NOTICE OF MEETINGS

Thursdav, February 9., 2006

9:00 a.m. — Joint Appropriative and Non-Agricultural Pool Meeting

AT THE CHINO BASIN WATERMASTER OFFICES
9641 San Bernardino Road
Rancho Cucamonga, CA 91730
(909) 484-3888

Tuesday, February 21, 2006

9:00 a.m. — Agricultural Pool Meeting

AT THE INLAND EMPIRE UTILITIES AGENCY OFFICES
6075 Kimball Ave. Bldg. A Board Room
Chine, CA 91710
(909) 993-1600




February 9, 2006

9:00 a.m. - Joint Appropriative & Non-Agricultural
Pool Meeting

February 21, 2006

9:00 a.m. - Agricultural Pool Meeting




CHINO BASIN WATERMASTER
AGRICULTURAL POOL MEETING
9:00 a.m. — February 21, 2006
At The Offices Of
Inland Empire Utitities Agency

6075 Kimball Ave., Bldg. A, Board Room
Chino, CA 91710

AGENDA

CALL TO ORDER

AGENDA - ADDITIONS/REORDER

CONSENT CALENDAR

Note: All matters listed under the Consent Calendar are censidered to be routine and non-
controversial and will be acted upon by one motion in the form listed below. There will be no
separate discussion on these items prior to voting unless any members, staff, or the public
requests specific items be discussed and/or removed from the Consent Calendar for separate
action.

A. MINUTES
1. Minutes of the Annual Agricultural Poot Meeting held January 17, 2008

B. FINANCIAL REPORTS
1. Cash Disbursements for the month of December 2005
2. Combining Schedule of Revenue, Expenses and Changes in Working Capital for the Period
July 1, 2005 through November 30, 2005
3. Treasurer's Report of Financial Affairs for the Period November 1, 2005 through November
30, 2005
Profit & Loss Budget vs. Actual July through November 2005
Cash Disbursements for the month of January 2006
Combining Schedule of Revenue, Expenses and Changes in Working Capital for the Peried
July 1, 2005 through December 31, 2005
7. Treasurer's Report of Financial Affairs for the Period December 1, 2005 through December
31, 2005
8. Profit & Loss Budget vs. Actual July through December, 2066

SRR

C. INDEPENDENT AUDITOR’'S REPORT ON FINANCIAL STATEMENTS FOR FISCAL YEAR
ENDED JUNE 30, 2005
Receive and File the Annual Audited Financial Statements for Fiscal Year Ended June 30,
2005.

D. WATER TRANSACTION
Consider Approval for Transaction of Notice of Sale or Transfer — Cucamonga Valley Water
District has agreed to purchase from West Valley Water District water in storage in the amount
of 500 acre-feet. Date of application: January 10, 2008.



Meeting Agricuttural Pool

Il.  BUSINESS ITEMS

. REPORTSAIPDATES

February 21, 2006

A, WATERMASTER GENERAL LEGAL COUNSEL REPORT
1. Altorney Manager Process/Discussion of Peace [l Agreament

2. Court Hearing

B. WATERMASTER ENGINEERING CONSULTANT REPORT
1. Evaluation of the Cumulative Effects of Transfers Pursuant to the Peace Agreement

2. Hydraulic Control Update

C. CEO/STAFF REPORT
1. 85/5 Update
Volume Vote Update

2.
3. Department of Water Resources Grant Financing Update
4.  San Diego County Water Authority RFP for Groundwater Conjunctive Use Project

V. INFORMATION
1.  Newspaper Articles

V. POOL MEMBER COMMENTS

VI. OTHER BUSINESS

VIi. EUTURE MEETINGS

February 8, 2006 9:00 a.m.
February 9, 2006 11:00 a.m.
February 21, 2005 9:00 a.m.
February 23, 2006 9:00 a.m.

February 23, 2006 11:00 a.m.

Meeting Adjourn

Joint Appropriative & Non-Agricultural Pooi Meeting
Attorney Manager Meeting

Agricultural Pool Meeting @ IEUA

Advisory Committee Meeting

Watermaster Board Meeting




CHINO BASIN WATERMASTER
JOINT MEETING APPROPRIATIVE
& NON-AGRICULTURAL POOLS
9:00 a.m. — February 8, 2006
At The Offices Of
Chino Basin Watermaster
9641 San Bernardino Road
Rancho Cucamonga, CA 81730

AGENDA

CALL TO ORDER

AGENDA - ADDITIONS/REORDER

L

CONSENT CALENDAR

Note: Al matters listed under the Consent Calendar are considered to be routine and non-
controversial and will be acted upon by one motion in the form listed below. There will be no
separate discussion on these items pricr to voting unless any members, staff, or the public
requests specific items be discussed and/or removed from the Consent Calendar for separate
action.

A.

MINUTES
1. Minutes of the Annual Appropriative Pool Meeting held January 12, 2006
2. Minutes of the Annual Non-Agricultural Pool Meeting held January 12, 2006

FINANCIAL REPORTS

1. Cash Disbursements for the month of December 2005

2. Combining Schedule of Revenue, Expenses and Changes in Working Capital for the Period
July 1, 2005 through November 30, 2005

3. Treasurer's Report of Financial Affairs for the Period November 1, 20056 through November
30, 2005

4, Profit & Loss Budget vs. Actual July through November 2005

5. Cash Disbursements for the month of January 2006

6. Combining Schedule of Revenue, Expenses and Changes in Working Capital for the Period

July 1, 2005 through December 31, 2005

7. Treasurer's Report of Financial Affairs for the Period December 1, 2005 through Dacember
31, 2005

8. Profit & Loss Budget vs. Actual July through December 2005

INDEPENDENT AUDITOR'S REPORT ON FINANCIAL STATEMENTS FOR FISCAL YEAR
ENDED JUNE 30, 2005

Receive and File the Annual Audited Financial Statements for Fiscal Year Ended June 30,
2005.

WATER TRANSACTION

Consider Approval for Transaction of Notice of Sale or Transfer — Cucamonga Valley Water
District has agreed to purchase from West Valley Water District water in storage in the amount
of 500 acre-feet. Date of application: January 10, 20086,




Joint Meeting App & Non-Ag Pools February 9, 2006

N BUSINESS ITEMS

Hl. REPORTS/UPDATES

A.

WATERMASTER GENERAL LEGAL COUNSEL REPORT
1. Attorney Manager Process/Discussion of Peace Il Agreement
2. Court Hearing

WATERMASTER ENGINEERING CONSULTANT REPORT
1. Evaluation of the Curmulative Effects of Transfers Pursuant to the Peace Agreement
2. Hydraulic Control Update

CEQ/STAFF REPORT

1. 85/15 Update

2. Volume Vote Update

3. Department of Water Resources Grant Financing Update

4. San Diego County Water Authority RFP for Groundwater Conjunctive Use Project

V. INFORMATION

1

Newspaper Arficles

V. POOL MEMBER COMMENTS

VL. OTHER BUSINESS
VIl. EUTURE MEETINGS
February 9, 2008 9:00 am.  Joint Appropriative & Non-Agricultural Pool Meeting
February 9, 2006 11:00 a.m.  Attorney Manager Meeting
February 21, 2005 9:00 am.  Agricultural Pool Meeting @ IEUA
February 23, 2006 9:00 a.m.  Advisory Committee Meeting

February 23, 2006 1100 am.  Watermaster Board Meeting

Meeting Adjourn




. CONSENT CALENDAR

A. MINUTES

1. Annual Appropriative Pool Meeting —
January 12, 2006

2. Annual Non-Ag Pool Meeting —
January 12, 2006




Draft Minutes
CHINO BASIN WATERMASTER
ANNUAL APPROPRIATIVE POOL MEETING
January 12, 2006

The Annual Appropriative Pool Meeting was held at the offices of Chino Basin Watermaster, 9641 San
Bernardino Road, Rancho Cucamonga, CA, on January 12, 2006 at 9:00 am.

APPROPRIATIVE POOL MEMBERS PRESENT

Dave Crosley, 2005 Chair City of Chino

Robert Del.oach, 2006 Chair Cucamonga Valley Water District
Raut Garibay City of Pomona

Ken Jeske City of Ontario

J. Arnold Rodriguez Santa Ana River Water Company
Bili Stafford Marygold Mutual Water Company
Charles Moorrees San Antonio Water Company
Mike Maestas City of Chino Hills

Mark Kinsey Monte Vista Water District

NON-AGRICULTURAL POOL MEMBERS PRESENT
Robert Bowcock Vulcan Materials Company (Cafmat Division)

WATERMASTER BOARD MEMBERS PRESENT

Bl Kruger City of Chino Hills

Ken Willis West End Consolidated Water Company
Al Lopez Waestern Municipal Water District
Watermaster Staff Present

Kenneth R. Manning Chief Executive Officer

Sheri Rojo CFO/Asst, General Manager

Danielle Maurizio Senior Engineer

Gordon Treweek Project Engineer

Sherri Lynne Molino Recording Secretary

Watermaster Consultants Present
Michael Fife Hatch & Parent
Mark Wildermuth Wildermuth Environmental Inc.

Others Present

Justin Scott-Coe Vulcan Materials Company {Calmat Division)
Justin Brokaw Marygold Mutual Water Company

Rosemary Hoerning City of Upland

Jerry Thibeault Regional Water Quality Control Board

Chair Crosley called the meeting to order at 9:06 a.m.

AGENDA - ADDITIONS/REORDER
There were no additions or reorders made to the agenda.




Minutes Annual Appropriative Pool Meeting January 12, 20086

. ANNUAL ELECTIONS - ACTION
A. Calendar Year 2006 Appropriative Pool Officers
Nominations will be heard for the Appropriative Pool Chair to serve during calendar year 2006.

Chair Mr. Robert Deloach, Cucamonga Valley Water Disfrict

Motion by Maestas, second by Kinsey
Vice-Chair Mr. Mark Kinsey, Monte Vista Water District
Motion by Garibay, second by Hoerning

Secretary/Treasurer  Watermaster Chief Executive Officer

Mr. Crosley turned over the meeting to the new 2006 Chair Mr. Del.oach.

B. Calendar Year 2006 Advisory Committee Members & Officers
According to the rotation sequence established among the pools, the appropriators will be
asked to appoint a designated representative to serve on the Advisory Committee during
calendar year 2006.

Chair Agricultural Pool
Vice-Chair Appropriative Pool  Mr, Ken Jeske, City of Ontario
2™ Vice-Chair  Non-Agricultural Pool

Motion by Rodriguez, second by Garibay

C. Calendar Year 2006 Poo!l Representation on the Watermaster Board
Based on the Court-adepted Rotation Schedule for Representatives to the Watermaster, during
calendar year 2006, the following will represent the Appropriative Pool on the Watermaster
Board.

