NOTICE OF MEETINGS

Thursday, March 23, 2006

9:00 a.m. — Advisory Committee Meeting
11:00 a.m. — Watermaster Board Meeting

(Lunch will be served)

AT THE CHINO BASIN WATERMASTER OFFICES
9641 San Bernardino Road
Rancho Cucamonga, CA 91730
(909) 484-3888




CHINO BASIN WATERMASTER

March 23, 2006

9:00 a.m. - Advisory Committee Meeting

11:00 a.m. - Watermaster Board Meeting

(Lunch will be served)

AGENDA PACKAGE




CHINO BASIN WATERMASTER

ADVISORY COMMITTEE MEETING
9:00 a.m. - March 23, 2006
At The Offices Of
Chino Basin Watermaster
9641 San Bernardino Road
Rancho Cucamonga, CA 91730

AGENDA

CALL TO ORDER
AGENDA - ADDITIONS/REORDER

. CONSENT CALENDAR
Note: All matters listed under the Consent Calendar are considered to be routine and non-
controversial and will be acted upon by one motion in the form listed below. There will be no
separate discussion on these items prior to voting unless any members, staff, or the public
requests specific ifems be discussed and/or removed from the Consent Calendar for separate
action.

A. MINUTES
1. Minutes of the Advisory Committee Meeting held February 23, 2006 (Page 1)

B. FINANCIAL REPORTS
1. Cash Disbursements for the month of February 2006 (Page 13)
2. Combining Schedule of Revenue, Expenses and Changes in Working Capital for the
Period July 1, 2005 through January 31, 2006 (Page 17)
3. Treasurer's Report of Financial Affairs for the Period January 1, 2006 through January 31,
2006 (Page 19}
4. Profit & Loss Budget vs. Actual July through January 2006 (Page 21)

. BUSINESS ITEMS
A. CONTRACT FOR DRILLING AND CONSTRUCTION OF A NESTED PIEZOMETER
Consider Approval of the Confract with Layne Christensen Company to Drill and Construct a
Nested Piezometer at Ayala Park in Chine (Page 23)

B. IEUA/DWR GRANT FUNDING AGREEMENT
Consider Approval of the Agreement Regarding Recharge Facilities Improvements Matching
Funds Cost Sharing Agreement between Inland Empire Utilities Agency and Chino Basin
Watermaster Dated March, 2006 (Page 29)

. REPORTS/UPDATES
A. WATERMASTER GENERAL LEGAL COUNSEL REPORT
1. Attorney Manager Process/Discussion of Peace |l Agreement

B. WATERMASTER ENGINEERING CONSULTANT REPORT
1. Update on Report an Balance of Recharge and Discharge



Agenda Advisory Committee Meeting

C. CEOISTAFF REPORT
1. USGS-GAMA Program
2. Legislative Update
3. SAW DMS Data Coordination (Page 37}
4. Department of Health Services Public Hearing on Recycled Water
5. Monthly Recharge Update

D. INLAND EMPIRE UTILITIES AGENCY

MWD Status Update

Phase 2 Chino Basin Recycled Water Groundwater Recharge Project
Regional Water Conservation Program and Proposed FY Budget
Recycled Water Update (Page 41)

Monthly Water Conservation Program Report {Page 63)

Monthly Imported Water Deliveries Report

Siate/Federal L.egislation Reports (Page 67)

Public Relations Report (Page 89)

Groundwater Update (Page 97)

©OND BN -

E. OTHER METROPOLITAN MEMBER AGENCY REPORTS

V. INEORMATION
1. Newspaper Articles (Page 93)

V. COMMITTEE MEMBER COMMENTS
Vi, OTHER BUSINESS
Vil. EUTURE MEETINGS

March 23, 2006 9:00 am.  Advisory Committee Meeting
March 23, 2006 11:00am. Watermaster Board Mesting
March 23, 2006 11:00 a.m.  Watermaster Board Meeting
March 28, 2006 9:00 am GRCC Meeting

Meeting Adjourn

March 23, 2006



CHINO BASIN WATERMASTER

WATERMASTER BOARD MEETING
11:00 a.m. — March 23, 2006
At The Offices Of
Chino Basin Watermaster
9641 San Bernardino Road
Rancho Cucamonga, CA 91730

AGENDA

CALL TO ORDER
PLEDGE OF ALLEGIANCE
AGENDA - ADDITIONS/REORDER

.  CONSENT CALENDAR
Note: All matters listed under the Consent Calendar are considered to be routine and non-
controversial and will be acted upon by one motion in the form listed below. There will be no
separate discussion on these items prior to voting unless any members, staff, or the public
requests specific items be discussed and/or removed from the Gonsent Calendar for separate
action.

A. MINUTES
1. Minutes of the Watermaster Board Meeting held February 23, 2006 (Page 7)

B. FINANCIAL REPORTS
1. Cash Disbursements for the month of February 2006 (Page 13)
2. Combining Schedule of Revenue, Expenses and Changes in Working Capital for the
Period July 1, 2005 through January 31, 2006 (Page 17)
3. Treasurer's Report of Financial Affairs for the Period January 1, 2006 through January 31,
2008 (Page 19)
4. Profit & Loss Budget vs. Actual July through January 2006 (Page 21)

. BUSINESS ITEMS

A. CONTRACT FOR DRILLING AND CONSTRUCTION OF A NESTED PIEZOMETER
Consider Approval of the Contract with Layne Christensen Company to Drill and Conslruct a
Nested Piezometer at Ayala Park in Chino (Page 23)

C. IEUA/DWR GRANT FUNDING AGREEMENT
Consider Approval of the Agreement Regarding Recharge Facilities Improvements Matching
Funds Cost Sharing Agreement between Inland Empire Utilities Agency and Chino Basin
Watermaster Dated March, 2006 (Page 29)

. REPORTS/UPDATES
A. WATERMASTER GENERAL LEGAL COUNSEL REPORT

1. Attorney Manager Process/Discussion of Peace Il Agreement

B. WATERMASTER ENGINEERING CONSULTANT REPORT
1. Update on Report on Balance of Recharge and Discharge



Agenda Watermaster Board Meeting

C. CEOISTAFF REPORT

Or B R

V. INEORMATION
1. Newspaper Articles (Page 93)

USGS-GAMA Program
Legislative Update
SAW DMS Data Coordination {Page 37)

Department of Health Services Public Hearing on Recycled Water
Monthly Recharge Update

V. BOARD MEMBER COMMENTS

VI. OTHER BUSINESS
V. EUTURE MEETINGS

March 23, 2006
March 23, 2006
March 23, 2006
March 28, 2006

Meeting Adjourn

9:00 am.
11:00am.
11:00 am.

9:00 a.m.

Advisory Committee Meeting
Watermaster Board Meeting
Watermaster Board Meeting
GRCC Meeting

March 23, 2006



CHINO BASIN WATERMASTER

. CONSENT CALENDAR

A. MINUTES

1. Advisory Committee Meeting ~ February
23,2006




Draft Minutes
CHINO BASIN WATERMASTER

ADVISORY COMMITTEE MEETING
February 23, 2006

The Annual Advisory Committee meeting was held at the offices of the Chino Basin Watermaster, 9641
San Bernardine Road, Rancho Cucamonga, California, on February 23, 2008 at 9:00 a.m.

ADVISORY COMMITTEE MEMBERS PRESENT

Agricultural Pool

Bob Feenstra Ag Pool/Dairy

Jeff Pierson Ag Pool/Crops

Appropriative Fool

Ken Jeske City of Ontario

Robert Del.oach Cucamoenga Valley Water District
Rich Atwater Infand Empire Utilities Agency
Gerald J. Black Fontana Union Water Company
Mike McGraw Fontana Water Company
Resemary Hoerning City of Upland

Dave Crosley, serving Chair City of Chino

Jim Taylor City of Pomona

Bill Kruger City of Chino Hills

Eunice Ulloa Chino Basin Water Conservation District
Mark Kinsey Monte Vista Water District

Bill Stafford Marygoid Mutual Water Company
Non-Agricultural Pool

Justin Scoit-Coe Vuican Materials Company (Calmat Division)
Watermaster Board Members Present

Ken Willis West End Consolidated Water Company
John Anderson Inland Empire Utilities Agency
Watermaster Staff Present

Kenneth R, Manning Chief Executive Officer

Sheri Rojo CFO/Asst. General Manager
Gordon Treweek Project Engineer

Danielle Maurizio Senior Engineer

Sherrl Lynne Maolino Recording Secretary
Watermaster Consultants Present

Michael Fife Hatch & Parent

Mark Wildermuth Wildermuth Environmental Inc.
Andy Malone Wildermuth Environmental Inc.

Others Present

Mohamad El-Amamy City of Ontario

Chris Diggs Fontana Water Company

Steven G. Lee Ag Pool Legal Counsel

Bilt Curley City of Upland

Rick Hansen Three Valleys Municipal Water District
Craig Stewart CIM/Geomatrix

Frank Brommenschenkel Frank B. & Associates



g
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The Advisory Committee meeting was called to order by Chair Crosley at 9:07 a.m.

AGENDA - ADDITIONS/REORDER
There were no additions or reorders made to the agenda.

CONSENT CALENDAR
A. MINUTES

I

1.
2.

Minutes of the Annual Advisory Committee Meeting held January 26, 2006
Minutes of the Advisory and Watermaster Board Conference call held January 30, 2006

B. FINANCIAL REPORTS

1.
2.

8.

N eak W

Cash Disbursements for the month of December 2005

Combining Schedule of Revenue, Expenses and Changes in Working Capital for the Period
July 1, 2005 through November 30, 2005

Treasurer's Report of Financial Affairs for the Period November 1, 2005 through November
30, 2005

Profit & Loss Budget vs. Actual July through November 2005

Cash Disbursements for the month of January 2006

Combining Schedule of Revenue, Expenses and Changes in Working Capital for the Period
July 1, 2005 through December 31, 2005

Treasurer's Report of Financial Affairs for the Period December 1, 2005 through December
31, 2005

Profit & Loss Budget vs. Actual July through December 2005

C. INDEPENDENT AUDITOR’S REPORT ON FINANCIAL STATEMENTS FOR FISCAL YEAR
ENDED JUNE 30, 2005
Receive and File the Annual Audited Financial Statements for Fiscal Year Ended June 30, 2005

Motion by Deloach, second by McGraw, and by unanimous volte

Moved to approve Consent Calendar Items A through C, as presented

BUSINESS ITEMS

There were no comments made regarding this item.

REPORTS/UPDATES
A. WATERMASTER GENERAL LEGAL COUNSEL REPORT

1.

Altorney Manager Process/Discussion of Peace |f Agreement
Counsel Fife stated this item regarding the Attorney Manager Process and the Peace |l
Agreement will be combined for discussion and/or review in item 2 - Court Hearing Update.

Court Hearing Update

Counsel Fife stated a hearing took place on February 9, 2006; on the back table there are
copies of several of the pleadings which were filed at that hearing. There were a number of
responses made to the Speclal Referee's report and a number of joinders in Watermaster's
response ultimately resulting in the order that was given to counsel on February 9. Counsel
Fife stated for those who have not had an opportunity to read the order; it commends
Watermaster and the parties for all the good work that has been done over the past five
years. The court was very specific given the nature of the pleadings that were filed to point
out that the court believes Watermaster is doing a very good job; however, the order did
articulate that similar to when it reappointed the nine member board in 2000, the court
continues to have a concern about the implementation of the desalter element of the
Optimum Basin Management Plan (OBMP). The court has not been privy to our internal
discussions regarding the desalters and wishes to be kept informed and assured that
Watermaster is moving forward fo implement the OBMP and reach the OBMP goal of 40,000
acre-feet of desalting capacity in the southern end of the basin. Counsel Fife stated that while
the court has indeed reappointed the nine member board for another five year term
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term unconditionally, the court has ordered a workshop be held in July 2006 at which
Watermaster and the parties are expected to present to the court, through the Special
Referee, the plan for getting to the next increment of desalting capacity. No specific date as
been selected for the July workshop to date, however it will be scheduled shortly. The
desalting component is one of the items under discussion for the Peace |l process and now
that the issue of the nine member board has concluded the Peace ii process needs to begin
again. Counsel Fife stated the questions that were presented at the workshops in November
2005 which were to have responses drafted by Watermaster and Wildermuth Environmental
will be completed and ready for release shortly and will kick off the next set of Peace I
meetings.

B. WATERMASTER ENGINEERING CONSULTANT REPORT

1.

Evaluation of the Cumulative Effects of Transfers Pursuant to the Peace Agreement

Mr. Wildermuth stated this item has been reported on at all pool meetings in detail and  Mr.
Wildermuth inquired if the parties today still wanted to be updated on this item. It was noted
the committee members wanted to hear a brief update. Mr. Wildermuth stated he was
going to combine this item with itern no. 2 — Hydraulic Contro! since both items are related to
each other. Mr. Wildermuth stated that Watermaster has an obligation every two years,
ending in odd years, to prepare an analysis of the balance of recharge and discharge in
every area and sub area of the basin as well as to evaluate the cumulative effect of
transfers. As of July of 2005 those analyses have been completed as best as they could be
at that time but because of the negotiations under Peace II, that work was put on hold. An
administration draft report was produced which sat un-acted upon on until now. Since then,
a lot of model work to analyze the balance of recharge and discharge in the basin in support
of the Peace |l process has taken place. That work is now complete and the final touches
with maps are being completed and will be forthcoming. Internally there will be an
administrative draft of that effort and shortly the report will be out for review by all parties.
Inside of that report is the analysis of cumulative effect of transfers which can't be looked at
independently because both the hydraulic control and the cumulative effect of transfers are
used by Watermaster to figure out a supplemental water recharge plan. The purpose of the
balance of recharge and discharge is for Watermaster to look at how the basin is
functioning relative to pumping and to try and design a supplemental water recharge plan to
bring the basin into balance hydrologically. This is an issue that came up also during the
Peace | discussions by the Management Zone 1 pumpers. There is an excerpt in the
meeting packet for review which is basically the same excerpt released in July of 2005. The
cumulative effect of transfers has resuited in the avoidance of about 26,000 acre-feet of wet
water recharge; that is primarily a result of transfers among parties and using water from
storage accounts. The market system put into place by the Judgment which allows parties
to buy water from under-producers and move it to over-producers has been a good thing
overall. The conclusion is that there has been no material physical injury from the transfer
process and the actual transfer process has been of benefit.

Hydraulic Control Update

This item was discussed under item 1 — Evaluation of the Cumulative Effects of Transfers
Pursuant to the Peace Agreement.

C. CEO/STAFF REPORT

1.

85/15 Update
Mr. Manning noted this is a nolification item only and this item is being addressed at the
Appropriative Pool meetings by a request from the Appropriative Pool Members.

Volume Vote Update
Mr. Manning noted this is a notification item only and this item is being addressed at the

Appropriative Pool meetings by a request from the Appropriative Poo!l Members.

T
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3. Depariment of Water Resources Grant Financing Update

Mr. Manning stated that staff fully expects that next month the Pools, Advisory Committee,
and Watermaster Board will be dealing with a contfract wherein terms will be discussed
relative to the financing of the Department of Water Resources (DWR) Grant — a grant that
totals over $10M; that is a 50/50 split between Chino Basin Watermaster {CBWM) and
inland Empire Utilities Agency (IEUA). Included at the back table is a handout which is a
breakdown of the projects that are included within this DWR grant, it is a $5M dollar grant
with a $5M dollar match; half paid by CBWM and half paid by IEUA, meaning that
Watermaster is agreeing to confribute $2 5M towards this grant. The terms of repayment
are presently being worked out with IEUA. Mr. Atwater offered history on past funding
agreements and debt services for Improvements and noted the debt service for this new
grant will be a policy issue brought through the Watermaster process in the near future.,

4.  San Diego County Water Authority RFP for Groundwater Conjunctive Use Project

Mr. Manning stated that the San Diego County Water Authority has released their RFP and
staff has had the opportunity to review that proposal and staff is inclined to submit a
proposal. Mr. Manning noted that San Diego is anxious to have Watermaster involved and
staff feels they are willing to discuss terms with us.

Added ltem:

Mr. Manning noted that available on the back table is an additional handout regarding supplemental
and storm water recharge; it was asked at a past meeting that parties be kept informed on a monthly
basis of how we are doing on recharge. As was noted by Mr. Treweek, we appear to be on target for
our recharge goal, receiving supplemental than storm water at this point in time. This chart wili be
made available with updates each month.

Added Hem:

Mr. Manning stated for advance notice a Personnel Commitice meeting will be scheduled in April
2006.

Added item:

Mr. Manning noted last week a number of members of the Chino Basin sponsored with IEUA and
SAWPA a Legislative Update with members of the legislature, staff, and committees in Sacramento.
This was a very successful endeavor and was well attended.

D. INLAND EMPIRE UTILITIES AGENCY
1. MWD Status Report — Richard Atwater
Mr. Atwater stated the Metropolitan board did select a new general manager Jeff Kightlinger
and in speaking with him last week he seemed very interested in working with all the
member agencies and the groundwater basin managers on local storage and local projects.

2. Recycled Water Implementation Schedule — Richard Atwater
Mr. Atwater stated that a discussion took place at the recent Agricultural Pool meeting and it
was decided at that meeting that a presentation regarding recycled water wouid be given to
the pools to give a more detailed description on activities at the March meetings.

Mr. Atwater noted a meeting was held with the Department of Health Services (DHS) and
the Regional Water Quality Control Board about three weeks ago and the meeting went
extremely well. A hearing date has been scheduled for April 20, 2006 at 10:00 a.m. here at
the Chino Basin Watermaster office by the suggestion of DHS. Mr. Atwater asked that
support be given asking DHS to grant a permit for Phase il. Mr. Wildermuth added
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v,

V.

VL.

Vil

comment on the lack of reliability from state project water and because it is not 100%
reliable for replenishment purposes larger basins or more capacity is needed so we will be
able to take water when available. A discussion ensued with regard to reclaimed and
recycled water,

3.  Water-Energy NEXUS “Caleep” Study — Martha Davis

Mt Atwater stated that at the recent leadership breakfast it was discussed that poor ties
have been working with the Energy Commission over the last few years to minimize electric
demands on Edison in purchasing natural gas. Mr. Atwater made note of the rising high
costs of energy and how using energy efficient products shows a significant reduction in
costs. One of the key points that is coming out of this new program is from water
conservation standpoint’ the PUC is directing Edison to provide financial funding to water
utilities to encourage energy conservation for both horne owners and for agencies to utilize
more efficient pumps.

4. Monthly Water Conservation Programs Report
No comment was made regarding this item.

5. Groundwater Operations Recharge Summary
No comment was made regarding this item.

6. Monthly imported Water Deliveries Report
No comment was made regarding this item.

7. State/Federal Legislation Reports
No comment was made regarding this item.

8. Public Relations Report
No comment was made regarding this item.

E. OTHER METROPOLITAN MEMBER AGENCY REPORTS
Mr. Hansen stated one of the unions at Metropolitan has been without a contract since June 30,
and they have now gone to mediation; there is a potential that not only Metropolitan agencies but
also sub-agencies may be targeted for picketing - this is an advance possibility notice.

INFORMATION

1. Newspaper Articles
There was no comment made regarding this item.

Mr. Feenstra stated he wanted to express his thankfuiness in the great work that inland Empire
Utilities Agency (IEUA) is doing for Agricultural endeavors in using recycled water for watering several
areas. Mr. Feenstra commented on the recycled water programs that IEUA is involved with currently
and in the future.

Mr. Bill Stafford from Marygold Mutual Water Company announced his retirement plans and noted that
Mr. Justin Brokaw will be attending the meetings on a regular basis as of March 1, 2006. He thanked
all the committee members for an exciting several years. Allin attendance thanked Mr. Stafford
for his years of dedication and commitment and wished him an enjoyable retirement.

There was no comment made regarding this item.

EUTURE MEETINGS
February 23, 2006 9:00 am.  Advisory Committee Meeting
February 23, 2006 11:00am.  Watermaster Board Meeting
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March 8, 20086 8:00 am.  Joint Appropriative & Non-Agricultural Pool Meeting
March 21, 2006 9:00 a.m.  Agricultural Pocl Meeling @ IEUA

March 23, 2006 9:00 am.  Advisory Committee Meeting

March 23, 2006 11:00 a.m.  Watermaster Board Meeting

The Advisory Committee Meeting Adjourned at 9:40 a.m.

Secretary:

Minutes Approved:




CHINO BASIN WATERMASTER

. CONSENT CALENDAR

A. MINUTES

1. Watermaster Board Meeting —
February 23, 2006




Draft Minutes
CHINO BASIN WATERMASTER

WATERMASTER BOARD MEETING
February 23, 2006

The Watermaster Board Meeting was held at the offices of the Chino Basin Watermaster, 9641 San
Bernardinc Road, Rancha Cucamonga, California, on February 23, 2006 at 11:00 a.m.

WATERMASTER BOARD MEMBERS PRESENT

Ken Willis, Chair West End Consolidated Water Company
Sandra Rose Monie Vista Water District

John Anderson Inland Empire Utilities Agency

Al Lopez Western Municipal Water District

Bob Bowcock Vulcan Materials Company

Paul Hofer Agricultural Pool, Crops

Paul Hamrick Jurupa Communily Services District
Geoffrey Vanden Heuvel Agriculturat Pool, Dairy

Watermaster Staff Present

Kenneth R. Manning Chief Executive Officer
Sheri Rojo CFO/Asst. General Manager
Gordon Treweek Project Engineer

Danielle Maurizio Senior Engineer

Sherri Lynne Molino Recording Secretary

Watermaster Consultants Present

Scolt Slater Hatch & Parent
Michael Fife Hatch & Parent
Mark Wildermuth Wildermuth Environmental Inc.
Andy Malone Wildermuth Environmental Inc.

