NOTICE OF MEETINGS

Thursday, February 28, 2008

9:00 a.m. — Advisory Committee Meeting
11:00 a.m. — Watermaster Board Meeting

(Lunch will be served)

AT THE CHINO BASIN WATERMASTER OFFICES
9641 San Bernardino Road
Rancho Cucamonga, CA 91730
(909) 484-3888




CHINO BASIN WATERMASTER

Thursday, February 28, 2008

9:00 a.m. — Advisory Committee Meeting
11:00 a.m. — Watermaster Board Meeting

(Lunch will be served)

AGENDA PACKAGE




CHINO BASIN WATERMASTER
ADVISORY COMMITTEE MEETING
9:00 a.m. — February 28, 2008
At The Offices Of
Chino Basin Watermaster
0641 San Bernardino Road
Rancho Cucamonga, CA 91730

AGENDA

CALL TO ORDER

AGENDA - ADDITIONS/REORDER

L. CONSENT CALENDAR
Note: Al matters listed under the Consent Calendar are considered to be routine and non-
controversial and will be acted upon by one motion in the form listed below. There will be no
separate discussion on these items prior to voting unless any members, staff, or the public
requests specific items be discussed and/or removed from the Consent Calendar for separate

action.

A. MINUTES
1. Minutes of the Annual Advisery Committee Meeting held January 24, 2008 (page 1)

B. FINANCIAL REPCRTS
1. Cash Disbursements for the month of January 2008 (page 15}
2. Watermaster Visa Check Detail {page 19)
3. Combining Schedule for the Period July 1, 2007 through December 31, 2007 (page 21)
4. Treasurer's Report of Financial Affairs for the Period December 1, 2007 through December

31, 2007 {page 23)
5. Budget vs. Actual July 2007 through December 2007 (page 25)
II. BUSINESS ITEMS

A. BUDGET AMENDMENT, BUDGET TRANSFER, AND PURCHASING POLICIES
Consider Approvai for the Budget Amendment and Budget Transfer, and Purchasing Policies
(page 27)

B. CAROLLO ENGINEERS CONTRACT
Consider Approval for the Extension to the Contract with Carollo Engineers for Gary
Meverhofer's Services and Budget Amendment (page 37)

C. WILDERMUTH ENVIRONMENTAL INC. CONTRACT
Consider Approval for the Contract between Chino Basin Watermaster and Wildermuth
Environmenta! inc. (page 43)

D. BUDGET AMENDMENT/TRANSFER ACTION ITEMS

Consider Approval for the Proposed Budget Transfer Reguest (page 61)



Agenda Advisory Commitiee Meeting

.

REPORTS/UPDATES
A. WATERMASTER GENERAL LEGAL COUNSEL REPORT

1. Temporary Urgency Application to SWRCB Regarding Santa Ana River from San
Bernardino Valley Municipal Water District and Western Municipal Water District

2. Chino Basin Water Supply Assessment Committee

3. March 1, 2008 Court Filing

ENGINEERING UPDATES

1. Regional Board Letter

2. Monitoring Status to Date

3. March 1, 2008 Conditions Subsequent

FINANCIAL REPORT
1. Review of Consultant Services

CEQ/STAFF REPORT

1. legislative Update

2. Recharge Update

3. Semi-Annual Status Report (page 73)
4. Personnel Committee Update

5. Prop 218 Opinion

iNLAND EMPIRE UTILITIES AGENCY

MWD Drought Update — Oral Rich Atwater

Groundwater Recharge Activities — Oral Rich Atwater
Recycled Water Newsletter (page 93)

Monthly Water Conservation Programs Report (page 97)
Monthly imported Water Deliveries Report (page 107)
State and Federal Legislative Report (page 113)
Community Outreach/Public Relations Report (page 133)

NO O AN

February 28, 2008

V. INFORMATION

1.  Newspaper Articles

V., COMMITTEE MEMBER COMMENTS

VI, OTHER BUSINESS

Vil. EUTURE MEETINGS

February 28, 2007 4:00am.  Advisory Commitiee Meeting

February 28, 2007 11:00 a.m.  Watermaster Board Meeting

March 13, 2008 10:00 am.  Joint Appropriative & Non-Agricultural Pool Meeting
March 18, 2008 9:00 a.m.  Agricuitural Pool Meeting @ IEUA

March 27, 2007 9:00a.m.  Advisory Committee Meeting

March 27, 2007 11:00 a.m. Watermaster Board Meeting

Meeting Adjourn



CHINO BASIN WATERMASTER
WATERMASTER BOARD MEETING
11:00 a.m. — February 28, 2008
At The Offices Of
Chino Basin Watermaster
9641 San Bernardino Road
Rancho Cucamonga, CA 91730

AGENDA

PLEDGE OF ALLEGIANCE

AGENDA - ADDITIONS/REORDER

PUBLIC COMMENTS

. CONSENT CALENDAR
Note: All matters listed under the Consent Calendar are considered to be routine and non-
controversial and will be acted upon by one motion in the form listed below. There will be no
separafe discussion on these items prior fo voting unless any members, staff, or the public

requests specific items be discussed and/or removed from the Consent Calendar for separate
action.

A.

MINUTES
1. Minutes of the Annual Watermaster Board Meeting held January 24, 2008 (page 9)

FINANCIAL REPORTS

1. Cash Disbursements for the month of January 2008 (page 15)

2. Watermaster Visa Check Detail {page 19)

3.  Combining Schedule for the Pericd July 1, 2007 through December 31, 2007 {page 21)

4. Treasurer's Report of Financial Affairs for the Period December 1, 2007 through December
31, 2007 (page 23)

5. Budget vs. Actual July 2007 through December 2007 (page 25)

. BUSINESS ITEMS

A,

C.

BUDGET AMENDMENT, BUDGET TRANSFER, AND PURCHASING POLICIES
Consider Approval for the Budget Amendment and Budget Transfer, and Purchasing Policies
(page 27)

CAROLLO ENGINEERS CONTRACT
Consider Approval for the Extension to the Contract with Carolio Engineers for Gary
Meyerhofer's Services and Budget Amendment (page 37)

WILDERMUTH ENVIRONMENTAL INC. CONTRACT
Consider Approval for the Contract between Chino Basin Watermaster and Wildermuth
Environmental Inc. (page 43)

BUDGET AMENDMENT/TRANSFER ACTION ITEMS
Consider Approval for the Proposed Budget Transfer Request {page 61)



Agenda Watermaster Board Meeting February 28, 2008

E. CHINO BASIN WATERMASTER OFFICE ASSISTANT AND OFFICE SPECIALIST
POSITIONS
Consider Approval for the New Chino Basin Watermaster Office Assistant and Office Specialist
Positions (page 65)

il. REPORTS/UPDATES
A. WATERMASTER GENERAL LEGAL COUNSEL REPORT
1. Temporary Urgency Application to SWRCB Regarding Santa Ana River from San
Bernardine Valley Municipal Water District and Western Municipal Water District
2. Chino Basin Water Supply Assessment Committee
3. March 1, 2008 Court Filing

B. ENGINEERING UPDATES
1. Regional Board Letter
2. Monitoring Status to Date
3. March 1, 2008 Conditions Subseguent

C. FiNANCIAL REPORT
1. Review of Consultant Services

D. CEO/STAFF REPORT

Legislative Update

Recharge Update

Semi-Annual Status Report (page 73)
Personnel Committee Update

Prop 218 Opinion

AP W

V. INFCRMATION
1. Newspaper Articles (page 135)

V. BOARD MEMBER COMMENTS

Vi. DTHER BUSINESS

Vil. CONFIDENTIAL SESSION - POSSIBLE ACTION
Pursuant to Article 2.6 of the Watermaster Rules & Regulations, a Confidentiat Session will be held
during the Watermaster Board meeting for the purpose of discussion and possible action regarding
Hansen Aggregates Litigation.

Viil. EUTURE MEFTINGS

February 28, 2007 9:00 am.  Advisory Commitiee Meeting
February 28, 2007 11:00 a.m.  Watermaster Board Meeting
March 13, 2008 10:00am.  Joint Appropriative & Non-Agricultural Pocl Meeting
March 18, 2008 9:00am.  Agricultural Pool Meeting @ IEUA
March 27, 2007 9:00am.  Advisory Committee Meeting
March 27, 2007 11:00 am.  Watermaster Board Meeting
Meeting Adjourn



CHINO BASIN WATERMASTER

. CONSENT CALENDAR

A. MINUTES

1. Advisory Committee Meeting — January 24,
2008




Draft Minutes
CHINO BASIN WATERMASTER

ANNUAL ADVISORY COMMITTEE MEETING
January 24, 2008

The Annual Advisory Committee meeting was held at the offices of the Chino Basin Watermaster, 9641
San Bernardino Road, Rancho Cucamonga CA, on January 24, 2008 at 9:00 a.m.

ADVISORY COMMITTEE MEMBERS PRESENT
Appropriative Pool

Robert Del oach, Chair Cucamonga Valley Water District
Mohamad El-Amamy City of Ontario

Robert Young Fontana Union Water Company
Mike McGraw Fontana Water Company

Mark Kinsey Monte Vista Water District

Dave Crosley City of Chino

Charles Moorrees San Antenio Water Company
Raul Garibay City of Pomona

J. Arncld Rodriguez Santa Ana River Water Company
Non-Agricultural Pool

Bob Bowcock, Chair Vulcan Materials Company (Calmat Division)
Agricultural Pool

Jeff Pierson Ag Pool, Crops

Watermaster Board Members Present

Charles Field Western Municipal Water District
Ken Willis City of Upland

Watermaster Staff Present

Kenneth R. Manning Chief Executive Officer

Sheri Rejo CFO/Asst. General Manager
Gordon Treweek Project Engineer

Danielle Maurizio Senior Engineer

Sherri Lynne Molino Recording Secretary

Watermaster Consultants Present

Michael Fife Brownstein, Hyatt, Farber & Schreck
Mark Wildermuth Wildermuth Environmental Inc.
Tom McCarthy Wildermuth Environmental, Inc.

Others Present

Marty Zvirbulis Cucamonga Valley Water District

Tom Crowley Western Municipal Water District

Gerry Foote Chino Basin Water Conservation District
Robert Tock Jurupa Community Services District
Jennifer Novak State of California

Chair Del.oach called the Advisory Committee meeting to order at 8:15 a.m.

AGENDA - ADDITIONS/REORDER
There were no additions or reorders made {o the agenda.

P
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HI.

Robert Del.oach Chair (Appropriative Pool} — (Non-Ag passed on chair position)
Bob Feenstra Vice-Chair (Agricultural Pool)

Mark Kinsey Second Vice-Chair (Appropriative Pool)

Ken Manning Secretary/Treasurer {Chief Executive Officer)

Calendar Year 2008 Pool Representation on the Watermaster Board

Based on the Court-adopted Rotation Schedule for Representatives to the Watermaster, during
calendar year 2008, the following will represent the Appropriative Pool on the Watermaster Board.

Cucamonga Valley Water District -- New Member: James Curatalo Jr.
Alternate: Kathy Tiegs

CONSENT CALENDAR
A. MINUTES
1.  Minutes of the Advisory Committee Meeting December 20, 2007

B. FINANCIAL REPORTS

Cash Disbursements for the month of December 2007

Watermaster Visa Check Detail

Combining Schedule for the Period July 1, 2007 through November 30, 2007

Treasurer's Report of Financial Affairs for the Pericd November 1, 2007 through November
30, 2007

5. Budget vs. Actual July 2007 through November 2007

BN~

'C. CHINO BASIN WATERMASTER INVESTMENT POLICY

Resolution 08-01 — Resolution of the Chino Basin Watermaster, San Bernardino County,
California, re-authorizing the Watermaster's investment Policy

D. LOCAL AGENCY INVESTMENT FUND
Resolution 08-02 — Resolution Authorizing Investment of Monies in the Local Agency
Investment Fund {LAIF)

E. LEVYING REPLENISHMENT & ADMINISTRATIVE ASSESSMENTS
Resolution 08-03 — Resolution of the Chino Basin Watermaster Levying Replenishment and
Administrative Assessments for Fiscal Year 2007-2008

F. NOTICE OF INTENT
Annual Filing of Notice of Intent Regarding the Determination of Operating Safe Yield

Motion by Rodriguez, second by Kinsey, and by unanimous vole
Moved fo approve Consent Calendar ltems A through F, as presented

BUSINESS ITEMS

A. IEUA CONTRACT FOR TECHNICAL. SERVICES FOR DRY YEAR YIELD
Mr. Manning stated this item pertains to a contract between Chino Basin Watermaster and
Infand Empire Utilittes Agency (IEUA) for technical services to provide the services of
Wildermuth Environmental Inc. for the purposes of working on the Dry Year Yield (DYY} study.
Mr. Manning stated originally this contract was going to come under the contract with Black &
Veatch. However, Watermaster is working on developing a new confract with Wildermuth
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Environmental for Watermaster that will have some language regarding Wildermuth's
relationships with other parties within the basin in order to protect Watermaster and Wildermuth.
This confract as it is presented today, wilt allow that to occur. |EUA has taken this contract
before their board and it was approved. Staff is asking for approval of the agreement and to
also approve, the financial budget changes to reflect the income and the expenditure. A
discussion ensued with regard to a fee schedule and Mr. Manning noted the Wildermuth
Contract is being brought forward as an informational item this month and will be brought back
for approval next month along with a fee schedule and other language changes as needed.

Motion by Kinsey, second by Moorrees, and by unanimous vote
Moved to approve the contract for services for Dry Year Yield and to amend the
2007/2008 Watermaster budget for receipt of revenue from Inland Empire Utilities
Agency and the expenditure of a similar amount for services by Wildermuth
Environmental, Inc., as presented

B. WATERMASTER RESPONSE TO CONDITIONS SUBSEQUENT FROM THE COURT ORDER
GRANTING WATERMASTER’'S MOTION FOR APPROVAL OF PEACE il DOCUMENTS
Chair Deloach noted this item was discussed and approved by the Appropriative and Non-
Agricultural Pool members at a special meeting this morning. Mr. Manning stated there are two
cdifferent tables available on the back table. One matrix lists all of the items that are included in
the court order and some of the translations from the Special Referee’s dates. The second item
is the New Technical Reports pursuant to the court order and this was put together by
Mr. Wildermuth. Counsel! Fife stated the filing corresponds to the courts December 21, 2007
order; the court gave Watermaster nine conditions on the approval of the Peace Il documents.
Reports on the first two items are due by February 1, 2008. Counsel will be making minor
wording changes prior to court submission, however, if there are any substantive changes the
document will need to go through the Watermaster process again. The two conditions that are
being responded to in the pleading are the reporting on the Non-Agricultural Pool elements of
the Peace Il documents which includes the purchase and sale agreement, the amendment to
the exhibit G, and the provision to the Peace Agreement allowing intervention into the Non-
Agriculfural Pool. That condition is not something subject to court approval; counsel was asked
to provide a clearer explanation and answer the questions listed in the Special Referee’s
preliminary report. The second condition was to provide a corrected initial schedule for the use
of the controlled overdraft water; that is included as Table 1 to the pleading. This is an item that
is being submitted for court approval; the pleading does notice a hearing for May 1, 2008 at 2:00
p.m. and was set by the court order,

Motion by Kinsey, second by Pierson, and by unanimous vote
Moved fo approve and submit to the court a brief to explain the amendments to the
Judgment paragraph 8 and exhibit “G” and corrected initial schedule to replace
resolution No. 07-05 attachment “E,” together with an explanation of the corrections
made, as presentfed

V. REPORTS/UPDATES
A. WATERMASTER GENERAL LEGAL COUNSEL REPORT
1. Peace |l Order
Counsel Fife stated Watermaster now has an order and we are moving on the conditions in
that order. Counsel Fife noted there is a matrix on the back table prepared by Mr. Manning
which contains the nine conditions and their due dates.

2. SWRCE Order re Permit 19895
Counsel Fife stated a copy of this order is in the meeting packet. Several months ago
Watermaster received a sfrange order from the State Board revoking permit 19895 for
failure to proceed with. diligence on the project; even though the project is complete. A
petition for reconsideration was immediately filed and we got a favorable filing from the
State Board and they did acknowledge there were many factual inconsistencies within their

Ca
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3.

own order; the petition for reconsideration was granted. The State Board has contacted
Watermaster staff and counsel and would like to schedule a meeting to sit down and talk
about the project. Chair Deloach asked counsel to give some background on this item.
Counsel Fife stated permit 18895 was originally issued to the Flood Control District in
connection with the San Sevaine Project. There were actually two permits during this time,
one for the San Sevaine Project and one for the Day Creek Project. Al some point in time
the Flood Control District put Watermaster on the permit so that Watermaster and the Flood
Control were joint permittees and then eventually the Fiood Control ceded its interest over
to Watermaster. When the Flood Control District controlied the permit they were not always
consistent in their reporting. When reports were distributed regarding the progress, the
permit numbers were either put in incorrect or there were other typographical errors made
which confused the State Board staff greatly causing them to revoke the permit. A lengthy
discussion ensued with regard to this matter.

Hanson Aggregate Litigation
Counsel Fife stated things are moving forward with Hanson Aggregate; conversations are

taking place and they appear to want o settle the case. Counsel Fife stated discussions
regarding non-binding mediation are in progress. A discussion ensued with regard {o costs
incurred as well as lost opportunity costs.

B. ENGINEERING UPDATES

1.

Engineering Update

Mr. Wildermuth referenced a handout and stated the handout is a summary of the technical
work required by the conditions subseguent in the December 21, 2007 court order.
Mr. Wildermuth reviewed the chart and the section titled; “New Technical Report” that
completes the record for the Peace Hl order. The next section titled; “Annuat Report of the
Quantification of New Yield" provided an annual accounting of the new storm water and
SAR recharge into the Chino Basin. This will be used fo annually refine the re-operation
schedule, assessment package determinations and to compute replenishment. He then
reviewed the next section titled; “Hydraulic Control Articulation and Compliance Report” that
formalizes the quantitative definition of hydraulic control and demonstrate concurrence of
the Regional Water Quality Control Board. Lastly he reviewed the section titled; “Recharge
Master Plan Process” that purposes to periodically update the Recharge Master Plan and
clearly map out how Watermaster will implement plans to meet future replenishment
demands. A discussion ensued with regard to this item and information given on the
sections.

C. FiNANCIAL REPORT

1.

Budget Update
Ms. Rojo stated the Assessment Package was approved last month and the invoices have

been mailed out. Ms. Rojo stated the Watermaster's budget preparation process is starting
for the 2008/2009 year which begins by working with consultants and in going through the
projects that they work on annually. The figures and/or updates for the various projects are
reviewed quarterly with Wildermuth staff; an update is now available for your review. This
handout has been updated since the Appropriative Pool meeting. Ms. Rojo reviewed the
Status of Engineering Tasks cost categories in detail. Ms. Rojo referred fo the handout
regarding potential policies that Watermaster might adopt. This item will be brought back
as an action item next month. Ms. Rojo asked that the committee members to review the
policy handouts and to get back to her with any feedback as quickly as possible. Ms. Rojo
stated the first policy is a budget transfers and amendments policy and the second is a
purchasing policy. Ms. Rojo reviewed the handouts in detail. A discussion regarding this
item ensued.
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D. CEO/STAFF REPORT

1.

Legislative Update

Mr. Manning stated because this is a presidential election year Washington’s normal events
have pretty much come to a halt. Mr. Manning stated the ACWA Conference is coming up
in February which is always interesting but with it being a presidential election year, the
conference will be especially interesting. At the state level the governor's budget is
prepared and is almost ready to be given fo the legislature and in the governor's recent
speech he did talk a ot about water. Some of his speech talked about a possible reduction
in staff which was confusing because most of the field agencies are running without field
positions filled and it does not appear there would be much savings in doing that.
Mr. Manning stated he will be going to meeting later this month that will be discussing bond
measures and he will keep the parties up o date on what is going on.

Recharge Update

Mr. Treweek stated there is an updaied supplemental and storm water recharge handout
now available which summarizes the first six months of recharge. 4,000 acre-feet of storm
water has been captured. Staff has calculated the storm in January and it appears
approximately 2,000 acre-feet of storm water was captured then which is a very good
number. Mr. Treweek stated he feels this high number of storm water capture is due to ail
the improvements made to the basins over the summer and our reactions fo storms when
they come in.

Wildermuth Contract

Mr. Manning stated Watermaster staff is working with Wildermuth staff to put together a
draft contract; a copy of the first draft is now available. This will allow staff to be able to
have in a formal contract for the work that is done with Wildermuth Environmental,
Mr. Manning noted one of the biggest changes that will be taking place will be management
of projects by task number and managing by task order will allow staff to have greater
management control.

CBWM Web Site

Mr. Manning stated there is a handout regarding the Watermaster web site depicting web
site hits from November 16, 2007 to December 16, 2007. This counter will give staff
information as to where people are located that are entering the Watermaster web site.
During the dates noted, the web site had 481 hits and it was interesting that some of the hits
came from other countries,

National Research Council

Mr. Manning stated the National Research Council recently came out with a new study
titted, “The Prospects for Managed Underground Sforage for Recoverable Water.”
Watermaster received an advance copy because Chino Basin Watermaster is one of the
sponsors of this study along with the USGS, Cal-Fed, the City of Phoenix, Inland Empire
Utilities Agency, and the Sanitations Districts of Los Angeles County. Mr. Manning stated
this is a very informative publication and has some interesting conclusions and
recommendations in if.

Replenishment Water Purchase

Mr. Manning stated there have been internal staff discussions about how Watermaster is
going to meet the replenishment obligations for this year. Watermaster has an outstanding
obligation of approximately 3,900 acre-feet of water that needs to be replenished.
Metropolitan Water District is not making water available for replenishment. Mr. Manning
stated staff is looking at purchasing water out of storage accounts from producers in the
basin. Please let staff know if you have water that you would consider selling to
Watermaster. A letter regarding this same announcement will be going out shortly.

il
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E.

INLAND EMPIRE UTILITIES AGENCY

1.

10.

MWD Water Rates

Mr. Atwater stated a meeting regarding the drought plan and Dry Year Yield activities took
nlace this morning at 8:00 a.m. here at the Watermaster office. Mr. Atwater stated he is
anticipating the Metropolitan Water District Board will approve a Regional Drought
Allocation Plan on February 12, 2008, There are still some slight changes in those plans
that are being worked on. Once the plan is administered, IEUA will hold a workshop.
Mr. Atwater noted the recent rain storms have been wonderful and has helped the drought
situation, but it is still too early in the storm season to get actual numbers. It would be great
if the storms couid continue throughout the season and then we will be able to put off the
drought plan for this year. Mr. Atwater stated the MWD rates will be rising over the next
couple years significantly and they are holding a public hearing on February 11, 2008 with
regard to this issue.

Drought Planning Update/DYY Implementation
This item was discussed previously,

Recharge Phase |l Project Status

Mr. Love stated 50% of this project is funded from the DWR grant with the balance provided
by jointly providers by IEUA and Watermaster. Additional project partners are the
Conservation District and the Flood Control District. Phase 1l is for enhancements and
improvements to our existing recharge basins. A critical milestone coming up which is the
Rialto Pipeline shutdown starting on February 4, 2008. During that shutdown while MWD is
working on repairs to the pipeline IEUA is going o be improving CB14 which will include
increasing the capacity. IEUA will also be adding a new replenishment connection called
CB20 in the City of Upland. in working with the City of UpEand {EUA is trying to utilize the
storm drain system {o get the water flowing into the 7" and 8" Street Basins so that we can
get imported water to those facilities. As of today no imported water can go into those
basins; these are significant improvements to the recharge project.

Regional Recycled Water Program — 3 Year Business Plan Status

Mr. Love stated the focus for the Regional Recycled Water Program will have annual usage
goals, metrics, and reguirements for monthly progress reports. The plan will be revised and
updated monthly. The goals of the plan will be to have 50,000 acre-feet per year to
connected customers in the IEUA regional system by June 2010. Workshops and
presentations will be scheduled for full review on this ptan. Mr. Love reviewed the updates
to this plan since his tast presentation.

Monthly Water Conservation Programs Report
No comment was made regarding this item.

Draft FY 07/08 Regional Water Conservation Programs Budget
No comment was made regarding this item.

Monthly Imported Water Deliveries Report
No comment was made regarding this item.

State and Federal Legislative Report
No comment was made regarding this item.

Community Cuireach/Public Relations Report
No comment was made regarding this item.

Phase li Chino Basin Facilities iImprovement Program Report
No comment was made regarding this item.
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F. OTHER METROPOLITAN MEMBER AGENCY REPORTS
No comment was made regarding this item.

V. INFORMATION
1. Hatch & Parent Merger with Brownstein, Hyatt, Farber, and Schreck. January 2008 and
Amendments to Agreement for Legal Services
Counsel Fife stated Brownstein, Hyatt, Farber, and Schreck is now a 200 person firm with
offices throughout the United States and is the largest water [aw firm in the United States.

2. Newspaper Articles
No comment was made regarding this item.

VI. COMMITIEE MEMBER COMMENTS
No comment was made regarding this item.

Vii. OTHER BUSINESS
No comment was made regarding this item,

Vill. EUTURE MEETINGS

January 23, 2007 9:00 a.m. GRCC Meeting

January 23, 2007 8:50 am.  Special Appropriative Pool Meeting

January 24, 2007 2:00 a.m.  Annual Advisory Committee Meeting

January 24, 2007 11:00 a.m.  Annual Watermaster Board Meeting

February 12, 2008 9:00 a.m.  Water Quality Committee Meeting

February 14, 2008 8.00 a.m. MZ1 Technical Committee Meeting

February 14, 2008 10:00 am.  Joint Appropriative & Non-Agricultural Pool Meeting
February 19, 2008 9:00 am.  Agricultural Pool Meeting @ IEUA

February 28, 2008 9:00 am.  Advisory Commitiee Meeting

February 28, 2008 11:00 am. Watermaster Board Meeting

The Watermaster Advisory meeting was dismissed by Chair Del.oach at 10:30 a.m.

Secretary:

Minutes Approved:
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Draft Minutes
CHINO BASIN WATERMASTER

ANNUAL WATERMASTER BOARD MEETING
January 24, 2008

The Annual Watermaster Board Meeting was held at the offices of the Chino Basin Watermaster, 9641
San Bernardine Road, Rancho Cucamonga, CA, on January 24, 2008 at 11:00 a.m.

WATERMASTER BOARD MEMBERS PRESENT

Ken Willis, Chair

Bob Kuhn

Charles Field

Jim Bowman

Terry Catlin

Jim Curatalo

Bob Bowcock

Paul Hofer

Geoffrey Vanden Heuvel

Watermaster Staff Present
Kenneth R. Manning

Sheri Rojo

Gordon Treweek

Danielle Maurizio

Sherri Lynne Moline

Watermaster Consultants Present
Scott Slater

Michael Fife

Mark Wildermuth

Tom McCarthy

Others Present
Dave Crosley

Mark Kinsey
Mohamad El-Amamy
Bob Feensira

Jeff Pierson

Sandra Rose
Robert Deloach
Marty Zvirbulis
Jennifer Novak
Rosemary Hoerning
Gerry Foote

David Dedesus
Raul Garibay

Tom Crowiey

Bob Lemons

City of Upland

Three Valleys Municipal Water District
Western Municipal Water District

City of Ontario

Inland Empire Utilities Agency
Cucamonga Valley Water District
Vulcan Materials Company
Agricultural Pool

Agriculturat Pool

Chief Executive Officer
CFO/Asst. General Manager
Project Engineer

Senior Engineer

Recording Secretary

Brownstein, Hyatt, Farber & Schreck
Brownstein, Hyatt, Farber & Schreck
Wildermuth Environmental, Inc.
Wildermuth Environmental, Inc.

City of Chino Basin Watermaster
Monte Vista Water District

City of Ontario

Ag Pool - Dairy

Ag Pool ~ Crops

Monte Vista Water Company
Cucamonga Valley Water District
Cucamonga Valley Water District

Ag Pool — State of California

City of Upland

Chino Basin Water Conservation District
Three Valleys Municipal Water District
City of Pomona

Western Municipal Water District
RBF/Chino Hills

The Watermaster Board Meeling was called to order by Chair Willis at 11:00 a.m.

LW e
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PLEDGE OF ALLEGIANCE

AGENDA - ADDITICNS/REORDER
There were no additions or reorders made {o the agenda.

INTRODUCTIONS - CALENDAR YEAR 2008 WATERMASTER BOARD MEMBERS

Bob Bowcock Non-Agricultural Pool

Jim W. Bowman City of Ontario

Terry Catlin Inland Empire Utilities Agency

James Curatalo Cucamonga Valley Water District
Charles Field Western Municipal Water District
Paul Hofer Agricutiural Pool (Crops)

Bob Kuhn Three Valleys Municipal Water District
Geoffrey Vanden Heuvel Agricuttural Pool (Dairy)

Ken Willis City of Uptand

L. CALENDAR YEAR 2008 OFFICERS — Action

A. ELECTION OF OFFICERS
1.  Nominations will be heard for Watermaster Board Chair
Mr. Ken Willis from the City of Upland was voted in as the 2008 Watermaster Board Chair
2.  Nominations will be heard for Watermaster Board Vice-Chair
Mr. Bob Kuhn from Three Valleys Municipal Water District was voted in as the 2008
Watermaster Board Vice-Chair
3. Nominations will be heard for Watermaster Board Secretary/Treasurer
Mr. Jim Curatalo from Cucamonga Valley Water District was voted in as the 2008
Watermaster Board Secretary
. CONSENT CALENDAR
A. MINUTES
1.  Minutes of the Watermaster Board Meeting December 20, 2007
2.  Minutes of the Watermaster Board Conference Call December 31, 2007
B. FINANCIAL REPORTS
1. Cash Disbursements for the month of December 2007
2. Watermaster Visa Check Detail
3. Combining Schedule for the Period July 1, 2007 through November 30, 2007
4. Treasurer's Report of Financial Affairs for the Period November 1, 2007 through November
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Administrative Assessments for Fiscal Year 2007-2008



Minutes Annual Watermaster Board Meeting January 24, 2008

F. NOTICE OF INTENT
Annual Filing of Notice of Intent Regarding the Determination of Operating Safe Yield
Motion by Bowman, second by Curatalo, and by unanimous vote
Moved to approve Consent Calendar ltems A through F, as presented
BUSINESS ITEMS
A. IEUA CONTRACT FOR TECHNICAL SERVICES FOR DRY YEAR YIELD
Mr. Manning stated this item pertains fo a contract between Chino Basin Watermaster and
Inland Empire Utilities Agency (IEUA) for technical services to provide the services of
Wildermuth Environmental Inc. for the purposes of working on the Dry Year Yield (DYY) study.
Mr. Manning stated originally this contract was going to come under the contract with Black &
Veatch. However, Watermaster is working on developing a new contract with Wildermuth
Environmental for Watermaster that will have some language regarding Wildermuth's
relationships with other parties within the basin in order to protect Watermaster and Wildermuth.
This contract as it is presented today, will allow that to occur. IEUA has taken this contract
before their board and it was approved. Staff is asking for approval and to also approve, which
was initiated by the Appropriate Pool, the financial budget changes to reflect the income and the
expenditure; the Pools and Advisory Commitiee approved this item unanimously.
Motion by Catlin, second by Bowcock, and by unanimous vote
Moved to approve the contract for services for Dry Year Yield and to amend the
2007/2008 Watermaster budget for receipt of revenue from Inland Empire Utilities
Agency and the expenditure of a similar amount for services by Wildermuth
Environmental, Inc., as presented
B. WATERMASTER RESPONSE TO CONDITIONS SUBSEQUENT FROM THE COURT ORDER

GRANTING WATERMASTER'S MOTION FOR APPROVAL OF PEACE H DOCUMENTS

Mr. Manning stated there are two different tables available. One matrix lists all of the items that
are included in the court order and some of the translations from the Special Referee’s report.
The second item is the New Technical Report put fogether by Mr. Wildermuth. Counsel Slater
stated the nature of this report is also embodied in our filing. The order from the Court included
two conditions subsequent that needed {o be filed with the court on February 1, 2008.

The first condition is a brief to the court explaining the amendments to judgment Paragraph 8
and Judgment “G” relating to the transfer of Non-Agricultural Pool water. Counsel has prepared
a brief which is responsive to that request and further summarizes the responses to the
guestions that were raised in the underlying Special Referee report. The second condition
subsequent related to the preparation and submittal to the court for approval of a corrected initial
schedule to replace Resolution No. 07-05, Aftachment “E”, with an explanation of the changes.

Mr. Wildermuth explained the necessity for the new initial schedule. He went on to mention that
this initial schedule will not be the final schedule. He reiterated this is the best prediction from
what we know today and it will need to be revised again by the end of 2008. Counsel Slater
stated that once a discussion ensues between Western Municipal Water District and the
Appropriative Pool regarding the ultimate drawdown the schedule may need to be changed to
reflect any negotiated changes. Counsel and staff feels Watermaster has complied with the
courts directions with regard to the initial schedule

Mr. Vanden Heuvel commented on the Special Referee's report regarding the new yield induced
from the Sania Ana River that included an overstated amount for storm water and new vyield.
He inquired as to when and where these issues will be addressed. Counsel Slater stated the
400,000 acre-feet is not available to address other accounting issues; the 400,000 acre-feet is
available for the specific purpose of being deplayed for production from the desalters. Counsel
Slater reiterated that the overstated amount is a real issue, although, the court chosen to defer
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the Watermaster response until the end of the year, giving the Watermaster an opportunity to
take into consideration a comprehensive approach to offsetting circumstances in the accounting.

