NOTICE OF MEETINGS

Thursday, October 26, 2006

9:00 a.m. — Advisory Committee Meeting
11:00 a.m. — Watermaster Board Meeting

(Lunch will be served)

AT THE CHINO BASIN WATERMASTER OFFICES
9641 San Bernardino Road
Rancho Cucamonga, CA 91730
(909) 484-3 888




Thursday, October 26, 2006
(Lunch will be served)
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9:00 a.m. — Advisory Committee Meeting
11:00 a.m. — Watermaster Board Meeting




CHINO BASIN WATERMASTER
ADVISORY COMMITTEE MEETING
9:00 a.m. - October 26, 2006
At The Qffices OF
Chino Basin Watermaster
9641 San Bernardino Road
Rancho Cucamonga, CA 91730

AGENDA

CALL TO ORDER

AGENDA - ADDITIONS/REQRDER

CONSENT CALENDAR

Note: Al matters listed under the Consent Calendar are considered to be routine and non-
controversial and will be acted upon by one motion in the form listed below. There will be no
separate discussion on these items prior to voting unless any members, staff, or the public
requests specific items be discussed and/or removed from the Consent Calendar for separate
action,

A. FINANCIAL REPORTS

1. Combining Schedule of Revenue, Expenses and Changes in Working Capital for the Period
July 1, 2006 through July 31, 2006 (Page 1)

2. Treasurer's Report of Financial Affairs for the Period July 1, 2006 through July 31, 2006
(Page 3)

3. Profit & Loss Budget vs. Actual July 2006 (Page 5)

4. Cash Disbursements for the month of September 2006 (Page 7)

§. Combining Schedule of Revenue, Expenses and Changes in Working Capital for the Period
July 1, 2006 through August 31, 2006 (Page 11)

6. Treasurer's Report of Financial Affairs for the Period August t, 2006 through August 31,
2006 (Page 13)

7. Profit & Loss Budget vs. Actual July 2006 through August 2006 (Page 15}

B. GOVERNMENTAL SAVINGS ACCOUNT
1. Transfer from Bank of America Governmental Savings Account to the Bank of America
Chino Basin Watermaster Governmentat Checking Account

C. WATER TRANSACTION
1. Consider Approval for Transaction of Notice of Sale or Transfer — Santa Ana River
Water Company leased and assigned Jurupa Community Services District the quantity of
2,000 acre-feet of corresponding Annual Production Right for Fiscal Year 2005-06. Date of
application: August 23, 2006 (Page 17)

2. Consider Approval for Transaction of Notice of Sale or Transfer — The transfer of
Monte Vista Irrigation Company Fiscal Year 2006-2007 annual production rights in the
Chino Basin to the Monte Vista Water District. The total quantity of water to be transferred
is estimated at 1,300 acre-feet. Date of application; August 23, 2006 (Page 27)



Agenda Advisory Committee Mesting

II. BUSINESS ITEMS

October 26, 2006

1. New Yield Allowances for the FY 05-06 Assessment Package at 30% of Desalter Production

(Page 38}

il. REPORTS/UPDATES

A. WATERMASTER GENERAL LEGAL COUNSEL REPORT

SRS T A

Water Activity Report (WAR)

Storage and Recovery Negotiations
Desalter Negotiations
Peace |l Term Sheet
Hanson Aggregates
Goodrich Subpoena

B. WATERMASTER FINANCIAL REPORT
1
2.

Assessment Package

o

U BN -

CEOISTAFF REPORT
Storm Water/Recharge Report
Legislative/Bond Update
Water Fair Reminder
Strategic Planning Conference Recap
Treatment of Desalter Forgiveness

E. INLAND EMPIRE UTILITIES AGENCY

WA

Monthly Water Gonservation Programs Report (Page 47)
Monthly imported Water Deliveries Report (Page 51)
State and Federal Legislative Report {Fage 57)
Community Quireach/Public Relations Report (Page 76)

F. OTHER METROPOLITAN MEMBER AGENCY REPORTS

IV. INFORMATION

1. Newspaper Articles (Page 78)

V. COMMITTEE MEMBER COMMENTS

VI, QOTHER BUSINESS

Vil. EUTURE MEETINGS
October 24, 2006
October 26, 2006
October 26, 2006
October 27, 2006
October 30, 2006
November 8, 2006
November 15, 2006
November 16, 2006
November 16, 2006

Meeting Adjourn

9:00 am
900 am

11:00 a.m.
1:00 p.m.
9:00 a.m.

10:00 a.m.
1:00 p.m.
9:00 am.

11:00am.

GRCC Meeting

Advisory Committee Meeting

Watermaster Board Meeting

Induced Santa Ana River Recharge from Desalters Workshop
Assessment Package Workshop

Joint Appropriative & Non-Agricuitural Pool Meeting
Agricultural Pool Meeting @ IEUA

Advisory Committee Meeting

Watermaster Board Meeting



CHINO BASIN WATERMASTER
WATERMASTER BOARD MEETING
11:00 a.m. — Qctober 26, 2006
At The Offices Of
Chino Basin Watermaster
8641 San Bernardino Road
Rancho Cucamonga, CA 91730

AGENDA

CALL TO ORDER
PLEDGE OF ALLEGIANCE
AGENDA - ADDITIONS/REORDER

.  CONSENT CALENDAR
Note: All matters listed under the Consent Calendar are considered to be routine and non-
controversial and will be acted upon by one motion in the form listed below. There will be no
separate discussion on these items prior to voting unless any members, staff, or the public
requests specific items be discussed and/or removed from the Consent Calendar for separate
action,

A. FINANCIAL REPORTS

1. Combining Schedule of Revenue, Expenses and Changes in Working Capital for the Period
July 1, 2006 through July 31, 2006 (Page 1)

2. Treasurer's Report of Financial Affairs for the Period July 1, 2006 through July 31, 2006
{Page 3)

3. Profit & Loss Budget vs. Actual July 2008 (Page 5)

4. Cash Disbursements for the month of September 2006 (Page 7)

5. Combining Schedule of Revenue, Expenses and Changes in Working Capital for the Period
July 1, 2006 through August 31, 2006 (Page 171)

6. Treasurer's Report of Financial Affairs for the Period August 1, 2006 through August 31,
2006 {Page 13)

7. Profit & Loss Budget vs. Actual July 2006 through August 2006 (Page 15)

B. GOVERNMENTAL SAVINGS ACCOUNT
1. Transfer from Bank of America Governmental Savings Account to the Bank of America
Chino Basin Watermaster Governmental Checking Account

C. WATER TRANSACTION
1. Consider Approval for Transaction of Notice of Sale or Transfer ~ Santa Ana River
Water Company leased and assigned Jurupa Community Services District the quantity of
2,000 acre-feet of corresponding Annual Production Right for Fiscal Year 2005-06. Date of
application: August 23, 2006 (Page 17)

2. Consider Approval for Transaction of Notice of Sale or Transfer — The transfer of
Monte Vista Irrigation Company Fiscal Year 2006-2007 annual production rights in the
Chino Basin to the Monte Vista Water District. The total quantity of water to be fransferred
is estimated at 1,300 acre-feet. Date of application: August 23, 2006 (Page 27)



Agenda Watermastier Board Meeting October 26, 2006

it. BUSINESS ITEMS

1. New Yieid Allowances for the FY 05-06 Assessment Package at 30% of Desalter Production
(Page 39)

Hl. REPORTS/UPDATES
A, WATERMASTER GENERAL LEGAL COUNSEL REPORT
Steorage and Recovery Negotiations
Desalter Negotiations
Peace |l Term Sheet
Hanson Aggregates
Goodrich Subpoena

W=

B. WATERMASTER FINANCIAL REPORT
1. Water Activity Report {(WAR)
2. Assessment Package

C. CEOQISTAFF REPORT

Storm Water/Recharge Report
Legislative/Bond Update

Water Fair Reminder

Strategic Planning Conference Recap
Treatment of Desalter Forgiveness

LRl

V. INFORMATION
1. Newspaper Articles (Page 78)

V. BOARD MEMBER COMMENTS

VI. OTHER BUSINESS

Vil. FUTURE MEETINGS

October 24, 20086 2:00am. GRCC Meeting

October 26, 2006 9:.00 am.  Advisory Committee Meeting

October 26, 2006 11:00 am.  Watermaster Board Meeting

October 27, 2006 1:00 pm. Induced Santa Ana River Recharge from Desalters Workshop
October 30, 2006 2:00am. Assessment Package Workshop

November 9, 2006 10:00 am Joint Appropriative & Non-Agricultural Pool Meeting

November 15, 2006 1:00 p.m Agricultural Pool Meeting @ IEUA
November 16, 2006 9:00 am.  Advisory Commiitee Meeting
November 16, 2006 11:00a.m.  Watermaster Board Meeting

Meeting Adjourn



. CONSENT CALENDAR

A. FINANCIAL REPORTS

I8

(O8]

Combining Schedule of Revenue, Expenses and
Changes in Working Capital for the Period July I,
2006 through July 31, 2006

Treasurer’s Report of Financial Affairs for the
Period July 1, 2006 through July 31, 2006

Profit & Loss Budget vs. Actual July 2006

Cash Disbursements for the month of September
2006

Combining Schedule of Revenue, Expenses and
Changes in Working Capital for the Period July 1,
2006 through August 31, 2006

Treasurer’s Report of Financial Affairs for the
Period August 1, 2006 through August 31, 2006
Profit & Loss Budget vs. Actual July 2006 through
August 2006




CHINO BASIN WATERMASTER
COMBINING SCHEDULE OF REVENUE, EXPENSES AND CHANGES IN WORKING CAPITAL
FOR THE
PERICD JULY 1, 2086 THROUGH JULY 31, 2006

OPTHAUM POOL ADMINISTRATION AND SPECIAL PROJECTS  GROUNDWATER OPERATIONS

Admimistrative Revenues
Adminstralive Assessmenls
interest Revenue
rMuiuat Agency Project Revenue
Grant Income
Miscellaneous income

Tolal Revenuas

Administsative & Project Expenditures
Watermaster Adminsstration
Walermaster Board-Advisory Commillee
Poci Adminustration
Optimum Basn Mgnt Admiristration
CBMP Project Costs
Education Funds Use
Mutuat Agency Proiect Costs

Total Admisustralive/OBMP Expenses

Nel Admuipusirative/OBMP income
Allocate Net Admin income To Poots
Allocate Net OBMP Income To Pocis
Agnicufiural Expense Transfer

Total Expenses
Net Adminustrative Income

Qther Incomel{Expense)
Replesishment Water Purchases
MZ1 Supplemental Water Assessments
Water Purchases
MZ1 Imported Water Purchase
Groundwater Replenishmert
Net Clher income

Net Transfers To/{From) Reserves

Working Capital, July 1, 2005
Warking Capital, End Of Penod

04/G5 Production
04/85 Praduction Percentages

O Finangint FE-HTE3 July[C Jufy als]Snenit

F)

WATERMASTER BASIN APPROPRIATIVE AGRICULTURAL NON-AGRIC, GROUNDWATER GRAND BUDGET
ADMINISTRATION MANAGEMENT POOL POOL POOL REPLENISHMENT TOTALS 2006-2007
- - - $7,308,205
- 1,374 - 1,374 136,500
- - 138,000
- - G
- G
- - - 1,374 - - 1.374 7,582,705
56,019 56,019 601,598
3,283 3,283 52,123
2,601 1,422 124 4,147 118,245
158,707 158,707 1,855,795
108,310 108,310 5,904,269
- 375
2,575 2,575 5,000
61,877 267,017 2,601 1,422 124 333,041 8,537,405
{61,877} (267,017}
51,877 48,051 12,852 875 - 0
267,047 207,352 55,880 3,775 - 0
70,264 (70.264) - 0
328,267 - 4774 - 333,041 8537405
(328,267; 1,374 (4,774) {331,667) (954,700}
269,248 369,248 ¢
- 2,179,500
- 0
- (2,278,500}
(237,207) {237,207 g
- - - 132,041 132,041 {9,000}
{328,267) 1,374 (4.774) 132,041 (199,626} {1.053,700)
4,450,868 464,653 187,258 3,580,498 188,251 2,238 8,843,808
4,122,602 466,027 182,524 3,712,540 158,251 2,238 8,644,182
127.810.967 34,450.449 2,326.836 164,588.252
77.655% 20.931% 1.414% 100.006%

Prepared by Sheri Rolo, Chief Financsat Officer /Assistant General Manager
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CHANGE IN CASH POSITION DUE TO:
Decrease/(Increase} in Assets:

(DecreaselIncrease in Liabilities

SUMMARY OF FINANCIAL TRANSACTIONS:
Balances as of 6/30/2008
Deposits
Transfers
Withdrawals/Checks

Balances as of 7/31/2006

PERICD INCREASE OR (DECREASE)

CHINO BASIN WATERMASTER
TREASURER'S REPORT OF FINANCIAL AFFAIRS FOR THE PERIOD
JULY 1 THROUGH JULY 31, 2006

DEPOSITORIES:

Cash on Hand - Petty Cash $ 500
Bank of America
Governmental Checking-Demand Deposits % 1,244 186
Savings Deposits 9,709
Zero Balance Account - Payrall - 1,253,895
Vineyard Bank CD - Agricultural Pool 423,193
Local Agency Investment Fund - Sacramento 5,810,200
TOTAL CASH IN BANKS AND ON HAND 7/31/2006 $ 7,487,788
TOTAL CASH IN BANKS AND ON HAND 6/30/2006 7,137,616
PERIOD INCREASE (DECREASE) $ 350,172
Accounts Recewable $ 455471
Assessments Receivable {40,198)
Prepaid Expenses, Deposits & Other Current Assels -
Accounts Payable 132,758
Accrued Payroll, Payroll Taxes & Other Current Liabilities 1,767
Transfer to/{from) Reserves (199,626}
PERIOD INCREASE {DECREASE} $ 350,172
Zero Balance
Petty Govt'l Checking Account Vineyard Local Agency
Cash Demand Payroll Savings Bank Investment Funds Totals
$ 500 % 999,605 $ - 8 9,709 $ 421819 § 5705983 § 7,137.816
- 759,181 - - 1,374 104,217 864,772
- {53,823) 53,823 - - - -
- (460,777) {53,823) - - - {514,600)
3 500 % 1,244,186 % - & 9709 § 423,193 & 5,810,200 § 7,487,788
$ - % 244,581 % - & - 5 1374 § 104217 & 350,172
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CHINO BASIN WATERMASTER
TREASURER'S REPORT OF FINANCIAL AFFAIRS FOR THE PERIOD
JULY 1 THROUGH JULY 31, 2006

INVESTMENT TRANSACTIONS
Effective Days to Interest Maturity
Date Transaction Depository Activity Redesmed Maturity Rate(*) Yield
7/14/2006 Interest 3 104,217
TOTAL INVESTMENT TRANSACTIONS $ 104,217 -

* The earnings rate for L.A.LF. (s a daily variable rate; 4.53% was the effective yield rate at the Quarter ended June 30, 2006

INVESTMENT STATUS
July 31, 2006
Principal Number of Interest Maturity
Financial institution Amount Days Rate Date
Local Agency Investment Fund 3 5,810,200
TOTAL INVESTMENTS $ 5,810,200

Funds on hand are sufficient to meet all foreseen and planned Adminisirative and project expenditures during the next six months,

All investment transactions have been executed in accordance with the criteria stated in Chino Basin Watermaster's Investment
Policy.