Others Present

Bill Kruger City of Chino Hilis

Rasemary Hoerning City of Upland

Bili Curiey City of Upland

Terry Catiin Iniand Empire Utilities Agency
Ken Jeske City of Ontario

Robert Del.oach Cucamenga Valiey Water District
Mark Kinsey Monte Vista Water District

Jeff Plerson Ag Pool/Crops

Jim Taylor City of Pomona

Carole McGreevy Jurupa Community Services District
Dave Crosley City of Chino

Manuel Carrillo Senator Soto Office

The Watermaster Board Meeting was called to order by Mr. Willis at 11:00 a.m
PLEDGE OF ALLEGIANCE

AGENDA - ADDITIONS/REOCRDER
There were no additions or reorders made to the agenda.
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B

1]

CONSENT CALENDAR
A. MINUTES

1.
2.

Minutes of the Annual Watermaster Board Meeting held January 26, 2006
Minutes of the Advisory and Watermaster Board Conference call held January 30, 2006

B. FINANCIAL REPORTS

1.

2

@k W

e ™~

Cash Disbursements for the month of December 2005
Combining Schedule of Revenue, Expenses and Changes in Working Capital for the Period
July 1, 2005 through November 30, 2005

Treasurer's Report of Financial Affairs for the Period November 1, 2005 through November
30, 2005

Profit & Loss Budget vs. Actual July through November 2005

Cash Disbursements for the month of January 2006

Combining Schedule of Revenue, Expenses and Changes in Working Capital for the Period
July 1, 2005 through December 31, 2005

Treasurer's Report of Financial Affairs for the Period December 1, 2005 through December
31, 2005

Profit & Loss Budget vs. Actual July through December 2005

C. [INDEPENDENT AUDRITOR'S REPORT ON FINANCIAL STATEMENTS FOR FISCAL YEAR
ENDED JUNE 30, 2005
Receive and File the Annual Audited Financial Statements for Fiscal Year Ended June 30, 2005

Motion by Bowcock, second by Anderson, and by unanimous vole

Moved fo approve Consent Calendar Items A through C, as presented

BUSINESS ITEMS
There were no comments made regarding this item.

REPORTS/UPDATES
A. WATERMASTER GENERAL LEGAL COUNSEL REPORT

1.

Attorney Manager Process/Discussion of Peace |1l Agreement

Counsel Slater stated there are two items under the legal section and counsel noted he was
going to be combining both items into one report. Counsel Slater noted there was a court
hearing in front of Judge Gunn on February 9, 2006 and several of the Watermaster board
members were in attendance. A copy of the order which Judge Gunn presented to counsel
at that hearing is available on the back table. Counsel Slater stated he is pleased to report
the court accepted, in total, the position of the Watermaster to reappoint the nine mermber
board for ancther five year term. The court remains very concerned about the progress of
Watermaster towards the implementation of the future desalters which were promised and
committed to In the original Peace Agreement and the OBMP. There is a scheduled
workshop in July of 2006 which will be a very important time for Watermaster to convince the
court that the parties have come up with an appropriate plan to reach the next level of
desalting. The court did have a few questions regarding some of the reporting itemns;
however, all in ail it was feit to be a very productive and ultimately uncontested motion on the
part of Watermaster. Counsel Slater noted we are anticipating the technical analysis that
was to be gathered by Wildermuth on the questions presented at the two workshops in
November 2005 to be complete soon for presentation. A discussion ensued with regard to
the court asking about our work on future desalters. Counsel Slater referred to the last page
of the order on page 5 which stated, "The Court also accepts Watermaster's suggestion of a
workshop and Special Referee is directed to conduct a workshop in July 2008, to address the
concemns discussed above and to report on the development of a detailed plan to reach the
OMBP goal of 40,000 acre-feet per year of desalting capacity, to be installed in the southern
part of the basin by the year 2020". Counse! Slater stated we have the ongoing concern
related to the desalters and noted items written on page 3 of the order which discusses the
court's concerns related to desalting. Mr. Vanden Heuvel thanked ali parties that attended
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thanked all parties that attended the February 9, court hearing and noted it was a very orderly
and peaceful hearing. Mr. Vanden Heuvel offered comment on the court order and noted he
felt we have a tall order that has been placed on us, as Watermaster, by the court in this
order. A discussion ensued with regard to replenishment water obligations. Mr. Vanden
Heuvel asked that the Watermaster staff incorporate reporting monthly on the status of our
replenishment obligations. Mr. Manning stated that he has already spoke to Counsel Slater
on how staff is going to approach this issue and staff feels they do need to discuss with the
parties the ramifications of non-implementations of the Peace Il Agreement. A time will be
set aside shortly to review those ramifications with the parties either at a workshop or
incorporate the discussion into our regular meeting. Chair Willis inquired to the date the
workshop will be held in July and Counsel Slater stated that has not yet been discussed. A
brief discussion ensued with regard to the hearing location. Mr. Vanden Heuvel inquired if
the Watermaster has an obligation fo notify the Regional Board with regards to the desalter
commitment of the court and Mr. Manning stated that we do indeed need to notify them and
that has already been taken care of.

Court Hearing Update
This item was discussed/reviewed under item no. 1 - Attorney Manager Process/Discussion
of Peace |l Agreement.

B. WATERMASTER ENGINEERING CONSULTANT REPORT

1.

2.

Evaluation of the Cumulative Effects of Transfers Pursuant to the Peace Agreement

Mr. Wildermuth stated he was going to combine this item with item no. 2 — Hydraulic Control
since both items are related to each other. Mr. Wildermuth stated that Watermaster has an
obligation every two years, ending in odd years, to prepare an analysis of the balance of
recharge and discharge in every area and sub area of the basin as well as to evaluate the
cumulative effect of transfers. As of July of 2005 those analyses have been completed as
best as they could be at that time but because of the negotiations under Peace i, that work
was put on hold. An administrative draft report was produced which sat un-acted upon on
until now. Since then, a lot of model work to analyze the balance of recharge and discharge
in the basin in support of the Peace || process has taken place. That work is now complete
and the final touches with maps and such are being completed and will be forthcoming.
Internally there will be an administrative review of the draft that effort and shortly the report
will be out for review by all parties. Inside of that report is the analysis of cumulative effect of
transfers which can’t be looked at independently because both the hydraulic control and the
cumulative effect of transfers are used by Watermaster to figure out a supplemental water
recharge plan. The purpose of the balance of recharge and discharge is for Watermaster to
look at how the basin is functioning relative to pumping and to try and design a
supplemental water recharge plan to bring the basin into balance hydrologically. This is an
issue that came up also during the Peace | discussions by the Management Zone 1
pumpers. There is an excerpt in the meeting packet for review which s basicaily the same
excerpt released in July of 2005. The accumulative effect of transfers has resulted in the
avoidance of about 26,000 acre-feet of wet water recharge; that is primarily a result of
transfers among parties and using water from storage accounts. The market syster put into
place by the Judgment which allows parties to buy water from under-producers and move it
to over-producers has been a good thing overall. The conclusion is that there has been no
material physical injury from the transfer process and the actual transfer process has been
of benefit to the basin.

Hydraullc Control Update
This itern was discussedfreviewed under item no. 1 — Evaluation of the Cumulative Effects
of Transfers Pursuant to the Peace Agreement.
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C. CEQ/STAFF REPORT
1. 85/18 Update
Mr. Manning noted this is a notification item only and this item is being addressed at the
Appropriative Pool meetings by a request from the Appropriative Pool Members.

2. Volume Vote Update
Mr. Manning noted this is a notification item only and this item is being addressed at the
Appropriative Pool meetings by a request from the Appropriative Pool Members. Once this
item has been resolved

3. Department of Water Resources Grant Financing Update

Mr. Manning stated that staff fully expects that next month the Pools, Advisory Committee,
and Watermaster Board will be dealing with a contract wherein terms will be discussed
relative to the financing of the Department of Water Resources (DWR) Grant — a grant that
totals over $10M; that is a 50/50 split between Chino Basin Watermaster (CBWM) and
Inland Empire Utilities Agency (IEUA). Included at the back table is a handout which is a
breakdown of the projects that are included within this DWR grant, it is a $5M dollar grant
with a $5M dollar match; half paid by CBWM and haif paid by IEUA, meaning that
Watermaster is agreeing to contribute $2.5M towards this grant. The terms of repayment
are presently being worked out with IEUA.

4. 8an Diego County Water Authority RFP for Groundwater Conjunctive Use Project
Mr. Manning stated that the San Diego County Water Authorily has released their RFP and
staff has had the opportunity to review that proposal and staff is inclined to submit a
proposal. Mr. Manning noted that San Diego is anxious to have Watermaster involved and
staff feels they are willing to discuss terms with us.

Added item:

Mr. Manning noted that available on the back table is an additional handout regarding supplemental
and storm water recharge; it was asked at a past meeting that parties be kept informed on a monthly
basis of how we are doing on recharge. As was noted by Mr. Treweek, we appear to be on target for
our recharge goals with more supplemental than storm water at this point in time. This chart will be
made available with updates each moanth,

Added item:
Mr. Manning stated a Personnel Committee meeting will be scheduled in April 2006.

Added liem:

Mr. Manning stated a delegation from Watermaster in co-sponsorship with SAWPA and IEUA
attended meetings in Sacramento last week. in attendance at those meetings were Mr. Anderson,
Mr. Willis and Mr. Vanden Heuvel. At that event there were great opportunities for us to talk to
members of legislature, staff, and committee staff about issues which are related to our interests here
in the Chino Basin and including the upcoming bond issue. The time there was productive and a real
opportunity was granted to lend an ear to the parties who could be of influence as the issues develop.
Mr. Vanden Heuvel noted it was very timely for us to be in attendance; it was a great opportunity for
the various SAWPA agencies and the Inland Empire to colieclively tell our story. Chair Willis stated he
felt it was interesting that some of the pending legislation is interested in exploring the idea of funding
and/or shoring up the islands in the Delta but not in doing any kind of conveyance system around the
channel. Mr. Manning slated at the legislative briefing there were also representatives attended from
Cucamonga Valley Water District, both Mr. DeLoach and Mr. Neufeld were present; representatives
from Western Municipal Water District and Mr. Rossi made a presentation, along with Eastern
Municipal Water District who was able to make some pertinent comments.



Minutes Watermaster Board Meeting

Iv.

V.

VL.

VL.

INEORMATION
1.  Newspaper Arlicles

There were no comments made regarding this item.

BOARD MEMBER COMMENTS

Ms. Rose stated that she would be very interested in some sort of Watermaster Board orientation
class/workshop as to what the board’s responsibilities are, what our role is, what our authority is, etc.
and noted how beneficial this would be to her personally coming onto this board as a new member.
Chair Willis stated that is a very insightful request and has indeed recently spoke to Watermaster staff
about setting something along those lines up for the board members. Chair Willis asked if
Manning could head that gathering up and noted that Mr. Neufeld expressed an interest in participating
also. Ms. Rose asked a time frame for this orientation and it was noted staff would try and pull
something together for the end of April. Mr. Lopez stated he wanted to echo the compliments that
given regarding the efforts that where made on behalf of legal counsel to get the nine member board
reappointment through the system.

Advisory Committee Meeting
Watermaster Board Meeting

February 23, 2006

Joint Appropriative & Non-Agricultural Pool Meeting

Agricultural Pool Meeting @ IEUA
Advisory Committee Meeting

OTHER BUSINESS

No comment was made regarding this item.
EUTURE MEETINGS

February 23, 2006 8:00 a.m.
February 23, 2006 11.00 a.m.

March 9, 2006 9:00 a.m.

March 21, 2006 9:.00 a.m.

March 23, 2006 .00 a.m.

March 23, 2006 11:00 a.m.

Watermaster Board Meeting

The Watermaster Board Meetling Adjourned at 11:40 a.m.

Minutes Approved:

Secretary:

Mr.

11
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909 484.3888 Fax: 909484 3890 www.chwim.org

KENNETH R. MANNING
Chief Executive Officer

STAFF REPORT

DATE: March 9, 2006
March 21, 2006
March 23, 2006

TO: Committee Members
Watermaster Board Members

SUBJECT: Cash Disbursement Report — February 2006
SUMMARY
Issue ~ Record of cash disbursements for the month of February 2006.

Recommendation - Staff recommends the Cash Disbursements for February 2006 be received and
filed as presented.

Fiscal Impact — All funds disbursed were included in the FY 2005-06 Watermaster Budget.

BACKGROUND
A monthly cash disbursement report is provided to keep all members apprised of Watermaster expenditures.

DISCUSSION

Total cash disbursements during the month of February 2006 were $1,324,400.49. The most significant
expenditures during the month were Inland Empire Utilities Agency in the amount of $897,752.90, Wildermuth
Environmental Inc. in the amount of $169,794.65, and Hatch and Parent in the amount of $43,249 35.
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Feb 06

Type Date
Bilf Pmt -Check 21212006
Bili Pmt -Check 2/2/2006
Bili Pmi -Check 2/212006
Bili Pmt -Check 21212006
Bl Pmi -Check 20212006
Bill Pmi -Chegk 2/2/20086
Bilf Pmt -Check 2/2/2006
Bill Pmt -Check 21212006
Bill Pmt -Check 21212006
Bill Pmt -Check 21212006
Bill Pmt -Check 2212006
Bill Pt -Check 2/2/2008
Bill Pmt -Check 2/212006
Bill Pmt -Check 2/2/2006
Bill Pmt -Check 2/2/12006
8ill Pmt -Check 2212006
8ill Pmt -Check 212/2008
Bill Pmt -Check 21212006
8ill Pmt -Check 2/2/2006
Bill Pmt -Check 21212006
8ill Pmt -Check 21212006
8ill Pmt -Check 2i2/12006
Bill Pmt -Check 2/2/2006
8ill Pmt -Check 2/2/2006
Bill Pmt -Check 21242006
Bill Pmt -Check 21212006
gil Pmt -Chack 2/2/2008
Bill Pmt -Check 21212006
2ill Pmt -Check 2/2/2006
General Journal 2/5/2006
General Journal 21512006
Bill Pmt -Check 219/2006
gill Pmt -Check 2/89/2006
Bill Pmt -Check 2/9/2006
Bill Pmt -Check - 2/8/2006
Bill Pmt -Check 2/9/2008
Bill Pmt -Check 218/2006
Bill Pt -Check 2/9/2006
Bilt Pt -Check 2/9/2006
Bill Pmt -Check 2/8/2006
Bill Pmt -Check 2/8/2008
Bill Pmt -Check 209/2006
gill Pt -Check 2/6/2006
Bifl Pmt -Check 2/9/2006
B Pmt -Check 2/9/2006
Bill Pmt -Check 2/8/2006
Bill Pmt -Check 2/9/2006
8itl Pmt -Check 2/8/2006
Bill Pmt -Check 2/8/2006
Bill Pmt -Check 2/5/2006
Bill Pmit -Check 21512006
Bill Pt -Check 2/9/2006
Bl Pmt -Check 2/9/2006
Bill Pmt -Check 2/8/2006
Bill Pmt -Check 21912006
Bill Pmt -Check 2/9/2G06
Bifl Pmt -Check 2192066
Bill Pmt -Check 201512008
Bill Pmt -Check 21512006
Bill Pt -Check 211812506
8ill Pmt -Check 211512606
8ill Pmt -Check 211512006
8ill Pmt -Check 211512006
8ill Pmt -Check 21512008
8ill Pmt -Check 211512008
8ill Pmt -Check 211512008
8ill Pmt -Check 211512008
8ill Pmt -Check 21152006

CHINO BASIN WATERMASTER

Cash Disbursement Detail Report

February 2006

Num Name Amount
10215 APPLIED COMPUTER TECHNOLOGIES -2,54B.55
10216 COMPUSA, INC -73.72
10217 CONRAD & ASSOCIATES, L LP. -5.118.00
10218 DIRECTV -14 98
10219 MEDIA JIM -885.00
10220 OFFiCE DEPOT -443 .95
102214 PURCHASE POWER -2,0116.99
10222 R&D PEST SERVICES -85.00
10223 RICOH BUSINESS SYSTEMS-Maintenance -B48.18
10224 UNION 76 -155.99
10225 VELASQUEZ JANITORIAL -1,200.00
10226 VERIZON -1 44
16227 VIP AUTO DETAILING -478.20
10228 PUBLIC EMPLOYEES' RETIREMENT SYSTEM -5.062 16
10229 PUBLIC EMPLOYEES RETIREMENT SYSTEM £.00
10230 PUBLIC EMPLOYEES' RETIREMENT SYSTEM -5,063 83
10234 PUBLIC EMPLOYEES' RETIREMENT SYSTEM -5.078 .83
10232 PUBLIC EMPLOYEES' RETIREMENT SYSTEM -5,202 87
10233 CITISTREET -1,000.00
10234 CITISTREET -975 68
10235 CITISTREET -1,250.00
10236 CITISTREET -4,217.38
10237 CITISTREET -2,750.00
10238 CALIFORNIA PUBLIC EMPL RETIREMENT SYSTEM -1,487.00
10239 PUBLIC EMPLOYEES' RETIREMENT SYSTEM -1,548.70
10240 PUBLIC EMPLOYEES' RETIREMENT SYSTEM -1,548.70
10241 PUBLIC EMPLOYEES' RETIREMENT SYSTEM -1.548.70
10242 PUBLIC EMPLOYEES' RETIREMENT SYSTEM -61.70
10243 PUBLIC EMPLOYEES' RETIREMENT SYSTEM -1,182.86
06/02/4 PAYROLL, -6.440 84
06/G2/4 PAYROLL -20,905 55
10244 PUBLIC EMPLOYEES' RETIREMENT SYSTEM <3575
10245 PUBLIC EMPLOYEES' RETIREMENT SYSTEM -35.76
10248 PUBLIC EMPLOYEES' RETIREMENT SYSTEM -35.74
10247 AWWA -150 .00
10248 BOWCOCK, ROBERT -375 00
10249 COSTCO WHOLESALE MEMBERSHIP -205 00
10250 FRANKLIN COVEY -8.06
10251 HAMRICK, PAUL -125.00
10252 HSBC BUSINESS SOLUTIONS -381.13
10253 INLAND COUNTIES INSURANCE SERVICES, INC -477.14
10254 INLAND EMPIRE UTILITIES AGENCY -897,752.90
10255 KRUGER, W. C. "BiLL" -250.00
10256 KUHN, BOB ~375.00
10257 NEUFELD, ROBERT -875.00
10258 PARK PLACE COMPUTER SOLUTIONS, INC. «2,200.00
10259 PAYCHEX -354 .12
10260 QUILL -58.92
10261 REID & HELLYER -4,347 68
10262 RICOH BUSINESS SYSTEMS-Mainlenance -4 00
10263 ROSE, SANDRA -250 00
10264 SAN BERNARDING COUNTY FLOOD CONTROL DI .. -36 00
10265 UNITED PARCEL SERVICE -552 04
10266 VANDEN HEUVEL, GEOFFREY -375.00
10267 VERIZON -340.85
10268 WILDERMUTH ENVIRONMENTAL INC -5,938.00
10269 WILLIS, KENNETH -375.00
10270 ACWA SERVICES CORPORATION -256 12
10271 SANK OF AMERICA -1,008.10
10272 CA SOCIETY OF MUNICIPAL FINANCE OFFICERS -100.00
10273 FIRST AMERICAN REAL ESTATE SOLUTIONS -125 00
10274 HATCH AND PARENT ~43,249 35
10275 MCt -308.17
10276 RICOH BUSINESS SYSTEMS-Lease -3,591.31
10277 STATE COMPENSATION INSURANCE FUND -1,132.85
10278 STAULA, MARY L -136.61
10279 THE FURMAN GROUP, INC. -2,625.00
10280 WHEELER METER MAINTENANCE -900.00

