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CHINO BASIN WATERMASTER

9641 San Bernardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.cbwm.org

KENNETH R. MANNING
Chief Executive Officer

STAFF REPORT

DATE: June 12, 2008
June 17, 2008
June 26, 2008

TO: Committee Members
Watermaster Board Members

SUBJECT: Proposed Fiscal Year 2008/2009 Budget

SUMMARY

Issue — Annual Budget for Watermaster Administration and OBMP tasks during FY 2008/09.

Recommendations — Staff recommends the Committees and the Board consider approval/adoption
of the Proposed FY 2008/09 Budget.

Fiscal Impact — The FY 2008/09 Proposed Budget expenses are $8,370,082. The FY 2008/09
Budget, as proposed, anticipates a slight decrease in Administrative costs, a decrease in OBMP
expenditures and an increase in OBMP project costs over the prior year “amended” budget.

DISCUSSION

Each year, Watermaster staff conducts meetings internally and with consultants to discuss upcoming
projects and anticipated work flow. As the budget is developed, the related budgeted costs are
continually refined. The current version of the budget reflects the discussions with consultants and
stakeholders over the last four months.

On April 2, 2008 Watermaster held an Ad-Hoc Budget Committee meeting with Board and Pool Members
to discuss the categories of work that will be budgeted by Watermaster. This budget includes work
related to regulatory and compliance requirements, as well as agreed upon tasks. Anticipated work flow
and timing of work along with budgeted costs was discussed at the meeting as well. The committee
acknowledged that Watermaster appears to be on task with the timing and budget of work flow and that
no additional meetings were required this year.

On April 29, 2008 Watermaster hosted the annual Budget Workshop and discussed the draft budget in
detail and in summary. The categories and accounts that were discussed in detail at the workshop
included:
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For the Administrative costs:

« The draft budget includes anticipated increases in staff salary costs based on March 2008
CPI of 3.6%.

« The draft budget includes staff salaries of $937,369 for the approved 11 positions.

- The draft budget includes anticipated increases for Information Services which encompasses
costs to maintain developed databases, develop additional databases and to maintain the
Watermaster computer network & workstations. Also included in this category is the cost to
transition our electronic file management system into a new software system.

For OBMP General costs: (See attached “Budget and Description of Engineering Tasks™ for
additional detail.)

« Increases in budgeted legal expenses to reflect expected annual costs.

« Annual Engineering Updates including quantification of New Yield and compliance with
Condition Subsequent #7.

» Preparation of the Balance of Recharge and Discharge Report.
- Budgeting for CEQA as a result of approving Peace .

Staff has compiled a draft budget for OBMP Implementation Project costs: (See attached “Budget
and Description of Engineering Tasks” for additional detail.)

+ In-Line Meter Installation/Maintenance includes budgeted funds to provide meters for newly
identified wells or replacement meters and calibration & testing of existing meters.

» Groundwater level and groundwater quality monitoring to comply with the OBMP
Implementation Plan, Basin Plan & Max Benefit commitments.

» Continued implementation of the recharge improvement project including recharge and well
monitoring program - this budget includes $450,000 for Recharge O&M expenses and
$1,350,000 for Recharge debt service.

» Development of a recharge master plan update pursuant to Condition Subsequent #5 — which
will be budgeted over 2 years.

- Management of subsidence and related monitoring and analysis based upon
recommendations from the MZ-1 technical committee.

» Continued implementation of the Hydraulic Control Monitoring Program and collection of
water quality data from the Santa Ana River as mandated in the Basin Plan. However, staff
will be working with the Regional Water Quality Control Board in an attempt to reduce the
future scope of work in this category, thereby reducing future budgeted costs.

In summary, the FY 2008/09 Budget, as proposed, anticipates a slight overall increase in total costs. Final
assessments will be refined when the assessment package is prepared this fall; assessments are
dependent on prior year pumping which will affect the final assessment amounts.
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Chino Basin Watermaster % L: ART
Budget and Description of Engineering Tasks —4
Fiscal Year 2008/2009

6906 — Optimum Basin Management Program: General Engineering
Tasks

+  Pool, Advisory, Watermaster Meetings

»  Other General Meetings as Requested

» Evaluation of Transfers, Assessment of Supplemental Water Recharge

+  Miscellaneous Data Requests

+  Miscellaneous CEO Requests

«  OBMP Strategic Planning Process

- State of the Basin Report. This includes a scoping meeting with the special referee, preparing the
following drafts: administrative, draft, and final.

«  Annual Engineering Updates
»  Quantification of New Yield, Condition Subsequent Number 7. This includes the following subtasks:
+  Develop Definitions, Assumptions and Criteria
«  Storm Water Quantification
+  Calculate New Yield from Santa Ana River Due to Past Desalter Replenishment Practices and

Reoperation through June 30, 2008

+  Revise Reoperation Schedule
«  Prepare Reports

- Prepare the Balance of Recharge and Discharge Report. This includes the following subtasks:
+  Run 20-Year Groundwater Flow Simulation Based on Calibration Above and DYYP Expansion Data
»  Review Transfers Among the Parties (work done by Watermaster Staff with review by WEI

Watermaster staff time not included)

«  Prepare Reports (work done by Watermaster Staff with review by WEI, Watermaster staff time not
included).

Milestones
+  Pool, Advisory, Watermaster Meetings )
+  Other General Meetings as Requested
+  Evaluation of Transfers, Assessment of Supplemental Water Recharge
. Miscellaneous Data Requests
- Miscellaneous CEO Requests
. OBMP Strategic Planning Process
. State of the Basin Report
- Annual Engineering Updates
- Prepare the Balance of Recharge and Discharge Report

7101 - PEl: Groundwater Production Monitoring Program
Tasks

Purpose: [Basin Operation] Obtain groundwater production data for private wells. This task is performed jointly
by Watermaster and WEI staff.

- Quarterly Meter Reads. This task comprises obtaining quarterly meter reads from about 325
~ private wells.

Milestones

. Quarterl); Meter Reads

7103 - PEI: Groundwater Quality Monitoring Program
Tasks

Purpose: [Basin Plan and Max Benefit] Obtain groundwater quality information in and adjacent to Chino Basin.
| These data are required for the triennial ambient water quality update mandated by the Basin Plan and for the
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Chino Basin Watermaster Fiscal Year 2008/2009
Budget and Description of Engineering Tasks
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Hydraulic Control Monitoring Program — a maximum benefit requirement in the Basin Plan. The data are also
used for the Biannual State of the Basin report and estimating influent water quality to desalter wells.

»  Obtain Groundwater Quality Data Routinely from about 200 Wells from All Appropriators and
Cooperators in and Adjacent to Chino Basin. This represents about 20,000 records in
Watermaster's database. Subtasks include:

+  phone calls and meetings with water quality staff
+  uploading hardcopy, spreadsheet, and laboratory electronic data deliverables to Watermaster's
database.

. Collect and Analyze Groundwater Quality Samples from About 60 Private Wells. Subtasks
include:

«  annual re-evaluation of the key well program due to abandoned and destroyed wells

«  scheduling the field work and coordinating with the analytical laboratory

«  performing the field work

»  uploading field and laboratory data to Watermaster's database.

»  The field work follows the standard operating procedures (SOPs) and the Quality Assurance Project
Plan (QAPF) defined in the 2004 HCMP Work Plan.

»  Characterize Groundwater Quality Conditions and Trends. Subtasks include:

. create time-history plots of key water quality constituents, e.g., TDS and nitrate-nitrogen.

+ _Create maps showing the spatial distribution of water quality constituents. _

Milestones

»  Obtain Groundwater Quality Data Routinely from All Appropriators and Cooperators in and
Adjacent to Chino Basin

+  Collect and Analyze Groundwater Quality Samples from About 60 Private Wells

- Characterize Groundwater Quality Conditions and Trends

7104 - PEI: Groundwater Level Monitoring Program
sk

Purpose: [Basin Plan and Max Benefit] Obtain groundwater level information in and adjacent to Chino Basin.
These data are required for the triennial ambient water quality update mandated by the Basin Plan and for the
Hydraulic Control Monitoring Program — a maximum benefit requirement in the Basin Plan. The data are also
used for the Biannual State of the Basin report and for the Chino Basin Groundwater Model.

- Obtain Groundwater Level Data Routinely about 200 Wells from All Appropriators and
Cooperators in and Adjacent to Chino Basin. This represents about 3800 records in
Watermaster's database. Subtasks include:

+  phone calls and meetings with staff and uploading hardcopy, spreadsheet and electronic data to
Watermaster's database.

- Collect and Analyze Groundwater Level Measurements from About 600 Wells. Subtasks
include:

»  annual re-evaluation of the key well program due to abandoned and destroyed wells
+  scheduling the field work

»  performing the field work; and uploading manual water level measurements to Watermaster's
database

+ download, QC, and upload of transducer data
_+ The field work follows the SOPs and the QAPP defined in the 2004 HCMP Work Plan.

Page 2 of 7
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Chino Basin Watermaster Fiscal Year 2008/2009
Budget and Description of Engineering Tasks ; Yi2 A T
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. Characterize Groundwater Level Conditions and Trends. Subtasks include:
+  create time-history plots of groundwater elevations
_+ _create maps showing groundwater elevation contours
N , Milestones
. Obtain Groundwater Level Data Routinely from All Appropriators and Cooperators in and
Adjacent to Chino Basin
.+  Collect and Analyze Groundwater Level Measurements from About 600 Wells
. Characterize Groundwater Level Conditions and Trends

7107 - PEI: Ground Level Monitoring Program

_Tasks

Purposes: 1) To verify the protective nature of the current MZ-1 Plan with regard to permanent land
subsidence and ground fissuring in the Managed Area.

2) To develop a pumping and recharge plan to minimize the risk of future land subsidence and
ground fissuring across all of MZ-1.

. Setup and Maintenance of Monitoring Network. Subtasks include:
«  Well recon and installation of 10 transducers in central and southeastern MZ-1
+  Equipment maintenance at the Ayala Park Extensometer and across entire monitoring network
+  Perform test of low-cost extensometer at Ayala Park that could be applied in the future to other
areas of MZ| or other management zones

« Aquifer System Monitoring and Testing. Subtasks include:

+  Collection and organization of groundwater-level and groundwater-production data from wells in
MZI| monitoring network

«  Conduct one controlled pumping test in the Managed Area
«  Assess feasibility and develop scope for pumping test east of Riley Barrier
«  Evaluate feasibility of ASR at Well CH-|B

« Ground Level Surveys. Subtasks include:
«  Conduct Fall 2008 ground-level survey and EDMs (horizontal monitoring) across existing network
»  Conduct Spring 2009 survey (EDMs only)
+  Replace destroyed benchmarks

. Ground Level Surveys - Outside Pro

- InSAR — multiple interferograms across entire Chino Basin for 2008-09

. InSAR - Qutside Pro

. Conduct ASR Pilot Test at CH-1B (contingent task)

+  Expand ground-level survey network across central MZ| (contingent task)

+  Water Supply Planning (contingent task)

" Milestones 4

. Update of MZI database with aquifer system data and ground-level data. Data will be used to
(1) assess the protective nature of the current MZ| Plan and (2) support the development of
future pumping and recharge plan(s) in MZ! to minimize the risk of future land subsidence and
ground fissuring across all of MZ-1

. Evaluation of the possibility of using aquifer injection as a tool to manage water levels and
subsidence within the Managed Area

» _ Evaluation of proposed pumping plans of the parties that pump from the Managed Area

Page 3 of 7
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Chino Basin Watermaster Fiscal Year 2008/2009
Budget and Description of Engineering Tasks

7108 - PEI: Hydraulic Control Monitoring Program

T_as_ks

Purpose: [Basin Plan and Max Benefit] Obtain surface water discharge and water qudlity data from the Santa
Ana River and its tributaries and groundwater quality and level information in and adjacent to Chino Basin. These
data are required by the Basin Plan (the surface water stations and frequencies are specified in Table 5-8a) and
for the Hydraulic Control Monitoring Program ~ a maximum benefit requirement in the Basin Plan. The data are
also used for the Biannual State of the Basin report and for the Chino Basin Groundwater Model.