Respectfully submitted,

ey
™~
Al

Sheri M. Rojo, CPA,
Chief Financial Officer & Assistant General Manager
Chino Basin Watermaster

QFinancial Statements\05-06\06 JuniiTreasurers Report June.xis|Sheett



Income
4010 -
4110~
4120 -
4700 -

Ordinary income/Expense

L.ocal Agency Subsidies
Admin Asmnts-Approp Pool
Admin Asmnis-Non-Agri Pool
Non Operating Revenues

Total Income

Gross Profit

Expense
6010 -
6020
6030 -
6040
6050
6060 -

60BO -
6110 -

6140 -
6150 -

6170 -

6190

B300

8400 -
8467 -

8470
8500

6500 -
8500 -

Salary Costs

- Office Bullding Expense

Office Supplies & Equip.
Postage & Printing Cosis

- Information Services

Contract Services
insurance

Dues and Subscriptions
WM Admin Expenses
Field Supplies

Travel & Transportation

- Conferences & Seminars
6200 -
6300 -

Advisory Comm - WM Board

Watermaster Board Expenses
- Appr PEWM & Pool Admin

Agri Pool-WhM & Pool Admin
Agri-Pool Legal Services
Ag Meeting Attend -Special

- Non-Ag PI'WM & Poot Admin
Education Funds Use Expens

Allocated G&A Expenditures

Subtotal G&A Expenditures

6900 -
6950 -
9501 - G&A Expenses Allocated-OBMP

Optimum Basin Mgmt Plan
Mutual Agency Projects

Subtotal OBMP Expenditures

7101 -
“In-line Meter Instaliation

-+ Grdwtr Quality Monitoring
7104 -
7105 -
- Ground Level Monitoring
7108 -
7109 -

7102
7103

7107

7200
7300

Production Monitoring

Gdwir Level Monitoring
Sur Wir Qual Monitoring

Hydrauiic Control Monitoring

Recharge & Well Monitoring Prog

PEZ2- Comp Recharge Pgm

- PE3&S-Water Supply/Desalte

CHINO BASIN WATERMASTER
Profit & Loss Budget vs. Actual

July 2006

Jul 06 Budget $ Over Budget % of Budget
0 138.000 {138,000} 0.0%
0 7,227.619 (7,227,619) 00%
0 80.586 {80,586) 0.0%
1,374 136,500 {135,126} 1.01%
1,374 7.582,705 (7.581,331) 0.02%
1.374 7.582.705 {7,581,331} 002%
41,600 447,037 {405,437} 931%
3,764 102.000 (98,236) 3.69%
3.766 45.000 {41,234) 8.37%
10.075 78,500 {68.425) 12 83%
16,046 112,500 {96 ,454) 14 26%
5,222 +31.060 {125,778) 399%
O 25210 (25,210) 0.0%
Y 16.750 (16,750} 0 0%
479 6,500 (6.021) 737%
754 4,000 (3.248) 18 85%
2,827 19,350 (16.523) 1461%
1871 22,500 {20,829) 7.43%
358 15,168 {14.810) 2.36%
2,924 36,958 {34,031} 791%
2,601 15.918 {13,317) 16 34%
127 18.633 {18,506) 068%
1.285 65.000 (63,705} 1.99%
0 12,000 {12.000) 00%
124 6,694 (6.570) 1.85%
0 375 (375) 0.0%
{30,185) (408,749) 378,564 7.39%
53.448 772,341 {708.893) B.22%
146,749 1,713,780 (1.567.,031) 8.56%
2.575 5.000 {2,425) 51 5%
11,960 142,015 {130,055) 8.42%
161.284 1.860,795 {1,699.511) B867%
15.537 61,565 (46.028) 25.24%
4,820 64,804 {60,084) 743%
6,217 149,713 {143.408) 4 15%
44,259 191,953 (177.694) 7 43%
1,263 32,247 {30,984) 392%
4,607 160,984 {156,377) 2 B6%
7219 483,258 (476,039) 1 49%
3.507 146.350 {142,843) 2 4%
11.024 1.822.9%7 (1,811,973) 061%
0 4.676 (4.676) 00%

g

1k}



CHINO BASIN WATERMASTER
Profit & L.oss Budget vs. Actual

7400 - PE4- Mgmt Plan

7500 - PEG&T-CoopEfforts/SaitMgmt
7600 - PEB&9-StarageMgmt/Con] Lise
7690 - Recharge improvement Debt Pymt
7700 - Inactive Well Protection Prgm
9502 - G&A Expenses Allocated-Projects

Subtotal Project Expenditures
Total Expense
Net Ordinary income
Other Income/Expense
Other income
4210 - Approp Pool-Replenishment
Total Other Income
Other Expense
5010 - Groundwater Replenishment
9999 - To/{From) Reserves
Totat Other Expense

Net Other Income

Net Income

0&

July 2006
Jul 06 Budget $ Over Budget % of Budget
12,320 578,762 (566.442) 213%
8,498 310,507 (302.009) 274%
813 6,698 {5.B85) 12 14%
0 1,608,000 (1,6G8.000) 0 0%
0 14,921 {14,921 00%
18,225 266,734 (248,509) 6.83%
108,310 5,804,269 (5,795,559} 1.83%
333,042 8,537,405 (8,204,383} 3.8%
{331,668) (954,700} 623.032 34 74%
369,248 0 369,252 369,254
369,248 0 369.252 366,254
237.207 0 237,207 100 0%
{199,626} (954,700) 755,074 20.91%
37,581 {954,700} 852,281 -3.94%
331,668 954,700 {623,033) 34.74%
1] 0 0 100.0%




CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel' 809 484 3888 Fax. 909.484. 3890 www chwm.org

KENNETH R. MANNING
Chief Executive Officer

STAFF REPORT

DATE: September 12, 2006
September 17, 2006
September 26, 2006

TO: Committee Members

Watermaster Board Members
SUBJECT: Cash Disbursement Report — September 2006
SUMMARY

Issue — Record of cash dishursements for the manth of September 2606.

Recommendation — Staff recommends the Cash Disbursements for September 2006 be received and

filed as presented.

Fiscal Impact — All funds disbursed were included in the FY 2005-06 Watermaster Budget.

BACKGROUND
A monthly cash disbursement report is provided to keep alt members apprised of Watermaster expenditures

DISCUSSION

Total cash disbursements during the month of September 2046 were $1,051,036 80. The most significant
expenditures during the month were Inland Empire Utilities Agency in the amount of $647,452 61, Wildermuth
Environmental Inc. in the amount of $88,501 76 and Hatch and Parent in the amount of $56,614.71

[
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CHINO BASIN WATERMASTER
Cash Disbursement Detail Report
September 2006

Type Date Num Name Amount
Sep 06
Bill Pmt -Check 9/1/2006 10765 MEDIA JihM -840.00
Bill Pmt -Check 9/1/2008 10766 VIP AUTO DETAILING 0.00
General Jeurnal 9/1/2006 06/09/3 PAYRCLL -5.847 00
General -Journal 9/1/20086 06/09/3 FAYROLL -23.221.56
Bilt Pmt -Check 9/7/2006 10768 ANDERSON, JOHN -125 00
Bili Pmt -Check 9/7/2008 10769 APPLIED COMPUTER TECHNOLGGIES -2.110 70
8ill Pmt -Check 97712006 10770 ARROWHEAD MOUNTAIN SPRING WATER -25 85
8ill Pmt -Check 8i7/2006 10771 BLACK & VEATCH CORPORATION 1,809 55
Bill Pmt -Check 8712006 10772 BOWCOCK, ROBERT -125 00
Bill Pmt -Check 8/7/2006 10773 CUCAMONGA VALLEY WATER DISTRICT -5.076 .00
Bill Pmt -Check 8/7/2006 10774 DELUXE BUSINESS FORMS & SUPPLIES -166 85
Bifl Prt -Check 9/7/2006 10775 DIRECTV ~74 98
Bitt Pmt -Check 9/7/2006 10776 HAMRICK, PALIL -125 00
Bill Pmt -Check 9712006 10777 INLAND EMPIRE UTILITIES AGENCY -547,452 61
Bill Pmt -Check 9/7/2006 10778 KUHN, BOB ~125 00
Bill Pmt -Check 9/7/2005 10779 MONTE VISTA WATER DIST ~375.00
Bill Pmt -Check 9/7/2006 10780 OFFICE DEFOT -1,448 48
Bill Pt -Check 9712008 10781 PARK PLACE COMPUTER SOLUTIONS. INC -3.685 40
Bilt Pmt -Check 9712006 10782 PAYCHEX -276G 28
Bill Pmt -Check 9/7/2006 10783 PREMIERE GLOBAL SERVICES -77.61
Bil: Pmt -Check 9/7/2006 10784 PURCHASE POWER -2.033.18
Bifl Pmt -Check 9/7/2006 10785 RAUCH COMMUNICATION CONSULTANTS. L1L.C -2,26579
il Pmt -Check 9712006 10786 SPRINT -392.49
8ill Pmt -Check 9/7/2006 10787 STATE COMPENSATION INSURANCE FUND -891.88
Bill Pmt -Check 8/7/2006 10788 THE FURMAN GROUP, iNC -2.641.00
Bill Pmt -Check 9/7/2006 10789 UNION 76 -247 63
Bill Pmt -Cheack 9712006 10790 UNITEK TECHNCGLOGY INC. ~-1,029 56
Bifl Pt -Check 9/7/2008 10791 VANDEN HEUVEL, GEOFFREY -125 00
Biil Pmt -Check 8/7/2006 10792 VELASQUEZ IANITORIAL -1.200 00
Bill Pmt -Check 8/7/2006 10793 VERIZON -417 72
Bill Pmt -Check 8/7/2006 10794 WEST VALLEY ELECTRIC -2.650 00
Bill Pmt -Check 8/712006 10795 WILLIS, KENNETH -250 00
Bill Pmt -Check 9/7/2006 10796 YUKON DISPOSAL SERVICE -134 72
Bill Pmt -Check /772006 10767 VIP AUTO DETAILING -496 20
Bilt Pmt -Check 9/8/2006 10797 CAlL CPA -35 00
Bilt Pmt -Check 9/8/2006 10798 COMPUSA. INC. -368 28
Bil Pmt -Check 9/8/2006 10798 U 5 POSTMASTER -26.00
Bilt P -Check 9/13/2006 10860 PETTY CASH <518 64
Bi#i P -Check 9713/2006 10851 CITiISTREET -4,211 42
8ill Pmt -Check 9/13/2006 10802 CITISTREET -3.063 24
gill Pmt -Check 9/13/2006 10863 CITISTREET -2.931 10
gill Pmt -Check 9/13/2006 10804 PUBLIC EMPLOYEES' RETIREMENT SYSTEM -7.007 55
8ill Pmt -Check 9/13/2006 10805 PUBLIC EMPLOYEES RETIREMENT SYSTEM -7.001 23
Bill Pmt -Check 9/13/2006 10806 PUBLIC EMPLOYEES' RETIREMENT SYSTEM -7,192.80
Bill Pmt -Check 9/15/2006 10807 ACWA SERVICES CORFORATION -205.00
Bill #mt -Check 9/15/2006 10808 BANK OF AMERICA -1,216.69
Bill Pml -Check 9/15/2006 15808 EAST VALLEY WATER DISTRICTY -1.500.00
Bifl Pmit -Chack 9/15/2006 10810 FIRST AMERICAN REAL ESTATE SOLUTIONS ~125 00
Biil Pmt -Check 91512006 10841 HATCH AND PARENT -56,614 .71
Bifl Pmt -Check /15/2006 10812 MGt 90773
Bl Pmt -Check 8/15/2006 10813 MOLINO, SHERRI LYNNE 47542
Bill Pmt -Check 8/15/2006 10814 REID & HELLYER -7.012 56
Bill Pmt -Check 9/15/2006 10815 RICOH BUSINESS SYSTEMS-Maintenance -1.343.28
Bill Pmt -Check 8/15/2006 10816 SRELECTRIC -373.30
Bill Pmt -Check 9/15/2006 10817 UNITED PARCEL SERVICE -470 .64
Bilt Pmt -Check 9/158/2006 10818 MATHIS & ASSOCIATES -5.429 03
General Journai 9/15/2006 06/09/6 PAYROLL -6.712.35
General Journal 9/15/2006 0B/09/6 PAYROLL -23,130.47
Bilt Pmt -Check 5/19/2006 10819 BLACK & VEATCH CORPORATION -887 50
B Pmt -Check 9/19/2006 10820 CALPERS -2.427 95
Bill Pmt -Check 9/19/2006 10821 CREATIVE BENEFITS, iNC «7.520.00
8ill Pmt -Check 9/19/2006 10822 ELLISON, SCHNEIDER & HARRIS, LLP -50.554 97
8ill Pemt -Check 9/19/2006 10823 GRAINGER -46 17
Bill Pmt -Check 9/19/2006 10824 OFFICE DEPOT -683 47
8ill Pmt -Check 9/19/2006 10825 PRE-PAID LEGAL SERVICES. INC -103 .60
8ill Pmt -Check 9/19/20086 10826 RICOH BUSINESS SYSTEMS-Lease ~4.480 25
Bill Pmt -Check 5/19/2006 10827 STAULA, MARY L -135 61
Bill Pmt -Check 9/18/2606 10828 RICOH BUSINESS SYSTEMS-Lease -968 30



CHINO BASIN WATERMASTER
Cash Dishursement Detail Report

September 2006
Type Date Num Name Amount
Bill Pmt -Check 9/19/2008 10828 STANDARD INSURANCE CO. -555 18
Bill Pmt ~-Check 2606 10830 EAST VALLEY WATER DISTRICT -375.00
Bill Pmt -Check 912212606 10831 CAFE CALATO .44 93
Bili Pmt -Check 912612006 10832 ARROWHEAD MOUNTAIN SPRING WATER -40 21
Bili Pmt -Check 9/26/2006 10833 COMPUSA, INC. -357 18
Bill Pmt -Check 9/26/2006 10834 CREATIVE BENEFITS, INC. -158 17
Bill Pmt -Check 8/26/2006 10835 DEPARTMENT OF CONSUMER AFFAIRS -300 00
8ill Pmt -Check §/26/2006 10836 HYATT GRAND CHAMPIONS RESORT AND SPA -3,928 30
8ill Pmt -Check 8/26/2008 10837 MATHIS & ASSOCIATES -660 00
gill ®mt -Check 6/26/2006 10838 QFFICE DEPOT -917 97
Bill Pmt -Check 0/26/2006 10839 OFFICE FURNITURE.COM -98 00
Bill #mt -Check 0/26/2006 10840 PETTY CASH -398 69
Bilt Pmt -Check 9/26/2006 10841 QUILL -319 63
Bifl Pmt -Check 9/26/2006 10842 WATER EDUCATION FOUNDATION -400 00
Biil Pmt -Check 9/27/2006 10843 WILDERMUTH ENVIRONMENTAL INC -68.501 76
Generat Journal 9/28/2006 06/09/8 PAYROLL 656372
Gengral Journal 9/28/2006 08/09/8 PAYROLL -22,774.44
Sep 06 -1,051,036.80



Admuistrative Revenues
Admenssirative Assessments
Interest Revenue
Mutual Agency Project Revenue
Grant Income
Miscellaneous Income

Total Revenues

Administrative & Project Expenditures
Watermaster Admmistraiion
Watermaster Board-Advisory Committee
Pool Admirisiration
Optimum Basin Mgnt Admirustration
OBMP Project Costs
£ducation Funds Use
Muluzl Agency Prorect Cosis

Totai Admunssiralive/QBMP Expenses

Net Adminstrative/OBMP Income

Aliocate Net Admin income To Pocls
Allccate Net OBMP income To Pools

Agncudturat Expense Transfer
Total Expenses
Net Adminisirative Income

{Other Incomef{Expense)
Replenisiiment Water Purchases
MZ1 Supplemental Water Assessments
Water Purchases
MZ1 imporied Water Purchase
Groundwater Replenishment
Net Cther Income

Met Transters To/{From) Reserves

CHINQ BASIN WATERMASTER
COMBINING SCHEDULE OF REVENLE, EXPENSES AND CHANGES IN WORKING CAPITAL
FOR THE
PERICD JULY 1, 2006 THROUGH AUGUST 31, 2006

QOPTIMUM POOL ADMINISTRATION AND SPECIAL PROJECTS  GROUNDWATER GPERATIONS

WATERMASTER BASIN APPROPRIATIVE AGRICULTURAL NON-AGRIC. GROUNDWATER GRAND BUBDGET
ADMINISTRATION  MANAGEMENT POOL £00L POCL REPLENISHMENT TOTALS 2006-2007
- - - 57,308,205
- 2,753 - 2,753 136,500
- - 138,000
- - 0
- 0
- - - 2,753 - - 2,753 7,582,703
120,763 120,763 601,588
7.749 7,749 52,123
3,905 10,588 1,830 16,413 118,245
303,832 303,832 1,855,795
1,128,874 1,128,874 5,804,269
- 375
5,218 5,216 5,00C
133,728 1,432,706 3,995 10,588 1,830 1,082,847 B,537,403
(133,728} (1,432,708}
133,728 103,846 27,991 1,891 - 0
1,432,706 1,142,667 299,884 20,255 - 0
338,463 {338,463) - g
1,558,872 - 23,975 1,582,847 8,537,405
{1.558,872} 27583 (23,979} (1,580,694}  {654,700)
369,248 369,248 G
- 2,179,500
- 0
12,278,500
(237 ,2067) {237,207} 0
- - - 132,041 132,041 {99,000}
(1,558,872) 2,753 (23,975) 132,041 (1,448,053} (1,053.700)

FErpnos! Slanmentsi0s-0703 AugiCombmig Schedule Auguslalzjineetl

il

Prepared by Sheri Roie, Chief Financiat Officer /Assistant General Manager
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CHANGE IN CASH POSITION DUE TO:

CHINO BASIN WATERMASTER
TREASURER'S REPORT OF FINANCIAL AFFAIRS FOR THE PERIOD
AUGUST 1 THROUGH AUGUST 31, 2006

DEPOSITORIES:

Decrease/{Increase) in Assets: Accounts Receivable

{Cecrease)/increase in Liabilities Accounts Payable

SUMMARY OF FINANCIAL TRANSACTIONS:

Balances as of 7/31/2006
Deposits

Transfers
Withdrawals/Checks

Balances as of 8/31/2006

PERIOD INCREASE OR (DECREASE)

Cash on Hand - Petty Cash $ 500
Bank of America
Governmental Checking-Demand Deposits $ 213,175
Savings Deposits 9,709
Zero Balance Account - Payroll - 222,884
Vineyard Bank CD - Agricultural Pool 424 572
Local Agency Investment Fund - Sacramento 4,510,200
TOTAL CASH IN BANKS AND ON HAND 8/31/2006 % 5,158,156
TOTAL CASH IN BANKS AND ON HAND 713172008 7,487,788
PERIOD INCREASE (DECREASE)} $ {(2,329,632)
3 8,874
Assessments Receivable {58,755)
Prepaid Expenses, Deposits & Other Current Assets -
{1,032,992}
Accrued Payroll, Payroll Taxes & Gther Current Liabilities 1,686
Transfer to/{from) Reserves {1,248 425)
PERIOD INCREASE {(DECREASE) $ (2,329,632}
Zero Balance
Petty Govt'l Checking Account Vineyard Local Agency
Cash Demand Payroli Savings Bank Investment Funds Totals
3 500 & 1244186 $% - § 9,709 § 423,193 & 5810200 § 7,487,788
- - - - 1,379 - 1,379
- 1,243,034 56,966 - - (1,300,000) -
- (2,274,045) {56,966} - - - (2,331,011}
5 500 § 213,175 § - % 9708 § 424572 §% 4,510,200 § 5,158,156
3 - & {1.031.011) 3 - § - % 1379 § (1,300,000} § (2,329,632)
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CHINO BASIN WATERMASTER
TREASURER'S REPORT OF FINANCIAL AFFAIRS FOR THE PERIOD
AUGUST 1 THROUGH AUGUST 31, 2006

INVESTMENT TRANSACTIONS

Effective Days to interest Maturity
Date Transaction Depository Activity Redeemed Maturity Rate(*) Yield
8/18/2006 Withdrawal 3 1,300,000

TOTAL INVESTMENT TRANSACTIONS $ 1,300,000 -

* The earnings rate for L.A.LF. is a daily variable rate; 4.53% was the effective yield rate at the Quarter ended June 30, 2006

INVESTMENT STATUS
August 31, 2006
Principal Number of Interest Maturity
Financial Institution Amount Days Rate Date
Local Agency Investment Fund % 4,510,200
TOTAL INVESTMENTS 5 4,510,200

Funds on hand are sufficient to meet all foreseen and planned Administrative and proiect expenditures during the next six months.