15
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CHINO BASIN WATERMASTER

Cash Disbursement Detail Report

February 2006
Type Date Num Name Amount
Bilt Pmt -Check 211512006 10281 RICOH BUSINESS SYSTEMS-Lease -688.94
Bill Pmt -Check 2/15/2006 10282 CUCAMONGA VALLEY WATER DISTRICT -5.076.00
Bilt Pmt -Check 211512006 10283 PUBLIC EMPLOYEES' RETIREMENT SYSTEM -123 84
Bilf Pmt -Check 212212006 10284 A&RTIRE -466 26
Bilt Pmt -Check 2122120086 10285 EXCEL. LANDSCAPE -407 Q0
Bilf Pmt -Check 2/22/2006 10286 MATHIS & ASSOCIATES -878.30
Bill Pmt -Check 2/22/2006 10287 PUMP CHECK -5,291 55
Bl Pmt -Check 2/22/2006 10288 UNITEK TECHNOLOGY INC. -231 66
Bill Pmt -Check 2/22/2006 10289 WILDERMUTH ENVIRONMENTAL INC -169,794 65
Bill Pmt -Check 212312006 10290 JAMES JOHNSTON -1,295.00
General Journai 20242006 06/0217 PAYROLL -5,733.22
General Journal 21242006 06/02/7 PAYROLL -19,447 55
8ill Pmt -Check 212412006 10291 VIP AUTC DETAILING -289 40
Bill Pmt -Check 212412006 10292 CALPERS -2,650.83
gill Pmt -Check 2/2412008 10293 CITISTREET -1,750.00
Bill Pmt -Check 212412006 10284 ELLISON, SCHNEIDER & HARRIS, LL# ~34,715 71
Bill Pmt -Check 212412006 10295 IDEAL GRAPHICS -694 .00
Bili #mt -Check 212412006 10296 OFFICE DEPOT -678.20
Bitf Pmt -Check 212412006 10297 PRE-PAID LEGAL SERVICES, INC -120 .50
Bilt Pmt -Check 212412006 10298 PRINTING RESCURCES -70.37
Bifl Pmit -Check 212412006 10298 PUBLIC EMPLOYEES' RETIREMENT SYSTEM -6,692.71
Bifl Pmt -Check 212412006 10300 RICOH BUSINESS SYSTEMS-Maintenance -274 48
Bill Pmt -Check 212412008 10301 SPRINT -600 80
Bill Pmt -Check 212412808 10302 STANDARD INSURANCE CO. -579 88
Bijl Pmt -Check 212412068 10303 STATE COMPENSATION INSURANCE FUND -1,133 45
Bill Pmt -Check 202412006 10304 CITISTREET -2,850 .00
8ilf Prat -Check 2/24/2008 10305 PUBLIC EMPLOYEES' RETIREMENT SYSTEM -6,692.70
Bilt Prat -Check 2124/2006 10306 PUMP CHECK -5,506.25

Feb 06

«1,324,400.49



CHINO BASIN WATERMASTER
CCMBINING SCHEDULE OF REVENUE, EXPENSES AND CHANGES IN WORKING CAPITAL
FOR THE
PERIOD JULY 1, 2005 THROUGH JANUARY 31, 2006

OPTIMUM POOL ADMINISTRATION AND SPECIAL PROJECTS GROUNDWATER OPERATIONS
WATERMASTER BASIN APPROPRIATIVE AGRICULTURAL NON-AGRIC. GROUNDWATER 58222 EDUCATION GRAND BUDGET
ADMINISTRATION MANAGEMENT POOL POOL PCGL REPLENISHMENT FUNDS FUNDS TOTALS 2004-05
Administtative Revenues
Adminisirative Assessments 4,781,347 66,160 4,847,507 $3,984,888
Interest Revenue 100,514 g9.255 3,278 37 113,084 78,330
Muiual Agency Prosect Revenue 29,763 20,763 0
Grant Income - 0
Miscellaneous [ncorme - Q
Total Revenues - 28,763 4 881,861 9,255 69,438 - - 37 4,890,354 4,063,218
Adminustrative & Project Expenditures
Watermaster Adminisiration 302,376 302,376 621,784
Watermaster Board-Advisory Committee 32,525 32,525 37,018
Pool Administration 12,087 74,889 2.846 89,822 91,153
Cptimum Basin Mgnt Adminisération 789,322 789,322 1,019,183
OBMP Project Costs 1,017.624 1,017,024 3,733,694
Education Funds Use 375 375 375
Mutual Agency Proect Costs 18,380 18,380 80,004
Total Administrative/OBMP Expenses 353,281 1,816,346 12.087 74,889 2,846 375 2,259,824 5583211
Net Adminisirative/OBMP Income (353,281} {1,785,583)
Allocate Net Admin Income To Pogls 353,281 274,340 73.946 4,994 - 4]
Allocate Net CBMP income To Pools 1,786,583 1,387,371 373,955 25,257 - €]
Agricultural Expense Transfar 516,640 (516.640) - Q
Taizl Expenses 2,190,438 6,150 33,098 - - 375 2.259.824 5,583,211
Net Admirnstrative income 2,691,423 3,105 36,340 {338) 2,730,530 {1,519,893)
Cther incomef{Expense)
Replenishment Water Purchases 6,635,065 6,635,065 g
MZ1 Suppiemental Waler Assessments - 2,179,500
Water Purchases - 0
MZ1 Imporied Waler Purchase - (2,278,500}
Groundwaler Replenishment (4,007.547) (4,007,547} 0
Nel Other Income - - - 2627518 - - 2,627,518 {99,060)
Net Transfers To/{From} Reserves 2,691,423 3,105 36,340 2,627,918 - (338) 5,358,048 (1.618,993)
Working Capital, July 1, 2005 4,450,869 464,653 187,298 3.580,499 158,251 2,238 8,843,808
Working Capital, End Of Penod 7,142,252 467,758 223,638 6,208,017 158,251 1,800 14,201,856
04105 Production 127.810.967 34,450.449 2,326.836 164,588.252
04105 Production Percentages 77.655% 20.931% 1.414% 100.000%

Q Finanzint

0898 Jzn{C Jan

s
-3

Prepared by Sheri Rojo, Chief Financial Officer /Assistant Generai Manager
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67

CHANGE IN CASH POSITION DUE TO:

CHINO BASIN WATERMASTER
TREASURER'S REPORT OF FINANCIAL AFFAIRS FOR THE PERIOD
JANUARY 1 THROUGH JANUARY 31, 2006

DEPOSITORIES:

Decreasef{increase} in Assets: Accounts Receivable

{Decrease)/increase in Liabilities Accounts Payable

SUMMARY OF FINANCIAL TRANSACTIONS:

Balances as of 12/31/2005
Deposits

Transfers
Withdrawals/Checks

Balances as of 1/31/2006

PERIOD INCREASE OR (DECREASE)

Cash on Hand - Petty Cash 3 500
Bank of America
Governmental Checking-Demand Deposits & 180974
Savings Deposits 9,685
Zero Balance Account - Payroll - 190,659
Vineyard Bank CD - Agnicultural Poot 415,275
Local Agency Investment Fund - Sacramento 12,345,566
TOTAL CASH IN BANKS AND ON HAND 1/31/2006 $ 12,952,000
TOTAL CASH IN BANKS AND ON HAND 12/31/2005 3,692,630
PERIOD INCREASE (DECREASE) $ 8,259,370
$ 667,277
Assessments Receivable 8,874,166
Prepaid Expenses, Deposits & Cther Current Assets -
54,461
Accrued Payroll, Payroll Taxes & Other Current Liabilities 57,739
Transfer to/{from} Reserves {394,273}
PERIOD INCREASE (DECREASE) $ 9,258,370
Zero Balance
Petty Govt'l Checking Account Vineyard Local Agency
Cash Demand Payroll Savings Bank Investment Funds Totails
% 500 % 493,387 % {25,393) 3 9685 % 41397C $ 2,800481 & 3,692,630
- 9,506,241 - - 1,305 45,085 9,552,631
- (9,552.651) 52,651 - - 9,500,600 -
- {266,003) {27,258) - - - {283,261)
5 500 % 180,974 $ - 3 9685 § 415275 § 12,345,566 § 12,952,000
5 - 5 (312,413) % 25383 § - 5 1305 $ 9,545,085 $ 9,259,370




CHINO BASIN WATERMASTER
TREASURER'S REPORT OF FINANCIAL AFFAIRS FOR THE PERIOD
JANUARY 1 THROUGH JANUARY 31, 2006

INVESTMENT TRANSACTIONS
Effective Days to Interest Maturity
Date Transaction Depaository Activity Redeemed Maturity Rate(*} Yield
1/15/2006 interest LALF. L3 45 085
1/12/2006 Deposit LALF. $ 9,500,000
TOTAL INVESTMENT TRANSACTIONS 3 9,545,085 -

* The earnings rate for L.A.LF. is a daily variable rate; 3.63% was the effective yield rate at the Quarter ended December 31, 2005

INVESTMENT STATUS
January 31, 2006
Principal Number of Interest Maturity
Financial Institution Amount Days Rate Date
l.ocal Agency Investment Fund 3 12,345,566
TOTAL INVESTMENTS $ 12,345,566

Funds on hand are sufficient to meet all foreseen and planned Administrative and project expenditures during the next six months.

All investment fransactions have been executed in accordance with the criteria stated in Chino Basin Watermaster's Investment
Policy.

Respectfully submitted,
%
Sheri M. Rojo, CPA

Chief Financial Officer & Assistant General Manager
Chino Basin Watermaster

Qi\Financial Statements\05-06\06 Jan\(Treasurers Report Jan.xis|Sheett
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CHIND BASIN WATERMASTER
Profit & Loss Budget vs. Actual
July 2005 through January 2006

Jul ‘05 - Jan 06 Budget % Over Budget % of Budget
Ordinary Income/Expense
income
4010 - Local Agency Subsidies 29,762.50 132,000.00 -102,237.50 22.55%
4110 - Admin Asmnts-Approp Pool 4,781,346 88 4,804,121.00 -22.774.12 99.53%
4120 - Admin Asmnts-Non-Agri Pool 66,160.17 73,425.00 -7.264.83 90.11%
4700 - Non Operating Revenues 113,084.36 78,330.00 34,754.36 144.37%
Total Income 4,990,353.91 5,087,876.00 -97,622.09 98.08%
Gross Profit 4,990,353 91 5,087,876.00 -07,522 09 98 08%
Expense
6010 - Salary Costs 275,041.35 404,153.60 -125,111 65 69.04%
6020 - Office Building Expense BD.086.74 97.850.00 -47.763.26 51.18%
6030 - Dffice Supplies & Equip. 13,786 45 47.,500.60 -33,713 55 28.02%
6040 - Postage & Printing Costs 46,21533 75,700.00 -28,484 67 61.05%
6050 - information Services 74,192 64 103,500.00 -28,307.36 71.68%
6060 - Contract Services 7,057 98 130,500 00 -123.442 02 5.41%
6080 - Insurance -691.20 24,210.00 -24,901.20 -2 86%
6110 - Dues and Subscriptions 2,752 40 14,004.00 ~11,247 60 18 66%
6140 - WM Admin Expenses 1,031.77 6,500.00 -5,468 23 1587%
6150 - Field Supplies -1,826.63 4,05G.00 -5,876 63 -45.1%
6170 - Travel & Transportation 45,468.29 45,200.00 268.29 100 58%
6190 - Conferences & Seminars 7.317.75 17,560.00 -10,182 .25 41 .82%
6200 - Advisory Comm - WM Board 8,524 68 14,082.00 -5,657 32 60.54%
6300 - Watermaster Board Expenses 24,000 54 29,782.00 -5,781.46 80 .59%
8300 - Appr PI-WM & Pool Admin 12.086 73 15,347.00 -3.280.27 78.76%
8400 - Agri Pool-WM & Pool Admin 11.122 52 18.756.00 -7,6833.48 58.3%
8467 - Agri-Pool Legal Services 57,616.53 45,000.00 12,616 53 128.04%
847D - Ag Meeting Attend -Special 6,150.00 10,000.00 -3,850.00 61.5%
8500 - Non-Ag PI-WM & Poo! Admin 2,845 50 7,423.00 4,577 .50 38.33%
6500 - Education Funds Use Expens 375.00 375.00 0.00 100 0%
9500 - Allocated G&A Expenditures -222,056.43 -378,284.00 156,227 .57 58.7%
Subtotal G&A Expenditures 425,697.84 733,144.00 -308,046 06 57.98%
6900 - Optimum Basin Mgmt Plan 724,032.30 995,767 .00 -272.734 70 72.64%
6950 - Mutual Agency Projects 18,360.00 75,000.00 -56,620 00 24 51%
9501 - G&A Expenses Allocated-O0BMP 75,280.70 109,541.00 -34,251.30 6B8.73%
Subfotal OBMP Expenditures B17,702.00 1,181,308 60 ~363.606 00 69.22%
7101 - Production Monitoring 39,734 82 &8,755 50 -28,020.18 57 79%
7102 - In-line Meter Installation 20.486 87 87,954 00 -77,467 13 20 92%
7103 - Grdwir Quality Monitoring 45.619 48 66,503.00 -20,883 52 68 6%
7104 - Gdwir Level Monitoring 63,027 90 184,812.00 -121,784 10 34 1%
7105 - Sur Wir Qual Monitoring 766328 90,223.00 -82.569.72 8 49%
7106 - Wir Level Sensors Install 000 5,734.00 -5.734 00 00%
7107 - Ground Level Monitoring 80,586 93 554.825.00 -474,238 017 14 53%
7108 - Hydrauilc Control Monitoring 155,853 25 495,368.00 -339.514 75 31 46%
7109 - Recharge & Well Monitoring Prog 109,265 65 133,061.00 -23,795 35 8212%
7206 - PE2- Comp Recharge Pgm 187,302 28 759,105.60 -5714,802.72 24 67%

oo
ot



4113 PM CHINO BASIN WATERMASTER
Profit & Loss Budget vs. Actual
July 2005 through January 2006

02/24/086
Accrual Basis

7300 - PE3&5-Water Supply/Desalte

7400 - PE4- Mgmt Plan

7500 - PEB&T-CoopEfforts/SaltMgmt

7600 - PEB&S-StorageMgmt/Con]j Uise

7690 - Recharge Improvement Debt Pymt

7700 - Inactlve Well Protection Prgm

9502 - G&A Expenses Aliccated-Projects
Subtotal Special Project Expenditures

Total Expense

Net Ordinary income

Other income/Expense
Other Income
4231 - M21 Assigned Water Sales
4210 - Approp Pool-Replenishment
Total Other income

COther Expense
5010 - Groundwater Replenishment
9989 - To/{From) Reserves

Total Other Expense

Net Other Income

Net Income

Jul'05 - Jan 06 Budget $ Over Budget % of Budget
338 93 12,548 00 -12,208 07 2.7%
106,873.70 1.081,014 00 -874.046 30 9.9%
46,585 80 265,769.00 -209.21310 18.2%
5,848 56 77.268.00 -70.415 44 B 86%
0.60 300,000.00 -300,000 00 0.0%
0.00 12,128.00 -12,128 00 0.0%
14B6,766.71 268,742.00 -124,975.28 54.61%
1,017,024.26 4,463,809.00 -3.446,784.74 22.78%
2,259,824.20 $,378,261.00 -4,118,435.80 35.43%
2,730,528 71 -1,290,385.00 4,020,814.71 -211.61%
G 00 600,060.00 -600,080.00 00%
6,635,065.45
6,635,065 45 600,800.00 6,035,065.45 1,105.84%
4,007,546 70 699,600.00 3.308,546.70 573.33%
5,358,048.46 -1,388,385.00 6,747,433.46 -385.64%
8,365,585.16 -690,385.00 10,055,980.16 -1,356.58%
-2,730,529.71 1,295,385.00 -4,020,814.71 -211.61%
0.00 0.00 0.00 0.0%




CHINO BASIN WATERMASTER

ll. BUSINESS ITEMS

A. CONTRACT FOR DRILLLING
AND CONSTRUCTION OF
NESTED PIEZOMETER




CHINO BASIN WATERMASTER

9641 San Bernardino Road, Rancho Cucamonga, Ca 91730
Tel. 909 484 3888 Fax: 809.484.3880 www.cbwm.org

KENNETH R. MANNING
Chief Executive Officer

STAFF REPORT

DATE: March 9, 2006
March 21, 2006
March 23, 2006

TO: Committee Members

Watermaster Board Members
SUBJECT: Contract for Drilling and Construction of a Nested Piezometer
SUMMARY

Issue ~ A nested set of piezometers needs o be drilled and constructed to replace a malfunctioning set
of piezometers that are used for monitoring and management of subsidence in MZ-1. Through a
competitive bidding process, Layne Christensen Company of Fontana has been selected as the drilling
contractor, and pending approval of Watermaster, is ready to sign the contract and begin work.

Recommendation — Approve the confract with Layne Christensen Company to drill and construct a
nested piezometer.

Fiscal Impact — The cost to Watermaster (i.e. the contract amount of the lump sum bid) is $292,000.
Watermaster's approved budget for FY 2005-06 has a line-item for this work in the amount of $342,000.

BACKGROUND

Accurate, depth-specific water level data is necessary to effectively monitor and manage land subsidence in the
southern portion of MZ-1. A nested set of piezometers located at Ayala Park in the Chino were designed to
monitor water levels in the deep portions of the aquifer system. These piezometers have periodicaily
malfunctioned, and need to be replaced (a consensus decision of the MZ-1 Technical Committee).

The piezometer replacement process will include the drilling of a 1,200 foot borehole, the construction of two, 4-
inch, stainless steel piezometers, and a well-head completion within an underground vault. The park property
that is impacted during the drilling and construction process will be restored to pre-project conditions to the
satisfaction of the City of Chino.

Through a competitive bidding process, Layne Christensen Company of Fontana (Layne) has been selected as

the driling contractor, and pending approval of Watermaster, is ready to sign the contract and begin work.
Layne was the drilling contractor for (1) the highly-sophisticated extensometer facility at Ayaia Park in 2003, (2)
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the nine monitoring wells that were constructed in the southern Chino Basin to support the Hydraulic Control
Monitoring Program in 2005, and (3) the recently-completed monitoring wells that are down-gradient of recharge
basins that percolate recycled water in Chino Basin. These construction projects, performed for Watermaster
and/or |[EUA, have been completed satisfactorily and within budget.

The contract for the drilling and construction of the piezometers at Ayala Park is based on the contracis
executed for all prior work with Layne referenced above. Watermaster staff and legal counse! has reviewed and
approved contract and all supporting documents and construction specifications. The coniract is attached. A
complete set of contract documents is available for review at the Watermaster's office.



SECTION IV
CONTRACT

THIS CONTRACT and AGREEMENT, made and entered into this __ day of ___, 2006, _by and
between Layne Christensen Company, Fontana, California hereinafter referred to as
"Contractor,” and The Chino Basin Watermaster, Rancho Cucamonga, California, hereinafter
referred to as "Watermaster".

WITNESSETH:

That for and in consideration of the promises and agreements hereinafter made and exchanged,
the Watermaster and the Contractor agree as follows:

1. Contractor agrees to perform and complete in a workmanlike manner all work required
under the bidding schedule of said Watermaster's specifications entitled SPECIFICATIONS FOR
One Nested Piezometer in accordance with the specifications and drawings. Therefore, to
furnish at their own expense all labor, materials, equipment, tools, and services necessary,
except such materials, equipment, and services as may be stipulated in said specifications to be
furnished by said Watermaster, and to do everything required by this Contract and the said
specifications and drawings.

2. For Furnishing all said labor, materials, equipment, tools, and services, furnishing and
removing all plant, temporary structures, tools and equipment, and doing everything required by
this Contract and the said specifications and drawings; also for all loss and damage arising out
of the nature of the work aforesaid, or from the action of the elements, or from any unforeseen
difficulties which may arise during the prosecution of the work until its acceptance by said
Watermaster, and for all risks of every description connected with the work; also for all
expenses resulting from the suspension or discontinuance of work, except as in the said
specifications are expressly stipulated to be borne by said Watermaster; and for completing the
work in accordance with the requirements of said specifications and drawings, said
Watermaster will pay and said Contractor shall receive, in full compensation therefore, the
price(s) set forth in this Contract.

3. That the Watermaster will pay the Contractor progress payments and the final payment, in
accordance with the provisions of the contract documents, with warrants drawn on the
appropriate fund or funds as required, at the prices bid in the Bid Forms (Part 1, Section I} and
accepted by the Watermaster, and set forth in this Contract.

Lump Sum Bid $292,000.00: Two Hundred Ninety Two Thousand Dollars and Zero Cents

If this is not a lump sum bid and the contract price is dependent upon the quantities
constructed, the Watermaster will pay and said Contractor shali receive, in full compensation
for the work the prices named in the Bid Forms (Part 1, Section llI}.

4. The Watermaster hereby employs the Contractor to perform the work according to the

November 2 ,2005
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terms of this Contract for the above-mentioned price(s), and agrees to pay the same at the
time, in the manner, and upon the conditions stipulated in the said specifications; and the said
parties for themselves, their heirs, executors, administrators, successors, and assigns, do
hereby agree to the full performance of the covenants herein contained.

5. The Notice Inviting Bids, Instructions to Bidders, Bid Forms, Information Required of Bidder,
Performance Bond, Payment Bond, Warranty Form, Contractors License Declaration,
Specifications, Drawings, and all addenda issued by the Watermaster with respect to the

foregoing prior to the opening of bids, are hereby incorporated in and made part of this
Contract, as if fully set forth.

6. The Contractor agrees to commence work under this Contract on or before the date to be
specified in a written "Notice To Proceed" and to complete said work to the satisfaction of the
Watermaster, Sixty (60) calendar days after award of the Contract. All work shall be completed
before final payment is made.

7. Time is of the essence on this Contract.

8. Contractor agrees that in case the work is not completed before or upon the expiration of
the contract time, damage will be sustained by the Watermaster, and that it is and will be
impracticable to determine the actual damage which the Watermaster will sustain in the event
and by reason of such delay, and it is therefore agreed that the Contractor shall pay to the
Watermaster the amount of ($1,200) dollars for each day of delay, which shall be the period
between the expiration of the contract time and the date of final acceptance by the
Watermaster, as liquidated damages and not as a penalty. It is further agreed that the amount
stipulated for liquidated damages per day of delay is a reasonable estimate of the damages that
would be sustained by the Watermaster, and the Contractor agrees to pay such liquidated
damages as herein provided. In case the liquidated damages are not paid, the Contractor
agrees that the Watermaster may deduct the amount thereof from any money due or that may
become due to the Contractor by progress payments or otherwise under the Contract, or if said
amount is not sufficient, recover the total amount.