Motion by Kuhn, second by Bowman, and by unanimous vote

Moved to approve and submit to the court a brief to explain the amendments to the
Judgment paragraph 8 and exhibit “G” and corrected initial schedule to replace
resclution No. 07-05 attachment “E,” together with an explanation of the corrections
made, as presented

Iv. REPORTS/UPDATES

A. WATERMASTER GENERAL LEGAL COUNSEL REPORT

1.

Peace |l Order

Counsel Slater stated Watermaster now has an order and we are moving on the conditions
in that order. Counsel Slater noted there is a matrix on the back table prepared by
Mr. Manning which contains the nine conditions and their due dates.

SWRCB Order re Permit 19895

Counse! Slater stated a copy of this order is in the meeting packet. Several months ago
Watermaster received an order from the State Board revoking permit 19895 for failure to
proceed with diligence on the project; even though the project is complete. A petition for
reconsideration was immediately filed and we got a favorable filing from the State Board
and they did acknowledge there were many factual inconsistencies within their own order;
the petition for reconsideration was granted. The State Board has contacted Watermaster
staff and counsel and would like to schedule a meeting to sit down and talk about the
project.

Hanson Aggregate Litigation

Counsel Slater stated things are moving forward with Hanson Aggregate; conversations are
taking place and they appear to want to setfle the case. Counsel Fife stated discussions
regarding non-binding mediaticn are in progress.

B. ENGINEERING UPDATES

1.

Engineering Update

Mr. Wildermuth referenced a handout and stated the handout is a summary of the technical
work required by the conditions subsequent in the December 21, 2007 court order.
Mr. Wildermuth reviewed the chart and the section fitled; “New Technical Report® that
completes the record for the Peace Il order. The next section titled; "Annual Report of the
Quantification of New Yield” provided an annual accounting of the new storm water and
SAR recharge into the Chino Basin. This will be used to annually refine the re-operation
scheduie, assessment package determinations and to compute replenishment. He then
reviewed the next section titled; “Hydraulic Control Articulation and Compliance Report” that
formalizes the guantitative definition of hydraulic control and demonstrates concurrence of
the Regional Water Quality Control Board. Lastly he reviewed the section titled; “Recharge
Master Plan Process” that purposes to periodically update the Recharge Master Plan and
clearly map out how Watermaster will implement plans o meet future replenishment
demands.

C. FINANCIAL REPORT

1.

Budget Update
Ms. Rojo stated the Assessmeni Package was approved last month and the inveices have

been mailed out. Ms. Rojo stated the Watermaster's budget preparation process is starting
for the 2008/2009 year which begins by working with consultants and in going through the
projects that they work on annually. The figures and/or updates for the various projects are
reviewed quarterly with Wildermuth staff; an update is now available for your review. This
handeout has been updated since the Appropriative Pool meeting. Ms. Rojo reviewed the
Status of Engineering Tasks cost categories in detail. Ms. Rojo referred to the handout
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regarding potential policies that Watermaster might adopt. This item will be brought back
as an action item next month. Ms. Rojo asked that the committee members to review the
policy handouts and to get back to her with any feedback as quickly as possible. Ms. Rojo
stated the first policy is a budget transfers and amendments policy and the second is a
purchasing policy. Ms. Rojo reviewed the handouts in detail. A discussion regarding this
item ensued.

D. CEO/STAFF REPORT

1.

Legislative Update

Mr. Manning stated because this is a presidential election year Washington’s normal events
have pretty much come to a halt. Mr. Manning stated the ACWA Conference is coming up
in February which is always interesting but with it being a presidential election year, the
conference will be especially interesting. At the state level the governor's budget is
prepared and is almost ready to be given fo the legislature and in the governor's recent
speech he did talk a lot about water. Some of his speech talked about a possible reduction
in staff which was confusing because most of the field agencies are running without field
positions filled and it does not appear there would be much savings in doing that
Mr. Manning stated he will be going to meeting later this month that will be discussing bond
measures and he will keep the parties up to date on what is going on.

Recharge Update

Mr. Treweek stated there is an updated supplemental and storm water recharge handout
now available which summarizes the first six months of recharge. 4,000 acre-feet of storm
water has been captured, Staff has calculated the storm in January and it appears
approximately 2,000 acre-feet of storm water was captured then which is a very good
number. Mr. Treweek stated he feels this high number of storm water capture is due to all
the improvements made to the basins over the summer and our reactions to storms when
they come in,

Wildermuth Contract

Mr. Manning stated Watermaster staff is working with Wildermuth staff to put together a
draft contract; a copy of the first draft is now available. This will allow staff to be able to
have in a formal contract for the work that is done with Wildermuth Environmental.
Mr. Manning noted one of the biggest changes that will be taking place will be management
of projects by task number and managing by task order will allow staff to have greater
management control.

CBWM Web Site

Mr. Manning stated there is a handout regarding the Watermaster web site depicting web
site hits from November 16, 2007 {o December 16, 2007. This counter will give staff
information as to where people are located that are entering the Watermaster web site.
During the dates noted, the web site had 481 hits and it was interesting that some of the hits
came from other countries.

National Research Council

Mr. Manning stated the National Research Council recently came out with a new study
titted, “The Prospects for Managed Underground Storage for Recoverable Water”
Watermaster received an advance copy because Chino Basin Watermaster is one of the
sponsors of this study afong with the USGS, Cal-Fed, the City of Phoenix, Inland Empire
Utilities Agency, and the Sanitations Districts of Los Angeles County. Mr. Manning stated
this is a very informative publication and has some interesting conclusions and
recommendations in if.

Replenishment Water Purchase
Mr. Manning stated there have been internal staff discussions about how Watermaster is

going to meet the replenishment obligations for this year. Watermaster has an outstanding
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obligation of approximately 3,900 acre-feet of water that needs to be replenished.
Metropolitan Water District is not making water available for replenishment. Mr. Manning
stated staff is looking at purchasing water out of storage accounts from producers in the
basin. Please let staff know if you have water that you would consider selling to
Watermaster. A letter regarding this same announcement will be going out shorily.

7. Personnel Committee Meeting
Mr. Manning stated a Personnel Commitiee meeting will be scheduled for February with the
newly appointed chair heads to discuss Watermaster personnel issues.

V. INFORMATICGN
1. Hatch & Parent Merger with Brownstein, Hyalt. Farber, and Schreck, January 2008 and
Amendments to Agreement for Legal Services
No comment was made regarding this item.

2.  Newspaper Articles
No comment was made regarding this item.

Vi. COMMITTEE MEMBER COMMENTS
No comment was made regarding this item.

Vil. OTHER BUSINESS
No comment was made regarding this item.

VIL EUTURE MEETINGS

January 23, 2007 9:00 a.m. GRCC Meeting

January 23, 2007 8:50 a.m.  Special Appropriative Pool Meeting

January 24, 2007 9:00 a.m.  Annual Advisory Committee Meeting

January 24, 2007 11:00 a.m.  Annual Watermaster Board Meeting

February 12, 2008 9:00 am.  Water Quality Committee Meeting

February 14, 2008 8:00 am. MZ1 Technical Commiitee Meeting

February 14, 2008 10:00 am.  Joint Appropriative & Non-Agricultural Pool Meeting
February 19, 2008 9:00 am.  Agricuitural Pool Meeting @ IEUA

February 28, 2008 $:00 am.  Advisory Committee Meeting

February 28, 2008 11:00 a.m.  Watermaster Board Meeting

The Watermaster Board meeting was dismissed by Chair Willis at 12:00 p.m.

Secretary:

Minutes Approved:
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CHINO BASIN WATERMASTER

9641 San Bernardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3880 www.chwm.org

KENNETH R. MANNING
Chief Executive Officer

STAFF REPORT

DATE: February 14, 2008
February 19, 2008
February 28, 2008

TO: Committee Members
Watermaster Board Members

SUBJECT: Cash Disbhursement Report — January 2008
SUMMARY
Issue ~ Record of cash disbursements for the month of January 2008.

Recommendation - Staff recommends the Cash Disbursements for January 2008 be received and
filed as presented.

Fiscal Impact — Funds disbursed were included in the FY 2007-08 Watermaster Budget.

BACKGROCUND
A monthly cash disbursement report is provided to keep alt members apprised of Watermaster expenditures.

DISCUSSION

Total cash disbursements during the month of January 2008 were $1,358,060.56. The most significant
expenditures during the month were Inland Empire Utilittes Agency in the amount of $940,000.00, Wildermuth
Environmental Inc. in the amount of $99,725.24, Brownstein, Hyatt, Farber & Schreck in the amount of
$73,551.15, and Ellison, Schneider & Harris, LLP in the amount of $35,672.25.
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CHINO BASIN WATERMASTER

Cash Disbursement Detail Report

Jan 08

January 2008
Type Date Num Name Amount
General Journal 17242008 08/01/3 PAYROLL -8,245.28
General Journat 1/2/2008 08/01/3 PAYROLL -23,814.27
8iil Pmt -Check 1/9/2008 11679 APPLIED COMPUTER TECHNOLOGIES -3,066.10
Bill Pmt -Check 1/8/2008 11880 ARROWHEAD MOUNTAIN SPRING WATER -25.85
Bill Pmt -Check 1812008 11881 BLACK & VEATCH CORPCORATION -5,082.50
Biil Pmt -Check 1/8/2008 11682 BOWCOCK, ROBERT -125.00
Bill Pmt -Check 1/9/2008 11583 BOWMAN, JiM -250.00
Bill Pmt -Check 1/9/2008 11684 CITISTREET -2,862.09
Bill Pmt -Check 17962008 11985 COMPUTER NETWORK -330.17
Bill Pmt -Check 119/2008 11686 DE BOOM, NATHAN -375.00
Bitl Pmt -Check 1/9/2008 11687 DIRECTY -74.98
Bill Pt -Check 1/9/2008 11988 DURRINGTON, GLEN -375.00
Bill Pmt -Check 1/8/2008 11989 FEENSTRA, BOB -500.06G
Bill Pmt -Check 1/9/2008 11990 HETTINGA, PETER -375.00
Bill Pmit -Check 118912008 11991 HOSTETLER, DAN -125.00
Bill Pmt -Check 1/9/2008 11992 HUITSING, JOMN -375.00
Bill Pmt -Check 1/9/2008 11993 INLAND EMPIRE UTILITIES AGENCY -127.31
Bill Pmt -Check 1/9/2008 11994 JAMES JOHNSTON -800.00
Bill Pmt -Check 1/8/2008 11995 KONICA MINOLTA BUSINESS SCLUTIONS -429.97
Bill Pmt -Check 1/9/2008 11996 KOOPMAN, GENE -375.00
Biil Pmt -Check 1/9/2008 11987 KUHN, BOB -250.00
Bill Pmt -Check 1/0/2008 119988 LOS ANGELES TIMES -44 .40
Bill Pmt -Check 1/9/2008 11998 MONTE VISTA WATER DIST ~375.00
Bill Pmt -Check 1/9/2008 12000 QFFICE DEPOT -219.75
Bill Pmt -Check 1/9/2008 12001 PAYCHEX -183.36
Bill Pmt -Check 1/9/2008 12002 PIERSON, JEFFREY -875.00
Bill Pmt -Check 1/8/2008 12003 PUBLIC EMPLOYEES' RETIREMENT SYSTEM ~7,000.71
Bill Pmt -Check 1/9/2008 12004 PURCHASE POWER -416.94
Bili Pmt -Check 1/9/2008 12005 RAUCH COMMUNICATION CONSULTANTS, LLC -742.50
Bili Pmt -Check 1/9/2008 12006 REID & HELLYER -7,364.68
Bill Pmt -Check 1/9/2008 12007 SAFEGUARD DENTAL & VISION -13.32
Bill Pmt -Check 1/8/2008 12008 SAFETY CLEAN JANITORIAL SERVICES -454.00
Bill Pmt -Check 1/9/2008 12009 STANDARD INSURANCE CO. -565.89
Bill Pmt -Check 1/9/2008 12010 STATE COMPENSATION INSURANCE FUND -715.65
Bill Pmt -Check 1/9/2008 12011 THE STANDARD INSURANCE COMPANY -156.56
Bill Pmt -Check 1/9/2008 12012 THREE VALLEYS MUNICIPAL WATER DIST -30.00
Bili Pmt -Check 1/8/2008 12013 TL.C STAFFING -1,508.87
Bili Pmt -Check 1/9/2008 12014 VANDEN HEUVEL, GEOFFREY -500.00
Bili Pmt -Check 1/9/20608 12015 VERIZON -386.33
Bill Pmt -Check 1/9/2008 12016 VISICN SERVICE PLAN -36.11
Bill Pmt -Check 1/9/2008 12017 W.C. DISCOUNT MOBILE AUTO DETAILING -125.00
Bill Pmt -Check 1/9/2008 12018 WESTERN DENTAL SERVICES, INC. -23.25
Bill Pmt -Check 1/9/2008 12019 WHEELER METER MAINTENANCE -300.00
Bill Pmt -Check 1/9/2008 12020 WILLIS, KENNETH -250.60
Bili Pmt -Check 1/812008 12021% YUKON DISPOSAL SERVICE -142.88
Bill Pmt -Check 1/8/2008 12022 INLAND EMPIRE UTILITIES AGENCY -190,000.00
Bill Pmit -Check 1/8/2008 12023 INLAND EMPIRE UTILITIES AGENCY -750,000.00
Bill Pmt -Check 1/8/2008 12024 PUBLIC EMPLOYEES' RETIREMENT SYSTEM -7,000.71
Bill Pt -Check 1/9/2008 12025 PUBLIC EMPLOYEES' RETIREMENT SYSTEM -7,000.71
Bill Pmt -Check 1182008 12026 PUBLIC EMPLOYEES' RETIREMENT SYSTEM -5452.01
Bill Pmt -Check 1/8/2008 12027 CAROLLO ENGINEERS -16,977.00
General Journal 1/12/2008 G8/01/5 PAYROLL -10,679.27
General Journal 11212008 (8/01/5 PAYROLL -21,276.62
B Pmt -Check 1/14/2008 12028 ACWA SERVICES CORPORATION -257.27
Bili Pmt -Check 114/2008 12029 CALIFORNIA PUBLIC EMPL RETIREMENT SYSTEM -336.00
Bt Pmt -Check 1/14/2008 12030 INLAND EMPIRE UTILITIES AGENCY -40.0¢
Bill Pmt -Check 1/14/2008 12031 PARK PLACE COMPUTER SOLUTIONS, INC. -3,525.00
Bill Pmt -Check 1/14/2008 12032 PREMIERE GLOBAL SERVICES -101.38
Bill Pt -Check 1/14/2008 12033 RICOH BUSINESS SYSTEMS-Lease -977.84
Bill Pmt -Check 1/14/2008 12034 SOUTHERN CALIFORNIA WATER COMMITTEE -50.00
Bill Pmt -Check 1/14/2008 12035 THREE VALLEYS MUNICIPAL WATER DIST -15.00
Bill Pmt -Check 1/14/2008 12038 UNITED PARCEL SERVICE -528.31
Bill Pmt -Check 1/14/2008 12037 INLAND EMPIRE UTILITIES AGENCY -10,000.00
8ill Pmt -Check 172212008 12038 A&RTIRE -71.54
Bill Pmt -Check 1722/2008 12039 BANC OF AMERICA LEASING -3,186.17
Bill Pmt -Check 1/2212008 12040 CALIFORNIA PUBLIC EMPL RETIREMENT SYSTEM -200.00
Bill Pmt -Check 1/22/2008 12041 COMPUTER NETWORK -544.35
Bill Pmt -Check 12242008 12042 CUCAMONGA VALLEY WATER DISTRICT -5,495.00
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CHINO BASIN WATERMASTER
Cash Disbursement Detail Report

January 2008
Type Date Num Name Amount
Bill Pmt -Check 112272008 12043 ELLISON, SCHNEIDER & HARRIS, LLP -35,672.25
Bill Pmt -Check 1/22/2008 12044 FiRST AMERICAN REAL ESTATE SOLUTIONS -125.00
Bill Pmt -Check 172272008 12045 MCI -1,188.95
Bill Pmt -Check 1/22/2008 12045 PETTY CASH -490.08
Bill Pmt -Check 1/22/2008 12047 PIERSON, JEFFREY -125.00
Bill Pmt -Check 1/22/2008 12048 PITNEY BOWES CREDIT CORPORATION -458.72
Bill Pmt -Check 1/22£2008 12049 PRE-PAID LEGAL SERVICES, INC. -103.6C
Bill Pmt -Check 1/22/2008 12050 PUMP CHECK -1,587.50
Bill #mt -Check 1/22/2008 12051 STAULA, MARY L -136.61
Bill Pt -Check 1/22/2008 12052 TLC STAFFING ~131.20
Bill Pmt -Check 1222008 12053 LINION 76 -178.15
Bill Pmt -Check 1/22/2008 12054 VANDEN HEUVEL, GEOFFREY -125.00
Bil Pmt -Check 1/22/2008 12055 VERIZON WIRELESS -445 65
Bill Pmt -Check 1/22/2008 12056 BANK OF AMERICA -1,698.38
Bifl Pmt -Check 12212008 12057 CUCAMONGA VALLEY WATER DISTRICT -25.00
Biil Pmt -Check 1/24/2008 12058 BROWNSTEIN HYATT FARBER SCHRECK 0.00
Bill Pmt -Check 112412008 12059 CALPERS -3,243.09
Bill Pmt -Check 112412008 12080 GEOTECHNICAL SERVICES -37.72
Bill Prat -Check 1/24/2008 12081 KONICA MINOLTA BUSINESS SOLUTIONS -314.07
Bill Pmt -Check 172412008 12062 OFFICE DEPQT -169.53
Bill Pmt -Check 112412008 12083 STANDARD INSURANCE CO. -565.89
Bill Pmt -Check 1/2412008 12064 THE FURMAN GROUP, iINC. -2,500.00
Bill Pmt -Check 1/24/2008 12065 VANDEN HEUVEL, RORB -125.00
Bill Pmt -Check 1/24/2008 12066 WILDERMUTH ENVIRONMENTAL INC -99,725.24
Bifl Pmit -Check 1/24/2008 12067 BROWNSTEIN HYATT FARBER SCHRECK -73,551.15
General Journal 1/2612008 08/01/7 PAYROLL -5,207.87
General Journal 1/26/2008 08/G1/7 PAYROLL ~19,800.01

Jan 08 -1,358,060.56



3116 PM CHINO BASIN WATERMASTER

02/06/08 Check Detail
January 2008
Type Num Date Name Account Paid Amount

Bill Pmt -Check 12056 1/22/2008 BANK OF AMERICA 1012 - Bank of America Gen'l Ckg

Bill 4024420...  12/31/2007 6141.3 - Admin Meetings -318.82
6312 - Meeting Expenses -174.86
6212 - Meeting Expense -174.96
6024 - Building Repair & Maintenance -65.02
6181 - Conferences -515.00
6191 - Conferences -449.60

TOTAL -1,698.38

Page 1
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4:15 PM
02/06/08
Accrual Basis

Ordinary income/Expense

Income
4010
4100
4110

- Local Agency Subsidies

- Administrative Assessments
< Admin Asmnts-Approp Pool
4120 -
4700 -

Admin Asmnts-Non-Agri Pootf
Non Operating Revenues

Total income

Gross Profit

Expense

6010 -
6020 -
6030 -
6040 -
6050 -
6060 -
6080 -
6110 -
6140 -
6150 -
6170 -
6180 -
6200 -
6300 -
8300 -
8400 -
8467 -
8470 -
8500 -
6500 -
9500 -

6900 -
6950 -

89501

7101 -
7102 -
7103 -
7104 -

7105
7107
7108
7109
7200

Salary Costs

Office Building Expense
Office Supplies & Equip.
Postage & Printing Costs
Information Services
Contract Services
Insurance

Dues and Subscriptions
WM Admin Expenses

Field Supplies

Travel & Transportation
Conferences & Seminars
Advisory Comm - WM Board
Watermaster Board Expenses
Appr PI-\WM & Pool Admin
Agri Pool-WM & Poot Admin

Ag Legal & Techninical Services

Ag Meeting Attend -Special
Non-Ag PI-WM & Pool Admin
Education Funds Use Expens
Allocated G&A Expenditures

Opfimum Basin Mgmt Plan
Mutual Agency Projects

- G&A Expenses Allccated-OBMP

Production Monitoring
In-line Meter instaliation
Grdwtr Quality Monitoring
Gdwtr Level Monitoring

» Sur Wir Qual Monitoring
- Ground Level Monitoring
- Hydraulic Control Monitoring
- Recharge & Well Monitoring Prog
- PE2- Comp Recharge Pgm

CHINO BASIN WATERMASTER
Budget vs. Actual
July through December 2007

Jul - Dec 07 Budget $ Qver Budget % of Budget
]
41,667 145,500 -103,833 28.64%
5,201,052 0 5,201,052 100.0%
0 7,423,878 -7,423,878 0.0%
0 116,492 -116,482 0.0%
100,716 181,500 -80,784 55.48%
5,343,435 7,867,370 2,523,935 67.92%
5,343,435 7,867,370 -2,523,935 67.92%
244,691 477,247 -232,556 51.27%
48,074 101,580 -53,508 47.33%
14,636 46,500 -31,864 31.48%
48,670 83,000 -34,330 58.64%
75,448 132,000 -56,552 57.16%
35,608 117,500 -77,892 33.71%
4,160 18,210 -14,050 22.85%
12,734 16,750 -4,016 76.03%
1,177 4,650 -3,473 25.32%
116 2,500 2,384 4.683%
7,131 25,000 -17,869 28.52%
g,272 22,500 -13,228 41.21%
8,108 18,831 -8,823 48.11%
22,502 41,714 -14,212 53.94%
8,909 24,001 -15,002 37.12%
10,074 24 004 -13,930 41.97%
61,730 60,000 1,730 102.88%
7,959 12,600 -4,041 66.33%
3,298 7,328 -4,030 45.0%
375 375 100.0%
-263,111 -419,640 156,529 62, 7%
366,560 816,150 -448 590 44.91%
1,605,268 1,716,138 -11G,842 83.54%
0 10,06C -1G,000 0.0%
105,448 141,199 35,750 74.68%
1,710,744 1,867,337 -156,593 81.61%
47,863 116,705 -68,746 41.1%
6,628 37,791 -31,163 17.54%
42 950 162,104 -119,154 26.5%
84,077 212,667 -128,590 39.53%
5,524 40,553 -35,029 13.62%
101,281 425,465 -324 184 23.81%
88,725 369,232 «280,507 24.03%
16,363 182,827 -168,464 8.95%
421,883 1,255,827 -833,944 33.59%
Page 1 of 2



4:15 PM
02/06/08
Accrual Basis

7300 -
7400 -
7500 -
7600 -
7690 -
7700 -
9502 -

CHINO BASIN WATERMASTER
Budget vs. Actual
July through December 2007

PE3&5-Water Supply/Desalite

PE4- Mgmt Plan
PEG&7-CoopEfforts/SaltMgmt
PEB&9-StorageMgmt/Conj Use
Recharge Improvement Debt Pymt
Inactive Well Protection Prgm
G&A Expenses Allocated-Projects

Total Expense

Net Ordinary income

Other Income/Expense

Other Expense

5010 - Groundwater Replenishment
8999 - Tol{From) Reserves
Total Other Expense

Net Other Income

Net Income

Jul - Dec 07 Budget $ Over Budget % of Budget
72,831 159,509 -86,678 45.66%
4,355 156,874 -65,319 58.09%
68,180 308,533 -240,353 22.1%
30,419 92,680 -62,241 32.83%

618,373 1,377,552 -758,179 44 89%
0 4338 -4,339 0.0%
150,877 278,441 -127,564 54 . 19%
1,850,429 5,183,883 -3,333,454 35.7%
3,827,734 7,867,370 -3,939,637 49.92%
1,415,702 1,415,702 106.0%
2,328,727
-813,025
1,415,702
-1,415,702
Page 20of 2



CHINO BASIN WATERMASTER

[I. BUSINESS ITEMS

A. BUDGET AMENDMENT/TRANSFER
AND PURCHASING POLICIES




CHINO BASIN WATERMASTER

9641 San Bernardine Road, Rancho Cucamonga, Ca $1730
Tel: 909.484.3888 Fax: 909.484.3890 www.cbwm.org

KENNETH R. MANNING
Chief Executive Officer

STAFF REPORT

DATE: February 14, 2008
February 19, 2008
February 28, 2008

TO: Committee Members
Watermaster Board Members

SUBJECT: Proposed Budgeting and Purchasing Policies

SUMMARY

Recommendation — Staff recommends approval the proposed Budgeting and Purchasing Policies

DISCUSSION:

in an effort to maintain prudent fiscal oversight, Staff is requesting approval of the proposed Budget and
Purchasing Policies and related procedures that identify, control and address budget expenditures and
adjustments.

Currently, Watermaster Staff generates a monthly Budget vs. Actual Report and distributes the report to
the Pools, Advisory Committee, and Board for approval. Following the completion of fiscal year
2006/2007, the Budget vs. Actual report noted that several different categories had budget overages.
Watermaster does not currently have an adopted Budget Monitoring or Purchasing Policy. Therefore,
Staff recommends the development of a policy and related procedures using guidance from Paragraph 30
of the Judgment and Paragraph 2.20 of the Rules and Regulations:

“... The administrative budget shall set forth budgeted items in sufficient detail as
necessary to make a proper allocation of the expense among the several pools, together
with Watermaster's proposed allocation. The budget shall contain such additional
comparative information or explanation as the Pools, Advisory Committee, and/or Board
may recommend from time {o time. Expenditures within budgeted items may thereafter
be made by Watermaster in the exercise of powers herein granted, as a matter of course.
Any budget transfer in excess of 20% of a budget category during any budget year or
modification of such administrative budget during any year shall be first submitted to the
Pools, Advisory Committee, and Board for review and recommendation.”

27
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ATTACHMENTS:

1. Proposed Budget Transfers and Amendments Policy and Procedures
1a. Budget Transfer
1b. Amendment form

2. Preposed Purchasing Policy
2a. Purchase Order form



ATTACHMENT #1

CHINO BASIN WATERMASTER

Date: February, 2008

SUBJECT: BUDGET TRANSFERS AND AMENDMENT POLICY AND PROCEDURES
L PURPOSE

This document defines the policies and procedures for budget transfers and amendments for the
Chino Basin Watermaster.

The Chino Basin Watermaster budget has four main budget categories:

General & Administrative Expenses

Optimal Basin Management Program Expenses
Project Expenditures

Other Income/Expenses

1L BUDGET TRANSFERS AND AMENDMENT POLICIES AND GUIDELINES
Transfers:

The CEO has authority to transfer funds within the main budget categories up to $25,000 without
Board approval. However, to allow for full transparency in the process, the Pools, Advisory

Committee, and the Board will be informed of all budget transfers less than $25,000.

Budget transfers greater than $25,000 within the same categories must be formally approved by
the Pools, the Advisory Committee, and then by the Board.

If there are in sufficient funds within same category, the CEO may propose a transfer from one

main category to another. All budget transfers from one main category to another, regardless of
the amount, require approval by the Pools, the Advisory Committee, and then by the Board.

Proposed Budget Transfer and Amendment Policy for Chino Basin Watermaster Page I
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ATTACHMENT #1

Amendments:

If there are no budgeted funds available to transfer to the line item, the CEO will submit a
Budget Amendment request to the Pools, Advisory Committee, and then to the Board for
approval.

III. TRANSFER AND AMENDMENT PROCEDURES

Budget Transfers (Attachment laj:

A Budget Transfer form for transfers under $25,000, within the same category, will be
completed and presented to the Pools, Advisory Committee, and the Board for informational
purposes.

A Budget Transfer form for transfers greater than $25,000, within the same category, will be
completed by staff and approved by the CEO. The transfer is then presented to the Pools,
Advisory Committee, and the Board for formal approval.

Budget transfers from one main category to another, regardless of the amount, will be approved
by the CEO and then presented to the Pools, Advisory Committee, and the Board for formal
approval.

All budget transfers are processed in and recorded in the accounting system.

Budget Amendments (Attachment 1b}:

All budget amendments will be presented to the Pools, Advisory Committee, and the Board for
formal approval. The budget amendment should indicate the anticipated source of funding for

the approved increase.

All budget amendments are processed in and recorded in the accounting system.

Proposed Budget Transfer and Amendment Policy for Chino Basin Watermaster FPage 2



ATTACHMENT #1a

CHINO BASIN WATERMASTER

e BUDGET TRANSFERS

8 i Fiscal Year
To: All Parties Trans #
From: Date:

Describe reason for the transfer between budget categories here:

Budgetary account reduction

Line ltem Description

Account Number Amount

Budgetary account addition

Should be zero

Fransfer Procedure

3. A log wilt be maintained by the CFO detailing the transfer.

1. Staff brings the transfer request to the Appropriate Pool for information purposes if the
transfer is under $25,000, Transfers over $25,000 within the same budget category require
Poots, Advisory Committee and Board approval. Transfers between budget categories, Date Board Approved
regardiess of amount must be approved by the Pools, Advisory Committee and Board

2. Once the form has been completed by the CFO, and approved by the board if required, the
Chief Financal Officer wili prepare and process the budget transfer in the accounting system. Date Posied

4. A fiscal year file will also be kept to hold all budget amendment forms for auditor review.

Finance Use Only

Finance Log #

Posted By

Approved by
Pate approved

"~



| ATTACHMENT #1b

CHINO BASIN WATERMASTER

BUDGET AMENDMENT

’ “01:

To: All Parties Fiscal Year

From: Date:

2007-08

Describe reason for the budget amendment here:

Expenditure Amendment

Line ltem Description Account Number

Amount

|

__ TOTAL:

Revenue Source

Line {tem Description Account Number

Amount

 TOTAL:

s

Amendment Procedure
1. Staff takes amendment requests t¢ the Pools, Advisory Committee & Board for approval.

2. The Chief Financial Officer will prepare and process the budget entry,

4. A log will be maintained by the Finance Department detailing the adjustment.
Finance Log #
5. A fiscal year fitfe will also be kept to hold ail budget amendment forms for auditor review.
Date Posted
Approved By

Date Approved

Date Board Approved
Entered into System By

Finance Use Only




ATTACHMENT #2

CHINO BASIN WATERMASTER

Date: February, 2008

SUBJECT: PURCHASING POLICY AND PROCEDURES
I PURPOSE

This document defines the policies and procedures for the procurement of supplies, equipment,
and services for the Chino Basin Watermaster.

I PURCHASING POLICIES AND GUIDELINES

The basic purchasing policy of the Chino Basin Watermaster is to obtain quality supplies,
services, vehicles and equipment needed for the proper operation of its various operations at the
lowest possible cost. This will be accomplished through the use of quotes and competitive
bidding when feasible. Purchasing functions are to be conducted by the appropriate staff
member, or as designated by the CEO, except as provided for herein. The purchasing function
shall be supervised by the Chief Financial Officer.

A. Ethics and Standards of Behavior
All purchasing functions will be conducted with absolute integrity. The very
highest ethical standards will be maintained in all material activities and the CFO
will remain constantly aware of the responsibilities in spending public funds.

B. Purchasing Authority
There are three levels of authority for normal purchases: supervising staff, CEO,

and the Board. Generally, authority is established by the dollar amount of the
purchase.

Except as permitted by Section 3 regarding “Exceptions,” a formal purchase
order, signed by the requesting staff and the Chief Financial Officer, is required
for all purchases where any single item exceeds $1,000. For purchases exceeding
$1,000, but where no single item exceeds $1,000, a formal purchase order is not
required. However, purchase orders may be issued regardless of amount when

Proposed Purchasing Policy for Chino Basin Watermaster Page !
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ATTACHMENT #2

required by the vendor, or when the complexity of the contract demands a formal
document for clarity.

1. CEO Award: up to 510,000.
When seeking goods or services exceed $1,000, the requesting supervisor
will complete the purchase requisition form and submit it, including
specifications, quotes and other supporting data, to the finance department
for review. Upon approval by the CFO and CEQ, a purchase order will be
issued.

Purchases up to $10,000 must be approved by the CEO prior to issuance
of a purchase order.

2. Board Award: over $10,600.
The board will approve purchases, contracts, or agreements of more than
$10,000 as follows:

a. Specifications and other relative data shall be sent to the CEO, or his
authorized representative, for approval. When possible, a formal bid
process is to be used for these purchases.

3. - Exceptions to Standard Purchasing Procedures
a. Emergency Conditions
An emergency is defined as a breakdown in machinery, equipment, or
facilities resulting in the interruption of an essential service, or a distinct
threat to public health, safety, or welfare. In the case of an emergency
requiring the immediate purchase of supplies, materials, equipment or
contractual services, the CEQ may authorize the Chief Financial Officer or
his designee to secure in the open market, at the lowest obtainable price,
any supplies, materials, equipment, or contractual services required,
regardless of the amount of the expenditure.