Measure Discharge at Specified Surface Water Stations in the Santa Ana River and Tributaries.
Discharge measurements are made at |4 stations every other week (364 discharge
measurements). Subtasks include:

scheduling the field work
+  performing the field work
QA/QC'ing the discharge calculations
uploading the discharge data to Watermaster's database.
The field work follows the SOPs and the QAPP defined in the 2004 HCMP Work Plan.

+  Collect Grab Surface Water Quality Samples at Specified Surface Water Stations in the Santa
Ana River and Tributaries. Samples are collected at 14 stations every other week. Samples are
also collected from three POTWs. Data from IEUA’s POTW discharges are obtained from
IEUA. Subtasks include:

»  scheduling the field work and coordinating with the analytical laboratory

performing the field work

uploading field and laboratory data to Watermaster's database,
Monitor HCMP, NAWQA, and SARWC Wells. The 2 NAWQA and 2 SARWC wells are
sampled monthly. The 21 HCMP wells are sampled quarterly (132 total samples) Subtasks
include:

scheduling the field work and coordinating with the analytical laboratory

performing the field work

uploading field and laboratory data to Watermaster's database.

+ Interpretation of HCMP Data and Data Analyses/Comparison with Metrics. All data generated in
the HCMP, as well as the GWQMP and the GWLMP will be analyzed and used to demonstrate
the degree of hydraulic control obtained by basin re-operation and desalter production.

- 2008 Aerial Photograph. Watermaster will purchase a compressed, digital 2008 Aerial
Photograph of the Chino Basin Area in support of the HCMP.
HCMP Monitoring Well Master Plan and Grant Applications. Watermaster and IEUA will
develop a master plan of new monitoring wells that will be required to demonstrate hydraulic
control in Chino Basin as part of the Maximum Benefit requirement. Approximately two nests
of wells are proposed per year. The agencies will endeavor to seek grant funding whenever
possible.
Reports—Compose four quarterly data reports and one annual HCMP report (draft and final).

«  Meetings

~ Milestones
Measure Discharge at Specified Stations in the Santa Ana River and Tributaries as Mandated by
the Basin Plan

_Collect Grab Surface Water Quality Samples at Specified Stations in the Santa Ana River and

Page 4 of 7



Chino Basin Watermaster Fiscal Year 2008/2009

Budget and Description of Engineering Tasks

Tributaries as Mandated by the Basin Plan

HCMP Monitoring Well Master Plan and Grant Applications

Monitor HCMP, NAWQA, and SARWC Wells

2008 Aerial Photograph of the Chino Basin Area in support of the HCMP
Reports

Meetings

7202 - PE2: Recharge Master Plan (Conducted over a Two-Year Period)
(FY 08/09 and FY 09/10)

Tasks

Purpose: December 21, 2007 Court Order, Condition Subsequent No. 5: “By July |, 2008, Watermaster shall
submit to the Court a detail outline of the scope and content of its first Recharge Master Plan Update, and shall
report its progress by January 1, 2009 and fuly |, 2009. December 21, 2007 Court Order, Condition
Subsequent No. 8: “By July I, 2010, Watermaster shall submit ta the Court for approval an updated Recharge
Master Plan. The updated Recharge Master Plan shall include all the elements listed in the Special Referee’s
Final Report and Recommendations.

.

Finalize Work Plan
Kickoff Meeting with Recharge Partners

Finalize Replenishment and Recharge Goals, and Describe Impediments to Goals

Estimate Baseline (2008) and Future Stormwater Recharge

Develop Design Criteria for Spreading Basins and ASR Wells

Develop Unit Cost and Financial Information

Identify Potential Spreading, ASR and Other Related Facility Sites

Develop Environmental and other Site Constraints

Describe Recharge Operations at Each Site

Develop Reconnaissance-Level Designs and Operating Plans

Develop Cost Opinions

Develop Alternative Recharge Project Mixes

Integrate Operational Plans and Describe Performance and Level of Robustness

Describe Implementation Barriers, Process and Schedule

Prepare Final Cost Opinions

Prepare Draft Recharge Master Plan Report

Present Draft Report in Watermaster Process, Boards of CBWCD, IEUA, TYMWD and
WMWD, & County

Conduct CEQA

Finalize Recharge Master Plan Report

Adopt Recharge Master Plan

Milestones
Finalize Work Plan -
Prepare Task | Design Criteria Memorandum
Prepare Task 2 Spreading Basin Memorandum
Prepare Task 3 ASR Well Memorandum
Prepare Cost Opinions

Conduct Two Workshops to Present Concepts and to Respond to Questions

Page 5 of 7
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Chino Basin Watermaster Fiscal Year 2008/2009
Budget and Description of Engineering Tasks

Prepare Draft Recharge Master Plan Report

Present Draft Report in Watermaster Process, Boards of CBWCD, IEUA, TVMWD and
WMWD, & County

Conduct CEQA

Court Approval

Finalize Recharge Master Plan Report

Adopt Recharge Master Plan

7303 - PE3/5: Water Supply Plan for Desalter

Tasks

Purpose: [Basin Plan and Max Benefit] Plan, site, drill, and construct wells for the Chino Creek Desaiter Well
Field. This well field is required for hydraulic control in the southwest portion of Chino Basin — hydraulic control is
a necessary condition for maximum benefit in the Basin Plan.

«  Chino Creek Desalter Well Field. Subtasks include:
Coordination with CDA, other agencies, and consultant for desalter well field development.
Conceptual Siting.
Test Well Siting.
» __ Review of lithologic geophysical logs and assist in well design.
Milestones

. Chino Creek Desalter Well Field

7402 - PE4: Management Zone Strategies

Tasks

Purposes: I) To verify the protective nature of the current MZ-1 Plan with regard to permanent land
subsidence and ground fissuring in the Managed Area.

2) To develop a pumping and recharge plan to minimize the risk of future land subsidence and
ground fissuring across all of MZ-1.

3) To assess groundwater quality conditions in Management Zone 3. MZ-3 monitoring program has
been on-going for three years. The monitoring program will be completed this fiscal year with the
completion of the final report.

PE4/MZ-1: Task 6. Data Analyses and Reports. Subtasks include:
Analysis of production, piezometric, extensometer, ground-level survey, horizontal strain, InSAR, and
seismic data
Preparation of MZ| Annual Report
Update of MZ| Plan
Ground-surface monitoring characterization and scoping study
PE4/MZ-1: Task 7. Meetings
PE4/MZ-3: Task I. Project Administration and Public Outreach. Subtasks include:

preparation of Quarterly Reports to DWR

Page 6 of 7
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. administering the grant
coordinating with [EUA

PE4/MZ-3: Task 7. Technical Memorandum. The report will include four quarters of monitoring

data (collected in FY 2007/08) and is due December 31, 2008.

- B Milestones
PE4/MZ-1: MZ| Annual Report, Update of MZI| Plan, Ground-Surface Monitoring
Characterization and Scoping Study, Grant application(s) for future MZ| efforts
PE4/MZ-1: Scope for FY 2009-10 efforts in MZ |1
PE4/MZ-3: Task |. Project Administration and Public Outreach
PE4/MZ-3: Task 7. Technical Memorandum

7502 - PE6/7: Cooperative Efforts/Salt Management

Purpose: These tasks address special water quality issues that impact Chino Basin.

Taks

Water Quality Committee Meetings. This task assumes four, quarterly meetings with the WQC.
As Needed Investigations (e.g., perchlorate isotopes). This task is for special water quality
studies, for example, a perchlorate isotope source study of Hole Lake, and/or a study of low
detection limit perchlorate in the Santa Ana River and potential impacts to Chino Basin due to
increased desalter and JCSD pumping.
Ontario International Airport VOC Plume. Subtasks include:
+  coordination and negotiation with OIA PRPs

oversight of monitoring well drilling, construction, and testing
Chino Airport VOC Plume. Subtasks include:
coordination and negotiation with Chino Airport PRP.

N Milestones
Water Quality Committee Meetings '
As Needed Investigations (e.g., perchlorate isotopes)
Ontario International Airport VOC Plume
Chino Airport VOC Plume

7602 — PE8/9: Storage Management & Conjunctive Use

Tasks
General C'onsUItih"g_ ' “
SDCWA and CLWA Program
Metropolitan B
L - ‘ o Milestones T
General Consullting 7 "
SDCWA and CLWA Program
Metropolitan
Page 7 of 7
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CHINO BASIN WATERMASTER

9641 San Bernardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.cbhwm.org

KENNETH R. MANNING
Chief Executive Officer

STAFF REPORT

DATE: June 12, 2008
June 17, 2008
June 26, 2008

TO: Committee Members

Watermaster Board Members

SUBJECT: Conditions Subsequent No. 6

Summary ~ Presentation of Letter from Regional Water Quality Control Board regarding
standards and criteria by which the Regional Board will determine that Hydraulic Control is
achieved and maintained.

Recommendation - None

Fiscal Impact — None

BACKGROUND

Condition Subsequent Number 6 of the Court's December 21, 2007 Order Concerning Motion for
Approval of Peace Il Documents requires Watermaster to report to the Court by July 1, 2008, on the
development of standards and criteria by which the RWQCB will determine that Hydraulic Control is
achieved and maintained.

In order to comply with this Condition, Watermaster requested the RWQCB to more precisely define the
standards that it will use to determine whether Hydraulic Control is achieved and maintained. The letter
responds to this request.

Watermaster will report on this letter to the Court as part of its required July 1, 2008 filing.
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May 23, 2008
Mr. Ken Manning, Chief Executive Officer CHINO BASIN WATERMASTER
Chino Basin Watermaster

9641 San Bernardino Road
Rancho Cucamonga, CA 91730

REQUEST PURSUANT TO CONDITIONS SUBSEQUENT NO. 6
Dear Mr. Manning:

Per your request, the Regional Board has reviewed Condition Subsequent No. 6 in the
Honorable Judge Gunn's Court Order, dated December 21, 2007. Condition Subsequent No. 6
reads:

“By July 1, 2008, Watermaster shall report to the Court on the development of
standards and criteria by which the RWQCB will determine that hydraulic control
is achieved and maintained.”

Your consultant, Mark Wildermuth of Wildermuth Environmental, Inc. (WEI), has informed us
that the Watermaster has requested the Regional Board to more precisely define the “standards
and criteria by which the RWQCB will determine that hydraulic control is achieved and
maintained.” This is intended to respond to the Watermaster's request.

In 1995, the Regional Board initiated a collaborative study with 22 water supply and wastewater
agencies, including the Watermaster and the IEUA, to devise a new TDS and nitrogen (total
inorganic nitrogen or TIN) control strategy for the Santa Ana Watershed. This study culminated
in the Regional Board's adoption of the 2004 Basin Plan Amendment in January 2004 (Santa
Ana Regional Water Quality Control Board, 2004). The 2004 Basin Plan Amendment includes
two sets of TDS objectives that range between: anti-degradation objectives of 280, 250, and
260 mg/L for Management Zones 1, 2, and 3, respectively, and a maximum benefit based TDS
abjective of 420 mg/L for the Chino North Management Zone, which includes almost all of
Management Zones 1, 2, and 3. Under the maximum benefit based objective, the new TDS
concentration limit for recycled water that is to be used for recharge and other direct uses is 550
mg/L as a 12-month average. This discharge requirement was incorporated into the [EUA's
National Pollutant Discharge Elimination System (NPDES) permits for its wastewater treatment
facilities and into a subsequent recharge permit issued to the Watermaster and JEUA.