All investment transactions have been executed in accordance with the criteria stated in Chino Basin Watermaster's [nvestment
Policy.

Sheri M. Rojo, CPA
Chief Financial Officer & AsSiStant General Manager
Chino Basin Watermaster

Qi\Financiat Statemants\08-01086 Ju(Treasurers Report August.xlsiSheett



CHINO BASIN WATERMASTER
Profit & Loss Budget vs. Actual
July through August 2006

Jul - Aug 06 Budget $ Over Budget % of Budget
Ordinary Income/Expense
Income
4010 - Local Agency Subsidies 0 $38.000 {138.000) 0.60%
4110 - Admin Asmnts-Approp Pool 0 7227619 {7.227.619) 060%
4120 - Admin Asmnts-Non-Agri Pool 0 80.585 {80,586) 0.00%
4700 - Non Operating Revenues 2,753 136,500 {133,747) 2.02%
Total Income 2,753 7,582,705 {7.579,952) 0.04%
Gross Profit 2,753 7,582,705 {7.579,952) 0 04%
Expense
6010 - Salary Costs B4.056 447 037 {362,981) 18 80%
£§020 - Office Building Expense 13,669 102,000 {68,331) 13 40%
6030 - Office Supplies & Equip. 7.818 45,000 {37.182) 17 37%
6040 - Postage & Printing Costs 18.977 78,500 {69.523) 24 17%
6050 - Information Services 28.140 112.500 {84,360) 2501%
6060 - Contract Services 8.805 131,000 {122,195) 672%
6080 - Insurance ¢] 25210 {25,210} 0 00%
6110 - Bues and Subscriptions 1,191 16,750 {15,5659) 711%
6140 - WM Admin Expenses 845 8,500 {5.655) 13.01%
6150 - Field Supplies 754 4.000 {3.246) 18.85%
6170 - Travel & Transportation 42714 19.350 {15.079) 22.07%
6190 - Conferences & Seminars 11.821 22.500 {10.879) 5165%
6200 - Advisory Comm - WM Board 1.643 15.168 {13,525) 10 83%
6300 - Watermaster Board Expenses 5.106 36,955 {30,849) 16.52%
8300 - Appr PI-WM & Pool Admin 3,995 15,918 {11,923) 25.10%
8400 - Agri Pool-WM & Pool Admin 2,280 18,633 (16,353} 12.24%
8467 - Agri-Pool Legal Services 8.308 65,000 {56,692) 12.78%
8470 - Ag Meeting Attend -Special 0 12.000 {12.000) 0.00%
8500 - Non-Ag PI-WM & Pool Admin 1.830 6.694 {4.864) 27 33%
6500 - Education Funds Use Expens 0 375 (375) G 00%
9500 - Allocated G&A Expenditures {59,382) (408,749) 349,367 14.53%
Subtotal G&A Expenditures 144,924 772.341% (627.417) 18 T6%
6900 - Optimum Basin Mgmt Plan 281,959 1,713,780 (1,431,821} 16 45%
6950 - Mutual Agency Projects 5,216 5,600 216 104 32%
9501 - G&A Expenses Allocated-OBMP 21,872 142 015 {120,143) 15.40%
Subtotal OBMP Expenditures 309.048 1.860.795 {1.551.747) 1661%
7101 - Production Monitoring 25,024 51.5685 {36.541) 40.85%
7102 - In-line Meter Installation 4,820 84,904 {60,084) 7 43%
7103 - Grdwtr Quality Monitoring 6,880 149.713 {142,833) 4 60%
7104 - Gdwtr Level Monitoring 27,871 191,953 {164,082) 14 52%
7105 - Sur Wir Qual Monitoring 1,263 32,247 {30,984) 392%
7107 - Ground Level Monitoring 4,963 160,984 {156,021) 308%
7108 - Hydraulic Control Monitoring 20.738 483,258 (453,519) 5.15%
7109 - Recharge & Well Monitoring Prog 8.121 148,350 {138.229) 5.55%
7200 - PE2- Comp Recharge Pgm 335.174 1,822.997 {1.487.823) 18.39%
7300 - PE3&5-Water Supply/Desalte 0 4.676 {4.676) 0.00%

13



CHINO BASIN WATERMASTER
Profit & Loss Budget vs. Actual
July through August 2006

Jul - Aug 06 Budget § Over Budget % of Budget
7400 - PE4- Mgmt Plan 23,931 578,762 (554,831) 4 14%
7500 - PEBAT-CoopEfforts/SaltMgmt 14,350 310.507 (296,157} 4.62%
7600 - PEB&9-StorageMgmt/Conj Use 813 £.698 (5,885) 12.14%
7690 - Recharge improvement Debt Pymt 608,415 1.6¢8.000 (099,586} 37.84%
7700 - Inactive Well Protection Prgm 1 14.921 (14,921) 0 00%
9502 - G&A Expenses Allocated-Projects 37,510 266,734 {229,224} 14,06%
Subtotal Project Expenditures 1.128.874 5,904.269 (4,775.395) 19 2%
Total Expense 1,582,846 8,537,405 {6,954 ,559) 18.54%
Net Ordinary income (1,580,093) (954,700} {625,363) 165 51%
Other income/Expense
Other income
4210 - Approp Pool-Replenishment 369,248 0 369,248 100.00%
Total Other Income 360,248 0 369,248 100 80%
Other Expense
5010 - Groundwater Replenishment 237.207 0 237.207 100 00%
9999 - To/(From)} Reserves {1,448,051) {954,700) {493,351) $51.68%
Total Other Expense {1.210,845) {954,700) {256,145) 126.83%
Net Other income 1,580,093 954,700 625,393 165.51%
Net Income ] 0 0 100.00%




I. CONSENT CALENDAR
C. WATER TRANSACTION

1. Notice of Sale or Transfer — Santa Ana River
Water Company leased and assigned Jurupa
Community Services District the quantity of

2,000 acre-feet of corresponding Annual
Production Right for Fiscal Year 2005-06

2. Notice of Sale or Transfer — The Monte Vista
Irrigation Company Fiscal Year 2006-07 annual
production rights in the Chino Basin to the
Monte Vista Water District. The total quantity
of water to be transferred is estimated at 1,300
acre-feet




CHINO BASIN WATERMASTER

NOTICE

OF

APPLICATION(S)

RECEIVED FOR

WATER TRANSACTIONS — ACTIVITIES

Date of Noftice:
August 23, 2006

This notice is to advise interested persons that the attached application(s) will come
before the Watermaster Board on or after 30 days from the date of this notice.

17
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NOTICE OF APPLICATION(S) RECEIVED

Date of Application:  August 21, 2006 Date of this notice:  August 23, 2006

Please take notice that the following Application has been received by Watermaster:

A. Notice of Sale or Transfer — Santa Ana River Water Company leased and
assigned Jurupa Community Services District the quantity of 2,000 acre-feet of
corresponding Annual Production Right for Fiscal Year 2005-06.

This Application will first be considered by each of the respective pool committees on
the following dates:

Appropriative Pool: September 14, 2006
Non-Agricultural Pool: September 14, 2006
Agricultural Pool: September 19, 2006

This Application will be scheduled for consideration by the Advisory Committee no
earlier than thirty days from the date of this notice and a minimum of twenty-one
calendar days after the last pool committee reviews it

After consideration by the Advisory Committee, the Application will be considered by
the Board.

Unless the Application is amended, parties to the Judgment may file Confests to the
Application with Watermaster within seven calendar days of when the last pool
committee considers it. Any Contest must be in writing and state the basis of the
Contest

Watermaster address:
Chino Basin Watermaster Tel: (909) 484-3888

9641 San Bemnardino Road Fax: (909) 484-3890
Rancho Cucamonga, CA 91730



CHINO BASIN WATERMASTER

NOTICE
OF
TRANSFER OF WATER

Notification Dated: August 23, 2006

A party to the Judgment has submitted a proposed transfer of water for Watermaster
approval. Unless contrary evidence is presented to Watermaster that overcomes the
rebuttable presumption provided in Section 5.3(b)(iii) of the Peace Agreement,
Watermaster must find that there is “no material physical injury” and approve the
transfer. Watermaster staff is not aware of any evidence to suggest that this transfer
would cause material physical injury and hereby provides this notice to advise
interested persons that this transfer will come before the Watermaster Board on or after
30 days from the date of this notice. The attached staff report will be included in the
meeting package at the time the transfer begins the Watermaster process (comes
before Watermaster).

19
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CHINO BASIN WATERMASTER

9641 San Bernardino Road, Rancho Cucamonga, Ca 91730
Tel- (908) 484.3888 Fax' (909) 484-3850 www chwim.org

KENNETH R. MANNING
CHIEF EXECUTIVE OFFICER

DATE: August 23, 2006
TO: Watermaster Interested Parties
SUBJECT: Summary and Analysis of Application for Water Transaction

Summary -
There does not appear to be a potential material physical injury to a party or to the basin from the proposed
transaction as presented

Isstie -
» Notice of Sale or Transfer — Santa Ana River Water Company leased and assigned Jurupa
Community Services District the quantity of 2,000 acre-feet of corresponding Annual
Production Right for Fiscal Year 2005-06.

Recommendation —
1, Continue monitoring as planned in the Optimum Basin Management Program.
2. Use all new or revised information when analyzing the hydrologic balance and report
to Watermaster if a potential for material physical injury is discovered, and
3. Approve the transaction as presented.

Fiscal Impact —~
[ ] None
[X] Reduces assessments under the 85/15 rule
[ 1 Reduce desalter replenishment costs

Background

The Gourt approved the Peace Agreement, the implementation Plan and the goals and objectives
identified in the OBMP Phase | Report on July 13, 2000, and ordered Watermaster to proceed in a
manner consistent with the Peace Agreement  Under the Peace Agreement, Watermaster approval is
required for applications to store, recapture, recharge or transfer water, as well as for applications for
credits or reimbursements and storage and recovery programs.

Where there is no material physical injury, Watermaster must approve the transaction. Where the request
for Watermaster approval is submitted by a party to the Judgment, there is a rebuttable presumplion that
most of the transactions do not result in Material Physical Injury to a party to the Judgment or the Basin
{Storage and Recovery Programs do not have this presumption).

The following application for water transaction is attached with the notice of application.
» Notice of Sale or Transfer — Santa Ana River Water Company leased and assigned Jurupa

Community Services District the quantity of 2,000 acre-feet of corresponding Annual
Production Right for Fiscal Year 2005-06.



Water Transaction Summary & Analysis 08/23/06

Notice of the water transaction identified above was mailed on August 23, 2006 along with the materials
submitted by the reguestors.

DISCUSSION

Water transactions occur each year and are included as production by the respective entity (if produced)
in any relevant analyses conducted by Wildermuth Environmental pursuant to the Peace Agreement and
the Rules & Regulations There is no indication additional analysis regarding this transaction is
necessary at this ime. As part of the OBMP Implementation Plan, continued measurement of water
levels and the installation of extensometers are planned. Based on no real change in the available data,
we cannot conclude that the proposed water transaction will cause material physical injury to & party or to
the Basin.



pim gw

COMMUNITY SERVICES DISTRICT ; LA
Jurupa Community Services District SRS b
11201 Harrel Strest
Mira Loma Ca. 91752
Voice: 951-685-7434 Fax: 951-685-1153

August 21, 2006
TO; COMPANY Fax Number
Sherri Rojo CBWM B09-484-3830
~Benmy CBWM
Kew Mo (24
FROM:
Ken Waring JURUPA COMMUNITY 008-685-7434 (phone)
Finance Manager SERIVCES DISTRICT

This Fax contains 6 Pages ingluding this coversheet

Comments:

Please confirm receipt
Thanks,

Ken
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Form 5

APPLICATION
TO
TRANSFER ANNUAL PRODUCTION RIGHT OR SAFE YIELD

Fiscal Year 2005 - 2006

Commencing or July 1,2005 and terminating on June 30, 2006, Santa Ana River Water
Company (“Transferor”) hereby transfers to Jurupa Community Services
District(“Transferee™) the quantity of 2,000 acre-feet of corresponding Annual
Production Right (Appropriative Pool) or Safe Yield (Non-Agricultural Pool) adjudicated
to Transferor or its predecessor in interest in the Judgment rendered in the Case of
«CHINO BASIN MUNICIPAL WATER DISTRICT vs. CITY OF CHINOQ, et al,” RCV
51010 (formerly Case No, SCV 164327).

Said Transfer shall be conditioned upon;

(1)  Transferee shall exercise said right on behalf of Transferor under the terms of the
Tudgment and the Peace Agreement and for the period described above. The first
water produced in any year shall be that produced pursuant to carry-over rights
defined in the Judgment. After production of its carry-over righs, if any, the next
(or first if po carry-over rights) water produced by Transferee from the Chino
Basin shall be that produced hereunder. :

(2) ) Transferee shall put all waters utilized pursuant to said Transfer to
reasonable beneficial use.

3 3) Transferce shall pay all Watermaster assessments on account of the
water production hereby Transferred.

4 4 Any Transferee not already a party must intervene and become a party to
the Judgment.

TO BE EXECUTED by both Transferor and Transferee, and 1o, be accompanied by a general
description of the area where the Transferred water was to be Produced and used prior to the
Transfer, and where it will be Produced and used after the Transfer This general description can
be in the form of a map

WATFR QUALITY AND WATER LEVELS

What is the existing water quality and what are the existing water levels in the arcas that
are likely to be affected?

These wells do not exceed the MCL for nitrates and are used {0 blend with other
wells within the Districts service area that do exceed the MCL for nitrates , All
wells are perforated to a depth of between 300 — 400 feet

MATERIAL PHYSICAL INJURY

Is the Applicant aware of any potential Material Physical Injury to a party fo the
Judgment or the Basin that may be caused by the action covered by the application?
Yes [ ] No [X]

29



If yes, what are the proposed mitigation measures, if any, that might reasonably be
imposed to ensure that the action does not tesult in Material Physical Injury to a party to
the Judgment or the Basin?

