feels the message is going to be a first-rate and constant over a
year's time frame. Mr. Manning noted the message wili focus in on @ number of projects
including the spreading basins and what Flood Control is doing and what your districts are
doing in your areas.

Revised Water Supply Plans for the OBMP
Mr. Wildermuth noted that last summer Wildermuth Environmental was tasked to re-

evaluate Hydraulic Control. Wildermuth had Black & Veatch, who was performing similar
work for Iniand Empire Utilities Agency at the time, go out and get from each agency their
updated water supply plans for the next twenty to thirty years. This information was
_compiled and brought back to Wildermuth; at that time Black & Veatch was told more

information was needed. Black & Veatch went back and got weli capacities and if the wells
were usable; it was crifiqued a second time and sent back again to Black & Veatch for
information. Mr. Wildermuth referred to the slide presentation “Comparison of Chino Basin
Groundwater Production from the Peace Agreement, Dry-Year Yield Planning and Peace H
Process”. Mr. Wildermuth reviewed the sum of OBMP Desailter | and Il raw water supply,
including nonpotable water production, production for ion-exchange, and WECWC
production in the Chino Basin for Upland. The total production for Appropriators was
reviewed in detail noting 2 very large increase which will leave repienishment obligations
too difficult to meet. In reviewing the submitted numbers Wildermuth went back to the
three agencies which had the highest increase and asked them to verify the plans. At the
Appropriative Pool meeting it was decided a technical manager meeting would need to
take place for review and discussion of the plans. Mr. Manning stated that the goal of this
meeting would be that once we got all the parties together we can take a look at the
numbers and come up with a plan that makes more sense. We do not want to delay the
Attorney Manager process so this meeting will be scheduled by the end of January or the
beginning of February.

Status of the State of the Basin

Mr. Manning stated Mr. Wildermuth has been working diligently on this report and noted
this report will be complete next week and will be up on the Watermaster web site as scon
as possible for review and/or download. Once you have had a chance to review the
document please give staff a call if you have any questions.

5
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Mr. Wildermuth added that this report will be put out as an “Administrative Draft” because
there might be some things that people would like to see in it that are not in it or taken out.
There is no legal requirement to have certain things in this report; maximum benefit and
recharge have been added this year.

V. INFORMATION
1. Newspaper Articles
No comment was made regarding this item.

2. Mapning the System —~ GIS Conversion Keeps Data Current

No comment was made regarding this item.

3. Replenishment Service Availabiiity Update for Calendar Year 2005
No comment was made regarding this item.

VI. POOL MEMBER COMMENTS
Mr. Thies stated that his company owns a couple buildings in Fontana and inquired as to what is
going on in the basin around the Mulberry and Jurupa intersections. Mr. Wildermuth commented that
basin was made to primarily function as an overflow from San Sevaine and those connections have
not yet been put in. A brief discussion ensued regarding recharge and purnp stations.

VIl. OTHER BUSINESS
No comment was made regarding this item.

Viil. EUTURE MEETINGS

January 13, 2005 9:00 am.  Appropriative Pool Annual Meeting

January 13, 2005 11:00 a.m.  Non-Agricultural Pool Annual Meeting
January 18, 2005 9:00 am.  Agricultural Pool Annual Meeting

January 27, 2005 9:00a.m.  Advisory Committee Annual Meeting

January 27, 2005 11:.00 a.m.  Watermaster Board Annual Meeting

February 10, 2005 9:00 am.  Appropriative & Non-Agricultural Pool Meeting
February 15, 2005 9:00 am.  Agriculiural Pool Meeting @ IEUA

February 24, 2005 9:00 am.  Advisory Committee Meeting

February 24, 2005 11:00 a.m.  Watermaster Board Meeting

The Annual Non-Agricultural Pool Meeting Adjourned at 11:45 a.m.

Secretary:

Minutes Approved:
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Draft Minutes

CHINO BASIN WATERMASTER
ANNUAL AGRICULTURAL POOL MEETING

January 18, 2005

The Annual Agricultural Pool Meeting was held at the offices of the Iniand Empire Utilities Agency,
6075 Kimball Avenue, Chino, CA, on January 18, 2005 at 9:00 a.m.

Agricultural Pool Members Present
Nathan deBoom, Chair

Gene Koopman

Glen Durrington

John Huitsing

Gary Lord

Jeff Pierson

Watermaster Board Member Present
Paul Hofer

Watermaster Staff Present
Kenneth R. Manning

Sheri Rojo

Danielle Maurizio

Sherri Lynne Molino

Watermaster Consultants Present
Michael Fife
Mark Wildermuth

Others Present
Steve Lee
Rick Rees

Milk Producers Council

Mitk Producers Council

Crops

Dairy

State of California, California Institute for Men
Crops

Crops

Chief Executive Officer
Finance Manager
Senior Engineer
Recording Secretary

Haich & Parent
Wiildermuth Envircnmental Inc.

Reid & Hellyer
Geomatrix for CIM

Chair deBoom called the Agricultural Pool meeting to order at 9:06 a.m.

AGENDA - ADDITIONS/REORDER

. ANNUAL ELECTIONS — Action

A. Calendar-Year 2005 Agricultural Pool Members

The Agricultural Pool membership shall consist of not less than ten representatives selected at
large by members of the pool. Pool members will be asked to make any necessary changes {o
the following list in order to establish pool membership and alternates during calendar year

2004

Current Agricultural Pool Members

Crops:  Glen Durrington
Jeff Pierson

Dairy:  Robert Feenstra
Gene Koopman
Peter Hetiinga
Nathan deBoom
John Huitsing

Current Alternates:
Crops:

Dairy:  Don Galleano

Syp Vander Dussen
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State: Pete Hall State:
Wayne Davidson
Barbara Swanson
Joe Delgado Duffy Blau

It was decided for calendar year 2005 the following would be representing the Agricultural Pool.
Changes and/or deletions for alternates will be made at a later date.

Current Agricultural Pool Members Current Alternates:
Crops:  Glen Durrington Crops: Dan Hostetler
Jeff Pierson
Dairy:  Robert Feenstra Dairy:  Syp Vander Dussen

Gene Koopman
Peter Hettinga
Nathan deBoom
John Huitsing
State: Pete Hall State: T.B.D.
Robert Nobles
Ed Gonsman
Gary Lord

Calendar Year 2005 Agricultural Pool Officers
Nominations will be heard for Pool Chair, followed by nominations for Pool Vice-Chair.

First by Koopman, second by Pierson, and by unanimous vote
Chair Nathan deBoom

First by Huitsing, second by Durrington, and by unanimous vote
Vice-Chair Geng Koopman

Secretary/Treasurer ~ Watermaster Chief Executive Officer

Calendar Year 2005 Advisory Committee Members & Officers

" The pool members will be asked to determine the ten agricultural representatives to serve on

the Advisory Committee and, accordlng to the rotation sequence established among the pools,

appoint a representative to serve as 2" vice-Chair of the Advisory Committee during calendar

year 2005
First by Koopman, second by Durrington, and by unanimous vote
Chair Non-Agricultural Poo!  Deferred to Vice-Chair position
Vice-Chair Appropriative Pool Acting Chair
2" vice-Chair Agricuitural Pooi Nathan deBoom

Calendar-Year 2005 Pool Representation on Watermaster Board

The Pool members will be asked to consider selecting two representatives to serve on the
Watermaster Board during Calendar-Year 2005 and one or two alternate representatives.
First by Koopman, second by Pierson, and by unanimous vote
Member:_Geoff Vanden Heuvel Alternate:_John Huitsing
Member:_Paul Hofer : Alternate;_Robert Feenstra
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CONSENT CALENDAR
A. MINUTES
1. Minutes of the of the Agricultural Pool Meeting held November 15, 2004

B. FINANCIAL REPORTS

Cash Disbursements for the month of November 2004

Combining Schedule of Revenue, Expenses and Changes in Working Capital for the Period

July 1, 2004 through October 31, 2004

Treasurer’s Report of Financial Affairs for the Period October 1, 2004 through Qctober 31,

2004

Profit & Loss Budget vs. Actual July 2004 through October 2004

Cash Disbursements for the month of December 2004

Combining Schedule of Revenue, Expenses and Changes in Working Capital for the Period

July 1, 2004 through November 30, 2004

7. Treasurer’s Report of Financial Affairs for the Period November 1, 2004 through November
30, 2004

8. Profit & Loss Budget vs. Actual July 2004 through November 2004

ook 0 N

C. INDEPENDENT AUDITOR’S REPORT ON FINANCIAL STATEMENTS FOR YEAR ENDED
Consider Receiving and Filing the Annual Audited Financial Statements for Year Ended
June 30, 2004

D. CHINO BASIN WATERMASTER INVESTMENT POLICY
Resolution 05-01 - Resclution of the Chino Basin Watermaster, San Bernardino County,
California, re-authorizing the Watermaster's Investment Policy

E. LOCAL AGENCY INVESTMENT FUND
Resolution 05-02 — Resolution Authorizing Investment of Monies in the Local Agency
Investment Fund (LAIF)

F. ASSESSMENTS
Resolution 05-03 — Resolution of the Chino Basin Watermaster Levying Replenishment and
Administrative Assessments for Fiscal Year 2004-2005

G. NOTICE OF INTENT

~-Annual Filing of Notice of Intent Regarding the Determination-of Operating Safe Yield -

Consent Calendar item E regarding Local Agency Investment Fund (LAIF) was pulled for discussion by
Mr. Koopman.

Mr. Koopman inquired to the return rate for LAIF and Ms. Rojo noted it was around 1.41%.
Ms. Rojo reminded the commitiee members that their money held by LAIF was transferred from the
Agricultural Pool to Vineyard Bank. A discussion ensued regarding the funds placed in Vineyard
Bank for the Agricuitural Pool.

Motion by Koopman, second by Pierson, and by unanimous vote
Moved to approve Consent Calendar ftems A through G, as presented

BUSINESS ITEMS

A. ESTABLISH TWO NEW POSITIONS
Mr. Manning stated that Watermaster has been dealing with an issue that has to do with
bringing our organization into compliance with the IRS rules regarding contract employees.
Watermaster houses a number of employees who are actually Wildermuth’s employees; they
have been driving our trucks, wearing our shirts, and working basically on Watermaster's
schedule. Staff has been working with Wildermuth to create a plan to separate those
employees from our employment. In analyzing Watermaster's need for employees if we moved
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all of the field staff employees strictly under Wildermuth’s guidance, which we think is an overall
good thing, this would leave Watermaster short. Mr. Manning reminded the committee
members about the issue with Jurupa Community Services and the land conversion issues; a
problem had been discovered and the reason it was discovered was because of our GIS
capabilities in-house. What staff is asking for is that a position be established so that we
maintain GIS capabilities within the Watermaster we consider this position to be essential. The
second position is an engineering generalist position that would work undermneath Ms. Maurizio
and Mr. Treweek and would be performing a number of items including field and in-house work.
This person would also be able to fill in for others as other Watermaster employees leave for
maternity leave, vacations, or a number of other instances. Staff feels these two positions are
necessary. Financially, our total overall obligation will go up slightly in terms of the budget;
although, most of the funds necessary for this transaction will be shifted from our contract
obligation with Wildermuth Environmental and over to the employment for our own employees.
Mr. Koopman asked for more definition regarding contract employees. Mr. Manning stated they
work for Wildermuth, however, take direction from Watermaster. A discussion ensued
regarding benefits. Mr. Manning stated Wildermuth Environmental is planning on leasing a
facility in our area, possibly the small building next to Watermaster and then the employees that
will not be retained by Watermaster will move into that facility. Mr. Manning noted the next item
on the agenda deals with the sale of Watermaster trucks to Wildermuth Environmental so that
the trucks will have both Watermaster and Wildermuth logo’s on the truck. Staff feels that after
the positions are established and the other field staff employees move out of the building there
will be no doubt there is a separation and those employees are no longer under the conirol of
Watermaster. Mr. Manning commented to accomplish this we have to give up some things but
by retaining these two employees we are able to get the flexibilily we need to have our
organization run smoothly and still be able to meet our demands. The question of how the
Appropriative and Non-Agricultural voted on this item was presented. Mr. Manning noted both
Poois voted unanimously in favor of these two items. The question of the total budget impact
for both employees was presented. Mr. Manning noted there will be approximately a $40,000
dollar increase in the current budget. The question if whether or not our legal department has
reviewed this whole proposal was presented. Mr. Manning noted that legal has indeed
reviewed all aspects of this proposal. A discussion ensued with regard to contracts at other
agencies. Watermaster staff will be working with Wildermuth’s supervisors to schedule their
activities and Watermaster will no longer be directing those employees. Mr. Wildermuth gave a
brief history on how the field staff came to work at Watermaster and how their positions have
grown over time. A discussion ensued regarding to the employee that will resign from

~Wildermuth-and-be hired-as Watermaster employees- with regard-to benefits.  Ms. Rojo-offered

comment regarding the necessity for this transaction and Mr. Manning noted this was an item
on his goals and objectives which will be covered later in another agenda item.