In order for the Watermaster and the IEUA to gain access to the assimilative capacity afforded
by the maximum benefit based objectives, they must demonstrate compliance with a number of
commitments previously made by Watermaster and IEUA in support of their maximum benefit
proposal. These commitments include:

1. The implementation of a surface water monitoring program
2. The implementation of groundwater monitoring programs
3. The expansion of Desalter | to 10 mgd and the construction of a 10-mgd Desalter I|

California Environmental Protection Agency
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4. The commitment to future desalters pursuant to the OBMP and Peace Agreement

5. The completion of the recharge facilities included in the Chino Basin Facilities
Improvement Program (CBFIP)

6. The management of recycled water quality

7. The management of the volume-weighted TDS and nitrogen in artificial recharge to less
than or equal to the maximum benefit objectives

8. The achievement and maintenance of hydraulic control of the subsurface outflows from
the Chino Basin to protect Santa Ana River water quality

9. The determination of ambient TDS and nitrogen concentrations in the Chino Basin every
three years

The Watermaster and the IEUA have previously demonstrated substantial compliance with all of
these requirements, with the exception of hydraulic control. Hydraulic control is defined as the
reduction of groundwater discharge from the Chino North Management Zone to the Santa Ana
River to de minimus quantities. A robust level of hydraulic control ensures that water
management activities in the Chino North Management Zone will not impair the beneficial uses
of the Santa Ana River downstream of Prado Dam. Two WEI reports, prepared in 2006 at the
direction of Watermaster, demonstrated that hydraulic control had not yet been achieved in the
area between the Chino Hills and Chino Desalter | Well Number 5 (WEI, 20068a & b). In
addition, WEI prepared reports in April 2007 and April 2008 that demonstrated, through
analyses of groundwater and surface water monitoring programs, that hydraulic control had not
yet been achieved in the same area (WEI, 2007 & 2008).

Without hydraulic control, the IEUA and Watermaster will be required to mitigate the effects of
using recycled water back to the adoption of the 2004 Basin Plan Amendment (December
2004), and either cease the use of recycled water in the Chino Basin, or desalt recycled water
prior to use for irrigation and recharge. Because of the consistent effort of the Watermaster and
the IEUA in meeting the other maximum benefit commitments and their earlier efforts to achieve
hydraulic control, the Regional Board has exercised its discretion to allow access to the
assimilative capacity, provided that Watermaster and the IEUA implement an aggressive
program to achieve hydraulic control.

Watermaster has conducted detailed modeling investigations to develop a new desalter well
field (hereatter the Chino Creek Weli Field) and a groundwater management program that,
when implemented, will eliminate groundwater discharge from the Chino North Management
Zone to the Santa Ana River. These investigations are documented in Final Report, 2007
CBWM Groundwater Model Documentation and Evaluation of the Peace Il Project Description
(WEI, 2007) and in Response to Condition Subsequent No. 3 from the Order Confirming Motion
for Approval of the Peace Il Documents (WEI, 2008). Based on the technical information
provided in these reports, Watermaster and the Chino Basin Parties are planning to construct
the Chino Creek Well Field, which will, as stated above, when operating in conjunction with the
groundwater level management program, reduce groundwater discharge to diminimus levels
from the Chino North Management Zone to the Santa Ana River and therefore establish
hydraulic control. The groundwater simulations of Watermaster's Alternative 1C demonstrate a
state of hydraulic control that provides the Regional Board with confidence that robust hydraulic
control will be achieved. We therefore expect that the Watermaster, IEUA, and Chino Basin
Parties will operate the Chino Basin such that the piezometric Ievels in the desalter well fields

California Environmental Protection Agency

Q";‘ Recycled Paper



Mr. Ken Manning -3- May 23, 2008

will closely follow the piezometric levels predicted by the Watermaster 2007 model, as shown in
Figures 4-13a and 4-13b of the Condition Subsequent No. 3 report.

The 2004 Basin Plan Amendment contains a requirement that, should a hydraulic control failure
be observed after the initial achievement of hydraulic control, the Watermaster, IEUA, and
Chino Basin Parties will obtain hydraulic control within six months of the observed failure. The
Regional Board expects the Watermaster, IEUA, and Chino Basin Parties to provide operational
flexibility in their desalter well field design and operations such that hydraulic control can be
reacquired within six months, and that groundwater from the Chino North Management Zone
that passes through the area where hydraulic control is lost will be subsequently recovered in
the desalter well field.

In May 2004, the Watermaster and the IEUA established a groundwater monitoring network of
wells in the Hydraulic Control Monitoring Program (HCMP) Work Plan. The piezometric data
collected from these wells are used to draw interpretive groundwater-elevation contour maps
around the Chino Desalter well fields. To demonstrate hydraulic control, the Regional Board
requires that the interpretative contouring of groundwater elevations:

» Be supported by the piezometric data unequivocally

 Show that groundwater flowing southward in the Chino-North Management Zone is
intercepted by the Chino Desalter well fields

e Show that groundwater immediately south of the Chino Desalter well fields is flowing
northward and is intercepted by the well fields

The Watermaster and the IEUA will need a network of monitoring wells that is capable of
unequivocally demonstrating hydraulic control. The Watermaster should submit a plan for a
proposed network of monitoring wells, a profile-view drawing of what a typical monitoring wel|
will look like, and a schedule for the installation of the new monitoring wells to the Executive
Officer within six months of completing the Chino Creek Well Field design, and no later than
June 30, 2008.

The Regional Board supports the Watermaster as it continues to implement the Optimum Basin
Management Program. However, the Regional Board is concerned about the timely
achievement of hydraulic control. To that end, we encourage Judge Gunn to require the
appropriate parties to report on their compliance with the previously established schedule
regarding achieving and maintaining hydraulic control and if such compliance is not maintained
to consider ordering the parties to implement a more aggressive program. Frankly, it appears
that the enthusiasm by the Chino Basin Parties for meeting the maximum benefit commitments
has not maintained the high level we observed during the earlier maximum benefit development
phases. We hope that this is a misunderstanding on our part.

Given the economic benefits of the maximum benefit objectives, we trust that a concomitant
level of effort will be made to ensure that those objectives are maintained. An aggressive
schedule, potentially required by the Court, in support of the water quality commitments of the
Chino Basin Parties would be welcome by the Regional Board.

California Environmental Protection Agency

({3 Recycled Paper R T

=
o
bt



=2

g

Mr. Ken Manning -4- May 23, 2008

In order to better monitor compliance with the maximum benefit commitments, this is to request
more frequent reporting on the schedule and progress of the Chino Creek Well Field. To that
end, the Watermaster and the IEUA are hereby requested to provide updated schedules and
progress reports to the Executive Officer quarterly on the 15" day of July, October, January,
and April until hydraulic control is achieved. Should budgetary or other considerations require
that this request be formalized by an order pursuant to CWC Section 13267, we would
accommodate such a notice or request.

Should you have any comments or questions concerning the position stated above, please
contact me at (951) 782-3284.

Sincerely,

A A 4

Thibeault, Executive Officer
Santa Ana Regional Water Quality Control Board

cc. Regional Board Members
Rich Atwater, IEUA
Hope Smythe, CRWQCB
Joanne Schneider, CRWQCB
Mark Wildermuth, Wildermuth Environmental, Inc.

California Environmental Protection Agency
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CHINO BASIN WATERMASTER

9641 San Bernardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.cbwm.org

KENNETH R. MANNING
Chief Executive Officer

STAFF REPORT

DATE: June 12, 2008
June 17, 2008
June 26, 2008

TO: Committee Members
Watermaster Board Members
SUBJECT: Recharge Master Plan Update
Summary — Approval of Outline of Recharge Master Plan Update and Schedule Regarding
Completion of Update
Recommendation - Approve Outline and Schedule for Filing with the Court

Fiscal Impact — None

BACKGROUND

Condition Subsequent Number 5 of the Court's December 21, 2007 Order Concerning Motion for
Approval of Peace Il Documents requires Watermaster to prepare and submit to the Court by July 1,
2008, a detailed outline of the scope and content of its first Recharge Master Plan update.

Watermaster convened a stakeholder process which has held several meetings in order to develop and
discuss the Outline. Iterations of the Outline have been distributed to the parties and Watermaster has
received and incorporated comments from the parties. The attached Outline is the result of that process.

The Outline is comprehensive and quantitatively based and responds to all of the requirements of the
Peace Il Measures as well as the recommendations contained in the Referee’s Final Report concerning
the Peace Il Measures.

Over the course of the next two years this outline will be developed through a stakeholder process into a
completed update of the Recharge Master Plan.

Watermaster staff requests approval of the Outline so that it may be submitted to the Court in compliance
with the July 1, 2008 deadline.
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%%ﬁ 2010 Recharge Master Plan Update

@@5 Straw Man Report Outline D@@FF

May 28, 2008 Version

I Introduction
a. Recharge Master Plan Objectives
b. Historical Background
i. History of the Chino Basin Watermaster’s Recharge Master Plan
ii. Projected Decline in Safe Yield
iii. Comparison of Current Planning Estimates of Replenishment
Requirements and Current Recharge Capacity
iv. Reliability of Current Supplemental Water Sources
v. Planning Challenge

c. Peace Il and Judgment Commitments
d. December 21, 2007 Court Order and Special Referee’s Recommendations
e. Map of Court’s Requirements and the Contents of the Recharge Master
Plan Report
2, Define Planning Criteria

a. Peace 2 Planning Criteria
i. Peace 2 Agreement, Section §
ii. Judgment
iii. Special Referee’s December 2007 Report, Sections VI (Assurances
Regarding Recharge), VII (Declining Safe Yield), and VIII (New
Equilibrium)
iv. Peace Agreement
b. Facility Planning Criteria
1. Design Criteria for Wells, Spreading Basins, Conveyance and
Treatment Facilities
ii. Design Criteria for Storm Water Management
ili. Siting Criteria: Institutional, Facility and Hydrogeology, etc
iv. Basin Plan and DPH Criteria for the Recharge of Storm, Recycled
and Imported Waters
v.  “Quantity Take-off” Format for Cost Estimating
vi. Unit Cost Information for Capital and Operations and Maintenance
costs
vii. Financial Criteria
viil. Robustness Requirements for Replenishment
ix. Other Criteria identified by Stakeholders
c. Ranking Criteria

Page 1 of 5
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Straw Man Report Outline
May 28, 2008

3. Safe Yield (SR Report Section VI, Recommendation Numbers 2 and 3)
a. Methodology to Estimate Safe Yield
i. Computational Procedure
ii. Base Period
iii. Areas of Interest (Basin, Management Zones, others)
Data Requirements
Safe Yield Estimate
Components of Safe Yield and Why They Change in the Future
Mitigation of the Loss of Safe Yield
1. Identification of Mitigation Alternatives for Declining Yield
1. Promulgation of Low Impact Development
a. On-site Retention/Recharge of Runoff
b. Porous pavement
c. Others
2. More Aggressive Storm Water Recharge Operations at
Storm Water Management Facilities
a. Policy Change and Operational Improvements
b. Retrofit/Improvement of Storm Water Quality
Management Basins
c. Others
3. Others

o R T

4. Integrated Review of Water Supply Plans — Part 1 (SR Report Section Vi,
Recommendation Numbers 1{Baseline Conditions], 5 and 6)
a. Initial Water Supply Plans for All Entities that Use the Chino Basin (from
concurrent 2010 UWMP efforts)
b. Chino Basin Groundwater Production and Replenishment for the Initial
Water Supply Plans
i. Most Probable Replenishment Projection
ii. Worst Case Replenishment Projection
c. [Existing Supplemental Water Recharge Capacity
d. Existing Supplemental Water Sources (Magnitude, Accessibility,
Reliability, and Cost)
1. Metropolitan Water
ii. SBVMWD Water
iii. Other Imported Water
iv. IEUA Recycled Water
v. Other Recycled Water
vi. Santa Ana River
vii. Other Water
e. Required Supplemental Water Recharge Capacity