ADDITIONAL INFORMATION Yes[x] No[ ]

ATTACHED
Tfé{%//(/w

TO BE COMPLETED BY WATERMASTER:

e e
ransferor

DATE OF APPROVAL FROM NON-AGRICULTURAL POOL:

DATE OF APPROVAL FROM AGRICULTURAL POOL:

DATE OF APPROVAL FROM APPROPRIATIVE POOL:

HEARING DATE. IF ANY:

DATE OF ADVISORY COMMITTEE APPROVAL:

DATE OF BOARD APPROVAL: Agreement #__




CHINO BASIN WATERMASTER

NOTICE

OF

APPLICATION(S)

RECEIVED FOR

WATER TRANSACTIONS - ACTIVITIES

Date of Notice:
August 23, 2006

This notice is to advise interested persons that the attached application{s) will come
before the Watermaster Board on or after 30 days from the date of this notice.
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NOTICE OF APPLICATION(S) RECEIVED

Date of Application: ~ August 14, 2006 Date of this notice:  Aungust 23, 2006
Please take notice that the following Application has been received by Watermaster:

A. Notice of Sale or Transfer ~ The transfer of Monte Vista Irrigation Company
Fiscal Year 2006-07 annual production rights in the Chino Basin to the Monte
Vista Water District. The total quantity of water to be transferred is estimated at
1,300 acre-feet.

This Application will first be considered by each of the respective pool committees on
the following dates:

Appropriative Pool: September 14, 2006
Non-Agricultural Pool: September 14, 2006
Agricultural Pool: September 19, 2006

This Application will be scheduled for consideration by the Advisory Committee no
earlier than thirty days from the date of this notice and a minimun of twenty-one
calendar days after the last pool committee reviews it.

After consideration by the Advisory Committee, the Application will be considered by
the Board.

Unless the Application is amended, parties to the Judgment may file Contests to the
Application with Watermaster within seven calendar days of when the last pool
committee considers it. Any Contest must be in writing and state the basis of the
Contest.

Watermaster address:

Chino Basin Watermaster Tel: (909) 484-3888
9641 San Bernardino Road Fax: (909) 484-3890
Rancho Cucamonga, CA 91730



CHINO BASIN WATERMASTER

NOTICE
OF
TRANSFER OF WATER

Notification Dated: August 23, 2006

A party to the Judgment has submitted a proposed transfer of water for Watermaster
approval. Unless contrary evidence is presented to Watermaster that overcomes the
rebuttable presumption provided in Section 5.3(b)(ii) of the Peace Agreement,
Watermaster must find that there is "no material physical injury” and approve the
transfer. Watermaster staff is not aware of any evidence to suggest that this transfer
would cause material physical injury and hereby provides this notice to advise
interested persons that this transfer will come before the Watermaster Board on or after
30 days from the date of this notice. The attached staff report will be included in the
meeting package at the time the transfer begins the Watermaster process (comes
before Watermaster).

24
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CHINO BASIN WATERMASTER

9641 San Bernardino Road, Rancho Cucamonga, Ca 91730
Tel: {909) 484 3888 Fax: (908) 484-3890 www chwm org

KENNETH R. MANNING
CHIEF EXECUTIVE OFFICER

DATE: August 23, 2006
TO: Watermaster Interested Parties
SUBJECT: Summary and Analysis of Application for Water Transaction

Summary -
There does not appear to be a potential material physical injury to a party or fo the basin from the proposed

transaction as presented,

Issue ~
= Notice of Sale or Transfer — The transfer of Monte Vista Irrigation Company Fiscal Year
2006-07 annual production rights in the Chino Basin to the Monte Vista Water District. The
total quantity of water to he transferred is estimated at 1,300 acre-feet.

Recommendation -
1. Continue monitoring as planned in the Optimum Basin Management Program.
2 Use all new or revised information when analyzing the hydrologic balance and report
to Watermaster if a potential for material physical injury is discovered, and
3. Approve the transaction as presented.

Fiscal Impact —
[ 1 None
[X] Reduces assessments under the 85/15 rule
[ ] Reduce desalter replenishment costs

Background

The Court approved the Peace Agreement, the Implementation Pian and the goals and objeclives
identified in the OBMP Phase | Report on July 13, 2000, and ordered Watermaster to proceed in a
manner consistent with the Peace Agreement. Under the Peace Agreement, Watermaster approval is
required for applications to store, recapture, recharge or transfer water, as well as for applications for
credits or reimbursements and storage and recovery programs.

Where there is no material physical injury, Watermaster must approve the transaction. Where the request
for Watermaster approval is submitted by a party fo the Judgment, there is a rebuttable presumption that
most of the transactions do not resuit in Material Physical Injury to a party to the Judgment or the Basin
{Storage and Recovery Programs do not have this presumption).

The following application for water transaction is attached with the notice of application.
« Notice of Sale or Transfer — The transfer of Monte Vista lrrigation Company Fiscal Year

2006-07 annual production rights in the Chino Basin to the Monte Vista Water District. The
total quantity of water to be transferred is estimated at 1,300 acre-feet.
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Water Transaction Summary & Analysis 08/23/06

Notice of the water transaction identified above was maited on July 25, 2006 along with the materials
submitted by the requestors.

DISCUSSION

Water transactions occur each year and are included as production by the respective entity (if produced)
in any relevant analyses conducted by Wildermuth Environmental pursuant to the Peace Agreement and
the Rules & Regulations. There is no indication additional analysis regarding this transaction is
necessary at this time. As part of the OBMP Implementation Plan, continued measurement of water
levels and the installation of extensometers are planned  Based on no real change in the available data,
we cannot conclude that the proposed water transaction will cause material physical injury to a party or to
the Basin.
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August 14, 2006

ANE! 17 2006 Mark N. Kinsey

GENERAL MANAGER

. TR
e pﬁ@&\ﬁ?&ﬁ
Mr. Ken Manning, Chief Executive Officer Qk%\i\‘%@f %P\%\NW
CHINO BASIN WATERMASTER
9641 San Bernardino Road
Rancho Cucamonga, California 91730

MVWD/MVIC Water Transactions

Dear Mr. M/auxﬁg IL//"J

Attached are the necessary forms to complete the transfer of Monte Vista Irrigation Company Fiscal
Year 2006-07 annual production rights in the Chino Basin to the Monte Vista Water District. The total
quantity of water to be transferred is estimated at 1,300 acre-feet.

This transfer will be utilized by the District to offset a portion of its projected Fiscal Year 2006-07
replenishment obligation within the Chino Basin. The recapture plan for production of the transferred
water rights by the District and a map showing the location of District production wells are attached for
consideration by Watermaster.

The actual location of, and rate of capture, could change due to unplanned production system problems
or from abnormally wet or dry weather conditions.

Thank you for your assistance in this matier. Should you liave any questions, please contact the District
at your convenience.

Sincerely,

Ronte Vista Water District

Mark N. Kinsey
General Manager

Attachments

10575 Central Avenue, Post Office box 71 » Montclair. California 91763 + {909} 624-0035 » FAX [909) 6244725

Robb D. Quincey Sandra S. Rose Maynard B. Lenhert Tony Lopez Philip . Erwin
BT AT VICE PRESIDERNT DIRECTOR DIRECTOR DIRECTOR
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Form 5

APPLICATION TO TRANSFER ANNUAL PRODUCTION RIGHT OR SAFE YIELD

Fiscal Year 2006-07

Commencing on July I, 2006 and terminating on June 30, 2007, Monte Vista Irrigation
Company (“Transferor”) hereby transfers to Monte Vista Water District (“Transferee”) the
quantity of 1,300 acre-feet of corresponding Annual Production Right (Appropriative Pool) or
Safe Yield (Non-Agricultural Pool) adjudicated to Transferor or its predecessor in interest in the
Judgment rendered in the Case of “CHINO BASIN MUNICIPAL WATER DISTRICT vs. CITY
OF CHINO, et al.,” RCV 51010 (formerly Case No. SCV 164327).

Said Transfer shall be conditioned upon:

(H Transferee shall exercise said right on behalf of Transferor under the terms of the
Judgment and the Peace Agreement and for the period described above. The first water
produced in any year shall be that produced pursuant to carry-over rights defined in the
Judgment. After production of its carry-over rights, if any, the next (or first if no carry-
over rights) water produced by Transferee from the Chino Basin shall be that produced
hereunder.

(2) Transferee shall put all waters utilized pursuant to said Transfer to reasonable beneficial
use.

(3)  Transferee shall pay all Watermaster assessments on account of the water production
hereby Transferred.

(4)  Any Transferee not already a party must intervene and become a party to the Judgment.
TO BE EXECUTED by both Transferor and Transferee, and to be accompanied by a general
description of the area where the Transferred water was to be Produced and used prior to the

Transfer, and where it will be Produced and used after the Transfer. This general description can
be in the form of a map.

WATER QUALITY AND WATER LEVELS

What is the existing water quality and what are the existing water levels in the areas that are
likely to be affected?

Dynamic water levels at District wells range from 538’ to 596' below ground
level with average drawdown of 40'. Static water levels range from 504’ to
533’ below ground level. Nitrate concentrations for District wells range
between 19-70 ppm.

MATERIAL PHYSICAL INJURY

Is the Applicant aware of any potential Material Physical Injury to a party to the Judgment or the
Rasin that may be caused by the action covered by the application? Yes [ ] No [X ]

Page l.of 2 35
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Form 5

If yes, what are the proposed mitigation measures, if any, that might reasonably be imposed to
ensure that the action does not result in Material Physical Injury to a party to the Judgment or the
Basin?

No mitigation is required.

ADDITIONAL INFORMATION ATTACHED  Yes[X] No[ ]

Mark N. Kinsey Mark N. Kinsey
Monte Vista Irrigation Company Monte Vista Water District
Transferor Transferee

TO BE COMPLETED BY WATERMASTER:
DATE OF APPROVAL FROM NON-AGRICULTURAL POOL:

DATE OF APPROVAL FROM AGRICULTURAL POOL:

DATE OF APPROVAL FROM APPROPRIATIVE POOL.:

HEARING DATE, IF ANY:

DATE OF ADVISORY COMMITTEE APPROVAL:

DATE OF BOARD APPROVAL: Agreement #

Page 2 of 2



MONTE VISTA WATER DISTRICT

Recapture Plan

This recapture plan pertains to the transfer of an estimated 1,300 acre-feet
of Fiscal Year 2006-07 Monte Vista lrrigation Company annual production
rights to the Monte Vista Water District. Location of where the recaptured
water will be extracted by the District is within Management Zone 1 of the
Chino Basin and will be accomplished by any or all of the 11 wells owned
and operated by the District. The approximate daily production capacity of
these wells is noted below.

Production
Well Acre-Feet/Day

4 4.2
5 6.1
6 52
10 52
19 9.0
20 58
26 9.0
27 9.0
28 9.0
30 9.0

Daily Total 71.5

A map showing the location of these wells is attached. The rate of
extraction can vary significantly, depending upon system demand and
seasonal changes.
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel 908 484 3888 Fax. 909.484 3890 www.chwm org

KENNETH R. MANNING

Chief Executive Officer
STAFF REPORT
DATE: October 12, 2006
October 17, 2006
October 26, 2006
TO: Committee NMembers

Watermaster Board Members

SUBJECT: New Yield Allowance for the FY 05-06 Assessment Package at 30% of Desalter
Production

SUMMARY
Issue Whether fo continue the determination that desalter production created New Yield in an amount
equal to 50% of Desalter production or adopt another finding for New Yield based upon
substantial evidence and apply the finding in FY 05-067
Recommendations —
A Based upon a technical assessment prepared by Wildermuth Environmental and
Watermaster Staff, New Yield attributable to the 05-06 Desalter production is equal to 30% of

Desalter production or about 4,950 acre feet.

B. Incorporate the identified New Yield into the assessment package and further describe
the conditions in the Annual Report

c Approve the proposed findings and support the Watermaster determination.
BACKGROUND
A Legal Framework

The initial Safe Yield for the Basin was estabiished in the Judgment at 140,000 acre feet per
year ("afy") (Judgment § 6 ) Paragraph 15 of the Judgment provides that the Court retains jurisdiction
to modify the Safe Yield at any time after 1988 {10 years following the entry of the Judgment). The
Judgment requires that all production of groundwater in excess of a parly’s respective share of
Operating Safe Yield is subject to a Replenishment Assessment (Judgment § 45.)



Any subsequent change in the Safe Yield shali be debited or credited to the Appropriative Pool
(Judgment § 44} This means that the Appropriative Pool is the beneficiary of any water that is made
available by increasing the Safe Yield of the Basin by any amount greater than 140,000 afy

In 2000 the Court ordered Walermaster to proceed in accordance with the Peace Agreement
and the OBMP Implementation Plan which is an Exhibit to the Peace Agreement Program Element 8 of
the OBMP implementation Plan requires Watermaster to evaluate the condition of the Basin, storage
and loss rate determinations that may lead o a revision in Safe Yield. A ten year period between
2000/2001 and 2010/2011 wili be used to examine the conditions that may suggest that the Safe Yield
be changed in accordance with best available information and prevailing conditions. {OBMP
Implementation Plan, Program Element 8(f) )

Watermaster also recognizes the need to continuously manage the Basin during the periods in
which a more complete technical record can be created in connection with a 2010/2011 review of Safe
Yield Specifically, the Peace Agreement created a new term "New Yield” which serves as the legal
basis for Watermaster to temporarily account for proven increases in yield on an interim basis and fo
allocate this supply to the Appropriative Pool without triggering the more formal calculation of Safe
Yield.

The complete definition for New Yield is set forth in Peace Agreement Section | {aa) as follows:

“New Yield" means proven increases in yield in quantities greater than historical amounts from
sources of supply including but not limited to, capture of rising water, caplure of available storm
flow, operation of the Desalters (including the Chino | Desalter), induced Recharge and other
management activities implemented and operational after June 1, 2000."

Consequently, New Yield can be construed to encompass increases in yield in excess of conditions that
existed on June 1, 2000 Conversely, to the extent that there may be cultural conditions contributing to
an increased supply that occurred prior to June 1, 2000, they may qualify for consideration in a
recalculation of Safe Yield but do not constitute New Yield

Except for Stormwater, all New Yield must be first be assigned fo offsetiing Desalter
Replenishment Obligations in the immediately following year. {Peace Agreement § 7.5(b}; Rules and
Regulations § 6 2(d) ) This means that to the extent Watermaster makes a determination that New
Yield exists as result of capturing rising water or inducing inflow from the Santa Ana River, that water
must be dedicated as Desalter replenishment

B Timing and Methodology of Watermaster Determination

The Rules and Regulations require that as a part of Watermaster's determination of
assessments and for inciusion in its annual report, Watermaster will provide a summary of whether
there is a change in condition that will support a determination of New Yield (Watermaster Rules and
Regulations § 6 2(c).) Accordingly, Watermaster is providing this Staff Report and the accompanying
Technical memorandum prepared under the direction of Mark Wildermuth estimating the New Yield
attributable to the Desalters under present physical conditions

C Prior Watermaster Actions

On October 25, 2001 the Watermaster Beard previously addressed the subject of New Yield in
connection with its approval of the assessment package and approved a motion finding that 50% of
desalter production for FY 2001-02 was New Yield. The evidentiary support for this finding was largely
a technical memorandum prepared by Mark Wildermuth that was submitted to the Pools, Advisory
Committee and the Board. The report referenced the benefits of securing hydraulic control in the lower
Chino Basin, potential draw down and flow inducement caused by the then existing and proposed
Desalters.

The 2001 investigation also included an analysis of the interaction of the Santa Ana River and
it's tributaries with groundwater levels in the lower Chino Basin. Based on these investigations, Mr.



Wildermuth opined that it was reasonable to assume that the desaiter production will capture rising
water and induce recharge from the Santa Ana River by at least haif of the Desalter production. it was
reported at the time that these technical finding are entirely consistent with those reported in the Chino
Basin Water Resources Management Study and the first TIN/TDS Study.

In the years following this initial approval, staff and consultants continued to act in accordance
with the 50% of desalter production determination as if New Yield from a combination of induced
recharge and interception of outflow remained applicable as an appropriate and beneficial Basin
management approach. As required by § 6 2(c) of the Rules and Regulations the quantity of New Yield
has been accounted for in the annual assessment package. The Advisory Commitiee and the Board
have approved the assessment packages in each year 2001-02 and there has been no objection to the
inclusion of the New Yield as a form of Desalter Replenishment

D. Summary of Present Substantial Evidence

it is Mr. Wildermuth's opinion that 30 percent of the water produced from the Desalters under
present conditions should be attributable to the Santa Ana River.
Attached to this Staff Report is a letter report prepared by Mark Wildermuth that explains the basis for
his technical opinion  In brief summary, Mr. Wildermuth reviewed the desalter and replenishment model
scenarios that match the existing desalter configuration and historical pumping schedule as previously
published in his April 2006 Report  Specifically, his review of Tables B-2-3 a-e and in particular B-2-3-e
lead him to revise his earlier estimate of New Yield that is altributable to the operations of the Desalters.

In his opinion, groundwater models are customnarily used to evaluate hydrologic conditions
including River inflow. His model and the most recent modeling results represent the best available
information to estimate actual hydrologic conditions related to evaluating inflow from the Santa Ana
River and that portion of which is attributable to the Desalters.

E. Proposed Findings

1 Wildermuth Environmental has compiled and maintained the most complete and comprehensive
model of groundwater conditions within the Chino Basin.