Motion by Koopman, second by Pierson, and by unanimous vole
Moved to approve establishing two new positions for Watermaster, as presented

SALE OF WATERMASTER TRUCKS TO WILDERMUTH ENVIRONMENTAL, INC.

Mr. Manning commented that Wildermuth has begun dialog with Robert DeLoach on the
remadeling of the building next door to Watermaster. Mr. Manning stated that Watermaster
currently has five work frucks which are being used by Wildermuth’s field staff. With the
release of the field staff, Wildermuth would need three of the five vehicles to perform their
duties and staff would retain two of the vehicles to have on hand for various field and staff
needs. Staff is recommending selling the three vehicles to Wildermuth Environmental at Kelly
Blue Book numbers as the basis of the sale.

Motion by Koopman, second by Durrington, and by unanimous vote
Moved to approve the sale of three Watermaster trucks to Wildermuth
Environmental, Inc., as presented
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C. PARTICIPATION IN THE CHINO BASIN PUBLIC OUTREACH CAMPAIGN

Mr. Manning stated that Chair deBoom and himself had a discussion last month regarding this
item. A number of agencies within the Chino Basin have band together to pull together a
campaign through the Inland Valley Daily Bulletin that is valued at $190,000, which will provide
us with full page ads over the course of the year. These ads will make available the opportunity
for us to talk about issues relative to water, water quantity, water quality. What we have done
is pulled together groups to help fund this endeavor. Because we are putting together a
complete package, the Daily Bulletin has discounted that total to $100,000 dollars while offering
a program that is more or less a cafeteria plan in that they have provided us with a series of
publications over the course of the year starting in February plus some ads we can place at
other times. We can pick and choose what our message is going to be and when they will
come out in the paper. Iniand Empire Utilities Agency has chosen to manage this program and
they have also decided to take on 50% of the total cost of the program. Western Municipal
Water District, Three Valieys Municipal Water District, Conservation District, and Watermaster
are paying a portion of the remaining 50%. Watermaster’s portion is being provided through a
budget surplus because of a confract that we no longer have with Cerrell and Associates
through [EUA and that money will be deferred into this program. Mr. Manning stated he and
staff feels it is important that we include the message that goes along with the Agricultural
community about what is being done in the Chino Basin to protect the water and the proactive
approaches that are being taken to protect the water quality. That particular message is
essential and needs to be included in this package. Staff is requesting that the Agricultural
Pool contribute $10,000 doilars in order to allow the Agricultural Pool to have control over the
message that is going to be delivered for agricultural over the course of the next year.
Mr. Manning stated he thinks this will have tremendous benefit for all of the water community
and will provide us an opportunity to provide a consistent message over a 12 month pericd that
is positive and proactive. Mr. Koopman noted this item was on the agenda for IEUA’s last
Board meeting and it was approved. A discussion ensued regarding who will be pariicipating in
this endeavor and how this will affect the Agricultural Pools budget. Mr. Manning noted that in
his travels the question regarding Agricultural and water quality comes up with almost every
person in conversation. The question of who is going to control the content of these ads was
presented. Mr. Manning stated that IEUA will be controlling the coordination with the Daily
Bulletin and beyond that people will be getiing together periodically over the course of the year
with a representative from each of the funding agents to talk about the messages that are going
on within those sections they deliver. Every full page ad (all 30 of them) will have a logo at the
bottorn from every one of the contributing agencies and organizations; so there will be in

“impression for those who read the ads- that weare-all-working-together for-this-cause. e
discussion ensued with regard to the billing time frame and the suggestion o defer billing to
allow the Agricultural Pool the opportunity to put this project on their 2005-2006 budget under
special projects. It was noted the concemn from the Agricultural Pool members o be assured
that all ads be approved prior to release and that there is a cooperative effort being made by all
funding parties to work together.

Motion by Pierson, second by Koopman, and by unanimous vote
Moved to approve the participation in the Chino Basin public outreach campaign
and in allowing delayed billing to provide the Agricultural Pool the opportunity to
put this on their 2005-2006 budget under special projects, as presented

IvV. REPORTS/UPDATES
A. WATERMASTER GENERAL LEGAL COUNSEL REPORT
1. Attorney-Manager Meetings
Counsel Fife stated that the Attorney Manager meetings will be resuming shortly after taking
a break and noted the last meeting was held in September. The meetings discontinued while
the parties were waiting on technical work to be completed. Counsel Fife noted there are
some results on the technical work and Mr. Wildermuth will be giving an update on that later
today. Counsel Fife stated the parties are ready to begin meeting again so there will be a
technical meeting, just of the managers, in the first week of February. After the technical
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meeting we are anticipating the regular process of the Attorney Manager meetings starting up
without delay. There a number of issues under the Peace Agreement which need to be dealt
with in 2005 and then the reappointment of the nine member board which is going to be going
before the court in October of this year.

2. Comments to Western/Muni EIR

Counsel Fife noted that during the month of December when there were no scheduled
meetings, Western Municipai Water District released their EIR regarding the Santa Ana
River. There were no real opposing issues in the EIR. Counsel Fife stated Watermaster has
wanted to get into some kind of comprehensive negotiation process with all of the parties
within the Santa Ana Water Shed, including Orange County Water District. As a way to jump
start the negotiation process a comment leiter was submitted to Western's EIR, which has
been included in the packet. There were no substantive comments made regarding the EIR
except fo the extent we are encouraging all parties to get together in one room and deal with
this whole process locally rather than leaving it up to the State Board to make the decision for
us.

3. Santa Ana Water Rights Application
Counsel Fife stated we are going to be moving on the application this year, we will begin by

meeting with State Board staff to see what they need from us regarding the application.
There are a handfui of protests against Watermaster's application; four of the five protestors
misinterpret what our application is asking for. They assume we are doing something similar
to all the other applicants in withdrawing water directly from the Santa Ana River, which we
are not doing. Counsel Fife referred to page 93 of the packet which is a proposed stipulation
from East Valley Water District; it is very short and says is that Watermaster certifies that
what we are doing does not involve a direct diversion from the Santa Ana River. Counsel Fife
feels some of the other protesting parties will be satisfied with this kind of statement from
Watermaster that nothing in our application concerns a direct diversion of surface flows from
the Santa Ana River. Our application only concerns our diversion of storm water, which is
surface flow from the tributary creeks to the Sania Ana River.

4. North Gualala Decision
Counsel Fife stated this is a lower court decision case which recently came out. The whole
case was included in the package since this is something that Chino Basin needs to watch
very closely. This is a lower court decision that is finding groundwater pumping subject to

--State-Water-Resources-Control-Board-jurisdiction-based-on-a-slight impact-to-a-surface-water
body. The court stated that any impact to a surface water body, “however slight”, justifies
State Board jurisdiction. In this particular case the wells really had no discernable impact but
the court said in a decade there might be a iot more wells and that will have a large impact.
This could be an enormous situation and if there is an appeal Watermaster most likely wiil
participate in at some level. Counse! Fife stated that the parties involved in this case are still
considering an appeal; if they were to appeal then it starts to work its way into the higher
courts and it becomes more of a concern to the Chino Basin and we might consider filing an
amicus brief.

5. Santa Ana Sucker Critical Habitat Decision

Counsel Fife noted that the Fish and Wildlife Service decided not to designate units 1A and
unites 1B {which is the Santa Ana River) as critical habitat. The question of whether or not
this is subject to an appeal was presented. Counsel Fife commented that they could be
challenged on this decision. The first page only of the federal register notice, which in total is
about 100 pages, and is interesting reading was put into the packet. Counsel Fife noted that
the page that was included in the packet was interesting since they prefaced with very long
about critical habitat designation and how it did not do much to protect the species but all it
did is result in litigation and it is consuming their whole budget trying to defend these law suits
with regard to critical habitat designation.
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B. CEO/STAFF REPORT

Added Comment:

2.

Mr. Manning added comment regarding the added handout regarding the storm reports.
As a reminder Mr. Manning noted it was mentioned at the meetings that as we go into the
storm season Watermaster would be providing updates on the storm events. This handout
represents storms 1 through 5; the most recent storm was not included in this handout
because all the data from that storm has not been deciphered. The question regarding the
shape of the basins was presented. Mr. Manning noted that San Sevaine 1 and 2 are
designed to capiure a lot of the silt and it is doing that so those do not perc; by the time
the water gets down to San Sevaine 5 it is percoiating weli, almost a foot a day. The new
Upland basin is working really well and is percolating at about 2 to 2 ¥z feet a day. Turner
1 and 2 do not perc well but 3 and 4 perc well because 1 and 2 take on the bulk of silt that
is coming down. The SCADA system is just starting to come up with data so the last
December storm listed was calculated without the assistance of the SCADA system.
Discussions ensued regarding the basins and clean up. The GRCC group that meets on a
regular basis at Watermaster is working with Flood Conirol, the Water Conservation
District, Watermaster, and IEUA in working on those issues and dealing with maintenance
and future maintenance in those facilities.

Information Regarding AB2733 Retro Act

Mr. Manning stated the AB2733 is a piece of legisiation which went through State
Legislature last year. Currently pumpers are required, if you are pumping more than 25
acre feet a year, to file a State Water Resources Control Board Annual Notice of
Exiraction with the State Water Resources Control Board. AB2733 essentially moves that
authorization down to the local level giving Watermaster the authority to be able to capture
and house that data, Staff is working with SAWPA and other agencies locally in
determining a general sphere of influence for the capturing of that data because there is
overlap with San Bernardino Municinal Water District and with Western Municipal Water
District. Mr. Manning stated eventually what will take place is a report will be submitted to
the State Water Resources Board and all of the pumpers within cur area will be notified to
now send that information to Watermaster instead of sending it to the State.

Chief Executive Cfficer Goals and Objectives Report

-—Mre-Manning-noted-while-going through the-process-of refining. his-goals and objectives.in

working with the Personnel Committee and the Board, the Board requested at the pool
meetings an overview be given on those goals and objectives which were set up for the
year. The goals were set up in four separate areas, 1) OBMP, 2) Personnel, 3) Budget
and Assessment Process, and 4) Community Relations. Each one of those areas has
sub-goals within themselves. In OBMP the first area is recharge, maximizing recharge,
and working on building relationships with Flood Conirol. The second area of the OBMP
is water quality planning, funding, and locking at opening up the water quality process. In
the area of personnel, the position in dealing with the IRS conflicts and coniract
employees. In the area of the budget and assessment; at the assessment workshop
some of the changes that would take place for the assessment package were introduced
and the decision to split the water activity reporting. Assessment and budget workshops
will continue to be held at Watermaster. In the area of community reiations staff is
discussing on building relationships with local government, our community, and state and
federal agencies. These goals are wriiten out in more detail and can be made available to
those who wish to have them in writing.

Redesign of Chino Basin Watermaster Logo
Mr. Manning stated the redesign of the Watermaster logo came about during the work

being done for the public information campaign that we are presently working on with
Inland Empire Utilities Agency (IEUA). In the ad that will be coming out for the public
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information campaign, all logos of the participating organizations that funded the project
will be placed at the bottom of the ad and if we are going to start to have our logo branded
we want to have a distinguishable and also reproducible logo. Our current Watermaster
logo is almost impossible to reproduce because the center pictures run together and are
not distinguishable as to what they are. Cerrell and Associates have come up with a few
new possible logo ideas which are on the back table as a handout; the one presented was
the best out of the many possible choices. The comment was made that this new logo
looked too similar fo another water districts logo. The comment that was made at the
Appropriative pool was that staff should look at having a unique logo that might also
portray a partnership with other water agencies.

4. Public Informatign Campaign Update
Mr. Manning stated this item was discussed in length in Business ltems, however wanted

to reinforce how important this project is and that at the end of the year all parties will be
very pleased with the reaction from the community towards the water industry.

5. Revised Water Supply Plans for the OBMP.

Mr. Wildermuth noted that last summer Wildermuth Environmeniai was tasked to re-
evaluate Hydraulic Control. Wildermuth had Black & Veatch, who was performing similar
work for Inland Empire Utilities Agency at the time, go out and get from each agency their
updated water supply plans for the next twenty to thirty years. This information was
compiled and brought back to Wildermuth; at that time Black & Veatch was told more
information was needed. Biack & Veatch went back and got well capacities and if the
wells were usable; it was critiqued a second time and sent back again to Black & Veaich
for information. Mr. Wildermuth reviewed the sum of OBMP Desaiter | and Il raw water
supply, including nonpotable water production, production for ion-exchange, and WECWC
production in the Chino Basin for Upland. The fotal production for Appropriators was
reviewed in detail noting a very large increase which will leave replenishment obligations
too difficult to meet. In reviewing the submitted numbers Wildermuth went back to the
three agencies which had the highest increase and asked them to verify the plans. At
the Appropriative Pool meeting it was decided a technical manager meeting would need to
take place for review and discussion of the plans. Mr. Manning stated that the goal of this
meeting would be that once we got all the parties together we can take a look at the
numbers and come up with a plan that makes more sense. We do not want to delay the
Attorney Manager process so this meeting will be scheduled by the end of January or the

- —beginningof -February. The question waspresented regardingdevelopers_having {o. -
submit something showing they have the ability to serve water. Mr. Wildermuth stated this
is something that needs to be dealt with. A lengthy discussion ensued with regard {o
groundwater, wells, and recharge.