In addition to the liquidated damages, which may be imposed if the Contractor fails to complete
the work within the time agreed upon, the Watermaster may also deduct from any sums due or
to become due the Contractor, liquidated damages in accordance with the General
Requirements {Part 2, Section i), Paragraph 46, "Violations", for any violation of the
Instructions to Bidders {Part 1, Section I}, Paragraph 6, "Wage Rates"; Contract (Part 1,
Section IV}, Paragraphs 9 through 11; General Conditions {Part 2, Section 1), Paragraph 3.2,
"Labor, Materials and Equipment"; General Conditions (Part 2, Section |}, Paragraph 3.11,

"Safety and Protection" or General Conditions (Part 2, Section |}, Paragraph 8.11, "Disturbance
of the Peace”.

9. That the Contractor will pay, and will require subcontractors to pay, employees on the work
a salary or wage at least equal to the prevailing salary or wage established for such work as set
forth in the wage determinations and wage standards applicable to this work, contained in or
referenced in the contract documents.

November 2 ,2005
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10. That, in accordance with Section 1775 of the California Labor Code, Contractor shall
forfeit to the Watermaster, as a penalty, not more that Fifty ($50.00) Dollars for each day, or
portion thereof, for each worker paid, either by the Contractor or any subcontractor, less than
the prevailing rates as determined by the Director of the California Department of Industrial
Relations for the work.

11. That, except as provided in Section 1815 of the California Labor Code, in the performance
of the work not more than eight (8) hours shall constitute a day's work, and not more than
forty (40) hours shall constitute a week's work; that the Contractor shall not require more than
eight (8) hours of labor in a day nor more than forty hours of labor in a week from any person
employed by the Contractor or any subcontractor; that the Contractor shall conform to
Division 2, Part 7, Chapter 1, Article 3 (Section 1810, et seq.) of the California Labor Code;
and that the Contractor shall forfeit to the Watermaster, as a penalty, the sum of Twenty-Five
($25.00) Dollars for each worker employed in the execution of the work by Contractor or any
subcontractor for each day during which any worker is required or permitted to labor more than
eight (8) hours in violation of said Article 3.

12. That the Contractor shall carry Workers' Compensation Insurance and require ali

subcontractors to carry Workers' Compensation Insurance as required by the California Labor
Code.

13. That the Contractor shall have furnished, prior to execution of the Contract, two bonds
approved by the Watermaster, one in the amount of one hundred {100) percent of the contract
price, to guarantee the faithful performance of the work, and one in the amount of one hundred
(100) percent of the contract price to guarantee payment of all claims for labor and materials
furnished.

14. The Contractor hereby agrees to protect, defend, indemnify and hoid the Watermaster
and its employees, agents, officers, directors, servants and volunteers free and harmless from
any and all liability, claims, judgments, costs and demands, including demands arising from
injuries or death of persons {including employees of the Watermaster and the Contractor) and
damage to property, arising directly or indirectly out of the obligation herein undertaken or out
of the operations conducted by the Contractor, its employees agents, representatives or
subcontractors under or in connection with this Contract, whether or not there is concurrent,
passive or active negligence on the part of the Watermaster or its employees, agents, officers,
directors, servants and volunteers.

The Contractor further agrees to investigate, handle, respond to, provide defense for and
defend any such claims, demands or suit at the sole expense of the Contractor.

15. That this Contract, by reference, includes the contract documents defined in the General
Conditions (Part 2, Section ).

November 2 ,2005
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IN WITNESS WHEREOF, The Contractor and the Chairman of the Board of Directors, Chino
Basin Watermaster, thereunto duly authorized, have caused the names of said parties to be
affixed hereto, each in triplicate, the day and year first above written.

Chino Basin Watermaster, Contractor
San Bernardino County, California.

By By
Chief Executive Officer/General Manager Title

November 2 ,2005
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 891730
Tel. 909 484.3888 Fax: 909.484.3890 www.chwm org

KENNETH R. MANNING
Chief Executive Officer

STAFF REPORT

DATE: March 9, 2006
March 21, 2006
March 23, 2006

TO: Committee Members
Watermaster Board Members

SUBJECT: DWR Grant Funding Gost Sharing Agreement with IEUA

SUMMARY

issue —In January 2005, IEUA received a $15,500,000 grant from DWR for use in funding IEUA’s Chino
Basin Conjunctive Use Expansion Program. IEUA has proposed using $5,250,000 of this
money to fund a second phase of improvements to the recharge basins in Chino Basin. It is
proposed that Watermaster will pay one-half of the local cost share required by the DWR grant.
Assuming total project cost of $10,500,000, Watermaster's share will be $2,625,000.

Recommendation — Staff recornmends approval of the Cost Sharing Agreement

BACKGROUND

In January 2005, inland Empire Utilities Agency (“IEUA") received a grant of $15,500,000 from the Department
of Water Resources {"DWR") through the Proposition 13 Groundwater Recharge and Storage Programs.
{Contract E90020.) The purpose of this grant was to fund IEUA’s Chino Basin Conjunctive Use Expansion
Program. The total project cost for this program was estimated fo be $39,026,300, with the local share being
funded through IEUA's Water and Sewer Rate revenue and a combination of various State and Federal funds.

In 2002, a separate grant of Proposition 13 money was given to [EUA that was used to fund implementation of
Watermaster's Recharge Master Plan. That project involved a total cost of approximately $40 million. One half
of this project cost was paid through grant funds, and the one-half local share was split evenly between IEUA
and Watermaster.

Through the initial implementation of the Recharge Master Plan, most, but not all, of the identified recharge
basin improvements were constructed. The available funding fell short of being able to fund all of the identified
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improvements. In addition, additional improvement work was identified as necessary over the course of initial
project construction and over the past year of use of the facilities.

Because of this, IEUA has proposed using a portion of the most recent grant funding to perform further
improvement work on the recharge basins. IEUA has proposed using $5,250,000 of grant money for this
purpose, using the same cost sharing arrangement that was used for the grant money that was used for initial
implementation of the Recharge Master Plan.

Summary of Agreement

Staff from IEUA and Watermaster met on January 16, 2006 and developed a list of additional projects that
would be beneficial to implement. This list was distributed as a handout at the February 2006 Pool meetings,
and at the February Advisory Committee and Board meetings. A final version of this list will be attached to the
cost sharing agreement as Exhibit “A”".

The Agreement calls for a simple split of the local share costs of construction of the projects listed in Exhibit A.
Since the amount of the grant funding is fixed at $5,250,000, any variation in costs from the amount estimated in
Exhibit A, will change the amount of the local share of funding. Under the Agreement, Watermaster must
approve any changes to either the projects to be constructed, or any changes that change the estimated cost of
construction of the projects. So long as the changes do not amount to an increase of 10% of the cost of the
project to Watermaster, the Watermaster CEO may approve the change. After the 10% point is reached, any
further changes must be approved through the Watermaster process.

The Agreement spreads Watermaster’s portion of the costs over a three year period. Watermaster will pay IEUA
$1,000,000 at the end of the first year, $1,000,000 at the end of the second year, and whatever remains of its
portion of the loca! share of costs at the end of the third year. If the total cost of the project does not vary from
the amount estimated, then Watermaster's share in the third year will be $625,000.

Since this financial relationship is not a loan, there is no interest or financing cost to Watermaster.



AGREEMENT REGARDING RECHARGE FACILITIES IMPROVEMENTS
MATCHING FUNDS COST SHARING AGREEMENT
between
INLAND EMPIRE UTILITIES AGENCY
and
CHINO BASIN WATERMASTER

March, 2006

WHEREAS, the Program Element 2 of the Optimum Basin Management Program calls
for the implementation of the Recharge Master Plan to enhance the physical recharge
capacity in the Chino Basin.

. WHEREAS, grant funding in combination: with funding from Inland Empire Utilities
Agency (“IEUA™) and the Chino Basin Watermaster (“Watermaster”) financed the first
phase of implementation of the Recharge Master Plan.

WHEREAS, the local share of the funding for the first phase of implementation of the
Recharge Master Plan was shared equally between IEUA and Watermaster,

WHEREAS, additional funding has been obtained by IEUA from the Department of
Water Resources (“DWR”) that can be used to implement further portions of the
Recharge Master Plan.

WHEREAS, IEUA is willing to make this grant funding available to Watermaster under
the same cost sharing arrangement that was utilized for the local share of implementation
of the first phase of the Recharge Master Plan.

NOW THEREFORE IT IS AGREED THAT:

1. IEUA will make $5,250,000 of DWR giant money (“Grant Money”) available for
project construction costs.

2. The Grant Money shall be used to construct projects as described in Exhibit “A”
to this agreement.

3. The total cost of all projects proposed for construction under Exhibit *A” is
anticipated to be approximately $10,500,000. Any changes to the proposed list of projects
or to the anticipated total cost of all projects shall require agreement by both IEUA and
Watermaster.

4. Watermaster’s share of the total cost of the projects proposed for construction on
Exhibit “A” shall be one half of the total cost that is not paid with the Grant Money. For

example, if the total cost is $10,500,000, then $5,250,000 of that total will be paid with
the Grant Money, and Watermaster’s share of the remaining cost will be $2,625,000.

SB 388778 v1:008150.0001
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5. Watermaster shall reimburse IEUA for Watermaster’s share of the total cost over
a period of three years according to the following schedule:

A, End of FY 2005-2006: $ 1,000,000
B. End of FY 2006-2007 $ 1,000,000
C. End of FY 2007-2008 Remainder of Watermaster share.

Reimbursements by Watermaster under this schedule shall be paid by the 3 1% of January
following the end of the fiscal year.

6. So long as changes to the proposed list of projects or to the cost of such projects
do not cause Watermaster’s share of the total costs to increase by a cumulative total of
10%, then approval of such changes may be made in writing by the Watermaster CEO. If
Watermaster’s share of the total costs increases by more than 10%, then any further
changes shall require approval by the Watermaster Board after consideration by the Pools
and the Advisory Committee.

7. This agreement shall be specifically enforceable in the Court maintaining
continuing jurisdiction over the case Chino Basin Municipal Water District v. City of
Chino, San Bernardino Superior Court Case No, RCV 51010. In any dispute under this
agreement, each party shall bear its own legal costs and expenses.

Signed:

For Chino Basin Watermaster

For Inland Empire Utilities Agency

S8 188778 vi:00B350 (00
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RECHARGE FACILITIES IMPROVEMENTS - PROPOSED GRANT FLUNDED PROJECTS

BASED ON IEUAICBWM EQUAL SPLIT OF MATCHING FUNDS TO DWR §5,280,000 GRANT
For discussion purposes, developed from direction at Jan 16, 2006 mesting betwasn IEUA and CBWM

DWR GRANT PHASE 2A PROJECTS
Monitoring Wells, Lysimters, and Recycled Water CGonneclions
Tota! Gran! Particlpatlon {GranlgefGranto/Tolah | $ 24,456 % 1,530,544 | 5 1,555,000
Completion
i
Facillty Doscription Stafus Sehedute Estimotoed Cost
Banana Lyaimeler Clusler Compistad K s 50,060
Hickory Lysimeler Ciusier, hwo sels Compioted $ 106,000
Hickory  [Monliorng Weil Completad § 180,000 |
Tumer 1 Monliaring Wel Completed | 480,000
Tumner 1 Lyslmater Clusier Comnpleted 50,000
Tuenor 4 Metiitoring Wal Complelod s 180,000
Tumer4 Lysimeler Clustar Compiziod [3 50,000
RP3 Menitosing Wel Pending S 2008 180,000
RP3 Ly Clusler Ponding Spring 2607 50,000
Declor Monlloring Well Pending Summer 7006 180,000
Datlez Lysimeler Cligler ending Spring 2007 £0,000
Ely Lysimeter Cluster (Replacement) Pending Spring 2007 £0,000
Elghth Lysimeter Clusler Penting Spring 2007 81,060
Elghth Mopiterng Wall ending Summer 2006 ] 1B0.000
Al Slies Complelion - Data Report Ashilils Pending Fall 2007/2007 % 25000
Fis oY, 5 g Subtotal § 1,555,000
DWR GRANT - PHASE 2B
SCADA Improvements (Prioritized List Developed by AC, BK, GT}
Totel Grant Parlcipstion {Grantee/Grantor/Tolal)| $ 4873531 3 382,547 | 5 870,008
Complotion
Renk Facliity Dessription Status Sehoduls Estimated Cost
To|Gen Sovane 5 |Acd leve; ransmiltor. methanlca! actualor, and SCADA canirol lo pendin Falt 2067 s 425,000
oullel gate
1b  i5an Sevalno 1 & [Add level lrensmitler. mechanical ocluator. and SCADA conirol to Panding Fall 2207 5 125,000
2 Intarbosln gale
2a  [Monlciair 1 Add fevel Fansmilter to wel well and mport flow rate per flume curve Fonding Fall 2000 H 20,000
2b  [Monkclelr 4 Add mechanical aciuater and SCADA conkol Infel gole Fending Fall 2008 $ 40,000
3 Varous DES programming, securly package, ond bandwldih expanslon Pending Fall 2007 5 150,660
4 jLowerDay 3 Add mechenical axualor and SCADA control lo outlel gale Pending Falk 2008 5 54,000
5 {Upland Add @ level lmnsmiiter (o bazln Fending Fali 2006 s 20,000
6  |Brooks Adg rechanical acivsior and SCADA coairol fa Inlel gate on Wes! Pending Fali 2007 s 70,000
Sigla Straet Siomm Prain
T {fumeri&2 Add ipvel Uransmitler fo Turner 2 and mechshicy! actualor and
N {ScADA contol o Interbasln gate Pending Fall 2007 H 70,000
8 IRP3 Add lovel transmilkars, mechanicat acluator, and SCADA conlrol le
two diversion chennel goloy Pending Fall 2007 ¥ 70,000
7 IMontclar 1 & 2 JAdd mechaalcal beluator and SCADA control Lo Inferbasin gats Pending Fall 20607 H 70,0060
i0 |am Sieot NE S |Add meenanicnl aclualor and SCADA conlrol lo inlerbasin gate Ponding Fail 2007 H 79,000
| S IR R e R T R e SR B gt Sublolal $ B70.000 |
DWR GRANT - PHASE 2C
NEW MWD TURNOUT/BTH STREET BASIN PIPELINE
Tolal Gront Paricipatien (Graptee/Granior/Tolah} $ HBO 41215 BBY.568 1 § 1,500,000
Complation
Eactlity Description Status Schaduls Estimated Cost
New MWD Add @ new wmout fo Rialle Feeder for 8th Str Basin (and Ely Digcussing wilh MWD Fall 2007 $ 1,500,000
Tumoul Brsine), add short plpeBae 1o souke waler to storm draln feading ant RFP praparalion
Wast Cucamongs Channel, add GWR SCADA Contrelled Valve and
motering,
Pripled On: 1A 772008 DRAFT Poge 1af2
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OWR GRANT « PHASE 2D
ALTERNATE PROJECTS

Total Grant Pariicipation | (Granter/GrantotTola] § 38877791 ¢ 2716061818 8,178,297
MWD TURNOUT/VICTORIA BASIN PIPELINE
Completion
Facllity Desoription Statuy Schadule Estimated Cost
New MWD Add 1 new tumout [0 Ewanda Interlle for Vicloria Bosln (and Dlscussing with MWD Fall 2007 s 2,060,000
Tumout possible other new basin), add plpeline 1o rowte waler lo basin(s}. and RFP properatien
add GWH SCADA Conirolled Valve snd malering.
JBERM HEIGHTENING AND HARDENING L
Feasiblilty Study
Rank Factilty Doscription Compleled, preparing Fall 22035719 Fall $ 2,828,397
scope for RPE
Hickory Conservallon berm hardas {esipn hardaned wide Fall 2000 3 £00,000
Ely Chzilel barms o Besing 1 and 2 harden and belghlen spill ever polnt for Falt 2008 . 360,000
E Elghth Intemal Berm Harden all basing ent Fali 2008 300,000
4 Detlaz Intemal Berm Hardsn halghlening of rest of Fall 2607 3 650,600
[ Jurupa [Consarvalicn Berm Harden {soll barm nol yei copstrucled) berm. Build those Fali 2007 &00,000
EEprdrlsNansavdlnailioohservatol 4 it barm kmprovenents LNl A
FmVIaHE iEH [TEE 3 fur allawably budgoes g
MONTCLAIR 2 AND 3 INLET
Faciilty Description Proparing Ecope for
San Antonto Bh in Sen Antonle Chanrel, bulld o new inlet (drop or ubber dam)
1T TTBE fipe and Vel vl gates and NOWMEIer, JAIe] 10 BasH, R0 [Tt
Maontelsir 2 {inlel controls, gates and flow meler lo GWR SCADA N
Montclgir3 | Bulld i tranafar plpe under Gity slreal and inlel tb basin B

{BASIN CLEANING VEHICLE DEVELOPMENT

1 Veraun Develop Hood DEvice Bl CIAMmIE Development Fall 207§ 750,000
Cther Misc, DWR Grant funding for Phase 2
2A-20 Conslrattion Centinganey 3 " $ 502,203 % E02,20%
2A-20 Land Cosls 3 - H 4400 § 4,400
Total of All Projects $ 5280000 § 5200000 § 10,580,000
Prinlod On: 11772008 DRAFT Pege 2ot 2
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Santa Ana Watershed Project Authority

COMMISSION FOR THE PROJECT AUTHORITY

EASTERN MUNICIPAL WATER DISTRICT

INLAND EMPIRE UTILITIES AGENCY

ORANGE COUNTY WATER DISTRICT

SAN BERNARDING VALLEY MUNICIPAL WATER DISTRICT
WESTERN MUNICIPAL WATER DISTRICT

GENERAL MANAGER
DANIEL B COZAD

February 15, 2006

Danielle Maurizio

Chino Basin Water Master

9641 San Bernardino Road
Rancho Cucamonga, CA 91730

Subject: Data Collection & Coordination: Santa Ana Watershed Data
Management System

Dear Santa Ana Watershed Stakeholder:

The Santa Ana Watershed Project Authority (SAWPA) received funding from the
State Water Resources Control Board to develop Phase |l of the Santa Ana
Watershed Data Management System (SAW DMS). This system is currently
under development to hold watershed-wide data needed for a variety of
purposes. Phase |i of the project will focus on supporting the following essential
watershed activities:

e The friennial recalculation of Ambient Water Quality Standards for nitrogen
and total dissolved solids, as required by the Santa Ana Watershed Water
Quality Contro! Plan (or Basin Plan) as amended in 2004

e Preparation of the Annual Report of Santa Ana River Water Quality,
Reaches 2, 4, & 5 as required by the Basin Plan,

¢ Water quality monitoring for Total Maximum Daily Load (TMDL) standards
in the Middle Santa Ana River area {pathogens) and l.ake
Elsinore/Canyon Lake (nutrients) as required by the Basin Plan.

One of the goals of SAW DMS is to make data collection and management for
these projects easier and less expensive in the future by developing
standardized data collection methods and formats. ltis our understanding,
hased on previous efforts for these projects, that your agency is a source of
essential data for one or more of these projects.

We and our consuitants will be contacting you shortly to request a meeting with
you and/or the appropriate staff at your agency. At this meeting, we would like to:
e Interview you regarding what data you have and how you manage it

¢ Discuss collection of specific data associated with one or more of the
three projects listed above

¢ Discuss means/methods/benefits of standardized data formats

11615 Sieding Avenue. Riverside. CA 82503 « (808} 354-4220 Fax (908) 352-3422
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Santa Ana Watershed Project Authority
2/22/2006
Page 2 of 2

o Discuss mechanisms fo allow for and to streamline future data collection
efforts supporting these long-term projects

e Listen to you so that we may better understand your perspective on
potential benefits and potential issues
e Discuss the project’s Technical Advisory Commitiee.
We appreciate your time and cooperation discussing these matters with us and
highly value your inputs.

Sincerely

S

Ve
trr 7(’7 hf,

Greg Duecker
Information Systems & Technology Manager

Cc: RWQCB Support Letter



Santa Ana Region

3737 Muin Steeet, Suite 300, Riverside. Califunsa 92501-3348
Phone (93113 782-4130 « FAX (951) T81-0288 « TN (951 782-122)
www walerboards ta gos rsantaana

Alan C. Llowd, Ph.D

Ageny Secrvtry

Arnold Schwarzenegper
Gavertor

February 9, 2000
Dear Santa Ana Watershed Stakcholder:

The Santa Ana Regional Water Quality Control Board (RWQCB) staff requests your support of
alfoits being performied by the Santa Ana Watershed Project Autharity (SAWEA) in develaping
the Santa Ana Watershed Data Management System (SAW DMS). This pilot program is key to
making the collection and management of this data easicr and less expensive in the future. This
effort, funded by Proposition 13 {unds by the State Water Resources Control Board, is focusing
on developing new methods to collect and standardize water-related data for several very
important projects throughout the Santa Ana Watershed. The SAW DMS will be used 16 suppont
the following cssential watershed activities:

e The tricnnial recaiculation of nitrogen and total dissolved solids ambient groundwater
quality, as required by the Santa Ana River Basin Water Quatity Control Plan (or Basin
Plan) as amended in 2004,

e Preparation of the Annual Report of Santa Ana River Water Quality, Reaches 2,4, & 5 as
required by the Basin Plan,

e Walter quality monttoring for Total Maximum Daily Loads (TMDLs) in the Middle Santa
Ana River ares (pathogens) and Lake Elsinore/Canyon Lake (nutricnts) as required by the
Basin Plan.