During an emergency condition, supplies, materials, equipment, or
contractual services may be purchased. After the CEO or designee has
concluded that the purchase is essential to prevent delays which may
affect the life, health, or safety of citizens. As soon as possible, the
supervisor will provide a completed purchase requisition to the Chief
Financial Officer or designee, as well as a full written explanation of the
circumstances. In the case of a disaster or for civil defense, nothing
contained in this document shall limit the authority of the CFO and/or the
CEO to make purchases and take such other emergency steps as are, or
may be, authorized by the Board.

Proposed Purchasing Policy for Chino Basin Watermaster Page 2



ATTACHMENT #2

Record Keeping

The Finance Department is responsible for the maintenance of purchasing
records. During the course of a Contract Watermaster will maintain supporting
documentation and records. At the conclusion of the Contract, the original bids,
specifications, and other pertinent data will be forwarded, along with the request
for final payment, to the Finance Department.

1L PURCHASING PROCEDURES

A,

Requisition

When a purchase order is required, the request shall be presented to the Finance
Department in written form (Attachment 2a). The requisition must contain
sufficient information to insure acquisition of the correct item(s). Requests that
will put an account over-budget must be accompanied by a Budget Transfers form
{Attachment 1a) if there is to be a budget transfer of funds from other accounts
within the same classification. If there are no funds available for transfer, a
Budget Amendment form (Attachment 1a) must be approved by the Pools,
Advisory Committee, and the Board. Original quotes or bids, specifications, and
other documentation are to accompany the request.

Open Purchase Order

Open purchase orders are entered into with vendors that are expected to supply
products or services to the Watermaster on an ongoing and/or regular basis
throughout the year. Open purchase orders are closed at the conclusion of cach
fiscal year.

Receiving of Goods/Eguipment

1. Acceptance
When goods have been received or a project has been completed to the
satisfaction of the staff ordering or overseeing the project or product, the
packing slip and/or other completion documentation shall be signed-off by
the receiver.

Proposed Purchasing Policy for Chino Basin Watermaster Page 3
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PURCHASE ORDER

ATTACHMENT 1b, page 1

Chino Basin Watermaster #
9641 San Bernardino Road
Rancho Cucamonga, CA 91730 IDATE: WHEN NEEDED (DATE)?
Tel: {9089) 484-3888 Fax: (9089) 484-3890
Check the appropriate box below REQUESTED BY:
Credit card request
Check request
Reimbursement
Vendor will send bill
RECOMMENDED VENDOR: PURCHASE JUSTIFICATION:
LINE ITEN BESCRIPTION TO BE USED FOR BUDGET CODE QUANTITY ITEM COST TOTAL COST
1 $0.00
2 $0.00
3 $0.00
4 $0.00
5 $0.00
5] $0.00
7 $0.00
8 $0.00
9 $0.00
10 $0.00
11 $0.00
12 $0.00
TOTAL $0.00
REQUISITIONER SIGNATURE DATE
CFO SIGNATURE DATE
CEC SIGNATURE DATE

Requisitioner must complete all the above information, except for total cost, please include a line for estimated shipping and sales

tax if applicabte




CHINO BASIN WATERMASTER

[I. BUSINESS ITEMS

B. CAROLLO ENGINEERING
CONTRACT




CHINO BASIN WATERMASTER

9641 San Bernardino Road, Rancho Cucamonga, Ca 91730
Tel: 8909.484.3888 Fax: 909.484.3890 www.chwm.org

N s
* Basin Mo¥

KENNETH R. MANNING
Chief Executive Officer

STAFF REPORT

DATE: February 14, 2008
February 19, 2008
February 28, 2008

TO: Committee Members
Watermaster Board Members

SUBJECT: Extension of Contract for Project Facilitator for Chino Basin Desalters

SUMMARY

Issue — Extend the confract for the Project Facllitator to coordinate tasks relating to the
implementation of the next increment of desalter capacity.

Recommendation — Approve exiension of confract with Carollo Engineers 1o provide professional
services ai competitive rates for an amount not to exceed $50,000.00, and approve Budget
Amendment #A-08-02-01.

Fiscal Impact — No fiscal impact on the Watermaster Budget. All costs are being reimbursed by
Western MWD.

Background

In April, the Board approved a contract with Carollo Engineers to provide the services of Gary
Meyerhofer to act as the Project Facilitator for the expansion of the Chino Basin Desalters. That criginal
agreement was for an amount not to exceed $75,000 and Watermaster will be reimbursed for that same
amount by IEUA, Western MWD and Three Valley’'s MWD. Those funds will be fully utilized by the end of
February but the work is not yet complete.

Western MWD has approached Watermaster about extending the contract with Carcllo for an
additional $50,000 with Western committing to reimburse Watermaster for that same amount. Itis
anticipated that when the Chino Desalter Authority (CDA) votes to include Western MWD into the JPA,
that the contract with Carolic will be shified to the CDA to administer.

37
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e anee

Engineers. Working Wonders With Water™

February 5, 2008
7757A.00

CHING BASIN WATERMASTER

Chino Basin Watermaster

9641 San Bernardine Road
Rancho Cucamonga, CA 91730
Attention:  Mr. Ken Manning

Subject:  Amendment Ne. 1 for Project Facilitation of Chino Basin Desalters

Dear Mr. Manning:

This letter serves as an ameandment tc our existing contract fo provide Project Facilitation
services for the Chino Desalters. This contract amendmerit of $50,000 would cover
approximately twenty-five percent of my time over the next four to five months.

if this amendment mesis your approval, please sign below and return a copy forour fl‘c-m. o
Please call me if you have any questions. :

Sincerely,

CAROLLY ENGINEERS, P.C.

Approved Date

10540 Talhert Avenue, Sulte 200 East, Fountain Valiey, California 22708
Bo714R83 5100 P 714 593510
Mannigls.cos carollo.com

ER
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| ATTACHMENT #1b

CHINO BASIN WATERMASTER
BUDGET AMENDMENT

To: All Parties Fiscal Year 2007-08

From: Sheri Rojo, CPA Date:  February, 2008

Amendment # A-08-02-01

Describe reason for the budget amendment here: To record funds received from WMWD for
Carollo Engineering contracted work and increase budgeted by same amount.

Expenditure Amendment

Line ltem Description Account Number Amount
Water Supply/Desalter 7303 $ 50,000
ll o TOTAL: |§ 50,000

Revenue Source

Line ltem Description Account Number Amount

Western Municipal Water District 7303 $ 50,000

TOTAL: |¢ 50,000

Amendment Procedure Finance Use OnEy
1. Staff takes amendment requesis to the Pools, Advisory Committee & Board for approval.

Date Board Approved
2. The Chief Financial Cfficer will prepare and process the budget entyy.

_ Entered into System By
4. A Jog will be maintained by the Finance Departiment delailing the adjustment.

Date Posted
5. A fiscal year fite will also be kept to hold all budget amendment forms for auditor review.
Approved By

Date Approved
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CHINO BASIN WATERMASTER

lil. BUSINESS ITEMS

C. WILDERMUTH ENVIRONMENTAL
INC. CONTRACT




CHINO BASIN WATERMASTER

9641 San Bernardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.chwim.org

KENNETH R. MANNING
Chief Executive Officer

STAFF REPORT

DATE: February 14, 2008
February 19, 2008
February 28, 2008

TO: Committee Members
Watermaster Board Members

SUBJECT: Technical Services Contract with Wildermuth Environmental, Inc.

SUMMARY
Recommendation — Approve the proposed technical services contract

Fiscal Impact — None. Adoption of the contract merely describes the ierms under which
Wildermuth Environmental, Inc. will perform its existing budgeted services for Watermaster. The
contract does not increase the level of service.

BACKGROUND

Wildermuth Environmental, Inc. {*“WEI") performs a wide variety of hydrological services for Chino Basin
Watermaster. These services are provided on an as-needed basis and heretofore there has been no
contract with Watermaster that described the terms under which those services were to be provided.

Watermaster staff initiated discussions with WEI on this subject and the two parties have developed the
subject contract.

The contract describes the terms for the performance of services by WE|, specifying such matters as the
acceptability of the work product from WEI and logistical matters such as insurance coverage. Of
particular note, the contract describes the terms under which WEI may perform services for parties in the
Chino Basin other than Watermaster.

Under paragraph 8 of the contract, WEI will advise Watermaster of any services that it proposes to
perform for other parties to the Chino Basin Judgment and shall receive written consent from the
Watermaster CEQ prior to engaging in such services. Any services coniract between WEI and a party to
the Judgment shall contain a provision providing for the termination of the services should a conflict
develop between the services and the services provided by WE! to Watermaster. However, WE! will not
provide services to any party to the Judgment on a matter that will later be subject to Watermaster review.

43
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Furthermore, WE1 will not provide services to the Inland Empire Utilities Agency, nor to the Three Valleys
Municipal Water District and Western Municipal Water District to the extent that such services would
involve matters within the Chino Basin, except through a services contract with Watermaster and those
entities.

Paragraphs 8 through 14 of the confract describes the extent to which the work product by WEI shall be
considered proprietary. In general, any work product that has been paid for by Watermaster shall be
owned by Watermaster. In particular, this includes the Chino Basin Groundwater Model. Anything that
has been developed internally by WEI that was not paid for by Watermaster, remains proprietary to WEI.
These paragraphs also address liability issues concerning the release of any work product.

The contract included here shows redline changes that were proposed by the Agricultural Pool. These
include changing the words “digital file” and “data file” to "work product” in paragraphs 12 through 14, The
term "work product” is more general and encompasses anything produced by WEI, even if it is not an
electronic file. Paragraph 23 was also changed to specify that in the event of termination of the contract,
ail work product that belongs to Watermaster shail be delivered to Watermaster within 60 days of
termination.



CONTRACT NUMBER 1
FOR
WATERMASTER ENGINEERING SERVICES

THIS CONTRACT (the "Contract"), is made and entered into this 1% day of January
2008, by and between the Chino Basin Watermaster {(hereinafter referred to as
"Watermaster"), and, Widermuth Environmental Incorporated, of Lake Forest,
California (hereinafter referred to as "Consultant”), for professional engineering
services in support the Watermaster. As this is a continuation of an earlier
agreement, the terms and conditions in this Confract will control all of the services
rendered during the earlier agreement and this Contract both of which shall be
collectively referred to as ("Confract”).

NOW, THEREFORE, in consideration of the mutual promises and obligations set
forth herein, the parties agree as follows:

1. WATERMASTER CONTRACT MANAGER ASSIGNMENT: Al technical
direction related to this Contract shall come from the designated
Watermaster Contract Manager. Details of the Watermaster's assignment
are listed below:

Watermaster Contract Manager:  Kenneth R. Manning
Chief Executive Officer
Chino Basin Watermaster
Address: 9641 San Bernardino Road
Rancho Cucamonga, CA 91730

Telephone:  (809) 484-3888
Facsimile:  (909) 484-3890
Email: kmanning@chwm.org

2. CONSULTANT CONTRACT MANAGER ASSIGNMENT: Special inquiries
related to this Contract and the effects of this Contract shall be referred fo
the following:

Consultant Contract Manager:  Mark J. Wildermuth
President
Wildermuth Environmental, inc.
Address: 23692 Birtcher
Lake Forest, California 92630

Telephone: (949} 420-3030
Facsimile:  {949) 420-4040
Email:  mwildermuth@wildermuthenvironmental.com
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CONTRACT NUMBER 1
WATERMASTER ENGINEERING SERVICES

ORDER OF PRECEDENCE: The documents referenced below represent
the Contract Documents. Where any conflicts exist between the General
Terms and Conditions, or addenda attached, then the governing order of
precedence shall be as follows:

1. Task Orders for specific work assignments issued pursuant to
Contract No. 1.

2. Amendments to Coniract No. 1

3. Contract Number 1, General Terms and Conditions.

SCOPE OF WORK, SCHEDULE AND SERVICES: Consultant Scope of
Work, Schedule, and Services shall be in accordance with specific Task
Orders that are issued pursuant to this Contract. Each Task Order will
contain a scope of work, description of the deliverables, schedule, fee and
the naming of a specific project manager for each Task Order.

TERM: The term of this Contract shall extend from January 1, 2008, and
terminate on December 31, 2012, and will continue thereafter until one party
elects to terminate with 90 days written notice.

COMPENSATION: Watermaster shall pay Consultant's properly executed
moenthly invoices, approved by the Watermaster Contract Manager, within
thirty {30) days following receipt of the invoice. Payment will be withheld for
any service, which does not meet Watermaster requirements or have proven
unaccepiable until such service is revised, resubmitted, and accepted by the
Watermaster Contract Manager.

The Consultant will submit monthly invoices for each Task Order. Each
invoice shall include a cost breakdown, billing message describing the work
done during the monthly billing period, Hemized material cost and
reasonable and customary expenses, including that of other parties retained
by Consultant and shall include the current monthly amount, and the
cumulative amount invoiced to date. Material cost and reasonable expenses
shall be submitted with receipts, and will be reimbursed at cost with no
markup. Invoices shail not be submitted in advance.

In compensation for the work represented by this Contract, Watermaster
shall pay Consultant’s invoices up to the total fee established in each Task
Order. Consultant shall not he paid for any amount exceeding the Task
Crder authorized fee, without an amendment to the Task Order.

Watermaster may, at any time, make changes to the scope of work in a

Task Order, including additions, reductions, and changes to any or all of the
work, as directed In writing by the Watermaster. Such changes shall be
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CONTRACT NUMBER 1
WATERMASTER ENGINEERING SERVICES

made by a written amendment to the Task Order. The Task Order
authorized fee and schedule shall be equitably adjusted to account for such
changes, and shall be set forth in the written amendment,

CONTROL OF THE WORK: Consultant shall perform the work described in
each Task Order. {f performance of the work falls behind schedule, the
Consultant shall use best efforts to accelerate the work to comply with the
schedule in the Task Order. If the Consultant is unable to accelerate the
work, the Consuttant shall promptiy notify the Watermaster Contract Manger
of the delay, the causes of the delay, and submit 2 proposed revised
completion schedule.

SERVICES FOR OTHER PARTIES: Consultant shall advise the
Watermaster CEOQ of any services that Consultant proposes to perform for
other parties to the Chino Basin Judgment and shall receive written
consent from the Watermaster CEO prior to engaging in such services.
Any services confract between Consuitant and a party to the Judgment
shall contain a provision providing for the termination of the services
should a conflict develop between the services and the services provided
by Consultant to Watermaster. Notwithstanding the foregoing, Consultant
shall not provide services to any party to the Judgment on a matter that
will later be subject to Watermaster review. Furthermore, Consultant shall
not provide services to the Inland Empire Utilities Agency, nor to the Three
Valleys Municipal Water District and Western Municipal Water District to
the extent that such services would involve matiers within the Chino
Basin, except through a services contract with Watermaster and those
entities.

FITNESS FOR DUTY:

A Fitness; Consultant shall institute steps to attempt to make certain
that Consultant's personnel on the Jobsite:

1. shall report for work in a manner fit to do their job;

2. shall not be under the influence of or in possession of any
alcoholic beverages or of any controlled substance (except a
controlled substance as prescribed by a physician so long as
the performance or safety of the Work is not affected thereby);
and
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CONTRACT NUMBER 1
WATERMASTER ENGINEERING SERVICES

3. shall not have been convicted of any serious criminal offense
which, by its nature, may have a discernible adverse impact
on the business or reputation of Watermaster.

10.  INSURANCE: During the ferm of this Coniract, the Consultant shall
maintain at Consultant's sole expense, the following insurance.

A, Minimum Scope of Insurance:

1. General Liability:  $1,000,000 combined single limit per
occurrence for bodily injury, personal injury and property
damage. If Commercial General Liability insurance or cther
form with a general aggregate limit is used, either the general
aggregate limit shall apply separately to this projecttocation,
or the general aggregate limit shall be twice the required
occurrence limit.

2. Automobile Liability: $1,000,000 combined single limit per
accident for bodily injury and property damage.

3. Workers' Compensation and Employers Liability: Workers'
compensation limits as required by the Labor Code of the
State of California and employers Liability limits of $1,000,000
per accident,

4, Professional Liability insurance in the amount of $1,000,000
per occurrence with a $2,000,000 policy aggregate.

B. Deductibles and Self-Insured Retention: Any deductibles or self-
insured retention, different from those generally available at
reasonable cost, must be declared to and approved by the
Watermaster.

C. Other Insurance Provisions: The policies are to coniain, or be
endorsed to contain, the following provisions:

1. General Liability and Automobile Liability Coverage

a. The Watermaster, its officers, officials, employees and
volunteers are to be covered as insureds,
endorsements as respects: liability arising out of
activities performed by or on behalf of the Consultant,
products and compieted operations of the Consultant,
premises owned, occupied or used by the Consultant, :
or automobiles owned, leased, hired or borrowed by /| Deieted: 20000100 Drafl i 200
/ Redline version.doc J
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CONTRACT NUMBER 1
WATERMASTER ENGINEERING SERVICES

the Consultant. The coverage shall contain no special
limitations on the scope of protection afforded to the
Watermaster, its officers, officials, employees or
volunteers.

b. The Consultant's insurance coverage shall be primary
insurance as respects the Watermaster, its officer,
officials, employees and volunteers. Any insurance or
self-insurance maintained by the Watermaster, its
officers, officials, employees, or volunteers shall be
excess of the Consultant's insurance and shall not
contribute with it.

c. Any failure to comply with reporting provisions of the
policies shali not affect coverage provided fo the
Watermaster, its officers, officials, employees or
volunteers.

d. The Consultant's insurance shall apply separately to
each insured against whom claim is made or suit is
brought, except with respect to the limits of the insurer's
liability.

e. The Consultant may satisfy the limit requirements in a
single policy or multiple policies. Any such additional
policies written as excess insurance shall not provide
any less coverage than that provided by the first or
primary poficy.

2. All Coverages

Each insurance policy required by this coniract shall be
endorsed to state that coverage shall not be suspended,
voided, canceled by either party, reduced in coverage or in
limits except after thirty (30) days' prior written notice by
certified mail, return receipt requesied, has been given to the
Watermaster.

D. Acceptability of Insurers: With the exception of Professional Liability
Insurance, all insurance is to be placed with insurers with a Best's
rating of no less than A:VIl. Professional Liability Insurance is to be
placed with insurers with a Best's rating of no less than B:VIl.

E. Verification of Coverage: Consultant shall furnish the Watermaster

with certificates of insurance and with original endorsements effecting | Deleted: 20080106_Drafi MW _3200
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CONTRACT NUMBER 1
WATERMASTER ENGINEERING SERVICES

subcontractors prior to commencing work or allowing any
subcontractor to commence work under any subcontract. The
certificates and endorsements for each insurance policy are to be
signed by a person authorized by that insurer to bind coverage on its
behalf. All certificates and endorsements are to be approved by the
Watermaster before work commences. The Watermaster reserves
the right to require complete, certified copies of all required insurance
policies, at any time.

Submittal _of Certificates:  Consuitant shall submit all required
certificates and endorsements to the following:

Sherri Rajo

Chief Financial Officer

Chino Basin Watermaster

9641 San Bernardino Road
Rancho Cucamonga, CA 91730
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CONTRACT NUMBER 1
WATERMASTER ENGINEERING SERVICES

11.  LEGAL RELATIONS AND RESPONSIBILITIES

A

| SB#457420-vIAWATERMASTER WEI CONTRACT(20DOG, . . .. ... ... ./

Professional Responsibility: The Consultant shall be responsible, o
the leve! of competency presently maintained by other practicing
professionals performing the same or simitar type of work.

Status of Consultant: The Consultant is retained as an independent
Consultant only, for the sole purpose of rendering the services
described herein, and is not an emptoyee of the Watermaster.

Observing Laws and Ordinances: The Consultant shail keep itself
fully informed of all existing and future state and federal laws and all
county and city ordinances and regulations which in any manner
affect the conduct of any services or tasks performed under this
Contract, and of all such orders and decrees of bodies or tribunals
having any jurisdiction or authority over the same. The Consuitant
shall at all times observe and comply with all such existing and future
laws, ordinances, regulations, orders and decrees, and shall protect
and indemnify, as required herein, the Watermaster, ifs officers,
employees and agents against any claim or liability arising from or
based on the violation of any such law, ordinance, regulation, order or
decree, whether by the Consultant or its employees.

Subcontract Services: Any subcontracis for the performance of any
services under this Contract shall be subject fo the written approval of
the Watermaster Contract Manager.

Indemnification: The Consultant agrees to protect, defend, indemnify
and hold harmless the Watermaster, its officers, directors, agents,
employees, servants, and volunteers free and harmless from liability,
claims, judgments, costs and demands, including demands arising
from injuries or death of persons (including employees of the
Watermaster and the Consultant) and damage to property, directly or
indirectly out of the obligations herein undertaken or out of the
operations conducted by the Consultant, its employees, agents,
representatives or subcontractors under or in connection with this
Contract, to the extent due to Consultants negligence or willful
misconduct. The Consultant further agrees to investigate, handie,
respond to, provide defense for and defend any such claims,
demands or suit at the sole expense of the Consultant.

The Watermaster agrees io protect, defend, indemnify and hold
harmless the Consultant, its officers, directors, agents, employees,
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CONTRACT NUMBER 1
WATERMASTER ENGINEERING SERVICES

servanis, and volunteers free and harmless from hability, claims,
judgments, costs and demands, including demands arising from
injuries or death of persons (including employees of the Watermaster
and the Consultant) and damage to property, directly or indirectly out
of the obligations herein undertaken or out of the operations
conducted by the Watermaster, its employees, agenis,
representatives or subcontractors under or in connection with this
Contract, to the extent due to the Watermaster's negligence or willful
misconduct. The Watermaster further agrees to investigate, handle,
respond to, provide defense for and defend any such claims,
demands or suit at the sole expense of the Watermaster.

Notwithstanding anything to the contrary in this Contract, any suit,
arbitration, claim, demand, indemnification, or any other remedy
against the Consultant shall be limited to the scope of the insurance
coverage and limits currently in force for the Consultant. Such
insurance shall be only the workers compensation and employers
liability, general liability, and errors and omissions insurance. The
scope of the insurance coverage and limits in such policies may
change over time with changes by the insurance companies or the
Consultant and such changed policies shall become the available
insurance currently in force for the Consultant; and, the Consultant
shall not be required to provide notice of any such changes after the
earlier of final payment, the completion of services performed by the
Consultant under this Contract, or the termination of the Contract. In
no event shall any employee, agent, officer, director or shareholder of
Consultant have any individual Hability.

Notwithstanding anything to the contrary in this Contract, any suit,
arbitration, claim, demand, indemnification, or any other remedy
against the Watermaster shall be limited to the scope of the
insurance coverage and limits currently in force for the Watermaster.
Such insurance shall be only the workers compensation and
employers liability, general liability, and erors and omissions
insurance. The scope of the insurance coverage and limits in such
policies may change over fime with changes by the insurance
companies or the Watermaster and such changed pdlicies shalt
become the available insurance currently in force for the
Watermaster. In no event shall any employee, agent, officer, director
or member of Watermaster have any individual liability.
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CONTRACT NUMBER 1
WATERMASTER ENGINEERING SERVICES

F. Conflict of Interest: No official of the Watermaster who is authorized
in such capacity and on behalf of the Watermaster to negotiate,
make, accept or approve, or to take part in negotiating, making,
accepting or approving this Contract, or any subcontract relating to
services or tasks to be performed pursuant to this Contract, shall
become directly or indirectly personally interested in this Contract.

G. Equal Opportunity: During the performance of this Contract, the
Consultant shall not unlawfully discriminate against any employee or
employment applicant because of race, color, religion, sex, age,
marital status, ancestry, physical or mental disability, sexual
orientation, veteran status or national origin.

H. Non-Conforming Work _and Warranty: Consultant represents and
warrants that the deliverables provided in each Task Order shall be
adequate to serve the purposes described in each Task Order issued
pursuant to the Contract. For a period of not less than one (1) year
after completion of a Task Order, Consultant shall, at no additional
cost to Watermaster, correct any and all errors in the deliverable.
Upon request of Watermaster, Consuitant shall correct any such error
deemed important by Watermaster in ifs sole discretion to
Watermaster's continued use of the Task Order deliverable pursuant
to a schedule jointly agreed to by the Watermaster and the
Consuitant. The Consuitant will use best efforts to correct all errors in
a timely manner.

I. Risputes:

1. All disputes arising out of or in relation to this Contract shall be
determined in accordance with this section. The Consultant
shall pursue the work to completion in accordance with the
instruction of the Watermaster's Project Manager notwith-
standing the existence of dispute. By entering into this
Contract, both parties are obligated, and hereby agree, to
submit all disputes arising under or relating to the Contract
which remain unresolved after the exhaustion of the
procedures provided herein, to independent arbitration.
Except as otherwise provided herein, arbitration shall be
conducted under California Code of Civil Procedure Sections
1280, et. seq, or their successor. Both Watermaster and
Consuftant waive frial by jury and any appeal except as the
appeal is provided below.
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CONTRACT NUMBER 1
WATERMASTER ENGINEERING SERVICES

2. In the event of arbitration, the parties hereto agree that there
shall be a single neutral Arbitrator who shall be selected in the
following manner:

a. The Demand for Arbitration shalt include a list of five
names of persons acceptable to the Consultant to be
appointed as Arbitrator.  The Watermaster shall
determine if any of the names submitted by Consultant
are acceptable and, i so, such person wil be
designated as Arbifrator. The Watermaster shali have
seven (7) calendar days in which to determine if one
such person is acceptable.

b. In the event that none of the names submitted by
Consultant are acceptable to Watermaster, or if for any
reason the Arbitrator selected in Step (a) is unable to
serve, the Watermaster shall submit to Consultant a
list of five names of persons acceptable to the
Watermaster for appointment as Arbitrator. The
Consultant shall, in turn, have seven (7) calendar days
in which to determine if one such person is acceptable.

c. If after Steps (a) and (b), the parties are unable to
mutually agree upon a neutral Arbitrator, the matter of
selection of an Arbitrator shall be submitted to the San
Bernardino County Superior Court pursuant to Code of
Civil Procedure Section 1281.8, or its successor. The
costs of arbitration, including but not limited to reason-
able attorneys' fees, shall be recoverable by the party
prevailing in the arbitration. If this arbitration is ap-
pealed to a court pursuant to the procedure under
California Code of Civil Procedure Section 1294, et
seq., or their successor, the costs of arbifration shall
also include court costs associated with such appeals,
including but not limited to reasonable attorneys' fees
which shall be recoverable by the prevailing party. If
either Watermaster or Consultant desires to appeal the
ruling of the arbitrator, then it may utilize this procedure
o have a retired appellate judge to decide those issues
being appealed in which case the party appealing shall
pay the fees and costs of the arbitrator hearing the
appeal and each party shall pay its own attorneys fees
and costs for the appeal.
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CONTRACT NUMBER 1
WATERMASTER ENGINEERING SERVICES

4, Joinder in Mediation/Arbitration: The Watermaster may join
the Consultant in mediation or arbitration commenced by a
contractor on the Project pursuant to Public Contracts Code
Sections 20104 et seq. Such joinder shall be initiated by
written notice from the Watermaster's representative to the
Consuliant.

J. Attorneys’ Fees: In the event an action is commenced by a party to
this Contract against the other to enforce its rights or obligations
arising from this Contract, the prevalling party in such action, in
addition to any other relief and recovery ordered by the court or
arbifration, shall be entitled to recover all statutory costs, plus
reasonable attorneys' fees.

| 12. Watermaster shall own all { Deleted: digita! files that have been ]
will be billed to Watermaster by Consultant. This includes, but is not limited to, current and

future iterations of the Chino Basin Groundwater Model.

| 13 The work product that remains proprietary to Consultant includes, but isnot _.~{ Deleted: datafies )
limited to the relaticnal database called “Database and Visuai Explanation” also known as
“DaVE” and its supporting software, including the DaVE graphic user interface {GUI), the
database structure (tables and relationships), the DaVE web services, and relational
software tools. Howaver, Consuitant shall provide a license to Watermaster to use Davk

without cost to Watermaster,

14, Watermaster shall not release to any third party for any reason any work I { Deleted: data files J
product that js proprietary to Consultant without prior written permission from Consultant, . { Deleted: are ]
| 1 Before Watermaster refeases any wark product owned by Watermaster to any .- { eleted: cao il )

third party, it shall receive written releases of liability in favor of both Watermaster and
Consultant prior to such release.

16. PUBLIC RECORDS POLICY: The Watermaster shall use its best efforts to
notify Consultant of any requests for disclosure of any documents pertaining
to Consuitant.

in the event of litigation concerning cdisclosure of information Consultant | Deleted: 20080106_Draft_MIW_200
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CONTRACT NUMBER +
WATERMASTER ENGINEERING SERVICES

Proprietary) Watermaster shall act as a stakeholder only, holding the
irformation until otherwise ordered by a court or other legal process. If
Watermaster is required to defend an action arising out of a Public Records
Act request for any of the information Consultant has marked “Confidential,”
“Proprietary,” or “Trade Secret, * Consultant shall, if it decides to pursue
such exemption from disclosure, defend and indemnify Watermaster from all
liability, damages, costs, and expenses, including attorneys’ fees, in any
action or proceeding arising under the Public Records Act.
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CONTRACT NUMBER 1
WATERMASTER ENGINEERING SERVICES

17. TITLE AND RISK OF LOSS:

A Documentation: Except as pertains to proprietary work product of the
Consultant or stated otherwise in each Task Order, itle to the
Documentation (Work Products) created in a Task Order shall pass
to Watermaster when prepared; however, a copy may be retained by
Consultant for its records and internal use.

The Work Products shali not be changed or used for purposes other
than those set forth in the Task Order without the prior written
approval of Consultant. If Watermaster releases the Work Products
to a third party without Consultant’s prior written consent, or changes
or uses the Work Products other than as intended hereunder,
Watermaster shall do so at its sole risk and discretion, and
Watermaster shall indemnify the Consultant against any and all
claims andfor damages resulting from or connected with the release
of or any third party’s use of the Work Products.

B. Material: Unless stated otherwise in each Task Order, title to all
Material, field or research equipmeni, and laboratory models,
procured or fabricated under the Contract shall pass to Watermaster
when procured or fabricated, and such title shall be free and clear of
any and all encumbrances. Consultant shall have risk of loss of any
Material or Watermaster-owned equipment of which it has custody.
Watermaster shall indemnify the Consultant against any and all
claims andfor damages resulting from or connected with the use of
all Material, field or research equipment, and laboratory models,
procured or fabricated under the Contract that are subsequently used
by the Watermaster or by third parties.

C. Disposition; Consultant shalt dispose of items to which Watermaster
has title as directed in writing by the Watermaster Contract Manager,

18.  NOTICES: Any notice may be served upon either party by delivering
it in person, or by depositing it in a United States Mail deposit box with the
postage thereon fully prepaid, and addressed to the party at the address set
forth below:

Watermaster:  Sherri Rojo,
Chief Financial Officer
Chino Basin Watermaster

9641 San Bernardino Road | beleted: 20080106_Draft_MJW_200

Rancho Cucarnonga, CA 91730 | 8CBW WE| Master_Contract
;| Rediine Version.doc

Page 13 of 15

| SB-#457420-v1-WATERMASTER WE! CONTRACT (2).DOC,




[

CONTRACT NUMBER 1
WATERMASTER ENGINEERING SERVICES

19.

20.

21.

Consultant:  Dr. Joseph LeClaire
Chief Operating Officer
Wildermuth Environmental, Inc.
23692 Birtcher
L ake Forest, California 92630

Any notice given hereunder shall be deemed effective in the case of
personal delivery, upon receipt thereof, or, in the case of mailing, at the
moment of deposit in the course of transmission with the United States
Postal Service.

SUCCESSORS AND ASSIGNS: All of the terms, conditions and provisions
of this Contract shall inure fo the benefit of and be binding upon the
Watermaster, the Consultant, and their respective successors and assigns.
Notwithstanding the foregoing, no assignment of the duties or benefits of the
Consultant under this Contract may be assigned, transferred or otherwise
disposed of without the prior written consent of the Watermaster; except that
it may be assigned without such consent to a related entity, an affiliate or
wholly owned subsidiary of Consultant; and, any such purported or
attempted assignment, transfer or disposal without the prior written consent
of the Watermaster shall be null, void and of no legal effect whatsoever.

RIGHT TO AUDIT: The Watermaster reserves the right fo review and/or
audit all Consultant's records related to the Work. The option {o review
and/or audit may be exercised during the term of the Contract, upon
termination, upon completion of the Contract, or at any time thereafter up fo
twelve {12) months after final payment has been made to Consultant. The
Consultant shall make all records and related documentation available at the
place of business of Consultant within three (3) working days after said
records are requested by the Watermaster. Notwithstanding the foregoing,
an adjustment may only be requested and a claim made during the term of
each Task Order and for one year following its final payment. Following the
termination of the claim period then Consultant may destroy its records for
such Task Crder.

INTEGRATION: The Contract Documents represent the entire Contract of
the Watermaster and the Consultant as to those matters contained herein.
No prior oral or written understanding shall be of any force or effect with
respect to those matters covered by the Contract Documenis. This Contract
may not be modified, altered or amended except by written mutual
agreement by the Watermaster and the Consultant.
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CONTRACT NUMBER 1
WATERMASTER ENGINEERING SERVICES

22. GOVERNING LAW: This Contract is to be governed by and constructed in
accordance with the laws of the State of California, in the County of San
Bernardino.