Page 2 of 6
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3 Storm Water Recharge and Enhancement Opportunities (SR Report Section VI,
Recomimendation Numbers 2 and 3)
a. Existing Storm Water Management Facilities
i. Regional and Local Policies Related to Storm Water Management

and Recharge

ii. Inventory of Existing Regional Storm Water Recharge
Improvements

iii. Inventory of Existing Local Storm Water Management/Recharge
Improvements

iv. Expected Storm Water Recharge with Existing Facilities
b. Potential Storm Water Management Facilities
1. Inventory of Potential Regional Storm Water Recharge
Improvements
ii. Inventory of Potential Local Storm Water Management/Recharge
Improvements
c. Future Potential Storm Water Recharge Alternatives
1. New Storm Water Recharge Alternatives
ii. Operating Plan for Each Alternative
iii. Expected Storm Water Recharge for Each Alternative
iv. Consistency With the Peace 2 Agreement and the Judgment
v. Cost Opinions for Each Alternative
vi. Implementation Barriers for Each Alternative
vii. Policy Considerations to Increase Storm Water Recharge

-

6. Supplemental Water Recharge Enhancement Opportunities (SR Report Section VI,
Recommendation Numbers 3 and 4; Sections VII and V{I])
a. Inventory of Existing Supplemental Water Recharge Facilities
b. Expected Supplemental Water Recharge Capacity with Existing Facilities
c¢. Inventory of Potential Supplemental Water Recharge Facilities
1. Inventory of Potential Spreading Facilities
ii. Inventory of Potential Injection Facilities
. Future Supplemental Water Recharge Alternatives
i. New Supplemental Water Recharge Alternatives
1. Water Source Identification (source, reliability, level of

o

treatment)
a. Metropolitan from [EUA, TVMWD and WMWD
b. SBVMWD Water
c. Other imported
d. IEUA Recycled Water
e. Other recycled water
f. Santa Ana River Water

g. Other Water
2. Facility Plans (conveyance, storage, treatment, wells,
spreading basins, new/existing)

Page3 of 5 -
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ii. Operating Plan for Each Alternative

iii. Consistency With the Peace 2 Agreement and the Judgment

1v. Cost Opinions for Each Alternative

v. Implementation Barriers for Each Alternative

vi. Policy Considerations to Increase Supplemental Water Recharge

7. Integrated Storm Water Recharge and Supplemental Water Facilities (SR Repory
Section VI, Recommendation Numbers 3 and 4; Sections Vil and VIII)
a. Spreading Basins that Can Be Used for Storm and Supplemental Water
Recharge
1. Integrated Alternatives
ii. Operating Plan for Each Alternative
iii. Storm Water and Supplemental Recharge Capacity for Each
Alternative

iv. New Storm Water Recharge (Safe Yield Enhancement)
v. Groundwater Level and Storage Changes for Each Alternative
vi. Consistency With the Peace 2 Agreement and the Judgment

b. Cost Opinions for Each Alternative

c. Impact to Watermaster Assessments

d. Implementation Barriers for Each Alternative

e. Policy Considerations to Increase Storm and Supplemental Water
Recharge Capacity

8. Ranking of Storm and Supplemental Water Recharge Projects

9. Integrated Review of Water Supply Plans — Part 2 (SR Report Section VI,
Recommendation Numbers 1, 5 and 6)
a. Revised Safe Yield Projection
b. Revised Water Supply Plans for All Entities that Use the Chino Basin
(update 2010 UWMP efforts)
¢. Revised Chino Basin Groundwater Production and Replenishment for the
Revised Water Supply Plans
1. Most Probable Replenishment Projection
1. Worst Case Replenishment Projection
d. Required Replenishment Capacity

10.  Storm and Supplemental Water Recharge Projects to Meet Future Water Supply
Plans (SR Report Section VI Recommendation Numbers 1 {Baseline Conditions],
5 and 6)
a. Replenishment Requirements
b. Recommended Projects to Meet Requirements
i. Priority of Construction
ii. Capacities
iii. Owner

Page 4 of 5
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iv. Institutional Arrangements and Permits
v. Cost
Scheduling
Financing Alternatives
Implications for Watermaster Assessments
New Monitoring Requirements

o oAo

Appendices

d.

N

Stakeholder Process (Agendas, minutes, etc.)

Planning Criteria

Initial and Final Water Supply Plan Detail

Detailed Inventory of Existing and Future Water Recharge Facilities

Model Description for Evaluation of Storm and Supplemental Water Recharge
Model Description for Evaluation of Groundwater Levels and Storage
Detailed Project Cost Opinions

Page 5 of 5
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CHINO BASIN WATERMASTER

lll. REPORTS / UPDATES

D. INLAND EMPIRE UTILITIES

AGENCY
1. MWD Drought Action Alter/Regional
Conservation Actions
3-Year Recycled Water Business Plan
Update
Recycled Water Newsletter
Monthly Water Conservation Programs
Monthly Imported Water Deliveries
State and Federal Legislative Report
Community Outreach/Public Relations
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CHINO BASIN WATERMASTER
ADVISORY COMMITTEE
June 26, 2008
AGENDA
INTERAGENCY WATER MANAGERS’ REPORT
Chino Basin Watermaster
9641 San Bernardino Road
Rancho Cucamonga, CA 91730

15-20 Minutes

Discussion Items:

o MWD Drought Action Alert/Regional Conservation Actions (Davis)
o 3 Year Recycled Water Business Plan Update (Davis)

Written Updates:

e Recycled Water Newsletter

e Monthly Water Conservation Programs Report
e Monthly Imported Water Deliveries Report

o State and Federal Legislative Reports

o Community Outreach/Public Relations Report

4"}_!‘1
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On June 12, the Landscape Alliance endorsed two key initiatives: 1) Drought Management Plan and
accompanying Draft Model Ordinance and, 2) Model Landscape Ordinance for compliance with the
requirements of AB 1881, These initiatives are to be completed by or before January 2009

Drought Management Plan and Draft Model Ordinance — IEUA, in collaboration with the Water Facility
Authority (WFA), Cucamonga Valley Water District {CYWD), Fontana Water Company and all agencies
and cities in the IEUA service area, will prepare a Drought Management Plan (DMP) for consideration by
the IEUA Board of Directors in January 2009. A companion Draft Model Ordinance will also be prepared
within this timeframe for future consideration by member agencies. This initiative follows and builds on
the Metropolitan Water District of Southern California (MWD) Water Supply Allocation Plan and
preparations to implement the plan.

This is a conceptual proposal for further discussion and evaluation. As such the DMP would contain four
major elements:

o Principles developed with input from a Technical Advisory Group (TAC)

e Drought Response Matrix

e  Supply allocation methodology — that is based on the MWD Water Supply Allocation Plan and
as applied to two and soon to be three IEUA imported water purchasers.

e Communication strategy that provides for coordinated actions to endeavor to ensure clear
communication prior to during shortage conditions (consistent with current efforts).

As conceived, the DMP would be a member-driven process. Agencies and cities would assume a
significant role in both the development and implementation of the DMP. IEUA will seek
representation from agency members and cities (through a TAC) to help prepare the DMP.

The June 10, 2008 Water Supply Alert asks all local agencies within the MWD service area to adopt a
Drought Ordinance. All local agencies in the IEUA service area have an Ordinance in place, albeit in
various forms. The Draft Model Ordinance would serve several purposes: it would serve as a tool for
agencies and cities to consider when updating their existing Ordinances, it could help implement the
drought stages and corresponding conservation measures established in the DMP and it could help to
provide consistency throughout the IEUA service area. Area-wide consistency can help to reduce
confusion among the public and media when a given drought response level and corresponding water
use restrictions are being enforced. This could help each member agency achieve their demand
reduction targets during periods of drought.

Model Landscape Ordinance (for compliance with the requirements of AB 1881} — The Landscape

Alliance serves as the forum for city and agency staff and other stakeholders to develop solutions to
improve outdoor water use efficiency (WUE) and facilitate compliance with the requirements of AB
1881. Under the leadership of the Landscape Alliance a Technical Committee was formed to share
information and learn more about outdoor WUE. During the past 12 months, the committee has
conducted workshops on landscape and irrigation system design, plant selection, storm water
recapture; low impact development standards and considered how these measures are inter-connected
and combine to maximize water use efficiency.
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AB 1881 is an unfunded state mandate requiring each city and county in California to adopt a water
efficient landscape ordinance on or before January 1, 2010. If a local agency fails to act, a “Model
Ordinance” (now being drafted by the California Department of Water Resources (DWR)) would apply:

“...shall apply within the jurisdiction of the local agency as of (lanuary 1, 2010), shall be enforced
by the local agency, and shall have the same force and effect as if adopted by the local agency.”

Considering the cost and complexities associated with the implementation of AB 188, a certain amount
of lead time will be required by cities and the county to develop an erdinance and equally important,
the measures required to implement it. Implementation measures might include public outreach,
program budgeting and staffing (including water use efficient landscape expertise) and adoption of
amendments to local agency Fee Ordinances to fund these activities.

To assist local agencies with implementation of AB 1881 and recognizing that DWR may not provide a
draft Model Ordinance in a timely manner, the Landscape Alliance has endorsed a schedule to develop a
Model Landscape Ordinance by November 2008. Beginning in July, the Technical Committee will meet
to prepare a draft Model Ordinance. This process will include regular updates and consultation with the
Landscape Alliance, Chino Basin Water Master Advisory Committee, Technical and Policy Committees,
city and county government. Our primary goal is to collaboratively prepare and complete a Model
Ordinance for consideration (as an information item) by cities and agencies in November ‘08. Our scope
of work will also include consideration of alternative Ordinance implementation measures. To launch
this process, we will prepare and distribute an information package to committee members. The
package will be distributed approximately two-weeks prior to the committee’s July 24 meeting. The
information package will include an overview of proposed Model Ordinance drafting process and an
initial draft Model Ordinance.



K\T\‘ Inland Empire Utilities Agency

A MUNICIPAL WATER DISTRICT

IEUA Supports Governor’s Emergency Drought Declaration

“The water we save today is the water we’ll need tomorrow”

For Immediate Release:
June 5, 2008

Contact:
Sondra Elrod 909 993-1747

Inland Empire, CA — The Board of Directors of the Inland Empire Utilities Agency (IEUA) called upon
residents of the Chino Basin to reduce water use now, as we enter the hot dry months of summer, to help
California address one of the most serious water situations that has faced the state in over a decade.

“The Governor did the right thing in proclaiming a drought and calling upon all of us to help conserve water,”
said IEUA Board President Wyatt Troxel. “IEUA has been tracking the water situation closely and recognized
last year that unless California received significant amounts of rainfall, the entire state would be in serious
trouble this year. What the Governor’s statement yesterday means is that California really is in serious trouble.”

The restriction of water supplies is, in part, the result of a record dry spring that has dramatically decreased the
runoff from the Sierra Nevada snowpack. Environmental problems in the San Francisco Bay Delta are also part
of the problem because the courts have forced Metropolitan Water District of Southern California (MWD) to
reduce the amount of water that can be pumped from this endangered ecosystem.

“We need to let our consumers know just how serious our water supply condition is,” stated IEUA Board
member Gene Koopman, who also serves as IEUA’s representative on the MWD board. “MWD will use about
one-quarter of its critical reserves this year. If current water supply conditions persist, we could exhaust our
stored reserves in just a few years and then that means mandatory water rationing for our region. To avoid strict
rationing, we must immediately step up our efforts to use water more efficiently.”

Last year, [IEUA and its member agencies started to aggressively ‘step-up’ development of new local water
supplies to help drought- proof the Chino Basin. The Regional Recycled Expansion Program will make an
additional 50,000 acre-feet of recycled water available within the next 3 years. The Agency’s goal is to have all
public spaces such as parks, median strips and schools irrigated with recycled water. “As a result of this
program we now have 15,000 acre-feet of drinking water supplies freed up for other uses in our service area —
this is a big win,” commented Troxel. “By 2010, we expect to be able to deliver a total of 50,000 acre-feet.”