Each of these projects is a high priority for the RWQUCE and we appreciate SAWPAs efforts in
the development of SAW DMS . This work is critical for accomplishing water guahty
improvements and preserving beneficial uses o water in the Santa Ana Watershed.

Your agency has been identitied 45 a source of essential data valuable to ene or more of
these projects. SAWPA and their consultants will be contacting your agency in relation to
the SAW DMS.

We encourage your agency's cooperation with SAWPA in providing data, in working to develop
standard data exchange formats, and in coordinating futurc data collection activities. We behieve
communication and cooperation in the early stages of the project will ensure smoother, casier
data exchange in the future and will create more reliabie data and reduced costs.

Sincerely,

J B

~t- ~ Gerard § Thibeauh
Executive Officer
Santa Ana Regional Water Quality Control Board

California Environmental Protection Agency

ﬁ Reeycled Paper
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IV. REPORTS/UPDATES

D. INLAND EMPIRE UTILITIES AGENCY
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Recycled Water Update

Monthly Water Conservation Program
Report

Monthly Imported Water Deliveries Report
State and Federal Legislative Reports

. Community Outreach/Public Relations

Report

. Groundwater Update
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Regional Recycled Water Program
Short Term Implementation Plan

March 2006
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Water Purveyor Demand (AF/Year}

City of Ching | 12,810
City of Ching Hilis : 6,300

Cily of Ontario 17,5810 ¢
City of Upland 2850
Cucamenga Vailey Waler District $56.300

Forlana Waler Company 4,680 |
|EUA {Groundwater recharge) 33,800
Jurupa Community Services Dislrict 1,054
Monts Visia Waler Blstric 550
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Regional Recycled Water Program Summary\

Number of Demand Capital Cost
Program Phase Customers (AFY) (millions)
Existing System 100* 7,4207 -

2003/05 (Phase 1) 110 13,100 $27
2004-2006 120 16,200 $43
2004-2008 220 13,200 $37
2008-2010 440 10,000 $30
2010-2012 210 13,900 $35
2012-2014 140 14,580 $25
Beyond 2014 350 6,600 TBD
Total 1,900 95,000 $197

«Includes potential customers near existing facilities. Current demand

12,000 AFY.

/
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FY 2006 Accomplishments

e Deliveries Doubled to 12,000 AFY
e Edison Ave. Pipeline (August 20006)
e Bickmore Ave. Pipelines (March 2006)

e Phase Il Recharge Permit (April 2006)



TYCIP Projects

GG

e Twelve Significant Projects
e Serves 45,000 AFY

e Capital Cost $126 million
e Grant Funding $43.5 million
e State Loan Funds $70.5 million

e Local Funding $12 million

\\



Project

No.

Project Bescnptlon i

"Gost -

i f'_'-{$ m:;i:ons)'

| Budgeted | o |
| | stateGrant |

" Federal
~Grant

~ SRF Loan

| Total Grant!

~Loan
: _Funding

{projected ccmplat:on date)

San Antonio Chénhér 'pz'geuﬁé-:(mgr; 2007)

- Funding -

'-:}:_.'_F_un'din'g i-_i_::.

10

13

TP-1 South Zone.Pu'rnp Statich'(rfe'b'_ _20'97')'._- R

12

12

RP-4 Reservoir and Pump Station (Oct. 2007) R

Edison Avenue Pipeline (Jun. 2006) L '

Wineville Avenue Pipeline Extension (Oct. 2007)

15

5.5

7th and 8th St. Basin Pipeline (Mar. 2007)

Etiwanda Ave. Pipeline, Reservoir, Pump Station
(2008)

21

10

11

21

RP-1 Qutfall Parallel (2010)

10

10

San Sevaine, Etiwanda Basin Pipelines (2010)

22

18

22

10

Etiwanda Pipeline South {2009)

11

Chino/Chino Hills Zone 800 (2010)

11

11

12

RP-5/2 Recycled Water Pipelines (Apr. 2008}

3.8

Land

Total {($ Millions)

126

23.5

20

70.5

114
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Long-Term Average |

Water Purveyor Demand {AF/Year}

City of Chine 12.810

City of Chino Hills 5,300

City of Ontario 17.510

-|City of Upland 2,050

- |ICucamonga Valley Water District 16,300
Fontana Water Company 4,090 |
IEUA {Groupdwater recharge} 33.80G |
Jurupa Community Services District 1.08G |
iMeonte Vista Water District 580 }
Agricultural Uses 730 |

Total

_ 95,230 |
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Customer Development

| e 200 New Customers by 2007 — 18,000 AFY
| @ Coordination with Agencies
' e Contact with Customers
e Coordination of Regional and Local Facility Construction

| @ Technical Support and Financing

e DHS Engineering Reports
e Consultant Expertise in Industrial Process and Irrigation
e Financing of On-site Retrofit
e Financing of Local Laterals and Facilities



Current Marketing Activities

)

66

| @ 30 Significant Customers Targeted in 2006

e Recharge
e Phase | Basins 7,700 AFY — RWQCB Permit on 4/15
e Phase Il Basins 17,000 AFY — Permit Application 7/05

e Agricultural Customers
e CIM (1,000 AFY) — October 2005 — Connected
e Chad’s Farms (1,150 AFY) — March 2006
e Li's Farms (800 AFY) — March 2006
e Chung’s Farm (150 AFY) — March 2006
e Chino Airport West End (600 AFY) — June 2006
e So. Cal. Ag. Foundation (500 AFY)) — July 2006
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" Current Marketing Activities \

Continued

| @ Industrial Customers

e Inland Paper Board (1,400 AFY) - July 2006
e OLS Energy @ CIM (250 AFY) — December 2006
e Mission Linen (500 AFY) — December 2006

e Cintas Laundry (250 AFY) — June 2007
e Crothall Laundry (120 AFY) — April 2007
e CSI (900 AFY)-TBD

e Other NRW Customers

| o Irrigation Customers

o Empire Lakes Golf Course (600 AFY) — March 2006

o Kaiser Hospital in Ontario (25 AFY) — April 2006

e 20 CVWD Customers (100 AFY) — Spring 2006

o CIM, CIW, and Youth Facility (500 AFY) — July 2006

¢ Vellano Golf Course (500 AFY) — December 2006

¢ 10 Additional Irrigation Customers (90 AFY) — December 2006



Customer Development Action Plan

~

|

// g .-

19

| @ Develop Local Facility Plans & Budgets
| ® IEUA Financing as Needed
| e Cooperative Customer Development Team

| & Resource Sharing
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Regional Conservation Programs
Monthly Report-February

Highlights

O

Urban Water Management Plan- The IEUA UWMP was formally adopted at the Board of Directors
meeting on November 16", 2005. 1t can be viewed on the IEUA website

o Urban Water Management Plans for Water Facilities Authority (WFA) & Chino Desalter
Authority (CDA) — The WFA UWMP was adopted at the WFA Board Meeting on November 17% 2005, The
CDA UWMP was adopted after a public hearing on December 8" Both can be viewed on the IEUA website.
MWD Activities
o MWD Incentive Rate- At its December 13" board meeting MWD adopted a new conservation incentive rate

of $195/AF up to 100% of the cost of a device. The new rate is effective immediately.

Landscape Programs

Q

¢

«SmarTimer of Inland Empire” Weather-Based “ET” Irrigation Controlier Rebate

Program- The final application form and product description for the irrigation controllers have been created and
were distributed at the December Conservation Group meeting. They will be available on the IEUA web site in
January, 2006,

Phase II Landscape Audit Program (05/06) - The RFP for the 05/06 Audit Program will be released in
January, 2006, and the program will commence in spring.

Ontario Cares- City of Ontario will implement a pilot project to integrate “California Friendly” into the city’s
program to improve existing neighbothoods. MWD consultant presented “California Friendly” templates to
Ontario Cares inspection staff and landscape contractors MWD will test templates and marketing materiais on 4-
5 houses and report back with resuits. The group will finalize materials at the next meeting Implementation of
the “California Friendly” landscape will begin February, 2006,

Residential Landscape Classes- MWD has extended its support of the “PDA" residential landscape classes
through FY 2005-06. The next Regional PDA clasg is February 11, 2006 at the IEUA Event Center.

Commercial/Industrial/Institutional Program
o (CIH SAVE-A-BUCK)- At the December meeting the Conservation Workgroup agreed to add 527,000 to

the rebate incentives. The group plans to have Honeywell target our retail area in early 2006 with the increased
rebates and test how long it takes to expend $27,000. Honeywell will analyze which devices benefited from the
rebate increase, and from those results the group will adjust the program to make it more effective in the future.

Conductivity Controller Cooling Tower- This is a program being implemented by Honeywel/DMC
through MWD. To date 15 conductivity controllers have been installed in our service area since the program
began in FY00/01.

Restaurant Spray Heads- This is a program being implemented by Honeywel/DMC through MWD. To
date 2 spray nozzles have been installed in our service area since the program began in EY00/01.

Commercial Hich Efficiency Clothes Washers- 15 high efficiency clothes washers were installed in
November; two at an apartment Laundromat in Montclair, and 13 at a coin Laundromat in Ontario. To date 305
commercial high efficiency clothes washers have been installed in our service area since the program began in
FY00/01.

Residential Rebates
o Single-Family ULF Toilet Exchange Programs- The Conservation Workgroup has been discussing

alternate options on how to proceed with the ULF toilet exchanges for spring, 2006. This will be a key discussion
item for the January 10" meeting

Maulti-Family ULF Toilet Program- Currently, through the direct install program approximately 4,724
toilets have been installed, of which 3,000 were completed between July and November, 2005. The remaining
toilets are expected to be installed early 2006. The next round of the program will be funded by a DWR $1.6
million grant for 22,000 toilets.




O

Hich Efficiency Clothes Washer Rebate- Approximately 120 rebates were issued during December,
bringing the total for the current fiscal year to 632 rebates. ‘This brings the total number of rebates to
approximately 5,691 since the rebate program began in 2002

School Bducation Programs

o Garden in Every School- Notifications to the selected schools were sent out December 1* and then
announced at the December 7 Board meeting. Garden design and irvigation systems will begin in January.

o National Theatre for Children- The fall school schedule has been completed. NTC is currently working
on the spring schedule.

o Groundwater Model- Chino Hills’ and IEUA staffs are now in the process of learning how to operate the
Model Once this is done meetings to see the model demonstrated will be set up with interested agencies.

o Solar Cup (2006) - MWD announced the schedule for the Solar Cup 2006 event. The event will occur May
19™ through May 21% 2006. IEUA (as the member agency) will be represented by three schools: Chino Hills
High School and Ayala High School in Chino Hills, and Upland High School.

Outreach

o Conservation Ads (monthly and special) - Conservation tips are printed in the Daily Bulletin monthly
(on Sundays at the end of each month}.

o Water Education Water Awareness Committee (WEWAC) — Edugrant applications were
reviewed at the December 6™ meeting and ten gramts were awarded in mid-December. The next meeting is
January 24, 2006.

o BMP Support Grants- No new action.

Water Conservation Budget/Actual

Revenues (est.} Annual Budget st. Actual to date (FY05/06)
Imported $4/AF Surcharge $380,000 5206,568
Retail Meter Revenue $54,863 $27.480
Property Tax 575,000 $37,500
Regional Sewage Fund Transfer ~ $50,000 $25,000
Interest $25.800 $12.900
Subtotal $583,663 $309,448
Other Apency Funding

MWD (est. CCP Credits &Rebates) $668.000 $46.000
Subtotal $668,060 546,000
Total Budget 81,251,663 $355,448
Expenditures Budget Actual
HECWs $110,000 $70,071
ULFTs $830,700 $603,534
Landscape Programs $148,000 $11,054
CUWCC Dues $11,000 $0
Education Programs $95,000 527,494
Agenacy Support 32,500 %0

CII Marketing $27,000 30

BMP Partnership Funding $2,000 50
Public Information $56.000 $9.000
Totals $1,282,280 $721,153

Upcoming Events

CALENDAR

January267-29", 2006 | WEWAC Display @ Home & Garden Expo. (Pomona Fair Grounds)

February 4, 2006 PDA “Water Wise” Gardening MiniClass (Cucamonga Valley Water District)




February 11, 2006

Regional PDA “Water Wise” Gardening MiniClass (IEUA)

March 4, 2006

Landscape Design Basics PDA Class (4)(City of Upland)

March 11, 2006

PDA “Water Wise” Gardening MiniClass (Monte Vista Water District)

Maich 11, 20006

California Friendly & Native Plants PDA Class (4){City of Upland)

March 18, 2006

Landscape Sprinkler Systems PDA Class (4)(City of Upland)

March 22, 2006

Kids Water Awareness Day (Cucamonga Valley Water District)

March 25, 2006

Soils, Watering, & Fertilizers PDA Class (4) (City of Upland)

April 28"-30" , 2006

Lemon Festival (City of Upland)

May 13, 2006

Water Awareness Day (Cucamonga Valley Water District)

May 19"-21%, 2006

Solar Cup
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o Inland Empire

UTIITIES AGERCY

Date: March 13, 2006
To: Honorable Board of Directors
Through: Public, Legislative Affairs & Water Resources Committee (.3/8/06)
From: Richard W. Atwater

Chief Executive Officer/General Manager
Submitted by: Martha Davis

Executive Manager of Policy Development
Subject: February Legislative Report from Dolphin Group
RECOMMENDATION

This is an informational item for the Roard of Directors to receive and file.

BACKGROUND

Michael Boccodoro provides a monthly report on his activities on behalf of the Chino
Basin/Optimum Basin Management Program Coalition.

PRIOR BOARD ACTION

None.

IMPACT ON BUDGET

None.

RWAMB:ihs
GAbonrd-rec\2006\06066 February Leg Report from Dolphin Group
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Chino Basin / OBMP Coalition
Status Report — February 2006

ENERGY/REGULATORY

Southern California Edison General Rate Case

All parties involved in Phase 1T of Edison’s General Rate Case have engaged in settlement
discussions over the last few weeks in hopes of resolving all issues without litigation. Phase
11 allocates Edison’s revenue requitement among the various classes, and also resolves rate
design issues.

Hearings and further testimony have been postponed by the presiding Administrative Law
Judge for a few weeks to allow parties further opportunity to reach a settlement. It is
anticipated that litigation of the case will resume in early March if parties cannot reach a
consensus on Phase II issues.

CPUC Issues Decision on Utility Greenhouse Gas Emissions

In response to the Governor’s Executive Order calling for statewide greenhouse gas emission
reductions, as well as reports issued by the state Climate Action Team, the California Public
Utilities Commission has issued a decision calling for future capping of utilities greenhouse
gas emissions from generation facilities.

While the decision lacks any real detail, it references the Governor’s executive order than

1990 emissions levels be used as a base-line, and calls for the future development of a “cap-
and-trade” system of regulation of the utilities.

BOND ACTIVITY

Discussions continue in earnest at the Capitol as the Legislature weighs Governor
Schwarzenegger $222 billion infrastructure investment plan. While parties have been
hopeful to have a proposal ready for consideration by the voters by the June Primary election,
a March 10 deadline is looming and the Conference Commiltee process is just getting
underway.

Democrat and Republican legislators have balked at the amount of bond indebtedness in the
Governor’s proposal, and the Assembly Republicans have floated an “pay-as-you-go”
investment plan using current state revenue souices. Democratic lawmakers have also
questioned the size of the Governor’s plan, and have highlighted additional needs and
priorities such as muss transit, education, hospitals, parks and resources and affordable
housing.



LEGISLATIVE ACTION

One measure, sponsored by the Chino Basin Coalition, has been drafted and introduced in the
1egislature for consideration in 2006.

» AB 1969 (Yee D-South San Francisco) Municipal Self-Generation
This measure does not yet have enabling language, but will soon be amended to pertain o

removing barriers to the development of renewable energy sources by municipal water and
wastewater agencies.

ELECTRIC ENERGY EFFICIENCY FUNDING FOR WATER CONSERVATION

In response to 1ecent broad discussions relating to the possible funding of water conservation
efforts by urban water agencies using electric utility energy efficiency programs, DGI, on
behalf the Chino Basin Coalition, has investigated possible avenues to broaden current
CPUC policy to include such projects.

Currently, California Public Utilities Commission policy only allows for these funds to be
used for hot water projects, such as water heater replacements. Cold water projects are not
eligibie for funding.

In late 2005, the CPUC issued an interim decision denying eligibility of such projects, but
did so on the basis of a weak record. The Commission ordered the judge in the energy
efficiency policy ratemaking proceeding to set a schedule for consideration of cold water
conservation projects. While the judge has not yet issued a ruling on this topic, the CPUC is
expected to address it in the coming months.

DGI will monitor this proceeding, and offer testimony and information as necessary. DGl is
also considering the introduction of legislation to possibly spur action on this issue at the
CPUC. A spot bill preserving this opportunity will be introduced by the February 24

deadline



i Inland Empire

UTILITIES AGERCY

Date: March 15, 2006
To: Honorable Boatd of Directors
Through: Public, Legislative Affairs & Water Resources Committee (3/8/06)
From: Richard W. Atwater
Chief Executive Officer/General Manager
Submitted by: Martha Davis
Executive Manager of Policy Development
Subject: February Legislative Report from Copeland and Associates
RECOMMENDATION

This is an informational item for the Board of Directors to receive and file.

BACKGROUND

Letitia White provides a monthly report on their federal activities on behaif of IEUA.

PRIOR BOARD ACTION

None.

IMPACT ON BUDGET

None.

RWAMDijbs
Gaboard-rec\2006\06063 February Leg Report from Copeland and Asseciates
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Copeland Lowery Jacquez Denton

Specializing in Government Relations

Memorandum
TO: Rich Atwater and Martha Davis

FROM: Letitia White and Heather McNatt
Copeland Lowery Jacquez Denton & White

DATE: February 23, 2006

RE: Monthly Legislative Report

CLJ has been busy this month preparing IEUA’s appropriations requests for Capitol Hill
and planning for the IEUA delegation to visit Washington during the ACWA conference
next week. CLJ staff drafted new white papers and appropriations forms for the IEUA
request from the Bureau of Reclamation, and we continue to look for opportunities for
funding in the Agriculture Approptiations bill. We have also worked to arrange meetings
with key Hill staff to make sure that the Congressional delegation is aware of [EUA’s
needs for FY "07.

Congress is out of session for the President’s Day recess this week, but they return o
work next week. Capitol Hill continues to react to news of the Bush Administration’s
plan to contact with a company from Dubai for port security. Hearings, and possibly
floor action, on the Dubai contract are expected when Congress returns. Behind the
scenes, the appropriations committees are working on the White House’s latest
supplemental spending request to fund operations in Iraq and Afghanistan. Ata price tag
of $70 billion, the request will again focus the Hill's attention on America’s continued
involvement in the Middie East. Costs to repair and replace equipment in Iraq and
Afghanistan total almost $20 billion of the request. A separate supplemental request of
$18 billion for hurricane recovery is expected on the Hill soon.

President Bush’s F'Y ’07 Budget

The President’s Budget was released on Monday, February 6™, marking the official
beginning of the *07 appropriations season. The Hill is still digesting the President’s
budget request, and hearings in the House and Senate are underway. The House and
Senate Budget Committees will soon begin work on budget plans of their own for
Congiess’ review.

The $2.77 trillion budget proposal would cap the growth of overall discretionary
spending at $870.7 billion, a 3.2% increase over last year. Spending unrelated to defense
and homeland security would be cut by 0.5%, and education, health and social services
spending would be cut by $4 billion, or nsarly 3%. The budget also proposes terminating

Suite 800 » 525 Ninth Street, NW » Washington, DC 20004 « 202-347-5990 » Fax 202-347-5941
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141 domestic programs for a savings of approximately $15 billion. Funding for the
Pentagon would rise by 7% to $439.3 billion and homeland security spending would
increase by approximately 3% to $33.1 billion. The President is seeking to cut the

federal budget deficit in half by 2009, mainiy through spending restraint. About $1.7
willion of the total budget — or 63% of expected spending — will be mandatory
spending. The Congressional Budget Office’s (CBO) baseline for fiscal 2007 projects
that mandatory spending for entitlements such as Social Security, Medicare and Medicaid
will rise to $1.5 trillion, while interest on the national debt will rise 12% to $244 billion.

The Bureau of Reclamation section of the President’s Budget includes the Water 2025
initiative. Under that program, the Bureau of Reclamation is supposed to usc existing
resources to prevent crises and conflict over water in the West. The 2007 Budget requests
$15 million to continue the Water 2025 initiative. These funds are supposed to help
achieve the program’s newly established long-term goals, which focus resources on Hot
Spot areas likely to experience water conflicts in the next 20 years. These goals include
diversifying water supplies, such as through improving technology and infrastructure and
supporting water markets; increasing water supply certainty and flexibility; and providing
added environmental benefits to watersheds in Hot Spot areas. It remains to be seen how
the Hill will treat the Bureau of Reclamation for FY '07, but CL.J will continue to
monitor the process.

We emailed an overview of the budget to our clients on February 6. If you would like
another copy, or did not receive it, please send an email to cstrobel @clj.com and we will
forward it to you.