23.  TERMINATION FOR CONVENIENCE: Either party has the right to
suspend, cancel or terminate this Contract at any time upon thirty (30) days
written notice to the other party. In the event of such termination, within 60

days_the Consultant shall deliver all work product to Watermaster and _.--{ Deleted: documentation and )
Watermaster shall pay Consultant for all authorized and Consultant-invoiced  { peleted: s ]

services up to the date of such termination.

24. FORCE MAJEURE: Neither party shail hold the other responsible for the
effects of acts occurring beyond their control; e.g., war, riots, strikes, natural
disasters, etcetera.

25. NOTICE TO PROCEED: No services shall be performed or furmnished under
this Contract unless and until this document has been properly signed by all
responsible parties and a Notice to Proceed has been issued to the
Consultant on a specific Task Order.

IN WITNESS WHEREQF, the parties hereto have caused the Contract to be
entered as of the day and year written above.

CHINO BASIN WATERMASTER:

Kenneth R. Manning Date
Chief Executive Officer

WILDERMUTH ENVIRONMENTAL, INC.

Mark J. Wildermuth Date

President
S8 457420 v1:008350.6001
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CHINO BASIN WATERMASTER

9641 San Bernardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.cbwm.org

% Basin Mo®

KENNETH R. MANNING
Chief Executive Officer

STAFF REPORT

DATE: February 14, 2008
February 19, 2008
February 28, 2008

TO: Committee Members
Watermaster Board Members

SUBJECT: Proposed Budget Transfer Request

SUMMARY

Recommendation - Staff recommends that the Pools, Advisory Committee, and Board approve
the proposed Budget Transfer request.

DISCUSSION:

The adopted budget for the Optimum Basin Management Program (OBMP) included funds to be spent on
non-program specific engineering costs such as support of the Peace Il process, preparation, and
attendance at Pool, Advisory Committee and Watermaster meetings, miscellaneous data and staff
requests, development, and mainienance of the Groundwater Model, report preparation, and court
ordered work. Also included in the OBMP category budget are costs related to Watermaster General
Counsel and the Special Referee and her Technical Assistant. At the time of the budget preparation, it
was assumed that Peace Il would be resolved before or shortly into the new fiscal year and therefore, the
budget reflected an expected decrease in anticipated costs. Peace |l ook longer to reach a resolution ~
with significantly more time than was originally budgeted. [n addition to increased expenses relating to
the Peace 1l process, Watermaster also incurred unbudgeted costs relating to the Santa Ana River water
rights application process. |n addition to engineering and legal costs exceeding budget in the OBMP
category, the Agricultural Pool's special counsel and techinical consuitant are exceeding their annual
budget amount.

As a result of the unforeseen costs relative fo the aforementioned categories, staff recommends the
fransfer of budgeted funds from accounts listed on the attached Budget Transfer request which are
anticipated to come from accounts where expenditures will be deferred to cover the anticipated
budget shortfails.

or
prsce
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ATTACHMENT #1a

CHINO BASIN WATERMASTER
BUDGET TRANSFERS

Fiscal Year 2007-2008

To: All Parties #  T-08-02-01

From: Sheri Rojo Date: February, 2008

Describe reason for the transfer between budget categories here: To transfer funds to cover
expected cost overages in accounts referenced below.

Budgetary account reduction

Line Item Description Account Number Amount
Production Monitoring 7101 $  (15,000)
In-Line Meter Instaliation 7102 $ (20,000)
Groundwater Water Quality Monitoring 7103 $  (45,000)
Groundwater Level Monitoring 7104 $ (30,000
Surface Water Quality Monitoring 7105 $ (25,000)
Ground Level Monitoring 7107 $ (155,000)
Hydraulic Control Monitoring 7108 $ (170,000)
Recharge & Well Monitoring Program 7109 $ (80,000)
Comp Recharge Program 7200 $ (310,000)
Coop Efforts/Salt Management 7500 $ (170,000
Storage Management/Conj Use 7600 $ (10,000)
Budgetary account addition
Ag Legal & Technical 8467 $ 50,000
Optimum Basin Mgmt Plan 6900 $ 980,000
$ -

Should be zero

Transfer Procedure Einance Use Only
1. Staff brings the transfer request to the Appropriate Pooi for information purposes i the

transfer is under $25,000. Transfers over $25,000 within the same budget category reguire Date Board Approved
Pools, Advisory Committee and Beard approvai. Transfers between budget! categories,

regardless of amount must be approved by the Pools, Advisory Committee and Board Date Posted

2. Onge the form has been completed by the CFO, and approved by the board i required, the | puetad By
Chief Financal Officer will prepare and process the budget fransfer in the accounting system.

Approved b
3. A log will be maintained by the CFO detailing the transfer. PP y

Date approved
4. A fiscal year file will also be kept to hold ail budget amendment forms for auditor review.
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CHINO BASIN WATERMASTER
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E. CBWM OFFICE ASSISTANT AND
OFFICE SPECIALIST POSITIONS




CHINO BASIN WATERMASTER

9641 San Bernardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3850 www.chwm.org

SR M B

7 Basin Mo

KENNETH R. MANNING
Chief Executive Officer

STAFF REPORT

DATE: February 28, 2008
TO: Watermaster Board Members

SUBJECT: Creation of Positions: Office Specialist and Office Assistant

SUMMARY

Recommendation - Approve creation of the positions of Office Assistant and Office Specialist with

salary ranges as recommended by the Personnel Committee. (see attached for both job
descriptions and salary range recommendations)

Fiscal Impact - The Board approved budget for 07-08 includes money for the position of Office
Specialist. it does not include the money for the Office Assistant position. The CEO only intends
on hiring the position of Office Specialist during this fiscal year. An appointment o the Office

Assistant position will not occur until it is budgeted in 08-09.

BACKGROUND

In September of 2007 the Board took action to eliminate the position of Secretary 1. At the time
the CEQ mentioned that he was inierested in reworking the job description and creating a more

workable solution for the organization.

At a meeting of the Personnel Committee on February 6", the CEQ made the recommendation to
create two positions that would work in tandem to cover the duties of the front desk and the
clerical requirements for the staff other than the CEQO. Both positions have salary ranges that are
lower than the Secretary Il position and when they work together, should provide complete

coverage for the organization.

The positions were patterned after the same positions within the City of Ontario.

bh
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Office Assistant

Supervisor: Chief Finance Officer Status: P
o ‘oo GENERALDESCRIPTION e
Under general supervision, answer incoming telephone calls and direct calls to proper staff; schedule

meetings; provide basic clerical support on behalf of designated supervisory, managerial or
administrative positions; act as receptionist; and perform other related work as necessary.

TYPICAL DUTIES

The duties listed below are intended as illistrations of the various types of work that may be
performed. The omission of specific duties does not exclude them from the position if the
work is similar, related or a logical assignment to this class. Dutues could include:

1. Answer incoming calls and take messages or route individuals appropriate to staff; assist
public and direct to appropriate locations and/or staff.

Schedule meetings at the direction of supervisor staff.

Assist public at counter/front desk and direct persons to appropriate locations and/or staff.
Type and verify information in basic forms and documents.

Sort incoming mail and prepare outgoing mail.

Enter specific information into computer databases.

Copy, fax and distribute documents.

Sort, check and file basic records.

© ® N O o b » N

Order and maintain office supplies.
10. Coordinate development application intake processing. (Planning)

11. Testify in court. (Police)

12. Establish and maintain files for department memos, correspondence, contracts, agreements,
City departments, purchase orders, and miscellaneous information.

13. Maintain Conference Room and EQC reservation logbooks. (Fire)

. o QUALIFICATIONS - i
= Any combination of experience and training that would likely provide the required knowledge and
abilities is qualifying. Typical ways to obtain the knowledge and abilities would be;
Educational Background:
- Equivalent to completion of high school.
Knowledge and Special Skills:

~ Six or more months of varied clerical support experience, preferably involving some public contact
work. Some experience and/or traning in use of Microsoft Office products. Some familiarity with
other personnel and information systems and software applications. Office practices, procedures,
and equipment. Workd processing and spreadsheet applications programs.
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Office Assistant

Supervisor: Chief Finance Officer Status: P

QUALIFICATIONS

License or Certificate:

- Posession of, or ability to obtain, an appropriate, valid California driver's license and clean driving
record.

Physical Demands:

- The physical demands described are representative of those that must be met by an employee to
successfully perform the essential functions of this job. Reasonable accommodations may be
made to enable individuals with disabilities to perform essential functions,

Sustained posture in a seated position.
Normal dexterity of hands and fingers to handle or feel objects, tools or controls.
High use of computer terminal and keyboard.

High to moderate requirements for hand coordination, visual and cognitive abilities.

Reach with arms and hands.

Regularly lift, carry and/or move up to ten pounds and occasionally iift, carry and/or move up to
twenty-five pounds at waist high level, all without assistance.

Ability to bend, stoop, stretch, and kneel.
| . QUALIFICATIONS e
- Any combination of experience and training that would likely provide the required knowledge and
ailities is qualifying. Typical ways to obtain the knowledge and abilities would be:
Work Environment;
- The work environment characteristics described are representative of those an employee

encounters while performing the essential functions of this job. Reasonable accommodations may
be made to enable individuals with disabilities to perform the essential functions.

Primary office environment; noise level usually quiet to moderate.
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Office Specialist

Supervisor: Chief Executive Officer Status: P

GENERAL DESCRIPTEON

Under general supervision, prov;de carled secretanal clerical, accountmg, and customer service
support on behalf of designated supervisory, managerial or administrative positions withinin a
department; and perform other related work as necessary.

TYPICAL DUTIES

The duties listed below are mtended as aEEtsEratnons of the various types of work that may be
perfomred. The omission of specific duties does not exclude them from the position if the
work is similar, related or & logical assignment to this class. Duties could include:

1. Type correspondence, reports, records, applications, and other types of documents.

2. Answer incoming and help desk calls and route individuals to appropriate staff; schedule
meetings, assist public at front counter and direct public to appropriate locations and/or staff
and answer basic questions regarding department procedures.

3. Prepare and maintain varicus logs, records, invoices, purchase orders and department files.

4. Enter, update and verify detailed fields of information in depariment computer database;
prepare forms, lists and related summaries.

5. lssue forms and permits and process applications and payments.

6. Operate or relieve personnel at receptionists desk or assist other administrative support
personnel in completing tasks.

7. Assist administrative support personnel with varried tasks, including preparation of certain
agenda distribution packets.

8. Prepare and distribute incoming and outgoing mail.

9, Coordinate and make travel arrangements for conferences, workshops and other meetings to

be attended or administered by managers, supervisors, administrators or other personnel

10. Arrange, assemble and prepare designated information for annual budget.

~ Any combination of experience and training that would likely provide the required knowledge and
abilities is qualifying. Typical ways to obtain the knowledge and abilities would be:

Educational Background:
- Eqguivalent to completion of high school.
Knowledge and Special Skills:
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Office Specialist

Supervisor: Chief Executive Officer Status: P
_ QUALIFICATIONS

N Knowledge and Special Skilis:

- Three years or more of varied office clerical support experience, including some pubiic contact
work. Experience and/or training in the use of Microsoft Office products.

Office practices, procedures, and equipment.

Word processing, database and spreadsheet software applications programs.

Basic accounting methods.

Operate personal computer and standard office equipment, including fax machines, computer
printers, and copier machines.

Organize, coordinate and complete task to meet scheduled deadiines.

Research and answer basic questions concerning procedures and programs.

Understand and follow oral and written instructions.

Communicate effectively both orally and in writing with co-workers, supervisors, management,
public, and other department representatives.

License or Certificate:

~ Posession of, or ability to obtain, an appropriate, valid California driver's license and clean driving
record.

Physical Demands:

- The physical demands described are representative of those that must be met by an employee to
successfully perform the essential functions of this job. Reasonable accommodations may be
made to enable individuals with disabilities {o perform essential functions,

Sustained posture in a seated position.

Normal dexterity of hands and fingers to handle or feel objects, tools or controls.
High use of computer terminal and keyboard.

High to moderate requirements for hand coordination, visual and cognitive abilities.
Reach with arms and hands.

Regularly lift, carry and/or move up to ten pounds and occasionally lift, carry and/or move up to
twenty-five pounds at waist high level, all without assistance.

Ability to bend, stoop, stretch, and kneel.
~_QUALIFICATIONS

- Any combination of experience and training that would likely provide the required knowledge and
allities is qualifying. Typical ways to obtain the knowledge and abilities would be:
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CHINO BASIN WATERMASTER
. BUDGET WORKSHEET
Including COLA SALARY MATRIX
1.040 2007/2008 REVISED Budgeted
| . 2007/2008|
GRADE STEP | ANNUAL A MONTHLY | BL-WEEKLY | WEEKLY HOURLY  Positions
W010 - Gordon A 91,028 7.566 3,501.00 1,750.50 4376
Project Engineer B 95,577 7,865 3,676.05 1,838.03 | 45.95
7/21/2003  C 100,356 8,363 3,859.85 1,929.93 4825 |
nnnnnnnnnnn D 105,374 8,781 4,052.85 2,026.42 5086
E 110,643 9,220 4,255 49 2.127.74 53.19 X
WO009 - Sheri A 63,735 7,871 3,605.20 1,802.60 45.07
| Chief Financial Officer =~ B 98,422 8,202 3,785.46 1,802.73 47.32
12/19/2001, C 103,343 | 8612 3,974.73 1,987.37 49.68
D 108,510 9,043 4,173.47 2,086.73 | 5217 |
E 113,936 9,495 4,382.14 2,191.07 54.78 X
W005 - Janine A 42,046 | 3,504 1,617.16 808.58 20.21
Accountant - B 44,148 3,679 | 1,6698.02 849.01 21.23
6/30/2000 C 46,356 3,863 1,782.92 891.46 2229
D 48,674 4,056 1,872.08 936.03 23.40 X
E 51,107 4,259 1,865.67 | 98283 | 24,57
W011 - Sherri Lynne A 46,742 3,895 1,797.76 898,88 22.47
Executive B 49,079 4,090 1,887.85 94382 23.60
_Assistant C 1,533 4,294 1,982.03 991,02 24.78
12/15/2003] D 54,109 | 4,509 2,081.13 1,040.57 2601
E 56,815 4,735 2,185.19 1,082.59 27.31 X
W004 - _ A 31,200 2,600 1,200.00 600.00 15.00
Office Specialist B 32,760 2,730 1,260.00 630.00 15.75
C 34,308 2,867 1,323.00 661.50 16.54
D 36,118 3,010 1,389.15 694.58 17.36
E 37,924 3,160 1,458.61 729.30 18.23
W006 -3 A 24,960 | 2,080 960.00 480.00 12,00 |
Office Assistant B 26,208 2,184 1,008.00 504.00 12.60
C 27,518 2,293 1,058.40 529.20 13.23
D 28,894 2,408 1,111.32 555,66 13.89
E 30,339 2,528 1,166.89 583.44 1459
WO07 - Danni A 87,337 7,278 3,359.12 1,679.56 4199
Senior Engineer B 91,704 7,642 3,5627.08 1,763.54 4409
8/12/2003 C 96,289 8,024 . 3,703.43 1,851.71 46,29
D 101,104 8,425 3,888.60 1,944.30 4881
E 106,159 8,847 4,083.03 2,041.52 51.04 X
WO008 - Jim A 61,476 5123 | 236448 118224 29,56
Water Resource B 84,550 | 53791 248270 124135 31.03
Engineer C 67,778 5,648 2,606.84 1,303.42 32.59
7/20/1992] D 71,167 5,931 2,737.18 1,368.5¢ 3421,
E 74,725 6,227 2,874.04 1,437.02 35.93 X
WO013 - Justin A 52,475 4373 201828  1,009.14 2523
Environmental Specialist B 55,099 4,662 . 211919 . 1,059.60 2649,
2/14/2005. C 57,854 4,821 2,225.15 1,112.58 27.81
D 60,747 | 5062 233641 1,168.21 29211 X
E 63,784 5315 2.453.23 1,226.62 30.67
W012 - Frank A 56,152 4,679 2.159.68 1,079.84 27.00
GIS Specialist B 58,059 4,913 2,067.66 1,133.83 28.35
2/14/2005; C 61,907 5,159 2,381.05 1,180.52 2076
D 85,003 5417  2500.10 1,250.05 3125 X
E 68,253 5688 |  26251C  1,312.55 32.81

2/5/2008 9:19 AM

2007-2008 Revised

)
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Chino Basin OBMP Status Report to the Court
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Optimum Basin Management Program
Status Report 2007-2: July to December 2007

Introduction

This status report covers the period July 1, 2007 through December 31, 2007. The bulk of this report describes the
activities that occutred and status of the work conducted for each program element of the Optitum Basin
Management Program (OBMP}. However, there are additonal significant efforts that occurred during the reporting
period to include:

The Wildermuth final report entided “Optimum Basin Management Program State of the Basin Report —
2006,” dated July 2007 was accepted. This annual report documents groundwater production, recharge, quality, and
level within the Chino Basin.

+  The Wildermuth final report entitled “2007 CBWM Groundwater Model Documentation and Evaluation of
the Peace 1I Project Description,” dated November 2007, was accepted. It evaluated the state of hydraulic
control and the amount of Re-Operation water required to achieve and maintain hydraulic control. The report
also provided a material physical injury analysis for the implementation measures.

s Watermaster received and evaluated the Special Referee’s “Preliminary Comments and Recommendations on
Motion for Approval of Peace I Documents,” dated November 29, 2007, This document recommended that
Watermaster conduct further technical analysis and modeling on a range of technical issues, and address
certain legal issues related to Peace II implementation.

«  Watermaster legal counsel prepared “Watermaster Response to Special Referee’s Preliminary Comments and
Recommendations on Motion: for Approval of Peace II Documents,” dated December 14, 2007, This
document provided further technical and legal discussion of the issues raised in the Special Referee’s
preliminary comments and recommendations,

»  Watermaster received and evaluated the Special Referee’s “Final Report and Recommendations on Motion for
Approval of Peace II Documents,” dated December 20, 2007. This report recommended that Watermaster
submit to the court the Hydraulic Control technical reports, the Recharge Master Plan update and assurances,
the Hydraulic Control evaluation standard, the safe yield analysis, and the new equilibrium assurances by the
dates specified.

«  Watermaster received and accepted the Supetior Court’s “Order Concerning Motion for Approval of Peace II
Documents,” dated December 21, 2007. This order adopted the recommendations made in the Special
Referee’s Final Report, and provided dates certain when Watermastet is to submit vatious technical reports
and legal briefs.

Program Element 1: Develop and Implement a Comprehensive Monitoring Program

Groundwater Level Monitoring

Watermaster has three active groundwater level monitoring programs operating in the Chino Basin: 1) A semiannual
basin-wide well monitoring program, 2) A key weli monitoting program associated with the Chino I/1T Desalter well
fields and the Hydraulic Control Monitoting Program (HCMP), and 3) A piezometric monitoring program associated
with land subsidence and ground fissuring in Management Zone 1 (MZ-1}. The frequency of groundwarter level
monitoring varies with each program, depending on the needs of the data analyst. These groundwater level monitoring
programs also rely on municipal producers, other government agencies, and private entities to supply their groundwater
level measurements on a cooperative basis. Watermaster digitizes all these measurements and combines them into a
relational database for general usage. During this pericd, Watermaster purchased and installed pressure
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transducers/datz loggers at key wells; principally in the northemn portions of Chino Basin where more detailed
groundwater level data are needed.

Groundwater Quality Monitoring

Druring this repotting peried no addidonal wells were sampled. Watermaster continues 2 comprehensive data collection
program whereby water quality data from other soutces are routinely collected, QA/QC, and loaded into
Watermaster’s database.

Watermaster and the Iniand Empire Utdlities Agency (IEUA) are working closely with the Appropriative Pool members
and their state-certified laboratoties to obtain water quality data as an electronic data deliverable (EDD), which can be
entered directly into Watermaster’s relational database.

Groundwater-Production Monitoring

All active wells {except for minimum user wells) are now metered, Watermaster reads the agricultural production data
from the meters on a quarterly basis and enters these data into Watermaster’s relational database.

Surface Water Monitoring

Water Quality and Quantity in Recharge Basins. Watermaster measures the quantity and quality of storm and
supplemental water entering the recharge basins, Pressure transducers ot staff gauges are used to measure water levels
duting recharge operations. In additon to these quantity measurements, imported water quality values for State Water
Project water are obtained from the Metropolitan Warter District of Southern California (MWDSC) and recycled water
guality values for the RP1 and RP4 treatment plant effluents are obtained from JEUA. Watermaster monitors the storm
water quality in the eight major chansels (San Antonio, West Cucamonga, Cucamonga, Deer Creek, Day Creek, San
Sevaine, West Fontzana, and DeClez) usually after each major storm event. Combining the measuted flow data with the
respective water qualities enables the calculaton of the blended water quality in each recharge basin, the “new yield” to
the Chino Basin, and the adequate dilution of recycled water.

Surface Water Monitoring in Santa Ana River (SAR). Watermaster measures the discharge of the siver and selected
water quality parameters to determine those reaches of the SAR that are gaining flow from Chino Basin and/or,
conversely, those reaches that are losing flow mnto the Chino Basin. These bi-weekly flow and water quality
measuretnents ate combined with discharge data from permanent USGS and Orange County Water District (OCWD)
siream gauges and discharge data from publicly owned treatment works (POTWs). These data are used in groundwater
modeling to assess the extent of hydraulic control.

HCMP Annual Report

In January 2004, the RWQCB amended the Water Quality Control Plan (Basin Plan) for the Santa Ana River Basin to
incorporate an updated total dissolved solids (TDS) and nitrogen (N) management plan. The Basin Plan Amendment
includes both “antidegradation” and “maximum benefit” objectives for TIDS and nitrate-nitrogen for the Chino and
Cucamonga groundwater management zones. The application of the “maximum benefit” objectives relies on
Watermaster and the IEUA’s implementation of a specific program of projects and requirements, which are an integral
part of the OBMP. On April 15, 2005, the RWQCB adopted resolution R8-2005-0064; thus approving the Surface
Water Monitoting Program and Groundwater Monitoring Program in support of maximum benefit commitments in
the Chino and Cucamonga Basins, Watermaster and the IEUA completed the 2006 Antual Report, which summarizes
the results for those rwo programs, znd submitted it to the RWQCB on April 16, 2007 in partial fulfillment of
maximum benefit commitments.

Chino Basin Groundwater Recharge Program

The TEUA, Watermaster, Chino Basin Water Conservation District, and the San Bernardino County Flood Control
District jointly sponsor the Chino Basin Groundwatet Recharge Program. This is a comprehensive water supply
program to enhance water supply reliability and improve the groundwater quality in local drinking water wells
throughout the Chino Groundwater Basin by increasing the recharge of storm water, imported water, and recycled
water. The recharge program is regulated under RWQCB Order No. R8-2005-0033 and Monitoring and Reporting
Program No. R8-2005-0033.
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Recharge Activities. On-going recycled watet recharge occurred in the, Hickory Basin during this repordng period, and
a six month recycled water test recharge program began at the 7% and 8% Sereet basins in September 2007.

Monitoring Activities. Watermaster and the IEUA collect weekly and bi-weekly water quality samples from basins that
are actively recharging recycled water and from lysimeters installed within those basins. During this reporting period,
approximately 493 basin and lysimeter samples were collected. Monitoring wells located down gradient of the recharge
basins were sampled every two weeks during the reporting period for a total of about 82 samples.

Construction Activities. Lysimeters and monitoring wells associated with the 7% and 8% Street Basins were mstalled in
fiscal year (FY} 2007/08.

Reporting. Watermaster and the IEUA completed the following required zeports concerning the recharge program
during the reporting period:

»  Recycled Water Groundwater Recharge Program Phase I and Phase II Recharge Projects: Operation,
Maintenance & Monitoring Plan, August 2007

. Recycled Water Groundwater Recharge Program Phase T and Phase IT Recharge Projects: Diluent Water
Monitoting Plan, October 2007

o 3QO07 Quarterly Report — November 2007
TL.and Surface Monitoring

Watermaster developed a multifaceted land surface monitoring program to develop data for a long-term management
plan for land subsidence in Management Zone 1 (MZ-1}. The monitoring program consisted of three main elements:

«  An aquifer system monitoting facility consisting of multiple depth piezometers and a dual bore extensometer.

« The application of synthetic aperture radar interferometry (InSAR) to measure historical land surface
deformation.

. Benchmark surveys to measure land surface deformation, “ground truth” the InSAR data, and evaluate
effectiveness of the long term management plan,

Following two years of data collection and analysis, Watermaster submitted the MZ-1 Summary Report in October
2005, which contained Guidance Criteria to minitmize subsidence and fissuring. The Guidance Critetia included a listing
of Managed Wells and their owners subject to the ctiterza, a map of the so-called Managed Area, an initial threshold
water level {Guidance Level) of 245 feet below the top of the PA-7 well casing, and a plan for ongoing monitoring and
notification. Since October 2005, the MZ-1 Summary Report and the Guidance Criteria contained therein have been
discussed extensively by the parties involved, and weze adopted by the Watermaster Board at its May 2000 Meeting .
The final MZ-1 Subsidence Management Plan was adopted by the Watermaster Board at its June 2007 Meeting.

The MZ-1 monitoting program continues unabated. Water level monitoring expanded to the central regions of MZ-1
with the installation of transducers/daa loggers at selected wells owned by the City of Chino, the Monte Vista Water
District, and the City of Pomona. This expansion of the water level monitoring progratn is the initial effort to better
understand the mechanisms behind ongoing land subsidence in Central MZ-1. Watermaster also monitors vertical
ground-surface deformation via ground level surveying and InSAR to understand the extent, rate, and spatal
distribution of land subsidence in Central MZ-1. Watermaster uses electronic distance measurernent (EDM) to monitor
horizontal ground susface displacement across the zone of potential ground fissuring near the intersection of Central
Avenue and Philadelphia Street.

All the data collected and analyzed during the Inrerim Monitoring Program (IMP) indicate very Htde permanent
subsidence in the Southeast Area (east of Ayala Park) since the 1990s. However Watetmnaster monitors vertical ground-
surface deformation via ground level surveying and InSAR techniques as part of the same program for the Managed
Area. In addition, Watermaster installed pressure transducers/data loggers in 16 existing production and/or
monitoring wells to record water levels every 15 minutes.

The data collected and analyzed during the IMP indicate minor but persistent permanent subsidence in the Nottheast
Area since the early 1990s. Consequently, Watermaster monitors ground-surface deformation via ground level
sutveying and InSAR techniques as part of the same program conducted in the Managed Area.
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During FY 2007/08, Watermaster and the MZ-1 Technical Committee will further evaluate the contribution of
pumping in the central and northern portions of MZ-1 on groundwater conditons, continue testing and monitoring to
refine the Guidance Criteriz, and wotk with Chino Hills to evaluate their options for producing groundwater from MZ-
1. By the end of March 2008, the MZ-1 Technical Committee will have prepared specific scopes of work and detatled
cost estimates for the above activities for inclusion in the FY 2008/0% budget.

Program Element 2; Develop and Implement a Comprehensive Recharge Program

Construction on the Chino Basin Facilities Improvement Project (CBFIP} Phase [ was completed by December 31,
2005 at a cost of $38M; 50% from a SWRCB Proposition 13 Grant, and 25% each from Watermaster and the IEUA. A
CBFIP Phase I list of ptojects was developed by Watermaster and the IEUA, including monitoring wells, lysimeters,
tecycled water connections, SCADA system expansions, three MWDEC tumouts, and berm heightening and hardening.
At a cost of approximately $12M, these Phase 11 facilities will be financed through a 50% Grant from DWR and 25%
each from Watermastet and the IEUA.

In FY 2005/06, the CBEIP Phase I facilities were able to recharge 49,000 AF of storm and supplemental water. With
the completion of the Phase II facilities in FY 2007/08, the total recharge capacity will be about 91,000 AF. By the
start of FY 2009/10, most of the basins will be able to operate on a 12 months-per-year basis with combinations of
storm, imported, and recycled water, with occasional downtime for silt and organic growth removal. Operations and
basin planning are coordinated through the Groundwater Recharge Cootrdinating Commitiee (GRCC), which met
monthly dusing this reporting period.

Because of the drought and Delta water quality issues, MWDSC has been unable to provide replenishment water to
southern California since May 1, 2007. This greatly restricts Watermaster’s ability to recharge tecycled water, since the
California Department of Public Health requires that two parts of diluent water (imported or storm watet) be blended
with each part of recycled water, For this reporting period, only 4,000 AF of storm and recycled water have been
recharged.

Program Element 3: Develop and Implement Water Supply Plan for the Impaired Areas of
the Basin; and

Program Element 5: Develop and Implement Regional Supplemental Water Program

Construction on the Chino 1 Desalter Hxpansion and the Chino IT Desalter facilities was completed in February 2006
and an application has been made for $1.6 M in Proposition 50 funds to add 8 MGD of ion exchange capacity to the
Chino I Desalter. As currently configured, the Chine I Desalter provides 2.6 MGD of treated (air stripping for VOC
removal) water from Wells Nos. 1-4, 4.9 MGD of treated (fon exchange for nitrate removal) water from Wells Nos. 5-
15, and 6.7 MG of treated (reverse osmosis for nitrate and TDS removal) water from Wells Nos. 5-15 for a total of
14.2 MGD (16,000 AFY). The Chino II Desalter provides 4.0 MGD of ion exchange trested water and 6.0 MGD of
reverse osmosis treated water from 8 addifional wells for a total of 10.0 MGD (11,000 AFY).

Negotiations ate curtently undetrway between the Chino Desalter Authority and Western Municipal Water District to
allow WMWD to join the CDA and to expand the Chino II Desalter by 10.5 mgd {10,600 AFY)., Raw water will be
drawn from existing CDA 1T wells, and possible additional new wells if needed. In additon, a new Chino Creele Well
Field, required for hydraulic control, will provide additional raw water to the Chino I Desalter, enabling existing Well
Nos. 13, 14, and 15 to shift production to the expanded Chino II Desalter facility if needed.

Program Element 4: Develop and Implement a Comprehensive Groundwater Management
Plan for Management Zone 1

In October 2005, Watermaster completed the MZ-1 Summary Report, including the Guidance Criteria. Since then the
impacted parties have had numerous meetings to transform the Summary Report into a Long-term Management Plan.
The Summary Report and the Guidance Criteria were adopted by the Watermaster Board in May 2006, and the Long-
term Management Plan was adopted 1n June 2007,
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Program Element 6: Develop and Implement Cooperative Programs with the Regional
Water Quality Control Board, Santa Ana Region (Regional Board) and Other Agencies to
Improve Basin Management; and

Program Element 7: Develop and Implement a Salt Management Program

A Water Quality Committee meeting was held on July 19, 2007 to discuss the status of the investigations of the three
major water quality plumes (Chino Airport, Ontario Airport, and Stringfellow Hazardous Waste site) in the Basin. For
the Chino Airport, the consulting engineer for the San Bernardino County Department of Airports has successfully
characterized the horizontal extent of TCE contamination, and submitted a work plan on December 10, 2007 to
detenmine the vertical extent of contamination. Their work plan calls for installing 3 wells up to 300 in depth along the
plume axis; to be followed by two wells ranging in depth from 100°-200" in ozder to sample the highest TCE
concentrations. The SBCDA proposes to construct the wells in April 2008.

Fot the Ontario International Airport (OTA} plume, the Potentially Responsible Parties (PRPs) have been working with
Watermaster to quantify the depth and extent of the TCE plume. The PRPs submitted a Work Plan in May 2007 for
installing and sampling four groundwater monitoting wells, with two wells down gradient of the OIA and two wells
down gradient of the Milliken Landfill. Watermaster and the RWQCB approved the Work plan; and the PRPs propose
to begin drilling their monitoring wells in March 2008.

At the Stringfellow site, the consultants to the Department of Toxic Substances Control have been investigating
whether the perchlorate plume from the site adds to the existing perchlotate levels in the Santa Ana River, or whether
the perchlotate plume is diverted towatds the Chino II Desalter well field. The results of their investigation, togethes
with further discussion of the Chino Airport and OIA plumes will be the key topics of the Water Quality Committee
meeting on February 12, 2008. Lastly, Watermaster continues to monitor the activities of General Electric’s (GE)
remediation at the Flat Iron facility and their efforts to develop a new location for recharge of their treated effluent.

MZ-3 Monitoring Program

The former Kaiser plume has been incorporated into an overall monitoring program for the MZ-3 area. The MZ-3
monitoging program is also assessing the groundwater quality impairment from total dissolved solids (K1)}, nitrate, and
perchlorate. The perchlorate may have originated from the Mid-Valley Landfill (in Rizlto Basin, across the Rialto-
Colton fault) ot it may be a non-point source that resulted from the historical application of Chiean ferulizer. Four
rounds of quarterly samples have been collected from 22 wells, including former Kaiser. wells that Watermaster
previousiy renovated: MP2 and KOFS. The MPZ cluster of wells (four depths) was in the heart of the Kaiser plume
when the well was constructed; while KOFS was just beyond the leading edge of the plume. MP2 continues to show an
impact from the Kaiset plume and the KOFS well is now impacted. Based on the analytical results, two new monitoring
wells were constructed and two quarterly samples taken. Results from the entite monitoring program for MZ-3 will be
presented in the final report, to be completed in FY 2007/08.