Monte Vista Water District — New Member: Ms. Sandra Rose

West End Consolidated Water Company — New Member: Mr, Ken Willis

. CONSENT CALENDAR
A, MINUTES
1. Minutes of the Joint Appropriative and Non-Agricultural Pool Meeting held December 8,
2005

B. CHINO BASIN WATERMASTER INVESTMENT POLICY
Resolution 06-01 - Resolution of the Chino Basin Watermaster, San Bernardino County,
California, re-authorizing the Watermaster's investment Policy

C. LOCAL AGENCY INVESTMENT FUND
Resolution 06-02 — Resoclution Authorizing Investment of Monies in the Local Agency
investment Fund (LAIF)

D. ASSESSMENTS
Resolution 06-03 — Resolution of the Chino Basin Watermaster Levying Replenishment and
Administrative Assessments for Fiscal Year 2005-2006

E. NOTICE OF INTENT
Annual Filing of Notice of Intent Regarding the Determination of Operating Safe Yield

Motion by Jeske, second by Garibay, and by unanimous vole
Moved to approve Consent Calendar ltems A through E, as presented




Minutes Annual Appropriative Pool Meeting Janvary 12, 2006

Hl. BUSINESS ITEMS

A

PROPOSAL FOR PROFESSIONAL ENGINEERING SUPPORT SERVICES FOR THE CHINO
BASIN FACILITIES IMPROVEMENT PROJECT

Mr. Manning stated in a discussion a few months ago the need to bring on additional
engineering support services to assist staff on the resolution of a few items pertaining to the
recharge improvements. It was noted there were a few shortcomings in the improvements that
were performed within the basins; one has to do with the berms within the basins and how they
were constructed, the second having to do with the requirement to empty basins within a short
timeframe foliowing a storm event. Mr. Treweek gave background on Stantec and their
experience in working with the release of water immediately after storm events pursuant to the
requirements of Flood Control District. In speaking with the design engineer at Stantec, he
indicated there may be an opportunity to hold up to 50% more water and release the remainder
over a seven day period. This will entail doing an engineering study and reviewing those
studies with the County Flood Control District and the Department of Safety of Dams (DSOD) to
achieve this modification to our operating procedures. A scope of work has been laid out with a
federal grant which is set forth in the meeting package. Staff would like to proceed on a time
and material basis for $10,000. An inquiry into Mr. Manning's signature authority was
presented. Mr. Manning stated his authority was up to $10,000 and because this agreement
was at $10,000, this meant this item was over his limit. A discussion ensued with regard to the

work that might be performed and the level of confidence in Stantec.

Motion by Rodriguez, second by Crosley, and by unanimous vote
Moved to approve the proposal to secure a professional engineering support
service (Stantec) for the Chino Basin Facilities Improvement Project, as presented

BASIN OPERATIONS MANUAL

Mr. Manning stated in working with the County Flood Control District it was noted that Flood
Control desired to have in place two items before they would feel comfortable to turn over
operations to inland Empire Utilities Agency and the Watermaster. The first item required was
the completion of the SCADA system, which is essentially complete for those critical areas that
Flood Control was concerned with, and the second item was the approvai of a Basin Operations
Manua! which outiined how those faciliies were going to be operated under a variety of
conditions. The author of the Operations Manual is Wildermuth Environmental Inc. and Mark
Wildermuth is here to talk about what is included in the manual and how it will be used in the
future. Mr. Wildermuth stated several months ago when this process began, a presentation was
given at the Watermaster meetings that described what fundamental principals would be
recommended. Wildermuth did prepare the first draft of this manual, however, after the first
draft was released Inland Empire Utilities Agency, Watermaster, and San Bernardino County
Elood Contro! District took over ownership leaving Wildermuth as the scribe only. A lot of work
has been done on this Operations Manual and it has gone through three complete drafts over
fhe last year. There Is a final draft which is basically unchanged from the third draft. The
administrative draft number three was made available on the Watermaster fip site along with
the Wildermuth web site for review. Mr. Wildermuth reviewed the history of the approval
process to get to the final draft. A discussion ensued with regard to the manual, recharge
operations, and the College Heights Basins. It was noted Inland Empire Utilitles Agency will
essentially be the operator with direction by Watermaster, Watermaster is going to develop a
Supplemental Recharge Plan and then IEUA is going to execute that plan. Staff is looking for
an approval of the Basin Operations Manual at this time.

Motion by Kinsey, second by Garibay, and by unanimous vole
Moved to approve the Basin Operations Manual, as presented



Minutes Annual Appropriative Poal Meeting January 12, 2006

C. MONTE VISTA WATER DISTRICT APPLICATION TO RECHARGE

Mr. Manning stated in November 2005 Monte Vista Water District (MVWD) sent to Watermaster
an application for recharge by injection, up to 3,500 acre-feet in four wells which triggers, by
Watermaster, an analysis of material physical injury. This request for material physical injury
was forwarded to Wildermuth Environmental to do the material physical injury analysis. In
Wildermuth's analysis of this application it was concluded there is no material physical injury
caused by this application. Staff's recommendation is based upon Wildermuth's findings. Mr.
Manning noted there is a siight modification in the motion which is presented in the meeting
package which alleviates the wording regarding the Regional Water Quality Control Board
(RWQCB). Mr. Manning read how the new motion would read with the minor change and noted
MVWD will enter into an agreement with Chino Basin Watermaster and inland Empire Utilities
Agency (IEUA). The permit required for this recharge application would be covered by the
Watermaster/IEUA permit for recharge of imported and recycled water, whereby MVWD will
forego going through the RWQCB and working through the Maximum Benefits Permits with
IEUA. A question regarding the decision to forego the RWQCB was presented. Mr.
Wildermuth stated that MVWD submitted their application along with the large document that is
included in the meeting packet which led Wildermuth Environmental to its review. Mr.
Wildermuth noted this is a very small project in and amongst wells that are owned and operated
by MVWD. This project avoids 3,500 acre-feet of spreading somewhere else in the basin to
accomplish that recharge by injection. Based on those findings and other criteria there are no
subsidence issues, water quality issues and this project does assist in the implementation of the
Optimum Basin Management Plan (OBMP). The conclusion is there is no material physical
injury and implementation of this project supports the OBMP. Mr. Manning stated that staff is
pleased that this approach Is going to be tested by MVWD on their well field. The opportunity to
run this test case at MVWD actually is a benefit to the basin by allowing us to learn a lot about
recharge by injection could assist us in the future; this test will be watched very closely. A
discussion ensued with regard to the structure of the permit and the timing of the test. A
question regarding monitoring/check in capabilities was presented. Mr. Wildermuth stated the
monitoring/check in process will be covered in the permitting procedure which is the reason that
permits expire and also have monitoring/check in requirements. Mr. Kinsey noted he has no
problem with some sort of monitoring programs and that will be part of the permit andfor
agreement. A discussion ensued with regard to the monitoring of these wells and also the rate
of injection.

Motion by Jeske, second by Hoerning, and by unanimous vote
Moved to approve the Monte Vista Water District’s application to recharge a
maximum of 3,500 acre-feet/yr of treated State Water Project water by injection at its
wells 1, 4, 30 and 32 subject to entering into an agreement with the Watermaster and
inland Empire Utilities Agency whereby MVWD’s recharge would be covered in the
Watermaster/IEUA permit for the recharge of imported and recycled water and to
have the permitting process come through the Watermaster process, as presented

IV. REPORTS/UPDATES
A. WATERMASTER GENERAL LEGAL COUNSEL REPORT
1. 'Board Reappointment Motion
Counsel Fife stated at the December 2005 Watermaster Board meeting counsel was
directed to file a motion seeking the reappointment of the nine member board. There were
revisions to that original motion that were suggested and approved at the Board meeting;
there is a copy of the motion that is being filed today available on the back table. The
hearing for this motion is going to be on February 9, 2006 at 2:00 p.m.



Minutes Annual Appropriative Pool Meeting January 12, 2006

Peace 1! Process

Counsel Fife stated workshops have been held regarding the Peace Il Process, one in
November and one in December. Those workshops generated items -and ‘questions {o be
answered by staff and counsel. :Mr. Wildermuth will be preparing the technical answers in
a report form and, based on the feedback we get from the technical -and-other questions
which needed answers, we will decide where we need to go from there.

B. CEO/STAFF REPORT

1.

Engineers Report

Mr. Manning noted the first item on the CEOQ/Staff Report section is the Engineers Report
section which will become a regular agendized item from now on. This will give our
engineers a chance to keep the parties up to date on technical activities. Mr. Wildermuth
stated that he is diligently working on the Peace 1l Technical Report which is formulated
out of the questions and comments received at the workshops, emails, and conversations.
It is anticipated the report will be complete soon. Mr. Wildermuth stated that last summer
Wildermuth Environmental completed its analysis of the accumulative effect of transfers
and the balance of recharge and discharge, which needs to be done every two years on
odd years. This will be brought through the Watermaster process in February for
approval.

Ontario International Airport Data Request

Mr. Manning offered comment on the history of the Ontario International Airports
Potentially Responsible Parties (PRP's) issue. In July, the Regional Water Quatlity Control
Board (RWQCB) sent six PRP's draft clean up and abatement orders on the Cntario
International Airport plume. There have been two subsequent meetings held with those
PRP’s; the first meeting was an introduction meeting where information was shared about
the evidence that led those organizations to be at the table and the second meeting was
to discuss potential solutions. Staff was very pleased with the PRP’s reactions at the
meetings, it was thought by discussions at the second meeting that the PRPF’s had held
individual meetings prior to the main meeting. At the last meeting they did make a request
to Watermaster to supply them with data that the RWQCB and others were relying on that
would show that they were in fact responsible for this poliution. Much of that data was in
our agricultural well area which required special notification; authorization from the
Agricultural Pool was given to seek well release information. Staff has not received 100%
of the release cards to date; however, enough were received in a wide enough area to
move forward with the PRP’s request of data.

Water Activity Update

Mr. Manning stated we have experienced one storm this season and along with that storm
Watermaster is doing some recharge of State Water Project water off the Metropolitan
delivery system. Mr. Treweek noted that in prior years from 2000 to 2004 Watermaster
recharged approximately 13,000 acre-feet annually. Last year was the first year that we
had most CBFIP facilities in place which recharged 18,000 acre-feet of storm water and
12,000 acre-feet of imported water for a total of 30,000 acre-feet. This year Watermaster
set a goal of approximately 50,000 acre-feet consisting of 20,000 acre-feet of storm water,
28,000 acre-feet of imported water, and 3,000 acre-feet of recycled water; this is an
ambitious goal. As for the six month report, approximately 1,000 acre-feet of recycled
water, 3,000 acre-feet of storm water, and 16,000 acre-feet of imported water for a total of
20,000 acre-feet recharged within the first six months of this year. We are looking to
capture over the remaining six months about 30,000 acre-feet; a good portion of that
amount will be imported water unless the storms pick up. Mr. Manning stated during the
next several months staff will keep the parties apprised of all water activities. A discussion
ensued with regard to the condition of some of the basins.

V. INFORMATION
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1.  Newspaper Articles
No comment was made regarding this item.

2. NWRA Election Results
No comment was made regarding this item.

3. AGWA Hvdrologic, Environmental and Legislative Challenges to Southern California's Present
and Future Managed Aquifer Recharge Programs Monday, February 6, 2006
No comment was made regarding this item.

Vi
Mr. Crosley inquired to the status of the report from staff regarding the application of some 85/15
rule. Mr. Manning stated that report will be brought to this committee next monih.,

VI
No comment was made regarding this item.

Viil. EUTURE MEETINGS

January 12, 2006 9:00 a.m.  Annual Appropriative Pool Meeting
January 12, 2006 14:00 a.m.  Annual Non-Agricultural Pool Meeting
January 12, 2006 1:.00 p.m.  MZ1 Technical Committee Meeting
January 16, 2006 1:00 p.m.  Water Quality Committee Meeting
January 17, 2006 9:00 am.  Annual Agricultural Pool Meeting @ IEUA
January 26, 2006 9:00 a.m.  Annual Advisory Committee Meeting
January 26, 2006 11:00 a.m.  Annual Watermaster Board Meeting

The Annual Appropriative Poo! Meeting Adjourned at 10:00 a.m.

Secretary:

Minutes Approved:




Draft Minutes
CHINO BASIN WATERMASTER
ANNUAL NON-AGRICULTURAL POOL MEETING
January 12, 2006

The Annual Non-Agricuitural Pool Meeting was held at the offices of Chino Basin Watermaster, 9641
San Bernardino Road, Rancho Cucamonga, CA, on January 12, 2006 at 11:00 a.m.

NON-AGRICULTURAL POOL MEMBERS PRESENT
Robert Bowcock, Chair Vulcan Materials Company {Calmat Division)
Steve Arbelbide California Steel Industries, Inc.