Clerical Error May Force Another Vote on Deficit Reduction Act

‘As a result of a clerical error in the Senate, S 1932, the Deficit Reduction Act of 2005 is
now under something of a legal cloud and an additional vote on the measure may be
necessary. It was revealed this week that, after Senate passage of S. 1932 in December
2003, a Senate clerk made an error in transcribing the bill, inadvertently changing from
13 months to 36 months the amount of time Medicate would pay rental fees on certain
medical equipment. As a result, the bill sent to the House for a final vote on Pebruary 1,
2006 was not identical to the bill as passed by the Senate. After House passage of 5.
1932, the Senate clerk corrected the errot before it was sent to the President for signature.
As a result, the bill signed by the President on February 8, 2006 was not identical to the
bill passed by the House.

The validity of the measure has been called into question in the wake of this revelation.
In response, the Senate adopted a resolution on February § (S. Con Res. 80) declaring
that the bill as signed by the President reflects the intent of the Congress. However, when
the measure was brought to the House floor for a vote under a unanimous consent
request, Demaocrats objected. As of today, Democrats had not announced their intentions
and some legal scholars were questioning whether the Senate resolution would be enough
to head off a court 1uling declaring the law invalid.

Suire 800 ¢ 525 Ninth Street, NW « Washington, DC 20304 » 102.347-5990 » Fax 202-347-5941



Further Lobbying Reform Developments Expected Shortly

Following the election of Rep. John Boehner (R-OH) as the new House Majority Leader,
House Republicans convened their annual legislative retreat to consider their policy
agenda for 2006. Among the issues expected to be addressed following the retreat isa
proposal for lobbying reform and changes to House gift rules. House Rules Committee
Chairman David Dreier (R-CA) has previously indicated he hopes to present a reform
package to the full House by early March.

Majority Leader Frist has asked both the Senate Rules and Homeland Secuzity and
Governmental Affairs Committees to hold mark ups and vote the week of February 27th
on lobbying legislation and Senate rules changes regarding earmarks, member travel and
gifts. e then hopes to schedule floor time shortly after the committees vote on the
different proposals.

Suite 800 ¢ 525 Ninth Street, NW ¢ Washington, DC 20004 « 202-347-5990 » Fax 202-347-5941
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2 Inland Empire

UTHITIES AGENCY
Date; March 15, 2006
To: Honorable Board of Directors
Through: Public, Legislative Affairs & Water Resources Committee (3/8/06)
From: Richard W. Atwater

Chief Executive Officer/General Manager

Submitted by: Martha Davis

Executive Manager of Policy Deveiopment
Subject: February Legislative Report from Agricultural Resources
RECOMMENDATION

This is an informational item for the Board of Directors to receive and file.

BACKGROUND

Dave Weiman provides a monthly report on his federal activities on behalf of IEUA.

PRIOR BOARD ACTION

None.

IMPACT ON BUDGET

None.

RWA:MD:jbs
GAboard-rec\ 260606064 February Leg Report from Ag Resources
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A gricultural Resources

635 Maryland Avenue, N.E.
Washington, D.C 20002-5811
(202) 546-5115
(202) 546-4472-fax
agiesources @erols.com

February 23, 2006
Legislative Report

TO: Richard W. Atwater

General Manager, Iniand Empire Utility Agency
FR: David M. Weiman

Agricultural Resources

LEGISLATIVE REPRESENTATIVE, IEUA
SU: Legislative Report, February 2006
Highlights:

. Administration Budget Submitted To Congress — Title XV1 Slashed

Senate Energy Committee, Recyeling and Desalination Policy, Oversight
Hearings to Occur February 28

DWR B-160 Report Released, Recycled Water, Pesalination are Major
Teatures of California’s Water Future

Subcommittee on Water and Power (House) — Budget Hearing, Call For
Questions on Title X VI, Related Issues

Colorado River, Shortage Allocation Negotiations - Title X VI Questions
Perchlorate — Feinstein and Pombo Intreduce Cleanup Legislation
President Bush’s State of the Union Speech - Alternative Energy Emerges as
New Priority

News and Notes

IEUA Working Partners

Administration Budget Submitted to Congress, Title XVI Slashed. On February 6, the
Bush Administration submitted to Congress its proposed budget for the fiscal year beginning
October 1. The Bureau of Reclamation is continuing its policy of defunding Title XVI. This

19
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continues the trend of the last several years. Committees and members are “not happy” with this
development. Look for this to emerge as an issue as the Budget and Funding process continues.

Senate Energy Committee and Water Recycling, Desalination Policy - Policy Oversight
Hearings. The Senate Water and Power Subcommittee is holding an oversight hearing on
February 28. This has been long-awaited and is part of the on-going Title XVI policy review
initiated by the House and Senate Resource and Energy Committees. Rich Atwater is testifying
on behalf of WateReuse, Virigina Grebbien, OCWD is testifying and so is Tom Donnelly,
National Water Resources Association. Donnelly and his organization have traditionally not
been involved in Title X VI issues, but reportedly are not pleased with the Bureau of Reclamation
or theit attitude towards the program. Rich Atwater will be meeting with Assistant Secretary of
the Interior for Water and Science, Mark Limbaugh, and his Deputy, Jason Peltier and the
Commissioner, Bureau of Reclamation, John Keys the morning of the heating. We're also now
anticipating that Chairman Domenici will direct that Josh Johnson assume Committee
responsibility for this program beginning next week. Johnson, you may recall, worked on the
House Water and Power Subcommittee for two different chairs — Doolittle and Calvert - and 18
very familiar with the Title X VI program.

DWR B-160 Report Released —~ Water Recycled, Desalination Major Part of
California’s “New Water” Future. Every five years, since 1957, DWR publishes a major
water planning study called Bulletin-160. DWR concluded wotk on the current study in
December, 2005 and published the resuits this month. DWR identified eight categories of “new
water” for the State and considered it “two ways,” a low and a high estimate. It also considered
2030 as its planning and implementation horizon. The low estimate says that California will
produce more than three (3) million acre-feet and the high estimate is more than gix (0) million
acre-feet. Of the low estimate, water recycling, urban water use efficiencies, desalination and
groundwater storage are the “pig producers.” CALFED storage, by contrast, is expected to
produce only 75,000 acre-feet in the next two and a half decades. TEUA’s recycling program is,
by itself, greater than the proposed storage program. This study is getting wide circulation and
attention here in Washington.

Subcommittee on Water and Power — Budget Hearing, Call For Questions on Title
XVI The staff to Resources Committee Chair, Richard Pombo and Subcommittee on Water and
Power Subcompmittee, Rep. George Radanovich, have called for “questions” on Title XVIto be
prepared and submitted for them to ask at the up-coming early March hearing on the Bureau of
Reclamation’s proposed budget. They are signaling that they want to ask tough questions about
the program and have asked all the water agencies for help. This is another signal that DOI and
the Bureau of Reclamation are out of step with ALL western intetests and members. Look for
both Chairman Radanovich and Ranking Member Napolitano to be at the forefront of asking
these questions.

Colorado River — Shortage Allocation Negotiations — Progress and Title XVI



Questions Pursuant to demands from Secretary Notton, Assistant Secretary Limbaugh,
Commissioner Keys and the Interior Deparment and the Bureau of Reclamation, MWD, the State
of California, Southern California water users and their Colorado River partners, have taken the
first step to adopt Colorado River “shortage allocations.”” Congressional staff is now discussing a
review of these allocations and want to ask Interior haw Title XVIcan be used to stretch local
supplies throughout the Basin Remember, Secretary Lujan, in the Bush I Administration in
August 1991, initiated what is now known as Title X'VI and considered the water to be produced
“replacement water” for California reducing its Colorado River water from 5.2 to 4.4 MAF.

Perchlorate. Senator Feinstein, Chairman Pombo introduced legislation in House and Senate to
establish a California perchlorate cleanup program. This legislation, long-awaited, was
introduced. It proposes to provide authority and funding for perchlorate cleanup in both
Southern California (Santa Ana River Basin Watershed) and Santa Clara Valley. The immediate
question — will hearings be held and when. No answer yet, but efforts are underway to negotiate
that with the committees.

President Bush’s State of the Union Speech — Alternative Energy Emerges as a
Priority. The State of the Union speech made headlines with the “addicted to oil” statement.
More significantly, the President made “glternative energy” a priority, including biogas. IEUA
will be meeting with Administration officials and others to pursue this opportunity.

News and Notes.  Commissioner Keys. The Commissioner has let it be known than he will
step down later this Spring. This will cap an almost four decade career with the Bureau.
ACWA’s Matt Maucieri (ACWA’s DC office). Matt has left ACWA to join the Bureau of
Reclamation’s DC staff. State of the Union. New opportunities for 2007 Farm Bill. Preliminaty
discussions are already underway. USGS — New Study on Western Water. The Geological
Study just published a new study on Western Water NAS Study on BuRec. National Academy
of Sciences Study on Bureau of Reclamation Organization. EPA Extends CAFO Permit
Application Deadline. In February, EPA announced that the CAFO permit deadlines were
being extended. Congressional Earmarks. Discussions about “earmark” reform are underway.
"This is the process by which congressional appropriators define funding priorities. There are
proposals to limit earmarks and to increase “transparency.” Not clear when or how this will be
resolved.

IEUA Continues to Work With Various Partners. On an on-going basis in Washington,
IEUA continues to work with:

Metiopolitan Water District of Southern California (MWD)

Milk Producer's Council (MPC)

Santa Ana Watershed Project Authority (SAWPA)

Water Environment Federation (WEF)

Association of California Water Agencies (ACWA)

WateReuse Association

CALStart

e N
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Orange County Water District (OCWD)
Cucamonga Valley Water District (CVWD)
Western Municipal Water District

Chino Basin Watermaster



Date: March 15, 2006

To: Honorable Board of Directors

Through: Public, Legistative Affairs & Water Resources Committee (3/8/06)
From: Richard W. Atwater

Chief Fxecutive Officer/General Manager

Submitted by: Martha Davis

Executive Manager of Policy Development
Subject: February Legislative Repott from Geyer and Associates
RECOMMENDATION

This is an informational item for the Board of Directors to receive and file.

BACKGROUND

Bill Geyer and Jennifer West provide a monthly report on their state activities on behaif
of IEUA.

PRIOR BOARD ACTION

None.

IMPACT ON BUDGET

None.

RWAMD:jbs
GAbozrd-rec\2006\06065 February Leg Report from Geyer
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BILL GEYER

JENNIFER WEST
GEYER
ASSQCIATES

CONSULTING AND ADVOCAGY it CALIFORMIA GOVERNMENT 1029 K 8T SUITE 33. SACRAMENTO. CA 95814 (Q16) 444-9346 FAX; {915) 4nd-7484. EMAIL: gayerw@pachel net

MEMORANDUM
TO: Rich Atwater and Martha Davis
FROM; Tennifer West
DATE: February 23, 2006
RE: Legislative Report

Water Bond Negotiations Kick Into High Gear

The Governor’s proposed water bonds, and his other infrastructure bond measures,
continde to dominate the political landscape in Sacramento. Throughout the month of
February, policy committees it both the Assembly and Senate reviewed the various
components of the proposal, as well as the other water/resources bonds that are being
considered by the Legislature. Tomorrow both policy committees will submit majority
and minority reports to the Bond Conference Committee for their consideration.

A few of the major policy questions include:

Should the bond be for 2006 and 2010 or just for 20067

Should the bond include funding for surface storage and if so, how much?

Does the IRWMP warrant a $1 billion allocation in the bond for 20067

Should the Legislature include funding for habitat in the proposed measure and if

so, how much?

o Should a Water Resources Investment Fund (a statewide water tax) be included in
the proposal and if so, how should it be structured?

o If the Northern California levee system is (o be funded, should land use
restrictions be required in floodable areas?

1t is expected that these and other major policy decisions outlined in the committee
reports will be decided by the “Big Five” — who are the Governor, the Assembly Speaker
Fabian Nunuz, Assembly Republican Leader Kevin McCarthy, Senator pro Tempore Don
Perata and Senate Republican Leader Dick Ackerman. If the Legislature is going to place
a water bond on the Tune 2006 ballot, the measure must be passed and signed no later
than March 10. If this fails to happen, then the Legislature will have until mid-July to
pass a measure in time 0 make the November 2006 ballot.
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IEUA Priorities in Bond Measure

[FUA and WaterReuse have been working together to try to insert funding for water
recycling in the Governor's bond. We have had numerous meetings with legislators, staff
and the Governor’s office about the issue. Itis expected that the inclusion of recycled
water funding will be one of the recommendations coming out of the majority repotts in
both committees.

TEUA and SAWPA have also expressed there opposition to the Governor’s proposed
water fee/tax, as written. The proposal, which is currently linked to the bond, calls for a
$3 per month water fee on residents, $10 per month fee on commercial and $10 per
month fee on large agricultural operations. These funds would be collected from all retail
water agencies by the BOE. Half of the amount would be used by the state for projects of
“sratewide concern”, while the other half would go to fund IRWMP entities - in our
region to SAWPA. Agencies within SAWPA would then submit local project
applications and compete for these funds within the region.

Bond Politics

At this point, it is very difficult to tell how or whether the Legislature and Governor can
craft 2 deal on the bond that will garner a two-thirds vote. There are so many factions
within the Legislature and constituency groups, each with opposing ideologies on all the
major policy issues within the bond.

Meanwhile, “The Safe Drinking Water, Water Quality and Supply, Flood Control River
and Coastal Protection Bond Act of 2006” has begun circulating for the needed
signatutes to place it on the November 2006 ballot. This initiative was drafted by the
proponents of Proposition 50. It is a $5.8 billion bond measure, which contains
approximately $3 billion for water related projects and $2.8 billion for habitat/park
projects. The proponents have said they will drop this initiative if the Legislature passes
a similar measure.



iniand Empire Utilities Agency

Positions List
Fehruary 23, 2006

Summary Status Position
AB 371 Sponsored by WaterReuse. Makes a number of | Senate Floor j Support
{Goldberg) changes recommended by the Water Recycling
Recycled Water | Task Force. Some water agencies had concerns
with the bill and it was sttipped of numerous
controversial provisions. WaterReuse
continues to try to work out the remaining
problems with the bill.
AB 1421 Sponsor said that they do not intend to pursue Senate E.Q. | Oppose
{Laird) the bill in 2006. Would have given a RWQCB unless
Contamination | the authority to issue a cease and desist order amended
for any degradation of water quality — even ifit
involved recycled water.
AB 1060 (Yee) | IEUA sponsored. Helps offset demand while New Support
Energy increasing environmentally friendly renewable | introduction
energy production to meet the state’s goals.
SB 153 2006 Park and Water bond measure. Contains | Bond Support
{Chesbro) $200 million for the Integrated Regional Water Conference
Resources Bond | Management Program and other coastal and Cominittee
watet quality funding. This will be one of the
bond measures under consideration for
inclusion in the Governot's resources bond or
in Senator Perata’s infrastructure bond.
AD 1839/ SB | See cover memo for details on the water bond. | Bond Support if
1166 Conference | amended on
Committee | Bond
Governor's
Water Bond
Oppose
unless
amended on
WRIF
SB 1317 Would alter the manner in which certain New Recommend
(Torlakson) property fax revenue is allocated withina introduction | Oppose
Property Tax county. Sponsored by Southern California

Edison, Existing law requires the Board of
Equalization (BOE) to annually assess unitary
property taxes and requires county auditors to
allocate revenues from state-assessed unitary

property to local jurisdictions based on the prior

year’s share of unitary property tax revenucs.
BOE annually assesses every electric
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generation facility that is owned and operated
by an electrical corporation that has a
generating capacity of 50 megawatis or more
Revenues derived from state assessment of
specified electrical generation facilities are to
be allocated  as though the facilities were
locally-assessed. Sponsors of the bill say that it
would encourage the development of electric
substation and generation facilities by
allocating all of the property tax revenue from
the property to the county in which the facilities
are built After school entities and county
entities receive the amount of propetty tax they
have received in prior years, the remaining tax
would be allocated to the city or county
(depending upon the location) in which the
facility is built Special districts are left out of
the equation.

Watch List

Bill # Summary Status
AB 1881 Spot bill on water conservation in landscaping. This willbe | New
(Laird) the vehicle to implement the recommendations of the water introduction
Landscape conservation landscape advisory taskforce.
Conservation
AB 2160 (Liew) | Intent language to requirc state agencies to develop voluntary | New
Green Buildings | model statewide residential green building guidelines and to | introduction

provide information to local jurisdictions on how to evaluate

and use different green building strategies.
SB 956 Spot bill on the Bay-Delta. New
(Simitian) introduction
Bay Dela
SB 1242 Intended to reduce duplicative requirements in the New
(Lowenthal) preparation of an UWMP. Allows an urban water supplier to | inttoduction
UWMP satisfy the requirements of the UWMP law by adopting, by

resolution of its governing board, an area wide UWMP.

Sponsored by Long Beach Water Department.
§B 1251 Requires DWR, not fater than 2007, to convene & task force | New
{Alguist) to prepare a comprehensive statewide flood and stormwater | introduction
Floods management plan with prescribed components and a

financing strategy for the implementation of the plan.
8B 1446 Legislative intent to authorize the Reclamation Board, in New
{Torlakson) consultation with DWR, to establish a “beneficiary pays introduction
Delta Fees system’" and to collect user fees and assessments for levee

maintenance and other flood control purposes in the Delta.
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LTI WERY

Date: March 15, 2006

To: The Honorable Board of Directors

Through: Public, Legislative Affairs & Water Resources Committee (3/8/06)
From: Richard W. Atwater

Chief Executive Officer/General Manager

Submitted by: Sondra Elrod

Public Information Officer
Subject: Public Qutreach and Communications
RECOMMENDATION

This is an informational item for the Board of Directors to receive and file.

Qutreach/Tours
e March 9, 2006, Metropolitan Water District Tour, sponsored by Director
Timothy F. Brick 7:00 am to 5:30 pm

Calendar of Upcoming Events
e March 7, 2006, Fontana Arbor Day 10:00 am to 1:00 pm Mary Vagel Nature

Museum

e March 7, 2006, “Inland Empire Legislative Reception” in Sacramento, 5:30
pm to 7:30 pm

e March 20, 2006, IEUA hosted Special District dinner at Panda Inn, Ontario,
6:00 pm

s March 22, 2006, CVWD’s Kid’s Day 9:00 am to 2:00 pm
e April 13, 2006 time and place TBD, MWD)’s legislative briefing breakfast

Outreach/Educational Inland Valley Daily Bulletin Newspaper Campaign
e February 28, 2006, eight-page piece to showcase IEUA, CBWM, CBWCD, 3
Valleys MWD and Western MWD
e March 31, 2006, two-page Civic Leadership ad

PRIOR BOARD ACTION

None.
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Public Qutreach and Communications
March 15, 2006
Page Two

IMPACT ON BUDGEY

None.

06072 Public Qutreach and Communication Status Update
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Groundwater Recharge Status

« Operations » Recycled Water

— Storm Season has — Phase 2 Permit Public
been mild, recharge = Hearing on April 20,'06
approx. 4,000 AF — Phase 1 Start-Up
(Dec. 05 thru Feb 06) Completed for Banana

— Imported Water and Hickory Basins
Recharge has made — Phase 1 Start-Up for
up for mild storm Turner Basins Follows
season, 10,600 AF Storm Season

(Dec. 05 thru Feb 06) — RW Recharged totals

1,231 AF, FY to date
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Recharge Summary By Basin

Drainage System

Recharge Volume (AF)

Basin Jul2005 | Aug2005 | Sep2005 | Oct2005 | Nov2005 | Dec2005 | Jan2006 | Feb2006 | Total
San Antomo Channel Drainage System

College Heights East - ~ - 228 141 205 182 207 963

College Heights West 92 122 383 437 313 256 397 395 2,394

Upland - - 454 607 630 390 555 704 3,339

Montclarr 1,2,3 & 4 848 - - 78 489 856 624 818 3,713

Brooks 33 175 684 127 390 363 257 393 2422

Non-replemshment® (MVWD) {33) - - - (60) (20) - (44) (156)

West Cucamonga Channel Drainage Systemn

8" Street - - 60 73 60 60 66 187 505

7th Street - - - 60 - - S0 56 166

Ely - - - 336 146 249 218 422 1,372

Non-replemishment® (GE) - - - {106) (131} {107} {8) {(80) (432)

Cucameonga and Deer Creek Channel Drainage Systems

Tumer | &2 - - 89 95 179 359 262 152 1,136

Tumer 3 & 4 - - - - - 124 75 71 270
Day Creek Channel Drainage System

Lower Day I 159 511 | 545 310 277 265 357 306 | 2.730
Etiwanda Channel Drainage System

Etiwanda Debris 102 127 102 108 248 208 214 221 1,330

Victora - - - 49 - 9 26 43 127
San Sevaine Channel Drainage System

San Sevame 469 213 558 575 1,142 986 968 1124 6,035

Banana 212 254 129 54 8 29 56 77 820

Hickory 265 487 269 115 92 39 95 114 1.477
Declez Channel Drainage System

RP3 31 31 60 78 60 60 33 04 417

Declez i1 11 30 114 30 30 35 110 371
Subtotals 2,189 1,930 3,363 3.340 4,013 4,362 4,463 5337 28,999
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Water agency is no model of accord

OPPOSED: The governor visits today to tout a regional authority that disagrees with
his plans.