TDS and Nitrogen Monitoring Pursuant to the 2004 Basin Plan Amendment

Pursuant to the 2004 Basin Plan Amendment and the Watermaster/IEUA permit to recharge recycled water,
Watermaster and the IEUA have conducted groundwater and surface water monitoring programs. Quarterly HCMP
reports that summarize data collection efforts were submitted to the RWQCB in July and October of 2007, An annual
HCMP report for 2007 will be submitted to the RWQCB in April 2008.

Program Element 8: Develop and Implement a Groundwater Storage Management
Program; and

Program Element 9: Develop and Implement a Storage and Recovery Program

The existing Watermaster/TEUA /Metropolitan Dry Year Yield (DYY) program continued duting the reporting period.
As of December 31, 2007, about 88,434 acre-ft had been stored in the Basin in Metropolitan’s DYY account. The
construction statuses of local facilities included in the DYY program for the patticipating parties are as follows:
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s City of Ontario — Wellhead treatment facility: final design received in October 2007, DYY Wells: Bids recerved
for equipping Well No’s 44 and 52; but were rejected in September 2007. New bid opening scheduled for 1Q
2008.

»  Cucamonga Valley Water District — Five new wells (Nos. 39-42, and 43): construction completed for Well
Nos. 39-42 and contract issued for wellhead equipment and transmission main for Well No. 43.

»  City of Upland — New IX treatment facility constructed and online.

s City of Pomona - Expansion of existing IX treatment facility is 95% complete, and a permit to operate has
been requested.

»  City of Chino Hills — Refurbish Pellisier well and construct new treatment facility: design underway

»  Monte Vista Water District — Well No. 31: well construction completed July 2006 and well equipping is
scheduled for completon in August 2008, Well No. 32 is substantdally complete. Well No. 33 and treasment
facillity (joint MVWD/Chino project;: Well construction is complete and treatment facility construction is
underway, with completion scheduled for July 2008.

+  Jurupa Community Services District - Expansion of the Teagarden IX facility completed and onlisie.
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CHINO BASIN WATERMASTER
ADVISORY COMMITTEE
February 28, 2008
AGENDA
INTERAGENCY WATER MANAGERS® REPORT
Chino Basin Watermaster
9641 San Bernardino Read
Rancho Cucamonga, CA 91730

15-20 Minutes

Discussion tems:

» MWD Drought Update ~ Rich Atwater (5 minutes)

o Groundwater Recharge Activities - Rich Atwater (10 minutes)

Written Updates:

¢ Recycled Water Newsletter

s Monthly Water Conservation Programs Report
¢ Monthly Imported Water Deliveries Report

e State and Federal Legislative Reports

e Community Outreach/Public Relations Report
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P 0. Box 54153, Los Angeles, California 90054-0153 » (213) 217-6485 « www.mwdhlo.com

Contact: Bob Muir, (213) 217-6930; (213) 324-5213, mobile
Feb. 12, 2008

WATER SUPPLY ALLOCATION PLAN
ADOPTED BY METROPOLITAN BOARD
Although probably not needed in 2008, the plan
would allocate available supplies during shortages

A water supply allocation plan calling for the equitable distribution of Metropolitan
Water District’s imported deliveries thronghout Southern California in response to more
challenging supply conditions was adopted today by the agency’s board of directors.

Although it is unlikely the plan would be implemented this year, Metropolitan board
Chairman Timothy F. Brick said it is prudent to have in place a region-wide, water-sharing plan
in case it is necessary. If the region’s supply situation worsens, Metropolitan would be better
equipped to manage supply shortages through the allocation plan, he said.

“Making these tough decisions is the hardest thing we do as a water board,” Brick said.
“Because we work so hard to provide reliable supplies, to even consider the fact that we might
not have adequate supplies is a very tough thing to contemplate. This, however, is the time to do
it.”

Metropolitan General Manager Jeff Kightlinger said the overall guiding principle of the
tiered supply allocation plan is to alleviate disparate impacts at the retail level for its 26 member
public agencies across Metropolitan’s service area. The plan’s formula includes mechanisms to
balance many considerations and help ensure that no member agencies are disproportionately
impacted, he said,

“This process was intended to be a prudent and responsible way to come up with a
contingency plan should we face shortages in the future,” Kightlinger said. “It’s important to
realize that this plan is being adopted, but not implemented. It ultimately will be a Metropolitan
board decision as to whether we ever come back, declare a shortage and begin allocating
supplies.”

more.....
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The plan incorporates considerations for impact on retail customers and the economy;
changes and losses in local supplies; the investment in and development of local resources; and
conservation achievements,

The Metropolitan board’s adoption of the plan culminates more than seven months of
discussion, collaboration and negotiation among Metropolitan, its member agencies and affected
local agencies, The plan also serves as the final piece of Metropolitan’s 1999 Water Surplus and
Drought Management Plan, which originally did not include an allocation plan,

Under the plan, Metropolitan’s member agencies and their retailers would be aliocated
supplies partly based on their dependency on MWD, while taking into account other local
sources of supply.

The plan relies on pricing fo encourage agencies to reach their targeted allocated supplies.
These "penalty rates” are similar to drought pricing used in many cities during the 1987-92
drought, calling for agencies to pay up to four times Metropolitan’s highest priced water,
depending how far they exceed their allocation. Any funds collected through penalty rates will
be applied toward investments in conservation and local resources development.

The Metropolitan Water District Act (Section 135) gives cach member agency a
“preferential right” to purchase a proportionate share of Metropolitan’s available water supply.
That right is deternyined by that member agency’s financial contributions, other than water
purchases, to Metropolitan over time.

“The plan doesn’t eliminate preferential rights,” Kightlinger said. “However, instead of
implementing preferential rights, we believe the plan provides a more evenhanded manner to
distribute water under today's circumstances.”

HiH

The Metropolitan Water District of Soutitern Califernia is a coeperative af 26 citics and water agencies serving 18 milfion
peaple in six counties. The district imports water from the Colorade River and Northern Californin to supplement local
supplies, and helps its members fo develop increased water conservation, recycling, storage and other resource-managemeni
])l‘ OEFRATS,
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SUNDAY | FEBRUARY 17, 2008

CONSERVATION

Getting greener
without grass

%t P ater agencies from around the state
g;g ; came together in Ontario last week (0
“diseuss the guestion “How green are
we going to pet?”

Tlie angwer as we see it is that we're going
to have to get wefy green in terms of wafer con-
servation and storage techniques, But we're
going to have to become less green in terms of
huge expanses of water-thirsty grass lawns.

There are lots of worried water officials in
California these days, for good reasons. South-
ern Californta’s sources of linported water are
all dirninished or threatened, especially by an
eight-gear drought i the Colerado River Basin
anu} enviromnental threats o the San
Toaguin-Sacramento River Delta that feeds the
State Water Project

In December, a judge ordered reductions in
exports [rom the Delta to save a 1are species of
fish. Two days aftey the water conference in
Ontario, scientists announced findings that cli-
mate changes and population growih could
combine to dry up Lake Mead and Lake Powell,
fwo huge ran-made reservoirs on the Colo-
rado River, within 13 years.

We're fortunate enough to be enjoving a
decent rain year in Southern California after
last year's record low Tainfall, but the danger
signs of drastic shartages are growing nonethe-
fess.

Now — right now — is the time [or public
and even private institutions 1o start leading
the way into a sustainable water future by get-
ting rid of large swaths of lawns and replacing
them with nalive and drought-tolerant plant-
ings. City halls, schools, eolleges, librartes, retail
and office complexes all should go drought-tol-
erant with their landscaping wherever possible,
as many of them aiready have.

Not only will it save them maney, it will set
an example for homeowners who are going to
have to cidt back on water usage 0ne way or,
another — and landscape watering looks 1o be
the most paintess way to cut back. )

“Sixty percent of the Chino Basin water sup-
ply in the residential sector goes to oulside irr-
gation,” said Martha Davis, executive manager
for policy development at the Inland Empire
Utilities Agency, during the Cntaric conference.
The Metropolitan Water District estimates that
70 percent of its water goes 1o outdoor use.

Water agencies cerfainly have been doing
their parts (o lead the way in conservation.
Sites like the demonstration garden at the
Chino Basin Water Conservation District in
Mentelair show how good-looking landscaping
can save water.

MWD offers incentives and assistance to
businesses and public agencles to eut back on
their landscape water use. Inland Empirve Utili-
ties Agency and its partner agencies offer home-
owners 52 per foot, up to $2,000 per residential
site, to replace turf with “California Friendly”
landscaping,

There are good reasons:and good ways to
save money and water at the same tine,

Jommmtt
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Highlights:

B Construction of New Recycled Water FAGHHES 0N SChEAUIB. e essssrers s sessassns s ees DEEE 2
B Two New Recycled Water Cusiomers CONNECLEM ... erireccnservesssmeanscnsss s er e e sesssssmsirersmsmsnsiss s rsses narmens sere o PAEE 3
B More Federal Funcing Coming 10 e WEST...iriimriesessssesemesrcerssescrecs s ssesssesessassseassssssnesessmsssnsesssnnsrsriversssnsasrsness VARG 4

PROGRAM DESCRIPTION
The 3 Year Business Plan

The Recycled Water Three Year Business Plan (Plan), adopted by the {EUA Board of AFY Stotusial Confenied Dectind dan. 2008
Directors on Decernber 20, 2007, is an action oriented document to guide the ex- 60.000

pansion of the IEUA recycied water system. The Plan wilt focus on the most cost '
effective and rapid ways to increase the amount of recycled water available and ~ »0.000
used within IEUA's service area. The Plan is intended to focus on the 2007-2010 40,000
fiscal years and will be revised and updated on an annual basis. Metrics and an

annual usage goal will be identified every year. Monthly progress reports will track 30,000
these metrics and assess the progress toward the annual usage goal. 20,000
10,000

The implementation of the Plan will result in the development of a new water supply
- 37,000 AFY (80,000 AFY Totah). The program is self-funded through recycled water
sales and the MWD lccal resources program rebates. Capital projects over the next FYO8/07FYOT/08FYOB/GOFYDR/ 10
three years are budgeted at $120 million, primarily using SRF and Grant funding Aciual  Goal  Goal  Goal
{accounting for approximately $115 mitlion). Project status as of January 2008 is

shown in Figure 1.0,

Figure L8
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CAPITAL PROJECTS SUMMARY

PROJECTS IN DESIGN AND CONSTRUGTION

B Euclid Recycled Water Lateral - Lee and Ro is investigating using the existing 22-inch line owned
by the San Antonio Waier Company. Video inspection is 75% compilete.

B Rp-4 1158 Reservoirs - A preconstruction mesting was held on Novemiber 12, 2007 .Construction
to he completed by June 2008.

B 1630 East, Segment A Pipeline- Design contract 1o be awarded to RMC on February 20, 2008.
Alignment evalization was completed by RMC in January 2008,

B gan Antonio Channel Pipeline, Segment B - Construction began in October 2006 and is 50% com-
plete.

B MVWD Recycled Watsr Laterals - Plans are in design with approval expected by January 24, 2008.
Approvat for State envirenmental documents and funding expected by March 1, 2008,

B 1158 Pipaling- Segment Aand B - Segment A is anticipated to be complete in November 2008. San Antonio Channél Pipeling Construgtion
The segment B contract was awarded and will begin in wetlands retention hasin area.

B North Etiwanda Pipeline- Notice to procesd was issued October 17, 2007,

B RBP4 Recycled Waler Pump Stations— Notice to proceed was fssued October 25, 2007, Construc-
tion 1o be complete by June 2008.

CONSTRUCTION PROGRESS

i 1Task Name 5008

Feb| Mar| Apr | May| Jun| Jul [ Aug | Sep] Oct | Nov| Dec
= = =

ey

1158 Reservwirs

1158, Segment B Pipeline
San Antonio Channel

North Etiwanda ?'ipel'ine
RP-4 Pumping Stations

G by G DN e

Monte Vista Lateral

.18 IN PLANNING

1299 East Recycled Water Pipeline and Reservoir/1630 £ast Pump Station- Concept agreemant in
place with CVWD. The facitities plan and environmental review are currently undernwvay.

18630 Recycled Water Pipeline- Consulting agreement issued to RMC for pra-design.

1439 West Recycled Water Reservoir and Pipeline/1630 West Pump Station/1.28% West Reservoir and
Pipeline- iritial planning underway.

Northwest Area- City of Upland is proceeding with their master plan. Upon comptetion, the design of
facilities wilt begin in this area by MWH,

Scuth Area- Reservoir and pipstines for this area have staried pre-design. Upon completion, the design
of facilities wilt begin in this area by Startech.

Upland Master Pian (City of Upland) - Master plan in progress.
B North Chino Master Pian {City of Chino} - draft completed in February 2008

RP-4 Pump Station
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CUSTOMER CONNECTIONS

B Agricultural customers along the TP-1 Qutfall ine

Li Farm off the new Edison Recycled Water Pipeline and Bootsma Farm have been connected. Chad Farm and Petersma Farm are expected to
connected in February 2008, Staff is also working to connect Li Farm on Schaffer Avenue and Keilfoggs Compaost facility &5 early as March 2008,

B Schools and Parks

Majority of the potential custormers along San Antonic Channel Pipelines are schools and parks. Staff has been working with Cities of Montclair and
Ontario as well as the Monte Vista Water District and Ontaric-Montclair School District to gear ap for the conversion, Staff is also in the process of
issuing task orders to proceed with the on-site existing irrigation plans to gualified consulting finms,

B Ontario's Recycled Water Avcelerated CIP Plan

The City of Ontario has masler plannsd to connact 146 customers in the next three years that could potentially use over 3,000 AFY of recycled
water . The complete plan calls for over $24 million in construction of cily's recycled water laterals to connect a iotal of 228 new customars in-
creasing the potential recycted water use to over 3,500 AFY.

Targeted Customers for the next 6 months

Future Connections Expected Connection Expected Usage
Date {AFY)
Chino Hills High Schoal and Wickman February 30
Elementary School . '
. F.rito..-Léy . Febr.ua;; - :Lb
ICooling Tower = Sas
Tem;;lelnland | | ;\.pri% ..1,10(.). -
"fs'éiié'ifuézcém:eié}y*""_' - —— Apm — 560
G Additional Farm heri-dune 2,000
Taen
. En\nsson .Plésiif.:..“ . 20{) —
159 -
”l\f.l.nj..rgé:lair High Sc::.h.c;&. 51 |

Ontario City Parks

e

Fruit Growers Supply

Annual Goal
t 21 500 ARY by
June 2008

Figure 3.1,

Figure 3.4 shows the effect of
thess new connections (in AFY) on
our 3 Year Business Plan goal of
50,000 AFY connected by 2040

P
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Financial Status Summary

Monthly Recycled

Water Sales

FUNDING DEVELOPMENTS

3 Year Business Plan Funding:

B Congress authorized $30 miliion to IEUA and CVWD in December 2007,
Afull grant application for $20,000,000 was submitted to USBR in Janu- |
ary 2008 for the Three Year Business Plan Projects. $1,000,000 of the
$20,000,000 has been appropriatad for IEUA this vear.

Acre-ft Sold

8B The application for the SRF loan of $32,000,000 for the Northeast
Project Arga Projects is in process.

1,660
1400
1,200
1.0G0
860
G660
400
200

I

Recycled Water Sales

1.476.1

Aug Sep Ot Hov Dac

2007

Other Funding News:

B At the Congresslonal hearing on Tuesday January 29, 2008, Lester Snow (DWR Diractor), Jeff Kightlinger (MWD), and Richard Atwater (IEUA) provided
testimiony regarding the statewide drought, Delta problems, and climate change impacts, Congressional members supportgd our request to increase

Title XV recycied water fungding for the Wasl,

B $4,000,000 grant for the San Antonio Channa! Prajects from the State Water Resources Control Board has been received.

B $14,752,000 SRF loan for the San Antonio Channel Projects from the State Water Resources Control Board has been recelved.

B Funding for the $10,988,000 SRF loan for the RP-4 Reservoir, Pump Staticn and Pipelines from the SWRCB has been confirmed.

B MWD Local Resource Application in process which would provide $250/AF rebates for 30,000 AF/Y (approximately $7 million per year}.

B Draft of Pubtic Ssctor Retrofit Agreement received from MWD, These are the first applications received by MDW.

OPERATIONS AND PLANNING UPDATES

B OnYuesday, January 28, 2008 at 345 PM, RP-1 South Zone Pump Station experienced an elec-
trical power failure &t the main power center. The Cities of Ontario and Chino were notified of the

outage, Within an hour the power was restored and the Cities were notifled. At 6:30 p.m, later

that evening, it was necessary {0 résetf tha power center of the entire RP-1 facility, which required
another pump station outage that lasted approximately 1 hour. The Cities were notified again of

the outage. Customers did not experience a shortage in supply during either incident.

B Thers have not been any major #ine breaks since the RP-4 outfall break at Phitadelphia Ave  on

December 21, 2007. On January 28, 2008 an unidentified driver hit a blow off on Biclunore Ave.

east of Euclid. City of Chino staff responded and isolated the blow off, On January 30, 2008, a

contractor hit a 2" alr relief valve on the 24" Philadeiphia RW pipeline, The line was repaired on

January 31, 2068 and did not affect any customers,

B ap4 Water Reclamation Plant will be shut down for five days beginning on February 10, 2008,
but customers will Aot be affected because TP-1 will be able to meet customer demand in that

area,

UPCOMING EVENTS

B Red Team Meeting (IEUA and Member AEncy Impiamenialion TR M. emrrmrrssrwrssermerssssin sstasssams e sosressssssesee

IEUA Headquariers
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Regional Conservation Programs
Monthly Report — January 2008

MWD Activities

O

Media Campaign & Public Oufreach — MWIY's media campaign concluded in December 2007 and will restart
on March 24, 2008, running through the end of April. During the month of May, the campaign will go dark and
begin again from June 9, 2008 — June 30, 2008, The campaign will continue to fecus on the same messaging and
media material developed and delivered under the earlier campaign.

Accelerated Public Seetor Water Efficiency Partunership Demonstration Program — This program offers
conservation audits to identify water efficiency improvements, pay for enhanced device meentives—paid up front—
to purchase proven water-saving retrofit technologies, Pay-for-Performance waler use reduction incentives and
includes costs for public agencies, including schools, to hoolk-up to recycled water systems. Currently MWD and its
consultant are working with potential program participants identified by the member agencies, reviewing response
cards received directly from interested parties, and working on direct agency leads.

Water/Energy Partnership Update — The Water/Energy Program has been approved by the California Public
Utilities Commission to move forward; however, the scope of the program has been scaled down and changed. The
program is tentatively scheduled to begin on July 1, 2008; however there are logistical issues with the program, such
as who will manage it, who will prepare RFP’s, managing the bidding process, and vendor selection. These issues
will need to be ironed out over the next six months. This program is a partnership between Seuthern California
Edison {SCE), MWD and its member agencies. The program will provide high efficiency toilets through a direct
installation program for low-income, multi-family complexes. Upon completion of the toilet retrofits, this program
will evaluate cold water, energy and gas savings. The program will be co-funded by MWD and SCE and 1s
tentatively scheduled to kick-off i January 2003.

Region-wide Residential Program — MWD has deferred action on vendor selection and contract award until
March 11, 2008,

Enhanced Conservation Grant — follow-up to MWI's November 7, 2007 notification, Mente Vista Water
District completed and submitted their final proposal for the “City of Montclair Redevelopment Agency Landscape
Retroflt Pilot Programy” by the December 7, 2007 deadline. Project selections and grant awards will not be announced
unti] April 2008,

CUWCC BMP Workshop - A BMP Workshop was hosted by IEUA for all member sub-agencies to work with
representatives on interpretation of BMPS and implementation requirements. A majority of members attended and
felt the workshop was beneficial for their respective agencies.

Imported Water Deliveries — For the month of December 2007, full service waler sales totaled 3,922 AF, This is
about 193 greater than full service deliveries in December 2006. Calendar Year 2007 Tier 1 deliveries through
12/31/07 totaled the annual Hnut of 59,752.2 AF, Additionally, 8,923.8 AF of Tier IT deliveries were received for the
calendar year. '

Landscape Programs

o)

Phase 11 Landscape Audit Program — The program consists of 130 commercial audits and 50 farge landscape
vesidential audits. To date, HydroEarth has completed all 150 Commercial field audits as well as 15 residential field
audits. IEUA stalf has reviewed and corrected the reports. The contract with HydroEarth expired on October 22,
2007 and all reports were posted to the IEUA FTP site on November 5, 2007, Monte Vista Water District has
scheduted meetings with their customers and presented the final reports. HydroEarth and TEUA staft were present to
answer any questions and to assist the customers in the implementation of recommendations made in the report.
Phase HI Landscape Audit Program ~ 1EUA was awarded a grant from the Department of Water Resources in
the armount of $194,476 to perform 300 Landscape Audit evaluations within IEUA’s service area over a three-year
period. The final DWR contract was received in January and reviewed by staff. Minor corrections were identified
and resubmitted to DWR for approval and change. ‘The contract is effective January 1, 2008 that allows for watch-
share costs to be applied against the grant; however, staff is awaiting receipt of final revised contract for signature by
IEUA’'s General Manager. Program. Chino Basin Water Conservation District recently hired two new staff
members in the capacity of Assistamt General Manager and Landscape Fvaluation Auditor and Program Manager.
Program design and staff training are on-going and auditor certifications have been completed.

Ontario Cares —A contract extension was granted by USBR through October 2008 and a revised scope of work
with new funding reallocation was approved by USBR. Four more homes within the Ontario service area have
requested California Friendly® landscape conversions and sites are anticipated to be completed in early spring 2008,
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Ontario Cares is a pilot landscape project funded in cooperation with IEUA, MWD and the United States Bureau of
Reclamation to integrate California-Friendly® tandscape designs into the city’s existing Ontario Cares Progiam
which provides home improvements for homeowners who meel program income requirements,

Water-Wise Residential Landscape Retrofit Program ~ The Water-Wise Residential Landscape Program

application was posted on the IEUA website on December 10th. To date, IEUA has received over 70 inquiries and
2 completed applications.
[nland Empire Landseape Alliance -Alliance staff are focusing their energy on developing a draft regional model

ordinance. Marsha Pritlwitz spoke at a technical workshop on January 22" and examined each city’s current
landscaping ordinances with the proposed model ordinance as well as the Riverside and San Diego county
ordinances. Information generated at this workshop will be used to develop the regional model ordinance which will
be distribuled for diseussion in February. The next formal board meeting for the Alliance will be held on Thursday,
February 14" ar 3:00 pm in IEVJA’s Board room.

“alifornia-Friendly” Landscape Classes {formerly PDYA) - Spring 2008 classes have been scheduled and
confirmed for Cucamanga Valley Water District, City of Ontario, and Monte Vista Water District.

Commercial/Industrial/Institutional Program

There are no updates available for November or December 2007 ar_this time,  The Junwary Monthly

Conservation Update will reflect these figures.

o (CL SAVE-A-BUCK) - For fiscal year 07/08, there have been 1,050 rebates processed to date. From programn

inception (FY 00/01) to date, a total of 14,878 devices have been rebated, representing a lifetime savings of
19394.73 AF. The following is a list of the most recent rebate activity within the IEUA service area and provided
through MWD’s Save- A-Buck Program, only:

o High Efficiency Clothes Washers — During the month of December 2007, there were zero rebates issued,
To date, 444 commercial high efficiency clothes washer rebates have been issued within JEUA’s service
area since FY (G0/01.

o Multi-Family High Efficiency Clothes Washers ~ During the month of December 2007, there were zero
rebates. To date, one multi-family high efficiency clothes washer rebate has been issued within [EUA’s
service area since FY 00/01.

o Cooling Tower Conductivity & pHControflers — During the month of December 2007, there were zero
rebates issued. To date, 21 cooling tower conductivity controller rebates have been issued within TEUA’s
service area since FY 00/01,

o Ultra-Low-Flush Toilets — During the month of December 2007, there were zero rebates issued. To date,
1,894 ULFT rebates have been issued within TEUA s service area since I'Y 00/01.

o ULFT Flushometers — During the month of December 2007, there were no rebates issued. To date, 4
ULFET flushometer rebates have been issued within IEUA’s service area since FY 00/01,

o High-Efficiency Toilets — During the month of December 2007, there was one rebate issued for 46 HET s
To date, 8§92 high efficiency toilets (HET) have been installed within IEUA’s service area since FY 00/01.

o 7Zero Water Urinals — During the month of December 2007, there were four rebates issued for 11 waterless
urinals. To date, 610 waterless urinals have been installed within TEUA’s service area since IFY G6/01,

o High-Efficiency Urinals — During the month of December 2007, there were no rebates issued. To date, 8
fow-{low urinals have been instalied within TEUA s service area since FY 00/01.

s Weather-Based Irvigation Controllers — During the month of December 2007, there were no rebates
issued. To date, 0 WBIC rebates have been issued within FRUA s service area since FY 00/01.

¢ Roetatine Nozzies for Pop-up Spray Heads — During the month of December 2007, there were no rebates
issued. To date, 0 rotating nozzle rebates have been issued within IEUA’s service area since FY 00/G1.

o Svathetic Turf for comumercial applications (CII Only) — During the month of December 2007, there
were three rebates issued for a total of 31,600 square feet installed. To date, 31,600 Sq.Ft. of synthetic twrf
has been installed within JEUA’s service area since FY 00/01,

o High Efficiency Nozzles for Large Rotary Sprinklers — During the month of December 2007, there were
no rebates issued. To date, there have been no high efficiency nozzle rebates issued within IEUAs service
arca since FY 00/G1.

o Dry Vacuum Pumps — During the month of December 2007, there were no rebates issued. To date, there
have been no pumy rebates issued within IEUA’s service area since FY 00/01,

o Steam Sterilizer Retrofits — During the month of December 2007, there were no rebates issued. To date,
there have been no steam sterilizer rebates issued within IEUAs service area since FY 00/01.
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e Pre-Rinse Spray Head (PRSI - During the month of December 2007, there were no rebates issued. To
date, 2 pre-rinse spray head rebates have been issued in TEUAs service area since FY 00/01,

o Wafer Broom —~ During the month of December 2007, there were no rebates issued. To date, 695 water
broom rebates have been issued within IEUA’s service area since FY 00/01.

o X-Ray Recirculation Units ~ During the month of December 2007, there were no rebates issued, To date,
11 xeray recirculation unit rebates have been issued within IEUA’s service area since FY 00/01,

Residential Rehate Procrams

o  ULFET and HET Rebate Program — During the month of December, 6 ULFT rebates were processed, There were
[95 rebates were processed during 'Y 06/07. Since the program was executed in 2002, a total of 4,579 rebates have
been processed by IEUA.  Implemented February 1, 2007, IEUA began processing the ULFT and HET rebates,

o High Efficiency Clothies Washer Rebate - During the month of December, 78 washer rebates were processed.
There were 1,320 swasher rebates processed by IEUA m FY 06/07. A total of 8,611 rebates have been distributed
since the program was put into practice in 2002,

o “SmarTimer_of Inland Empire” Program — During the month of December, 1 SmarTimer Irrigation Controller
rebate was processed. There were 121 rebates were processed by JEUA in FY 06/07, with a total of 244 controliers
placed. Since the mtroduclion of the program in April 2006, 372 controllers have been placed to date.

o Rotating Nozzles for Pop-up Spray Heads — During the month of December, there were 4 customer rebates
processed for a total of 81 nozzles distributed. Since the program’s ineeption thru December 31, 2007, a total of 659
nozzles have been distributed. The incentive is $4 per rotating nozzle to be replaced. The rotating nozzles save up to
6,600 gallons of water over five years.

o Synthetic Turf Refrofit Rebate Program — During the month of December, 2 synthetic turf rebates were processed.
Since the introduction of the program in July 2007, 2 rebates have been distributed.

Other Residential Programs
o Multi-Family ULEFT Program — The Muli-Family Direet Instalialion Program began ULFT retrofits in Octaber,
2006. To date, there have been 11,867 ULFTs installed within IEUA’s service area. During the month of December,
there were 0 retrofits completed.

School Education Programs

o Garden in Every School — The schools selected for 0748 program are EJ Marshall, Chino; Chaparral, Chino Hills;
Linda Vista, Ontario; Pepper Tree, Upland; Los Amigos, CVWD; Oak Park, Fontana; Owr Lady of Lourdes, MVWD.
[EUA staff has completed trrigation and garden designs. Installations will begin in February., During the month of
February, program staff will bold onsite soil workshops for students at schools with cleared sites. On Saturday,
January 26" teachers in participating schools are also invited to participate in an introduction to gardening workshop
at the Huntington Gardens. Contact has been made with all past participants to view the current status of the gardens
and find ways to help maintain the gardens with the plan of creating a support network berween all of the GIES
schools,

o National Theatre for Children — The 37 performances scheduled for the fall 07/08 school year were completed
November 15, 2007, There are 49 performances scheduled for April - June 2008 in the cities of Chino Hills, Chino,
Rancho Cucamonga (CVWD), Alte Loma (CVWD), Fertana (FWC), Montclair (MVWD), Ontario, and Upland.

Outreach
o Water Education Water Awareness Committee {(WEWACQC) — There were ten edugrants awarded to local area
educators totaling $4,420. Upon completion of the projects, classroom presentations will be held in Spring 2008.

CALENDAR
January 26, 2008 Garden in Every School Workshop at Huntingten Gardens, 9:00am — 3:00pm
February 3, 2008 Regional Conservation Meeting, IEUA Headquarters, Raines Room- 9:00 a.m. — 11:00 a.m.
Febroary 14, 2008 Landscape Allfance Board Meeting, 3:300m — 4:30pm
February 23, 2008 Chino Creek Park Wetlands Grand Opening
Febriary, 27, 2008 Landseape Alliance Breokfast workshop: Inland Empire Regional Compasting Facility, 7:.302m -
9:30am
Mareh 13, 2008 Landscape Alliance Board Meeting, 3:30pm — 4:30 pm
March 19, 2008 CVWIY's Frontier Project Breakfast & Tour, 7:30am - 9:30am
March 22, 2008 FY 2008/09 GIES warkshop
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Billions of drops
in the bucket

Just rethinking how we use
water can be as effective as
huge infrastructure projects.

By Peter Gleick, President and
Co-Founder of the Pacific Institute

After more than a decade of generous rainfall
and healthy river flows, the dry years are back.
Much of the stale, notably Scuthern California,
has been experiencing severe drought. The
major reservoirs along the Colorado River are
less than half full. Snowpack in the Sierra
Nevada fast winter was half of normal, and
meteorologists say we may be headed into
another dry winter despite this weekend's rain.

The possibility of water shortages has spurred
more talk than action. Despite holding a special
sesston on water, Sacramento lawmakers did
not comie up with a borrowing bill to pay for
new dams, additional storage space and fixing
up the levees in the Seeramento-San Jeaguin
River Delta, Meanwhile, a coalition of business,
labor, agricultural and water leaders recently
said it was going to push for bond proposals to
finance new dams.

Fortunately, there are cheaper, quicker and
greener aliermnatives 1o huge, expensive water
projects. But this requires rethinking how te
manage and consume our water,

We've learned over the years how powerful the
actions of individuals, industry and farmers can
be at reducing waler use. The simple act of
setting efficiency standards for toilels and
shower heads, or replacing flood irrigation wiih
drip frrigation, has saved us billions of gallons.
According to the US. Geological Survey,
individuat Californians use 40% less water
today than they did 30 wears ago, a truly
remarkable achievement that's received far two
little altention.

But our conservation and water-cfficiency
programs arc faltering and neced to be
teinvigorated. One place to start is with thirsty
appliances -- disthwashers and clothes washers,

in particular - that still lack water efficiency
standards. On average, washing machines
aecount for 14% of water use in the home.
Efficient washers already on the market can cut
this use in halll If {raditionai machines were
replaced with the more efficient models, the
savings could ameunt to 33 billion gallons of
waler & year, according fo estimates by the Pa-
cific Institnte. That's enough water to provide
for the total houschold needs of more than
640,000 Californians annually,

These eflicient washing machines also reduce
hot water consumption, saving enough energy
to power 83,000 California homes, according to
institute estimates. Even better, they can save
homeowners more than 3400 in water and
gnergy  costs over the machine's lifetime,
compared with the old top-loading washers.
Cumulatively, these kinds of improvements can
postpone -- even eliminate -- the need 1o impose
dreconian measures during water shortages.

Unfortunately, while California has  passed
tougher clothes washer regulations, the federal
government is blocking their implementation.
The state, in twrn, has sued the Department of
Energy to let it let us save water and energy.

We also have o take a hard took at our gardens
and agricultaral fields, As development in
California pushes inland, houses are being built

in the hottest, driest areas of the state, A person
in a single-family home in Southern California's
Metropolitan Water District consumss more
than 60 gaHons outdeors daily, mostly to water
the Jawn, That number risés rapidly as you
teavel inland, where up to 80% of houscholds'
total water vse is applied to thirsty lawns.
Nearty all of this water evaperates and cannot
be captured for reuse iocally.

Vast expanses of lawn don't belong in Califor-
nia. Replacing pgrass with low-water gardens
would cut our water use substantially. So would
repiacing inefficient irrigation methods used 1o
grow water-iniensive crops.