2 Reliance upon a model to interpret present hydrologic conditions, including Santa Ana River
inflow is a widely accepted, customary and prudent scientific methodology

3 In Aprit of 2008, Wildermuth Environmental caused an evaluation of inflow from the Santa Ana
River as a result of Desalter production under conditions that closely approximate the present
circumstances.

4. The resuits of the simulation that most closely resembles present conditions is represented in
Tables B-2-3 a-e from which it can be derivied that new Santa Ana River inflow occurred in 2005/06 in
an amount equivalent to approximately 30 percent of Desalter production

5 Thirty percent of 16,500 is equal to 4,950 acre-feet in Fiscal Year 2005-2006.
F Impact of Earlier Determinations

Watermaster is empowered o levy assessments, approve assessment packages and file
annual reports with the Court Any party seeking to review earlier determinations of Watermaster is
bound to seek review of a Watermaster action in accordance with the times set forth in § 31 of the
Judgment Pursuant to § 31(c) a party that wishes to object to the Watermaster determination of New
Yield would be required to seek review within 90 days of the Watermaster action. Thereafter, in the
event there is an erroneous reporting in the assessments the only process to seek review of a
Watermaster action or modify an assessment determination is by Watermaster electing to take action in
accordgance with § 4.4 of the Rules and Regulations
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In this case, there has been no identified error. Since 2001/2002 Watermaster has continue to
improve its understanding of hydrologic conditions in the Basin and the extent to which the operation of
the Desaiters are creating New Yield. Watermaster has requested a current evaluation of New Yield
atiributable {o the operation of the Desalters s0 that a fresh determination can be included in the
assessment package and in the annual report in accordance with §6.2(d) of the Rules and Regulations

To the extent that the 2001/2002 determination may have overestimated the quantity of New
Yield available in some the years when viewed from the presently best available information, the impact
on the Basin and the parties is de minimus. Therefore, Watermaster is not recommending any further
adjustments to the earlier determinations or to the prior assessment packages



WILDERMUTH"

ENVIRONMENTAL INC,

October 10, 2006

Chino Basin Watermaster

Attention: Mr. Kenneth R. Manning, Chief Executive Officer
9641 San Bernardino Road

Rancho Cucamonga, CA 91730

Subject: Replenishment for Desalters | & 1l for Watermaster Year 2005/06
Dear Mr. Manning:

Per your direction, Wildermuth Environmental, Inc. (WEI) prepared an estimate of the new recharge from
the Santa Ana River to the Chino Basin caused by pumping at the Chino I and 1l Desalters. This
information is to be considered by the Watermaster in determining new yield, pursuant to the Peace
Agreement and Watermaster’s Rules and Regulations. Pursuant to the Peace Agreement, desalter induced
recharge of the Santa Ana River and desalter induced decreases in groundwater discharge from the Chino
Basin to the Santa Ana River are both considered new yield and are to be used to offset an equal volume
of the replenishment obligation of the desalters.

Background

The Watermaster Rules and Regulations anticipate that new yield would result from a variety of
conditions, including but not limited to enhanced Basin Management, increased stormwater recharge,
induced Recharge from operation of the Desalters as well as other sources. (Rules and Regulations
§6.2(e).) According to the Watermaster Rules and Regulations, “Pursuant to the Peace Agreement, any
new yield shall first be assigned to offsetting Desalter Replenishment Obligations in the immediately
following year and as reasonably required to satisfy expected future Replenishment Obligations arising
from the Desalter.” (Rules and Regulations § 6.2(d).) An amendment to the Peace Agreement exempted
the commitment of new yield resulting from increased stormwater recharge from this requirement.

Consistent with the Peace Agreement and the Watermaster Rules and Regulations, on October 25, 2001
the Watermaster Board approved a motion allowing 50% of desalter production for FY 2001-02 on the
basis the new yield would be created. The technical basis for this finding was an investigation by WEI
that was submitted to the Pools, Advisory Committee and the Board. The investigation included an
analysis of the interaction of the Santa Ana River and it’s tributaries with groundwater levels in the lower
Chino Basin. Based on this investigation, WEI concluded that Watermaster should assume that the
desalter production will capture rising water and induce recharge from the Santa Ana River by at least
half of the Desalter production. It was reported at that time that these technical finding are entirely
consistent with those reported in the Chino Basin Water Resources Management Study and the first
TIN/TDS Study.

2005/06 Estimate of the Capture Rising Water and Induced Recharge from the Santa Ana River

Subsequent to the earlier estimates of the capture rising water and induced recharge from the Santa Ana
River, Watermaster and the Inland Empire Utilities Agency retained WEI to develop a high resolution
groundwater model of the Chino Basin. The initial use of this model was to evaluate the impacts to
surface and ground water from the 100,000 acre-ft Dry Year Yield Program. A report entitled the Chino

23692 Birtecher Drive, Lake Forest, CA 92630 Tel: 949.420.3030 Fax; 949.420 4040 www,wildermuthenvironmental.com
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Mr. Kenneth R. Manning Cctober 10, 2008
Re: Replenishment for Desalters | & Il for Watermaster Year 2005/06 Page 2 of 2

Basin Dry-Year Yield Modeling Report (WEIL, 2002) was prepared to document the development of this
mode! and the use of the model for the Dry-Year Yield Program. Starting in 2004 this model has been
used to evaluate the impacts to surface and ground water from various desalter and replenishment
scenarios. This later work was documented in a report entitled Analysis of Future Replenishment and
Desalter Plans Pursuant to the Peace Agreement and the Peace II Process (WEIL, 2006), hereafter the
April 2006 Report. Additional simulations were recently completed to optimize the location of future
desalter well fields and these results will be documented in an addendum to the April 2006 report.

The April 2006 Report contains several desalter and associated replenishment scenarios one of which is
similar to the historical condition through 2005/06. This scenario uses only the existing desalters and
wells with the Desalter | expansion and the new Desalter I coming on line during 2005/06. This
alternative is described in Section 4 and is referred to as the baseline desalter plan. Each desalter plan has
three alternative replenishment plans — full, half and no replenishment. The combination of the baseline
desalter plan and the no desalter replenishment plan represents fairly closely what has happened through
2005/06. For reference you should consult Section 4 of the April 2006 Report and Tables B-2-3a through
e. Our professional opinion, based on our analysis of the above referenced model simulation results, is
that the groundwater pumping at Desalter [ and I created new yield from the capture rising groundwater
and induced recharge from the Santa Ana River totaling about 30 percent of the total desaiter pumping for
2005/06. Currently Watermaster staff estimates that the total groundwater pumping from Desalters [ and
11 for 2005/06 was about 16,500 acre-ft. This means that about 4,950 acre-ft (30 percent of 16,500 acre-
ft) of new yield was derived from the River and the remainder of about 11,550 acre-ft (70 percent of
16,500 acre-ft) was drawn from storage ~ in this case the Kaiser settlement account.

We appreciate the opportunity to serve the Watermaster and the Parties to the Judgment. Please call me if
you have any questions or need additional information.

Very truly yours,

Wildermuth Environmental, Inc.

Mol

Mark }. Wildermuth, PE
President



CHINO BASIN WATERMASTER

IV. REPORTS/UPDATES

E. INLAND EMPIRE UTILITIES AGENCY

1. Monthly Water Conservation Programs
Report

2. Monthly Imported Water Deliveries Report

. State and Federal Legislative Reports

4. Community Outreach/Public Relations
Report

(%)




CHINO BASIN WATERMASTER
ADVISORY COMMITTEE
October 26, 2006
AGENDA
INTERAGENCY WATER MANAGERS’ REPORT
Chino Basin Watermaster
9641 San Bernardino Road
Ranchoe Cucamonga, CA 91730

15-26 Minutes

Discussion Items:

Written Updates:

¢ Monthly Water Conservation Programs Report
e  Monthly Imported Water Deliveries Report
o State and Federal Legislative Reports

e (Community Qutreach/Public Relations Report
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Regional Conservation Programs
Monthly Report — October 2006

MWD Activities

O

California Friendly Marketing Campaign - The “California Friendly” campaign is an effort by MWD and
its member agencies to encourage people to conserve resources by using water and energy efficient products along
with changing to water efficient landscapes. The fall campaign is focusing on California Friendly landscaping in
effort to save water outdoors. MWD is currently contacting nurseries to partner in their efforts to promote drought
tolerant plants.

Newly Approved Rebates - On August 15", the MWD board approved the addition of two new devices to their
rebate program. As part of their five-year conservation strategic plan which began December 2005 rebates for
rotating sprinkler nozzles for pop-up spray heads and retrofitted steam sterilizers have been approved and will soon be
available. The rotating sprinkler nozzles save up to 6,600 gallons of water over five years and the retrofitted steam
sterilizers save more than 400,000 gallons of water per year.

Landscape Programs

O

“SmarTimer of Inland Empire” Program - Due to the high interest expressed by many residents at the
first SmarTimer exchange event in July, IEUA held a second exchange event on September 30™ at their headquarters
where an additional 85 controllers were exchanged. In addition to these two exchanges residents have the opportunity
to participate in the SmarTimer rebate program.

Landscape Audit Program - Phil Regli of HydroFarth is currently meeting with each retail agency to discuss
materials and potential customers to participate in the Landscape Audit Program.

Ontario Cares - The City of Ontario is implementing a pilot project to integrate “California Friendly” into the
city’s existing Ontario Cares program to improve neighborhoods. A MWD consultant presented “California Friendly”
templates to Ontario Cares inspection staff and landscape contractors. Two homes have been selected as pilot projects
and will be retrofitted to CA Friendly landscapes.

Inland Empire Landscape Alliance - Over the last several months IEUA staff has been meeting with city
officials to consider the formation of a landscape task force to coordinate water efficient landscaping throughout the
regions programs and policy recommendations. Chino Basin Water Conservation District and IEUA have both
approved resolutions of support. IEUA, CBWCD and Ken Willis with the City of Upland have been meeling with
other city officials to implement the formation.

PDA Landscape Classes - Several retail agencies will be holding local PDA classes this year in effort to
educate their residents on CA Friendly plants and efficient irrigation. CVWD held the first PDA class of FY 06/07 on
September 23", MVWD will also hold a residential PDA class on November 1 1

Commercial/Industrial/Institutional Program
o {CH SAVE-A-BUCK) - No rebates were issued in September. The following is a list of the most recent rebate

activity within the IEUJA service area:

o Hieh Efficiency Clothes Washers - There were 29 clothes washers rebated for the month of August bringing
the total for FY 06/07 to 30. To date 365 commercial hiph efficiency clothes washers have been installed in
our service area since FY 00/01.

o Conductivity Controller Cooling Tower - 1 controller was installed in FY 05/06 bringing the total to 15
conductivity controilers installed through the Save-a-Buck program since FY 00/01.

o ULF Toilets - 161 ULFTs were rebated in June bringing the total to 1,502 ULFTs in our service area since
FY 00/01.

o Waterless Urinals ~ 6 waterless urinals were installed in the month of July This was the second installation
of waterless urinals rebated for in the IEUA service area bringing the total to 10.

o Water Broom — | water broom was rebated in June bringing the total to 694 since FY 00/01

o SmarTimer Controllers ~ 14 SmarTimer Controllers were rebated in July. This brings the total to 36
SmarTimers installed and rebated through the CII program in the IEUA service area

o Restaurant Spray Heads - This program is being implemented by the CUWCC. Phase II was completed in

December, 2005 with approximately 861 spray nozzles installed in our service area To date approximately 1,192
spray heads have been installed. Phase 11 is currently underway and will end in December 2006.



Residential Programs

o Multi-Family ULF Toilet Program - The Multi-family ULFT retrofit program, conducted by Botlom Line

Utilities, Inc. (BLUS), is currently underway Several multi-family sites are already lined up for retrofits which will
begin in the fall

Toilet Rebates - In addition to the current ULFT (Ultra Low Flush Toilet) Rebate for a toilet that uses 1.6 gallons
of water or less per flush, the Conservation Workgroup is now offering an HET (High Efficiency Toilet) Rebate for
toilets that use 1.3 gallons of water or less per flush. The new rebate offers residents a reimbursement of $150 if they
purchase a qualifying HET

High Efficiency Clothes Washer Rebate - The total number of rebates processed during September was 86
bringing the number of rebates issued for FY 06/07 to 333, The total number of rebates processed since the rebate
program began in 2002 is approximately 6,758

Schoo! Education Programs

o Garden in Every School - The garden workshop took place on September 16 at Ranch View Elementary

School in Ontario. The workshop was a success with a total of 18 elementary schools represented (4 schools were
past participants), and 32 attendees. Applications were due September 29™ and site visits took place the first two
weeks of October. Up to seven schools will be chosen by mid October.

National Theatre for Children — The National Theatre for Children (NTC) began comtacting elementary
schools in August and is in the process of setting the schedule to present the Water Pirates of Neverland production.
The first performances will begin in November.

Groundwater Model - Chino Hills” and IEUA’s staffs are now in the process of learning how to operate the
model. It is anticipated that the model will be ready for presentations in spring 2007.

Solar Cup (2007) - The MWD Solar Cup event will take place May 18-20, 2007, Five schools within IEUA’s
service area have expressed interest in committing to the 2007 Solar Cup program including Rancho Cucamonga High
School (CYWD), Montclair High School (MVWD), Upland High School (Upland), Ayala High School and Chino
Hills High School (Chino Hills}).

Chino Youth Museum - In 2002, the City of Chino, Monte Vista Water District and IEUA joined with the Chino
Youth Museum fo create a water exhibit to educate children on different elements of water. Over the past year the
group has rejoined together, along with the City of Chino Hills and the Chino Basin Water Conservation District to
rejuvenate and improve the exhibit. Plans have been made and construction of the exhibit will begin this fall

QOutreach

o Huell Howser’s “California’s Water” Series - As host of the “California’s Water” series, Huell Howser

visited developments in Irvine and Chino in August for his September segment, “Using Water Wisely” which features
residential conservation including landscape, irrigation controliers, and indoor water saving devices. Part of the
segment features the water efficiency displayed through different capacities at the Preserve in Chino. The show aired
several times in September on KCET where viewers were able to learn about being water efficient.

Water Fair - The Water Fair 2006 took place on October 14" at Montclair Plaza from 10:00a.m -2:00p.m. The
event was a success with almost 1,000 attendees. Attendees had the opportunity to learn about conservation devices
and methods available to help save water. In addition, residents within IEUA’s service area were able to learn about
the rebates and programs offered to them by their retail water providers. A free raffle took place and several prizes
including CA Friendly plants, a water broom, an ULF toilet, a SmarTimer and a high efficiency clothes washer were
given away.

Conservation Ads (monthly and special) - Conservation tips are printed in the Daily Bulletin monthly. The

ads are normally printed the last Sunday of each month. See attachment.

Water Education Water Awareness Committee (WEWAC) - The WEWAC committee participated in
the garden section of the LA County Fair, where they created and maintained a demonstration garden consisting of
CA friendly plants and water efficient landscaping. The garden was viewed by the public through the duration of the
fair. Project WET, originally scheduled for October 18" has been cancelled due to lack of teacher registering




Upcoming Events

CALENDAR
October 21, 2006 Chino Basin Water Conservation District Plant Sale & Pumpkin Patch (CBWCD)
October 24, 2006 Leadership Breakfast (IEUA)
November 3, 2006 Rand Climate Control Workshep (IEUA)

November 8, 2606

CUWCC Steering Committee Meeting (San Jose)

November 11, 2006

PDA Mini Landscape Class (Monte Vista Water District)

December 13, 2006

CUWCC Plenary Session (MWD)
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Acre-feet
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Cumulative Monthly Full Service Imported Water Deliveries
Within IEUA's Service Area

FY 05-06 and FY 06-07
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A gricultural IXesources

635 Maryland Avenue, N.E.
Washington, D.C. 20002-5811
(202) 546-5115
(202) 546-4472-fax
agresources(@erols.com

September 28, 2006

Legislative Report

TO:

FR:

SuU:

Highlights:

Richard W. Atwater
General Manager, Inland Empire Utility Agency

David M. Weiman
Agricultural Resources
LEGISLATIVE REPRESENTATIVE, IEUA

Legislative Report, September 2006

Feinstein Directed Title XVI Report from Interior — Reclamation Fails Again
(and Again)

Senate Energy Committee Water Recycling Hearing July 27

Administration Testimony, Position(s)

Baca Perchlorate Cleanup Bill Passed House

News and Notes

IEUA Working Partners

Feinstein Directed Title XVI Water Recycling Report from Interior — BuRec — Not
Delivered, Reclamation Boots Deadlines Again. At the July 27 Senate Energy Committee
hearing, Senator Dianne Feinstein (D-CA), in consultation with Senator Murkowski, Chair,
Water Subcommittee (Energy Committee), called senior Bureau of Reclamation officials and
representatives of six Southern California water districts to her office review the basis for the
Bureau of Reclamation to testify that NONE of these projects was “feasible.” IEUA, Cucamonga
Valley, OCWD and others assembled in Washington to meet with Feinstein together. The
Districts vigorously objected to Reclamation’s characterizations and conclusions. Feinstein
asked the Bureau to meet with each District, review all the criteria and all the reports and then
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report back to her office by the end of August. Meetings were immediately held with each
District in California over the next several weeks.