08:39 AM PST on Friday, February 17, 2006
By JIM MILLER / Sacramento Bureau

The Inland agency held as the model for the regional approach envisioned in Gov. Schwarzenegger's $29
billion waterworks plan has come out against a key part of the legislation.

Schwarzenegger is scheduled to visit Prado Dam near Corona today to praise the Santa Ana Watershed
Project Authority and encourage other water agencies to take similar approach.

The authority, formed in the early 1970s, includes five agencies providing water and wastewater services
to parts of Riverside, San Bernardino and Orange counties. Administration officials consider the
authority a statewide template for tackling waterworks problems on a regional basis instead of each
agency acting independently.

Earlier this week, however, the authority voiced its opposition to a major piece of Schwarzenegger's
water plan -- a proposed monthly charge on every water user in the state that would raise an estimated $5
billion for water projects over 10 years.

Inland officials complain that the charge would take an estimated $50 million in local money and send it
to Sacramento.

"Right now you want the money without any assurances we're going to get a reliable statewide water
supply," said Geoffrey T. Vanden Heuvel, a Chino dairyman and member of the Chino Basin Water
Conservation District, which also opposes the monthly user charge.

The water proposal is part of the governor's $222.6 billion plan for new roads, levees and other
infrastructure improvements, which includes $68 billion in borrowing.

Schwarzenegger has said he wants the first installment of bonds -~ totaling $25.2 billion -- to go on the
June ballot. To do that, the Legislature would have to approve a bond package by March 10. The
governor has said he also is open to a November bond measure.

Democratic and Republican lawmakers object to the size of the governor's proposed bond package,
calling it too large.

In addition, Republicans have called for changes to environmental and union-labor rules, while

43
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Democrats want nonprofit hospitals, parks and affordable housing to be part of any borrowing proposal.

The conference committee crafting the bond legislation met for the first time Thursday. It heard
testimony from administration officials and the Legislature's nonpartisan fiscal analyst but made no
decisions.

Reach Jim Miller at (916) 445-9973 or jmiller@PE.com

Online at: hitp://www.pe com/localnews/coronalstories/PE_News_Local_M_sawpal7.] d26bf03.himl
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Water agencies say they'll go with flow

PACT: Districts agree to seftle how Seven Oaks Dam water will be split -- if the state says
it's OK.

08:12 AM PST on Wednesday, January 25, 2006
By JENNIFER BOWLES / The Press-Enterprise

Inland water agencies involved in a long-standing dispute have agreed how they would like to divvy up what
could be billions of gallons of water that stockpiles behind the towering Seven Oaks Dam near Highland.

But officials at the State Water Resources Control Board said Tuesday that they'll have to give that agreement
their stamp of approval as they weigh who will get the rights and how much additional water actually exists in
the Santa Ana River.

"We won't put something in a permit that we can't enforce ourselves,” said Jim
Kassel, assistant chief of the board's water-rights division.

4 |Seven Oaks Dam

The construction of the 550-foot dam, dedicated six years ago, created a new
opportunity to collect river water that otherwise would wash toward the - SAM BERNARDING £0.
Pacific Ocean. :

Agencies say an extreme rainy season could result in 65 billion gallons of rain
and snowmelt collected behind the barricade, enough to serve 400,000 homes
for a year.

The extra water, which could be served as far away as western Riverside :
County, is seen as crucial for the growing Inland region and is far cheaper and e e e e —
: e : : . : ANERSDECO,  Cakimesy

typically of better quality than imported water. \

. _ T PRESS-EXTERPS
Under the settlement agreement, San Bernardino Valley Water Conservation

District will reduce the amount of water it's seeking from a state permit and
withdraw its protest of efforts by Riverside-based Western Municipal Water
District and the San Berardino Valley Municipal Water District to get their own state-issued rights to water.

In exchange, the water agencies will not contest the conservation district's historic use of the water.

Since 1910, the conservation district has taken water from the river and nearby Mill Creek and stored it in an
adjacent aquifer known as the Bunker Hill basin, where it can be pumped for later use.

"In essence, we agreed to not disagree,” said Bob Reiter, general manager of the San Bernardino Valley
Municipal Water District, whose effort to get the water right dates back to 1991.

Tom Crowley, assistant general manager of the conservation district, said his agency agreed last August to
30
212372006 8:19 AM
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withdraw its protest after getting assurances that the Bunker Hill basin would be the first priority for the water
behind the dam before any water was sent to another storage facility or aquifer.

The conservation district, Crowley said, will also allow the other water agencies to build pipelines and other
facilities on its property near the dam.

Melodie Johnson, a spokeswoman for Western Municipal, said the agreement allows for the potential to
transport some of that water in a proposed 28-mile pipeline so it can be served to residents in Riverside,
Corona, Rubidoux, Jurupa, Norco and Lake Elsinore.

Crowley said al} sides were motivated to reach an agreement before going before the state water board.
"We didn't want to go to the state board in an adversarial environment," he said.

Before the state issues any water rights, environmental laws will have to be met, said Jane Farwell, an
environmental scientist with the state board.

She said those include determining how much of the dam's water will be needed to maintain the downstream
habitat of three endangered species -- two plants and a kangaroo rat -- which requires regular flooding.

In the summer of 2004, Reiter's agency and Western reached similar deals with six historic users of the river's
water — including the city of Redlands -- in which they also agreed to withdraw protests.

Reach Jennifer Bowles at 951-368-9548 or jhowles@pe com

Online at: hitp;/www. pe.com/locainews/pass/stories/PE_News_Local_C_dam25. 1256184 .html

2/23/2006 8:19 AM
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Lawmakers want $50M for rocket-fuel cleanup

By Amy Frye, Staff Writer
fnfand Valley Daily Bulletin

New legislation introduced Thursday in the House and the Senate could bring $50 miiiton to California to clean up rocket-fuel
contamination

The bill would give priority to contaminated areas in San Bernardino and Riverside countles because they are heavily affected by
perchiorate contamination,

perchiorate is & major ingredient In rocket fuel. Contaminated soit and water Is known to Impalr thyroid function and could be
potentially harmful for children and developing fetuses.

The Californta Perchlorate Contamination Remediation Act was introduced by Democratic Sen. Dianne Feinstein and Republican Rep.
Richard Pombo of Stockton.

*Sp far, ooth the Defense Department and the Environmental Protection Agency have failed to recognize the gravity of perchlorate
contamination. In the meantime, communities in Callfornia have been forced to suffer the financial burden of trying to provide safe
drinking water for their residents,” Feinstein said in a press release Thursday.

In addition to providing cleanup grants, the bill asks for $8 million o develop more efficient and less expensive perchlorate cleanup
technologies

Feinstein and Pombo are asking the Environmental Protection Agency fo set a national standard for perchlorate in drinking water.

The contaminant has been detected in Norco where the state is currently conducting an investigation into and cleanup of Wyle
L aboratories, a munitions and aercspace testing facllity that operated in the city from the 1950s to the 1990s.

Residents concerned with the impact contamination from Wyle is having on their health have been pushing the state for a faster
cleanup and more comprehensive investigation.

Teny Mauro, a biologlst who sits on the Citizens Advisery Group to help residents understand the status of the Wyle cleanup, praised
the proposed bill.

*The problem is the equipment to clean up perchiorate Is expensive and the operation of the equipment Is expensive, 0 if they
could do something to make that process faster, that's great,” Mauro sald.

He added that so far Riverside County has been very successful in reducing the levels of perchiorate in drinking water, but this
money would help them even more.

In Rialto, Fontana and Celton, perchiorate was found in at least 20 wells ang has been seeping into the cities' water supply since
Warld War II. The contamination Is thought to come from old armmunition bunkers and fireworks companies near the Mid-Valley
Landfill in Rialto.

Rialto has filed lawsuits against the Department of Defense, which manufactured munitions in the area, San Bernardino County and
39 companles believed to be responsible.

Amy Frye can be reached by e-mail at amy.frye@dailybulletin.com or by phong at (908) 483-9347.
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Vulcan Company’s request
for mining project denied

By Caroline An
Staff Writer

CLAREMONT — The state
Mining and Geology Board on
Wednesday backed the cityinits
dispute with Vulcan Matenals
Co. about its request to mine
sand and gravel in the city's
northeast section, but not with-
out some criticism.

In the 4-3 vote, the board
found enough evidence to sup-
port the city’s denial in 1sswng
an amendment in its Generai
Plan that would have allowed
mnining in an area designated
as open space.

“Yylean 1s understandably
disappomted with the state Min-
ing and Geology Board’s ruling
last night. We are, however,

_ pleased that the Board ac-

knowledgedits disappointment
with the city’s lack of responst-
bility and failure to implement
SMARAY said Vulcan officials

in a statement released Thurs-
day.
Throughout the deliberations,

some board members were crit-.

scal of several missteps made by

the city, including its failure to

adopt a Surface Mining and
Reclamation Act (SMARA) or-
dinance. State law requires that
cities adopt this regulation Té-

garding the use of any land after’

a mining operation is completed.

“The city hasn't taken re-
sponsibility to regulate mining,
allowing us to step in,” said
Robert Griego. a state board
member. “The city has to adopt
an ordinance as soon as possi-
ble.” ‘

The city, however, argues that
a mining ordinance isn't neces-
sary if minmng doesn't exist.

Once a mining permit s sub-

mitted, the city’s logic follows,
then an -ordinance has to be
adopted.

Derek Cole, a city lawyer,

noted that the eity wasn't bar-
ring Vulcan from minmg, but
that they wanted to solve the
ZonIng 1ssue.

Vulcan’'s initial efforts n-
volved a request for a ZONINE
change for the area from open
space 1o business/industral

ack.

“We believed that the zoning
issue should be addressed first.”
Colesaid. “We are gomng forward
with the ordinance now in ight
of thie board’s comments.”

A draft of a mining ordinance
shat will put the city m compii-
ance with SMARA1s expected to
be reviewed by the Gity Coun-
cil this spring.

-Councilmembers note that
they have started the process of
developing an ordinance — and
last night's decision speeds up
the timetable.

“In Hindsmight, we should have
gone ahead and done it when
Tulcan frst approached the
city,” Mayor Sandy Baldonado
satd.

Councilmember Peter Yao feit
that the board criticism was ul-
derstandable.

“We were aware that we had

valuable resourtes in the 1980s.
We should have proposed the

'SMARA plan and yet we failed

to do so,” he said.

“We didr’t do it, and they were
justifiable in terms of saying,
ou should have doneit. There's
10 excuse for not doing i’

The area in which Vulcan
wanted to mine is 214 acres-at
the north end of the San Anto-
nio Spreading.Greunds in front
of San Antonio Dam. In 1987,
the state designated the property
as an area of significant mineral
resources, Vulcan has leased the
property from the Pomona Val-
ley Protective Association since
1973 with the intention of min-
ing there once its nearby Up-
land site was exhausted.

The plan called for operating
the mine for more than 10 years.

in his statements, Vulcan at-
torney Joel Deutsch faulted the
city for approvin gin 1990 Baldy
View Estates, an adjacent hous-

_ing development, in an areg
with mineral resources. In ad-

dition, he said that the city did-

n't prepare an impact analysis

report.on that development.
City staff noted that an im-

SRR AK B

pact Teport was developed and
sent to state agencies, -includ-
ing the minmg hoard, for com-
ment. '

The city recewved no com-
ments, said. Greg Gubman, se-
nior planner.

Community presence at
Wednesday's meeting was estl-
mated at nearly 300 people.
Many who attended feared for
their quality of life if mining
were to begin in their neigh-
porhood.

“This project is putting fear
into the.community,” said resi-
dent Michael Kunce.

While the board decision is a
victory, a civil suit brought by
Vulean against the city 15 still
pending, and the city is mindfut
that Vulcan may again seel per-
mis<ion to mine at the site.

"We're waiting for the next
shoe to drop,” Baldonado said.
wThere’s probably a lot of legs
with a lot of feet so there will be
a lot of shoes coming down.”

Caroline An can be reached
by e-mail at caroline.an@daily-
bulletin.com or by phone at (908)

- 483-8553.

—
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Variousdrugsare
detectable in local water
supplies that have been
derived from treated
sewape. The health risl,
if any, is unknown.

By MarLa CONE
Fimes Staff Writer

Behind a tangle of witlows, ev-
ery second of every day for ai-
most holf a century, recycled
sewage hes pushed inte an Ll
Monte ereck and nourished one
of Los Angeies Couniy's most
precious resources; the drinking
water stored beneath the San
Gabriel Valley.

Cleansed 50 thoroughiy that
It is considered pure enough to
drink, ths flow from the Whittier
Narrows  reclomatlon  piant
meels afl government standards.
Yet county officials now report
that they hove found some po-
tent — and until recent months
undetected — ingredients i the
treated  waste:  preseription
drugs.

As new technology enebles
detection of  infinitesimally
smaller doses of chernicads In the
environment, Southern Califor-
nia water-guality offieials hove
learnied thut an array of hardy
pharmaceutienls  sre  defying
even thie most sophisticated sew-
age treatrments in use

Around the workd, waterways
and groundwater bosing are vir-
tual drogstores, nwash in low
doses of hundreds of preserip-
tion drogs excreted by people
and fhzshed down dralns

Wherever there Is sewoge,
there aro trizces of whatever pills
people have popped: pntibioties
pnd antipsychotics, birth-con-
trol hormones and beta blovkers,
vingrn and Vadivm.

»There is no pioce on Barth
exempted from having pharma-
ceuticals and steroids in its
wustewater,” said Shane Snyder,
Iead Loxicologist at Los Vegas
water provider, the Seuthern Ne-
vada Water Authority, and one of
the nations leading experts on
phormaceutieals in water “This
15 clearly an Issue that is glebal,
nnd we're going to see more and
more of these chemicals In the
environment; no doubt about 1t.”

Locally. smail amounts of
medieines for depression, seiz-
ures, high cholesterol anxdety,
infections, inflammotion  ond
pain — smong other aliments —
have been delected in the weste-
water that fows Into Callfsrnia
streams end seeps into drinking-
water aguifers. The contaming-
tion raises questions ebout the
safety of recialmed water con-
sumed by the public and the
health of wild creatures that in-
habit walerways.

The concentralions are so mi-
nuscule — in parts per trillion, or
a few drops In an Olympie-sted
swimming pool — that scientists
suspuecl there is dttle or no hu-
man danger. They acknowledge,
however, that no one knows the
effects of ingesting tiny dosts of
muitiple drogs continuousty over

o Hfetime

S oy, coneerns have forused
mostly on the eeological thrent
Biologists studyiag frops aa Pro-
zag, insects dosed with anti-sel-
zure drugs. algae kiled by antibi-
otics and fish [erinized by
birth-control  pills hove  dis-
covered thal some streams con-
tain pharmaceuticals and syn-
thetle estrogen at fevels narmiud
to aguatic life.

“all the data we have com-
piled indicntes these coneentra-
tions are Lrivial to pubtle heaith.
Even putting massive safety fac-
tors on this, it still wouldn't hove
p [human] Impacl,” Snyder said
“Now for wastewvater — that’s a
different, story. When you have a
fish or endangpered species that
is exposed 24 hours o day- we do
need tolook at this.”

[See Water. Page B8]

Military
Family
Aid Fund
Untapped

The National Guardis
blamed foralack of
awareness but says the
rules are too restrictive

By Rore TEMPEST
Tirea Siaff Wriler

SACRAMENTO ~— A year af-
ter il was lnanched to help acti-
valed Natiopal Guard famitles
suffering financial hardships, the
California Military Family Relief
Fund has been o major disap.
pointment to its sponsors.

1n 2605, the fund pold oot only
$7.687 Lo just three families from
among the 7000 soldiers actl-
vpted for federal duty in Iraq, Al
ghanistan and other postings
that year. The emergency fundl
was desigaed to help National
Guaord fomilips  focing  unex-
peoted bills, such as food, hous-
ing, child care, utllities, medieel
services and insurance.

fn compnrison, o similer fund
izs iiinois bul which alse includes
mititary reservists enlied up for
duty paid $i § miliion te 2,662
ramities in Its first year of opera-
tion. At least hall of these wha
were helped, soid Tinols pro-
geram direetor Erie Schudler, were
members of the Winals National
Guard.

Disturbed by the Califernia
rellef program's performance. Lt
Gov. Cruz Bustamante, the
fund's Initinl sponsor and pri-
mary advocate, wrote aJen. 2let-
ter to Noljonal Guard Maj. Gen.

Witlizm H Wade, requesting an -

explanation.

“T'a find thal o year lnter Lhot
we huve served only & few people
is very disappointing. It's shame-
fuj,” Bustamnanie sald inan inter-
view, “The program is not being
used IS not heine~osktet T
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Waler, from Page BI)

with ebout 2,000 varielies of
yreseription and over-the-count-
w drugs belng sold, there are no
jovernment stongards restrie-
Aing any of them In drinking wa-
wor or in elllsent selessed inte
streams or lakes

Water and sewoge spencles
wen't even required to look for
shem — ond most dent, Testing
»f drinlking water for drugs hus
seen so infrequent that no one
miows how much people are in-
zesting. A notlons! assoclation of
rustewater ngencles wamed In
November that phannaceuticals
are a “potentinl sleeping giant.”

Los Angeles and Orange
:ounties are mmong the world’s
eaders in recycling sowage Lo re-
plentsh water supplies. nnd ofll-
slnls there worry that Lhe pub-
do's perception of the waler
supply wili be talnted.

The Whittler Narrows plant,
whteh has operated in Bl Monle
since 1962, was Lhe nallon's first
reclamntion plant. Since then.
aearly half o teil-

Robert Horvatl, the districls’
{ectinleal services director, said
tiny goses of over-lhe-counter
drugs aren't that worrisome, but
othier jess comimon medicallons
can amount to an nvoluaiory
though “exiremely low™ public
exposure The agency, whiech op-
erotes 10 reclpmotion pionts, 18
one of o few with the abiity to
tast for pharmaceutleals

"4 such a large st of com-
pounds that even the lesting ks 2
lot. of worle — just Leasing out
which ones arelmporiant. Solar,
we have no {federal or state}
gonls to shoot for." Horvall snkd,

Orange County s spending
$500 million Lo build the worid's
most advanced sewage-reeyeling
plant. When operating in 2007, it
Is expected {6 bring pharmiceu-
ticnls and other contaminants o
undetectabie levels,

Christinn Daughton, chief of
environmental chemistry at the
EPAs Notionn]l Exposure He-
searel Loboratory branch inLas
Vegns, hus sald that drugs rival

pesticides but un-

jon gallons of

tike such cenven-

wenpled  sewnge ¢ ") tlonal pollatants.
fromn  Whittier There’sa they are unregu-
Norrows and two : " : iated  wnd  flow
sther couniy que‘gtm" Of W‘_(”Ch contlnuously Inie
s hve se - pharmaceuticals IR e
Contral Besin 11y be persistent plants. The US,
agaifer  beneath , enlogleal Survey
the Spn Guobriel inthe festnd one or mere
aliey. which sup- . i

e ter to environment, P of
R i which havethe  sieems tested in
S;Juzhcrét L(l:anrmr- greatest potentia] 1Ln uDIDDI)l Lre-
ala ndergoes port, aughton
some  of  the Sfor adverse wurned  that
workd's most rig- nedicatio

orous (:!:znn:ingi ‘:’lﬁ’dS" ! 'l‘cau]d im;(;sw cu-
oy onl haolnen e TS 0L
rivars i and Orange(?ou_ﬂinale;f puc'l,s" on refczuutlc
streams from bac- Bistrict ccosystems —

teria wnd  nitro-

such as declining

gen, Much ol the
wastewnter then is routed into
agulfers, where It remains for ot
lenst six months so soll can filler
pul more contaminants belore
potable waler §s purmped

in November, the Los Angeies
County Spnilation Dlstricts re-
ported at a selealific conlerence
\hat they found high levels of bu-
prefen, paproxen and nceln-
mingphen in row sewnge coming
Into ils Whiltter Norrows pinnt,
and very small concentrations
goinff out

111 waste Liat hind undergone
treptment, the antibiotic suifa-
melhoxozole and  antlcholes-
terol medleation  gemfiibrozil
were found o4 fatriy high levels of
rround one part per bifllon The
antidepressuent fuoxetlne. the
arthritls drug diclofenne. andd-
pnxlely and anif-seizure drgs,
three mere antibiotics and oth-
ers were dietected al Jower levels,
In parts per trillion. Estrogens
alsp were measured in low levels.