WATERMASTER BOARD MEMBERS PRESENT

Al Lopez Western Municipat Water District
Watermaster Staff Present

Kenneth R. Manning Chief Executive Officer

Danielle Maurizio Senlor Engineer

Gordon Treweek Project Engineer

Sherri Lynne Molino Recording Secretary

Watermaster Consultants Present
Michael Fife Hatch & Parent
Mark Wildermuth wWildermuth Environmental inc.

Others Present
Justin Scott-Coe Vulcan Materials Company {Calmat Division)
Mark Kinsey Monte Vista Water District

Chair Bowcock called the meeting to order at 11:02 a.m.

AGENDA - ADDITIONS/REORDER
There were no additions or reorders made to the agenda.

. ANNUAL ELECTIONS - Action

A. Calendar-Year 2006 Non-Agricultural Pool Officers
Nominations will be heard for Pool Chair, foliowed by nominations for Pool Vice-Chair, to
serve during Calendar-Year 2006.

Chair Mr. Robert Bowcock, Vulcan Materials Company

Motion by Arbelbide, second by Bowcock
Vice-Chair Mr. Steve Arbelbide, California Steel industries, Inc.

Motion by Bowcock, second by Arbelbide
Secretary/Treasurer ~ Watermaster Chief Executive Officer




Minutes Annual Non-Agricultural Pool Meeting January 12,

2006

B. Calendar-Year 2006 Advisory Committee Members

R

Pool member(s) wili be asked to elect representatives and alternates to serve on the Advisory
Committee during Calendar-Year 2006.

Member: Mr. Robert Bowcock  Alternate: Mr. Justin Scott-Coe

Motion by Arbelbide, second by Bowcock

Calendar-Year 2006 Advisory Committee Officers

Based on the rotation sequence established among the pools, the members of the Non-
Agricultural Pool will be asked to appoint a designated representative, 2™ Vice-Chair of the
Advisory Committee during Calendar-Year 2008. If the appointed representative is unable to
attend an Advisory Committee meeting, a remaining pool officer may serve as his/her
alternate.

Agricultural Pool Chair
Appropriative Pool Vice-Chair
Non-Agricultural Pool 2" yice-Chair Mr. Robert Bowcock

Motion by Arbelbide, second by Bowcock
Calendar-Year 2005 Pool Representation on Watermaster Board
The Pool members will be asked to select one representative to serve on the Watermaster
Board during Calendar-Year 2005 and one alternate representative.

Member: Mr, Robert Bowcock Alternate: _ Mr. Justin Scott- Coe

Motion by Arbelbide, second by Bowcock

MINUTES
1. Minutes of the of the Non-Agricultural held December 8, 2005

CHINO BASIN WATERMASTER INVESTMENT POLICY
Resolution 06-01 - Resolution of the Chino Basin Watermaster, San Bernardino County,
California, re-authorizing the Watermaster's Investment Policy

LOCAL AGENCY INVESTMENT FUND
Resolution 06-02 — Resolution Authorizing Investment of Monies in the Local Agency
Investment Fund (LAIF)

ASSESSMENTS
Resolution 06-03 — Resolution of the Chino Basin Watermaster Levying Replenishment and
Administrative Assessments for Fiscal Year 2005-2006

NOTICE OF INTENT
Annual Filing of Notice of Intent Regarding the Determination of Operating Safe Yield

Motion by Arbelbide, second by Bowcock, and by unanimous vofe
Moved to approve Consent Calendar Items A through E, as presented



Minutes Annual Non-Agriculiural Pool Meeting January 12,
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BUSINESS ITEMS

A,

PROPOSAL FOR PROFESSIONAL ENGINEERING SUPPORT SERVICES FOR THE
CHINO BASIN FACILITIES IMPROVEMENT PROJECT

Mr. Manning stated Watermaster would like to have a consultant on board to assist staff on
the resolution of a few items. In a discussion a few months ago it was noted there were a few
shoricomings in the improvements that were performed within the basins; one has to do with
the berms and the second pertains to the emptying of the basins prematurely. Stantec will
provide the additional efforts to shore up the basins to a better performing level. Staff would
like to proceed on time and raterial basis for $10,000.00. Mr. Manning stated his authority
was up to $9,999.99, meaning this is over his signatory limit and needs committee approval.

Motion by Arbelbide, second by Bowcock, and by unanimous vote
Moved to approve the proposal to secure a professional engineering support
service (Stantec) for the Chino Basin Facilities Improvement Project, as presented

BASIN OPERATIONS MANUAL

Mr. Manning stated in working with the County Flood Control District it was noted that Flood
Control desired to have two items in place before they would feel comfortable in being able o
turn over operations to Inland Empire Utilities Agency and the Watermaster. The first item
needed was the completion of the SCADA system, which is essentially compiete for those
critical areas that Flood Control was concerned with and the second item was the approval of
a Basin Operations Manual which outlined how those facilities were going to be operated
under a variety of conditions. The author of the Operations Manual is Wildermuth
Environmental inc. |t was noted Inland Empire Utilities Agency will essentially be the operator
with direction by Watermaster, Watermaster is going to develop a Supplemental Recharge
Plan and then JEUA is going to execute that plan. Staff is looking for an approval of the Basin
Operations Manual at this time.

Motion by Arbelbide, second by Bowcock, and by unanimous vote
Moved to approve the Basin Operations Manual, as presented

MONTE VISTA WATER DISTRICT APPLICATION TO RECHARGE

Mr. Manning stated in November 2005 Monte Vista Water District (MVWD) sent to
Watermaster an application for recharge by injection up to 3,500 acre-feet in four wells which
triggers, by Watermaster, an analysis of material physical injury. This request for material
physical injury was forwarded to Wildermuth Environmental to do the malerial physical injury
analysis. In Wildermuth's analysis of this application it was concluded there is no material
physical injury caused by this application and it is in support of the OBMP. Staff's
recommendation is based upon Wildermuth's findings.

Motion by Arbelbide, second by Bowcock, and by unanimous vote
Moved to approve the Monte Vista Water District's application to recharge a
maximum of 3,500 acre-feet/yr of treated State Water Project water by injection at
its wells 1, 4, 30 and 32 subject to entering into an agreement with the Watermaster
and Infand Empire Utilities Agency whereby MVWD's recharge would be covered in
the Watermaster/IEUA permit for the recharge of imported and recycled water and
to have the permitting process come through the Walermaster process, as
presented

IV. REPORTS/UPDATES
A. WATERMASTER GENERAL LEGAL COUNSEL REPORT

1. Board Reappointment Motion
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2006

Counsel Fife stated at the December 2005 Watermaster Board meeting counsel was
directed fo file a motion seeking the reappointment of the nine ‘member board. There
were revisions to that original motion that were suggested and approved at the Board
meeting; there is a copy of the mofion that is being filed today ‘available on the back
table. The hearing for this motion is-going to be on February 9, 2006 at 2:00 p.m.

“‘Peace |l Process

Counsel Fife stated workshops have been-held, one in November and:one:in December
and out of those workshops work items and questions to be answered were left for staff
and.counse!. Mr. Wildermuth will be preparing the technical answers in‘a report form for
those sorts ‘of questions. - Based on the feedback we get from the ‘technical and.other
ne eded answers: we will decide where we need to go from there.

questions which ne

B. CEOI/STAFF REPORT

1.

Engineers Report

Mr. Manning noted the first item on the CEO/Staff Report section is the Engineers
Report section which will become a regular agendized item from now on. This will give
our engineers a chance to keep the parties up to date on technical activities, Mr.
Wildermuth stated that he is diligently working on the Peace |l Technical Report which s
formulated out of the questions and comments received at the workshops, emails, and
conversations. It is anticipated the report will be complete soon. Mr. Wildermuth stated
that last summer Wildermuth Environmental completed its analysis of the accumulative
effact of fransfers and the balance of recharge and discharge, which needs to be done
every two years on odd years. This will be brought through the Watermaster process in
February for approvai.

Ontario International Airport Data Request

Mr. Manning offered comment on the history of the Ontario International Airports
Potentially Responsible Parties (PRP's) issue. In July the Regional Water Quality
Control Board (RWQCB) sent six PRP’s draft clean up and abatement orders on the
Ontario International Airport plume. There have been two subsequent meetings held
with those PRP's: the first meeting was an introduction meeting where information was
shared about the evidence that led those organizations to be at the table and the
second meeting was to discuss potential solutions. Staff was very pleased with the
PRP's reactions at the meetings, it was thought by discussions at the second meeting
that the PRP's had held individual meetings prior to the main meeting. At the last
meeting they did make a request to Watermaster to supply them with data that the
RWQCB and others were relying on that would show that they were in fact responsible
for this pollution. Much of that data was in our agricultural well area which required
special notification; authorization from the Agricultural Pool was given to seek well
release information. Staff has not received 100% of the release cards to date; however,
enough were received in a wide enough area to move forward with the PRP’s request of
data.

Water Activity Update

Mr. Manning stated we have experienced one storm this season and along with that
storm Watermaster is doing some recharge of State Water Project water off the
Metropolitan defivery system. Mr. Treweek noted that in prior years from 2000 to 2004
Watermaster recharged approximately 13,000 acre-feet annually. Last year was the first
year that we had most CBFIP facilities in place which recharged 18,000 acre-feet of
storm water and 12,000 acre-feet of imported water for a total of 30,000 acre-feet. This
year Watermaster set a goal of approximately 50,000 acre-feet consisting of 20,000
acre-feet of storm water, 28,000 acre-feet of imported water, and 3,000 acre-feet of
recycled water; this is an ambitious goal. As for the six month report, approximately
1,000 acre-feet of recycted water, 3,000 acre-feet of storm water, and 16,000 acre-feet
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of imported water for a total of 20,000 acre-feet recharged within the first six months of
this year. We are jooking to capture over the remaining six months about 30,000 acre-
feet; a good portion of that amount will be imported water unless the storms pick up. Mr.
Manning stated during the next several months staff will keep the parties apprised of all
water activities.

V. INFORMATION

1. Newspaper Articles

No comment was made regarding this item.

2. NWRA Election Resulis

No comment was made regarding this item.

3. AGWA Hvdrologic, Environmental and Legistative Challenges to Southern California’s Present

and Future Managed Aquifer Recharge Programs Monday, February 6, 2006

No comment was made regarding this item.

V.

No comment was made regarding this item.

VIi. OTHER BUSINESS

No comment was made regarding this item.

Vit

January 12, 2008
January 12, 2006
January 16, 2006
January 17, 2006
January 26, 2006
January 26, 2008

FUTURE MEETINGS
January 12, 2006

9:00 a.m.
11:00 a.m.
1:00 p.m,
1:00 p.m,
9:00 a.m.
8:00 a.m.
11:00 a.m.

Annual Appropriative Pool Meeting
Annual Non-Agricultural Pool Meeting
MZ1 Technical Committee Meeting
Water Quality Committee Meeting
Annual Agricultural Pool Meeting @ IEUA
Annual Advisory Committee Meeting
Annual Watermaster Board Meeting

The Annual Non-Agricultural Pool Meeting Adjourned at 11:20 a.m.

Minutes Approved:

Secretary:

il
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Draft Minutes

CHINO BASIN WATERMASTER
ANNUAL AGRICULTURAL POOL MEETING

January 17, 2006

The Annual Agricultural Pool Meeting was hetd at the offices of the Iniand Empire Utilities Agency,
6075 Kimball Avenue, Chino, CA, on January 17, 2006 at 9:00 a.m.