6. tatus of the State of the Basin
Mr. Manning stated Wildermuth’s report is complete and will be up on the Watermaster
web site today for review and/or downiocad. Once you have had a chance io review the
document please give staff a cali if you have any questions.

Mr. Wildermuth added that this report will be put out as an “Administrative Draft” because
there might be some things that peopie would like to see in it that are not in it or taken out.
There is no legal requirement to have certain things in this report; maximum benefit and
recharge have been added this year.

V. INFORMATION

1. Newspaper Articles
No comment was made regarding this item.
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2. Mapping the System — GIS Conversion Keeps Data Current
Mr. Manning stated that the article on the City of Ontario regarding GIS mapping and is an

interesting read.

3. Replenishment Service Availability Update for Calendar Year 2005
No comment was made regarding this item.

Vi
Mr. Durrington cornmented that with regard to the public relations issue, one of the things that he
would like to see, and has others ask io see, is explaining exactly what we do as far as water rights
are concerned. Mr. Manning stated that we are trying to keep the message simple as much as
possible.

Chair deBoom acknowledged that Board member Hofer was in the room and inquired if he was

planning on representing the Agricultural pool this year on the Board. Mr. Hofer replied that it would
be an honor and he was grateful that the commitiee members had confidence in him for this position.

VIIl. OTHER BUSINESS
No comment was made regarding this item.

VIIl. EUTURE MEETINGS

January 13, 2005 9:00 a.m.  Appropriative Pool Annual Meeting

January 13, 2005 11:00 a.m.  Non-Agricultural Pool Annual Meeting
January 18, 2005 9:00 a.m.  Agricultural Pool Annuai Meeting

January 27, 2005 9:00 am.  Advisory Commitiee Annual Meeting

January 27, 2005 11:00 a.m.  Watermaster Board Annual Meeting

February 10, 2005 9:00 a.m.  Appropriative & Non-Agricultural Pool Meeting
February 15, 2005 9:00 a.m.  Agricuitural Pool Meeting @ IEUA

February 24, 2005 8:00 a.m.  Advisory Committee Meeting

February 24, 2005 11:00am. Watermaster Board Meeting

The Annual Agricultural Poo! Meeting Adjourned at 11:35 a.m.

Secretary:

Minutes Approved:

= '!Z Ay
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.cbwm.org

KENNETH R. MANNING
Chief Executive Officer

STAFF REPORT

DATE: February 10, 2005
. February 15, 2005
February 24, 2005

TO: Committee Members
Watermaster Board Members

SUBJECT: Cash Disbursement Report — January 2005

SUMMARY
Issue ~ Record of cash disbursements for the month of January 2005.

Recommendation — Staff recommends the Cash Disbursements for January 2005 be received and
filed as presented.

~Fiscal Impact — All funds disbursed were included in the FY"2004-05 Watermaster Budget. -

BACKGROUND
A monthly cash disbursement report is provided to keep all members apprised of Watermaster expenditures.

DISCUSSION

Total cash disbursements during the month of January 2005 were $7,849,284.96. The most significant
expenditures during the month were Inland Empire Utilities Agency in the amount of $7,559,682.91, and
wildermuth Environmental Inc. in the armount of $155,067.64.
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CHINO BASIN WATERMASTER
Cash Disbursement Detail Report

January 2005
Type Date Num Name Amount
Jan 05
Bill Pmt -Check 1/3/2005 9252 CAFE CALATO -88.38
Bill Pmt -Check 1/5/2005 9253 QFFICE DEPOT -358.55
Bill Pmt -Check 1/5/2005 9254 SAVIN CORPORATION dba RICOH BUSINESS -630.00
Bill Pmt -Check 1/5/2005 9255 SAVIN CORPORATION dba RICOH BUSINESS -36.00
Bill Pmt -Check 1/5/2005 9256 SAVIN CORPORATION dba RICOH BUSINESS -639.50
Bill Pmt -Check 1/5/2005 9257 PUBLIC EMPLOYEES' RETIREMENT SYSTEM 0.00
Bill Pmt -Check 1/5/2005 9258 PUBLIC EMPLOYEES' RETIREMENT SYSTEM -4,215.33
Bili Pmt -Check 1/5/2005 9258 PUBLIC EMPLOYEES' RETIREMENT SYSTEM -4,031.41
Bill Pmt -Check 1/5/2005 9260 VERIZON -381.54
Bill Prat -Check 1/5/2005 9261 APPLIED COMPUTER TECHNOLOGIES -1,687.35
Bill Pmt -Check 1/5/2005 9262 ARROWHEAD MOUNTAIN SPRING WATER -41.66
Bill Pmt -Check 1/5/2005 9263 CALPERS -2,135.65
Bill Pmt -Check 1/5/2005 9264 DIRECTV -71.98
Bill Pmt -Check 1/8/2005 9265 HSBC BUSINESS SOLUTIONS -310.51
Bill Pmt -Check 1/5/2005 9266 INLAND EMPIRE UTILITIES AGENCY -6,666.67
Bill Pmt -Check 1/5{2005 9267 NEXTEL COMMUNICATIONS -701.05
Bill Pmt -Check 1/5/2005 9268 PARK PLACE COMPUTER SOLUTIONS, INC. -3,485.00
Bill Pmt -Check 1/5/2005 9269 PATRAL CUSTOM CABINETS -2,549.40
Bill Pmt -Check 1/5/2005 9270 PAYCHEX -232.45
Bill Pmt -Check 1/52005 9271 REMINGTON PARTNERS, INC. -750.00
Bill Pmt -Check 1/8/2005 9272 STATE COMPENSATION INSURANCE FUND -1,416.70
Bill Pmt -Check 1/5/2005 9273 UNION 76 -252.43
Bitl Pmt -Check 1/5/2005 8274 VELASQUEZ JANITORIAL -1,200.00
Bill Pmt -Check 1/5/2005 9275 VERIZON -41.38
Bill Pmt -Check 1/5/2005 9276 YUKON DISPOSAL SERVICE -123.90
Bill Pmt -Check 1/5/2005 9277 AMERICAN GROUND WATER TRUST -100.00
Bill Pmt -Check 1/5/2005 9278 JAMES JOHNSTON -795.00
Bill Pmt -Check 1/7/12005 9280 PETTY CASH -454.05
General Journal 1/15/2005 05/01/4 PAYROLL -6,033.92
General Journal 1/15/2005 05/01/4 PAYROLL -14,601.09
Bill Pmt -Check 1/18/2005 9281 JEEP CHRYSLER OF ONTARIO -1,495.79
Bill Pmt -Check 1/18/2005 9282 WILDERMUTH ENVIRONMENTAL INC -155,067.64
Bill Pmt -Check 1/18/2005 9283 ACWA SERVICES CORPORATION -162.90
Bill Pmt -Check 1/18/2005 9284 CHEVRON -73.00
Bill Pmt -Check 1/18/2005 8285 CITIZENS CONFERENCING -126.10
Bill Pmt -Check 1/18/2005 9286 CUCAMONGA VALLEY WATER DISTRICT -4,900.00
Bill Pmt -Check 1/18/2005 9287 INLAND COUNTIES INSURANCE SERVICES, INC. -218.77
Bill Pmt -Check 1/18/2005 9288 MCI -900.15
Bilt Pmt -Check 1/18/2005 9289 REID & HELLYER -1,269.50
Bilt Pmt -Check 1/18/2005 9280 REMINGTON PARTNERS, INC. -2,834.19
__ Bilt Pmt -Check ~1/18/2005 9291 RICOH BUSINESS SYSTEMS-L.ease -3,591.31
Bilt Pmt -Check 1/18/2005 9292 TUOSPOSTMASTER T T - —=20:00
Bill Pmt -Check 1/18/2005 9293 UNITED PARCEL SERVICE -102.36
Bill Pmt -Check 1/18/2005 9294 UNITEK TECHNOLOGY INC. -776.88
Bill Pmt -Check 1/18/2005 9295 BANK OF AMERICA -4,175.36
Bill Pmt -Check 1/18/2005 9298 FIRST AMERICAN REAL ESTATE SCLUTIONS -125.00
Bill Pmt -Check 1/18/2005 9297 MWH MONTGOMERY WATSON HARZA -508.30
Bill Pmt -Check 1/18/2005 9298 STAULA, MARY L -136.61
Bill Pmt -Check 1/26/2005 9299 ARROWHEAD MOUNTAIN SPRING WATER -24.66
Bill Pmt -Check 1/26/2005 9301 CALIFORNIA WATER AWARENESS CAMPAIGN -908.00
Bill Pmt -Check 1/26/2005 9300 CALPERS . -2,135.65
Bill Pmt -Check 1/26/2005 9302 CUCAMONGA VALLEY WATER DISTRICT -4,800.00
Bill Pmt -Check 1/26/2005 9303 ELLISON, SCHNEIDER & HARRIS, LLP -5,524.50
Bill Pmt -Check 1/26/2005 9304 EXCEL LANDSCAPE -1,440.00
Bill Pmt -Check 1/26/2005 9305 JUAN POLLO -129.29
Bill Pmt -Check 1/26/2005 9306 McMASTER-CARR SUPPLY CO -252.37
Bill Pmt -Check 1/26/2005 9307 NEXTEL COMMUNICATIONS -708.60
Bill Pmt -Check 1/26/2005 9308 OFFICE DEPOT -398.58
Bill Pmt -Check 1/26/2005 9309 PITNEY BOWES CREDIT CORPORATION -468.72
Bill Pmt -Check 1/26/2005 9310 QUILL -475.89
Bill Pmt -Check 1/26/2005 9311 R&D PEST SERVICES -85.00
Bill Pmt -Check 1/26/2005 9312 STANDARD INSURANCE CO. -461.24
Bill Pmt -Check 1/26/2005 9313 YUKON DISPOSAL SERVICE -123.90
Bill Pmt -Check 1/26/2005 9314 INLAND EMPIRE UTILITIES AGENCY -7,559,682.91
Bifl Prt -Check 1/28/2005 9315 CITISTREET -4,269.19
Bili Pmt -Check 1/28/2005 9316 CITISTREET -9,053.14
Bill Pmt -Check 1/28/2005 9317 PUBLIC EMPLOYEES' RETIREMENT SYSTEM -2,223.40

Bill Pmt -Check 1/28/2005 9318 PUBLIC EMPLOYEES' RETIREMENT SYSTEM -3,817.86




CHINO BASIN WATERMASTER
Cash Dishursement Detail Report

January 2005
Type Date Num Name Amount
Bill Pmt -Check 1/28/2005 9319 PUBLIC EMPLOYEES' RETIREMENT SYSTEM -2,326.32
General Journal 1/29f2005 05/01/6 PAYROLL -5,419.58
Generatl Joumal 1/29/2005 05/01/6 PAYROLL -13,784.92
Bill Pmt -Check 1/31/2005 9320 AUTO GLASS TECH -178.50

Jan 05 -7,849,284.96



Administrative Revenues
Administrative Assessments
Interesi Revenue
Mutual Agency Projeci Revenue
Grant Income
Miscellaneous Income

Total Revenues

Administrative & Project Expenditures
Watermaster Administration
Watermaster Board-Advisory Commitiee
Pool Administration
Optimum Basin Mgnt Administration
OBMP Project Costs
Education Funds Use
Mutual Agency Project Costs

Total Administrative/OBMP Expenses

Net Administrative/OBMP Income
Allocaie Net Admin Income To Pools
Allccate Net OBMP Income To Pools
Agricultural Expense Transfer

Total Expenses
Net Administrative Income

Other Income/(Expense)
Replenishment Water Purchases
MZ1 Supplemental Water Assessments
Water Purchases
MZ1 Imported Water Purchase
Groundwater Replenishment
Met Other Income

Net Transfers To/(From} Reserves

Working Capital, July 1, 2004
Working Capital, End Of Period

03/04 Production
03/04 Production Percentages

Q:\Financlol

0504 Decify 4

; CHINO BASIN WATERMASTER
COMBINING SCHEDULE OF REVENUE, EXPENSES AND CHANGES IN WORKING CAPITAL
: FOR THE
PERIOD JULY 1, 2004 THROUGH DECEMBER 31, 2004

OPTIMUM ; POOL ADMINISTRATION AND SPECIAL PROJECTS GROUNDWATER OPERATIONS
WATERMASTER BASIN | APPROPRIATIVE AGRICULTURAL NON-AGRIC. GROUNDWATER SB222 EDUCATION GRAND BUDGET
ADMINISTRATION MANAGEMENT, POOL. POOL POOL REPLENISHMENT FUNDS FUNDS TOTALS 2004-05
4,807,004 74,241 4,881,245 $3,984,888
55,353 4,738 2,379 14 62,484 78,330
- - 0
- 0
- ; - 4]
- - 4,862,357 4,738 76,620 u - 14 4,943,729 4,063,218
407,002 407,002 621,784
23,983 23,983 37,018
4,972 36,568 1,016 42 556 91,153
655,149 655,149 1,019,183
1,230,072 1,230,072 3,733,694
_ . . 375
33,333 i ) ) 33,333 80,004
464,318 1,885,221 4,972 . 36,568 1,016 - 2,392,095 5,583,211
(464,318) (1,885,221)