When all the savings achievable using existing
techniology are combined, walter use in the year
203G could be 20% below current levels and
still support a growing population, a vibrant
economy and a healthy agricultural sector,
according to estimaies done by the Pacific
Institute. But we can't wish our way there, and
our water agencies have yet to adequately pul
us on that path.

Fducation and economic incentives can alter
people's  water-use  habits, bur  tougher
regulations, more stringent water efficiency
standards and better management and oversight
by water agencies will also be necessary. The

California®s keavy rainfall early January wil do littie to ease wafer shortages because Southern
California depends heavily on imported water that has heen rveduced by prolonged drought and

court-ordered cutbacks.
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State Water Resouwrces Control Boeard has the
authority to enforce the stafe constitutional
requirement that water be beneficially used in
California. To that end, the beard should rethink
the question of whether plantation-style lawns,
flood irdpation  practices and  unlimited
cultivation of such thirsty crops as cotton stiil
constitule & beneficial use of water in a state

Water laws may
throttle growth

Statutes force a district near Lake
Perris to assess whether supply will
be available for huge warehouse
project, which is now on hold.

By Deborah Schoch, Los Angeles
Times Stafl Writer

Excerpt from the Los Angeles Times

The planned disteibution eenter for the footwear
firm Skechers USA would rise on 1.7 millien
square feet in the Inland Empire, making it one
of the largest warchouses in the United States. It
would anchor a new community called Rancho
Belago, & variation of the Ttalian for "beautiful
inke,” after nearby Lake Pernis reservoir.

Now, in a sign of growing waler anxieties, the
Skechers warehouse and six other large projecis
in western Riverside County are on hold until
March or later because the local water agency
could not promisc to deliver waler to serve
them,

“Just looking at the raw numbers, we kept
coming up short," seid David ). SBlawsen,
president of the board of dircctors of the
Perris-based Eastern Municipal Water District,
one of the Jargest distrivts in the state.

This winter is posing the first significant fest of
two lHttle-known stage aws passed in 2001 that
iink large development to the availabilily of
water.

"No water. No construction. It's a bad

whose population and development are rapidly
growing and when global warming poses new
threals to our water supplies.

Improving the efficiency of our water use can
vield rore waler than new dams, more quickly
and at far less cost than the water bond
proposals being kicked around. Lack of water

combination,” said Borre Winckel, executive
director of the Riverside County Building
Industry Assn,, which has seen a dramatic
decrease in requests for building permits,

But staje Sen: Sheila Kuehl {D-Santa Monica),
sponsor of one of the two laws, says it is
waorking the way it should, by requiring cities 1o
be realistic about how ambitious developments
can strain water supplies to the limit.

The twin laws require local water agencics
statewide to assess the needs of large projects
and assure that water supplies are there for both
existing and new custoniers for the next 20
years. The Kuehl law focuses on residential
growth of 500 units or more, while a refated one
sponsored by a former state senator, now Rep.
Jim Costa (D-Fresno), requires supply studies
for ail large projects,

Since then, Eastern water district officials
approved 82 studies, called water supply
assessments, for new projects in the
fast-growing region.

Each time, they looked at whether the projects
would strain water supplies. Each time, they
found that the water was there. That changed
last year, amid what some are calling "the
perfect drought,” a confluence of natural
problems sharply decreasing water deliveries to
the area: a record-low snowpack in the Sierra
Nevada, an eight-year drought in the Colorado
River Basin, record-dry weather at home.

The firal blow came in late summer with a
federal court decision protecting the endangered
Delta smelt by Jimiting water deliveries from
the Sacramento-San Jorquin Bay Delta,
tinghpin of the state Water Project that
distributes water statewide. The federal order,
made final in December, will reduce deliveries

Monthly Water-Wise Conservation Tip:
Replace part of lawn with low water use planits to save 1,000,800

gallons per month!

Visil wiin felia org and www bewaterwise com for inspiration, infofmation, and incentives

isn'l our problem, Rather it's our lack of proper
managemend of the water we're already paying
for, and a lack of vision and diligence on the
part of our leadership.

to Southern California by an estimated 22% 1o
30%, state officials say.

"Whal triggered things was the cutback on the
state Water Project,” said Peter Odencrans,
spokesman for Eastern. "That made us think
that until we work things out and gel some
security, we'd better be a little more cautious,
and make sure that the data we come up with
we do stand behind 100%."

Eastern gets 80% of its water from the Los
Angeles-hased Metropolitan Water Districy, the
water wholesaler that sells to 26 member cities
and agencies. The MWD, in turn, gets its water
from Northern California and the Colorado
River Basin, and current shortages may force
cutbacks to its members as early as May.

The MWD board could approve a formula as
early as February that cenld benefit the Inland
Empire by allofting more water to growing
areas that are heavily dependent on MWD
water,

"We're confident, to a point, that this is not a
tong-term thing," added Mark Gross, senior
planner for the Moreno Valley planning
departiment. "We're hoping that something will
get resolved in March."

Slawson, who owns a civil engineering and land
surveying company in Moreno Valley, said he
was constantly being questioned about the
district's delay by owners and representatives of
businesses in the srea. ’

"AH 1 can say is that the water industry is not
inclined to act as land planners," he said. "But
nonetheless, when they revised the water code
o require us to issue these assessments, they
changed the rules.”
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THE NATION’S
LARGEST INDOOR
COMPOSTING
FACILITY

Welcome to the
Iniand Empire Regional
Composting Authority

By Jeff Zeigenbein, Deputy Manager
of Operations & Organics
Management

Infand Empire Regional Composting
Authority (IERCA) cperates the nation’s
fargest indoor composting facility,
known as the Inland Empire Regional
Composting Facility (IERCF). Devel-
oped and operated through a partner-
ship between the Inland Empire Utili-
ties Agency and the County Sanitation
Districts of Los Angeles County, the
IERCA focuses on producing top
quality compost under the guidelines
outlined in the US Composting
Council’s Seal of Testing Assurance
(STA) program.

The facility began operations in April
2007 and is currently in the ramp-up
phase operating at approximately 50%
of design capacity. At full capacity, the
TERCF will process 300,000 tons per
year of recycled products and will
produce approximately 225,000 cubic
yards (90,000 tons) of compost.

The IERCA produces compost using
the aerated static pile (ASP)
composting method. In ASP
composting, organic material is mixed
together in large piles instead of in
traditional windrows. Aeration occurs
as alr is pushed or pulled through the
pile. TERCF pulls air directly from the
plles and sends the air to a biofilter,

The air from within the composting
building is aiso sent to the bicfilter.
The biofilter is a 3 ace pile of a
speciat blend of wood chips that
treats all of the air removing odors

and other regulated compounds
before it is exhausted to the
atmosphere.

The entire composting process at the
IERCF takes approximately 60 days,
Active composting lasts for 22 days
hefore the pite is screened and moved
into curing. The material will stabilize
in curing for between 30 — 38 days,
After curing, the compost is ready for
distribution and use. Larger materials
screened from the compost are
recycled back to the beginning of the
composting process {0 again aid in
aeration.

Manufactured from recycled green
materials, horse stable bedding,
biosolids, cow menure, and other
vegetative and woody organic
materials, IERCA compost, sold under
the brand name SoilPro, is a well
decomposed, stable, and weed-free
source of organic matter. It contains
a full spectrum of micro-nutrients
necessary for healthy plant growth, is
free of man-made foreign matter, and

possesses. & pleasant earthy odor.

SoilPro ‘compost is a woody-based
nutrient rich soil conditioner that can
be usediin a variety of applications
to provide many benefits. Its primary
purpose is to be incorporated into
the root zone of plants in order to
fmprove soil quality and plant
growth, Applications include the use
of the product as a soil incorporate,
media component, and growing me-
dia (in specific vegetative applica-
tions). Additionally, SoilPro compost
is ideal for controlling sediment run-
off and erosion, for revitalizing or-
ganically ‘dead’ and/or compacted or
sandy soil, for helping in water
conservation efforts (compost acts as
a sponge to hold water untit plants
need it), and with further screening
acts as an excellent component for
establishing and maintaining turf,

SoilPro compost is screened to both
3/8” and 1/2"and has a bulk density
of only 625 Ibs per cubic yard, which
translates to 3.2 cubic yards per ton.
The light weight of the material leads
to terrific savings in transportation
costs as trucks can haul a very large
volume of the product to customers
within the southiand.

For more information, join the
Landscape Alliance during a
Breakfast Workshop on
Wednesday, February 27th and
visit IERCA’s website at
www.ierca.org.

The inland Empire Regional Composting Facifity is the nations argest indoor composting facility




104

RESEARCH DESIGN
CONNECTIONS

New Tools to Manage
Stormwater—Without
Structures

By Sally Augustin

Excerpt from Landscape Architecture Magazine

Nonstructural measures to manage
stormwater quality and volume—
physical, regulatory, or educational—
are becoming increasingly common in
the United States, Australia, and New
Zealand. In a recent skudy, researchers
Andre Taylor and Tim Fletcher
identified four nonstructural tools that
have the greatest potential value for
stormwater-management agencies.
The authors also present an evaluation
framework to assess the performance
of these methods.

The researchers define nonstructural
stormwater-quality management tools
as “[ilnstitutional &and pollution
prevention practices designed to
prevent or minimize stormwater
poliution and/or reduce the volume of
stormwater requiting management,
They do not involve fixed, permanent
facilities, and they usually work by
changing behavior through
government regulation, persuasion, or
economic instruments.”

Providing o united voice on lundscuping policies to uchieve water use efficiency

The researchers identified four
nonstructural ways to control
stormwater quality:
Town planning reguiations that
establish storm-water guality
reguirements and require
development proposals to meet
them.

2. Development of local stormwater
management plans to  improve
urban stormwater quality and
aquatic ecosystems, Such plans
might Include “proactive programs
that seek to identify #Hlegal
discharges of wastewater to
separate stormwater networks,”
erasion-and sediment-control
programs, and interactive
community education.

3. Government construction that
addresses stormwater-quality
issues

4. Maintenance operations
undertaken by local governments
that affect sformwater quality.
These might include maintenance
of the stormwater drainage
system, litter control, and street
sweeping.

The researchers then developed
guidelines for evaluating nonstructural
stormwater management methods.
These guidelines, including sample
surveys and audit checklists, are
available in a free 147-page document
from the Cooperative Research Center
for Catchment Hydrology in Australia

(www.catchment.crc.org.au). The

]

Tuesday, Janvary 22
12:00 pm-2:30 am

ABIBS1 Review and Technical
Review of Existing Ordinunces

guidelines include seven different

components that can be applied

together or singly, based on the
objective, o evaluate nonstructural
measures:

1, Implementation: “Evaluation of
whether the measure has been
fully implemented as designed
and, in some cases, the qualify of
that implementation.”

2. Changes in people’s awareness
andfor knowledge: “Evaluation of
whether the measure has
increased levels of awareness and/
or knowledge of a specific
stormwater issue within a target
audience.”

3. Self-reported changes in attitudes.

4, Self-reported changes in behavior,

5. Actual changes in hehavior:
“Evaluation of whether the
measure has changed people’s
behavior, as indicated through
direct measurement (for example,
an observational approach).”

6. Changes in stormwater guality:
“Evaluation of whether the
measure {or suite of measures)
has improved stormwater quality in
terms of loads and/or
concentrations of pollutants,”

7. Changes in the health of water
bodies that receive the
stormwater,

Marsha Prillwifz, CUWCC
Anza Conference Roomn, |
latand Emplre Wifities Agency Headquarters §

Thursday, February 14
3130 pm-4:130 pm

Alliance Board Meeling

Bodrd Room,

Inland Empire Utilities Agency Headguarters

éWednesduy, Febroary 27
; 7:30 am~9:30 am

IERCA composting breakfas!
and tour

Jeff Ziegenbein, Depuly Manager of
Operations and Organics

Thursday, Mareh 13
3:30 pm-4:30 pm

Alliunce Board Meeting

Board Room,

intand Empire Ulitities Agency Headguariers

Wednesday, March 19
7:30 om-9:30 pm

CVWD's Frontier Projeci
breakfast and tour

CA 91729-04638

Roberi Deloach, CEO/GM CVWD
10440 Ashford Street, Runcho Cucamonga
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Date: Febraary 20, 2008

To: The Henorable Board of Directors
Through: Public, Legislative Affairs, and Water Resources Committee (02/13/08)
From: Richard W. Atwater

Chief Exccutive Officer/General Manager

Submitted by: Martha Davis
Executive Manager of Policy Development
Subject: January Legislative Report from Innovative Federal Strategies, LLC

RECOMMENDATION
This is an informational item for the Board of Directors to receive and fiie.

BACKGROUND

Letitia White provides a monthly report on their federal activities on behalf of JEUA.

PRIOR BOARD ACTION
None.

IMPACT ON BUDGET

None.

RWAMD

Enclosure

GBoard-Rec \ 2008 ' 08024 January Leg Report from lomov. Fed Strategies 2-20-08
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Innovative Federal Strategies .

Comprehensive Govenment Reluons

MEMORANDUM

To: Martha Davis and Rich Atwater
TIEUA

From: Letitia White and Alex Shockey
Date: January 23, 2008

Re: Januarv Monthly Legislative Update

2007 and the fiscal year 2008 appropriations process may have been long, arduous and very
drawn out but IEUA finished the year spectacularly well with our Water Recyeling project
authorized and $984,000 appropriated for the project both in the Omnibus Appropriations
package! We are still very happy about getting our legislation authorized! In comparison,
January seems a liitle quieter as we get ready for FY'09,

The House returned to work on January 15 while the Senate came back on January 22. Dueto
these late January returns, not much legisiative business has been accomplished at this point in
the second session of the 1 10" Congress. The main focus of the Congress for the remainder of
January will be the economic stimulus package that, as you may have read in the newspapers, the
President and Congress are working fo push through in a speedy, bi-partisan fashion.

In fact, congressional leaders and the White House hope 10 have an agreement in.place on the
economic stimulus package to announce before President Bush's State of the Union address on
Monday, January 28. Last Friday, President Bush outlined principles for a package estimated to
cost roughly $143 billion, about 1 percent of gross domestic product, the amount most
economists say is necessary to pump into the economy. About two-thirds would be geared
soward individuals in the form of tax rebates, while the remainder would come as business tax
wreaks, including small-business incentives.

While House and Senate leadership may have an ambitious legislative agenda for the second half
of the 110th Congress, what they are able to pass and have signed into law may be far less
impressive. The political reality of Washington in an election year is that issues which don't
have broad bipartisan backing often don't get very far. Members of Congress and Senators are
not willing to cast politically risky votes and their respective leaderships are loath to make them.
Furthermore, many lawmakers scem resigned to the fact that the fate of their agenda rests largely
with the Senate, where 60 votes are needed to pass most legislation and Democrats hold only 51
seats. Nevertheless, that will not stop Members from pushing energy inftiatives and continuing to
try to alter the Bush administration's approach to the war in Iraq.

Syire 800 ¢ 525 Ninth Street, NW « Washingron, DC 20004 2072-347-5990 « Fax 202-347-394]



Tinovative Federal Strategies LLC

Also on the congressional agenda, is the completion of the House-Senate conference commitiee
on the farm bill. Meetings between House and Senate agriculture committee aides to try to
recancile the two versions of the farm bill are expected to continue while administration officials
continue to insist that they will not accept any tax measures (o raise revenue for the farm bill
budget. Apparently, the $5.2 billion in direct payments farmers are scheduled to get each year
whether prices are high or low are vstill on the table” as a source of funds.to pay for other pasts
of thie bill. In the meantime, the Senate Agriculture Committee has scheduled a confirmation
hearing Thursday, January 24 on the nomiration of former North Dakota GOP Governer Ed
Schafer to be Agriculture Secretary. Some hope that the Senate can confirm Schafer quickly so
that he car attend President Bush's State of the Union address on Monday, January 28.

The later part of January will be busy for Inland Empire Utilities Agenoy in Washington, Rich1s
coming back to testify on January 29 hefore the Water and Power Subcommittee for the
Oversight Hearing on “The dmmediate Federal and State Role in Addressing Uncertain Water
Deliveries for California and the Impacts on Californic Communities”. We are scheduling
meetings for him in his short window of available time with the staff of our Congressional
sponsors to discuss the Water Reeyeling project and fiscal year 2009 appropriations. With
Martha and Rich’s help, we are finalizing our {iscal year 2009 strategy, our project requests and
white papers to be ready in fime for the February deadlines.

We look forward to working together for a successful 20081



Date: February 20, 2008

To: The Honorable Board of Directors
Through: Public, Legislative Affairs, and Water Resources Committee (02/13/08)
From: Richard W. Atwater

Chief Bxecutive Officer/General Manager

Submitted by: Martha Davis
Executive Manager of Policy Development
Subject: January Legislative Report from Geyer and Associates

RECOMMENDATION

This is an informational item for the Board of Directors te receive and file,

BACKGROUND

Bill Gever and Jennifer West provide a monthly report on their state activities on behalf of
IEUA.

PRIOR BOARD ACTION

None.

IMPACT ON BUDGET

None.

RWAMD

Enclosure

Gt Board-Rec 4 2008 4 08025 January Leg Report from Geyer 2-20-08

117



113

THIS PAGE
HAS
INTENTIONALLY
BEEN LEFT
BLANK
FOR PAGINATION



BILL GEYER
JENRIFER WEST ;

I GEYER
ASEOCIATES

COMSBULTING AND ADVOCADY (N CALIFCENA GOVERNMENT 1028 1 5T, BUITE 53, SACRAMENTO, CA USE14, 015 4440545 FAX: (016] 444-7484, EMAIL: geverw@pecbet.oe

MEMORANDUM
TO: Rich Atwater and Martha Davis
FROM: Jennifer West
DATE: Fanuary 23, 2008
RE: Sacramento Legislative Report

Budget Crisis Dominates Politics in Sacramento -

On January 10, the Governor released his proposed budget for the 2008-09 fiscal year. In
addition, the Governor declared a “fiscal emergency” and called a Special Session of the
Legislature, consistent with Proposition 38, to address a projected General Fund (GF}
current year shortfall, The Departrrient of Finance projects a GF shortfall of
approximately $14.5 bitlion ($3.3 billion in 2007-08 and $11.2 biliion in 2008-09) for the
two-year périod ending June 30, 2009. In addition, in order to end 2008-09 with a
positive GF reserve of approximately $2.8 billion, a total of $17.3 billion in GF solutions
over the two-year period is required. The overall solutions in the Governor’s budget

mciude:

Sale of the remaining Economic Recovery bonds by March $3.3 billion
10 percent reductions (current year) $0.2 billion
10 percent reductions (budget year) $9.1 biliion
No additional payments on economic recovery bonds $1.5 ballion
Proposition 98 current year adjustments (school cuts) $0.4 billion
Additional tax collections _ $0.4 billion
Other Special Session reductions $0.3 bilhon
Accrual shift of 2009 tax paymenis $2.0 billion

-

$17.3 billion
The full Assembly and Senate Budget Comumittees have met and decided that for now

they intend to address only the needed spending cuts for the current year and then move
on to the cuts for next vear. They have also decided not to endorse the budget solution of

119
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“seross the board 10 percent cuts” that the Goveinor has proposed. The Commitiees
have stated that they intend to prioritize spending cuts based on needs.

Local Property Tax Revenues

The Goverior has not catled for the suspension of Proposition 1A, which is required, in
addition to a 2/3 vote of the L_egisi'alt:ure, before the state can borrow local government
funds, as specified by Proposition 1A, TEUA has been working closely with SAWPA and
ACWA to develop a strategy to protect local property tax revenues should that become
necessary. A suspension of Proposition 1A is not likely to ocour until the May Revise 1s
issued and when the cuts associated with the 2008-09 budget will likely be proposed by
the Legislature. .

Roll Qut of Proposition 84 Funds

The Governor’s budget has few specifics and the Budget Subcommittees have not yet
met to discuss the details of his budget. The following are highlights from the
Governor’s budget on bond expenditures from Prop. 84 ‘

e $350 million and 9.5 positions for DWR for projects that increase water supplies,
encourage water conservation, improve water quality and reduce dependence on
imported water. This probably includes funding for IRWMP.

s $89.1 million for the State Coastal Conservancy to restore coastal wetlands and
watersheds and promote public access to the coast. This probably includes
funding for the Santa Ana River Watershed program funded m Prop. 84.

¢ $15.8 million and 10.5 positions for DWR (o complete feasibility studies for
surface water slorage projects, evaluate climate change impacts on the state’s
water supply and flood control systems, and develop a strategic plan for the
sustainable management of the Delta.

o  $44.8 million to the SWRCB for the Urban Stormwater Grant Program. This
provides grants to local public agencies for projects that mitigate stormwater
runoff. '

Any additional bond fund authotizations will place additional pressure on the state’s debt
service payments and to some extent the GF. The Republican caucuses in both houses
are still deciding what bond funds they want the state to roll out in this fiscal year. The
roll out of the transportation bond funds are reportedly a top priority for the Republican
caucuses.

Bill Introductions
The next legislative report will include a list of newly introduced water and energy

related bills for the 2008-09 session. In 2008, TEUA will also continue to sponsor AB 224

(Woll), regarding water planning and climate change. IEUA also plans to work closely
with WateReuse and MWD on possibie recycied water legislation for 2008.



Date: ' February 20, 2008

To: The Honorable Board of Directors
Through: Public, Legislative Affairs, and Water Resources Committee (02/1 3/08)
From: . Richard W. Atwater

Chief Executive Officer/General Manager

Submitted by: Martha Davis

Executive Manager of Policy Development
Subject: January Legislative Report from Dolphin Group
RECOMMENDATION

This is an informational item for the Board of Directors to receive and file.

BACKGROUND

Michael Boccadoro provides a monthly report on his activities on behalf of the Chino
Basin/Optimum Basin Management Program Coalition.

PRIOR BOARD ACTION

None.

IMPACT ON BUDGET

None.

RWAMD

Enclosure

G \Roard-Rec t 20084 {)802.6 January Leg Report from Dolphin 2-20-08
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January 23, 2008

To: Chino Basin/OBMP Coalition
From: Michae! Boccadoro

Senior Vice President

RE: January Status Report

Piease find atlached the status report from The Dolphin Group for the month of January
2008. '

The Legislatuie reconvened on January 7 for the second year of the two year session, and
immediately sct to work addressing the loomting budget problems which will likely affect a
broad array of legislation, potential bond initiatives and health care proposals.

Additionally, after yet another delay, the CPUC is again expected o approve the standard
contracts for the purchase of renewable energy in late January.

[
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Chino Basin / OBMP Coalition
Status Report - January 2008

ENERGY/REGULATORY

AB 1969 Implementation

After postponing action in December, the California Public Utilities Commission is expected
to approve tariffs related to AB 1969 (Yee — 2006) on January 31 . The tariffs would require
utilities such as Southern California Edison to purchase renewable electricity from public
water and wastewater agencies at the standard market price reference (MPR).

The postponement occurred due to SCE’s contention that the Commission erred when it
originally approved the programs in July of 2007. Although the Commission had not ruled in
favor of Edison, Commission staff held the item to ensure that all procedural rules had been
followed.

Once approved by the Commission, SCE will have 10 days to submit their final tariffs, at
which time the program will become fully effective. SCE’s program will be filed under tanfl
schedule “WATER.™

AB 1969 Analysis

As discussed above, although AB 1969 became law over a year ago, due to procedural delays
at the CPUC, it has yet'to become fully implemented. In order to better understand how the
program will work, DGI and IEUA have begun preparing a case study to request of SCE to
analyze the efficacy of the WATER tariff, particularly when compared with the current
biogas net metering scheme utilized by IEUA.

By late January, DGI and TEUA intend to formally request that financial analyses be
conducted by the utility on these comparisons, Using the 2007 data from aggregated
accounts and the generation unit as the base case, the various scenarios will include:

o Selling all produced biogas power to SCE

o First using energy to offset electrical consumption at the location where the
generation is installed, then sclling excess produced energy to SCE

o Amalysis of 4 solar installation at the same jocation, with analysis of both the
“full sell” option, as well as off-setting on-site joad first

DG and TEUA are optimistic that these analyses can be completed in a matler of weeks,
greatly informing various water and wastewater agencies about the costs and benefits
associated with both biogas net metering and the new WATER program.



2008-2009 STATE BUDGET

There is litile doubt that the state budget process will overshadow almost every part of the
political process at the Capitol this year. As the projected structural shortfall continues to
climb above $14 billion, the budget process has begun early and in earnest.

Following the release of Governor Schwarzenegger’s proposed budget in early January, the
non-partisan Legislative Analyst Office released its evaluation of the proposed budget and
California’s on-going fiscal problems. While the LAQ noted that the Governor’s
assuruptions were reasonable regarding the fiscal situation, it noted that revenue solutions
such as increased fees and/or taxes should be expanded.

The probiem is furthermore expanded to the current 2007-08 budget, in that the Governor has
declared a fiscal emergency and requested mid-year budget cuts. The Legislature has 45
days to supply the Governor with a plan fo address the emergency.
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2008 LEGISLATIVE SESSION

On January 7" the Legislature formally began the second year of its session. While a few
months ago maiy parties were optimistic that deals could be reached on both health care and
water infrastructure issues, the ongoing budget problems has made leaders much more
skeptical that such expansive projects can be moved forward this year.

Given the budget situation and the current year fiscal emergency, budget commmittess have
already begun to meet, and do so twice weekly. Such hearings usually do not begin untii
March or April.

Legislators have also begun to mtroduce New Measures. They have until February 22" to

introduce new measures, although various bills from last year may still be alive in the
legislative process.
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Date: February 20, 2008
To: The Honorabie Board of Directors
From: Richard W, Atiwater

Chief Executive Officer/General Manager

Submitted by; Martha Davis

Executive Manager of Policy Development
Subject: Jantary Legislative Report from Agricultural Resources
RECOMMENDATION

This is an informational item for the Board of Directors to receive and file.

BACKGROUND

Dave Weiman provides a monthly report on his federal activities on behalf of [EUA.

PRIOR.BOARD ACTION

Neone.

IMPACT ON BUDGET

None.

RWA:MD .

G\ Board-Rec 4 2008 % 08046 Tanuaiy Leg Report from Ag Resources 2-20-08
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Agricultiuml Res.ourc-es
635 Maryland Avenue, N.E.
Washington, D.C, 206002-5811
(202) 3465113
(202) 546-4472-fax

soseserolssom

January 23, 2007
Legislative Report
TO: Richard W. Atwater
General Manager, Inland Empire Utility Agéncy
FR: David M. Weiman
Agricultural Resources
LEGISLATIVE REPRESENTATIVE, IEUA
SU: Legislative Report, January 2008
Highlights: :
¢  Congress Returns Sccond Session, 110% Congress
. The Unexpected — Economic Downturn — Need for Stimulus — Explering
Possibilities for Accelerated Title XVI Funding
. Napolitano ‘Subcominittee Calls Hearing on Delta — Implications of Recent
Court Rulings that Likely Restrict SWP Water to Southern California
. Saiita Ana River Natural Treatment, Brine Line and Low Chino Desalter —
Payt.of Title XVI - Passed by Resources Comumittee, House Floor — Pending
i Senate,
s Napolitano-McMorris Rogers Ask Bureau of Reclamation to Post Water
Recycling Research on their Web Site
e Seuthern California Fires, Relief Legislation and Title XVI
® Drought Profile’
¢ IEUA Priovities; 2008
® Rumor of the Month — A Bureau of Reclamation Climate Change Initiative
Pending?
® News and Notes
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® IEUA W erking Partners

Congress Returns Second Session, 11 o Cangf ess. With enactment of the annual funding
bill in December, Congress closed the first session of the 110" Congress. The Second Session
began in mid- Fanmry As a praciical miatter, the functioial “start” of the session traditionally
begins with the Pr esident delivering the State of the Union address whicht was originally
schicduled for January 22, but was pushed back at the request of the White House until January
29, One week later, in eally February, the Administration will submiit its proposed “budget” to
Congress. That is, they submit pr0poscd overall spending limits and allocations by department,
agency and within agency, by function. With that, the annual appropriations cyele begins anew.

The Unexpected — Economic Downiyrn — Need for Stimulus — Exploring Possibilities

for Accelerated Title XVI Funding. As the year came 1o a close, the economy began to

dominate the Nation’s attention (housing, foreelosures, subprime mortgages, jobless reports and
otheér economic indfcators) in the media and reflected in the presidential campalgn) In January,
the Adniinistration and Congress both decided, on a rare bi-partisan basis, to put a Stimulus
package together. It is expected to be acted upon in the House at the end of January or beginning
of February. IEUA, working with Chairwotnan Napolitanc’s Water subcommittee, explored the
possibility of providing accelerated funding for Title XVI. After all, there are projects that are
ready-to-go, ready to issue contracts and would put workers to work in the semi-stalled
construction trades. The Subcommittee is talking to the Leadership about this. The first part of
stimwilus will be tax-rebate based. There is already talk of a second bili for which Title XV1
funding might qualify. IEUA is encouraging it.

Napolitano Subcomniittee Cally Hearing on Délta — Implications of Recent Court
Rulings that Likely Restrict SWP Water to Sonthern California. On January 29 (same day
as the State of the Union Address), the Water and Power Subcommittee will hold a hearing to
explore the implications of the recent Federal Court order. The Subconmimittee is asking four
major questions regarding the Court decision — how each level of governimerit can respond, what
near-term strategies we as water users can take, how various federal and state operational plans
be integrated, and how are water agencies and water users adapting to these changing
circumstances. Chairwoman Napolitano invited IEUA’s Rich Atwater to testify, Other
witnesses inclide MWD Board Chair Timn Brick, Bureay of Reclamation Commissioner Bob
Johnson, DWR’s Lester Snow, Rick Fran, Delta Vision Process and several representatives of
agricuitire. Atwater and Brick will be the two voices from Southern Califonria.

Santa Anu River Natural Treatment, Brine Line and Low Chino Desalter — Part of
Title XVI — Passed by Resources Commiitee, House Floor — Pending in Senare.. Near
the end of the first session, legislation (H.R. 813) introduced by Rep.Gary Miller, and
cosponsored by Reps. Ken Calvert, Jolin Campbell, David Dreier, Dan Rohrabacher, Ed Royce
and Loretta Sanchez, to provide authority to authorize $50 million Federal cost-shared funds
desalination, $40 miliion in Federal Funds to underwrite brine removal and $20 millien to
provide develop large-scale wetlarids in the Prado Basin (natural treatment) passed unanimously

R



in the House. Rep. Grace Napolitano’s Water Subcommittee had responsibility for the bill and
the Chairwomen actively supported the bill. The following cifi.y, the bili was received in the
Seniate and. nnmcdlcuely referred to the Senate E11e1 gy Compittee and is now on the Commitiee
Calendar. Whether or not the bill will be able o move quickly is problematlcal Al} Senate
Energy Comm1ttee biils {parks, waler, mining, pub] ic lands, efc.) Have been blocked by a small
group of Senate “budget hawks.” There are some 80 bills pending ﬂom action - all presently
blocked. There are another group 80 or'so additional bills that have aimddv been “pre-cleared”
for Committee action ard still a third bateh of bills, the Miller bill among them, that the
Commmee would like to consider. Chairman Jeff Bingaman and his Commitiee staff are
working with the lcsp_ectwe leadership to remove the objections and to cleat these bills.

Napolitanio-McMorris Rogers Ask Bureau of Reclamdtion to Post Water Recycling
Resedrch on their Web Site. House Water and Power Subcommittee Chairwoman, Grace
Napolitano and her ranking member, Rep. Cathy McMorris. Rogers Napolitano, just before the
end of the year, asked Comimissioner Bob Johnson to post all water recycling research funded by
the Bureau of Reclamation’s Title XV1 program on the web site. The Subcommittee was
concerned that significant funds were expended for this research, but the Bureau made no effort
to share this research among and between water waters and, in Eeneral further promote its use
nationally and internationally..

Southern California Fires — New Justification for Title XVI. The fires last Fall were huge
news — even back here, Chairman Napolitano and her Subcommittee are exploring whether or
not funding for Title XVI can be expanded to include development of recycled water for fire
fighting plisposes, Again, stating the obvious — water 18 the ¢ritical tool of the fire fighter. Much
of the water useéd to fight thése fires was already treated. In other words, our most expensive and
most treated supplies were tapped to fight fires. In tumn, that is leading to the question — why
aren’t we using recyc]mg water for this purpose rather than highly treated supplies? This
discussion p1ov1dcs ariother new justification for Title XVI — the protection of life and property.
Since the fires, informal discussions have occurred with DC- Reps ACWA, MWD, the
Subcommittee, Committee and the Speaker’s. It's being put “on the table” for consideration.
Giiven the Interior Department’s antipathy towards the program, this might be a new way to
revitalize il. .

Drought Conditions. During the last quarter of 2007 and early 2008, drought conditions
geggerally remained coristant and have been improving slightly aceording to. the USDA/NOAA
Droughf Monitor. However, “severe” drought still exists in major parts of Southern California
and th:roughout the West drought conditions centered — north to south — up and down the Rocky
Mountain states. Approximately one-third of the entire State of California is in a condition
described by the Drought Monitor as “extreme,” most of which is located/centered throughout
Southern California (and all of the MWD service area). More than 90% of thie California is in
some level of drought condition. Portions of Nevada and the entire border region of Arizona that
adjom California are ¢lassified as Extreme Drought. Notwﬁh%tandmg a series of Fail and early
Winter Storms, the region remains “water short.”