Agricultural Pool Members Present
Nathan deBoom, Chalr
Gene Koopman

Glen Durrington

Jeff Pierson

John Huiising

Pete Hettinga

Robert Feenstra

Dan Hostetler

Nate Mackamul
Robert Nobles

Watermaster Board Member Present
Geoffrey Vanden Heuvel
Paul Hofer

Watermaster Staff Present
Kenneth R. Manning
Gordon Treweek

Danielle Maurizio

Sherri Lynne Molino

Watermaster Consultants Present
Michae! Fife
Andy Malone

Others Present
Steve Lee
Sandra Rose
Rick Rees

Chair deBoom called the meeting to order at

. ANNUAL ELECTIONS - ACTION
A. Calendar-Year 2006 Agricultural

Milk Producers Council
Milk Producers Council
Crops

Crops

Dairy

Dairy

Dairy

Cal Poly Pomona
State of California CIW
State of Caiifornia CIW

Crops
Crops

Chief Executive Officer
Project Engineer
Senior Engineer
Recording Secretary

Hatch & Parent

Wildermuth Environmental Inc,

Reid & Hellyer

Monte Vista Water District

Geomatrix for CIM

9:07 a.m.

Pool Members

The Agricultural Pool membership shall consist of not less than ten representatives selected at
large by members of the pool. Pool members will be asked fo make any necessary changes to
the following list in order to establish pool membership and alternates during calendar year

2006:

Current Agricultural Pool Members

Crops:  Glen Durrington
Jeff Pierson
Dairy:  Robert Feenstra

Gene Koopman
Peter Hettinga
Nathan deBoom

Current Alternates;

Crops:

Dairy:

Dan Hostetier

Syp Vander Dussen

12



Minutes Annual Agricultural Pool Meeting January 17, 2006

John Huitsing

State: Pete Hall State:  Gary Lord
Edward Gonsman
Robert Nobles
Nate Mackamul Aboyomi Sunomi

B. Calendar Year 2008 Agricultural Pool Officers
Nominations will be heard for Pool Chair, followed by nominations for Pool Vice-Chair.

Chair Mr. Nathan deBogom
Motion by Koopman, second by Hettinga
Vice-Chair Mr. Glen Durrington

Moation by Pierson, second by Koopman
Secretary/Treasurer  Watermaster Chief Executive Officer

C. Calendar Year 2006 Advisory Committee Members & Officers
The pool members will be asked fo determine the ten agricultural representatives to serve on
the Advisory Committee and, according to the rotation sequence established among the pools,
appoint a representative to serve as Chair of the Advisory Committee during calendar year
2006

Chalr Agricultural Pecol Mr. Nathan deBoom
Vice-Chair Non-Agricuitural Pool
2™ vice-Chair  Appropriative Pool

Motion by Koopman, second by Feenstra

D. Calendar-Year 2006 Pool Representation on Watermaster Board
The Pool members will be asked to consider selecting two representatives to serve on the
Watermaster Board during Calendar-Year 2006 and one or two alternate representatives.

Member: Geofirey Vanden Heuvel Alternate: John Huitsing
Member: Paul Hofer Alternate: Jeff Pierson

Motion by Feenstra, second by Hettinga

A. MINUTES
1. Minutes of the Agricultural Pool Meeting held December 6, 2005

B. CHINO BASIN WATERMASTER INVESTMENT POLICY
Resolution 06-01 - Resolution of the Chino Basin Watermaster, San Bernardino County,
California, re-authorizing the Watermaster's Investment Policy

C. LOCAL AGENCY INVESTMENT FUND
Resolution 06-02 — Resolution Authorizing Investment of Monies in the Local Agency
Investment Fund (LAIF)

D. ASSESSMENTS
Resolution 06-03 — Resolution of the Chino Basin Watermaster Levying Replenishment and
Administrative Assessments for Fiscal Year 2005-2006

Motion by Pierson, second by Koopman, and by unanimous vote
Moved to approve Consent Calendar ltems A through D, as presented
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Pulled for Discussion:

E.

NOTICE OF INTENT
Annua! Filing of Notice of Intent Regarding the Determination of Operating Safe Yield

it was noted the word operating was left out of the staff letter and it was to be inserted in the
correct places.

Motion by Koopman, second by Feenstra, and by unanimous vole
Moved o approve Consent Calendar ltem E, as noted and as presented

. BUSINESS ITEMS

A

PROPOSAL FOR PROFESSIONAL ENGINEERING SUPPORT SERVICES FOR THE CHINO
BASIN FACILITIES IMPROVEMENT PROJECT

Mr. Manning stated in the past, staff has provided this pool with updates on improvement
projects that have been constructed around the basin to help us recharge water. In the past
couple of months Watermaster has had some discussions about a couple areas where staff
fesis there are some shortcomings and staff is asking for the approval of a consultant. Staff
does have the authorization to approve contracts up to $8,999.99 but from $10,000.00 on we
need board approval; this is a $10,000 dollar contract. This contract is not to exceed $10,000
for labor and expenses for the analysis of two different areas. The first area is regarding berms
and the second area is the issue of emptying basins; the consultant will do an analysis and
provide staff with information to present to Flood Control. It was asked if Watermaster had ever
used this particular consultant before and Mr. Manning noted that we have used them and their
work has been good. Mr. Treweek noted this company had previously done the original basin
designs. Staff is seeking an approval of this proposal at this time.

Motion by Pierson, second by Feenstra, and by unanimous vole
Moved to approve the proposal to secure a professional engineering support
service (Stantec) for the Chino Basin Facilities Improvement Project, as presented

BASIN OPERATIONS MANUAL

Mr. Manning stated in working with the County Flood Control District it was noted that Flood
Contro! desired to have in two items in place before they would feel comfortable in being able to
turn over operations to Inland Empire Utilities Agency and the Watermaster. The first item
required was the completion of the SCADA system, which is essentially complete for those
critical areas that Flood Control was concerned with, and the second itern was the approvat of 2
Basin Operations Manual which outlined how those facilities were going to be operated under a
variety of conditions. The Basin Operations Manual was constructed by Wildermuth
Environmenta! and has been sent to the County Flood Control which was not only reviewed by
them but also by the Conservation District, the City of Upland, Chino Basin Watermaster, and
Inland Empire Utilities Agency. There might still be some minor changes made to the manual;
the document as it stands meets all the requirements the county has asked for. It was asked if
the manual will go to the Board of Supervisors and Mr. Manning stated that was unknown at this
time. Staif is looking for approval to take this item to the Watermaster Board as an Operational
Manual for the basins.

Motion by Koopman, second by Pierson, and by unanirmous vote
Moved to approve the Basin Operations Manual, as presented

15
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C. MONTE VISTA WATER DISTRICT APPLICATION TO RECHARGE

Mr. Manning stated article 10 of Watermaster Rules & Regulations requires that Watermaster
prepare a written summary of analysis of potential material and physical injury for applications
for recharge within the basin. On November 1, 2005 Monte Vista Water District (MVWD) sent
to Watermaster an application for injection recharge up to 3,500 acre-feet in four wells which
triggers, by Watermaster, an analysis of material physical injury. This request for material
physical injury was forwarded to Wildermuth Environmental to do the material physical injury
analysis. In Wildermuth's analysis of this application it was concluded there is no material
physical injury caused by this application. Staff's recommendation is based upon Wildermuth's
findings. Mr. Manning noted there is a slight madification in the motion which is presented in
the meeting package which alleviates the wording regarding the Regional Water Quatity Control
Board (RWQCB). Mr. Manning read how the new motion would read with the minor change
and noted MVWD will enter into an agreement with Chino Basin Watermaster and Inland
Empire Utilities Agency (IEUA). The permit required for this recharge application would be
covered by the Watermaster/IEUA permit for recharge of imported and recycled water, whereby
MVWD will forego going through the RWQCB and working through the Maximum Benefits
Permits with IEUA. The permit for this operation will be brought back through the Watermaster
process for approval. it was noted that based on Wildermuth's findings and other criteria that
there are no subsidence issues or water quality issues and this project does assist in the
implementation of the Optimum Basin Management Plan (OBMP) and has some positive
features. The conclusion is, there is no material physical injury and this project does support the
OBMP. Chair deBoom inquired as to what could happen to not make this project a success or
how it will be measured. Mr. Manning stated that within the permitting process there is going to
be monitoring involved because of water quality impacts. Mr. Manning stated that staff is
pleased that this approach is going to be tested at MVWD well field and the application of
injection wells within the basin in the future is a nice alternative that could be utilized elsewhere
in the basin. This opportunity to run this test case at MVWD actually is very much a benefit to
us learning a lot about how that could be assisting us in the future; this test will be watched very
closely. A discussion ensued with regard to the structure of the permit and the timing of the
test. A discussion ensued with regard to the water costs for this project and water quality
issues.

Motion by Feenstra, second by Pierson, and by unanimous vole
Moved to approve the Monte Vista Water District’s application to recharge a
maximum of 3,500 acre-feet/yr of treated State Water Project water by injection at its
wells 1, 4, 30 and 32 subject to entering into an agreement with the Watermaster and
Inland Empire Utilities Agency whereby MVWD’s recharge would be covered in the
Watermaster/IEUA permit for the recharge of imported and recycled water and to
have the permitting process come through the Watermaster process, as presented

Iv. REPORTS/UPDATES
A. WATERMASTER GENERAL LEGAL COUNSEL REPORT
1. Board Reappointment Motion
Counsel Fife stated the motion to reappoint the nine member board was filed with the court,
a copy of that motion is available on the back table; the hearing for that motion has been
set for February 9, 2006 at 2:00 p.m. As originally presented to the pools there was a
miotion that asked the court to reappoint the nine member board, it recited all the conditions
of reappointment that the court set for us in 2000 when it appointed the board for years
2000 through 2005 and then explained how all those conditions were met. There has been
controversy over reappointment of the nine member board and discussion concerning what
that reappointment should look like. When the motion went to the Appropriative Pool after
it was approved at this pool there was some discomfort expressed by some of the
Appropriative Pool members to have this motion go through prior to the completion of the
Peace !l process. The Appropriative Pool's solution to that problem was to have a special
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meeting off site and at that meeting a compromise was developed. The compromise was
that ‘the members would support the motion going through as written if there was a
commitment from Watermaster to convene a committee. In the motion, the committee Is
called the Watermaster Governance Committee. Counsel Fife stated that itis a very broad
request by the Appropriative Poot! to the Watermaster Board that a committee be convened
of-unknown size, composutlon etc. that will have the task of studying -and ‘making
recommendanons concerning Watermaster governance. Counsel Fife stated that as.a part
of the compromise the committee has to commit to providing recommendations by the end
of ca]endar ‘year 2007. The Appropriative Pool asked that the motion be ‘amended to
include .a recitation -of that commitment by the Board. This revised motion went to the
Advisory . Committee -and was unanimously approved and ultimately . went - to . the
Watermaster Board and the Board supported the creation of that committee, ‘Counsel Fife
stated the purpose of the proposed committee is to study and make recommendatuons and
there 'was explicit acknowledgement that at the end of two years the committee could say
they recommend ‘no -changes be made. It was asked who is :going-to appomt the
committee. *Counsel Fife and Mr. Manning stated that was not discussed. A’ lengthy
discussion ensued with regard to this new committee and who should be on the: committee.
Mr.:Vanden Heuvel ‘offered comment regarding the suggestion for this ‘committee ‘and
noted he was in support of the motion at the Watermaster Board meeting.

"‘Peace || Process

Counsei Flfe stated workshops have been heid one in November and one m December
and counsel Mr Wlldermuth will be prepanng techmoai answers ina report form for ihose
questlons Based on the feedback we get from the technical report and other answers
given.on: gathered guestions, ‘we will decide where we need to go from there. A brief
discussion ‘ensued with regard to where we are at and it was noted there was a separate
meetzng scheduled with Mr. Vanden Heuve! right after this pool meeting that will address
several pool’ member questions.

B. CEO/STAFF REPORT

1.