464,318 : 349,591 107,278 7,449 - 0
1,885,221 1,419,405 435,571 30,244 - 0
574,893 (574,893) _ - 0
: 2,348,861 4,525 38,709 - - - 2,392,005 5,583,211
2,513,496 213 37,911 14 2,551,634  (1,519,993)
; 8,097,107 8,097,107 0
' 1,625,000 1,625,000 2,179,500
- 0
- (2,278,500)
{1,290,815) {1,290,815) 0
- - - 8,431,202 - - 8,431,292 (99,000)
2,513,496 213 37,911 8,431,292 - 14 10,982,926 {1,618,993)

3,471,229 463,055 173,739 4,133,061 158,251 2,195 8,401,530

| 5,084,725 463,268 211,650 12,564,353 158,251 2,209 19,384,456

136,795,139 41,978.182 2,914.774 181,688.095

75.291% 23.105% 1.604% 100.000%

Prepared by Sheri Rojo, Finance Manager
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| CHINO BASIN WATERMASTER
TREASURER'S REPORT OF FINANCIAL AFFAIRS FOR THE PERIOD
DECEMBER 1 THROUGH DECEMBER 31, 2004

DEPOSITORIES:

Cash on H:and - Petly Cash $ 500
Bank of America
Goverm%nenta! Checking-Demand Deposits $153,196
Savings Deposits 9,641
Zero Balance Account - Payroll - 162,837
Vineyard B:ank CD - Agricultural Pool 401,440
Local Agerﬁc‘y Investment Fund - Sacramento 8,867,217
TOTAL CASH IN BANKS AND ON HAND 12/31/2004 $ 9,431,994
TOTAL CASH IN BANKS AND ON HAND 11/30/2004 5,837,070
PERIOD INCREASE (DECREASE) $ 3,594,924
CHANGE: IN CASH POSITION DUE TO: :
Decrease/(Increase) in Assets: Accounts Receivable $ (30,268}
Assess_me:nts Receivable 4,426,756
Prepaid E)i(penses, Deposits & Other Current Assets 2,404
{Decrease)/Increase in Liabilities Accounts Fayable (548,299)
Accrued Payroll, Payroll Taxes & Other Current Liahilities 6,456
Transfer to/(from) Reserves (262,125)
PERICD I:NCREASE (DECREASE) $ 3,594,924
; Zero Balance
Pet;ty Govt'l Checking Account Vineyard Local Agency
Cash Demand Payroil Savings Bank Investment Funds Totals
SUMMARY OF FINANCIAL TRANSACTIONS: ;
Balances as of 11/30/2004 $ 500 % 159,071 % - $ 9635 $400,647 $ 5,267,217 § 5,837,070
Deposits : 4,427,090 - 6 793 4,427,889
Transfers : (3,658,019} 58,019 - - 3,600,000 -
Withdrawals/Checks _ {774,946) {58,019) - - (832,965)
Balances as of 12/31/2004 3 i 500 % 153,196 § - % 9,641 $401,440 % 8,867,217 § 9,431,994

PERIOD INCREASE OR (DECREASE) $ | - % (5,875) $ - 8 6 % 793§ 3,600,000 $ 3,594,924




CHINO BASIN WATERMASTER
TREASURER'S REPORT OF FINANCIAL AFFAIRS FOR THE PERIOD
DECEMBER 1 THROUGH DECEMBER 31, 2004

INVESTMENT TRANSACTIONS
Effective I Days to Interest Maturity
Date ___Transaction  Depository Activity Redeemed Maturity Rate(*} Yield
12/6/2004 Withdrawal L.ALF. $ (250,000)
12/16/2004 Withdrawal LAILF. (4p0,000)
12/24/2004 Deposit L.ALF. 4,250,000
TOTAL INVESTMENT TRANSACTIONS $ 3,6f00,000 -

* The earnings rate for L.ALLF. is a daily variable rate; 2.00"/‘; was the effective yleld rate at the Quarter ended December 31, 2004

INVESTMENT STATUS
December 31, 2004
Prin‘ciipal Number of Interest Maturity
Financial Institution Amount Days Rate Date
Local Agency Investment Fund 3 8,867,217
Time Certificates of Deposit ; -

TOTAL INVESTMENTS $ 8,8:67,217

Funds on hand are sufficient to meet all foreseen and plann!ed Administrative and project expenditures during the next six months.

All investment transactions have been executed in accordarhce with the criteria stated in Chino Basin Watermaster's Investment
Policy.

Respectfully submitted,

Q72
%Rojo, CPA bb

Finance Manager
Chino Basin Watermaster



CHINO BASIN WATERMASTER
Profit & Loss Budgef vs. Actual
July through December 2004

Jul - Dec 04 Budget $ Over Budget % of Budget
Ordinary Income/Expense
Income

4010 - Local Agency Subsidies 0 132,000 -132,000 0.0%
4110 - Admin Asmnts-Approp Pool 4,807,004 3,755,236 1,051,768 128.01%
4120 - Admin Asmnts-Non-Agri Pool 74,241 97,652 -23.411 76.03%
4700 * Non Operating Revenues 62,484 78,330 -15,846 79.77%
Total Income 4943729 4,063,218 880,511 121.67%
Gross Profit 4,943,729 4,063,218 880,511 121.67%

Expense
6010 - Salary Costs 228,449 401,704 -173,255 58.87%
6020 - Office Building Expense 53,582 100,800 -47,218 53.16%
6030 - Office Supplies & Equip. 23,709 45,500 -21,791 52.11%
6040 - Postage & Printing Costs 41,548 67,100 -25,552 61.92%
6050 - Information Services 61,473 105,076 -43,603 58.5%
6060 - Contract Services 104,135 106,000 -1,865 98.24%
6080 - Insurance 12,417 21,710 -9,293 57.19%
6110 - Dues and Subscripiions 383 16,600 -16,217 2.31%
6140 - Other WM Admin Expenses 1,244 2,500 -1,256 49.74%
6150 - Field Supplies 508 4,250 -3,744 11.92%
6170 - Travel & Transportation 8,111 24,650 -16,539 32.91%
6190 - Conferences & Seminars 7,734 16,000 -8,266 48.34%
6200 - Advisory Comm - WM Board 5,229 13,459 -8,230 38.85%
6300 - Watermaster Board Expenses 18,754 23,559 -4,805 79.6%
8300 - Appr PI-WM & Pool Admin 4,972 13,659 -8,687 36.4%
8400 - Agri Pool-WM & Pocl Admin 8,358 16,417 -8,059 50.91%
8467 - Agri-Pool Legal Services 23,685 45,000 21,315 52.63%
8470 - Ag Mesting Attend -Special 4,525 10,000 -5,475 45.25%
8500 - Non-Ag PI-WM & Pool Admin 1,016 6,077 -5,081 16.72%
500 - Education Funds Use Expens 0 375 -375 0.0%
9500 - Allocated G&A Expenditures T 436,289 290,106 153,817 46.98%
Subtotal G&A Expenses 473,540 750,330 -276,790 63.11%
6900 - Optimum Basin Mgmt Plan 600,752 933,566 -332,814 ©64.35%
6950 - Mutual Agency Projects 33,333 80,004 -46,671 41.67%
9501 - G&A Expenses Allocated-OBMP 54,398 85,617 -31,219 63.54%
Subtotal OBMP Expenses 688,483 1,099,187 -410,704 62.64%
7101 - Production Monitoring 18,139 54,957 -36.818 33.01%
7102 - In-iine Meter Installation 8,343 93,968 -85,626 8.88%
7103 + Grdwtir Quality Monitoring 67,582 148,792 -81,210 45.42%
7104 - Gdwtr Level Monitoring 39,742 135,072 -95,330 29.42%
7105 + Sur Wir Qual Monitoring 63,249 282,220 -218,971 22.41%
7106 - Wir Level Sensors Install 0 19,114 -19,114 0.0%
7107 - Ground Level Monitoring 165,269 433,720 -264,451 39.03%
7108 - Hydraulic Contro! Monitoring 147,433 437,987 -280,554 33.66%
7200 - PE2- Comp Recharge Pgm 262,770 413,177 -150,407 63.6%
7300 - PE3&5-Water Supply/Desalte 0 20,885 -20,885 0.0%
7400 - 59,787 795,099 -735,312 7.52%

PE4- Mgmt Plan




CHINO BASIN WATERMASTER
Profit & Loss Budget vs. Actual
July through December 2004

Jul -Dec 04 Budget $ Over Budget % of Budget
7500 - PEB&7-CoopEfforts/SaltMgmt 14,290 251,343 -237,053 5.69%
7600 - PE8&9-StorageMgmt/Conj Use 23,406 140,400 -116,894 16.87%
7690 - Recharge Improvement Debt Pymt 274,169 274,169 0 100.0%
7700 - Inactive Well Protection Prgm 0 28,302 -28,302 0.0%
9502 - G&A Expenses Allocated-Projects 81,892 204,488 -122,596 40.05%
Subtotal G&A Expenses 1,230,072 3,733,694 -2,503,622 32.95%
Total Expense 2,392,095 5,683,211 -3,878,610 16.91
Net Ordinary Income 2,551,834 -1,519,993 4,071,627 -167.87%
Other Income/Expense
Other Income
4231 - MZ1 Assigned Water Sales 0 600,000 -600,000 0.0%
4210 - Approp Pool-Replenishment 8,004,622 0 8,004 622 100.0%
4220 - Non-Ag Pool-Replenishment 2,485 0 2,485 100.0%
4230 - MZ1 Sup Wir Assessment 1,625,000 1,579,500 . 45500 102.88%
Total Other Income 9,722,108 2,179,500 7,542,608 446.07%
Other Expense
5010 - Groundwater Replenishment 1,290,815 2,278,500 -987.,685 56.65%
9993 - To/(From) Reserves 10,982,927 -1,618,993 12,601,920 -678.38%
Total Other Expense 12,273,742 659,507 11,614,235 1,861.05%
Net Other Income -2,551,634 1,519,993 -4,071,627 -167.87%
Net income 0 0 0 0.0%
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.chwrmn.org

KENNETH R. MANNING
Chief Executive Officer

Staff Report

DATE: February 10, 2005
February 15, 2005
February 24, 2005

TO: Committee Members

SUBJECT: Consultant Services Agreement, The Furman Group

Summary
Issue - Consulting on federal legislative issues

Discussion — The Chino Basin Watermaster, in its support of member agencies, is requesting to hire
under contract The Furman Group. As efforts to acquire federal dollars for programs aimed at
supporting the OBMP gear up, it is felt that Watermaster needs to have a contact person in Washington
DC that understands the issues and can assist in coordinating activities there.

to advising and monitering Watermaster and member agency funding requests.

Fiscal Impact — The funds necessary to fund this contract will be spread over two fiscal years. The
dollars required o fund the program in this fiscal year will be transferred from the dollars originally
budgeted for the Cerrell contract and ne longer needed. The doiiars needed to fund next years
expenditures will be included in the 05-06 budget.

Recommendation:

Approve the Consulting Services Confract with The Furman Group for the term of one year at the cost of
$2,500.00 per month, and authorize the CEQ to execute all the necessary documents.

This is not a lobbying contract. It is a consulting services contractonly-and theactivities-will-belimited-- - - - -
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1750 H Street, NW Suite 600
Washingten, DC 20006

o The Furrnan Group {elephone 202.737.0700

water + infrastrusture + public affairs fox: 202.737.0455

February 3, 2005

MEMORANDUM OF AGREEMENT

1. PARTIES. This Memorandum of Agreement is by and between The Furman Group, Inc.
(hercinafter “TFG”) and the Chino Basin Watermaster (herecinafter “Watermaster™).

2 PURPOSE. Pursuant to this Agreement, TFG will provide Watermaster with professional .
consulting services related to Watermaster’s activities associated with the Optimum Basin
Management Program (OBMP) objectives. i

3. TERM. This Agreement shall remain in effect for one year, commencing on February 1, 2005
and ending on January 31, 2006 unless extended pursuant to a mutual agreement by the parties.

4. FEES. Inconsideration for services to be rendered pursuant to this Memorandum of Agreement,
Watermaster shall pay to TFG a fee of $30,000 payable in twelve (12) monthly advance
payments of $2,500.

n its work on behalf of Watermaster. It is understood that out-of-pocket expenses shall include
travel, business related meals, taxi fares, telephone, mail, facsimile, computer aided research,
courier, and related charges.

6. TERMINATION. Either party to this Memorandum of Agreement may terminate the Agreement
for any reason by providing ninety days (90) written notice to the other party.

7. INDEPENDENT CONTRACTOR STATUS. Itis understood and agreed that TFG does at all
times in performing services under this Agreement act as an independent contractor and is

neither an employee or agent of Watermaster.

8. ENTIRE AGREEMENT. This Memorandum of Agreement supersedes any and all other
Agreements, either oral or written, between the parties hereto. No other agreement, statement or
promise relating to the subject matter of this Agreement that is contained herein shall be valid or
binding upon the parties hereto.




38

This Agreement is entered into as of the date first above written.