The mission of the Inland Empire Utilities Agency is to supply imported drinking water and recycled water,
collect, treat and reuse af wastewater and provide renewable electrical energy and compost to the communities
it serves.
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Water
crisis
‘hits
area

Officials urge
conservation

By Lauren McSherry . .
Staff Wriler

In the wake of the governor's drought
emergency declaration, water agencles and .
city leaders from Chino to Fontana banded .
together Thursday to call for Increased .
waler econservation, .
; Thelr message? Save now before it's too
ate.

“If next winter is dry, (hen we have the
possibility of very serfous water ratloning,®
“| sald Richard Atwater, CEO and general
manager of 1the Chino-based Inland
Emplre Utillues_/\gency‘ e *

nart of i “Watd Supply-Alent” issued

INLAND VALLEY

this week, officlals-ar irging residents 1o
talke several sleps.to cul bagk uii Jandséaps,
Irrigation - by: only, waterin ) Lhtﬁ carly.
morning, using-a broom instead- f & hose,
to clean sidewalks and giving automnlicl—
walerlng systems o tuncup by reducing the
cyele lo 5 minutes, : ;
A number of factors ledl 1o the drought
cmergency — a judge’s ruling that slashed
the amount of water imparted to Southern
Californfa  from  the Sacramento-Sad
Joaquin Delta, the drlest March and Aprl
since 1021, a below-normal snowpack “in
the Sicrra Nevadn and depleted Colorado
River reservoirs such ns Powell and Mead,
The governor's emergency declaration
helps free up grant oney for water agen:
eles to expand thelr conservation Programs
and for residents and businesses to buy
luw-ﬂushflnﬂuls, irrigntion controllers and
efficlency washing machines. The declara+
tion alsv set aside $3.5 billlon for agencies
Lo’ incrense their water-storage capacily, !
Starting thls year, the Inland Empire
Wtillties Agency will draw on fis 5 ored
waler supply to minimize water .being.
Imported from the Sneramento Délta.and
the Colorado River, Atwater sald, T
Bul tapping storage supplles Is no solu-
tion and could pose campllcalions .next
year if the drought continues, he sald,
Grants of up to §2,000 are available 1o
homeowners who replace their lawns with
drought-tolerant landscaping, he said.
Rebiates are also available for business own-
ers.-
Water agencies are also looking to other
waler sources to make up for the deficit, z
Muark Kinsey of the Monte Vista Water
District sald seven new wells have been
Sea WATER | Page A4

The district is weaning itself

off imported water by Increas-
ing rimoir capacity and

building wells.

WATER
Continued fram Page Al

istricts

The

ed water.
with ‘the

lauren.meshemy@
(809) 386-3875

inlandnewspapers.com

consumption.
" said Grace L. Chan, a

plies' half of Southern Califor-  times,
For more information on

*These are extrao

Cities and school di

have been working to reduce
io-Montelair School Dis-
glncﬁlemﬂyﬂmm‘?"s"‘w
cled water on its playing fields,
large pro-  and many Chino parks “are

alrcady using recycl

resource  manager

water

of rebates, go. 1o www.bewnter-

a0
must buy
which sup-
the district's
roblem,”

ases seri-

d and Fontana, wisecom.

the Metropoli-
‘“Rancho Cuca-

ght p

ally Water District, to step-up conservation.”
ard  portions

V
which serves

“aAnd that's a p

Robert DéLoach of the Cuca-  MWD. “And therefore, we need
- DeLoach said.

But the drou
Ontario, Uplan
said 50 percent of
water is imported

ous concerns to small water

million gallons of water each
monga

day.

brought on line, a total of
distriets, which
.imported warer from
" viders, such as
tan Water Distriet,
nia’s water,

monga-
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RECYCLED WATER PR
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1

Highlights:

696 AFY New Recycled Water Customers Connected.
Additional Proposition 13 funds availability.................
Recycled Water Project Status Map.......o oo eeresreesessssensssess

Program Description

The 3 Year Business Plan

The Recycled Water Three Year Business Plan (Plan), adopted by the IEUA AFY

C

\ Inland Empire

UTILITIES AGENCY

Construction of New Recycled Water Facilities on Schedule........ R D annssentmmrmnsmsssepespsansynersn R ——— Page 2

Board of Directors on December 20, 2007, is currently being updated and |
will be completed by July 2008, '

60,000
50,000
40,000
30,000

This Plan Is an action oriented document to guide the expansion of the
IEUA recycled water system. The Plan will focus on the most cost effective
and rapid ways to increase the amount of recycled water available and
used within IEUA’s service area. The Plan is intended to focus on the 2007- |
2010 fiscal years and will be revised and updated on an annual basis.
Metrics and an annual usage goal will be identified every year. Monthly
progress reports will track these metrics and assess the progress toward

the annual usage goal. : 204000
The implementation of the Pian will result in the development of a new IU,UUU
water supply - 37,000 AFY (50,000 AFY Tolal). The program ls self-funded

through recycled waler sales and the MWD local resources program re- -
bales. Capital projects over the next three years are budgeted at $120
milllon, primarily using SRF and Grant funding (accounting for approxi-
mately $115 million). Project status as of April 2008 is shown in Page 5.

Slatus of Connecled
Demand June 2008

17,955.6

/

50,000

[

[ 21,500
13,000

GW

T

FY06/07 FY07/08 FY0B/09 FY09/10

Acual  Goal

Goal

Goal

PROJECTS IN PLANNING

Northeast Project Area: The 1299 E Reservoir Purchase and Sales Agreement and the Relmbursement
Agreement between IEUA and CYWD for the deslgn, and canstruclion management suppart services have
been approved by the Regional commiitees, IEUA & CVWD Boards.

Northwest Project Area: City of Upland is in the process of compleling their recycled water master plan.
Upon completion of the Master Plan, the design of the facllities in the Northwest Project Area will com-
mence. The final draft of the Master Plan will be presented to the cily by MWH Americas Inc. In June 2008,
The consultant contact award for the North West Project area.

Southern Project Area: IEUA and the City of Chino Hills Is in the process of compleling a preliminary analy-
sls for the Project Area. Upon completion, the design of the facllities will begin. Slantech was selected as
the engineering design firm for the Southern Project Area. Two sod farmers in the City of Chino have
volced their interest in converting thelr Irrigation systems to recycled water. These lwo users combined
could consume approximately 2000 AFY.,, wilh connections expected in June 2008,

Central Project Area: The first draft of the North Chino Master plan was completed by IEUA. Environmental
report for the Wineville Avenue Extension Pipeline Project has been completed and the final draft is being
reviewed by the city of Fontana.
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CAPITAL PROJECTS SUMMARY

PROJECTS IN DESIGN AND CONSTRUCTION

B 1630 East, Sagment A Plpeline- The project Includes the construction of 36-Inch pipeline
from the 1630 E Pump Statlon Lo the Victaria and San Sevalne Basins. The project is in the

deslgn phase, and s being designed by RMC Consultants. Design is 50 percent complete,
and is expected to be completed by July 2008.

B 1299 East Reglonal Pipeline, 1289 E Reservolr and 1630 East Pump Statlon- The project
Includes the construction of 36-inch pipeline from the north end of the North Etiwvanda Pipe-
line to the 1299 E Reservoir and 1630 E Pump Statlon. These facilities are in the design
phase, and are being designed by CYWD. The SRF Loan Application Is currently undenvay.
Deslgn is 50 percent complete, and Is expecled to be completed by July 2008.

B MVWD Recycled Water Laterals - This project will deslgn numerous laterals from the San
Antonio Channel Pipeline, Segment B Lo serve cuslomers in the Cities of COntario, Maontclair
and Monte Vista Water District area. Construction is expected to be completed by July 2008.

B RP-4 1158 Reservairs, Pump Statlons, and Pipeline - The project provides for storage in the 1158 pressure zone, pump stations for the 1158 and
1299 pressure zones, and pipeline from RP-4 to the 1158 Reservoirs. The project is in the construction phase, and Is 60 percent complete. Construc-
tion of the Tank 1 facilities Is expected 1o be completed by July 2008 and Tank 2 facliities Is expected to be completed by August 2008, 1158 Plpe—
line Segment B is expected to be completed by July 2008. Construction of the Pump Statlon is ex- |
pected to be completed by August 2008.

BH  San Antonlo Channel Pipeline, Segment B - The |
Regional Pipellne will serve the cities of Ontario, Mont- {
clair, Monte Visla Water District and Brooks Slreet Basins. Jf

The project is In the construction phase, and is 80 percent
complete. Construction Is expected to be completed by
July 2008.

Whitlram Avenue to Arrow Route. The project is in the
construction phase, and Is 80 percent complete. Con-
struction is expected to be completed by June 2008.

San Antonio Channel Segment B Pipeline San Antanlo Channel Segment B Pipeline

CONSTRUCTION PROGRESS
iD Task Name Ui
June | July | Aug I Sept Oct
1 1158 Reservoirs R R e A N S e T |
2 [1158 Segment B Pipeline TR ]
3 San Antonio Channel _
4 North Etiwanda Pipeline |_
5 RP-4 Pump Station
6 Monte Vista Lateral

i e e B e e e T Tt
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CUSTOMER CONNECTIONS
Below fs.é VII_‘E'.t of customers _that WEré conﬁébté& durlng the
month of May 2008:

Total Connected

Chino American Power Conversion = 10 AFY

50,000 AFY

Annual Goal
21,500 AFY by June 08

Chino Brehm Communitles = 3 AFY
Chino DR Horton = 3AFY

Chino Cal Poly Farm (off Central) = 500 AFY
Chino Chaffey College = 5 AFY
Chino CT Storage = 6 AFY

Chino Jasmine Willow HOA = 1 AFY
Chino Nyenhuls Nursery = 150 AFY

During May:
696.5 AFY

CUSTOMER CONNECTIONS—Targeted Customers for the

next two months

g

0|8
gEg Name IEUA Reglonal Facllity | Purveyor| Est. On:line § g AFY

& e |k
1 |Sile 1 B lmigation RP-4 West Ext CVWD Jun-08 12
2 [Modular Office Supply RP-4 Wesl Ext CVYWD Jun-08 11
3 [Nong Shim Food Comp. RP-4 West Ext CvwD Jun-08 8
4 |Rockefeller Group [RP-4 West Ext CVWD Jun-08 7
5  [Stone Haven RP-4 West Ext CVWD Jun-08 )
6 |Eddie Marine RP-4 West Exl CYWD Jun-08 3
7 |Mangini Development RP-4 West Ext CVWD Jun-08 2
8  |Aloft Hotel [RP-4 West Ext CVWD Jun-08 2
9 |Norm Tessier Cabinels |RP-4 West Ext CVWD Jun-08 2
10 [Starbucks Coffee [RP-4 West Ext CYWD Jun-08 1
11 |Frilo Lay, Inc. [RP-4 West Ext CVWD Jun-08 15
12 |Temple Inland Paper Wineville Ontario Jun-08 1,100
13 |California Co-gen Edison Ave Chino Jun-08 150
14 |Saratoga Park San Anton B MVWD Jun-08 37
15 [Sunrise Park San Anton B MVWD Jun-08 9
16 |Chino Basin Water Cons. Dislricl San Anton B MVWD Jun-08 13
Jun-08 Total 1,378
17 |Vemon Middle School San Anton B MVWD Jul-08 25
18 |Buena Vista Elementary Schoal San Anton B MVWD Jul-08 1
19 [Monte Vista Elemenlary School San Anton B MVWD Jul-08 14
20  [Memorial Grove Park San Anton A Onlario Jul-08 )
21 [Vineyard Park San Anton A Ontario Jul-08 M
22  |Onlario Cenler RP-4 West Exi Onlario Jul-08 200
23 |Li Farm/Schaffer RP-1 Quifall Ontario Jul-08 1,000
24  |Bemt Community School San Anton A Ontario Jul-08 ]
25 |Corona Elemeniary School San Anton A Ontarip Jul-08 16
26  |Del Norte Elementary School San Anton A Ontario Jul-08 22
271 |El Camino Elementary San Anton A Ontario Jul-08 10
28  |Euclid Median San Anton A Ontario Jul-08 30
20 |Munoz Park San Anlon A Ontario Jul-08 20
Jul-08 Total 1,391
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Financial Status Summary

Monthly Recycled
FUNDING DEVELOPMENTS Water Sales

s e e T S TR TR T TR e = = = ——

3 Year Business Plan Funding: - = — = =

Acre-Ft Sold
B Congress authorized $30 million 1o IEUA and CVWD in Decem-

ber 2007.A grant agreement and Work Plan is complete, and 1,6000 - —— . i
an invoice for the first payment has been submitted.
H  The application for the SRF loan of $38,000,000 for the North-

east Project Area Projects has been submitted and Is under 1,2000 -

1,400.0

review by the SWRCB. The second application for Monitering
Wells and Lysimeters was submitted in late May. Mel with 1,0000 |-
SWRCB in May to clarify outstanding SRF funding issues.