Engineers Report
Mr. Manning noted the first item on the CEO/Staff Report section is the Engineers Report

section which will become a regular agendized item from now on; however, there is no
report formulated for today’s meeting.

Ontario International Airport Data Request

Mr. Manning offered comment on the history of the Ontaric International Airports
Potentially Responsible Parties (PRP's) issue. In July, the Regional Water Quality Control
Board (RWQCB) sent six PRP’s draft clean up and abatement orders on the Ontario
International Airport plume. There have been two subsequent meetings held with those
PRP's; the first meeting was an introduction meeting where information was shared about
the evidence that led those organizations to be at the table and the second meeting was
to discuss potential solutions. Staff was very pleased with the PRP’s reactions at the
meetings, it was thought by discussions at the second meeting that the PRP’'s had held
individual meetings prior to the main meeting. At the last meeting they did make a request
to Watermaster to supply them with data that the RWQCB and others were relying on that
would show that they were in fact responsible for this poliution. Much of that data was in
our agricultural well area which required special notification. Mr. Manning reminded the
pool members that authorization was granted from this poo! to seek well release
information. Staff has not received 100% of the release cards to date; however, enough
were received in a wide enough area to move forward. Chair deBoormn stated there has
been a lot of interest generated from the letter that went out requesting the release of
data. Mr. Manning stated the news letter that the Milk Producers Counsel distributes also
contained information about this issue and was very helpful. There was also an arlicle in
the Daily Bulletin along with one or possibly more radio stations that picked up the

17
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information; that entire media has helped the people/parties see the need to cooperate in
this important endeavor. It was noted the newspaper article is in the meeting package on
page 131 and Mr. Koopman offered comment on that particular article and its
misconceptions and nonsensical notions. A detailed discussion ensued with regard to the
quality of water in the wells and the communication that has taken place to the well
owners regarding water quality. Mr. Manning noted that the potential responsible parties
were made aware at the last meeting that a representative from the Agricultural Pool will
be attending all future meetings; Chair deBoom will be that representative.

Waler Activity Update

Mr. Manning stated we have experienced one storm this season and along with that storm
Watermaster is doing some recharge of State Water Project water off the Metropolitan
delivery system. Mr. Treweek noted that in prior years from 2000 to 2004 Watermaster
recharged approximately 13,000 acre-feet annually. Last year was the first year that we
had most CBFIP facilities in place which recharged 18,000 acre-feet of storm water and
12,000 acre-feet of imported water for a total of 30,000 acre-feet. This year Watermaster
set a goal of approximately 50,000 acre-feet consisting of 20,000 acre-feet of storm water,
28,000 acre-feet of imported water, and 3,000 acre-feet of recycled water; this is an
ambitious goal. As for the six month report approximately 1,000 acre-feet of recycled
water, 3,000 acre-feet of storm water, and 16,000 acre-feet of imported water for a total of
20,000 acre-fest recharged within the first six months of this year. We are looking to
capture over the remaining six months about 30,000 acre-feet which, a good portion of
that amount will be imported water unless the storms pick up. Mr. Manning stated during
the next several months staff will keep the parties apprised of all water activities. A
question regarding banking of water was presented. Mr. Treweek noted that historically
we are able io achieve 6,000 acre-feet, and then we went through the Facilities
Improvement Project thinking we could get an additional 12,000 acre-feet, we did
accomplish that the first year because of ali the rain. The goal is to continue to achieve at
least 18,000 acre-feet of storm water and then the 12,000 acre-feet of new. Mr. Manning
stated that at the end of the five year period there will be a look back on the
accomplishments of being able to meet that 18,000 acre-feet. The 12,000 acre-feet that
was noted by Mr. Treweek is considered new water and is considered into the calculations
— at the end of that five year period if we do not meet that requirement then the number
will be adjusted from 12,000 in order to make up for the lower numbers which will then
make this a rolling five year average that represents the actual rather than the anticipated.
A discussion ensued with regard to the future costs of imported water and basin recharge
limitations.

V. INFORMATION

VI.
Mr. Feenstra pointed out an article on the cover of the Orange County Register regarding Orange

1.

Newspaper Articles
No commient was made regarding this item.

NWRA Election Results

No comment was made regarding this item.

AGWA Hydrologic, Environmental and Leqislative Challenges to Southern California’s Present

and Future Managed Aquifer Recharge Programs Monday, February 6, 2006

No comment was made regarding this item.

County having more water than they know what to do with. It was noted in this article that all their
basins are full and the water is actually seeping out of the ground. Mr. Feenstra inquired as to what
that means sort term-long term to us. Mr. Manning stated he will puli that article up once he returns
to the office and provide comment at a later time.
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VIi. OTHER BUSINESS

January 17, 2006

No comment was made regarding this item.

Viil. EUTURE MEETINGS

January 12, 2006
January 12, 2006
January 12, 2006
January 16, 2006
January 17, 2006
January 26, 2006
January 26, 2006

9:00 a.m.
11:00 a.m.
1:00 p.m.
1:00 p.m.
8:.00 a.m,
9:00 a.m.
11:00 a.m.

Annual Appropriative Pool Meeting
Annual Non-Agricultural Pool Meeting
MZ1 Technical Committee Meeting
Water Quality Committee Meeting

Annual Agricultural Pool Meeting @ IEUA
Annual Advisory Committee Meeting
Annual Watermaster Board Meeting

The Annual Agricultural Pool Meeting Adjourned at 10:28 a.m.

Minutes Approved:

Secretary:
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l. CONSENT CALENDAR
B. FINANCIAL REPORTS

Cash Disbursements for the month of December 2005

Combining Schedule of Revenue, Expenses and Changes in Working
Capital for the Period July 1, 2005 through November 30, 2005
Treasurer’s Report of Financial Affairs for the Period November 1, 2005
through November 30, 2005

Profit & Loss Budget vs. Actual July through November 2005

Cash Disbursements for the month of January 2006

Combining Schedule of Revenue, Expenses and Changes in Working
Capital for the Period July 1, 2005 through December 31, 2005
Treasurer’s Report of Financial Affairs for the Period December 1, 2005
through December 31, 2005

Profit & Loss Budget vs. Actual July through December 2005




CHINO BASIN WATERMASTER

9641 San Bernardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 809.484.3830 www.chwm.org

KENNETH R. MANNING

Chief Executive Officer
STAFF REPORT
DATE: February 9, 2006
February 21, 2006
TO: Committee Members

Watermaster Board Members

SUBJECT: Cash Disbursement Report — December 2005

SUMMARY

Issue — Record of cash disbursements for the month of December 2006.

Recommendation — Staff recormmends the Cash Disbursements for December 2006 be received and
filed as presented.

Fiscal Impact — All funds disbursed were included in the FY 2005-06 Watermaster Budget.

BACKGROUND
A monthly cash disbursement report is provided to keep all members apprised of Watermaster expenditures.

DISCUSSION
Total cash disbursements during the month of December 2006 were $1,962,905.66. The most significant

expenditures during the month were Inland Empire Utiiities Agency in the amount of $1,341.086.70, Wildermuth
Environmental Inc. in the amount of $392.949.65, and Hatch and Parent in the amount of $39,055.02.
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CHINO BASIN WATERMASTER
Cash Disbursement Detail Report

Dec 05

December 2005
Type Date Nom Name Amount

General Joumal 121112005 (15/12/03 PAYROLL -5,828.55
General Journat 12/1/2008 §5/12/03 PAYROLL -21,151.27
Bill Pmt -Check 124212005 10062 MEDIA JiM -300.00
8ill Pmt -Check 12/2/2005 10083 MEDIA JiM -785.00
gl Pmt -Check 12/8/2005 10064 ACWA -8,680.00
Bill Pmt -Check 12/6/2005 10065 ANDERSON, JOHN -125.00
Biil Pmt -Check 12/612005 10066 APPLIED COMPUTER TECHNOLOGIES -2,501.10
Bilf Pmt -Chetk 12/612005 10067 ARROWHEAD MOUNTAIN SPRING WATER -26.02
Bilt Pml -Check 12612005 10068 BLACK & VEATCH CORFORATION -1,060.00
Bilt Pmt -Check 121612005 10069 CUCAMONGA VALLEY WATER DISTRICT -5,076.00
Bifl Pmit -Check 12/6/2605 10670 DIRECTV -74.98
8ill Pmt -Check 12/6/2005 10071 GEOTECHNICAL SERVICES -217.39
Bill Pmt -Check 12/6/2008 10072 GLOBAL PRESENTER.COM -83.20
Bill Pt -Check 12/6/2005 10074 INLAND EMPIRE UTILITIES AGENCY -461,915.60
Biil Pmit -Check 12/6/2005 10075 KRUGER, W. G, "BILL" «125,00
Bill Pmi -Check 12/6/2005 10076 KUHN, 8083 -250.00
Bilt Pmt -Check 12/6/2005 10077 NEUFELD, ROBERT -375.00
Bilt Pmt -Check 12/6/2005 10078 NORDBAK'S PROMOTIONAL PRODUCTS -468.77
Biff Pmt -Check 12/6/20056 10079 QFFICE DEPOT -141.16
Bill Pmt -Check 12/6/2005 10080 PRE-PAID LEGAL SERVICES, INC. -128.50
8ifl Pmt -Check 121612005 10081 PREMIERE GLOBAL SERVICES -64.74
Bill Pmt -Check 12/6/2005 10082 PRINTING RESOURCES -527.58
Bift Pt -Check 12/6/2005 10083 PURCHASE POWER -2,016.99
Bill Pmt ~Check 12/6/2005 10084 R&D PEST SERVICES -85.00
Bill Pt ~-Check 121612005 15085 RICOH BUSINESS SYSTEMS-Maintenance ~40.00
Bill Pmt -Check 12/6/2005 10086 SCOTT-COE, JUSTIN -125.00
Biff Pmt -Check 12/6/2005 10087 SPRINT -560.14
Bill Pmt -Check 121612005 10088 STANDARD INSURANCE CO. -568.60
8ilt Pmt -Check 121612005 10089 STATE COMPENSATION INSURANCE FUND -1,113.89
gill Pmt -Check 12/6/2005 10080 VANDEN HEUVEL, GEOFFREY ~-375.00
Bift Pmt -Check 1216/2008 10091 VELASQUEZ JANITORIAL -1,300.00
Bt Pret -Check 12/6/2005 10092 YUUKON DISPOSAL SERVICE ~123.90
Bifl Pt -Check 12/6/2005 10093 HATCH AND PARENT -38,0565.02
Bill Pmt -Check 12/6/2005 10034 PARK PLACE COMPUTER SOLUTIONS, INC. -2,145.00
Bilt Pmt -Check 12/6/2005 10085 HSBC BUSINESS SOLUTIONS -B33.09
Bit Pmt -Chack 12/6/2005 10036 INLAND COUNTIES INSURANCE SERVICES, INC. -238.57
Bill Pmt -Check 121612005 10097 OFFICE DEFPOT -461.19
8il Pmt -Check 12/6/2005 10098 PAYCHEX -172.38
Bill Pmt -Check 12/6/2005 10099 QUILL -131.37
Bill Pmt -Check 12/6f2005 10100 RICOH BUSINESS S5YSTEMS-Maintenance -745.50
Hifl Pmt -Check 12/6/2005 10101 THE FURMAN GROUP, INC, -2,625.00
Bill Pmt -Check $2/6/2005 10102 LINION 76 -288.06
Bilt Pmit -Check 12/6/2005 10103 VERIZON -41.41

Bill Pmt -Check 12/6/2005 10104 CALPERS -2,428.35
B Pmi -Check 12/6/2005 10105 WILDERMUTH ENVIRONMENTAL INC -194,212.44
Bifl Pmt -Check 12/8/2005 10106 VIP AUTO DETAILING : -379.40
Bill Pmt -Check 12/13/2005 10107 PETTY CASH -580.91