3.
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1EUA Priorites — 2008. IEUA management is makmg the funding of the Title XV1recycling
project its major priority for 2008.

Rumnior of the Month — BuRec Climate Change Initiative. There are rumors — wholly
unconfirmed — that the Bureau of Reclamation’s budget for the coming year, due to be released in
carly February, will contain some kind of new initiative - related to climate change. No detasls
are known. Bureau initiatives, such as they are, are typically limited to some level of minimal
research. If accurate, this is reniarkable for several reasons. First, the Adminisiration has been
generilly cautious on this issue. Second, the Butean has been silent throughout 2007 on the issuc
(which Has been noticed by House and Senate Committee and Western Members), Third, the
Bureau has been reluctant té.do anything that might expand what they define as its “core”
niission (status quo). More will be known next month,

News and Notes. Domenici to Step Down. Sieve Lanich retires, The Water and Power
Subcominitiee Staff Direcior, Steve Lanich, retired at the end of 2007, Steve worked on the
Subommittee and/or full Commitiee for somie 22 years and was the senjor-most water statfer on
the Hill. Heg was one of water recycling’s biggest supporters. Steve also worked at EPA, at the
Tnterior Department during the Carter Administration and briefly in the Senate. Senator Pete
Doriienici anriounces retivement af end of 1107 Congress. Senator Domenici served as Chair,
Senate Energy Committee and presently is the ranking Republican on the Commitiee. On
Appropriations, he previously chaired and currently serves as ranking member of the
Subcommitiee on Energy and Water Development, the funding subcommittee that provides
annual funding for Bureau of Reclamation programs. He i$ a supporter of water recycling.
Seécretary of Agricalture. The White House named Chuck Conner, Acting Secretary, but a
replacement has yet to be nominated.

IEUA Continues to Work With Various Partners. On an on-going basis in Washington,
IEUA continues to work with:

Metropolitan Water Distriet of Southern Califorhia (MWD)
Milk Producer's Couneil (MPC)

Sagita Ana Watershed Project Authority (SAWPA)Y

Water Environment Federation (WEF)

Association of California Waler Agencies (ACWA)
WateReuse Association

CALStart

Orange Courity Water District (OCWD)

Cucamonga Valley Water District (CYWD)

Western Municipal Water District

Chino Basin Watermaster
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Date: February 20, 2008
To: The Honorable Board of Directors
Through: Public, Legislative Affairs, and Water Resources Committee (02/13/08)
From: Richard W. Atwater
Chief Executive Officer/General Manager
Submitted by: Sondra Elvod
Public Information Officer
Subject: Public Outreach and Communications

RECOMMENDATION

This is an informational item for the Board of Directors to receive and file.

Outreach/Tours/Workshop

L]

January 21, tour of IEUA facilities for Cal State San Bernardino students

January 23, tour of HQ for Victor Valley Water District consuifants

February 1, toar of IRUA facilities for Bret Manly, Legislative Assistant to
Congressman Gary Miller.

February 12, tour of RP-5 for American Groundwater Trust

February 15, tour of TEUA facilities for Northern California Assembly Member J ared
Huffman, GM and staff from Sonoma County Water District,

Calenday of Upcoming Events

February 2608

a

&

L'

]

February 1, Water Crisis workshop hosted by the Water Districts of San Bernardino and
Riverside County. Morongo Casino, 9:00 a.m. to 1:00 p.m. Western Municipal Water
District, Fastern Municipal Water District

February 7, Three Valleys MWD Leadership Breakfast, Sheraton Pomona Fairplex, 7:30
..

February 7, Tech and Policy, City of Upland Tech at 3:30 p.am. Policy at 5:00 p.m.
February 14, Landscape Alliance meeting, IEUA Board Room, 3:00 p.m.

February 23, Chino Creek Park Grand Openiug, 10:00 a.m.

March 2008

@

March 7, Tech and Policy, City of Upland, Tech at 3:30 p.m. Policy at 5:00 p.m.



o March 13, Landscape Alhance meeting, 3:00 p.m.

e March 17, IEUA hosted Special Districts dinner at the Panda Inn, 6:00 p.m.

e March 25, 2008, IEUA hosted dinner at the WaterReuse conference Mayrictt Hotel,
Newport Beach, 7:0p.m.

e March 27, Department of Water Resources Public Hearing, IEUA Board Room §:00
a.m. fo 4:00 p.m.

April 2008
e April 25 - 27, IRUA/MWD Director Koopman’s Agricultural Inspection Trip.

May 2008
s May i, 2008, 5" Annual Riverside County Water Symposium, Morongo Casino Resort &
Spa 9:00 a.m. to 3:00 p.m,

OUTREACH/EDUCATIONAL INLAND VALLEY DAILY BULLETIN NEWSPAPER
CAMPAIGN

o Eight page ad to run the end of February.
s Two page educational ad to run the end of February.

WATER CONSERVATION OUTREACH

IEUA is submiiting conservation tip messages to our local chambers for their newsletters and lo
our local newspapers. 1EUA’s Public Service Amnouncement (PSA) is being finalized and
should be on all of our local TV channels by the end of February.

PRIOR BOARD ACTION

None.

IMPACT ON BUDGET

None.

GA\Board-Rec § 2008 4 08035 Public Outreach and Communication Repart 2/13/08
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People blamed for water woes in West

By ERICA WERNER, Asscciated Press Writer
2 hours, 55 minutes ago

Human activity such as driving and powering air conditioners is respensible for up to 80 percent of changes contributing to
dwindling water supplies in the arid and growing West, a new study finds.

Those changes are likely to accelerate, says the study published Thursday in Science magazine, portending "a coming crisis in
water supply for the western United States.” '

The study is likely to add to urgent cails for action already coming from Western states competing for the precious resolirce to
irrigate farms and quench the thirst of growing populations. Devastating wildfires, avalanches and drought have aiso
underscored the need.

Researchers led by climate expert Tim P. Barnett at the Scripps institution of Oceanography at the University of California, San
Diego, studied climate changes in the West betwaen 1950-1989. They noted that winter precipitation falls increasingly as rain
rather than snow, snow melts faster, river flows decrease in summer months, and overall warming s exacerbating dry summer
conditions.

The researchers used statistical modeling to compare climate changes that would have happened with natural fluctuations over
time, to ciimate changes with the addition of human-caused greenhouse gases and other emissions from vehicles, power
plants and other sources.

They found that most changes in river flow, temperature and snow pack between 1950 and 1889 can be attributed to human
activities, such as driving, that release emissions including carben dioxide and other greenhouse gases info the atmosphere.

The changes they observed differed significantly from trends that could be attributed to natural fluctuations between wet and
dry periods over time, they said.

"The climate's changing in the West, We've known that. The question is why, and no ona's really addressed that," Barnet! said
in an interview. According to his study, "The answer is itis us."

"The picture painted is quite grim so it's time to colfectively sit down and get our act together,” Barnetf added, suggesting the
need for conservation, more water storage, and & slowdown on development in the desert Southwest.

"The building is just going crazy, so it would be a pretty good idea to put a curb on that unless they can figure out how to get
more water," he said.

The study aiso included researchers from Lawrence Livermore Nationat Laboratory, the University of Washington, Seattle, and
the Nationat Institute for Environmental Studies in Japan.

"Our results are not good news for those living in the western United States,” they conclude. The research "foretells of water
shortages, lack of storage capability to meet seasonally changing river flow, transfers of water from agricultural to urban uses
and other critical impacts.”

On the Net hitp://www.sciencemag.org/sciencexpressirecent.dil

Copyright ©® 2008 The Associated Press. Alf rights reserved. The information contained in the AP News report may not be published, broadcast,
rewriiten or redistributed without the prior written authority of The Associated Press.
Copyright ® 2007 Yahoo All rights reserved. Copyright/iP Policy |Terms of Service |Help [Feedback
NOTICE: We collect personal information on this site. To learn more about how we use your information, see ours Privacy Policy

http://news.yahoo.com/s/ap/20080131/ap_on_sc/climate_change western _water&printer=... 1/3 120081 3 7
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Rialto perchlorate case
parties agree to delay

Jason Pesick, Staff Writer

Article Launghed: 01/29/2008 08:35:49 PM RET

A messy battle over efforts to clean up

Rialto's drinking water continued Tuesday

as suspected poltuters and government agencies
agreed to push past a court-imposed deadline.

A Los Angeles County Superior Court judge was
scheduled to hear arguments Tuesday regarding
whether state cleanup hearings held by the State
Water Resources Control Board can go forward.

But state officials working for the Riverside-
based Santa Ana Regional Water Quality Control
Board and three suspected polluters wanted 80
more days to continue negotiating a settlement
to the contamination dispute instead of going
through hearings before the state board.

"The parties want some additional time to
continue the talks,” said Kurt Berchtold, assistant
executive officer of the regional board.

in case those two-month-old tatks unravel, the
parties are also trying to agree on a schedule to
resolve the court dispute cver whether the state
hearings can even take place. In November, the
parties alsc decided to push off a court hearing
on the fairness of the state hearings so they
could begin the settlement talks.

Rialto's water is contaminated with
perchlorate, a chemical used to produce
explosives, and trichlorocethylene, an industrial
cleaning product.

The courts got involved shortly before the state
hearings were supposed to begin in August,
Three suspected polluters - Black & Decker,
Goodrich and Pyro Spectaculars - sued in Los
Angeles County Superior Court, claiming the
state hearing process was so flawed that it could
not go forward.

Judge Dzintra Janavs, who recently anncunced
plans to retire, halted the state hearings in
August until she could resolve whether the state
hearings were fair and could go forward.

The state regulatory agencies have {ried to force
three suspected polluters to clean up much of
the contamination for years.

On separate fronts, Rialto has filed a federal
lawsuit against dozens of suspected polluters.
The case is scheduled for trial in October. Most
recently, the U.S. Environmental Protection
Agency has become involved in Rialto and may
declare one of the source areas a Superfund site.

Rialto and many of the local waler agencies are
upset with the regional board's negotiations
with the three suspected polluters.

"We need {o move ahead one way or the other, if
we were allowed to be in the secret meetings
with the water board, I'd be much more
comfortable extending the court hearings
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tomorrow," Rialto Councilman Ed Scott a member
of the city's perchlorate subcommittee, said
Monday.

Michael Whitehead, president of the San Gabriel
Valley Water Co., which owns the Fontana Water
Co., said he does not have confidence that a
possible settlement will even lead to a solution
that meets the public's needs and resiores

the water supply.

"All the major affected parties should be at the
table," he said.
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Pipeline work to resume
on Feb. 4

By Wendy Leung, Staff Writer

Article Created: 01/28/2008 10:37:10 PM PST

With the area still drenched from recent rains, #
shouldn't be much of a sacrifice to cut down
water use during the upcoming shutdown of the
Rialto Feeder pipeline. But local water agencies
are asking customers to be ready to conserve.

The second phase of a three-phase pipeline
improvement project is set to begin, and
residents from La Verne to Fontana are being
asked to reduce water consumption from Feb. 4-
10. The project involves installing isolation valves
on the 40-year-old Rialto Feeder pipetine, which
brings imported water to the inland Valley.

“It's probably not a problem considering the

rain we've been getting,” said Kristeen

Buxton, spokeswoman for the Cucamonga Valley
Water District.

The shutdown will affect the cities served by the
inland Empire Utilities Agency and a section of
the Three Valleys Municipal Water Disirict: La
Verne, Claremont, Chino, Chino Hills, Montclair,
Uptand, Ontario, Rancho Cucamonga and
Fontana.

Last February, service wasn't affected
during a similar shutdown. Buxton said the
district's customers cut consumption by

about 40 percent during the previous seven-day
shutdown.

Water agencies are asking customers o refrain
from unnecessary water consumption, especially
outdoors. Tips for reducing water consumption
include:

Turn off automatic sprinklers.

Do not fill swimming pools.

Do not wash cars.

Keep shower time to a minimum.

If running the washing machine or dishwasher
is necessary, run full loads.

wendy.leung @dailybulletin.com

{909) 483-6376
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No single answer to
water woes

Agticle Croated:; 01/28/2008 08:27:50 PM PET

OUR VIEW: Don't be focled by recent rains -
there are still serious threats to water
availabifity.

It might seem almost funny.

A local congresswoman is holding a hearing
today in Washington about addressing the
uncertainty in Southern California water supplies.

And a local water district is holding a workshop
Wednesday to discuss the state's water
shortage.

Meanwhile, we're still trying to dry out
after getting soaked by rainstorms all weekend.

But it's not funny. Even though we've

had some impressive storms this winter and our
rainfali totals are locking good for this year,
there are underlying problems that threaten
Southern California's water supply in both

the short and long terms.

With the eight-year drought in the Colorado
River Basin cutting water imports from that river,
and a court ruling threatening supplies from the
Sacramento-San Joaguin River Delta, there is a
great deal of uncertainty in our water future.

Rep. Grace Napolitano, D-Santa Fe Springs, is

holding a hearing today to examine what can be
done to decrease our dependency on the Delta. A
federal judge's decision that Delta water

exports might have to be cut by as much as a
third to protect a threatened fish makes finding
alternatives a must. Some 18 million Southern
Californians, as well as Central Valley

agriculture, can expect a significant reduction in
water availability.

Among the panelists at the hearing will be Rich
Atwater, CEO and general manager of the local
inland Empire Utilities Agency, and Jeff
Kightlinger, general manager of Metropolitan
Water District, which provides imported water for
most Southemn California water agencies.

Inland Empire Utilities Agency has set a good
example by promoting water recycling through
its own projects and on the part of its member
cities, MWD takes credit for reducing regional
water demands by about 15 percent through
encouragement of conservation.

Another hearing participant will be Rick Frank, a
member of the governor's Deita Vision Blue
Ribbon Task Force. That panel's important
report recommends a dual focus on protecting
the Delta's ecosystem and the state's

water delivery, and leans toward a "dual
conveyance" system that would divert some
water into the State Water Project before it
reaches the Delta.

The task force is a many-pronged approach that
includes better storage facilities for surface
water and groundwater along with conservation
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and reuse.

That's right. There's no silver bullet o
secure California's water supply. It's

going to require a number of partiat solutions
and a ot of cooperation among greups with
different needs and goals.

That's why we're glad {o see

Napolitano bring together water managers,
farmers, the Delta study group, the federal
Bureau of Reclamation and the state Department
of Water Resources.

We're also glad to see the Cucamonga

Water District put on a series of workshops fo
make consumers more conscious of their water
use.

Even if we're still drying out from the rain.

Disagree? We'd like to hear from you. Write
us at letters@dailybulletin.com .
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- Owen led aggressive legal effort

Jason Pesick, Staff Write

Aflicle Created: B1/27/2008 09:82:51 PM PEY

RIALTO - City Atiorney Bob Owen was the
guarterback of the city's high-profile battle

to pursue the parties charged with contaminating
the city's drinking water.

But last week, the City Council fired him.
What's not clear is if they want to send his
cleanup strategy out the docr with him.

The water supply is contaminated with
verchlorate, an ingredient in explosives, and the
cleaning solvent trichloroethylene. Although an
audit the council requested on the cost of the
city's efforts has not yet been made public,

the best estimate is that $20 million has been
spent trying to hold dozens of suspected
polluters responsible.

Only $3 million has been spent on freatment.

- "l think we have to take a iook at the

strategy, what it's going to cost,"

Councilman Joe Baca Jr. said when asked if he
wants to nix the specialized lawyers Owen
brought in.

Baca, Mayor Grace Vargas and Counciiman Ed
Scott, a member of the council's perchleorate
subcommitiee, voted to give Owen 30 days'
netice. Owen's contract states the city will

have to pay $500,000 to end his contract early.
Councilwoman Deborah Robertson and
Councilwoman Winnie Hanson, the other member
of the subcommittee, wanted to keep him.

“I'm hoping that this is not detrimental

to our court case," Hanson said. A massive
federal lawsuit to determine responsibility for
the contamination is set to begin this year.

As costs have mounted and state regulators
have failed to initiate a widespread cleanup, the
City Council reversed a long-held view and
invited the U.S. Environmental Protection Agency
to town to declare part of the source of the
contamination a Superfund site.

The council decided to pursue the suspected
polluters in court long ago, Roberison said.

"We did it with the understanding that we
would pursue litigation and seek to recover as
much as we can,” she said.

She said she has noticed gradual changes in
strategy as of late. The city has tried to reach
settlements with the suspected poliuters and has
sought state and federal money.

"These exit strategies don't appear to
do anything to return anything to the ratepayers,
" she said.
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The ratepayers are the customers of Rialto'

s water department, which serves about half the
city. The customers have funded the bulk of the
city's efforts through a surcharge on their

water bills.

Baca said residents should hot pay a surcharge
that funds lawyers and experis.

"It should ge to treatment," he said.

Scott said the city can't eliminate the
surcharge while the litigation continues.

But he said any money from a settlement or
court order should reimburse ratepayers before
going to the city.

He said he hopes the litigation can end soon.

"In fact, the olive branch is out there {0
settle the lawsuit," he said.

He also said the lawyers working on the case
remain in place.

"Currently, we're steadfast on the

existing strategy,"” said Scott. "

There's been no change by the councii on
the lawsuit. That's not to say there

won't be at some point.”

jason.pesick@sbsun.com

{909) 386-3861
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W@t@? distﬁﬁt planﬁ called for conservation of up to 30 percent.

WO g@k@h 1y The water district - which serves Rancho
B Qp Cucamonga and portions of Upland, Fontana and

Ontario - relies on Northern California for about
Wendy Leung, Staff Writer half of its supply. Buxton said the water district
doesn't rely on Northern Califernia as much
as surrounding communities because it has
nearby canyon sources and a reliable
groundwater suppiy.

Article Created: 09/27/2008 09:6143 PM PET

RANCHO CUCAMONGA - Lawns might be soaked
and streets flooded, but this week's storm

in the midst of a serious water crisis is just a

drop in the bucket. Registration for the meeting is encouraged. Call

Following a record-dry year, the possibility of (909) §87-2501, ext. 7491, or visit

water rationing continues to loom, and the
Cucamaonga Valley Water District is hosting a
series of informational meetings to discuss the
state's water shortage.

wendy.leung@dailybulletin.com
(909) 483-9376

"California's Water Crisis: A Local Issue,” TURN DOWN THE TAP

the first of three workshops, will be held 6 p.m.

Wednesday in Central Park. The Cucamonga Valley Water District is asking

its customers to conserve water while repairs are
done on the Riatto Feeder pipeline Feb. 4-10.
Customers are asked to reduce nonessential
water use.

"We're not in "crisis mode,’ but

we're asking people to be prepared,” said
Kristeen Buxton, spokeswoman for the water
district, "We want to put the issue on
everyone's mind and make them more
conscious of their water use.”

Two more workshops are pianned for April 24 Advertisement
and July 17.

The water supply from Northern California is
drying up, and cutbacks are likely. Buxton said
the Metropolitan Water District hasn't given

a timeline on when cutbacks could begin but has

Advertisement

EXPHRES 3808 !

FREE Ttwenty 4x6" basic print

e Yz LOUERDIE MEenEs] you.

Print Powered By «

http://www.dailybulletin.com/ci_8096424 1282 147



148

DailyBulletin.com - Water district plans workshop

Page 2 of 2

Advertisement
EAPIFES 3/8/08
Faridprisn for U leoation nasyest o,
raon. e not avalabls
awshasad, Sk or prohibited
dte.

Print Powered By

p/fwww.dailybulletin.com/ci 8096424

1/28/2008



Science & Technology: Sewer-water system begins filling aquifer | water, county, district,... Page 1 of 2

REGISTER

ooragstercom

Tuesday, January 22, 2008

Sewer-water system
begins filling aquifer

Purified wastewater is being

sent to settling ponds in
Anaheim.

By PAT BRENNAN

THE ORANGE COUNTY REGISTER

A systern that converls sewer water into
drinking water has begun channeling iis
product into settling ponds in Anaheim,
where it will sink into the county's deep
aguifer, an important local source of
drinking water.

On Friday, the Orange County Sanitation
District began sending purified wastewater
through a pipeline 1o the two Anaheim
settling basins. Earlier this month, the
Groundwater Replenishment System began
piping water into an underground barrier
that prevents seawater from seeping info the
aquifer. But the agency had o wait for final
state approval before sending water to the
setiling ponds.

Although state health officials required that
the water receive an exira level of treatment
~ being filtered through sand and rock on its
way down to the aquifer — experis say that
last step is probably unnecessary.

The $480 million system uses high-
powered, reverse osmosis filters to freat the
water, which arrives from the Crange County
Sanitation District, adjacent to the waler
district in Fountain Valley, after pre-
treatment to remove contaminants.

The water is then exposed to hydrogen
peroxide and ultraviotet light to destroy any
remaining organic material.

It will produce up to 70 million galions per
day, half for the seawater intrusion barrier
and half for the county's drinking-

water supply. But most of the seawater-
harrier water also eventually becomes part of
the drinking-water supply, said Orange
County Water District spokesman Ron
Wildermuth.

When the Groundwater Replenishment
System hits the 70 million galions per day,
which it is working up fo, it will produce an
sstimated 10 percent of all the water used
couniywide.

The treated water will mingie with other
water in the deep aquifer, and it will likely be
six months fo a year before any of itis
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pumped out and coensumed, said Orange
County Water District spokesman Ron
Wildermuth.

Only north and central Orange County
receive water from the aguifer; South County
relies almost entirely on imported supplies.

Contact the writer: 714-796-7865 or
pkrennan@ocregister.com .
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Drought pian opens rifts over fairness

Foes say the Metropolitan Water District proposal slights small, older cities with less clout, Backers say it spreads the pain,
By Deborzh Schoch

Los Angeles Times Staff Writer

January 20, 2608

With a key vote just weeks away, cities and water agencies across the region are scrambling to figure out the ramifications of a first-cver
shortage allocation plan that would gevern water deliveries to communities stretching from the Santa Monica Mountains to the Inland Empire
and south to the Mexican border.

Deep rifts are developing among some of the 26 member agencies of the Metropolitan Water District over alloiments under the plan, which will
kick in if current water shortages necessitate rationing, possibly as early as spring.

The MWD imperts water from Northern California and the Colorado River and sefls it to is member agencies to supplement local supplies,
such as groundwater.

Some critics say the plan, devised by MWD staff, heavily favors Los Angeles and growing conzmunities while penalizing smaller, less affluent,
built-out cities with less ciout. Some worry that steep peralties couid drive up water bills at a time when the MWD already says it will probably
have to raise rates 20% to 30% by 2011,

Under the plan‘s complex formula, more water would flow to cities and agencies that depend heavily on MWID water as welt as those that
abruptly lose local supplies, are in growing areas or have instailed certain water-conserving devices such as low-fow toilets.

Los Angeles would benefit from the "loss of local supply" feature if a dronght sharply reduced the water it #mports from the Eastern Sierra
through the Los Angeles Aqueduct. San EXego, which gets most of its water from the MWD, weuld also receive assistance, since it has virtually
no groundwater.

The formula would be the first of its kind adopted by the MWD, which cut supplies across the board in the droughts of the late 1970s and early
'G0s.

The pian drew criticism almost as soon as it was unveiled. More than 8¢ officials from cities along the 710 and 605 freeway corridors crowded
into a Commerce meeting room Jan, 9. Some attacked the plan as disproportionately hurting lower-income, largely minority communities.
Cerritos, Downay, Norwalk, Paramount and other cities have writlen letiers asking for more time {o study the proposal.

Kevin Wattier, the Long Beach Water Department general manager, said Friday that his agency may sue to black the ptan if the MWD board
approves it as expeoted Feb. 12, He believes that the proposal fails to account for how the sheer size of Los Angeles’ water consumption could
severely squeeze sinaller cities' supplies in a major drought,

Last year, for example, low flows in its aqueduct from the Sierra forced the Los Angeles Department of Water and Power, which supplies water
to city residents, to buy 253,000 acre-feet more water from the MWD than it had the previous year.

Los Angeles, Pasadena and several other cities in the regien have voiced sapport for the proposal, calling it a significaat move toward equity in
aregion of cities with vastly different water supplies and needs.

Cities that back the plan say it will "spread the pain” of a shortage.

"We realize if we're all going to go inte our comers and fight for our little issue, we're not going to get a solution," said Shan Kwan, director of
the Pasadena water services division. "Everyone is going to have to make some sacrifice, some compromise, to make this work for the region.”

MWD General Manager Jeif Kightlinger said the proposal gives communitics time to plan for possible cuts,

“Onge people get past complaining or looking at what they may or may not be cut, they'll say, "OK, T can start planning, " Kightlinger said.
“That's the poal here, to give people information so that they can go out and do what they can locally."

Others call the plan anything but fair.

“We think it favors big users, like L.A. and San Diego. It subsidizes agricuitural water when we are going to be paying very high prices. We're
concerned for our ratepayers,” said Vince Brar, senior assistand city manager for Cerritos.

"It certainly favors the newer arcas over the more established ones,” said Jim Glanoy, director of water resources for Lakewood.

Peter E. Rodriguez of the Upper San Gabrisl Valley Municipal Water District, which delivers water to communities from Seuth Pasadena to

http://www.latimes.com/news/local/la-me-water20jan20,0,5276383, print.story 7coll=la-tot-... 1/221
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Covina, offered this scenario: "Suddenty, the need based on growth is higher in the Inland Empire -- and suddenly, that means that in some older
communities, the water allocation is reduced. That could mean higher rates, higher penalties.”

Some older cities are disturbed by what they see as the loss of their preferential rights. Those rights favor the first members of the MWD, which
was created in 1928 when local cities banded together to finance the construction of the Colorado River Aqueduct. In retum, those cities,
including Los Angeles, Pasadena, Compton and Long Beach, were to be first in line in times of shortage.

The new formula would not give the same preferential rights to early MWD members during years of water shorlages.
That angers Long Beach water officials, who say their customers will pay more as a result.
Their counterparts i Los Angeles have a different take,

"We're happy with the formula, even though an paper it would look better for Los Angeles with preferential rights,” satd James McDaniel, chief
operating officer for water at the DWP. "We feel you'd have a real disconnect if you went down that road. There would be alot of inequity
among the systems.”

Others say lower-income residents would fare poorly under the plan. Those consumers are already "paying very high rates and conserving the
most that they can,” said Miriam Torres of the Environmental Justice Coalition for Water.

Residents in low-income areas may live in homes with older, inefficient appliances that neither they nor their water district can afford to replace,
said Heather Cooley, senior research associate at the Pacific Institute, a onprofit think tank based in Oakland.

"I woud urge the Metropolitan Water District to consider providing additional funding for water conservation to these communities so that they
can meet the water altocation budget,” Cooley wrofe in an e-mail.

Bven if the plan is approved next month, MWD officials say they may not have to use the allocation this year, or af all, That depends on a
number of variables: how much snow falls in the Sierra, how much longer an eight-year drouglyt continues in the Colorado River Basin and how
a federal judge ruies in a case brought by environmental groups to protect Central Valley salinon.

Critics said that barring an upset, they expeet the plar to win approval, The chairwoman of the key committee that will review it Feb. 11 is
Nancy Sutley, Los Angeles' deputy mayor for energy and the environment, and the vice chairman is Jim Barrett, director of the San Diego
Water Department,

Representation on the 37-member board is determined not by population, but by the assessed property valuations of specific member cities and
agencies,

Los Angeles, San Diego and Orange County each have four votes, and the Central Basin Municipal Water District, which covers many of the
southeast L..A. County cities concerned about the plan, has two. Most other cities and agencies each have one. Then, each vote is weighted
ageording to valuation.

deborah.schoch@latimes com
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Vater utility
offers rebate

Inland  Empire  Ulilities
Agency's Water-Wise Resi-
dential Landscape Program
offers a mini-grant.of $2 per
square foot up toa $2,000 max-
imum per residential site ‘to
convert turf te what the
agency calls “California
Friendly” landscaping.

A minimum ‘of 400 square
feet of twrf needs to be
removed per residence 1o
qualify for the rebate.

In addition, the property
owner st commit £0 main-
taining California  Friendly
landscape for a minimum of
five years.

For information, visit IEUA's
webstte at wuww.iena.org, look
for the rebate icon and scroll
down to the Water Wise
Residential Landscape
Program. -
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La Habra City Councilman Steve Anderson appointed as Vice
Chairman to Metropolitan Water District Board

Fountain Valley, CA (January 10, 2008) — The Municipal Water District of
Orange County (MWDOC) announced today that of Steve Anderson, La Habra
councilmember and long-time leader in the Orange County water/wastewater
industry, was appointed as Vice Chairman of the Metropolitan Water District of

Southern California board of directors.

Anderson was appointed to the Metropolitan board of directors as the Municipal
Water District of Orange County’'s (MWDOC) fourth district-appointed
representative on the 37-member Metropolitan board in January of 2007.
Metropolitan Chairman Tim Brick appointed Anderson as Vice Chairman with a
focus on water recycling and water desalination efforts. Orange County has
been an industry leader in both of these water resource efforts. Director
Anderson represents MWDOC on the Metropolitan board with directors Ergun
Bakall, Larry D. Dick, and John V. Foley.

MWDOC is the regional water resource-management agency, serving nearly
2.3 million Orange County residents through 29 water providers. The agency,
headquartered in Fountain Valley, is the third largest Metropolitan member
agency. Metropolitan is a consortium of 26 water districts providing drinking
water to 18 million people in six Southern California counties.

-- more -~
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“Orange County has spearheaded the deveiopment of new water resources
such as the work of the Orange County Sanitation District and the Orange
County Water District in developing the Ground Water Replenishment System
and the South Coast Dana Point Desalination project, at a time when water
supply in Southern California is critical,” said Susan Hinman, MWDOC
president. “Steve’s background, knowledge, experience and regionai
perspective on the Metropolitan board are essential to pursuing new sources of
water which will ultimately ensure that Orange County continues to receive its

fair share of water at a reasonable rate”

Anderson has held numerous positions in the Orange County utility-
construction industry with Cal Domestic Water Company and the cities of La
Habra and Anaheim. He was elected to the La Habra City Council in 1992 and
served as mayor in 1995, 1999 and 2005.

Anderson was appointed to the Orange County Sanitation District board of
directors in 1994, and served as vice chair in 2002 and chair in 2005. He is a
sanitation district representative on the Groundwater Replenishment System

Steering Committee.

Anderson was the recipient of the Santa Ana
Watershed Project Authority 2005 Leadership Award
and is the general manager of Midway City

Sanitary District in Westminster.

#REHHSH

Steve Anderson

The Municipal Water District of Crange County is a waler resource management and planning agency,
ensuring system and supply reliability fo nearly 2.3 million Orange County residents
through 29 cities and waler agencies.
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Water laws may throttie growth

Statutes force a district near Lake Perris to assess whether supply will be avaifable for huge warehouse project, which is now on hold.
By Deborah Schoch

Los Angeles Times Stafl Writer

January 14, 2008

The planmed distribution center for the footwear firm Skechers USA would rise on 1.7 million square feet in the Inland Empire, making it one of
the largest warehouses in the United States. It would anchor a new community called Rancho Belago, a variation of the Italian for "beautiful
lake," after nearby Lake Perris reservoir.

Now, in a sign of growing water anxieties, the Skechers warehouse and six other large projects in western Riverside County are on hold until
March or later because the local water agency could net promise to deliver water to serve them,

The dilemma shows what can happen when construction and global trade, key drivers of the regional economy, are reined in by a potential lack
of water.

"Just looking at the raw numbers, we kept coming up short," said David J. Slawson, president of the board of directors of the Perris-based
Eastern Municipal Water District, one of the largest districts in the state.

Stawson explains that his own livelthood as a land surveyor depends on growtl, that no one on the board wants to hobble the economy. Still, he
said, the resiriction is “something we feel is necessary until we have some better numbers and we see some action statewide."

He says he's surprised that other water districts have not paused to review their own supplies.

This winter is posing the firs¢ significant test of two little-known state laws passed in 2001 that link large development to the availability of
water.

The Eastern district may be the first in the region o cite water as the reason for delaying approval of a large project because of the laws.

Developers and water officials worry that more agencies may do the same, further weakening a building market already crippled by the sub-
prime morigage crisis. Although Inland Empire business leaders hope Eastern will ease its restrictions as early as March, the district is offering
no guaranfees.

"No water, Ne construction. [t's a bad combination,” said Borre Winckel, executive director of the Riverside County Building Industry Assu.,
which has seen a dramatic decrease in requests for building permits.

But state Sen. Sheila Kuehl (D-Santa Monica), sponsor of one of the two laws, says it is working the way it should, by requiring cities to be
realistic about how ambitious developments can strain water supplies to the limit.

The twin laws require local water agencies statewide to assess the needs of large projects and assure that water supplies are there for both
existing and new customers for the nexf 20 years. The Kuehl law focuses on residential growth of 500 units or more, while a related one
sponsored by a former state senator, now Rep. Jim Costa (D-Fresno), requires supply studies for all large projects.

Since then, Fastern water district officials approved 82 studies, called water supply assessments, for new projects in the fast-growing region.