AGREED: AGREED:

for The Furman Group, Inc. for Chino Basin Watermaster
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.cbwm.org

KENNETH R. MANNING
Chief Executive Officer

STAFF REPORT

DATE: February 10, 2005
February 15, 2005
February 24, 2005

TO: Committee Members

Watermaster Board Members

SUBJECT: Approval of Stipulation

Summary

Issue — Approval of Stipulation between East Valley Water District and Watermaster concerning
Watermaster's Santa Ana River Water Rights Application.

Recommendation — Staff and legal counse! recommend approval of the stipulation.

Background

On November 4, 2002, Watermaster filed Application No. 31369 with the State Water Resources Control Board
(“SWRCB") in trust for the parties to the 1978 Judgment, to divert to underground storage 97,000 acre-fest of
storm water that flows in the Chino Basin Watershed in tributary streams to the Santa Ana River. On April 1,
2003, East Valley Water District ("EVWD") filed a protest to Watermaster's Application.

EVWD has agreed to withdraw its protest if Watermaster will stipulate to two conditions:

{1) That none of ihe points of diversion within the scope of Watermaster’s Application will result in the diversion
of water from the Santa Ana River; and

{2) That Watermaster’s Application shall not be construed to seek any water rights as against EVWD.

Watermaster's Application was submitted in order to confirm the right of the Chino Basin parties to capture and
conserve the storm water that flows through the Chino Basin watershed pursuant to the OBMP and the OBMP
Recharge Master Plan. This is one of the principal goals of the recently completed Chino Basin Facilities
Improvement Project ("CBFIP”) and resulis in the stormwater New Yield. The quantification of this diversion as
97,000 acre-feet per year is based on a long term analysis of the greatest amount of flow that may ever be




Approval of Stipulation between East Valley Water District and Watermaster February 10, 2005

expected in a single year. In other words, the quantification represents an assertion of the Chino Basin pariies’
right to divert and conserve alf of the storm water available in the Chino Basin watershed.

Consequently, the points of diversion identified in Watermaster's Application 31369 are the recharge basins that
were included in the CBFIP, These facilities are used solely for supplemental water, recycled water, and for the
diversion of storm water from creeks tributary to the Santa Ana River. Utilization of these points of diversion
does not resuit in the diversion of water from the Santa Ana River. Thus, it is appropriate for Watermaster fo
stipulate to point number (1), above.

As described above, Waiermaster's Application was submitted for the sole purpose of confirming the rights of
the Chino Basin parties to capture and conserve the storm flows in the Chino Basin watershed. This is not water
that would be available under any circumnstances to EVWD. Futthermore, Watermaster has consistently taken
the position that the 1969 Judgment in Orange County Waler District v. City of Chino is the ultimate authority
regarding the water rights of the parties inter se, and that Watermaster has no intention of in any way altering
this allocation of rights. Thus, it is appropriate for Watermaster to stipulate to point number (2), above.

For these reasons, Watermaster staff and counsel recommend that the Pool Committees recommend approval
of the Stipulation to the Advisory Committee and the Board.




Steven M. Kennedy, Esq. [Bar No. 141061]

EAST VALLEY WATER DISTRICT

STATE WATER RESOURCES CONTROL BOARD

DIVISION OF WATER RIGHTS

In the Matter of: ) Application No. 31369

)
PETITIONS TO REVISE DECLARATIONOF ) STIPULATION TO DISMISS
FULLY APPROPRIATED STREAMS TO ) PROTEST BY EAST VALLEY
ALLOW PROCESSING OF SPECIFIED ) WATER DISTRICT TO NOTICE OF
APPLICATIONS TO APPROPRIATE WATER ) APPLICATION TO APPROPRIATE
FROM THE SANTA ANA RIVER ) WATER BY PERMIT

)

IT IS HEREBY STIPULATED by and between EAST VALLEY WATER DISTRICT
(bersinafter “EVWD") and CHINO BASIN WATERMASTER (hercinafier “CBWM”) as follows:
RECITALS

Al On or about November 4, 2002, CBWM filed Application No. 31369 with the State
Water Resources Control Board (hereinafter “SWRCB”) to divert to underground storage 97,000
acre-feet of water that flows within the watershed of the Chino Basin for the purposes of industrial,
irrigation, stockwatering (dairy use), and municipal use.

B. On or about April 1, 2003, EVWD filed a protest to Application No. 31369 with the

SWRCB.

-1- Stipulation re: Protest
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C. CBWM and EVWD wish to resolve their dispuite with respect to Application No.

31369 before the SWRCB in the manner set forth herein,

COVE S
In consideration for EVWD’s agreement to dismiss its protest to Application No. 31369

before the SWRCB, CBWM agrees as follows:

1. None of the points of diversion within the scope of Application No. 31369 before the
SWRCB will result in the appropriation, exiraction, or withdrawal of water from the Santa Ana
River; and

2. Application No. 31369 before the SWRCB shall not be construed to seek any water

rights as against EVWD or otherwise to claim that the water rights held by EVWD are not valid

and/or have been diminished, lost, or abandoned.

Dated: CHINO BASIN WATERMASTER
By:
[Name]
__?f?_giggpt, Board of Directors
Dated: : EAST VALLEY WATER DISTRICT
By:
[Name]

President, Board of Directors

-2- Stipulation re: Protest




PROOQF OF SERVICE
STATE OF CALIFORNIA COUNTY OF SAN BERNARDINO
I am employed in the County of San Bernardino, State of California. I am over the age of
18 and not a party to the within action; my business address is 1839 Commercenter West, San

Bernardino, California.

On _ , Iserved the foregoing document described Stipulation to Protest

by East Valley Water District to Notice of Application to Appropriate Water by Permit on the
interested parties in this action by placing a true copy thereof enclosed in sealed envelopes addressed

as follows:
See Attached Service List

X __ As follows: Iam "readily familiar" with the firm's practice of collection and processing

correspondence for mailing. Under that practice it would be deposited with U.S. Postal Service on

that same day with postage thereon fully prepaid at San Bemardino, California, in the ordinary

" course of business. I am aware that on motion of the party served, service is presumed invalid if

postal cancellation date or postage meter date is more than one day after date of deposit for mailing

in affidavit.

X_ (STATE) Ideclare under penalty of perjury under the laws of the State of California that the
above is true and correct.

Executed on ~, at San Bernardino, California.

Melissa Morgan

(Signature)

Stipulation re: Protest
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City of San Bernardino Municipal Water
Department

c/o Joel Moskowitz

1880 Century Park East, Ste, 350

Los Angeles, CA 90067-1603

Orange County Flood Control District
¢/o Anne J. Schneider / Robert E. Donlan
Ellison and Schneider

2015 H Street

Sacramento, CA 95814

Chino Basin Water Conservation District
c/o William J. Brunick, Esq.

Brunick, Battersby, McElhaney & Beckett
P.O. Box 6425

San Bemnardino, CA 92412

Daniel J. McHugh, City Attorney
City of Redlands

P.O. Box 3005

Redlands, CA 92373

Cucamenga Co. Water District and
City of Ontario

¢/o Eric L. Gamer

Best, Best & Krieger LLP

P.O. Box 1028

Inland Empire Utilities Agency

¢/o Jean Cihigoyeneiche
Cihigoyeneiche, Grossberg & Clouse
B038 Haven Avenue, Suite E
Rancho Cucamonga, CA 91730

San Bernardino Valley Municipal Water
District, et al.

c/o David Aladjem

Downey, Brand, Seymour & Rohwer

555 Capitol Mall, 10" Floor

Sacramento, CA 95814

Orange County Water District
c/o Christopher J. McNevin

Service List

Pagel

Pillsbury Madison & Sutro LLP
725 8. Figueroa Street, Suite 1200
Los Angeles, CA 90017-5443

San Bernardino Valley Water
Conservation District

¢/o David B. Cosgrove

Rutan & Tucker

611 Anton Blvd., Suite 1400

Costa Mesa, CA 92626

City of Riverside

c/o Eric L. Gamner

Best, Best & Krieger LLP
P.O, Box 1028

Riverside, CA 92502

City of Chino
Jimmy L. Gutierrez
12616 Central Ave.
Chino, CA 91710

Sheila Hamilton

Big Bear Municipal Water Disfrict
P.O. Box 2863

Big Bear Lake, CA 92315-2863

State of California
c/o Marilyn H. Levin

300 South Spring Street, Suite 5212 -

Los Angeles, CA 90013

Monte Vista Water District

c/o Arthur J. Kidman

McCormick, Kidman, & Behrens LLP
695 Town Center Drive, Suite 1400
Costa Mesa, CA 92626

U.S. Forest Service

c/o Jack Gipsman

Office of the Attorney General

33 New Montgomery Street, 17" Floor
San Francisco, CA 94105-4511

. "-:’. RAVAEE 45 |




Nancee Murray

Department of Fish and Game
Legal Office

1416 9" Street, 12" Floor
Sacramento, CA 95814

Big Bear Watermaster

Donald E. Evenson

1340 Treat Boulevard, Suite 300
Walnut Creek, Ca 94596

Gene Zimmerman

U.S. Forest Service

1824 S. Commercenter Circle
San Bemardino, CA 92408

Chino Basin Watermaster
c/o Michael Fife

Hatch & Parent

21 E. Carrillo Street
Santa Barbara, CA 93101

Service List

Page 2

City of Pomona

¢/o Thomas S. Bumn, I

Lagerlof, Senecal, Bradley, Gosney,
& Kruse, LLP

301 North Lake Ave., 10" Floor

Pasadena, CA 91101-4108

Fish and Wildlife Service
Jim Bartel

2730 Loker Avenue West
Carlsbad, CA 92008

Western Municipal Water District
of Riverside County

- ¢/o David Aladjem

Downey, Brand, Seymour & Rohwer
555 Capitol Mall, 10" Floor
Sacramento, CA 95814

Stipulation re: Protest
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EXECUTIVE SUMMARY

The baseline for the Injtial State of the Basin is on or about July 1, 2000 — the pomt in time that represents
the start of Optimum Basin Management Program (OBMP) implementation. This initial state or baseline
is one metric that can be used to measure progress from implementation of the OBMP.

Section 2 Geology and Hydrogeology

Since 2002, three investigations to support OBMP-related programs have improved Watermaster’s
hydrogeologic understanding of Chino Basin. These investigations were related to (1) the Hydraulic
Control Monitoring Program (HCMP) in southern Chine Basin, (2) subsidence and fissuring in
Management Zone 1, and (3) basin-wide groundwater modeling to predict the effects of various storage-
and-recovery program alternatives on groundwater levels and quality. These investigations resulted in a
new, three-dimensional, hydrogeologic conceptual model of Chino Basin, Current and future well drilling
programs to support monitoring of the HCMP and recycled water recharge projects will provide
additional hydrogeologic data, and likely will refine the hydrogeologic conceptual model

Section 3 Groundwater Levels and Storage

‘Watermaster has established three groundwater-level monitoring programs for the Chino Basin — a
semiannual basin-wide program; an intensive key well monitoring program associated with the Chino
Desalter well fields and the Hydraulic Contro! Monitoring Program (HCMP); and an intensive
piezometric monitoring program associated with the land subsidence and ground fissuring investigations

“in Management Zone 1. Since 2003, Watermaster has been mstalling pressure transducers/data loggers in
many of the wells it monitors for water levels. The transducers provide highly-detailed groundwater level
data (one data point per 15 minutes) that can reveal aquifer-system details {e.g. groundwater barriers,
head responses to nearby pumping) that are not typically revealed through analysis of infrequently-
collected data. Nine (9) nested sets of monitoring wells are currently being installed in the southem Chino
Basin for the HCMP, and will provide highly-detail, depth-specific piezometric (and water quality) data.

- Additional monitoring wells likely will need o be constructed in southem Chino Basin as private wells
(that are currently being used for monitoring by Watermaster) are destroyed as agricultural land uses
convert to urban.

A groundwater elevation contour map of the uppermost saturated aquifer system in Chino Basin was

created for Fall 2003. A storage model was created {using cata obtained and generated in Section 2) to
estimate storage change in the basin over the Fall 2000 to Fall 2003 time period. Basin-wide, the
groundwater storage decreased by about 93,000 acre-feet over this three-year period. Sub-areas of Chino
Basin that experienced a decrease in storage were in the northwest near Pomona and Montclair; in the
northeast near Fontana, eastern Ontario, and Ranche Cucamonga; and near the Chino-I Desalter well field
which began producing water in 2000. Sub-areas that experienced an increase in storage were in the
southwest near Chino; and in the south (just north of the Santa Ana River) where many agricultural wells
are being destroyed as urban land uses replace agricultural.

Section 4 Groundwater Quality

Watermaster has completed an initial comprehensive assessment of groundwater quality in the Chino
Basin that included every well that could be sampled. Watermaster continues to monitor water quality in
the Basin and stores these data in a relational database, which also includes all the historical data that

ES-1
January 2005




CHINO BASIN WATERMASTER OPTIMUM BASIN MANAGEMENT PROGRAM
ADMINISTRATIVE DRAFT STATE OF THE BASIN REPORT
EXECUTIVE SUMMARY

Watermaster has been able to acquire for wells in the region. Watermaster has instituted a cooperative
process whereby water quality data are acquired on a routine basis from the appropriators. This alleviaies
some of the data quality control issues with downloading data from the state water quality database.