Similer indings lrom two Los
Angeles County reclamallon
plants witl be published loter this
yoor by Jorg Drewes, o o555k
ant. professer of environmentil
selence andd engineering ol the
Colorado School of Mines

repraduction ond

survival rates — Lol “can oeeu-
mulate over time to ulllmately
yieid srsly profound chonges,”
even in prolecled arens such of
national parks

Fish, frogs and olher cren-
{ures live, [eed nnd breed in
walerways — exposed to lhe
drisgs from birth to death,

Collecting enrp and other fish
In & Dalins stream fed Ly treated
sewage, Boylor Universily toxi-
cofegist Bryan Brooks found -
oxetine, an ingredlent of Prozee
and other antldepressants. ln oll
Msh snmpled

I laboratery frogs. Prozac
siows growth and melamorpho-
sls, leaving ladpoles more vul-
neenble Lo predation, peeotding
to research by Universily of
Georgla ecoloxicologist, Marsha
Bisele In fish, iL eouses lethargy
and delays reprogduction, and i
srusteeeans and shelifish. repro-
duetive rotes drop

The mosk striking discovery is
feminized fish, Male fish in Brit-
ish rivers, Nevada's Lake Mead.
the Polomne River and else-
wiern gre growing fernale ovare
fan tssues from continuous ex-
posure to birth-conirol
esteopens and netural hormone

CONTAMINANTS: ledJolinson, chdef hydrologist for the
effiuent trealed af the Wiitltier Narrews treatmenl plant runs

HMLALTH: Analional association of waslewoler agencies has
waraed ot pharmacendtivals are a “polential sleeping giant ™

excretions in treated sewnge
Many popular medications.
such as acctaminopi:en and jbu-
profen, are efimipated during
sewipe Lreptment. Bul Some
pass out ol the plants unallered
and are reiessed into streams.
oveans and groundwoler basins,
"Most  plurmacenticals are
desiimed to be lough beeause
they hove to gel through youy
body to hove a theropeutle ef-
fect,” sald Margurel Nellor, an
environmental consuitant wha
spoclallzes in veclnimed waler.
wo witely used anli-epilep-
tie modicalions -— carbuinuse-
plie and primidone - survive
not only Arizonn's advisneed. ler-
tiary Lreatment bul aiso filira-
tion through aguifers’ soll Bven
after elghl years underground,
they st} contaminate well water
used to lrrignte porks in Mesa
snd Pueson, Deowes said
Yol expurts suspect that the
milions of Americans who diink
reclahned waler — which ln-
eludes virtually everyone in Los

Angeies County - would experi-
ente no elfeets.

Drugs iz waslewater are de-
teeted In nenograms  though
they usually nre administered by
doctors I mitliprems, o unit
1 million Limes Jarger.

sFeople would have Lo drink
the woler for many bundreds of
yenrs Lo get a dose of a pharma-
ceutiend equiviient Lo theropy.”
sild Drewes.

StHI, e public prposure 15
widosprend, mnd some  douRs
share a common mode of nelion.
Wwiien combined, Whey could iead
to slgnileant exposure.

Beense seme pills nre inlen-
Lionnlly fughed dewn Lollets, Los
Anpeles and Orange counties
will begin distributing cards o
phurmaeles tn Morch sdvising
cuslomers o take unwanted
drugs to hazardeus wasle round-
ups or wenp them and put them
inthe trash

Water agencies pretict that
spon Lhey wilt have Lo teckle thig
new geaeration of gonlaiminasls

Gl

Fhotbgrapls by Rontirt GAVTIUER Loy Angeles Times

Waler Replenishment Districl of Soutfer
into the Rio Hondo. Fish and elher aquati

i Catifornic, sits near a pipe where
¢ life are particuiarly vulnerable

Drugs in the environment

‘Tests of raw and Lrealed sownge al Los Angeles Counly's Whiltier
Narrows Reclamation Plant show that seme phormaceuticals are
resistant even Lo advenced treatiment and are released into the
snn Gabriel Valley's groundwaler bastn in vitra-iow levels.

Drugs in sowage and Ia treated water

(Parts per trition)

Esteopens {female sex hormenes)
Trickosan {autibiotic)
(};qmmipqg_h_m (analpasic)
Naproxen (analgesic)
tbuprofen (analgesic),

20

Sulfamelborazole (antiobiotic)
Meprobinnate (onti-anxiely)
Gilantin (ardi-conviisant)

Carbamozepine (anti-seizure. onalpesic) 58-95

Diciofenac (arthritis)
Trimethoprim {anlibioticy
Eryllromycin (antibiolic)
Gp!r\‘i‘i.hrgz_n‘{nl1!i—c(\p!es(ernl)
Fluoxeline (anti-depressant)

ST lests ob e wooaung sewane ) e o

Dissharged
inla
Entesing plant groundwale
696 A8
 610-687 51-74
300-35 200 under 10
3.780-5 100
1720-6 630
3i-52
320-882
194-241 219-294
- 39-a8 98-120
93-133
_____ 22-30 40-63
178-591 231-337
205-29% 419-517
2,300~3 020 733-1,110
unger 10 13-18

g wante were made 8t ddterend Bimes wlkic

explmin wity ome afitienl i mooe comtaminatg than thi incomisgy wirsts

Sonree: Lus Angles Countyy Sanilotion Dat

riels Now, 2005

‘The EPA 15 lkely Lo ndd o few
pharmuceuticals Lo o new candi-
dates st which could infliate
monitoring of water I 2008

In the meaniime, the newest
teclinology can deiect chensdenls
fn: parts per quintiliion —equiva-
lenl. to one inblespos: I the
Mississippi River

e apniyticnl capabiiity has
reafly, really outstripped our
ability to undersland what il
means,” suld Michoael Wehner of
the Orange County Waler Dis-

fan Angrir Tl

trict, which tnps a basin replet
Ishet by Lhe Santa Ana Rive
composed  plmost. entirely
Lrented sewnge.

“There's 1 guestion of whic
phurnieetlicals moy be persts
ent in ihe envirenment, whi
tave Lhe greotest polential b
piverse elfeots.” he sald, “Thel
fermation s still sketehy cor
pared Lo Lhe Lreditionat contar
noanly. There's some good wo
jroing on to help us gel a hand
pn it bt i sl early ™
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Traces of prescription
drugs found m:recyded
Los Angdes~area water

Assecrated Press

LOS ANGELI‘.S
" quality officials have found
traces of resilient prescription
drugs in wastewater that has
been filtered and recycled into a
Southern California aquifer for
eventual use as drinking water,
but 'the amounts are so small
that the health effects are un-
clear, a Los Angeles newspaper
repmted Monday. .

Drugs i‘ncluding antibiotics,
antipsychotics, birth-control hor-
moenes, Viagra and Valium ou-
tinely turn up in wastewater all
over the world because people
flush them down their toilets.
But medications have also ended
up.in Los Angeles County's
water supplies because of the re-
gion’s aggressive efforts to turn
treated sewage into drinking
water. -

-Nearly half a trillion gallens of
sewage from three treatment
plants have replenished the Cen-
tral Basin aguifer beneath the
San Gabriel Valley east of Los
Angeles, ~which supplies
4 million people with water.

" Southern California sewage

" undergoes some of the world’s
most rigorous cleansing to re-
move bacteria and nitrogen, and
recycled wastewater added to
the drinking water supply meets
all government standards, But
water officials are dlscavermg
1} ‘medications- as s theyh

. armdety, mfec
t;on ancl p

e' use the medications have
eerfisfound in very small

" amounts — the equivalent of d

few drops in an Olympic-sized
swimmming pool - scientists sus-
pect there is little or no human
danger. But they say no one
knows if there are health haz-

~ards from ingesting small doses

of dmgs continiously over alife:
time.

berabor}-' branchin Las
dina 1999 1eport that
lead;:

Lake Mead, the Potemac Rwer :
and elsewhere ‘male fish are
growing female ovarian tissues
from exposure to birth-control .
- estrogens and natural hormone

excretions in treated sewage.
‘In November, the Los Angeles
County Sanitation Districts re-
ported high levels of ihuprofen,
naproxen and acetaminophen in
raw sewage entering its Whittier
Narrows plant, and small con-

_centratmns gmng out.

ecause some people deliber-
1y ﬂush pills, Los Angeles
rarige counties will begin
buting cards to pharma-
in March advising cus-
to get rid of drugs at
ous waste roundups or
them and put them in the

ea{ures that spenci their
Tives in waterways ex-.
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POLITICS:

Column: Water stalemate a symptom of California’s
governance crisis

Sacramento Bee — 2/19/06

By Dan Walters, Bee columnist

As expostulated in this space previously - perhaps ad nauseam - California
faces any number of long-range political issues that stem from its rapid
population growth and equally dramatic social and economic evolution, but
those same factors also block responses to those issues.

California's growth and ever-increasing diversity - it's already the most
complex society in the history of humankind - dissipate social cohesion and
undermine the consensus necessary for political decision-making.

When journalists and academics talk or write about California's crisis of
governance, they're not referring to Gov. Amold Schwarzenegger's up-and-
down governorship or the antics of legislators, but about the sclerosis that's
afflicted the entire system of political government and made Californians
increasingly cynical about those they elect to public office.

It explains why the governor and lawmakers this year are publicly
acknowledging the ill repute in which they are held and are pledging to work
together on universally recognized problems, such as the state's chronic lack
of investment in highways, levees, schools and other forms of public
infrastructure.

Whether they succeed is, in effect, a test of whether California's political
system is irretrievably broken and the state has, as many suggest, become
ungovernable or whether there is hope for resurrection.

There are any number of examples of how cultural and economic diversity
interact with the "checks and balances" of American-style government to
create political gridlock in California, but few are starker, or more important,
than an adequate supply of clean water, on which the state's human and
economic well-being depend.

As with highways and other infrastructure systems, California is living off

the decisions that earlier generations of voters and politicians made on water
during the two decades that followed World War II. We have one of the
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planet's most extensive systems for moving water from where it originates -
in the mountains of Northern California, mostly - to where it's needed and
used. The federal government, the state government and local water agencies
operate pieces of the system.

It has, for the most part, served us well, but with age, changes in the farm
economy (which consumes much of the water), population growth, and other
factors, the system needs expansion and upgrading. A major problem is that
the State Water Plan, first written nearly a half-century ago, has never been
completed. Most of the water that's being shipped from Northern California
to Southern California via the California Aqueduct is still being pulled out of
the Sacramento-San Joaquin Delta, which is suffering much environmental
degradation as a result, rather than being routed around the Delta, as the state
plan envisioned.

The Department of Water Resources has just unveiled a new version of the
plan, emphasizing regional cooperation on water-related issues, a more
activist approach by the state government (including a big chunk of
Schwarzenegger's infrastructure bonds) and a fresh look at the Delta’s
problems.

It's a welcome start after decades of wheel-spinning, but water, like
government in general, suffers from a lack of broad consensus.

Those who want to develop more water and reservoirs to hold it have been
locked in an epic, decades-long battle with those who believe that water
development despoils the environment and encourages more population
growth. In the 1980s, the clash derailed the Peripheral Canal that was
supposed to carry water around the Delta, and later it stalled the much-
trumpeted "CalFed process" that was to find cooperative solutions to the
Delta's problems without a Peripheral Canal. On those and other water-
related issues, the lack of consensus led directly to political stalemate.

DWR Director Lester Snow, a veteran of the CalFed wars, is still hopeful
that with a carrot-and-stick approach, the state can persuade local and
regional water agencies to come together - but he and Schwarzenegger must
first persuade the Legislature to even try to resolve its own conflicts, as well
as those of outside interest groups. Water is, indeed, symptomatic of
California's larger crisis of governance.
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Water, water everywhere

Researchers look into rainwater for irrigation

Mason Stockstill, Staff Writer
San Bernardino County Sun

ONTARIO - Millions of gallons of water are wasted each year here, and a group of former engineering students from UC Riverside
betieve they have a way to save it.

The source of the water Is rain, and the group's idea is as old as the concept of irrigation: Catch the water falling from the sky, and
use it to water our lawns

As simple as it sounds, storage and irrigation systems using harvested runoff could save the reglon millions of dollars in utility
costs, according to the group's research

“The main thing is to see how clean the water Is," sald Greg Guillen, ane of the researchers. "Hopefully, we can just catch it, fill it
and put it on the fawn."

The group of five came up with the project while they were undergraduates in the university's engineering program. The idea was
that as Southern California becomes paved over with more streets and bulldings, more rainwater Is diverted into storm drains that
eventually run to the ocean.

If the water sliding off the roofs of jarge buildings is clean enough, the students figured, there's no reason why it shoutdn't be put
to use

"Thig is not necessarity a big source of water," said Mark Matsumoto, associate dean of the engineering department and the group’s
adviser. "But If the ides Is to save as much water as possible, this is one way to do it.”™

The project has several components First, the students built a catch basin outside a buitding on campus to collect rainwater as it is
funneled off the roof.

They iater tested the water gquality, which is particularly Important for the “first flush” that Is, the water that hits the roof during
the first rainfall of the season.

"If you can tmagine how dirty the roof is at the end of the summer after it hasn't rained for months, we want to measure what that
rainwater's like coming off there the first time," Gulllen said-

That data will determine what the water can be used for and whether it needs to be treated, Guillen said.

In addition, the researchers used computer medels to calculate how much water could be saved and re-used . They chose Ontarlo
because of the high number of warehouses and other buildings {such as Ontario Mills) with large roof areas.

"“They looked at the space in terms of rooftop area in 8 couple of areas, and thought that Ontario was one that would benefit from
catching the rainwater from the rooftop,” said Kawat Tam, a lecturer at UC Riverside involved with the project.

The computer models found that harvesting rainwater in Ontario could yield as much as 2,200 acre-feet of water each year more
than 700 miltion gallons, enough to meet the annuat household needs of nearly 10,600 people

Though it sounds simple, saving rainwater will take some work. Individual property owners would need to install plumbing systems
and storage tanks to hold all the water, and then connect them to existing irrigation systems such as fawn sprinklers.

The group has already won grants from the Metropoiitan Water District and the U.S. Environmental Protection Agency to continue
the research and come up with ways to make the project feasible.

Gullien envisfons a system, one day, where runoff is diverted inte a central supply so that individual properties won't be relying
only an their own krrigation systems.

1 Ga
hitp://www.dailybulletin.com/portlet/article/html/fragments/print_article jsp7article=3445726 2/6/2006 Lo
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Critics rip EPA well-water standard

California proposes tougher standards for perchlorate

Andrew Sliva, Staff Writer
San Bernardino County Sun

The U.S. Environmental Protection Agency on Thursday proposed a cleanup standard for a rocket fuel ingredient that's four times
weaker than the level proposed by California and is woefully inadequate to protect fetuses and children, critics said

Perchlorate has contaminated numerous weils in San Bernardino County and elsewhere in California, leading to cleanup projects
that will cost tens of millions of dollars and take decades to complete.

The EPA has proposed a preliminary goal of 24 5 parts per billion, compared to a health goal of 6 parts per billion in California.
Many experts argue the standard should be set at 1 part per biflion

"A precautionary approach would be to not allow any," said Penny Newman, director of the Riverside-based Center for Community
Action and Environmental Justice. "This is rocket fuel. To set a level of 24 is unconscionable.”

Perchlorate, a sait that provides the oxygen to propet rockets, flares, fireworks, air bags and other products, can reduce thyroid
function and is thought to be dangerous to fatuses and young children.

Sen Barbara Boxer, D-Calif, slammed the Bush administration for the proposai.

"Fhis standard faiis to protect pregnant women, children and other vuinerabie individuals from this dangerous health hazard,” she
said in a written statement. "EPA's standard also ignores new and mounting evidence that this toxic chemical is more prevalent in
focd than previcusty thought.”

Perchlorate has been found in breast milk of nursing women, cow milk and lettuce.

The £PA proposal is based on a review of the current science by the Nationai Academy of Sciences Previously, the agency
recommended a ievel of 4 to 18 parts per billion.

The recommendation is designed to protect a 154-pound person who consumes two liters of water per day.

The proposed level Is one-tenth the dose at which any Il effects are seen "to protect the most sensitive population, the fetuses of
pregnant women who might have hypothyreidism or lodide deficiency, it Is also protective of other sensitive populations, such as
{newborns) and developing children,” wrote Susan Parker Bodine, assistant administrator, In the memo that went out to regional
EPA offices.

A former rocket plant in Mentone Is the source of a major plume of contamination that has been moving west for years. Aerospace
giant Lockheed Martin has spent millions to clean up the contaminated groundwater and is the target of a lawsuit by Redlands
residents

Rialto, Colton and Fontana are also wrestiing with roughly 20 wells closed because of perchlorate. The contamination is thought to
have originated from ofd munitions bunkers and fireworks manufacturers near the county-owned Mid-Valley Landfill In Rialto.

Though Califernia has a health goal of & parts per billion, that is not an enforceable drinking water standard. The state Is two years
behind a statutory deadline to establish a standard.

http://www.dailybulletin.com/portlet/article/html/fragments/print_article jsp?article=344175+  rvzuvy
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Huntington Beach OKs

By Jean O.Pasco
Times Staff Wriler

A controversial proposal to
build what would be the largest
desalination plant in the nation
along the Humtington Beach
coast was approved early Tues-
day after months of considera-
tiom.

Poseidon Resources Corp.s
plans to build a $250-million de-
salination facility next o the
AES power station on Pacific
Coast Highway at the city's
southern edge were approved by
the Huntington Beach City
Council on a 4-3 vote.

The plant would produce as
much as 50 million gallons of
fresh water daily by tappmg
ocean water already pumped
into the power station to cool the
huge electrical facility.

The plant still must receive
approvals from the California
Coastal Commission, the state
Repgional Water Quality Control
Board and the State Lands
Commission.

Most of the water would be
sold to as-yet-unlknown buyers,
although Huntington Beach has
agreed to buy & modest amount
— 3.2 million gallonsaday-—ata
rate less than what it now pays
for imported water from the Met-
ropolitan Water District. About a
third of the city’s water 1s im-
ported; the rest is groundwater.
The city uses about 34 million
galons aday.

“Obviousty, I'm pleased with
the vote regardiess of the num-
bers,” Poseidon Senior Vice
President Billy Owens said after
the council voted following hours
of debate. “After all of this time,
we have a good relationship with

the city. We're not gomng to cause
any problems. We just need our
chance.”

The vote was a huge victory
for Poseidon, a small, privately
held firm based in Connecticut
that has fought for two years to
build a landmark desalination
plant on the Southern California
coast. The company's plant in
Tampa Bay, Fla. — half the size
of the one approved for Hunting-
ton Beach —was taken overby a
public water agency and has
been beset by financial and tech-
mical problems.

Another Poseidon facility
proposed in Carlshad is ex-
pected to go before the City
Council there in May.

The desalination proposal
was Vigorousiy opposed by some
residents and environmental
groups, who lamented the build-
mg of more industrial plants
along the city’'s tourist-heavy
beaches. They aiso cautioned
that the plant’s briny discharge
could kil sea life. Other critics
said the project was an improper
use of a public resource — the
ocean — for private profit.

“frankly, it would be bre-
sponsible of us to make ourcity a
guinea pig for this,” said Mayor
Dave Sullivan, who jomed Coun-
cilwomen Jill Hardy and Debbie
Cook in oppoesing the permits.

More than 100 people spoke ab
a meeting packed with four
times that many spectators. Re-
action was mixed, though many
who spolke for the project belong
to labor unions that would ben-
efit from construction jobs.

Other supporters praised de-
salination as a proven technoi-
ogy for giving Southern Califor-
nia a source of frosh water other
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The Huntington Beach City Council approved development
permits for a proposed desalination plant across from Huntington
State Beach. The $250-million facility would be the largest

desatination plant in the nation.

[} Proposed desalination facilities ) Existing storage tanl
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Sources: Poseidon Resources of Cannecticui; city of Hunlington Beach

than groundwater and the Colo-
rado River. Though the Metro-
politan Water District has sald
water supplies are adeguate
through 2030, several speakers
urged the city to plan ahead.

“We live 1 a desert, and we
need all the sources of fresh wa-
ter that we ecan deveiop,” said
Councllwoman Cathy Green,
whio supported the projeef with
council members Keith Bohr, Gil
Coerper and Don Hansen.

In September, the city nar-
rowly approved an environmen-
tat review of the plant, following
a five-hour hearing at wiach
nearfy 80 residents, envirommen-

los Angeles Time:

talists and experts spoke. It was
the second attempt for Poseidon,
whose earlier environmental
study was rejected because the
council said # understated the
potential effects on marine life.
Poseidon offered several in-
centives to the city, including
building a 10-million-gallon stor-
age tank for emergency water
use; paying $2 million to the city;
and providing another $1.9 mil-
lion for streef improvements.
One point of contention
wasn’'t resolved with Tuesday’s
vote: The city contends the com-
pany rust pay a tax on its elec-
tric use amounting to $840,000 a

ETINRAT S
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year; Poseidon says its share
would be only $50,000 a year.

The company is banking that
water prices will surge in coming
years, making the high electric
cost of producmg its water worth
the investment. It plans to sell its
water for about $1,000 an acre-
foot, ecompany officials said.
Groundwater from an aquifler
costs about 3200 an acre-foot;
inported water is about $500 an
acre-foot. An acre-foot is roughly
the amount that two families use
In ayear,

Cook argued that the plant
was relying on an expensive en-
ergy source - natural gas. Fu-
ture energy shortages could
push prices so high, she said,
that no one would buy the de-
salted water.

Hardy said she was opposed
because most of the water would
be shipped elsewhere, particu-
larly to fuel development in
southern Orange County, where
940% of water is imported.

The firm wanis to build iis
Huntington Beach and Carlsbad
plants next to power stations to
use their cooling water pipes,
which range from 12 to 25 feet in
diameter, to draw in ocean water
for their operations.

Piggy-backing on the electric
piants has drawn additional op-
position from epvironmentalists
who say the facilities are out-
dated eyesores that kil fish,
plankton and crustaceans by
suciang in milions of gallons of
seawater.

Environmentalists are pres-
suring the state to phase ouf all
ocean cooling pipes for coastal
power plants by 2020,

Times staff writer Sara Lin
coniributed to this report.
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