General Journal 12/15/2005 05/12/5 PAYROLL -2,018.85
Generat Journal 12/15{2005 051215 PAYROLL -14,148.48
Bift Pmt -Check 12/19/2005 10108 EL TORITO -201.92
Bifl Pmi -Check 12/20/2005 14109 ACWA SERVICES CORFORATION -223.18
Bl Pent -Check 122012005 10110 BANK OF AMERICA -1,964.,38
Bilt Pt -Check 12/20/2005 101114 CALPERS -2,650.83
Bilt Pmt -Check 12/20/2005 10142 ELLISON, SCHNEIDER & HARRIS, LLP -28,648,12
Bii Pmt -Cheack 12/20/2005 10413 EXCEL LANDSCAPE -1,205.00
Bifl Pmt -Check 12/20/2005 10114 FIRST AMERICAN REAL ESTATE SOLUTIONS -125.00
8ill Pmt -Check 12/20/2005 10116 HATCH AND PARENT 0.00
Bilt Pmt -Check 12/20/2005 10116 MCI -3048.55
Bill Pmit -Check 12/20/2005 10117 QUHL -82.85
Bifl Pmt -Check 12/20/2005 10118 REID & HELLYER -10,500.80
Bill Pmt -Check 12/20/2005 10118 RICOH BUSINESS SYSTEMS-Lease -3,591.31

Bill Pyt -Check 12/20/2005 10120 TREWEEK, GORDON -2,262.05
Bilt Pt -Check 12/20/2005 10121 UNITED PARCEL SERVICE -200.95
Bill Pent -Check 12/20/2005 10122 VERIZON -361.06

Bilt Pmt -Check 12/20/2005 10123 WILDERMUTH ENVIRONMENTAL INC -198,737.21

8# Pmt -Check 12/20/2005 10124 RICOH BUSINESS SYSTEMS-Maintenance -1,111.42

Bill Pmi -Check 12/2002005 10125 STAULA, MARY L. -136.61

Bil Pmt -Check 1212002005 10126 WATER EDUCATION FOUNDATION -150.00
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CHINO BASIN WATERMASTER
Cash Disbursement Detail Report

Dacember 2005
Type Date Num Name Amount

Generat Journa$ 1212012005 OB 2T PAYROLL -6,197.61
Generat Journal 1212012005 051217 PAYROLL -22,128.46
Bill Pmt -Check 122212005 127 INLAND EMPIRE UTILITIES AGENCY -879,141.10
Bilt Pmt -Check 12/22/2005 10128 CITISTREET -2.450.00
8ili Pmt -Check 121222005 10129 PUBLIC EMPLOYEES RETIREMENT SYSTEM £.00
gill Pmt -Chack 1212212005 10130 PUBLIC EMPLOYEES' RETIREMENT SYSTEM -17,451.76
Bift Pmi -Check 1212212005 10131 PUBLIC EMPLOYEES' RETIREMENT SYSTEM -5,062.16
8ilt Pmt -Check 12/23/2005 10132 A&RTIRE -34.87
Bill Prat -Check 1212312005 10133 PRE-PAID LEGAL SERVICES, INC. -128.50
Bilt Pt -Check 12/23/2065 10134 STANDARD INSURANCE CO. -568.49
General Journal 1213112005 0511210 1,148.33

-1,962,905.66

Dec 05




Administralive Revenues
Adrrinistrative Assessments
Inigrest Revenue
Mutual Agency Project Ravenue
Grant fncome
Miscellanecus Income

Total Revenues

Adminisiralive & Project Expendilures
Watermaster Adminisiration
Watermaster Board-Advisary Commiitee
Pool Administration
Optimum Basin Mgnt Administration

~————QBME Project Costs
Education Funds Use
Mutual Agency Project Cosls
Tolal Administralive/OBMP Expenses
Net Administralive/GBMP Income
Allecate Net Admin Income To Pools
Adlocate Net OBMP Income To Pools
Agricuitural Expense Transfer
Tolal Expenses
Net Administrative Income

Other Income/{(Expense}
Replenishment Watler Purchases
MZ1 Supplemenial Water Assessmenls
Waler Purchases
MZ1 imported Water Purchase
Groundwaler Replenishment
Net Other Income

Nel Transflers To/{From) Reserves

Warking Capital, July 1, 2005
Working Capilal, End Of Period

04763 Production
04/95 Production Percentages

QFoancest 05105 Dec{T

ne

CHING BASIN WATERMASTER

COMBINING SCHEDULE OF REVENUE, EXPENSES AND CHANGES IN WORKING CAPITAL

FOR THE

PERIOD JULY 1, 2005 THROUGH NOVEMBER 30, 2005

OecatsiSheels

Prepared by Sheri Rojo, Chief Financial Officer /Assislant General Manager

QOPTIMUM POOL ADMINISTRATION AND SPECIAL PROJECTS  GROUNDWATER QPERATIONS
WATERMASTER BASIN APPROPRIATIVE AGRICULTURAL NON-AGRIC. GROUNDWATER §8222  EDUCATION GRAND BUDGET
ADMINISTRATION MANAGEMENT POOL PQOL. PCOL REPLENISHMENT FUNDS FUNDS TOTALS 2004-05
- 53,084,888
57,326 6,167 1,959 65,462 78,330
- 0
- 0
- 0
- - 57,326 6,167 1,969 - - - 65462 4,063,218
179,970 179,970 621,784
21,639 21,639 37,018
7.852 56,730 2,004 56,586 91,153
566,268 566,268 1,018,183
1,078,008 1,679,008 3,733,694
375 375 375
13,040 13,040 80,004
214,649 1,645,276 7.852 56,730 2,004 375 1,926,886 5583211
{214,640} {1.645,276)

214,649 166,686 44,928 3,035 - 0
1,645,276 1,277,639 344,378 23,260 - 0
443,011 {443,011} - )
1,805,188 3,025 28,208 - - 375 1,826,886 5,583,211
{1,637,862) 3,142 {26,329) (375) (1,861,424} (1,519,993)
369,248 369,248 0
- 2,179,500
- 0
- {2,278,500)
(3.108.953) (3,109,953) ]
- - - {2.740,705) - - {2,740,705) (99,000}
{1.837.862) 3,142 (26.329) {2,740,705) - (375} {4,602.128) (1,518,993)

4,450,865 464,653 187,298 3,580,499 158,251 2,238 5,843,808

2.613.007 467,795 160,068 839,794 158,251 1,863 4,241,679

127,810.887 34,450.449 2,326.836 164,568,252

77.655% 20.931% 1.414% $00.000%
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TREASURER'S REPORT OF FINANCIAL AFFAIRS FOR THE PERIOD

CHINO BASIN WATERMASTER

NOVEMBER 1 THROUGH NOVEMBER 30, 2005

CHANGE IN CASH POSITION DUE TO:

Decrease/{Increase) in Assets: Accounts Receivable

{Decrease)/Increase in Liabilities Accounts Payable

SUMMARY OF FINANCIAL TRANSACTIONS:

Balances as of 10/31/2005
Deposits

Transfers
Withdrawals/Checks

Balances as of 11/30/2005

PERIOD INCREASE OR (DECREASE)

DEPOSITORIES:
Cash on Hand - Petty Cash 5 500
Bank of America
Governmental Checking-Demand Deposits % 135,653
Savings Deposits 9,672
Zero Balance Account - Payroll {27,080} 118,245
Vineyard Bank CD - Agricultural Pool 412,751
Local Agency Investment Fund - Sacramento 4 850,481
TOTAL CASH IN BANKS AND ON HAND 11/30/2005 $ 5,381,977
TOTAL CASH IN BANKS AND ON HAND 10/31/2005 5,564,741
PERIOD INCREASE (DECREASE} $  {182,764)
5 -
Assessments Receivable -
Prepaid Expenses, Deposits & Other Current Assets -
1,262,075
Accrued Payroll, Payroll Taxes & Other Current Liabilities {1,000}
Transfer to/{from) Reserves {1,445 839)
PERIOD INCREASE {DECREASE} $ (184,764)
Zero Balance
Petty Govt'l Checking Account Vineyard Local Agency
Cash Demand Payroll Savings Bank Investment Funds Totals
L 500 $ (757470) & - 8 0672 $§ 411558 $ 5,900,481 $ 5,564,741
- 3,816 - - 1,193 - 5,009
- 996,557 53,443 - - {1,050,000) -
- (107,250) {80,523} - - - (187,773}
$ 500 % 135653 % (27,080) § 89,672 § 412,751 § 4,850,481 § 5381977
$ - % 893,123 § (27,080} $ - % 1,193 § {1,650,000) & (182,764)




CHINO BASIN WATERMASTER
TREASURER'S REPORT OF FINANCIAL AFFAIRS FOR THE PERIOD
NOVEMBER 1 THROUGH NOVEMBER 3¢, 2005

INVESTMENT TRANSACTIONS

Effective Days to interest Maturity
Date Transaction Depgsitary Activity Redeemed Maturity Rate(*) Yield
11/1/2005 Withdrawal L.ALF. ¥ {850,000}

11/21/2005 Withdrawal LALF. {200,000)
TOTAL INVESTMENT TRANSACTIONS % {1,050,000) -

* The earnings rate for L.A.LF. is a daily variable rate; 3.18% was the effective yield rate at the Quarter ended September 30, 2005

INVESTMENT STATUS
November 30, 2005
Principal Number of Interest Maturity
Financial Institution Amount Days Rate Date
Local Agency Investment Fund 3 4,850,481
TOTAL INVESTMENTS 3 4,850,481

Funds on hand are sufficient to meet all foreseen and planned Administrative and project expenditures during the next six months.

All investment Fansactions have been executed in accordance with the criteria stated in Chino Basin Watermaster's investment
Policy.

Respectfully submitted,
Sheri M. Rojo, CPAkC;b\D

Chief Financial Officer & Assistant General Manager
Chino Basin Watermaster

QaFinancial Statements\05-06\05 Nov\[Treasurers Reportxis]Sheeti



CHINO BASIN WATERMASTER
Profit & Loss Budget vs. Actual
July through November 2005

Ju! - Nov 05 Budget $ Over Budget % of Budget
Ordinary Income/Expense
income

4010 - Local Agency Subslidies o 132,600 -132,000 0.0%
4110 - Admin Asmnts-Approp Pool 0 4,804,121 -4.804,121 0.0%
4120 - Admin Asmnts-Non-Agri Pool 0 73,425 -73,425 0.0%
4700 - Non Operating Revenues 65,462 78,330 -12,868 83.57%
Total Income 65,462 5,087,876 5,022,414 1.20%
Gross Profit 65,462 5,087,876 -5,022.414 1.28%