B Began working with SAWPA to invoice SWRCB infarmalion for
the $4.9 milllon Proposition 50 grant that SAWPA and IEUA €000 -
have applled for.

8000 |

B Continue weekly discussions with MWD on Local Resources i
Program {LRP) Agreement . The LRP agreement is expected to 2000 |
be completed by July 2008. 0.0

B completed Retrofit Financing Agreement with to Mante Vista
Water District .

Other Funding News:

B The SWRCB indicated the potential avallability of an additional Direet & Recharge:
$10 million in Proposition 13 for 25% grants up to $5 million. An
additional $40 million is available for grants on projects that do
not receive Federal funding. These grants could be available to
IEUA if our Federal Funding is dedicated to projects that do not
receive these state grants.

For the month of April Recycled Water Sales totaled 956.5 AFY for direct use and
ground water recharge combined. The total direct use sales was 696.5 AFY

B 1t should be noted in the previous month, [EUA utility waster was inadvertently
included In recycled water sales figures for Aprll 2008

OPERATIONS AND PLANNING UPDATES

R S S 3 S e e e oy o o

B The main line and lateral to Temple Inland from the Wineviile pipeline was flushed on May
8, 2008.

B multiple coordination meetings have been held to ensure a smooth start-up of the 1299
pump statlon and 1158 reservoirs. Start-up of the facililies is expected to began In July

2008.
UPCOMING EVENTS IEUA Headquarters
B Red Team Meeting (IEUA and Member Agency Implementation Team).., w00 PM, June 17, 2008 at IEUA

B Recycled Water Connection Dedication al Wilderness Park,:Gityiof Momlelairs  ausmmnmssisarvssisissmmmesaims s aammn TBD, July, 2008

T s e S . e T e e AR e . o T A AT
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RECYCLED WATER PROJECT STATUS MAP

June 2008
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Regional Conservation Programs
Monthly Report — May 2008

MWD Activities

@]

Media Campaign & Public Outreach — MWD’s new media campaign began on April 14, 2008 and ran
through May 14, 2008. The campaign is dark from May 14 to June 7 due to May TV Sweeps. The Program will
pick-up again on June 8" and continue through June 29", The campaign focuses on residential outdoor water use
and seriousness of a water shortage. There will be ten TV ads and 60 radio spots.

Accelerated Public Sector Water Efficiency Partnership Demonstration Program — Agencies and their
customers who have direct access to the recycled water conveyance system have been identified and scheduled to
begin site conversions in June 2008, MWD has approved those customers for funding and Chino Basin Water
Conservation District has agreed to match MWD funding up to the cost of the conversion. In addition, the City of
Ontario has received funding approval of $2,963 in device incentives as well Chino Valley Unified School
District for $35,719. This MWD program offers conservation audits to identify water efficiency improvements,
pay for enhanced device incentives—paid up front—to purchase proven water-saving retrofit technologies, Pay-
for-Performance water use reduction incentives and includes costs for public agencies, including schools, to hook-
up to recycled water systems,

Water/Energy Partnership Update -MWD will be working with its member agencies to identify those
agencies interested in participating in the program. The Program is tentatively scheduled to begin July 1, 2008.
This program will provide high efficiency toilets through a direct installation program for low-income, multi-
family complexes and, upon program completion, cold water, energy and gas savings will be evaluated.
Region-Wide Residential Program — At its April 2008 Board meeting, MWD awarded a five-year contract to
the Electric and Gas Industries Association (EGIA) to provide management and marketing services for
Metropolitan’s Region-wide Residential Water Conservation Program. The program is expected to begin July 1,
2008.

Imported Water Deliveries — For the month of April 2008, full service water sales totaled 5,970.6 AF. This is
about 2,402 AF greater than full service deliveries in April 2007. Calendar Year 2008 Tier 1 deliveries through
4/30/08 total 16,574.1. The annual limit for Tier 1 purchases is 59,752.2 AF.

Landscape Programs

O

Phase IIT Landscape Audit Program —Since January 2008, eleven audits have been performed: three big box
retailers, two churches, two apartment complexes, one shopping mall, one auto dealer, one drive-in theater, one
large residential dwelling. Potential water savings from these properties if audit recommendations are
implemented is approximately 87 AFY.

Ontario Cares — To date, four California-Friendly® Landscape site conversions have been completed. Three of
the four have been inspected and are in compliance and one is pending final inspection. Seven more sites are on
schedule for conversion and are awaiting the completion of landscape plans. A status meeting is scheduled for
May 13, 2008 to update all funding partners on the progress of the program.

U.S. Bureau of Reclamation Water Efficiency Grant Application - IEUA submitted an application for $80,000
in grant funds to support the Water Wise Residential Landscape Retrofit Program. The application received a
high score but was declined due to lack of funding to cover all qualified applications.

Inland Empire Landscape Alliance A panel discussion was held on May 22™ at [EUA on how to implement
a Water Efficient Landscape Ordinance at the city, county, and water agency levels, featuring speakers from
Riverside County, the City of Riverside, the City of Corona, and Lake Arrowhead Community Services District.
The next formal board meeting for the Alliance will be held on Thursday, June 12" from 3:00-4:00 pm in
IEUA’s Board room.

California-Friendly® Landscape Classes (formerly PDA) — All classes for FY 07-08 have been scheduled
and are full. Any agency who wishes to hold more classes for this year may work with their member agency to
schedule classes for a fee. Beginning in FY 08-09, the management of this program will be transferred to the
External Affairs Group. Class request forms for FY 08-09 will be issued shortly.

G:\Board-Rec\2008\08101 Regional Conservation Programs May 08 6-18-08
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Commercial/Industrial/Institutional Program

(CI1 SAVE-A-BUCK) - For fiscal year 07/08, there have been 1,078 rebates processed to date. From program
inception (FY 00/01) to date, a total of 15,422 devices have been rebated, representing a lifetime savings of almost
20,000 AF. The following is a list of the most recent rebate activity within the [EUA service area and provided
through MWD’s Save-A-Buck Program, only:

o)

6]

High Efficiency Clothes Washers — During the month of April 2008, no rebates were issued. To date, 455
commer“al high efficiency clothes washers have been installed since FY 00/01,

Multi-Family High Efficiency Clothes Washers — During the month of April 2008, no rebates were issued. To
date, one multi-family high efficiency clothes washer has been installed since FY 00/01.

Cooling Tower Conductivity & pHControllers — During the month of April 2008, no r*’ates were issued. To
date, 24 cooling tower conductivity co"trollers have been installed since FY 00/01.

Ultra-Low-Flush Toilets — During the month of April 2008, no rebates were issued. To date, 1,894 ULFTs have
been installed since FY 00/01.

ULFT Flushometers — During the month of April 2008, no rebates were issued. To date, 4 ULFT flush meters
have been installed since FY 00/01.

High-Efficiency Toilets — During the month of April 2008, one rebate was issued for 169 high efficiency toilets
(HET). To date, 1,219 HET’s have been installed within IEUA’s service area since FY 00/01,

Zero Water Urinals — During the month of April 2008, no rebates were issued. To date, 828 waterless urinals
have been installed since FY 00/01.

High-Efficiency Urinals — During the month of April 2008, no rebates were issued. To date, 8 HE urinals have
been installed since FY 00/01.

Weather-Based Irrigation Controllers — During the month of April 2008, no rebates were issued. To date, 7
controllers have been installed since FY 00/01.

Rotating Nozzles for Pop-up Spray Heads — During the month of April 2008, no rebates were issued. To date,
97 rotating nozzles have been installed since FY 00/01,

Synthetic Turf for commercial applications (CIT Only) — During the month of April 2008, no rebates were
issued. To date, 32,525 sq.ft. of synthetic turf has been installed since FY 00/01.

High FEfficiency Nozzles for Large Rotary Sprinklers — During the month of April 2008, no rebates were
issued. To date, no high efficiency nozzle rebates have been issued since FY 00/01.

Dry Vacuum Pumps — During the month of April 2008, no rebates were issued. To date, no dry vacuum pump
rebates have been issued since FY 00/01.

Steam Sterilizer Retrofits — During the month of April 2008, no rebates were issued. To date, no steam
sterilizer rebates have been issued since FY 00/01.

Pre-Rinse Spray Head-(PRSH) — During the month of April 2008, no rebates were issued. To date, 2 pre-rinse
spray heads have been installed since FY 00/01.

Water Broom — During the month of April 2008, one rebate was issued for one broom. To date, 696 water
brooms have been purchased since FY 00/01.

X-Ray Recirculation Units — During the month of April 2008, no rebates were issued. To date, 11 x-ray
recirculation units have been installed since FY 00/01.

Residential Rebate Programs

For fiscal year 07/08, there have been 1,422 rebates processed to date. From program inception (FY 02/03) to date, a
total of 19,836 devices have been distributed, representing a lifetime savings of almost 2,070 AF. The following is a
list of the most recent residential rebate activity within the IEUA service area:

0

o]

ULFT and HET Rebate Program — During the month of April, 34 ULFT and 19 HET rebates were issued. 195

rebates were processed during FY 06/07. Since the programn’s initiation in 2002, a total of 11,965 have been
distributed. The ULFT portion of the rebate program ended March 31, 2008.

High Lfficiency Clothes Washer Rebate — During the month of April, 150 washer rebates were issued. There
were 1,320 washer rebates processed by IEUA in FY 06/07. A total of 9,160 rebates have been distributed since
the program was initiated in 2002,
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o “SmarTimer of Inland Empire” Program — During the month of April, 5 SmarTimer Irrigation Controller
rebates were issued. There were 121 rebates were processed by IEUA in FY 06/07, with a total of 244 controllers
installed. Since the introduction of the program in April 2006, 378 controllers have been installed to date.

o Rotating Nozzles for Pop-up Spray Heads — During the month of April, 5 customer rebates were issued for a
total of 133 nozzles distributed. Since the program’s inception in 2006, a total of 1,041 nozzles have been
distributed.

o Synthetic Turf Retrofit Rebate Program — During the month of April, 13 synthetic turf rebates were processed.
Since the introduction of the program in July 2007, 36 rebates have been distributed.

o Water-Wise Residential Landscape Retrofit Program - The Water-Wise Residential Landscape Program
application was posted on the [EUA website on December 10th. To date, [EUA has received over 100 inquiries,
50 applications and five completed retrofits.

Other Conservation Retrofit Programs

o Multi-Family ULFT Program — The Multi-Family Direct Installation Program began ULFT retrofits in October,
2006. To date, 13,302 ULFTs have been installed. During the month of April, 389 retrofits were completed. An
amendment request was submitted to DWR in February 2008 requesting a device substitution for the program.
Once the executed amendment is received, this program will discontinue the use of ULFTs and begin using only
High Efficiency Toilets (HETs). This substitution is anticipated to go into effect in June 2008.