The groundwater quality in Chino Basin is generally very good, with better groundwater quality found in
the northemn portion of Chino Basin where recharge occurs. Salinity (TDS) and nitrate concentrations
increase in the southern portion of Chino Basin, Seventy-two percent of the private wells south of the 60
Freeway (169 wells) had TDS concentrations above the secondary MCL. About 83 percent of the private
wells south of the 60 Freeway had nifrate concenfrations greater than the MCL. The other constituents
that have the potential to impact groundwater quality from a regulatory or Basin Plan standpoint are
certain VOCs, arsenic, and perchlorate. There are a number of point source releases of VOCs in Chino
Basin. These are in various stages of investigation or cleanup. Likewise, there are known point source
releases of perchlorate (MVSL area, Stringfellow, et cetera) as well as what appears to be non-point
source-related perchlorate contamination from currently undetermined sources. Arsenic at levels above its
WQS appears to be limited to the deeper aquifer zone within the City of Chino. Total chromiymn and
hexavalent chromiwm, while cumently not a groundwater issve for Chino Basin, may become so

depending on the promulgation of future standards.

Watermaster formed the Water Quality Committee (WQC) in Spring 2003 to reflect that Watermaster is
the “go-to” entity because of its role as an arm of the Court. The WQC is reviewing both existing and

emerging contaminants. The WQC is developing plans to collect data on the active cleanup of basin
contarmninants, so that lessons learned concerning mitigation measures and cleanup technologies can be

effectively shared,

Section 5 Ground-Level Monitoring

Monitoring of land surface deformation in Chino Basin focuses on land subsidence and ground fissuring
that likely is related to fluid withdrawal Specifically, the area underlying the City of Chino and the
California Institution for Men (CIM) has experienced ground fissuring (likely associated with land
subsidence) as early as 1973, but an accelerated occurrence of ground fissuring ensued after 1991.

Watermaster has developed and implemented & Management Zone 1 (lei) Interim Monitoring Program

“ = (IMP) to-investigate the mechanisms that cause.land subsidence in MZ-], and to use the results of the

IMP to develop a long-term plan to minimize or abate future subsidence and fissuring. The IMP employs
traditional ground level surveying, remote-sensing analysis of satellite radar data, and monitoring of the
aquifer-system hydraulics and mechanics. The centerpiece of the IMP is the Ayala Park Extensometer
facility, which was constructed in 2002-03 and conmsists of multidepth piezometers and a dual

extensometer.

Under current conditions of aquifer utilization in MZ-1, the aquifer-system deformation appears fo be
mainly elastic, with up to 0.13 feet of land subsidence and 0.13 feet of rebound during the pumping and
recovery seasons, respectively. Minor amounts (~0.02 feet) of permanent compaction and associated land
subsidence occurred over this same period. However, a recent pumping test in this area demonstrated that
permanent compaction can be triggered when the magnitude and duration of drawdown exceeds certain
threshold limits. Analytical and numerical computer models are being comnstructed to predict firture
drawdown and associated land subsidence that would result from potential basin management practices
(i.e. the models can evaluate the effectiveness of various long-term plan aiternatives). One unforeseen but

ES-2
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key finding of the IMP has been the discovery of a previously unknown groundwater barrier that exists
within the deep aquifer-system in the same location as the historic fissure zone.

Section 6 Recharge Basin Monitoring

Watermaster, working with the Chino Basin Water Conservation District, is conducting a program to
menitor the volumetric recharge at the Monfclair, Brooks, and Turner 1, and Grove basins. In addition,
the water quality of recharge is being monitored at these and other hasins that have some level of storm
water conservation. This recharge monitoring program is important to Watermaster because of new yield
implications associated with storm water recharge and water quality mitigation requirements associated
with recycled water recharge. Implementation of the Chino Basin Facilities Improvement Program
resulted in an increased ability to capture and recharge storm water at several basins.

Section 7 Basin Plan Update for the Chino Basin

The TIN/TDS Task Force was formed in the mid 1990s to perform certain investigations that would lead
to the establishment of new total dissolved solids (TDS) and nitrate-nitrogen objectives for groundwater
basins in the Santa Ana River Watershed. The Regional Water Quality Control Board (RWQCB), Chino
Basin Watermaster, water-recycling agencies, and many other entities participated in the Task Force. The
RWQCB used the reports and other information developed by the Task Force to amend the Water Quality
Conirol Plan for the Santa Ana River Watershed (Basin Plan) in 2004 ,

The TIN/TDS Task Force developed estimates of historical ambient water quality (objectives) and current
ambient water quality by management zone. A comparison of these values determines whether or not
assimilative capacify exists in a given management zone. The Task Force demonstrated that there is no
assimilative capacity in any of the management zones in Chino Basin for TDS or nitrate. For much of the
Chino Basin, the TDS and nitrate objectives would be below 300 mg/L and 5 mg/L, respectively.

The new water quality ijecﬁves would, from a practical standpoint, make the large-scale use of recycled
water very difficult and potentially impractical in the Chino Basin. However, the OBMP anticipated the
use of about 26,000 acre-ft/yr of recycled water for direct use by 2025, and about 20,000 to 30,000 acre-

~—fi/yr for recharge by 2025. Recycled water is a critical resource that the OBMP stakeholders are counting

on to implement the OBMP. If the groundwater objectives were adopted, Watermaster, the parties to the
Judgment, and IEUA would have substantial mitigation obligations for the use of recycled water.

In December 2002, Watermaster and JEUA proposed to the RWQCB to develop new TDS and nitrate
objectives based on criteria contained in California Water Code Section 13241 and ‘the need to develop
and use recycled water.” The Task Force modified the delineation of the Chino Basin management zones,
and established the new (elevated) TDS and nifrate-nitrogen objectives of 420 mg/L and 5 mg/L,
respectively, that would permit recycled water re-use in Chino Basin. In exchange, Watermaster and
TEUA conmnitied to establishing and documenting. “hydraulic control” of the groundwater basin (see
Section 8), The Basin Plan Amendment, as it pertains to managing the Chino Basin, is now in effect.

Section 8 Hydraulic Controi Wonitoring Program

Under virgin conditions in Chino Basin (pre- to earty-1900s), groundwater flowing in a southerly
direction from the northem part of the basin would rise to become surface flow in the southwestern part of

ES-3 :
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the basin, ultimately discharging to the Santa Ana River. Since the onset of pumping and associated
regional drawdown of groundwater-levels, this southerly flow of groundwater is thought to be intercepted
by agricultural wells, and m the last few years, by desalter wells before rising as surface flow in
significant quantities. The condition where groundwater is intercepted before discharging to the Santa
Ana River is herein referred to as “hydraulic control.” Past data collection and groundwater modeling
efforts suggest that hydraulic control could be occurring, but are not sufficient to conclude that hydraulic

confrol is actually occurring.

As part of the 2004 Basin Plan wupdate, Watermaster and IEUA committed to establishing and
documenting “hydranlic control” of the groundwater basin in exchange for elevated groundwater quality
objectives that would permit and encourage recycled water re-use in Chino Basin (see Section 7).
Subsequently, Watermaster and IEUA developed and began implementation of the Hydraulic Control
Monitoring Program (HCMP). The HCMP employs four engineering or scientific showings can be used
to corroboratively demonstrate the state of hydraulic control in the southern portion of Chino Basin:

. analysis of surface water and groundwater chemistry
- estimation of hydrologic balance
« analysis of piezometric levels

» groundwater modeling

While any individual demonstration may not be adequate to demonstrate complete containment, all four
elements can be combined to assess the state of hydraulic control and to optimize the management of the
basin to maximize yield and minimize discharge of poor quality groundwater fo the Santa Ana River and
Prado Basin (i.e. protect downstream beneficial uses). '

ES-4
January 2005




79999229422 2222 12

CHINO BASIN WATERMASTER

VI. INFORMATION

1. Newspaper Articles

¢ ?
? ¢
¢ ¢
¢ ¢
4 ?
¢ ?
¢ ¢
¢ ?
¢ ¢
¢ ¢
¢ ?
¢ ’
¢ ¢
‘ !
¢ ?
¢ ¢
¢ ¢
¢ ?
¢ ¢
¢4 ¢
¢ ¢
¢ ?
¢ ?

19929t LrYY 0




Iﬂsumn%ciecompam@s agree to help pay toxic dump cleanup costs

By SARA A. CARTER.

STAFF WRITER
"GLEN AVON -~ A

suranee companies have agreed to pay
the state $93 million to reimburse-the
cost of cleaning up and maintaining
the so-called Stringfellow. Acid Pits;

one of the natio
, Sites. - B
Since 1972, wheil cancer-causing
-chemigcals were first detected in water
wells at a nearby elementary school,
"a’'long and arduous battle ensued . _
-~ smong residents, the state ancl‘-the- 'In a gettlement reached Tuesday,

number ofin- .’

n's Worst toxic dump

campany.

* Tt was a battle that went in and out

of federal courts and dost the state
himdreds of millions of dollars to deal
with the underground contamination
diring the past 30 years.

Attorney General Bill Lockyer gaid
the bill will be paid on hehalf of those
companies and agencies that dumped

‘toxic materials during the landll’s
" 18 years of existerice,

- TOXIC LEGALDY

See CLEANUP / page A7

Environmental lests at Siringfellow Acld Pits found
that the_groundwater contains varieus volatile )

- organic compeunils and heavy ietals including: .
- cadmizm, nickel, chromium and manganese.

_ Test showed soit sontaminants inchided: pesticides,
polychlorinated biphenyls, suliates and heavy metals,

Source: EPA
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continued from page A1

- The negotxated ﬁmds anmunoed
Tuesday ‘will come from myjor in-

surance companies that hisured
“the difmpers and the state,

| “Stringfellow 1s Califoriia’ high-
est priatity Superfund site smd we :

have spent'more than 30 yeas and
hundreds of miltions of dolfirs to
clean up the site” Lockyeramd

 “These settlements will helpZali-

fornia recoup some of its expases
and allow us to focus our atterion

. on the remaining defendants vho
- are legally obligated to coverthe

Stringfellow cleanup.”

The Stringfellow durmpng

grounds are in a canyon on he
south side of the Jurupa Mom-
taing legs.than a Mile from tie
Southridge area of Fontana, ©
In the agreement, Lloyd’s of Loi-

. don, the state’s main insurer, is re

quired to pay the bulk of the cos
totaling $49 million, aceording t.
theAttomey General’s Office: Fif

‘teen other insurarice companies

will pay the state a combined total

- of $44 milkon.

“What portion of the funds will
go back to the state snd what will
be left is still uncertain,” said HL.D.

- Palmer, the governor’s budget
- spokegrman, “We're going to have

folock at this froma legal angle ag

-well-as-a-poliey statertent>—
In 1983 -the U.8. Justice De--

partment filed a lawsuit agains
generators, fransporfers and own-
ers of the Stringfellow site to re-
cover clednup costs and to provide
funding for future efforts. |
The state was not immune to re-

S’merHnw Acid Plts.

From:1986-72, 34 miilfion gallons -
of acids. pesticidas, TCE, DDT.
and other chermicals were
dumped Into the pits.
#twas capped in 1982, 4
The federal
govarnment has
instailed wells in
the vicinity of the
Stringfellow pits

1 capture the
chemicals that

have migrated
undzrground and
threatened the local
waler supply.

spansibility either and was also
forced by the courts to pay for the

majority of clesnuyp costs at the Su--

perfund site, said Perny Newman,
the executive director of Center for
Community Action and Env:ron
mental Justice.

" Newman, a resident of Glen

Avon hasbeen fighting Stringfel- -

Tow for more than 25 years,
“Up until now the money used for
cleanip has been part of the state’s

-general fimd,” Newman said. “Tt

meant that our eleanup was de-
pendent on the budget. And you
can't always count on the budget.”
The state was sued in the federal
sourts in 1983 by companies that
enerated most of the dumping op
Hie mite, Newman said, In 1998,
tie state lost ifs battle and was
fund Liable for Stringfellow based
ornegligently investing in the site
duing the 1950s and 1960s and
fature to address. ssues of pollu-

tiol in the 19708, |
I eﬁ’ect the state became a de

febo 2,2005

facto owner of Stringfellow and re-

spongible for the cleanup, New-
man said.

“The state permxtte& the site to
be established, allowed it to dump,
and the courts made the state of
California is 90 percent habIe,
Newman said.

But for Newman, the settlement
wag'a victory for the commumty
and the state, " -

Y think the thing that's really ex-
citing about this is that for every
dollar the insurance company-is
putting forward is one dollar léss
that the taxpayer won't have to
pay,;” Newman said. “This gives a
pot ofmoneyforustomove forward

_withthecleanup”. - ooi o o ;

Unfortmately, she said, theland
will bé contaminated for the next
400 years even with cleanup ef-
forts. But the cleanup efforts are
halting the contaminants from
inoving underground into resi-
dential areas and domestxc water
wells she sa:ld :




$cuence jsh@uhﬁ

X Ewithm.és h1t closer to home than the .
¥ purity and safety of our drinking water. *
| Ideally, every drop would be free of

~ impurities and contaminants. Inour
© iodefn warld that does’t happen.. ‘

g d
s¥ifstance wiiild be prohibitively expensive, even if *

it were technically possible — which it is not.
. S6 the challenge for government regulators and

- water-delivery professionals is to determine which

: substances in drinking water are most harmiful to

humars and the levels at which harm ccéurs, and to
rerove at least enoughi of each conta:mnant to
protect the public health.