The end of August arrived and the Bureau failed to meet the Feinstein-imposed deadline.

We were then advised that the Reports would be submitted immediately after Labor Day. No
reports were forthcoming. This modified deadline was missed.

Then, Feinstein’s office assured us, based on representations from the Bureau, that the reports
would be submitted by the end of the third week of September — shortly before the scheduled
adjournment. Bureau failed to meet that deadline.

Suffice to say, Congress reached adjournment without having received the Reports. Most DC
reps, House Member’s offices, and others involved now believe that the Bureau was slowing the
process to prevent action on these bills — their unstated opposition to the water recycling program
is showing.

[EUA has been told by the Bureau that our project is feasible — regardless of definition used or
criteria imposed. However, they have yet to formally advise the Senate Energy Committee
and/or Senator Feinstein as requested.

Energy and Water Appropriations. Congress is slated to adjourn September 29 and
completed action on only two of the annual funding bills, Defense and Homeland Security.
Energy and Water is not acted upon..

WEF Hosts Farm Bill Conference — Cow Power Initiative. Water Environmental
Federation (WEF) hosted a one-day conference in early September to review an informal
coalition position on the Farm Bill. Rich Atwater attended and made a presentation. A policy
paper is emerging and currently under review.

News and Notes.  House-Senate Schedule. The House and Senate adjourned for the
election, but have scheduled a Lame Duck Session which is slated to convene on November 13.
Continuing Resolution (CR). Interim funding for the fiscal year beginning October 1 was
provided by the enactment of a CR — which expires on November 17. Presumably, the House
and Senate will complete action on each individual bill during the Lame Duck. Senate Slated to
Confirm Bob Johnson, as Commissioner, Bureau of Reclamation. Bob Johnson, the current
Regional Director, Bureau of Reclamation for the Lower Colorado Region (which includes
IEUA), has been nominated to be Commissioner, Bureau of Reclamation. Johnson is a supporter
of the Title XVI water recycling program was nominated to be Commissioner. Hearings were
held and the Energy Committee unanimously approved his nomination. It is pending on the
Senate Calendar and is expected to be acted upon prior to adjournment.

TEUA Continues to Work With Various Partners. On an on-going basis in Washington,

D



IEUA continues to work with:
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Metropolitan Water District of Southern Califormia (MWD)
Milk Producer's Council (MPC)

Santa Ana Watershed Project Authority (SAWPA)
Water Environment Federation (WEF)

Association of California Water Agencies (ACWA)
WateReuse Association

CALStart

Orange County Water District (OCWD)
Cucamonga Valley Water District (CVWD)
Western Municipal Water District

Chino Basin Watermaster
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Inland Empire
UTILITIES AGENCY

Date: October 18, 2006
To: The Honorable Board of Directors
Through: Public, Legislative Affairs and Water Resources Committee {10/11/06)
From: Richard W. Atwater
Chief Executive QOfficer/General Manager
Submitted by: Martha Davis
Executive Manager of Policy Development
Subject: September Legislative Report from Geyer and Associates
RECOMMENDATION

This is an informational item for the Board of Directors to receive and file.

BACKGROUND

Bill Geyer and Jennifer West provide a monthly report on their state activities on behalf of
[EUA.

PRIOR BOARD ACTION

None.

IMPACT ON BUDGET

None,

RWA:MD:mef

Enclosure

G:\ Board-Rec ' 2006 \ 06330 September Leg Report from Geyer 10-18-06
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BILL GEYER
JENNIFER WEST

GEYER
ABSOCIATES

CONSULTING AND ADVOCACY IN CALIFGRNIA GOVEANMENT 1029 K 8T. SUITE 33. SACRAMENTO. GA 95814. (516} 444 G346 FAX: {316) 444-7484, EMAIL: goyerw@pnachal net

MEMORANDUM
TO: Richard Atwater, General Manager
Martha Davis, Executive Manager of Policy Development
FROM: Jennifer West, Geyer Associates
DATE: September 28, 2006
RE: September Legislative Report
Bill List

Attached is the IEUA bill list. You will notice that a number of bills have not been acted
upon. The Governor still has one more day to sign or veto bills. If he fails to acton a bill
it is considered a “pocket signature” and the measure becomes law.

September Activities Include:
e Worked with the California Energy Commission to ensure that IEUA’s approved
“incentive payment” grant funding for RP-5, of approximately $770,000, could

continue to be paid to the agency over the next several years.

e Currently working with the agency to assess whether this can be changed to a
“buydown” grant in the next month.

e Met with many members of the Legislature thanking them for their efforts on
AB 1362 (Levine), which would have legislatively extended the liquidation
period for the TEUA incentive grant from the CEC.

s Helped prepare letters requesting Governor’s signature or veto on a number of
bills supported or opposed by the agency.

o Currently working with CDFA on issues associated with the spinach outbreak and
compost labeling,
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inland Empire Utilities Agency

Positions List
September 28, 2006

Summary

Status

Position

AB 371
(Goldberg)
Recycled Water

Sponsored by WaterReuse. Makes a number of changes
recommended by the Water Recycling Task Force.

e Requires purple pipe be installed in future recycled
water plans.

o Requires DWR to adopt and submit design standards
to safely install potable water and recycled water in
buildings.

o  Authorizes DWR to revise state version of Appendix
Jof UPC.

Enrolled to
Governor

Support

AB 1969 (Yee)
Enerpy

IEUA sponsored. Helps offset demand while increasing
environmentally friendly renewable energy The bill will
permit the interconnection of up to 1.5 MW, under certain
circumstances, of renewable energy generated by a
water/wastewater agency to the grid.

Fnroiled to
Governor

Support

AB 1881 (Laird)
Water
Conservation

Will codify all the AB 2717 taskforce recommendations.
This bill does the following:

Requires DWR to update the model local water landscape
ordinance, including resiriction on overspray and runoff, by
Jan. 2009.

Requires local agencies to adopt either the model ordinance or
one that is at least as effective by Jan. 2010

Requires public water systems to install, or require
installation of water meters for landscaped areas exceeding
5,000 sq feet for non-single family residence.

Enrolled to
Govemor

Support

AB 2951
{Goldberg)
Capital Facility
Fees

Requires schools and state agencies to pay monthly rates
based on the same criteria and methodology applied to all
other comparable customers, This would allow water
agencies to include the capital costs for facilities when they
calculate other public agencies’ service rates — as they do for
their private customers. Inclusion of the capital facility fees
has been subject to repeated court challenges by the education
community.

Enrolled to
Governor

Support

SB 1317
(Torlakson)
Property Tax

Would authorize shifting unitary property tax revenues away
from enterprise special districts within the same county in
order to allow cities to offer financial incentives for siting
energy facilities. According to the sponsors, Southern
California Edison, this is their top priority bill, It is strongly
supported by all the utilities, the League of Cities and the
county associalion.

Enrolled to
Governor

Oppose




SB 1640 (Kuehl) | Requires that local groundwater information be reported to Enrolled to Support
Water DWR. Southern California has been reporting groundwater Govemnor

information since the 1950s. The author accepted

amendments from IEUA that specify how watermasters

would report groundwater data to DWR. The amendments

make the reporting no more onerous than the current reporting

PrOCess. _

_ Watch List
Bill # Summary Status
Water Conservation/Green Buildings

AR 1337 (Ruskin) | Requires CIWMB to adopt “green building standards” for state buildings Enrolled to
Green Buildings | constructed or renovation after 7008. These standards will include water | Governor

and energy conservation measures.
AB 2496 (Laird) | Requires all new buildings constructed in the state after 2009 to use Enrolled to
Low flush water | urinals and water closets that meet recent performance standards Governor
closets established by the American Society of Mechanical Engineers.
AB 2515 (Ruskin) | Requires the PUC to prepare and submit a report to the Legislature that Enrolled to
Water describes the progress achieved toward implementing the policy Governor
Conservation objectives of the PUC’s Water Action Plan, adopted in 2005.

Groundwater

Makes minor changes to the groundwater Recordation Act that applies to | Enrolled to
SR 1425 (Kuehl) | four counties in Southern California. Governor
Groundwater
SB 775 (Cox) Allows judges to appoint a public agency to replace DWR as a Enrolled to
Watermasters watermaster. It has no effect on all the other ways that a judge may (Govermor

appoint a watermaster.

Floods and Delta

AB 798 (Wolk) This bill extends the sunset on the current state funding formula for levee Enrolled to

maintenance or improvement projects in the Delta to 2008, subject to Govemor

certain conditions.
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Delta Strategic
Plan

SB 1574 (Kueh]) | Creates a cabinet-level commitiee chaired by the Secretary of Resources

to develop a “Strategic Vision for a sustainable Delta” Requires the
vision to address the following:
a) Sustainable ecosystem functions, including aquatic and terrestrial
flora and fauna.
b) Sustainable land use and land use patierns
¢) Sustainable transportation uses, including streets, roads and
highways, and waterborne transportation.
d) Sustainable utility uses, including agueducts, pipelines, and
power transmission corridors.
¢) Sustainable water supply uses.
f) Sustainable recreation uses, including current and future
recreational and tourism uses.
g) Sustainable flood management strategies
h) Other aspects of sustainability deemed desirable by the
committee.
Requires the committee to submit to the Legislature and Governor the
sustainable Delta plan no fater than December 31, 2008. Similar language
was passed in AB 1803, the resources budget trailer bill. Governor or
commitiee may appoint a task force to carry out Strategic Vision.

Enrolied to
Governor

Reclamation
Board

SR 1796 (Florez) | Renames and restructures the State Reclamation Board. Expands the

Board by two members. Requires those members be appointed by the
Lepislature. Requires the board to establish levee standards, review and
comment on local and regional 1and use plans and flood control plans and
requires it to produce a report on the status of the flood control system
The bill separates the board from DWR,

The Governor has said he will veto the measure because the two
legislative appointments would dilute the Governor’s appointment
authority over the Board,

Enrolled to
Govemor

Water Quality

SB 187
(Soto)

Authotizes DHS in determining the economic feasibility of implementing a
maximum contaminate level (MCL) to consider potential affects on human
health that may result from the adoption of a primary drinking water standard
that is less stringent than the public health goal. Requires DHS and OEHHA to
review and consider the MCLs imposed by other states when adopting or
updating public health goals (PHGs) or MCLs, providing those standards and
levels are not less stringent than existing state law.

Enrolled to
Govemor

SB 475
(Runner)

Authorizes Santa Clarita Valley Sanitation District to require the removal of
all résidential self- regenerating water softeners, that discharge into the
community sewer system if the district makes specified findings and adopts a
specific ordinance. Requiresa majority vote of qualified voters in the service
area to approve this at the next election. If the ordinance is passed by the
electorate, it specifies that the ban will not take effect until 2009.

Supported by WaterReuse, CASA and LA County Sanitation Agency.

Chaptered
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SB 729
{Simitian)
SWRCB

Authorizes the SWRCB to carry out the investigative authority granted in
current law to the RWCQBSs if, after consulting with the appropriate RWQCB,
the SWRCB determines that it will not duplicate the efforts of the RWQCB.
Requires each RWQCB to coordinate with the SWRCB and other state
agencies with respect to water quality matters and report rates of compliance
with state water quality laws,

TEUA worked with CASA to stop an amendment from going into the bill that
would have deleted the provision in law that requires economics to be
considered by a RWQCB when a waste discharge permit is issued. This would
have negatively impacted recycled water delivery.

Chaptered

SB 1070
(Kehoe)
Water
monitoring

Requires the SWRCB to establish a website that posts all water quality
information in a single location. This includes WDRs, basin plans and
enforcement actions.

Established the California Water Quality Monitoring Council administered by
the SWRCB. The Council would review and recommend coordination and
additional water quality monitoring activities. Local agencies could participate
on the Council,

Enrolled to
(Governor
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inland Empire

UTHITIES AGENCY

Date: Qctober 18, 2006
To: The Honorable Board of Directors
Through: Public, Legislative Affairs and Water Resources Committee (10/11/06)
From: Richard W. Atwater

Chief Executive Officer/General Manager
Submitted by: Martha Davis

Executive Manager of Policy Development
Subject: September Legislative Report from Dolphin Group
RECOMMENDATION

This is an informational item for the Board of Directors to receive and file.

BACKGROUND

Michael Boccadoro provides a monthly report on his activities on behalf of the Chino
Basin/Optimum Basin Management Program Coalition.

PRIOR BOARD ACTION

None.

IMPACT ON BUDGET

None.

RWA:MDumef

Enclosure

G-\Board-Rec \ 2006\ 06282 Sept Leg Report from Dolphin 10-18-06
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DOLPHIN

G R

September 28, 2006
To: Chino Basin/OBMP Coalition
From: Michael Boccadoro
Senior Vice President
RE: September Status Report

Please find attached the status report from The Dolphin Group for the month of September
2006.
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Chino Basin / OBMP Coalition
Status Report - September 2006

On August 31st, the California Legislature concluded the second and final year of the 2005-
2006 Legislative Session.

In sharp contrast to last year’s session, which was dominated by partisan rancor leading to
last year’s special election on the Governor’s reform initiatives, the Governor and state
lawmakers wrapped up what many consider to be one of the most productive legislative
sessions in recent years, passing legislation to combat global warming, fund public works
projects, lower prescription drug costs and raise the minimum wage.

The Governor has until September 30th to take action on the hundreds of bills that were sent

to his desk for approval, Measures that have not been either signed or vetoed by that date
will go into law without his signature,

As the bill signing period comes to a conclusion, Californians are beginning to turn their
attention toward the upcoming November election.

In addition to the high profile race for Governor between Arnold Schwarzenegger and State
Treasurer Phil Angelides, California voters will also be making decisions on a number of
statewide and Legislative races, as well as a myriad of propositions and initiatives including
the Infrastructure Bond Package and Proposition 84, the Water Quality/Supply/Park Bond.

ASSEMBLY BILL 1969

As of September 28" the Governor had yet to act on a number of measures, including
AB 1969 (Yee), sponsored by IEUA.

CA AR 1969 AUTHOR: Yee (D)
TITLE: Electrical Corporations: Water Agencies
INTRODUCED: 2/9/2006
LAST AMEND: 8/16/2006
DISPOSITION:

To Governor
To Governor
04/24/2006 - Assembly Utilities and Commerce
Committee P 10-0;05/17/2006 - Assembly
Appropriations Committee P 16-2;05/31/2006 -
Assembly Floor P 66-12;06/20/2006 - Senate
Energy, Utilities and Communications Committee P

. 8-0:;08/21/2006 - Senate Floor P 31-2;08/22/2006 -
Assembly Floor P 61-17

RECENT ACTIONS: 09/05/2006 - *****To GOVERNOR.

LOCATION:
VOTE SUMMARY:




SUMMARY:

Requires every electrical corporation to file with the Public Utilities
Commission a standard tariff for renewable energy output produced at
an electric generation facility that is an eligible renewable energy
resource. Requires the corporation to make the tariff available to public
water or wastewater agencies that own and operate an electric facility
on a specified basis, untit the combined statewide cumulative rated
capacity reaches a specified total amount of megawatts under certain
conditions.

Positlon: Support

AB 32 ~ GREENHOUSE GAS REDUCTION

The Governor signed AB 32 on Wednesday, September 27, putting California at the
forefront of international greenhouse gas (GHG) efforts

CA AB 32

AUTHOR: Nunez (D)

TITLE! Greenhouse Gases: Global Warming Solutions Act
INTRODUCED: 12/6/2004

LAST AMEND: 8/30/2006

DISPOSITION: Sjgned

LOCATION: Signed - To Secretary of State

VOTE SUMMARY: 02/28/2005 - Assembly Natural Resources

Committee P 6-2:04/06/2005 - Assembly

Appropriations Committee P.13-5;04/11/2005 -
Assembly Floor P 50-27;06/26/2006 - Senate
Environmental Quality Committee P 5-2;08/17/2006
- Senate Appropriations Committee P 8-
4:08/30/2006 - Senate Fioor P 23-14;08/31/2006 -
Assembly Floor P 47-32;08/31/2006 - Assembly
Natural Resources Committee P 7-2

RECENT ACTIONS: 09/27/2006 ~ SIGNED BY GOVERNOR.

SUMMARY:

Requires the State Air Resources Board to adopt regulations to require

the reporting and verification of statewide greenhouse gas emissions

and to monitor and enforce compliance with this requirement, to adopt a

statewide greenhouse gas emissions limit equivalent to the statewide

jevels in 1990 to be achieved by 2020, to adopt rules and regulations in

an open public process to achieve maximum technologically feasible and

cost-effective emissions reduction and to adopt a source of emission fee

schedule.