School Education Programs

© Garden in Every School —The Gardens at Chaparral, Pepper Tree, and Los Amigos Elementary have been
completed. Planting dates are being coordinated with Our Lady of Lourdes, Oak Park, and EJ Marshall
Elementary. Chaparral will hold their Garden Dedication ceremony on Thursday, May 29" from 6:00-6:30 pm.
Oak Park has tentatively set their Dedication date on Friday, June 13" at 10:00am. EJ Marshall is undergoing
staffing changes and has postponed the dedication.

o National Theatre for Children — There are 29 performances scheduled for April — June 2008 in the cities of
Chino Hills, Chino, Rancho Cucamonga (CVYWD), Alta Loma (CYWD), Fontana (FWC), Montclair (MVWD),
Ontario, and Upland.

o New Native Garden Pilot Fundraising Program — California State University Water Resources Institute is
sponsoring a pilot school fundraising program that is based upon sale of native plant gardens. Two schools within
IEUA’s service area will participate in the spring pilot program. Plant sales will occur between March and April
with delivery of the plant materials scheduled for late April. Enrollment in the fall fundraising program will begin
in April and be completed by May 2008.

Outreach

Water Education Water Awareness Committee (WEWAC) — Ten entries were submitted to the 13™ Annual Water
Awareness High School Public Service Announcement Video Contest. This year, the top 3 winning PSAs will be aired
on cable channels such as MTV, NICK, TOON, or similar channels. Time will also be purchased by WEWAC to show
the first place PSA at a local movie theater. The Video Awards Ceremony will be held at 6:00 pm on May 22 at the City
of La Verne Council Chambers.

CALENDAR
May 29, 2008 Chaparral Garden Dedication, Chaparral Elementary in Chino Hills 5:00 p.m.--5:30 p.m.
June 6, 2008 Los Amigos Garden Dedication, Los Amigos Elementary in Rancho Cucamanga, 8:30 a.m. - 10:30 a.m.
June 12, 2008 Landscape Alliance Board Meeting, IEUA Board Room, 3:00 p.m. — 4:00 p.m.
June 13, 2008 Qak Park Garden Dedication, 14200 Live Oak Avenue, Fontana, 10:00 a.m. — 11:30 a.m.
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. /] UTILITIES AGENTY

Date: June 18, 2008
To: The Honorable Board of Directors
Through: Public, Legislative Affairs, and Water Resources Committee (06/18/08)
From: Richard W. Atwater
Chief Executive Officer/General Manager
Submitted by: Martha Davis
Executive Manager of Policy Development
Subject: May Legislative Report from Dolphin Group
RECOMMENDATION

This is an informational item for the Board of Directors to receive and file.

BACKGROUND

Michael Boccadoro provides a monthly report on his activities on behalf of the Chino
Basin/Optimum Basin Management Program Coalition.

PRIOR BOARD ACTION

None,

IMPACT ON BUDGET

None.

RWA:MD

Enclosure
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THE

DOLPHIN

May 28, 2008

To: Chino Basin/OBMP Coalition
From: Michael Boccadoro

President
RE: May Status Report

Please find attached the status report from The Dolphin Group for the month of May 2008.

As most policy committee hearings have ended, the California Legislature entered into a
temporary lull in early May awaiting the release of Governor Schwarzenegger’s “May
Revise” to his proposed State Budget. The result was not unexpected, but increased the
projected structural shortfall from $9 billion in January to over $15 billion for the coming
fiscal year. The poor state budget situation also had a major impact on pending legislation
being considered by the Appropriations Committees. Since no funding exists to create new
programs or pay for the fiscal implications of new state agency requirements, more bills were
held in committee or radically amended to remove fiscal implications.

On the regulatory front, parties are awaiting a ruling that will set the schedule for upcoming
proceedings to detenmine the rates that water pumping customers will be required to pay to
Southern California Edison between 2009-2011.



bb

Chino Basin / OBMP Coalition
Status Report - May 2008

ENERGY/REGULATORY

CPUC Expected to Issue Schedule Soon on Proposed Rate Increase

Within the next few weeks, the presiding Administrative Law Judge at the CPUC will issue a
ruling that will set the schedule to resolve the request by SCE to increase agricultural and
water pumping rates in their General Rate Case Filing. In March, Southern California Edison
filed their “Phase II” proposal, which proposed to increase water pumping rates by 2.4%
more than other customer classes. Including other pending increases requested by SCE, this
would reflect a total increase of 14.5% for water pumping customers within the next 18
months.

However, all water pumping accounts with a nameplate capacity of greater than 500 kW are
considered “Large Power” customers by SCE. These larger accounts have been proposed by
SCE to receive a net 8.5% increase.

Phase II occurs every three years, and allows SCE to propose to collect their revenues in a
different manner than the current rate structure. Essentially it is a “zero-sum” game, whereby
if one class of customers receives a decrease, another class must assume responsibility for
collecting those revenues. Most importantly, their filing is based on the assumption that SCE
will receive the full approval of their proposed system-wide increases , as described below,
before adjusted for their Phase IT proposal.

Edison’s projections, which total a 12.1% increase on average for every SCE customer,
assume that the CPUC will grant Edison’s entire request for new distribution investments,
generation costs and other statewide costs associated with energy-crisis era energy contracts
signed by DWR in 2001. The following table illustrates Edison’s Phase 1I proposal, and is
based on the assumption that the utility will be granted its full request for the 12.1% base-rate
increase

Customer Class Current Rate Proposed Total =~ | Phascll
Rate Change | Change
Residential 14.9 171 15.1% 3.0%
Small Light & Power 14.5 16.0 10.3% -1.8%
Large Power 10.7 11.6 8.5% -3.6%
Ag & WP Rates: 10.9 125 14.5% 2.4%
System Average 13.7 15.3 12.1% 0.0%

Various parties have opposed both the Phase I request of 12.1%, as well as the Phase II
request of reallocating those costs amongst the different customer classes. A ruling on the
12.1% overall increase is expected later this year, while a ruling on the reallocation in Phase
11 is expected no earlier than Summer 2009.



2008-2009 STATE BUDGET

True to all expectations, the prognosis for the 2008-09 State Budget deteriorated greatly with
the issuance of Governor Schwarzenegger’s “May Revise” to his proposed budget, issued on

May 14",

According to the
independent Legislative
Analyst Office (LAQ), the
budget outlook has
worsened by almost $6
billion since January,
largely due to a sluggish
economy and a declining
real estate market. The

The State’s Remaining Budget
Shortiall Is $15 Billion

(fn Billions)

Governor's Estimale

Problem as of January -$14.5

LAO noted that despite +
interim adjustments made May Forecast
during the budgetary Lower revenues -$6.0
special session earlier this Higher spending A7
year — amounting to nearly
$7 billion in savings — the =
2008-09 budget deficit is Revised Problem -$22.2
expected to exceed $15 ‘ ' -
billion. =

Special Session Solutions $7.0
To address this gap, the —
Administration has largely : —
relied on the concept of ' Remaining Problem -$15.2

securing revenues in

exchange for future lottery sales, to the tune to $15 billion over the next three years. This
proposal would take the form of a November initiative to launch the lottery funding
reorganization; with the caveat that if it is not approved then a temporary 1% state sales tax
would be initiated for three years to replace the proposed lottery funds. The LAO was very
skeptical of the potential to raise adequate funds via the lottery to fill the structural budget
gap, particular for the coming fiscal year. The Governor’s lottery proposal also met with
immediate skepticism from both legislation Democrats and Republicans.

Perhaps most importantly, the May Revise did not adopt the LAO’s proposal to grab nearly
$200 million in local property taxes for a parole realignment scheme or any other program.
The LAO’s response to the May Revise similarly omitted reference to their previous
proposal.

The Legislature has yet to fully engage in discussions related to the budget, but the early
statements from legislative leaders were not positive towards the Governor’s proposal.
Republicans and Democrats both now appear to be unsure how to proceed in a difficult and
politically charged economical and electoral cycle.



WATER BOND UPDATE

Water bond discussions continue to take a backseat to legislative deliberations over the
state’s ongoing fiscal and budgetary crises. But the Governor’s office, Republican legislative
leaders and some Democrats have not yet ruled out a scaled down proposal for the November
ballot. However, most veteran legislative watchers continue to believe a November bond to
be a longshot.

LEGISLATIVE UPDATE

As legislative hearings trickled along in May, three major bills emerged related to public
water agencies and renewable energy.

SB 1714, by Senator Gloria Negrete- McLeod (D-Chino) amends the new program
created by AB 1969, a measure sponsored by IEUA and SAWPA in 2006. AB 1969
created the feed-in tariffs (FIT) that allow a producer of renewable energy to sell
excess renewable energy to their utility at the market price. This measure makes two
significant changes:

» Expands the AB 1969 concept to all customers (essentially
codifying the expansion permitted by the CPUC) and raised the
statewide enrollment limit to 500 MW

o Instructs the CPUC to increase the MPR based on additional
economic and environmental factors.

The original version of the bill also expanded eligibility for the FIT to customers who
use the California Solar Initiative (CSI) or Self-Generation Incentive Program
(SGIP). Under cmirent CPUC rules, a customer is not permitted to use CSI or SGIP
funds to then participate in a FIT. While this section has been removed from the
latest version of the bill, IEUA and DGI are engaged in conversations to pursue
legislation or policy change in some form to ensure that FIT customers are permitted
to access CST or SGIP funds to appropriately size their renewable generation.

CA SB 1714  AUTHOR: Negrete McLeod [D]
TITLE: Renewable Electric Generation Facilities
INTRODUCED: 02/22/2008
LAST AMEND: 04/22/2008
DISPOSITION: Pending
FILE: 107
LOCATION: Senate Third Reading File
SUMMARY!

Requires every electrical corporation to file a standard tariff for the
electricity generated by an electric generation facility. Requires a local
publicly owned electric utility that sells electricity at retail, to adopt a
tariff, meeting certain size, deliverability and interconnection
requirements. Requires the utility to make the tariff available to
customers that own and operate an electric generation facility within the

service territory of the utility on a first-come-first-served basis.
VOTES:



04/15/2008 Senate Energy, Utilities and P6-1
Communications Committee

05/22/2008 Senate Appropriations Committee P 8-4

Position: Watch

Amended late in the process, AB 1920 (Huffinan D-San Rafael) makes similar
changes to existing law, though it is largely aimed at net-metering programs, not the
FIT. It permits a customer to sell (or credit to the next 12-months) the value of the
electricity produced in excess of their consumption, at a rate to be determined by the
CPUC. It also allows a customer to use CSI funds to “oversize” their facility in
expectation of future load growth, such as the addition of an electrically-powered
vehicle. This latest version has yet to have a full policy hearing on the details of the

measure,

CA AB 1920 AUTHOR: Huffman [D]
TITLE: Solar and Wind Generating : Net Metering
INTRODUCED: 02/08/2008
LAST AMEND: 05/23/2008
DISPOSITION: Pending
FILE: 15
LOCATION: Assembly Second Reading File
SUMMARY:

Expands definition of eligible customer-generator to include customers
that generate electricity using an eligible renewable energy resource
that meets requirements for solar and wind generation. Requires
ratemaking authority to adopt a net surplus electricity compensation
rate applicable to any eligible customer generator. Requires a standard
contract or tariff to eligible customer-generators. Authorizes the
adoption of requirements for providing notice and manner to receive
electricity compensation.

VOTES:

04/07/2008 Assembly Utilities and Commerce P 10-2
Committee

04/14/2008 Assembly Natural Resources Committee P7-2

05/22/2008 Assembly Appropriations Committee P 12-5

Position: Watch )

AB 2466 (Laird D-Santa Clara) applies only to public agencies, and permits these
agencies to “‘credit” renewable electricity produced at one location to another, up to
100 MW statewide. There is little definition in the measure regarding the level of this
credit, but it does state that there should be no “cost-shifting”. This will likely result
in a bill credit that includes “wheeling” charges and limits payment to the generation
value of the electricity. In almost all circumstances, this bill credit would be less than
the revenue potential associated with the feed-in tariffs.