Expense
6010 - Salary Gosls 155,574 404,153 -248,575 38.45%
6020 - Office Bullding Expense 33,264 97.850 -64,586 34.0%
6030 - Office Supplies & Equip. 12,014 47,500 -35,486 25.29%
6040 - Postage & Printing Costs ' 30,061 75,700 45,639 38.71%
6050 - information Services 56,487 103,560 -47,013 54.58%
6060 - Contract Services 1,838 130,500 -128,561 1.49%
6080 - Insurance -89 24,210 -24,901 -2.86%
6110 - Dues and Subscriptions 2,102 14,000 -11,898 15.02%
6140 WM Admin Expenses 794 6,500 -5,706 12.22%
6150 - Field Supplies -1,832 4,050 -5,882 -45.23%
6170 - Travel & Transportation 43,353 45,200 -1,847 95.91%
65190 - Conferences & Seminars 5,247 17,500 -12,253 29.98%
6200 - Advisory Gomim - WM Board 8,364 14,082 -7,718 45.19%
6300 - Watermaster Board Expenses 15,276 29,782 14,508 51.29%
8300 - Appr PI-WM & Pool Admin 7.852 15,347 -7,485 51.16%
8400 - Agri Pool-WM & Pool Admin 8,423 18,756 -10,334 44.91%
B467 - Agrl-Pool Legal Services 45,283 45,000 283 100.63%
8470 - Ag Meeting Attend -Special 3,025 10,000 -5,975 30.25%
8500 - Non-Ag PI-WM & Poo! Admin 2,004 7.423 -5419 27.0%
6500 - Education Funds Use Expens 375 a75 0 100.0%
9500 - Aliocated G&A Expenditures -158,342 -378,284 218,942 41.86%
Subtotal G&A Expendiures 268,570 733,144 -464 574 36.63%
§300 - Optimum Basin Mgmt Plan 511,386 886,767 -4B85,371 51.31%
5950 - Mutual Agency Projects 13,040 75,000 61,960 17.39%
9501 - G&A Expenses Allocated-OBMP 54,872 109,541 -54,669 50.09%
Subtotal OBMP Expendliures 579,308 1,181,308 -602,000 49.04%
7101 - Production Monltoring 25,736 G6B,755 -43,018 37.43%
7102 - In-line Mater Instailation 8,405 97,954 -B9,549 8.58%
7103 - Grdwtr Quatity Monitoring 67,701 66,503 1,198 101.8%
7104 - Gdwtr Level Monitoring 66,226 184,812 -118,586 35.83%
7105 + Sur Wir Qual Moenitoring B.273 90,223 -B81,950 9.17%
7106 - Wir Level Sensors Instail 0 5,734 -5,734 0.0%
7107 - Ground Level Monitoring 2,333 554,825 -4892,492 11.24%
7108 - Hydraulc Control Monitoring 199,835 495,368 -205,533 40.34%
7108 « Recharge & Wel! Monitoring Prog 294 615 133,061 161,554 221.41%
7200 - PE2- Comp Recharge Pgm 132,810 758,105 -626,285 17.5%

e
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CHINO BASIN WATERMASTER
Profit & Loss Budget vs, Actual
July through November 2005

7300 - PE3&5-Water Supply/Desalte

7400 - PE4- Mogmt Plan

7500 - PEG&T-CoopEfforis/SaltMgmt

7600 - PEB&9-StorageMgmt/Conj Use

7690 + Recharge Improvement Debt Pymt

7700 - Inactive Well Protection Prgm

8502 - G&A Expenses Allocated-Projects
Subtotal Project Expenditures

Total Expense

Net Ordinary Incoma

Cther Income/Expense
Other Income
4231 - MZ1 Assigned Water Sales
4210 - Approp Pool-Replenishment
Total Gther income

Other Expense
5010 - Groundwater Replenishment
9989 - To/{From)} Reserves

Total Other Expense

Net Other income

Net Income

Jul - Nov 05 Budget § Over Budget % of Budget
339 12,548 -12,208 2.7%
60,353 1,081,014 -1,020,661 5.58%
44,244 255,769 -241,526 17.3%
4,667 77,268 -72,601 6.04%
O 300,000 -300,000 0.0%
o 12,128 -12,128 0.0%
103,470 268,742 -165,272 38.5%
1,079,008 4,463,809 -3,384.,801 24.17%
1,926,886 6,378,261 -4,451,375 30.21%
-4,861,424 -1,280,385 -571,038 144.25%
D 600,000 -600,060 0.0%

365,248
369,248 600,000 -230,752 61.54%
3,109,953 699,000 2,410,853 444 .92%
-4 602,129 -1,388,385 -3,212,744 331.24%
-1,492,176 -690,385 -8031,791 216.14%
1,861,424 1,290,385 571,63% 144.25%
0 1] 1] 0.0%




CHINO BASIN WATERMASTER

9641 San Bernardino Road, Ranche Cucamonga, Ca 81730
Tel: 909.484.3888 Fax: 909.484.3890 www.chwm.org

KENNETH R. MANNING
Chief Executive Officer

STAFF REPORT

DATE: February 9, 2006
February 21, 2006

TO: Committee Members
Watermaster Board Members

SUBJECT: Cash Disbursement Report - January 2006
SUMMARY
Issue — Record of cash disbursements for the month of January 2006.

Recommendation — Staff recommends the Cash Disbursements for January 2006 be received and
filed as presented.

Fiscal Impact — All funds disbursed were included in the FY 2005-06 Watermaster Budget.

BACKGROUND
A monthly cash disbursement report is provided to keep all members apprised of Watermaster expenditures,

DISCUSSION

Total cash disbursements during the month of January 2006 were $3,18.653.95. The most significant
expenditures during the month were Ellison, Schneider & Harris, LL.P in the amount of $11,634,06, Wildermuth
Environmental inc. in the amount of $168,643.61 and Haich and Parent in the amount of $25,218.04

31
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CHINO BASIN WATERMASTER
Cash Disbursement Detall Report

January 2006
Type Date Num Name Amount
Jan 0B
Bili Pmt -Cheack 1/5/2008 10135 AMERICAN GROUND WATER TRUST -250.00
Bill Pmt -Check 1/5/2006 10136 APPLIED COMPUTER TECHNCLOGIES -1,80%.85
8ill Pmt -Check 1/5/2006 10137 ARROWHEAD MOUNTAIN SPRING WATER -26.02
Bitl Pmt -Check 1/5/2006 10138 DIRECTV -74.98
Bill Pmt -Check 1752006 10139 INLAND COUNTIES INSURANCE SERVICES, INC. -238.57
Bill Pmt -Check 1/5/2006 10140 MEDIA JIM -765.00
Bill Pmt -Check 1/5/2006 10141 PAYCHEX -253.30
Bill Pmt -Check 115/2008 10142 PRINTING RESOURCES -45.28
Bill Pmt -Check 1/5/2006 10143 RICOH BUSINESS SYSTEMS-Maintenance -40.00
£ill Pmt -Check 1/5/2606 10144 SOUTHERN CALIFORNIA WATER COMMITTEE -50.00
Bil Pmt -Check 11512006 10145 SPRINT -557.10
Bill Pmt -Chack 1/5/2006 10146 STATE COMPENSATION INSURANCE FUND -1,452.58
Bill Pmt -Check 1/5/2006 10147 THE FURMAN GROUP, INC. -2,715.00
Bilt Pmt -Check 1/5/2006 10148 TOGO'S -54.05
Bill Pmt -Check 1/5/2006 10149 UNION 76 -192.13
8ill Pmt -Check 1/5/200B 10150 VERIZON -360.33
Bill Pmt -Check 1/5/2G06 10151 AMERICAN GROUND WATER TRUST -750.00
Bl Pmt -Check 1/5/2006 10152 YUKON DISPOSAL SERVICE -180.54
General Journal 1/5/2006 05/12/9 PAYROLL -6,857.57
General Journal 115/2006 06/12/9 PAYROLL -18,535.42
Bilt Pmi -Check 1/9/2006 10153 TOGO'S -208.60
Bill Pmt -Chack 1912006 10154 VIP AUTO DETAILING -504.15
8ill Pmt -Check 11042006 10155 CAFE CALATO -115.83
Bill Pmt -Check 1/13/2006 10156 ACWA SERVICES CORPORATION -223.18
Bill Pmt -Check 1/13/2006 10157 ANDERSON, JOHN -250.00
Bill Pmt -Check 1/13/2008 10158 BEN MEADOWS COMPANY -207.07
Bilt Pmt -Check 11432006 10159 DE BOOM, NATHAN -625.00
Bili Pent -Check 1/13/2006 10160 DURRINGTON, GLEN -375.00
8ill Pmit -Chack 1/13/2006 10161 FEENSTRA, BOB -250.00
8ilt Pmt -Check 111312006 10162 HAMRICK, PAUL -250.00
Biif Pmt -Check 1/13/2006 10163 Heltinga, Peter -500.00
Bl Pmt -Check 1/13i2006 10164 HOSTETLER, DAN -250.00
Bl Pmt -Check 1/13/2006 10165 HUITSING, JOHN -750.00
Bill Pmt -Check 1/13/2006 10166 KOOPMAN, GENE -375.00
Bili Pt -Check 1/13/2006 10167 KRUGER, W. C. "BILL" -250.00
8ill Pmi -Check 1/13/2006 10168 KUHN, BOB -375.00
8ilt Pmt -Check 1/13/2006 10168 L.OS ANGELES TIMES -42.40
Bitf Pmt -Check 1113/2006 10470 MCCALL'S METER SALES & SERVICE -7,133.05
Bifl Pmt -Check 1/13/2006 10171 MCI -808.17
Bl Pt -Check 111312006 10172 NEUFELD, ROBERT -500.00
Bilt Pt -Check 111312006 10173 OFFICE DEPOT -279.33
Bt Pmt -Check 1/13/2006 10174 PARK PLACE COMPUTER SOLUTIONS, INC. -2,530.00
8ill Pmt -Check 1/13/2006 10175 PIERSON, JEFFREY -250.00
8ill Pmt -Check 113/2006 10176 PUMP CHECK -715.50
Bitl Pmi -Check 11312006 10177 QUILL -139.97
Biil Pmt -Check 1/13/2006 10178 REID & HELLYER -7,986.26
BH Pmt -Check 111312006 10179 RiCOH BUSINESS SYSTEMS-Maintenance -705.50
Bilt Pt -Check 1/13/2006 10180 SCOTT-COE, JUSTIN -250.00
Bili Pmt -Check 1/13/2006 10181 UNITED PARCEL SERVICE -366.84
8ill Pmt -Check 1/13/2006 10182 VANDEN HEUVEL, GEQFFREY -500.00
Bill Pmt -Check 11312006 10183 VELASQUEZ JANITORIAL -1,200.00
Bitt Pmt -Check 113/2006 10184 CUCAMONGA VALLEY WATER DISTRICT -5,076.00
General .Journal 1/15/2006 06/01/3 PAYROLL -6,831.10
General Journal 1/15/2006 0B/01/3 PAYROLL -20,426 69
Bill Pmt -Check 7 1/19/2006 10185 BANK OF AMERICA, -4,168.28
Bili Pmt -Check 1119/2006 10186 BLACK & VEATCH CORPORATION -1,695.00
8ill Pmt -Check 1419/2006 10187 CALPERS -2,650.83
8ill Pmt -Cheack 1/19/2006 10188 DELUXE BUSINESS FORMS & SUPPLIES -B84.53
Bill Pmt -Check 1/19/2006 10189 FIRST AMERICAN REAL ESTATE SOLUTIONS ~125.00
Biil Pmt -Check 1/19/2006 10180 HATCH AND PARENT -25,218.04
BH Pmt -Check 1/19/2006 101914 INLAND EMPIRE UTILITIES AGENCY -60.00
Bill Pmt -Check 1/158/2006 10182 PITNEY BOWES CREDIT CORPORATION -468.72
Bilt Pmt -Check 118/2006 10183 PRE-PAID LEGAL SERVICES, INC. -128.50
Bill Pmt -Check 111972006 10194 PUBLIC EMPLOYEES' RETIREMENT SYSTEM -32.34
8ill Pmt -Chack 1/19/2006 10195 RICOH BUSINESS SYSTEMS-Lease -3,591.31
Bill Pmt -Check 144912006 10195 STAULA, MARY L -136.61
Bifl Pmt -Check 4/18/2006 10197 U S POSTMASTER -20.00