:The federal and state govemments are working
r1ght oW op estabhshmg a safety level for-

. perchlorate, which is of particular interest to
Seutheéfn California because perchlorate is known
to Have contaminated wells in Rialto’s groundwater
basin and many other areas. The chemical has heen
found in 35( drinking water sources statewide.

Perchlorate is nsed in the manufacture of rocket
fuel, munitions, flares and fireworks, and has been
found in some fertilizers that were used when the
Inland Valley was dotted with citrus groves.

“In sufficient concentration, perchlorate decreases
the ’thyrmd’s ability to absorb jodine, which could
impair fetal and newborn brain development.

That’s the rub: Defermining the concentration
sufficient to do harm so that public safety standards
can:be set below that level. It’s a long a.nd intricate-

: smentlﬁc process that is ongoing.

A report Jast month from: the National Academy of
Sciences indicated that California’s public health -
goal of 6 parts per billion provides adequate
protection for the public. But that finding brought
criticism from state Sen, Nell Soto, D-Ontario, and
many others. Activists are calling for the state to set

a binding maximum level of 1 ppb. .

That push seems o be based more on emotion

_ than on scientific research. “T am not a scientist, but
I:;am a mother and a grandmother,” Soto said: ata -
rbégnt forum: “I believe when it comes to our” |
children we should err on the side of caution.” But
thél’s exactly what the state’s goal of 6 ppb does, -
according to the NAS scientists, -

In 2002, the federal Environmental Protection
Agency issued a draft risk assessment that proposed
a daily reference dose of 0.03 micrograms per
Ialogram of body weight, which the agency equated
to a concentration of 1 ppb. Controversies regarding
that assessment’s scientific conclusions prompted
ihe federal government to refer the issue to NAS, .
which concluded in January that daily ingestion of

“up to 0.7 micrograms per kilogram would not :
adversely affect the health of even the most sensitive
populations. The seientists’ recommendation has
been interpreted as meaning that a federal
perchlorate standard will Jand between 4 ppb and
20 ppb, though it’s likely to take five more years of
study and policy work before the standard 1s set.

. That malces the state’s 6 ppb goal look reasonably safe,
at least unless and until scientists deterinine otherwise:

Cutting the maxirmum to 1 ppb could friple water
billg in the affected Rialto area and cost the region
$30 hillion during 20 years, aceording to local water
profesamnals For now, there’s no saenh.ﬁc Jusinﬁcatmn.

.00

er to rémave every bit of every foreign .

Fels 2, 2008
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What is it?: Perchlorate ig
both a naturally ocouring” =
and man-made chemical. on perchlorate at a Saturda
Most perchiorate manufac_~ B They attacked a'Nat Qnal Acade
~ tured in the United Statesié - eriges report that said this mont
the main ingredient of solid -~ cal, ‘a rocket-fuel byproduct, is
rocket propellant. it is alsg 7 ‘:‘.ahout 20 times those 5
used in fireworks, flares and . vironmental Protéctio
other products. - . -California ;should ad f the:

Effect on humans; - . mendatmn, they-argue <
Perchlorate is associated health Ofchﬂdf??ﬂ ’E’abl_e an

with disruptiori of thyroid+ - =
functioning, which plays'an
important role in fetal and -
newborn brain develop-~ . .
ent. The thyroid also helps
regulate metabolism in
aduits and: chlldren
 SOURCE: U-S-ENVIRON :
PROTECTION AGENCY 5.

e F.ROM-.A1 '

: perchlorate issix parts pér, bzlhon _
the Center for Commumty Action and En- | tition called on the stafe to ad ptthe EPA
vironmental Justice, the forum at Fontana draft recommendati [
City Hall drew about 75 people, imcluding® Jion when'it getea bmdm&’ I
~residents from at least 10 Inland Valley  for the cgntammant, i
cities aswell as legslators water ofﬁczals later thig year. :
and environmentalists. . L :
Perchlorate is thought to reduce thy- ml?}il;sfézi?;}}:e%ggsfandard it
~ roid fonction and to have a dispropor- we think. Now California’
| gzltn)éllfte effect on bables and young ch11-- track,” Jahag1rdar aid.
Penny. Newman executwe dlrector of A tougher standar
CCARJ, andEnwronment California; clean e
. wateradvocate Su;fathaJahaglrdar sald
. chemnical can inieriere with brain develo
ment in babies and may be linked to re-
duced intelligence and:difficulty. learnmg
“We think it actually makes. children = :
more stupid, to be frank,” Jahiagirdar said, - inciading Cmuomm, Fren
The National Academy of Sciences study - with. perchlorate Ievel ab
said itis unclearwhether exposure toper- . PeL .bgimn
chlorate can interfere with: bram devel~ > £
opment in children. - :
Residents quizzed the environmentalists - found in more than 350.d
and water officials on how ‘much of the 50111"533 statewde mosﬂ‘
: chemical eurrent technology can extract les
from the water supply, whether it is safe
 to drill private wells and whether a tough =% '
perchlorate standard mlght cause water : Naamz Kresge con be reached by &=
shortages. |-t naomi. kresgé@dailybulle
Newman and J ahag‘;rdar asked atten— phone ai (909) 483 8553,
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RELIEF: éc.‘.zthmny Newman looks over @ Smﬁgfellom
torpayerisn’t going lo. hcwe fo payforthe wrangdoings of 200 mafor camamtzons and the bad judgment of stale burequcrats.”

rmqqz, 2805
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i l'Waste,ﬁ'nmPaye BiY -

! for the wrongdoiitgs of 200 mejor

- corporations and the bad judg-

. ment of state bureazucrats,” sgid

Pepny Newman, executive'direc.
tor of the Center for Community
Actlon aud Envirommental Jus-
tice, whe has fought for cledanup
of the site for a Yuarter-contory.

: “Anybody who has had to strug-
- gle with. their Insurance com-

pany t0 get paid . . . understands

 what a big step forward thisis”

* Located in the plue-collar

| community of Glen Avon in
- Riverside County, Stiingfellow
. was 3 rock gquatry owned by the
: Sl:rmgl’elluw Tanily. The guarry
. was turned intdo an ‘industrial
- waste site that accepted 35 mil-
: lion gallons of bulk liquid hazard.

aus wastes from hundreds of
military, 'aerospace and other
‘heavy-industry - companies be-

" tween 1956 and 1672

“When it was abandoned by its

; Tormerowner, ihe state fook over
. the-site and purchased numers
- ous ingurance policies to cover
.- the potential llability.

- Newmen was & Yyoung Mmother

.'of two -and spectal-edueation

. teacher &t a [ocal elementary
" school in 1978 ‘when she and

other teachers were told that

. holding pouds 4t the nearby
Stringfellow dump site had over-
; flowed info the neighborhood af-

.- ter heavy raing, The teachers de-

; fied an order not: to tell parents,

:-whn were already familtar with
- the acrid stench that emanated
. fromihe open, unlined pits. ©

It waé “a real foxe soup of
chemicals” Ineluding DDT,
chromium, TCE solvents, and

Pay $93

InFAN BRAN Lot Anpeles Thner
said: “It means the eueryday

. Photogruphs by IRFAN Knnx Lor Angeles Tim [
CBIG S OB State hazardous .s-ub.stanues engmeerzrngniem I{ostec!cz foregmund, is dwaifed against the fenced 19 acres of the
canlammated Stﬂnafe!low sifg, dotfed with wuberpumps and wells fo u.trac!: contaminaled groundialer,

Emm‘@m Vi il
for Strmgf@- low Site ﬂeamw

AT LAST. Pe?my .Newmun, who has fought for cleanup qfthe site
jbraquarter-centmy, calted the seltiement e biysbep forward."

ol:hers lesched Jme hie Zﬂ-acre
site into the air, ground and
drinking water, said Newman,

Ultimately 3800 residents
were paid, $114 miffion it wrong-
ful-dexth, pruperty depreclation
and Injury denages, MNewman
said she and her children were
ameng those who sulfered a vari-
ely of neurdlogical diseases,
asthma . and - other problenis
stemming from exposure to the
chemicals, and she Ieceived part
of the sefitlement. .

In 1983, the state was also
sued by many of the companies
that had geperated waste dis-
posed at the site. Newman said
the companies were eager (o
take advantage of federal law
that allowed cleanup costs and
blame fo be placed on one pol-
futer; and they won, In 2993, the

staté was found liable for con-
tamination of the acid pits be-
cause it regulated them and pro-
moted -Siringlkllow as  a
destination for industrial and
chemical waste.. .

“Unfortunately the stgle was
50 lavolved in writing the rules
... how to set it up, how to oper-
ate it,” said Lockyer. “And then
the state not, only did not design
it correctly, they didné investi-
gate when they learned there
was pollution 25 years apo, and
they didn't do amything in.a
tlmely way to try to stop the
spread of pollution,”

Roclhwell, Lockheed, Weyer-
haeuser, Northrop, McDonoell
Dougias Coxp. and obhers used
thesite. .

Exposure to potential toxins
has been effectively eliminated

.Waste srce

BRI iz
Source: I ironmental Proleciion
Agency - .

Fux Amcetes Tims

there. Water users no longer rely.
or local wells, and a cap, dem
and extrgction systems have
been put in place. But a giant
waste plume still burgeons
underground.

Clean

Led by Lloyd’s, insurefs
agree to pay the state

$93 million for restoring
the notorious
Stringfellow site in
Riverside County.

By JaNET WIinsoN
Tiries Stafy Wriler

. Lloyd's of London and 15
other Insurers have agreed to
pay $93 million to' California for
cleanup of the Stringfellow acid
piis in Riverside Counly, one of
the staie's most notorious
Superfund sites,

State officials and environ-
mentalists who have fought for
ecades for clewiap of the site, in
an limpeverished mural packet of
the county where children ohce
played In puddles of industrial
waste, said the payinents were
long overdue,

Callfornla Atty. Gen. Bill .

Lockyer on Tuesday said the
Lioyd's setliement; for $40 milion
was particularly significant be-

. cause Lloyd's was one aof the ma-

jor insurers for the state, which
wag jiable for the contaminated
site. The -company’s aitormeys
had been leading the defense.

When they agreed -fo settle
late last week, Lociyer said,
more than & dozen other Insu-
ers quickly féil into iinc.

"They're the leader of the
pack, and so when they're willing
to settle, many of these other
- companies decided toset 106,

Include subiidiaries of“Chubb -

Group and Commerck Unjon
Amer[ca.‘nRe.lnsuz‘anc 5 Pa

" and Mutual Flre, Marine & In-'

land Insurance Co. A trial Is set
for March in Riverside Supericr
Court. involving nine insurance
companies that have not settled.

Locityer sald that although
the seltlement would not cover
the $300-million-pius in eleanup

B costs, It was 2 “fair resolution”

and a vietory in a e&se that had

P already dragged oh for 15 Years
‘aidi could have eost millions

“Sliingleliow IS sort of the
poster boy Tor t6xi¢ dump clean-
up [in the pation] and all the fes-
sons Iearned of how hard it is to
hold anybody accountable, how
litigious thesecases aire, and Bow
expensive o resolve in the nor-
mal Iegal system,” Lockyer said.

Califoitia has Spent. more
than 30 years and huedreds.of
mitlions of dollars to try fo clean
up the site, Lockyer siid, and the
setflements will allow officials to

recoup a major chunit of ex- |
| penses end foeus on remaining
f defendants,

Local activists agreed.

“Fnis selfiement is so impor-
tani.: I means the everydaytax-
payer lso't going to bave to pay

15e¢ Woste; Page 91
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Environmental group

denounces results
By SCOTT VANHORNE
STAFF WRITER . .

Awater pollutant also found in
some produce and milk is not as
dangerous as the U.S. Environ-
mental Protection Agency deter-
mined in a préliminary risk as-
sessment two years agp, a panel
of scientists announced Monday.

The National Academy of Sci- -

ences concluded that daily per-
chlorate intake at levels 20 times
higher than those posed by the
EPA are safe even for sensitive .
populations, such as fetuses and
‘pregnant women.

The Natural Resources Defense
Council, an environmental group,
denounced the panel’s report and
claimed the White House, Penta-
gon and defense mdustry strong-

armed seientists to downplay the

chemical’s hazards.

Academy officials brushed off
the defense council’s accusations
as unfounded and said the rec-
ommendations were based on the
best scientific research available,

chlorate-linked businesses.