Each time, they looked at whether the projects would strain waler supplies. Fach time, they found thai the water was there. That changed last
year, amid what some are calling "the perfect drought,” a confluence of natural problems sharply decreasing water deliveries to the area: &
record-low snowpack in the Sierra Nevada, an eighi-year drought in the Colorado River Basin, record-dry weather at home.

The final blow came in late summer with a federal court decision protecting the endangered Delta smelt by limiting water deliveries from the
Sacramento-San Joaguin Bay Delta, linchpin of the state Water Project that distributes water statewide. The federal order, made final in
December, will reduce deliveries to Southern California by an estimated 22% to 30%, state officials say.

"What triggered things was the cutback on the state Water Project,” said Peter Odencrans, spokesiman for Eastern. "That made us think that until
we work things out and get some security, we'd better be a little more cautious, and make sure that the data we come up with we do stand behind
100%."

The Eastern Municipal Water District distributes water o a 550-square-mile area from Moreno Valley to Temecula and Hemet nearly o Lake
Elsinore, The area’s population is now 660,000, but that is expected to soat eventually to 1.5 millien, district officials said.

http://www.latimes.com/news/local/la-me~-skechers14jan14,0,206073 print.story?coll=la-h... 1/14/. 109
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"We estimate that there may be requests for 120,000 new homes i our service area by 2030," Odencrans said. The carrent construction
slowdown may offer some time for district water officials to study projected growth statistics and finish a projected 31 billion in capital
improvements planned within five years.

Economist John Husing, who has studied the Inland Empire extensively, worries that other water agencies will be forced to follow Eastern's
lead, squeezed by the twin water laws and the federal smelt ruling.

"I expect that you're going 1o see it in every edge area of Southern Caiifornia. That's Palmdale/Lancaster, out in the Imperial Valley," Husing
said.

Eastern gets 80% of its water from the Los Angeles-based Metropolitan Water District, the water wholesaler that sells to 26 member cities and
apencies. The MWD, in turn, gets its water from Northemn California and the Colorado River Basiz, and current shoriages may force cutbacks to
its members as early as May.

The MWD board could approve a formula as early as February that could benefit the Inland Empire by allotling more water to growing ateas
that are heavily dependent on MWD water -- exactly the sort of area served by Eastern.Some oldey, built-out cities in the Los Angeles area are
criticizing that formula, saying it would force low-income customers to subsidize growth elsewhere.

In the meantime, Eastern officials are conducting a full-scale study of how much water they have already approved for other projects, since
some of those may be on hold or canceled because of the building slowdown,

"We're going to look at the numbers all anew, sort of like zero-based budgeting. It's a zero-based urban management water project,” Slawson
said.

The developer of the Skechers distribution center said he understood the approach.

"They made a statement indicating that the purpose of their evaluation is certainly not to Limit growth, but to find an approach to befter marage
their resources.” said Iddo Benzeevi, chief executive of Highland Fairview Propertics in Moreno Valley, which is developing the project.

Construction is slated for the second half of this year, and Benzeev said he was optimistic that the scheduie would be met.

"We're confident, to a point, that this is not a long-term thing," added Mark Gross, senior planner for the Moreno Valley planning department.
"We're hoping that sormething will get resolved in March."

Slawson, who owns a civil engineering and land surveying company in Moreno Valley, said he was constantly being questioned about the
district's delay by owners and representatives of businesses in the area.

Some business leaders ask him why Eastern decided o start deferring approvals. He tells them that the two 2001 state laws gave water districts
new responsibilities in assessing growth,

"I do get questions: Why haven't other water districts done this?" says Slawson, who hears that others are still issuing water supply assessments,

"Ali{ can say is that the water industry is not inclined to act as land planners,” he said. "But nonetheless, when they revised the water code to
require us (o issue these assessments, they changed the rules.”

deborah.schoeh@latimes. com
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Storm-damaged wetlands restored

The project near Prado Dam will improve water quallity for millions of Qrange County users living downsiream.
By David Reyes

L.0s Angeles Times Staff Writer

Robert Johason steered his pickup carefully along an earthen levee ringing the newly renovated wetlands behind Prado Dam, which straddles
the Riverside~Orange county border.

He braked 1o watch a red-tailed hawic soar overhead and pointed proudly io young plants already sprouting where earthmovers had recently
tracked. "People ask whether we have to plant those bulrushes and cattails out there, and we tell them no. They grow alarmzingly fast. By spring
this area will lock overgrown."

More than two vears ago, the wetlands, constructed by the Orange County Water District in 1996, were wiped out when the Santa Ana River
which feeds into the dam’s vast reservoir -~ changed course due o near-record rainfall, said Johnson, the district’s director of wetlands
operations.

Earthmovers and bulldozers brought in by the water district have finished restoring more than 460 acres inte & battery of large ponds, regarded
as the largest man-made wetlands in Southern California.

The wetlands wili act as pature's filtration system, removing nitrates and improving water quality for millions of downstream users in Orange
County.

Prado is hardly a houschold name in Southern Cajifornia, where more high-profile wetlands -- Ballona, south of Marina del Rey; Bolsa Chica, n
Huntington Beach; and, in San Diego County, Batiquitos Lagoon in Carisbad -- historically have grabbed headlines.

But Prado is well-known among birders and environmentalists in the Inland Empire because of its size and importance in an area where new
housing developments sprout on former farms and other open land.

"We used to have the agricultural fand in Chino, and birds and other wildlife would go there and into Prado’s reservoir,” said Terry Wold, a
conservation coordinator for the Sierra Club's San Gorgonio chapter. "But, slowly, we've been taking their habitat away."

Birders have seen great egrets, herons and ducks on tours, and the area is also habitat for the endangered least Bell's vireo and Southwestern
willow flycatcher.

Drew Feldmann, president of the San Bernardino Valley Audubon Society, said birds don’t know about property lines. "To them, it's one large
area, so we welcome whalever wetlands protection and restoration can be done.”

The wetlands project includes diverting haif the Santa Ana's flow into the pond system and subsequently into Chino Creek, where the water witl
rejoin the river, But recent rains have delayed the diversion until at least next month, district officials said,

"You have to understand that we're in a flood plain here, and everything is dynamic,” said Bonnie Nash, the water district's habitat restoration
manager. "That means things out here are temporary, because if it storms, water can rush through here and wipe things out."

Nash's greatest fear, however, isn't rain. 1¢'s Arundo donax, an invasive cane that grows up to 20 feet, hogs water and chokes out native plant life
along the Santa Ana,

"“It's worthless,” said Nash, who relies on a network of contractors and volunteers to keep the non-native plant in check. Arundo, she and
Johnson said, clogged the Santa Ana and was partly responsible for the diversion that swept into the district’s wetlands.

That same year, more than 2,000 residents in Riverside and Orange counties living below the dam were evacuated after engineers detected
seepage from the earthen structure, which at the time was holding back near-record levels of water.

They were aliowed back into their homes afier emergency repairs were made to the dany.

Prado, which is being raised more than 28 feet, is a crucial part of a mammoth flood-control system that protects more than 3 million people in
San Bernardino, Riverside and Orange counties.

The raising of Prado is the last major piece of the flood protection plan that is part of the leng-awaited Santa Ana Floed Control Project, a $1.3-
billion effort to protect Orange County homes from magor flooding. Federal officiats have described the tiood plain in the Huntington Beach and
Fountain Valley area as potentiaily the most vulnerable west of the Mississippi.

The U.S. Army Corps of Engineers has raised the dam's embankment and constructed new outlets, but still must build dikes, raise the spiiway
and put in a new operations tower, Completion of the project was expected by 2010, but that date has been pushed back by at least another year,

hitp://www latimes.com/news/local/la-me-prado13jan13,1,4553223 print.story 1. i
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said Greg Fuderer, a Corps spokesman.
"We're behind our original schedale because of the flooding two years age," he said,

When the project is finished, the storage capacity of the dam will be increased at least 5G%, reducing the need to release water into the Santa
Ana River. Although the river's flow is usuaily a trickle during the summer, the Santa Ana can turn destructively wild in the rainy season, and
releases from the dam aggravate the probiem.

Officials said the river is overdue for a great 100-year flcod, which could cause $15 biltion in damage to downstream communities.

One such flood occurred in the late 19th centary, when settlers wrote of rowing boats from Newport Beach to Santa Ana. Another massive flood
in 1938 knocked out nearly every bridge in the county, submerged large parts of Garden Grove, Westminster and Santa Ana, and killed dozens
of people.

david.reyes@ilatimes.com

If you want other stories on this topic, search the Archives at tatimes, com/archives,
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Water officials tell Rialto
that perchlorate levels are
gafe

By Jason Pesick, Staff Writer

Ariigle Greated: 01/11/2008 10:22:20 PM P&T

RIALTO - The water here is safe to drink. That
was the message city officials pushed at a town-
hali meeting at Frisbie Middle School.

The meeting this week focused on the chemical
perchlorate, which is contaminating locat
drinking water,

Rialto and West Valley Water District officials -
which together serve water to the vast majority
of Rialto - told residents they don't have to
worry about the water coming out of their tap.

"We run the systems until there's no

detectable perchlorate,” Bill Hunt, an engineering
consuitant for Rialto, said of the treatment
systems at the Thursday meeting.

Perchlorate, a chemical used to produce
explosives like rocket fuel and fireworks, is
flowing through Rialto from an industrial site
north of the 210 Freeway that dates back {o
World War i,

The panel at the meeting included City Council

members Winnie Hanson and Ed Scoit, who make

up the perchiorate subcommittee, as well as
medical, engineering and environmentat
consuitants. For the first hour, the experts made
presentations that at times confused people in
attendance with talk of "resins" and "lag
vessels."

Perchlorate can block the thyroid gland's

access to iodine and cause an underactive
thyroid, said Mary McDaniel, a doctor and lawyer
with the firm McDaniel Lambert Inc. who
reviewed a number of recent studies.

"So some of these studies make you worry a
fittle bit more, some of them make you worry a
li#tle less. That's science,” she said.

The thyroid is necessary for metabolism and
brain development. It is not well understood how
perchiorate affects sensitive populations like
pregnant women and children.

McDaniel also pointed out that bottled-water
companies do not have to test for perchlorate. If
the U.S. Environmental Protection Agency sets a
standard for perchiorate in drinking water, the U.
S. Food and Drug Administration might set a
perchlorate standard for bottled water, according
to the FDA's Web site.

The second half of the meeting was set aside for
residents {0 ask questions.

People with relatives who have birth defects and
thyroid conditions wanted to know if perchlorate
could have caused them.
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Kit Satre, who lives in Yucaipa but worked in
Rialto starting in 1985, said she has two children
with such serious birth defects that they have
had 50 surgeries between them.

But McDaniel said she was not aware of
perchlorate causing birth defects, and West
Valley Water District board President Earl Tillman
said his customers have never been exposed to
high levels of perchlorate.

Thursday's meeting had a very different

tone than past meetings, which city officials have
used to attack San Bernardino County for its role
in some of the contamination, as well as to
question the safety of West Valley's water.

Scott on Thursday heaped praise on other
elected officials, including Rep. Joe Baca, D-San
Bernardino, and welcomed West Valley
representatives.

“We're not serving any perchlorate,” said
Tillman, the president of West Valley's
board.

if West Valley detects perchlorate in one of its
wells, it takes the well offline or instalis a
treatment system, said General Manager
Anthony "Butch” Araiza.

A West Valley well with a perchiorate level of 2
parts per billion is no longer enline, he said.

Rialto officials say they do not serve water from
wells if they detect perchlorate in the wells.

Fontana Water Co., the other big water agency
in Rialto and a division of the San Gabriet Valley
Water Co., does not serve water contaminated
with perchiorate beyond the state's

maximurm level of 6 ppb, said Robert Young,
assistant general manager.

Scott also told residents not to buy personal
water treatment systems to clean out the
perchiorate because the people selling them may
be trying to scam residents.

He also encouraged people to write Marshall
Larsen, the chairman, president and CEO of
Goodrich, one of the companies Rialto says is
responsible for the contamination. Scott said
they should telt him to stop fighting Rialto.

tason.pesick@sbsun.com

(909) 386-3861
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Water cleanup eyed

State department says a treatment plan is
viable

By Liset Marguez, Staff Writer

Article Created: 12/15/2007 08:10:23 PM PST

NORCCG - Officials with the State Department of
Toxic Substances Control say they may have
found a method to best treat the levels of
trichloroethylene in the groundwater ptume of
Wyle Laboratories.

Since March, the agency has been conducting a
sodium permanganate study. The process
involves injecting sodium permanganate into the
ground where it oxidizes and breaks down the
levels of trichloroethylene, or TCE, said Rafat
Abbasi, project manager for the Depariment of
Toxic Substances Control.

"Based on the data, it is pretty successful in
knocking down the TCE levels in the
groundwater,” said Abbasi in a monthly update
on the cleanup.

Located on 400-plus acres to the east of Norco
High School, Wyle was the site of munitions
testing for the federa! government in the 1950s
and '60s.

Tests have shown that some chemicals in the
groundwater may have moved from the Wyle site

to under nearby residential neighborhoods. The
chemicals include trichloroethylene, vinyl
chioride and perchlorate.

in Qctober, the state's Department of Toxic
Subsiances Control confirmed that Wyle
Laboratories is not the source of airborne
chemicals found in Norco High School's
science buiiding.

Abbasi said the agency also has completed
fieldwork. Next year it expects to move into the
cleanup phase. Wyle Laboratories then will begin
a feasibility study that will look at the best way

to clean up the site, he said.

(309) 483-8556
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Baca sets sights on water usage

Artisle Createds 12/16/2007 06:32:40 P4 PST
Rep. Joe Baca pitched legislation last week to try 1o help lessen the state's growing fears of 2 water shortage.

Baca, D-San Bernardino, introduced H.R. 4571, or the Housshold Water Conservation Chalienge Act of 2007,
which would provide families with an individual tax credit of $150 if their households show & 40 percent
decrease in water consumption over a year.

"Right now, Americans use more water per day than anyone else in the world,” Baca said in a news release.
"With record levels of drought in 2007 in Scuthern California and throughout the nation, we must act now. By
faking & few simple steps to conserve water, families can do their pan to make sure we have enough water for
every American.”

The average American household uses nearly 1,300 gailons of water each day.

"Taking a few minutes less in the shower every morning and turning off the waler when you brush your teeth
can save tens of thousands of paltons of water throughout Lhe year,” Baca sald, "By extending a tax credit to
those households that are proactive in conserving water, we are rewarding Americans who are working te
create a befter tomarmow.”

H.R. 4571 has been referred to the House Committee on Ways and Means.

Last Monday, the Big Bear Lake City Councl elected Rick Herrick as mayor for 2008,

" will continue to work on mounting an effective effort with partner agencies during storm events to keep
Highway 18 open " Herrick said

in a news release. "l will also concentrate onlong-
range planning efforts that maintain the guality of life
we cherish in our beautiful alpine environment.”

Advertisermnent

The council alsa chose Bill Jahn, who served as
mavyeor this year, as mayor pro tem. Liz Harris was
appointed as chairwoman of the Improvement
Agency, with Herrick serving as vice chairman,
Michael Karp witl serve as chairman of the Fire
Protection District Board and Jahn as the board's
vice chairman.

Fatalty]
i Herrick was first elected to the council in November
- 2006,

The San Bernardino County Board of Supervisors
last week agreed to work with Apple Valley and
Victorville 1o build a new bridge over the Mojave
River.

"East-west fravel is one of the most pressing issues in the Victor Valley,” said Brad Miizelfelt, the 1st District
supervisor who represents the High Desen, in a news release, "I's great that the county, Apple Valley and
Victorvitie can pool their resources to get this imperiant project moving.”

The bridge at Yucca Loma Road will span the Mojave River, while also realigning and extending Green Tree
Boulevard east of Hesperia Road (o Yates Road, and widening Yates Road north of Spring Valley Lake.

The project will link Green Tree Boulevard in Victorville with Yates Road and Yucca Loma Road in Apple Valiey.

Tatal cost of the planning and environmental review, which will take up to three years, is expected to be $3.1
mitlion. The faderal government has provided $2.8 million, The county wil contribute $87,000, Apple Valley
$210,000, and Victorville $63,000.

Officials hope to complete the enfire project within five years.

"One thing is clear. California does not have a revenue problem - we have a spending problem. The only way lo
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address our growing budget deficit is to reduce spending. | will continue (o stand firm against tax increases,
because taxpayers shouid not be forced to pay for Sacramento’s fiscal mismanagement.”

- Agsemblyman Anthony Adams, R-Claremont.
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Water woes worry L.os Angeles councilman

By Kerry Cavanaugh, Staff Writer

o Asticle Last Updated) DE/03/2008 12:21:33 AM PST

© With water supplies getting tighter, one Los Angeles leader has said the
. iy needs o consider blocking new residential development until LA

adopts regulations to limit water use in new projects.

West San Fernando Valley Councilman Dennis Zine said he called for the
mandatory water conservation in new development after Mayor Antonlc
Villaraigosa's plea for voluntary water saving was largely ignored by

| Angelenos.

"H's & drastic step but we need to start discussing this," Zine said. "The

. “How are we going to put some teeth in our water conservation?”

! {n & motion submitted last month, Zine asked city departments to consider
& land-use policy that would require all new residential development f0

: occupy a walter-use "foolprint” of 10percent less than the previous usage of the property.

The Depariment of Water and Power and the Department of Building and Safety said they are locking at Zine's

proposa.

Under state law, developers of more than 500 units must prove there is enough water for future residents, and

50 far the DWP has never rejected a project based on water shortfalls,

If the Metropolitan Water District of Southern California - which sells water to the DWP and other utilities - were

Click photo 12 &

LOS ANGELES - DECEMBER 23: Los

Angeles City Councll member and..,
{David Livingstorn/Getty images)

to ration or dramatically cut supplies, then the DWP would recensider its ability to provide for new customers,

DwP

spokesman Joe Ramallo said.

Advertisement

has suggested.

"Over the last 20 years we have continued to meet
water needs - despife a population increase of
1million peopie - through strong conservation
measures,” Ramaiio said.

Stilf, Los Angeles’ water supply is getting tighter.
Under envirenmental agreements, the DWP cannot
take as much water from the Eastern Sierra. And
pumping water from Northern California has slowed
in order o protect fragile fish.

Depurty Mayor Nancy Sutley guestioned whether the
city would need to stop new development, as Zing

"We're just at the beginning of the winter,” she said.

But Sutley did agree that L.A. needs a more

comprehensive water-conservation plan, and she pointed to the ¢ity's "green building” program that is aimed at

saving water through building codes, landscaping reguirements and waler reuse.

"There are more options than just saying you must use less water,” Suttey said. "We spend a iot of money
putting potabie water on our lawns. In some cases, it makes as much sense to do your landscaping with

recycled water than not using water at afl."

Holly Schroeder of the Bullding Industry Association's Greater LA, and Ventura Chapter said new
developments generally include the most water-efficient toitets, washing machines and appliances that older

homes do not have.

http://www.dailynews.com/ci_7866725
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And many new projects now incorporate drought-toterant landscaping.

"We also have to remember we have a housing shortage,” Schroeder said. "Are there better strategies for water
conservaticn other than holding building permits, especially when you've made all these strides in
development?

kerry.cavanaugh@dailynews.com 213-978-0390
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From the Los Angeles Times

MWD may cut water to area cities

Facing shortages, the agency is reviewing a new allocation formula, which some contend penalizes older areas.
By Deborah Schoch

Los Angeles Times Staff Writer

January 7, 2008

The Metropolitan Water District is considering a contingency plan to cut water deliveries to its member cities using a new formula that critics
contend favors faster-growing areas while penalizing older, poor commugities.

The district's staff is recommending the plan in case the agency, which serves 18 million people in six counties, is forced to slash water
deliveries this spring in the event of continuing shortages.

This weekend's heavy rainfall will do little to ease those shortages because Southern California depends heavily on imported water that has been
reduced by prolonged drought and court-ordered cutbacks, water officials said Sunday.

The current discussion signals growing worries that the region's water supplies cannot meet demand, due to last year's record dry weatber, an
eight-year drought in the Colerade River Basin and a federal court order last month that sharply reduces water deliveries from Northern
California,

The MWD is also considering rate hikes of 10% to 20% for next year, in part io buy more water to shore up supplies.

The new formula for water allocations wiil be publicly discussed this affernoon in Los Angeles by a panel of the MWD board of directors. A
finat vote by the full board is not expected until February or March, MWD officials said.

The plan couid be activated as early as May, although that is unlikely, the officials said.
The formula recommended by the MWD staff would be the first adopted by the 80-year-old district, which manages the delivery of water to
cities from Ventura County to the Mexican border. It acts as a water wholesaler, importing water from Northern California and the Cotorado

River and seliing it to its 26 member cities and water districts.

The agency did not use a formula during the droughts of the late 1970s and early 1990s, instead cutting deliveries by a set pezcentage across the
board.

The proposed formula would determine how much water is allotted to cities and water agencies. Most MWD water is sold fo cities at $508 per
acre-foot. If a city or agency exceeds its allotment by up to 10%, # would be charged a penalty fee of $1,347 per acre~foot. If it uses even more
water, the penalty would be higher. An acre-foot is the amount of water that would cever an acre of land, one foot deep.

The costs would ultimately be borne by ratepayers. All cities and districts woutd see supplies cut, aithough details for individual oities were not
available last week.

"No one is géing to be shielded from this," said MWD spokesnian Bob Muir.

Some critics are focusing on several parts of the plan, including its shift away from historic water rights, credits for conservation efforts and the
potential effect on low-income residents.

The formula has been debated privately since last summer by MWD staff and officials from water districts throughout the region.

The staff's written recommendation takes into account retail customers and the economy, population growth, losses in local water supplies,
conservation efforts and other issues.

For instance, cities might receive more water if a large portion of their supply comes from MWD, if population in their county is growing, orif a
large number of low-flow toflets and other water-saving devices have been installed.

MWD was founded in 1928 by a consortium of cities to finance the building of the Colorado River Aqueduct that helped develop Southern
California. In return, the act creating the agency granted preferential water rights fo the early member cities that paid for the district's
infrastructure.

Those cities include Los Angeles, Long Beach, Burbank, Compton, Pasadena and Santa Monica,

Preferential rights would be trumped by the new formuia, critics say.

http://www latimes.com/news/printedition/california/la-me-water7jan07,0,700687 print.story ~ 1/7/20 1?
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The proposal-does not eliminate any preferential rights, MWD officials said in an ¢-mail Sunday night.

"The purpose in developing this proposal was to determine if there was a more equitable manner to distribute water under foday's
circumstances.”

Los Angeles Deputy Mayer Nancy Sutley, an MWD board member, also said Friday that the formula does not require cities to give up their
rights.

"We're betler off trying to figure this out cooperatively than going back to the way things were before we were born,” said Sutley, who is
chairwoman of the board's Water Planning and Stewardship Committee.

"] think we all realize that life has changed since then," added the panel's vice chairman. James M. Barrett, San Diego's water director.

But officials in other cities aren't cenvinced the proposal encourages cooperation or is an improvement. Long Beach and other southeastern LA
County cities estimate that they would iose 20% more water under the formula than if water was divvied up by preferential rights.

Some say the MWD plan would force lower-income communities to subsidize waler use in growing areas.
"We're completely the losers in this current situation,” said Joone Lopez, deputy general manager of the City of Commerce-based Central Basin
Municipal Water District, which buys water from MWD to serve 2 million people it southern Los Angeles County. About 47% of residents in

the Central Basin district are low income, she said.

MWD spokesman Muir, in response to the criticism, said: "The foundation of this plan is equity, and not whether one area is growing and
another is built out."

No conservation credits are granted for cities in which residents have heeded calls to use their sprinklers less and added drought-resistant
landscaping -- changes that water experts say can save far more waier than low-flow toilets and shower heads.

An estimated 40% to 70% of water in the region is used for landscape irrigation.

Long Beach, for instance, has adopted a mandatory plan that achieved 10-year lows in water consumption. L.os Angeles residents, by contrast,
used slightly more water after Mayor Antonio Yillaraigosa's call for a veluntary 10% cut.

Cities with successtul conservation records in recent dry years could actually lose out, because the MWD staff plans to use the years 2004 to
2006 as the base for making cuts, said Art Aguilar, general manager at the Central Basin district, which, he said, has invested heavily in
conservation measures.

"The better water policy you practice, the worse you're going to be under the new allocation plan," Aguilar said. "If we knew this was coming,
we could have just used the water, not used any conservation, and been better off”

MWD General Manager Jeff Kightlinger said that his seaff sought to measure local conservation with "clear measurable steps” such as low-flow
toilets and other devices.

The effects of reduced lawn sprinkling and new drought-resistant landscapes are more difficult to gauge, he said.
Some municipal officials in Los Angeles County say they feel steamrolled by the process.

They say that the formula would penalize low-income minority residents who could be hit twice, by penalty charges and then by proposed 2009
rate increases.

The formuia is designed in a way that those cities could be affected more severely than growing cities in the Inland Empire or big cities such as
Los Angeles and San Diego, and so would likely pay proportionately more in penalties, they said.

The Southeast Water Coslition, a regional authority that includes Cerritos, Downey, Whittier and eight other cities, has written MWD to ask for
more time to review the plan.

The Long Beach Board of Water Commissioners will also send a letter, criticizing key poias of the plan and asking for more review.
Kightlinger said that MWT) has not been able to confirm that the plan would disproportionately hurt lower income, largely minority cities.
"We haven't been able to verify that that's necessarily correct, There are parts of Riverside County that are very poor," Kightlinger said.

Much of southeastern Los Angeles County are not areas of high growth, nmeaning that cuts there would have less effect on the economy, he
added.

"It's a very complicated social issue, end it's something that we're trying to work through.”
L.A. Deputy Mayor Sutley said that she supports creating a plan new, before serious shortages occar.

As for Jower-income cities, she said: "We really feel for them, and [Los Angeles is in the same position. We have a fot of DWP customers that

174

pi//www. latimes.com/news/printedition/california/ta-me-water7jan07,0,700687 print.story ~ 1/7/2008



Los Angeles Times: MWD may cut water to area cities Page 3 of 3

live below the poverty line,"”
The plan will be discussed today at 1:30 p.n. at MWD headquarters, Room 2-436, 700 N. Alameda St., Los Angeles.

deberah.schoch@latimes.com

If you want other stories on this topic, search the Archives at latimes. coimi/arehives.
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Tée Wit Fure of The Saersmito See

This story is taken from Sachee / News.

Fight widens over Delta

Stripers heat up the battle

By Matt Weiser - mweiser@sachee.com
Published 12:44 am PST Wednesday, February 6, 2008

The big, tasty and hard-fighting striped bass is a top prize for fishermen in the Sacramento-
San Joaquin Delta.

For everybody else who depends on the Delta's timited water, the racy chrome fish has
become a flash point in California's next water war.

Farmers in arid Kern County last week sued the state for protecting the striper as a sportfish.
They allege the nonnative striper has been allowed to damage the Delta, preying on
endangered native fish, including salmon and the ghostly Delta smeilt.

The legal action came like a Taser strike to the state's vocal angling community. And several
water law experts say the case may stand as the first blast in what's expected to be a
protracted battle over Cafifornia's most precious resource.

The new lawsuit shows that this war's front has moved beyond the traditional realm of
environmentalists versus government. Rhetoric has also hardened between interest groups
that have spent the past 10 years trying to cooperate on water issues,

"They're executioners,” Roger Mammon said, bluntly labeling water exporters.

Mammon is a board member of the West Delta Chapter of the California Striped Bass
Association. "They don't care about the Delta except that it's water and money in their
pocket. I think they're full of it."

Anglers call the striped bass innocent. Yes, it's a predator, but they say it successfully
coexisted historically with salmon and smelt, and all thrived.

Instead, they biame water exporters - including the Kern farmers - for a bottomless thirst
that has pumped Delta water to miilions of homes and farm fields at a record pace over the
past seven years.

"What's new is that the crisis is upon us," said Dante Nomellini Sr., a longtime water lawyer
in Stockton. "This thing's going to heat up a lot more than what we've got right now.”

The Sacramento-San Joaquin Delta is the largest estuary on the West Coast. It naturaily
collects about two-thirds of the state's runoff and funnels it to the sea via San Francisco Bay,
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along the way providing vital habitat for an array of fish and other wiidlife.

But it's also the hub of California’s complex water distribution system. The 740,000-acre
estuary is the diversion point for state and federal water projects serving 25 miliion people
and more than 2 million acres of rich farmland. Those diversions, at separate pumping
facilities near Tracy, reverse natural water flows, alter habitat and kill miliions of fish each
year.

A recent truce in Caiifornia's water wars began in 1994 with creation of the CalFed Bay-Delta
Program. This collaboration between government agencies, water consumers and
environmentalists sought to protect the Delta and improve water deliveries,

But CalFed did not have the money and authority to meet all its goals and is now being
reformulated, teaving most participants feeling shortchanged.

Since 2001, water exports from the Delta have neared record levels while numerous fish
populations sank — including the threatened smelt, now near extinction.

This combination made litigation seem inevitable,

"A number of folks feel, for whatever reason, they are reduced to pursuing litigation as the
last available option to vindicate their interests,” said Richard Frank, director of the
Environmental Law and Policy Center at UC Berkeley.

The truce may have ended last August, when a federal judge in Fresno ordered Delta water
exports reduced to protect the smelt. That case was brought by environmental groups.

The striped bass case can he considered return fire.

That's according to Michael Boccadoro, spokesman for the plaintiffs. Calling themselves the
Coalition for a Sustainable Deita, they include the Belridge, Berrenda Mesa, Lost Hills and
Wheeler Ridge-Maricopa water districts. Ali are in Kern County and depend on Deita water.

Boccadoro said water exports get too much blame for the Delta's collapse, while other
threats are ignored. The coalition fears this narrow focus will further harm fish, followed by
more water cutbacks, creating a vicious cycle that will only hurt farmers.

Other threats they cite are poor water quality from upstream farm and urban runoff, and
thousands of unchecked farm water diversions in the Delta itself.

The coalition will "absolutely" act on such issues, he said.

"They won't ali be legal actions," Boccadoro said. "But there will be actions on each of the
issues we believe are causing deciine of the estuary.”

Frank found it ironic that a farm group brought legal action over the Delta, when it is farmers
who often decry court meddling in the Delta.

But he said this signifies the new battle at hand.

"It Jooks like at least some of them have decided the best defense is a good offense," he
said.
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Nomellini agrees. He represents the Central Delta Water Agency - farmers who cultivate the
Delta's rich soil.

On Delta issues, these farmers have different interests from those in Kern County. Generally,
they seek to preserve the Delta to avoid disrupting farm communities, and oppose excessive
water exports which often make Delta waters too saity for their crops.

Yet they have a kinship with their farm brethren in the south.

That may be eroding.

"Our farmers view the other guys as breaching faith," said Nomeliini. "They're part of the
water grab. I don’t know what we can do now other than just fight.”

Go to: Sacbee / Back to story

This article is protected by copyright and should not be printed or distributed for anything except personal use.
The Sacramento Bee, 2100 Q St., P.C. Box 15779, Sacramento, CA 95852
Phone: (916) 321-1000

Conyright @ The Sacramenio Bee
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Deal creates shared facilities near Seven Oaks Dam, more
water stored

06:53 AM PST on Thursday, February 7, 2008

By JENNIFER BOWLES
The Press-Enterprise

Efforts to capture more water from the Santa Ana River took a step forward Wednesday when
Inland agencies agreed to share recharge basins below the Seven Oaks Dam near Highland to
allow them to store more water underground.

The deal is part of a larger effort to drought-proof the Inland region and make it less dependent
on imported supplies that are gripped by drought and legal restrictions. Santa Ana River water
can then be sent to homes and businesses for drinking and other purposes.

Under the agreement, 65 acres of recharge basins -- ponds that collect water that then percolates
into aquifers - - owned and operated by Redlands-based San Bernardino Valley Water
Conservation District would be used by the San Bernardino Vailey Water Municipal Water
District and Riverside-based Western Municipal Water District, which serves the western half of
Western Riverside County.

The deal, however, hinges on the State Water Resources Control Board approving rights of the
two water agencies for the additional water that would collect behind the dam. Spokeswoman
Kathie Smith said the board should vote on those permits by June. The permit process started in
1991.

Environmental groups had also asked the board to consider saving some river water for the
endangered species that live below the dam and require occasional flooding to maintain their
habitat. The Santa Ana sucker that lives farther downstream also would benefit.

"That was something the state board was wrestling with ... how to ensure that the resources were
not shortchanged or impacted by” the water districts' request, said Ileene Anderson, ecologist
with the Center for Biological Diversity.

Under the agreement signed Wednesday in San Bernardino, the two water agencies would pay
the conservation district for operation and maintenance costs when water is percolated for them,
said Marv Shaw, general manager of the conservation district.

John Rossi, general manager of Western Municipal, said eventually more recharge basins would
be constructed, but this agreement allows the water-savings to start sooner.

Rossi said the agencies wanted to come to an agreement to show the state water board that they
have the ability to do something with the water.
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"We'd rather store it for another day than see it go out to the ocean,” Rossi said.

Reach Jennifer Bowles at 951-368-9548 or jbowles@PE. com, or view her blog at
www. PE.com/blogs/environment




	20080228 Advisory Committee and Board Meetings Package Section 1 of 2
	20080228 Advisory Committee and Board Meetings Package Section 2 of 2