Position: Watch

o
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ENERGY/REGULATORY

Energy Efficiency Funding for Water Conservation Efforts

Two months after filing two rounds of testimony, the Commission has yet to issue further
direction in the proceeding to consider including “upstream” embedded energy savings as
part of the utilities’ energy efficiency portfolios.

In the initial scoping memo issued in May, the Commission indicated that they would
address this issue in late 2006 or early 2007. It is unknown if this impending action by the
Commission would take the form of a draft decision or an additional ruling to further
consider details or policy implications.

DGI will continue to monitor this proceeding.

OTHER LEGISLATIVE ACTION

)

CA AB 2778  AUTHOR: Lieber {D)
TITLE: Electricity: Self-Generation Incentive Program
INTRODUCED: 2/24/2005
LAST AMEND: 8/28/2006
LOCATION: To Governor
VOTE SUMMARY: D4/24/2006 - Assembiy Utilities and Commerce

Committee P 8-2;04/27/2006 - Assembly Natural
Resources Committee P 7-0;05/25/2006 - Assembly
Appropriations Committee P 13-5;05/31/2006 -
Assembly Floor P 53-25;06/27/2006 - Senate
Energy, Utilities and Communications Committee P
7-3;08/17/2006 - Senate Appropriations Committee
P 8-5:08/31/2006 - Assembly Floar P 44~
28;08/31/2006 - Senate Floor P 21-14

RECENT ACTIONS: 09/19/2006 - *****To GOVERNOR.

SUMMARY:

Requires the Public Utilities Commission to administer a self-generation

incentive program for distributed generation resources applicable to all

eligible technologies except for solar technologies. Requires the

commission to report with an evaluation of the self-generation incentive

program. Limits eligibility for nonsolar technologies to fuel cells and wind

distributed generation technologies that meet or exceed the emissions

standards required under the distributed generation certification

program.

Position: Watch



CA 5B 1640

AUTHOR: Kuehl (D)

TITLE: Water

INTRODUCED: 2/24/2006

LAST AMEND: 8/7/2006

DISPOSITION: To Governor

LOCATION: To Governor

VOTE SUMMARY: 04/25/2006 - Senate Natural Resources and Water

Committee P 6-0;05/25/2006 - Senate
Appropriations Committee P 8-5;06/01/2006 -
Senate Floor P 25-13;06/27/2006 - Assemnbly Water,
Parks and Wildlife Committee P 7-4;08/17/2006 -
Assembly Appropriations Committee P 13-
5:08/29/2006 - Assembiy Floor F 35-34;08/31/2006
- Assembly Floor P 43-34;08/31/2006 - Senate Floor
P 24-12
RECENT ACTIONS: 09/12/2006 - *****Ty GOVERNOR.
SUMMARY:
Relates to a report of hydrologic conditions of water project facilities to
each contractor, water diversions covered by a permit or license for
small domestic or livestock stockpond uses, civil liability for failing to file
a statement for a diversion or use, the State Water Plan, and
coordination of an urban water management plan with utilities that
provide electric or gas service, Establishes a groundwater monitoring
program for the monitoring of the depth to groundwater in a particular
basin.

11



Inland Empire

UTILTIES AGENGY

Date: QOctober 18, 2006

To: The Honorable Board of Directors

Through: Public, Legislative Affairs and Water Resources Comnittee (10/11/06)
From: Richard W. Atwater

Chief Executive Officer/General Manager

Submitted by: Martha Davis

Executive Manager of Policy Development
Subject: September Legislative Report from Innovative Federal Strategies, LLC
RECOMMENDATION

This is an informational item for the Board of Directors to receive and file.

BACKGROUND

Letitia White provides a monthly report on their federal activities on behalf of IJEUA.

PRIOR BOARD ACTION

None.

IMPACT ON BUDGET

None.

RWA:MD:mef

Enclosure

G-\Board-Rec \ 2006 \ 06283 Sept Leg Report from Innovative Fed Strategies 10-18-06
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Innovative Federal Strategies...

Comprehensive Government Relagons
MEMORANDUM
To: Rich Atwater and Martha Davis, IEUA
From: Letitia White and Heather McNatt
Date: October 2, 2000

Re: September Monthly Legislative Update

September was another productive month for IEUA’s Washington agenda. Rich Atwater and
Susan Carr attended the WEF conference in Alexandria to coordinate strategy for the upcoming
Farm Bill re-authorization. They also held a meeting with Gus Jordan from USDA during the
first week in September in hapes of deepening the agency’s understanding of [EUA’s excellent
ongoing work.

Water Legislation

Unfortunately, neither of the ongoing water authorization bills saw legislative attention during
September. The WRDA conference committee was unable to move forward and complete action
on that long-stalled measure, despite some promising signs at the beginaing of the month. Title
XV1 legislation did not move forward in either chamber. We expect that staff-level work on
both bills will continue during October, and IFS will keep you posted as the negotiations move
forward.

Appropriations Update

Only two of the nation’s appropriations bills were approved by Congress in time for the end of
the fiscal year on September 30™ The Department of Defense and Homeland Security
Appropriations bills, seen as critical by voters in the current election-year climate, were
approved during the final days of session.

The remaining government agencies, including all domestic ones, will be funded under a
Continuing Resolution (CR) that is in effect until November 17" The CR funds government
agencies at the lowest of the House-passed, Senate-passed or FY '06 funding levels. The
practical effect of that provision is that you may encounter some budget changes if you have an
ongoing project with a federal agency. To avoid any surprises, your staff may want o contact
their point of contact within the agency and find out whether they anticipate any changes to the
current funding situation. Congress returns to Washington on November 13" and it is unlikely
they will complete the remaining bills in the four working days before the current CR expires.
That will necessitate another CR to fund the government past Thanksgiving.

It is impossible to predict what will happen to the remaining appropriations bills until after the
November elections. As always, we will keep you posted and will be happy to answer any
questions you may have.

Suite BOO » 525 Ninth Street, NW * Washington, DC 20004 » 202-347-5990 » Fax 202-347-5941
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\ Inland Empire
UTILITIES AGENCY

Date: October 18, 2006
To: The Honorable Board of Directors
Through: Public, Legislative Affairs, and Water Resources Committee (10/11/06)
From: Richard W. Atwater
Chief Executive Officer/General Manager
Submitted by: Sondra Elrod
Public Information Officer
Subject: Public Outreach and Communications
RECOMMENDATION

This is an informational item for the Board of Directors o receive and file.

Qutreach/Tours

September 29, 2006, Huell Howser taping at Chino Basin 1 Desalter for ACWA California
Water series.

Calendar of Upcoming Events

-

a 8 92 @

October 6, 2006, Rancho Cucamonga’s Grape Harvest Festival 10:00 a.m. to 10:00 p.m.
Mixer from 5:30 p.m. to 7:30 p.m.

October 7, 2006, Rancho Cucamonga’s Grape Harvest Festival 10:00 a.m. to midnight
October 12, 2006, Chino Creek Wetlands and Educational Park Groundbreaking 10:00
a.m.

October 14, 2006, Water Fair at the Montclair Plaza 10:00 a.m. to 2:00 p.m.

October 20, 2006, RAND climate workshop, IEUA Event Center 10:00 a.m. to 3:00 p.m.
October 24, 2006, Leadership Breakfast 7:30 a.m. Event Center

October 25, 2006, Water Education Foundation Southern California tour/breakfast at
IEUA 8:30 a.m.

November 3, 2006, RAND climate workshop, IEUA Event Center 10:00 a.m. to 3:00
p.m.

November 3, 4, 5, 2006, IEUA/MWD Colorado River Aqueduct Inspection Trip
December 21, 2006, IEUA Employee Holiday Luncheon at Los Serranos Country Club



OUTREACH/EDUCATIONAL INLAND VALLEY DAILY BULLETIN NEWSPAPER
CAMPAIGN

October 15 and 19, 2006, Chino Basin Water Conservation District “Plant Sale™ ad
October 26, 2006, two-page Think Environment

October 2006, Water Fair ad

Three piece (3 days — 2 pages each) “Empire” ad

e o & o

PRIOR BOARD ACTION

None.

IMPACT ON BUDGET

None.

06339 Public Qutreach and Communication Status Update 10/18/06
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Article Launched: 9/12/2006 12:00 AM

Water basin development near completion

tori Consalvo, Staff Writer
Inland Valley Dally Bulletin

UPLAND -- The Basin Expansion Project is closer to being completed

The city recentiy received $5 millien from the state Water Resources Control Board to expand the existing basin at Monte Vista
Avenue and Arrow Highway.

Upland seeks to utilize the funds to continue with construction, which will alleviate downstream flooding and provide local water
recharge, Assistant Clty Manager Rod Foster said

The $5 million came from funding through Proposition 40's Integrated Watershed Management Program approved in 2002
voters, Foster sald. The estimated cost to complete the expansion project is about $29 million. The city has already dedicated
about $15 milion to the original project.

An expanded basin witl provide for the more than 1,300 acre-feet of storm water to be collected and then sunk into the ground
at the basin. This water would otherwise be lost as well as potentially flooding downstream, Foster said.

Funds awarded the state will be used to continue the project's construction, as well as finish future federal appropriations,
including improvement to storm drains connecting with the basin site.

- Lori Consaivo (909) 483-9391

'.*? D
i

http://www.dailybulletin.com/portiet/article/html/fragments/print_article.jsp?article=43217... 9/20/2006
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Article Launched: 9/06/2066 09:29 PM
Rialto, county need to tackle real poliuters

Inland Valley Dally Bulletin

The perchiorate Issue really could be the pits, If Rizlto and San Bernardino County remain pitted against each other.

Both should be working to solve the massive contamination problerm afflicting the city’s north end rather than going at
loggerheads with each other And working together would be the best end

The chemlcal that has poliuted 22 wells serving Rialto, Fontana and Colton is a massive imposition on the cities where the wells
are located; on the county that owns some of the land poliuted by others; and on residents, who, at this point, are subjected to
paying for the pollution via higher water bills that reflect the costs of cleanup.

In an effort to get the responsibie parties to pay for the cleanup, Rialto filed a lawsuit i 2004, It named as defendants the
county, the Department of Defense and 40 corporations that used the chemical during the 1950s and "60s for rocket fuel and
fireworks.

The city has made scant progress, however, in achieving satlsfactory results. B £, Goodrich, for one, paid $4 milllon toward the
effort in 2003, without admitting Habifity or fault. But that largely surms up Rialto's success, from a legal standpoint. The city has
had to clean up the mess, nonetheless, and it's been costly, with fuil contalnment estimated at $200 million.

Se, it's understandable that Rialto officials would be eager to look to other sources for reimbursement. But here, we'd have to
guestion why the city, which represents cltizen taxpayers, would look to the county, which represents more of the same, as
plgger pockets when it comes ko paying for the cleanup, when, clearly, it's the man In the middfe - or Joe taxpayer - who wotuld
be hurt by such an arrangement. Especially when the county already has paid Rialto for the pollution it has claimed
responsibility for.

The lawsuit claims the county Is responsible for contributing to efforts to clean up nerchlorate flowing from land the county owns
but did not contaminate itself. But rather than playing adversary, the city should be seeking cooperative resources from the
county even more than financlal

The city and the county need to put their heads together to figure out how to get the companies actually responsible for
unleashing perchlorate into the groundwater to pay their debt to the community - so that ratepayers and taxpayers aren't left
with the bill,

“What has become clear,” county Supervisor Josle Gonzales wrote In a June 8 letter to Rlalto Mayor Grace Vargas, "is that we
need to work toward a resalution with all of the parties of the fawsuit, not just between the city and the county "

Gonzales makes a good point. Would that such enfightenment aiso had struck others of the defendants charged with poliuting
the water, and that they now would come forward and admit their role. And help pay for the cleanup.

The Santa Ana Regiona) Water Quality Contro! Board will hold hearings at the end of the year to determine what role a number
of corporations played in the water contamination and what those corporations should do to clean it up-

In the meantime, Rialto and the county need to look toward the same goal, and that is working toward the best interests of the
residents they serve. First and foremost, Rialto and the county need to do what is necessary to clean up the water - both share
a responsibility in that regard.

Then, they need to join hands to go after those who really are moraily and financially responsible for the pollution at hand.
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McGreevy out of JCSD general manager position

By Nita Miltner, Special to the Daily Bulletin
inland Valley Daily Bulietin

The Jurupa Community Services District Board of Directers has announced that general manager Carole McGreevy will assume
the position of manager on spectal assignment to the board immediately, leaving the position she's held for eight years

In a written statement presented to the audience following an hour-long closed session Wednesday night, the board commended
McGreevy for her 19 years of service to the district

The mutual decision followed an epen meeting that discussed the award of a $1.5 million contract to Basin Water of Rancho
Cucamonga for a nitrate removal system on two district water wells. The contract was awarded without the staff first seeking
competing bids

Three district board directors who voted for the contract but thought it had been awarded after a normatl bidding procedure,
called the speclal meeting when a competing company, Layne Christensen of Fontana, filed a protest of the contract. Board
directors Kathryn Bogart, Ken Mclaughlin and R. M. "Cook" Barela called the meeting

The board indicated the contract with Basin Water will be rescinded at the Monday board meeting, and the project will be put
back out to bid . Earlier in the evening Wednesday, before the closed session, MeGreavy told the board that the district staff Is
putting together a comprehensive report explaining why staff members did not seek competing bids on the project. McGreevy
said the report will be pregented in closed session on advice of counsel because of potential litigation.

Bare!a said the report should not be presented In ¢losed session and that he will Insist it be presented in the open.
"This is nothing that hasn't been discussed before, and the public has a right to know," he said.

During the board discussion, McGreevy said, "I accept full responsibility for the lack of it going out to bid.” She said the failure to
put the contract out to bid was an oversight, and that the district staff has had 338 agreements and documents to ook at the
past 12 months.

But Barela argued this Is not a unique case.
"This awarding a contract without bidding has happened several times,” Barela said, referring to a similar case in January.

The board approved the contract sent to them by district staff, and board president Paul Hamrick admitted the board was "as
much at fault as anyone."

However, Bogart deflected some of the blame, saying the directors assumed that the staff had followed the appropriate
procedure when they recommended approval of the contract,

The board has been seeking a replacement for McGreevy since May, citing numerous mistakes the district staff has made under
her supervision.

McLaughlin asked how many such problems have arisen in the past 60 days and McGreevy answered, "Three or four, two major,
but a couple problems were blown out of proportion * Hamrick asked Mclaughlin if theirs is the only district that makes
mistakes.

MclLaughlin responded, "Mistakes happen, but this board Is making multiple mistakes.”

McLaughlin said Thursday that he can't discuss the specifics of McGreevy's new position, Including how long she will continue to
be paid her current salary of more than $147,000 a year.
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Barela sald there are 38 applicants for the general manager position

Nita Hiltner can be reached by e-mail at nhiltner1@sbcglobal net or by phone at (951) 738-8722.
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i zlasses of water daily is good for our
‘¥ health. But iri the Inland Empire, =
there could come the day that there simply is -
not enough safe drinking water for all our
residents. - ‘ ERE

This is a fate the -
Inland Empire Utili-
ties Agency, public
health officials, and
elected leaders are
working hard to
change.

‘Today, the Infan
Empire has its unfor-
tunate share of water
contamination, such
as perchlorate, a solid
roclket fuel found in wells and. groundwater
that must be eliminated. As one of the
fastest growing areas m California, the In-
fand Empire also has its unfortunate share
of strained natural resources, such as water
supplies and parks, of which we need much
more to keep pace with population growth.

‘We need to implement strategies that in-
vest in our natural resource infrastructures
to leep pace with the enormous population
growth expected in the coming years, and
programs to protect the public health of this
burgeoning population,

With state funding for water quality, water
supply reliability, natural resources and en-
virormental protection programs critically
low, and past bond funds runming out as
early as this year, we need feasible salutions
OW.

An important pat of this strategy is
Proposition 84 on the November ballot.

' specific issues facing the Inland Empire. It - -

-protects our water sources ~rivers, lakes, .
wells and reservoirs — from potential con- .

Recently the State Department of Health -

-Bervices set new standards for perchlorate

levels in drinking water. Local water agen-
cies will need to dedicate significant re-
sources to meet these new levels, especially
those agencies responsible for cleaning up
the more than 450 contaminated groundwa-
ter sites — many of which are in San
Bernardine County. Proposition 84 funding
will help. o
Under Proposition 84, local water agencies
and water-related programs have access to
more than $1.5 billion for safe drinking
water, water quality and water management
programs. This includes emergency drinking
water projects, a safe drinking water revolv-
ing fund, a clean water revolving fund,
groundwater cleanup loans and grants, and
agricultural poliution reduction programs.
Proposition 84 will also generate I million
‘to 1.2 million acre-feet of new water for Cali-
*fornia, according to the Department of Water
Resources. One acre-foot of water equals
326,000 gallons; the average Califorma
househald uses anywhere from half of this to
a full one acre-foot each year.
1t also helps pay for unfunded mandates to
meet new water standards. This willgo a
long way to help the Inland Empire provide
for the water needs of its growing region.