Bill Pmt -Check 11972006 10188 UNITEK TECHNOLOGY INC. -527.88




CHINO BASIN WATERMASTER
Cash Dishursement Detail Report

January 2006
Type Date Num Name Amount

Bill Pmt -Check 1/19/2006 10189 PUBLIC EMPLOYEES' RETIREMENT SYSTEM -33.91
Bill #mt -Check 112412008 10260 CAFE CALATO -71.38
Biil Pmt -Check 1/26/2006 10201 WILDERMUTH ENVIRONMENTAL INC -148,517.36
Biil Pmt -Check 1/26/2006 10202 ARROWHEAD MOUNTAIN SPRING WATER -26.02
Bill Pmt -Check 1/26/2006 10203 CALIFORNIA PUBLIC EMPL RETIREMENT SYSTEM -400.00
Bill Pmt -Check 1/26/2006 106204 ELLISON, SCHNEIDER & HARRIS, LLP -11,634.06
Bilt Pmi -Check 11262006 10205 OFFICE DEPOT -67.87
Bif Pmt -Chack 112612006 10206 PETTY CASH -456.75
Bili Pmt -Check 112612006 10207 PREMIERE GLOBAL SERVICES -31.60
8ill Pmt -Check 1/26/2006 10208 QUILEL -49.55
8ill Pmt -Check 1/26/20086 10208 SPRINT -554.00
Bill Pmt -Check 1/26/2006 10210 STANDARD INSURANCE CO. -568.49
Bill Pmt -Check 112612006 10211 UNITEK TECHNOLOGY INC. -300.62
Bill Pmt -Check 1126120086 10212 WiLDERMUTH ENVIRONMENTAL INC -20,126.25
Bifl Pmt -Check 112612006 10213 YUKOCN DISPOSAL SERVICE -134.72
Bill Pmt -Check 1/28/2006 10214 CLARO'S ITALIAN MARKET -222.77

-318,6853.95

Jan 06




Adminisirative Revenues
Adminisirative Assessments
Inierest Revenue
Mutual Agency Project Revenue
Grant Income
Miscellaneous Income

Total Revenues

Administrative & Project Expendilures
Walermaster Administration
Watermaster Board-Advisory Commillee
Pool Administration
Optimum Basin Mgnt Administration
OBMP Project Costs
Education Funds Use
Muluai Agency Project Cosis

Totaf Administrative/OBMF Expenses

Net Administrative/OBMP Income
Aliocate Net Admin income To Pools
Allacate Net OBMP Income To Pools
Agriculiural Expense Transfer

Tolal Expenses
Net Adminisirative income

Other Income/{Expense)
Replenishment Water Purchases
MZ1 Supplemental Water Assassmenis
Water Purchases
MZ1 Imporied Water Purchase
Groundwater Replenishment
Net Qther Incoma

Net Transfers To/(From) Reserves

Working Capital, July 1, 2005
Working Capilal, End Of Pesiod

04105 Production
04105 Production Percentages

T QXFE i 5-05:05 Dec{C: Dec as}

CHINO BASIN WATERMASTER
COMBINING SCHEDULE OF REVENUE, EXPENSES AND CHANGES IN WORKING CAPITAL
FOR THE
PERIOD JULY 4, 2005 THROUGH DECEMBER 31, 2005

OPTIMUM POOL ADMINISTRATION AND SPECIAL PROJECTS  GROUNDWATER OPERATIONS

-

-

iy

WATERMASTER BASIN APPROPRIATIVE AGRICULTURAL NON-AGRIC. GROUNDWATER SB222  EDUCATION GRAND BUDGET
ADMINISTRATION MANAGEMENT POOL POOL POOL REPLENISHMENT  FUNDS FUNDS TOTALS 2004-05
4,781,347 56,160 4,847,507 $3,984,888
100,514 7,951 3,278 37 141,780 78,330
19,879 19,879 0
- 0
- 0
- 18,879 4,581,861 7551 69,438 - i 37 4.979,166 4,064,218
250,746 250,746 621,784
26,185 26,185 37,018
9,777 69,642 2,174 81,593 91,153
650,258 §50,258 1,019,183
829,450 829,450 3,733,694
375 ars ars
15,755 15,755 80,004
202,560 T479,708 9,777 §9.642 2174 375 7,854,362 5,568,211
(292,686) {1,450,829)
202,666 227,285 61,263 4,138 - 0
1,459,829 1,133,630 305,561 20,638 - 0
430,316 {430,316) - 0
1,801,008 8.150 26,050 X - 375 1,854,060 5,583,211
3,080,853 17,807 42,488 338) 3,924,804 (1,519,993)
6,635,065 6,635,065 i
- 2,179,500
. 0
- (2.278.500)
(4,007,547} {4,007.547) 0
. - X 3,627,518 - - 9,627,518 {08,000
3,080,853 1,801 42,488 2,627.518 - {338) 5,752,322 (1,618,093}
4,450,869 464,653 487,298 3,580,489 158,251 2,238 5,843,808
7,531,722 A56.454 328,766 6,208,017 158,251 1,900 14,596,140
127,610.967 34,450,449 2,326,836 164,588.252
77.655% 20.931% 1.414% 100.000%

frepared by Sher Rojo, Chief Financial Officer /Assistant General Manager
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CHANGE IN CASH POSITION DUE TO:

CHINO BASIN WATERMASTER
TREASURER'S REPORT OF FINANCIAL AFFAIRS FOR THE PERIOD
DECEMBER 1 THROUGH DECEMBER 31, 2005

DEPOSITORIES:

Decrease/{Increase) in Assets: Accounts Receivable

{Decrease)/Increase in Liabilities Accounts Payable

SUMMARY OF FINANCIAL TRANSACTIONS:

Balances as of 11/30/2005
Deposits

Transfers
Withdrawals/Checks

Balances as of 12/31/2005

PERIOD INCREASE OR (DECREASE)

Cash on Hand - Petty Cash 3 500
Bank of America
Governmental Checking-Dermand Deposits $ 493,387
Savings Deposils 9,685
Zero Balance Account - Payroll {25,393) 477 679
Vineyard Bank CD - Agricultural Pool 413,870
L.ocal Agency Investment Fund - Sacramento 2,800,481
TOTAL CASH IN BANKS AND ON HAND 12/31/2005 $ 3,692,630
TOTAL CASH IN BANKS AND ON HAND 11/30/2005 5,381,977
PERIOD INCREASE {DECREASE)} $ {1,689,347)
$  {487,647)
Assessments Receivable {10,842,039)
Prepaid Expenses, Deposits & Other Current Assets -
(717,329}
Accrued Payroll, Payroll Taxes & Other Current Liabilities 3,218
Transfer to/(from) Reserves 10,354,450
PERIOD INCREASE (DECREASE]) $ (1,689,347)
Zero Balance
Petty Govt'l Checking Account Vineyard Local Agency
Cash Demand Payroll Savings Bank Investment Funds Totals
3 500 % 135,653 % {27,080} $ 9672 & 412751 & 4,850,481 § 5,381,977
- 271,788 - 13 1,219 - 273,020
- 1,978,427 71,573 - - (2,050,000} -
- {1,892,481) (69,886) - - - {1,962,367)
5 500 % 493,387 % (25,393) 3 9685 § 413970 § 2,800,481 $ 3,692,630
$ - % 357,734 % 1,687 & 13 & 1,219 § {2,050,000) $ (1,689,347}




CHINO BASIN WATERMASTER
TREASURER'S REPORT OF FINANCIAL AFFAIRS FOR THE PERIOD
DECEMBER 1 THROUGH DECEMBER 31, 2005

INVESTMENT TRANSACTIONS
Effective Days io Interest Maturity
Date Transaction Depaository Activity Redeemed Maturity Rate{*} Yield
12/5/2005 Withdrawal LALF. L {500,000)
12/8/2005 Withdrawal L.ALF. 5 {350,000}
12/22/2005 Withdrawal LALF. (1,200,000)
TOTAL INVESTMENT TRANSACTIONS $ {2,050,000) -

* The earnings rate for L.A.LF, is a daily variable rate; 3.63% was the effective yield rate at the Quarter ended December 31, 2005

INVESTMENT STATUS
Becember 31, 2005
Principal Number of Interest Maturity
Financial Institution Amount Days Rate Date
l.ocal Agency investment Fund % 2,800,481
TOTAL INVESTMENTS $ 2,800,481

Funds on hand are sufficient to meet all foreseen and planned Administrative and project expenditures during the next six months.

Al investrment transactions have been executed in accordance with the criteria stated in Chino Basin Watermaster's Investment
Policy.

Respectfully submitted,
Sheri M. Rojo, CPA

Chief Financial Officer & Assistant General Manager
Chino Basin Watermaster
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5:45 PM CHINO BASIN WATERMASTER

02/02/06 Profit & Loss Budget vs. Actual
Accrual Basis July through December 2005
Jul - Dec 05 Budget $ Over Budget % of Budget
Ordinary Income/Expense
income

4010 - L.ocal Agency Subsidies 19,879 132,000 ~112,121 15.06%
4110 - Admin Asmnts-Approp Pool 4,781,347 4,804,121 -22,774 99.53%
4420 - Admin Asmnts-Non-Agri Pool £6,160 73,425 -7.285 90.11%
4700 - Non Operating Revenues 111,779 78,330 33449 142.7%
Total Income 4,879,166 5,087,876 -108,710 97.86%
Gross Profit 4,979,166 5,087,876 -108,710 97.86%

Expense
6010 - Salary Costs 225,436 404,153 -178,717 55.78%
6020 - Office Building Expense 42,698 97,850 -55,154 43.83%
6030 + Office Supplies & Equip. 12,183 47,500 -35,317 25.65%
6040 - Postage & Printing Costs 37,933 75,700 -37,767 50.11%
6050 - Information Services 65,930 103,500 -37,570 63.7%
6060 - Gontract Services 1,938 130,500 -128,861 1.48%
6080 - Insurance -691 24,210 24,901 -2.86%
6110 - Dues and Subscriptions 2,502 14,000 -11,498 17.87%
6140 - WM Admin Expenses 794 6,500 -5,706 12.22%
6150 * Field Supplies -1,832 4,050 -5,882 -45.23%
8170 - Travel & Transportation 44,240 45,200 -860 87.88%
6190 - Conferences & Seminars 5,632 17,500 -11,868 32.19%
6200 - Advisory Comm - WM Board 7.153 14,082 -6,929 50.8%
6300 - Watermaster Board Expenses 19,032 29,782 -10,750 653.9%
8300 + Appr PI-WM & Pool Admin 9777 15,347 -5,570 63.7%%
8400 - Agri Pool-WM & Pool Admin 10,223 18,756 -8,533 54.51%
8467 - Agri-Pool Legal Services 53,269 45,000 8,269 118.38%
8470 - Ag Meeting Attend -Special 6,150 10,000 -3,850 61.5%
8500 - Non-Ag PI-WM & Pool Admin 2,174 7,423 5,249 25.29%
6500 - Education Funds Use Expens 375 375 0 100.0%
8500 - Allocated G&A Expenditures -186,018 -378,284 192,266 49.17%
358,800 733,144 : -374,244 48.95%
£800 - Optimum Basin Mgmt Flan 585,756 986,767 -4%1,011 58.77%
6950 - Mutual Agency Projects 15,755 75,000 -59,245 21.01%
9501 - G&A Expenses Allocated-OBMP 64,502 08,541 -45,039 58.88%
666,013 1,181,308 -515,295 56.38%
7401 - Production Monitoring 28,178 68,755 40,577 40.98%
7102 - In-line Meter Instailation 16,575 97,854 -81,379 16.92%
7403 + Grdwtr Quality Monitoring 35,097 66,503 -31,406 52.78%
7104 - Gdwtr Level Monitoring 51,866 184,812 -132,846 28.06%
7105 + Sur Wir Quai Monitoring 6,440 90,223 -83,774 7.15%
7106 - Wir Level Sensors Install 0 5734 -5,734 0.0%
7107 - Ground Level Monitoring 75,679 554,825 -479,146 13.64%
7108 - Hydraullc Controt IMonitoring 132,588 495,368 -362,779 26.77%
7109 - Recharge 