“We locked at all the data we
could get hold of and evaluated
the data on its own merits, not on
sources of funding,” said Dr.
Richard B. Johnston Jr., chair-
anan of the 16-member National
Academy of Sciences commitiee,

Perchlorate is a salt used in
rocket fuel, fireworks, flares and
other products. It has contami-

nated 20wells in the Rialto-Colton

groundwater basin, and a plume
inching south from a former mil-
itary munitions storage area
threatens to pollute more. '

At certain lévels, the chemical
can jmpair thyroid functioning,

which plays an 1mportant role in
fetal and newborn brain develop-
ment.

In 2002, EPA researchers came

" up with ﬁgures that put the rec-

ommended safe perchlorate Ievel
in drinking water at 1 part per
billion, or pgb. One ppb is equiv-
alent to half a teaspoon of per-
chlorate in. an Olympic-sized
swimming pool.

The academy came up with
what's knowr as a reference dose
after examining the research, but
the panel did not recommend &
water standard.

The panel | concluded that even
sensﬂnve individuals could con-

sume up to 0.0007 milligrams of -

perchlorate per kilogram of body
weight with no effect. The EPA’s
reference dose is 0.00003 mil-

ligram per kilogram of body .
. not to' serve water that exceeds

weight.". ,
The two numbers differ partly
because the EPA examined ani-
mal exposure studies the acad-
emy deemed unreliable; and the
federal agency also applied a
safety factor that was 30 times
higher than what the panel used.

-~ including some funded by per- * — Even go, the EPA did not con-.

sider perchlorate exposure from
sounrees other than water, such as
milk and lettuce, and health offi-
cials will have to factor that in be-
fore developing a water standard,
said Dr. Gina Solomon, a senior
scientist for the defense council.

‘Depending on’ what they as-
sume, they aré going to come up
with some very different num-
bers,” she said,

:;ch

The academy report could
‘prompt the Cahfomla Depart-
ment of Environmental Health

. Hazsrd Asséssmantito lower the . |’

state’s 6 ppb publi¢ health goal |

for perchlorate, butit will likely -

cause federal régultors to inch”™
their recommended Tevel lngher,, :

Solomon said, ¥

. Altan Hirsch, spokesmanfor En: -

goal may-need soné fine-tuning

’ wrcnmental Health Hazard As- " |
sessment, Said the pubhc health -

after the academy recommenda-~ ’

tions are cons1dered
. “T¥'stooearlyto saywhether we

would change it or whether it |

~would be np or ‘down,” he said. .
The public hea.lthgoal isnotan
enforceable dnnkmgwater stan-

dard, butitisa step’koward state .‘

regulation,. -~
‘Water providers afe encouraged

the goal. Locally, Wa_i‘.er providers
have refused to serve water with
even detectable aznounts of per—
chlorate.”

Besides the reference dose the
academy also concllrded that] per-
chlorate exposure i unhkely to

:cause thyroid fumors. .-

-,

- Pd\.) s zﬂ.
dy: Percﬁﬂorate ﬂot sot

The panel also ddvised preg—i_f o

nant women expose& tothechem- -

ical to take iodine pills because
pérchlorate i impairs the thyroid’s
ability o uptake the elément.
Solomon scoffed at that sag—
gesnon Tl
- “Thats like puttmg a pregnant
Woman in.a room full of smokers

!

wn
()

Ny
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SACRAMENTO—The recent
. storms that swamped Southern
Cahforma, causing fatal mud-

- glides, stranding motorists and
" gausing general havoe, in fact
bode well for this summier's
water supply, rew snowpzck fig-

- ures showed Tuesday:

Some portions of the southermn
Sierra Nevada range had nearly
- double the typical snowfall for
tIus time of year. -

*'The snowpack dwindled g bit
farther north, but still ‘was
nearly half-again ahove average

"as water watchers conducted the E

season’s second snow survey. -
“The ' Southern " California

.- mountains are doing a lot better

than they have in six or seven
years,” said Don Strickiand, a
spokesman for the state Depart—
ment of Water Resources. *
“All of this water we had, which
caused flooding in Southern Cal-
rforma ‘helped ﬁll alot. of reser-
voirs.”. .
 Most of Cahforma s winter
rain runs off into the ocean,
Wheére it falls as snow, it accu-
rulates into a vast virtual reser-

~—-voir that slowly feeds Tivers-and

groundwater as it melts each
spring.

- California gets more than a
third of its drinking and irriga-
. tion water from Sierra Snow,;

d

Wﬁﬁeﬁ* Sup

_Ey

ASSOCIATED PRESS

Hydroioglst Frank Gehrke nght carries a snow depth measur-

ing pole as he skis across an open field during the Department - 5

of Water Resources snow survey held near Echo Summrt ‘on

Tuesday

while snow-fed hydroelectnc
plants produce about a quarter
of the state’s power. '

“We really rely on that snow-’
pack,” ‘Strickland said." “All
things considered, it’s shaping
up to be pretty good right now.”

Across the Sierra, the snow-
- pack was 143 percent of aver-

‘age- About 90 percent of all the™

snow that would usually be on
the ground on April 1 already
had fallen, the department’s au-
tomated and manual snow mea-
surements found,

Resea;rc_hers whb coﬁducté’d

Monday and Tuesday found-deep
sriow throughout the region.
Snow measurements - there
ranged from 142 percent of av-

érage to 163 percent of 2 typical |
-snowpack for this time of year..

—Butitwas asunny day withno
new storms in the forecast, “Of
coursé they want some new
storms to come in,” Strickland
said. “Tt’s just a little too early in
the year to get overconfident.”

snow surveys at four locations |
southwest of Lake Tahoe on
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gy pe
» [prodient of sold rocket; i
has contammated dI']Ilklllg 'a—f

' 'ountzy poses ‘A pubhc health

. ' ﬂsk at “low: doses but not wakb

_ hundreds of wells:ih Southern |
" “Califorhia and - contaminated |
Colorado ‘River water used for ||
cﬁmkmb and for' mugatmg crops ‘

. House and Pentagon ofmﬂuenc—-

**Thé chemical, 1 used prmxarﬁyL ;

'by,the_military, NASA ‘and thie
contractors, has seeped mto'

in the region,

‘The: scientific” controversyi_
overwhat leve] ofthe chemnigalis ||
safé forhuman’ consumptlon pits |

-the Pentagon against enviro
“~rnentalists and dfew the atfen=-|"

tion of top-level White Housé of-
ficials. Enmronmental groups
.Monday accused = the . White

mg the panel’s ﬁndmgs

. The Netional Research Coun- |

cﬂ panel, led by Richard B.

Johnston Ji. 6f the Umvemty of |

: Colorado s School of Medleme n

000 .

LOS AN GELES TIMES

[Percklomte, from Page B1] )

rate posed 2 health threat. be-

cause It can mterfere with the
human thyrmd gland Whlchcon-

trols how the bram develops m;"

The sc1eutlsts Sald their rec- :
ommendation ' of a safe! daﬂy

dose “would protectthe health of
éven the most sensitive pepula
tions™ babies born to Women
with a thyroid problem or 1od1de
deﬁmency

: The panel d1d not suggest a
spec1ﬁc limit for dnnk:ing water
but it .did recommend ‘an
amouint, cailed a referenee dose

that would cause no-Human :
health effects if consumed dazly )

* in water and foad. The number is

“state health departrents to ¢al-

culate a standard for the amount
- allowable in drinking water.”

The mazimum daily dose of

| perchlorate recommended by

the scientists is about 23 times

[ higher than recently proposed.
| by the EPA. The panel recom-
-| mended 0.0007 milligrams per -

'| kilogram of body weight per day

compared with EPA’s 0.00003.
It remains uncertain how

| stringent a’standard would re-

2 ﬁs*ult from £he panel’s reconmen-
-} dation. Several tomcolog'lsts said
+ Monday they  anticlpated it
. would probablybein the range of

"2 t0'6 parts per biltion. That is

" more than the 1 part per ] bﬂhon
that environmentalists advocate

- but far less than the 200 parts
“per billion that mdustry groups
have suggested. :

In ¢omparison, Cahfoxma ha.'s
set a public health goal not yet
an enforceable Itmit —~ of 6 parts

‘per billion, Allan Hirsch of the

™ state Office of Environmental ®
*! Health Hazard Assessment sald
. that the scientists’ repor{ gener-

ally supports the state’s recom:

- mendation, although “somefine-
_“tuning” may resuit. :

" The number that EPA u1t1-

Zwhiéh ' specializes in exploring
: the’ health effects of contam .-
nants supportedthe ﬁndmgs :

““Tt 1§ evident that there has
been a lot of political pressure §0

- meant to be used by the EPAand.

Report Dlsagrees Vit

water supplies are.safe and how

large cleanups by the rmhtary o
and aerospace companies ‘will -

matelyuses will detenmne Whl(:h |

have to be. Those cleanups could . ST

eost billions of dollars. More than
11 million people in the United

- States drink water w1th perchio- -
rate levéls of 4 parts per billicnor " -
mgher"Tthty ﬁve states are af-- I

Enwronmentahsts’ reactlon
to ‘the report varie The Envi-
ronmental Working =

weighed 'in oni ﬁe'
discussion and e
House ofﬁc@s ’

we are Pléased that, in this eli- * m

mate the National Academy of .

Sciences has come out with this . Research’

recommendation,” .

Working Group. .
‘But thé Natural Resoorces

Defense Council said the panéls s

said ~ Bill “pal
- Walker' of the Enwronmental_' cot

ﬁndmgsmu“threatenthehéalth _

“was likely shaped by A govert
campaign by the WIuteAHouse :

strong—arm the aeademy '

NASA had requested a report to
cléar up questions about the re-
sults of vanous aeaderme and in-

The Na.tural Resources De-

fense Council, whicH filed a law-

su1t to obtain records from the
" theirrecommended dose.on thy~5
__.r01d tests on 37 he' thw adults

“hind-the-scenes eamf)" gn
limit the scope of the study and

help select panel members favor— :
‘ able to mcdustry. .

" The group cited - strmg of &-
mails fromi the White House and
Defense Department that® dis-
cussed such topms as what the

The EPA, the Pentagon and -

: large-scale climcal\te' :
mans or monkeys shotld be injti-
ated “to provide amgare comp"jete ;
- understanding of the array of ef-

parently from contanuna’ted

totreat hyperthyroldls _'
" They  --said, * howew

fects ofperelﬂorate ST

o

detected in letfiice’and mﬂk,?ap—
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"STAFF WRITER _
'CHIN 0 — Development ig"

velopers building in the preserve,
a mastér-planned commuiiity.

By MASOI\I srocK TILL

coming to hundreds of acres used

- .as wildlife habitat, but city offi-
cials are hoping 1t_wont spell,

the animals’ end.
W_lth money collected from de-

being constriieted in south:Chino,
several habitatimprovements will

be undertaken to give those ani-

mals somewhere else to go.

Among the steps to be taken-
- is the establishment of a 300- -
. acre cohservation area and the.

enhancement of riparian habitat
along Cucamonga Creek.
The funding for these projects

. will come from a mitigation fee

imposed o\ the. project by the-

'ty— more than $5 000 per: acre
developable land, which comes
10.6 miIlionJ\“ ey
That money. wil] allow land to

tion, and for its upkeep, said !
hiick Coe; Chino's director of -
mmumty development. . . -

““One of the mitigation mea-

: sures looks to the city to parines
with a-conservancy. for the de-

velopment and long-term man-

‘agement of the hiabitdt conser-

vation areas,’ " Coe said.
“ Thig city’ hasn't yet begun’ the |
P! gess of ﬁndlng a'conservancy
or other environmental group to
steward the land, Coe gaid.-

ing Corp.,including a 322-acre seg-

' Igent near Chino Hills State Park:
. i; j o

‘aelt; agide forthabitat preser- |

Jup by

| state cepting donated land

“ 2 F bepaus of concerns’ about the .

cost of managmg it.

“Ithas been acquired, andwere
stillin the process of conveying'
title of thiat to the state,” he said. -

'The . coriservation. area$  are.
| being set: aside as replacement
whab1tat for raptors such ‘ag the

| golden eagle and other animals, in--

.cluding the bun'owmg owl; whichi
typically-lives in burrows:made :

. by squirtels and othet miaminals.

. Though the burrowing owl is <
-'not listed -as. an endangered
Ispécies;its habitat is dwindling,

.-'raccordlng to-the. California De-
. -sBut several parce]s are already
bemg developed by Lewis Operat-

ipartment of Fish-and Game. -
This is:largely bacause the.
-areas where 1t thrives are alse. '

‘aregs that are ideal for develop-

torium’ set by the %

and Game' report

alternate burtrows —called “pas-

i
.-ﬁwastenplannad cbmmun:tyﬁm
‘order 1o pay for programs: 1hat
- ﬁw’!la uoffset: th giloss afwildlife
. ha |tat n'i the area,
“Protecting the owl by bulldlng" e :

The.‘mty of Chlno plﬂns to:.
¢ollect fees from dévelopi
working-on‘the: Praserve;:

sive relocation,” as opposed to - it

trapping and movingﬂthem —is

one of the mitigation measures .~

outlined in.the Preserve’s plan-:

mng documents. .
The City Council approved the

fee for the planned 7,000-home

project at its Dec. 21 meeting.

Mason Stockstill can be

reached by email. at
mason.stockstill@dailybul-

letin.com, or by phone ot (909)"

483- 46'43
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