TImprove water supply with Proposition 84

\ Oé‘fORSIIE;lW.S‘iS'éai& d.rmkmg eight’ v :.P.r.épbéiﬁén 84:§fo€idéé'a€ﬁc'él fu:ndmgfcr * funds will continue t6 be'available to support

‘the construction of critically needed water
supply projects in IEUA’s service area, sich"

* a5 the regional Chino Basin Groundwater
. tamination by toxic pollutants. These funds -
*  gnable local water agencies and treatment
. facilities to clean up water contamination

. quickly. '

Recharge Program that 1s being imple- -

*‘mented in partnership with the Chino Basin
. Watermaster, Chino Basin Water Conserva-

- tion District and San Bernardino County
-Flood Control Department.

For fast-growing areas like ours, Proposi-
tion 84 also provides funds to improve plan-
ning in ways that reduce sprawl and regula-
tory conflict. Funds wauld be available to de-
velop regional and local land use plans pro-
moting water conservation, reducing aute-
mobile use and fuel consumption, encourag-
ing greater infill and compact development,
protecting natural resources and agricul-
tural lands, and revitalizing urban and com-

‘munity centers. P
These are all reasons why IEUA was the
first water agency in Southern California to
_officially endorse Proposition 84, which now
has more than 300 bipartisan supporters
that include Gov. Arnold Schwarzenegger,
1].8. Sen. Dianne Feinstein, the Association
of California Water Agencies, the League of
California Cities, Riverside County,
Coachella Valiey Association of Govern-
ments, Coachella Valley Water District, Met-
ropalitan Water District of Southern Califor-
nig, Cucamonga Valley Water istrict,
Friends of the Desert Mountain, and South-
ern California Public Health Assocciation.

More information on Propesition 84 is
available ai www.yeson84.com. - L

1148 o3aairsiais LS H N
i b AndirSon BB d presidettt of
"""""" Inland Empi‘}'é?&ﬂiizties Agency.
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This story is taken from Sacbee / Politics.

Dan Walters: Auburn dam, peripheral canal
back on the table for discussion

By Dan Walters - Bee Columnist
Published 12:00 am PDT Monday, September 18, 2006

Flvis Presley was a young man when bureaucrats and politicians began talking about two
large projects to control and use the water that seasonal rain and snow storms dump on
Northern California.

Building a high dam on the American River near Auburn, water engineers reasoned, would
hold more of the seasonal flows for later use while protecting the Sacramento area from
flooding. A "peripheral canal," meanwhile, was touted to divert water from the Sacramento
River around the Sacramento-San Joacuin Delta for delivery to San Joaguin Valley farmers
and Southern California homes and industries.

Construction actually began on both. Site clearance and foundation work for the Auburn dam
began in 1967 while the chunks of the 42-mile peripheral canal route were dug out in the
1970s to supply materials for constructing Interstate 5 south of Sacramento.

Both projects, however, fell victim to the rapidly expanding power of environmentalism in the
1970s and 1980s. The Jimmy Carter administration halted work on an Auburn dam,
ostensibly to study its ability to withstand an earthquake, and while the peripheral canal
project was pushed through the Legislature by then-Gov. Jerry Brown, a referendum
sponsored by an odd-bedfellows alliance of environmentalists and San Joaquin Valley farmers
led to voter rejection in 1982,

Ever since, intertwined flood control and water supply debates have proceeded on the
assumption that an Auburn dam and the peripheral canal were as dead as a certain former
rock 'n' roll star. But just as there are occasional assertions, albeit unsubstantiated, that Elvis
is alive, neither the Auburn dam nor the peripheral canal ever completely faded away -- and
both, in fact, are showing signs of revival in an era when global warming, Hurricane Katrina's
devastation of New Orieans and other factors have changed assumptions about water.

John Doolittle, the Republican congressman who represents the Auburn area, never gave up
on the dam. As he rose in the GOP House hierarchy, he continued to push appropriations for
renewing planning the project, even as local officials settied on levee improvements and
altering Foisom Dam to elevate flood protection for those near the American.

Those projects supposedly would raise the protection level to the 200-year level, but given
what happened in New Orieans, local flood control officials are now talking about going
beyond that, perhaps to a 500-year level. That could be achieved, most likely, only by
construction of another dam upstream from Folsom -- such as the one at Auburn.
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It's not going to happen any time soon, perhaps never, but neither is the Auburn dam as
impossible as it appeared only a year or two ago.

The same overarching considerations also are reviving discussion about the peripheral canal.
If global warming has the impact that many believe it will have over the remainder of this
century, ocean levels will rise and much of the Sacramento-San Joaquin Delta will revert to a
brackish state -- good for fish and other wildlife, perhaps, but decidedly bad for pulling
drinking water out of the Delta.

A peripheral canal, drawing water out of the Sacramento River south of Sacramento and
sending it around the Delta to the California Aqueduct near Tracy, likely would insulate the
state's basic water supply from climatic change, or other threats to Delta water supplies,
such as levee breaks and earthquakes.

Environmentalists distike the canal because it would provide the plumbing for Increasing
north-south water shipments, which are now limited by the hydrology and biology of the
Delta. But if global warming theorists are correct, more of Northern California's water
supplies will come from rain, rather than snow, so the state may need more capability of
capturing and holding those winter rains in new reservoirs either on rivers such as the
American or off-stream south of the Deita. "It's time we reassess the peripheral canal,”
former Interior Secretary Bruce Babbitt said during a legisiative hearing last year, citing
global warming's potential impacts.

Like an Auburn dam, the peripheral canal won't be built anytime soon, and perhaps never.
But both are back on the table when water mavens talk.

About the writer:

e Reach Dan Walters at (916) 321-1195 or dwalters@sacbee com. Back
columns: www.sacbee com/walters.,

Go to: Sacbee / Back to story

This article is protected by copyright and should not be printed or distributed for anything except personal use
The Sacramento Bee, 2100 Q St, P O Box 15779, Sacramento, CA 95852
Phone: (516} 3211000

Copyright @ The Sacramento Bee
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Freeway hiﬁi at the multitude of homes thal have popped up in the Eastvale area of

Riverside County. Only a decade ago, the area was mostly farmiand. Now it has nearly 9,000 homes, and residents are taking steps to even-

tually incorporate Eastvale as a cily

As Eastvale booms, residents look

By Andrea Bennett
Sta¥f Writer

Less than 10 years ago, the cows started leav-
ing home.

The dairy farms that dominated the uninecor-
porated area of western Riverside County were
displaced by develdpers, and new housing tracts
began to sprout up and multiply at a rapid rate,
Tamilies from throughout the region steadily filed
in, and within this relatively short pericd of time,
the community of Eastvale took shape ag a city
in many ways. ,

The first seeds were sown in 1999 when Jane
Anderson, a resident of the area’s first housing
traet- Cloverdale Farms - and two friends started
holding commuunity meetings at Anderson’s home

“Since we were a developing ares, it was a way
to communicate with (2nd District) Supervigor
{John)Tavaglione's office about things that needed
to he dote, allow people to air their concerns and
find cut what direction we're going,” Anderson
said “Alotofissues in the beginning were parks,
schools, shopping centers and gas stations, because
there was nothing really close to us”

Following the formation of the Fastvale Com-

vale, but now they're malking way for the peo-
ple and new houses, ingluding those under cor-
struction in the background.

munity Committee, which meets quarterly to dis-
cuss local issues, residents began to get increas-
inglyinvolved The comimunity connected through
online groups, newsletters and volunteer patrols
They also regularly attended meetings, lile those
of the Jurupa Community Services District board,
for which resident Kathie Bogart serves as di-
rector :

to incorporate
“Fhe reason we becarme so close-

knit was when Dastvale first ON”NE
started, it wag pretiy isolated,”

resident Lupe Nava said “Home-
ewners just banded together on |
their own, and zs more develop-
ment came in, it got bigger and
bigger”

Tavaglione is currently working
to establish an Eastvale ZIF code, more a mea-
sure of community identity than legal autonomy
And the comsaunity celebrated the opening of its
first high school, Eleanor Recsevelt High School,
just this month ]

Now residents of the nearly 9,000 homes that
multe up Eastvale are taking control of their ewn
destiny

5ile to view a
photo gallery.

HIGHER STANDARDS

Dickie Simmons said that when he arrived in
2002, Eastvale was still in transition from farm-
land to & residential community. There was

See EASTVALE / page AB
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Eastvale

conitinued frorn page A1

rety little pelice presence and
wan leas code enforcement

. "“There were no rnles in cur
vmmusity because, ot the tinwe,
he county was very lax about
les." Simmons aaid “People
vere atoring things on their
ront driveways, leaving trush
ans oud and motor homes were
Toeling the sidewnlks.”

In November 2005, Simmone
elped creste n local law that
pplies just te the Eastvale aroa

the first of its kind In River-
ide County.

Prubiibitions range from un-
empt {ront yards to trash cans
utmore thar 24 hours Le recre.
tional vehicles on the streets.
nd enforcement generaliy deo-
endg upon complaints [rom
ther residents

“Itwas the fact that we kod no
ales and we didp't want to end
p lise Noreo - with chain-link

nees and people stering cars,”
sident Andren Hova said, "We

da't want a free-for-al] Some
ere ngninat it, but most ef them
ere for it.” :

For resident Allen Wallnce,

e Inw moy have storted with

¢ best intentions, but it bo-

me another way in which the
unty contrals Epstvale. he

id.
‘s raled from asfar, and
vsugh f ngree with the intent,
lon't agree that I have to ask
ecounty ifIwant te put a bpg-
thall hoop on my street, be.
use there's & corlain amount
suteremy individuals pnd
ane should hove,” Walinee
id. “Good or had, we have a fot
Orange County transplants,
there seems to be a higher
wetation of community sz far
presentation, smenities nnd
:h. And I do tile the fact thet
ple are not going to settle for
nething ns dumpy as some

o5 in Mira Lomn ™
‘rior toits 1991 incorporation,
ine Hills residents took stepe
nerease their guslity of life,
d Denise Cattern, spokes-
nan for the eity
A speeific plun was done just

Chine Hills when we were
iy 'The county said if pes-
wanted more amenitias, fike
Iseaping, they needed to fi-

e them Bo & specifie plan
: devetoped und there were
5 for future infrastructure,”

tern snid “Gur community

wed adjusting the county

2 lo whot seemed appropri-

for our comnunity *

CAL CONTROL

s clear why Bastvole 1osi-
5 wand to be n ity

7e'd bove more locel control
development, lnw enforee-
t snd when you have ene
asendative ina body of five
s chunty level, it's hard to
e {Bonrd of Supervisors} to
¢ decisions in favor of the
fenks,” Wallace said “We'd
awople in Enstvale to decide
s goes on in Bastvale, nnd
oul being bitter or pointing
w5, Ladon’t think that's going
ght now "

v Bastvale aren is repro-
ul by Supervisor
glivne, dnd according Lo
¢ residents, Le has been
ruspengive Lo the commau-
1 needs,

1w problem is we get s
rservices from the county.
roae seams to think Toesl
ol is best, bal Tavaglione
des such limely responses

STEPS TO' -
INCORPORATION

1. Gather communtly support .
ard funds

2 Prstiminary Flscat Assossment
Is performad by residenis 1o -
detarming whather 1o go lo the
naxt step

3, Clrculate a potilion - # neads
at teast 25 parcont of reglstored
volms . :
4. Fiia application with Local
Agency Formatlon Commission
and start Gomprahensive Flscal :
Analysls (costs belwean $40,000
to 580,000) - e

§. Public hearing betore LAFCO

6. Il appreved, goss o volors

<
AHDREW LAKDENDS + 51k wrtizt

te the community,” Simmons
said. “Why fix whel's working?
1 itnew Tavaplione won't be
there forever, but il there fsn't
& burning issue nat being ad-
dressed, it's like we da have n
city and Tavaglione is like vur
muyor."

Bud local conirol also ensures
that law enforcement is locnlly
comuitied - a key priority Tor
many Eastvale residonts whe
say the county sheriff's response
times are too long and patrois
ton infrequent

“Wedo pay o lot of Loxes to the
county and siate, and one way
o make sure il's spent on Bast-
vole is, instend of it golng inte a
county bank; it would go into
ours,” Nava said “Meny people
Lelieve community security
would be one of the most imme-
diate benefits. Since we're
hardiy one of the worst commu-
nities the Riverside Sherilf hns
to deal witls, we're not neces-
sarily getling much nltention "

While residents sxy that in ro-
cend months the sheriff's do-
partment's presence has in-
creased due to sllownaves in the
budget, repular flks stili vol-
unteor to patrol probiem areas,
like Harada Paric. on their awn
time

And althsugh Tevaghione has
beens accommodating with Lis
Enstvaie constiluents, Simmons
said the comsmunity’s first high
sehuol still represents the frst
tangibie ~ if ealy symbobic - foent
government body Lo exist in
Laatvaie

THE ROAD AHEAD

Like anything in life, with
privilege comes burdon, and s
it is with newly formed cilies

I the past decade, state leg-
inlation mude i more difficuil
for uninterporated areas Lo
stand on Lheir own than ever he-
fora,

“The “revenve neutratity re-
quirement of 1054 has had a
chilling effect on incorporations
in the state.” said George Spilo.

In 1985. Midhi Farms was 30 acres of land lor cows to graze on In 2004,

tia. oxocutive afficer of Riverside
LAFCO, -

According to the requirement,
aew cities cannol have a nega-
tive impacl on counties. some-
thing that peeurs when g ity
cannet fiseally support idsel al
the same level Lhie county hail,
Spilotis snid

Belore “revenue neutralily,”
1 half dozen new cities forned
in the stete every year, Since
the legislation, enly about a
dozen total have formed, Spifo-
tiw said ln Riverside Couniy.
Lhere has not been a single suc.
cessful incorperation in the last
dacade, he seid

Ins 2004, revenue from vohicle
license fees — once slloeated to
Hudgling cities ~ was taken by
the state Bil} AB 1602, how-
ever, is wailing for  Gov,
Schwarzenegger's signature i
will restore a good portion of
tlit revenue to new cilies

“That's nsl the only sowree of
revenae, hut withoul that, 1
don't think any cily around here
stunds a chance.” Spilotis snid

Communities like Wildomar
and Menifee Valley have ay.
gressively lobbied for the bil, ns
their future cityhood depends
wpon it

But Eastvate has not taken ap
active role in pushing AB 1602
because most residents nre
nware of one undeninble facl;
Fhe community lacks onough re-
tnil sales revenne at proseul (o
make incorperation plrusible.
wilh 0: without the vehicle li-
cense fee revenug

“The big chalienge fn Bast

|mnn_mm=nhm=nmnu-,

vale now is the need for more  probiom is there's not o whole lot

commerciei  development,”
Tavaglione snid "And as this
area befriny to develog over the
years, it's Lo ensure cnmercinl
development is in the right
places so you're not overbuiil.”

Callern snid Chine Bills has
survived financvially afler its
1891 incorporation with thrifl

"We'll never hove as much
commereinl anles tox revenoe us
other cilies, but we have n very
congervative vity councii thatls
lrugul aboul apending money.”
Catlern said "That sales tax
revenue is really imporiont
We've been working hard te in-
crense Lhe general fund. and
we've managed to grow very
sy "

But mest residents agrec that
there needs to be o much bigger
sales tax base before Eastvale
cin even Lthink nbout sepporting
itself,

“Bules tax generates income
wid right now we hove fwo - Lhe
Bastgate Center and Lhe Ralph's
Conler.” Andersun snid “We
need something major, ond the

of unspoken-for land sut there
And when you become a cily,
youdun'lwant Lo jzo in on s shoe-
string "

The likely solution is joining
with Miza Loma and nther seq-
tions of the county for Eastvale
to have o fighting chance af in-
corpntalion,

‘s not. that we want to cre-
ate cur own enclive. and most
rensonabie  peeple see  the
bronder picture of incorpora-
tien,” Wallace said I see the
entire northwest side of River-
side County. north of the Santa
Ane River, becoming incorpo-
rated in the jong Lerm

Though the read to cityhood
may be a long ene lor Bastvaio,
the window of opportunity may
alse b brief

Inland Valley Daily Bulletin

Courtesy phoip

it becama the site of dozens of homes

Walince said he is keeping an
eye on AR 1602 ~ which ealy
benefils vities that inco) porate
bolore 2069

IT it becomes low. Eastvale
ntay fave te re-evafugte its cur-
veitt approach and set the
wliewls in motien now

“I'm following this Bill and
whan i's signed into law. our
tinee will be shord.” Wallace said
We'li stast witking to develop-
ors thal hove mentioned off the
reeord they'l! help with some of
the costs And Tavaglione will
supporl us, witheut encournyg-
ing us Lo 1un into the wind and
gt blown nway ™

dndeea Bennett ean be reached
al  (B0RF 4839347 or by
e-mail al androq hennett@dai.
Ivbudle tin vom
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