CA AB 2466  AUTHOR: Laird [D]
TITLE: Local Government Energy Producers
INTRODUCED: 02/21/2008
LAST AMEND: 05/23/2008
DISPOSITION: Pending
FILE: 76

LOCATION: Assembly Second Reading File



SUMMARY:

Authorizes a local government to receive a bill credit to a designated
benefiting account for electricity supplied to the electric grid by an
eligible renewable generating facility. Requires the Public Utilities
Commission to adopt a rate tariff for the benefiting account.

VOTES:

04/07/2008 Assembly Utilities and Commerce P13-0
Committee

05/22/2008 Assembly Appropriations Committee P17-0

Position: Watch

Senate Bill 463, sponsored by IEUA, was held up in the Assembly last year with all
other net metering-related legislation, as the feed-in tariff models continued to be
developed. DGI and IEUA are awaiting further analysis to determine if this measure
is necessary.

CA SB 463  AUTHOR: Negrete MclLeod [D]
TITLE: Energy: Biogas Digester Customer-Generator
INTRODUCED: 02/21/2007
LAST AMEND: 05/01/2007
LOCATION: Assembly Utilities and Commerce Committee
SUMMARY:

Relates to existing law that provides if the electricity generated by the
eligible biogas digester customer-generator exceeds the electricity
supplied by an electrical corporation over a specified period, the
customer-generator is a net electricity producer and the corporation
retains any excess kilowatthours generated over the specified period.
Provides the customer-generator would not be owed compensation for
excess kilowatthours unless there is an agreement. Imposes a limit on
kilowatt hour price.

VOTES:

04/24/2007 Senate Energy, Utllities and P 8-0
Communications Committee

05/17/2007 Senate Floor P 38-0

Position: Su ppO!’t



Other Energy Related Legislation

CA AB 578

CA AB 2112

CA AB 2180

AUTHOR: Blakeslee [R]

TITLE: Energy: Distributed Energy Generation: Study
INTRODUCED: 02/21/2007

LAST AMEND: 07/12/2007

DISPOSITION: Pending

LOcATEQN: Senate Appropriations Committee

SUMMARY:

Deletes the requirement the Energy Commission evaluate the costs and
benefits of having an increased number of operational solar energy
systems and part of the electrical system. Requires the Public Utilities
Commission to study the impacts of distributed energy generation on
the state's distribution and transmission grid. Assesses the impacts of
the Solar Initiative Program. Deletes reporting requires on ratepayer
subsidies for renewable and fossil fuel, ultraclean and low-emission
distributed generation.

VOTES:

04/09/2007 Assembly Utilities and Commerce P11-0
Committee

05/31/2007 Assembly Appropriations Committee P 17-0

06/05/2007 Assembly Floor P 79-0

07/03/2007 Senate Energy, Utilities and P 8-0
Communications Committee

Position: Watch

AUTHOR: Saldana [D]

TITLE: Energy Building Standards

INTRODUCED; 02/20/2008

LAST AMEND: 05/23/2008

DISPOSITION: Pending

FILE: 37

LOCATION: Assembly Second Reading File

SUMMARY:

Relates to the State Energy Resources Conservation and Development
Commission. Requires the commission to adopt building design and
construction standards, and energy and water conservation standards to
require new residential constructions to be zero net energy buildings.
VOTES:

04/14/2008 Assembly Natural Resources Committee P 5-3

05/22/2008 Assembly Appropriations Committee P12-5
Position: Watch

AUTHOR: Lieu [D]

TITLE: Solar Energy

INTRODUCED: 02/20/2008

LAST AMEND: 05/05/2008

DISPOSITION: Pending

LOCATION: SENATE

SUMMARY:

Requires that an approval or denial of an application for installation of
solar energy equipment on real property be in writing. Provides that an
application shall be deemed approved unless it has been denied in



CA AB 2404

CA AB 2916

CASB 411

writing within 60 days from the date of receipt of the application, unless
the delay is the result of a reasonable request of additional information.
Provides these provisions apply only to an approving entity that is a
homeowners' association and that is not a public entity.

VOTES:

04/16/2008 Assembly Housing and Community P7-0
Development Committee

05/19/2008 Assembly Floor P 76-0

Position: Watch

AUTHOR: Salas [D]

TITLE: Energy Efficiency: Water Efficiency Programs

INTRODUCED; 02/21/2008

LAST AMEND: 05/23/2008

DISPOSITION: Pending

FILE: 70

LOCATION: Assembly Second Reading File

SUMMARY:

Specifies a date by which the Public Utilities Commission must report to
the Legislature the results of pilot programs wherein electrical and gas
corporations develop partnerships with water agencies to undertake
water conservation programs for the purpose of understanding the
relationship between water savings and energy use reduction.

VOTES:

04/07/2008 Assembly Utilities and Commerce P12-0
Committee

04/14/2008 Assembly Natural Resources Committee P S-0

05/22/2008 Assembly Appropriations Committee P 17-0

Position: Watch

AUTHOR: Nunez [D]

TITLE: State Bulldings: Energy Efficiency Measures

INTRODUCED: 02/22/2008

LAST AMEND: 05/23/2008

DISPOSITION: Pending

FILE: 121

LOCATION: Assembly Second Reading File

SUMMARY:

Requires that all buildings owned or leased by the state meet the
standards of the U.S. Green Building Council's Leadership in Energy and
Environmental Design.

VOTES:

04/15/2008 Assembly Business and Professions P7-2
Committee

05/22/2008 Assembly Appropriations Committee P12-5

Position: Watch

AUTHOR;: Simitian [D]

TITLE: Energy: Renewable Energy Resources

INTRODUCED: 02/21/2007

LAST AMEND: 07/17/2007

DISPOSITION: Pending

LOCATION: Assembly Appropriations Committee

SUMMARY:



Requires a retail seller of electricity to increase its total procurement of

eligible energy renewable resources so that at least 33% of its retail

sales are procured from eligible renewable energy resources no later

than specified date.

VOTES:

04/24/2007 Senate Energy, Utilities and P 5-3
Communications Committee

04/26/2007 Senate Environmental Quality Committee P 5-1

05/17/2007 Senate Floor P 21-15
07/02/2007 Assembly Utilities and Commerce P 8-3
Committee

07/09/2007 Assembly Natural Resources Committee P 5-3
Position: Watch
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Date: June 18, 2008

To: The Honorable Board of Directors

Through: Public, Legislative Affairs, and Water Resources Committee (06/11/08)
From: Richard W. Atwater

Chief Executive Officer/General Manager

Submitted by: Martha Davis

Executive Manager of Policy Development
Subject: May Legislative Report from Innovative Federal Strategies, LLC
RECOMMENDATION

This is an informational item for the Board of Directors to receive and file.

BACKGROUND

Letitia White provides a monthly report on their federal activities on behalf of IEUA.

PRIOR BOARD ACTION

None.

IMPACT ON BUDGET

None.

RWAMD

Enclosure

G:\Board-Rec \ 2008 \ 08176 May Leg Report from Innov. Fed Strategies 6-18-08
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Innovative Federal Strategies...

Compreliensive Government Relations

MEMORANDUM

To: Martha Davis and Rich Atwater
IEUA

From: Letitia White, Alex Shockey and Amanda King
Date: May 28, 2008

Re: May Monthly Legislative Update

The month of May is coming to a close and Members of the House and Senate are now in their
districts for the Memorial Day district work period. The Congress went in to recess on May 23™
and will return on June 2",

The Congress made significant progress on a number of important bills this month including
defense authorization, the Iraq war supplemental, the farm bill and the budget resolution.

Defense Authorization Bill

The House overwhelmingly passed a $601.4 billion defense authorization bill this month, despite
a White House veto threat. The bill would authorize defense programs at the Defense
Department and Energy Department for fiscal year 2009, which begins October 1*. It would also
include authorization of $70 billion for several months of combat in Iraq and Afghanistan and for
a 3.9 percent pay raise for U.S. military personnel.

Additionally, the bill includes two amendments which the President opposes that are intended to
set the ground rules for an agreement the Administration is negotiating with Iraq to provide a
legal framework for a continued U.S. troop presence after this year. The White House also
promised a veto over many other issues in the bill, such as missile defense spending and an
attempt to nullify President Bush’s executive order directing agencies to ignore “earmarks,” or
lawmakers’ projects, that are not spelled out in bill text,

The full Senate is planning to take up its version of the defense authorization bill in June.
Supplemental Appropriations Bill

Even with the need for supplemental funding for the troops rapidly becoming urgent, the
Congress was unable to send the Iraq war supplemental appropriations bill to the President

before Memorial Day. If the Congress had sent it to him in its present form, however, President
Bush would have vetoed it, forcing the Congress to revisit the bill again in June.

Suite 800 o 525 Ninth Street, NW o Washington, DC 20004 ¢ 202-347-5990 ¢ Fax 202-347-5941



Innovative Federal Strategies LLC

As you know, this particular supplemental bill has not been handled in “regular order” or the
normal way of doing business in the Congress. Last week, the Senate amended the version that
the House passed and sent the week before, adding in war funding and a number of items the
President did not request, including about $10 billion in additional discretionary spending, along
with an extension of unemployment benefits, the delay of seven Medicaid rules proposed by the
Bush Administration and an expanded veterans’ benefit program that has broad bipartisan
backing. A notable omission in the Senate version was a 0.47 percent surtax on the wealthy that
would have raised $54 billion over 10 years to pay for the veterans’ benefits. The surtax, which
would have been imposed on adjusted gross income in excess of $500,000 for individuals or $1
million for joint filers, was included by House leadership after fiscally conservative “Blue Dog”
Democrats balked at including the expanded veterans’ benefits without offsets.

The House will wait until after the Memorial Day recess to face the potentially difficult task of
clearing the Iraq supplemental war spending measure.

Farm bill

After much delay and many extensions of the current law, this month the farm bill conferees
finished negotiations on the 2008 farm bill conference report and sent it back to both chambers
for a final vote. The conference report passed overwhelmingly in both the House and Senate.
Due to a clerical error, however, the conference report that was sent to the President did not
include Title ITI, the trade title. While the President vetoed the bill and the House and Senate
overrode the veto, discrepancies remain over the legality of the process due to the different
versions of the legislation that were not in harmony. Upon their return in June, the House and
Senate plan to go through the whole process again, voting on the correct version of the
conference report, sending that correct version to the President and again overriding his veto.

Budget Resolution Conference Report

House and Senate negotiators have completed the final budget blueprint which is now ready to
come to the floor in both Chambers. Before it can, however, due to budget scoring issues, the
farm bill situation must be resolved first.

Unlike other legislation, the budget resolution is not sent to the President for his signature. Itis a
document that the Congress uses to come up with budget numbers for the appropriations process
and does not have the binding effect of a bill signed into law. Because no Presidential signature
is required, this legislation will not face a veto like so many of the other spending related bills.

Fiscal Year 2009 Appropriations Process

Like last year, President Bush has drawn his line in the sand, vowing to veto appropriations bills
that go over his budget request. As you know, Chairman of the House Appropriations
Committee David Obey (D-WI) has stated that he does not intend to move fiscal year 2009
appropriations bills that do not include funding for Democratic domestic priorities. He has said
that he will wait to see the result of the November Presidential elections and if a Democratic



Innovative Federal Strategies LLC

candidate is elected, he will send the bills to the White House in January or February of next
year, using continuing resolutions to fund the federal government in the meantime.

We have now heard that the House Appropriations Subcommittees have been given “soft”
budget numbers with which to work and that they will, at the very least, send appropriations bills
through the committee process this summer and early fall. While it remains to be seen if fiscal
year 2009 bills will come to the House floor for a vote, we will likely get a good idea of what the
earmark situation will be this year as the bills move through the Appropriations Committee.

As always, we will keep you posted on the new details as they emerge.
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Date: June 18, 2008

To: The Honorable Board of Direclors
Through: Public, Legislative Affairs, and Water Resources Committee (06/18/08)
From: Richard W. Atwater

Chief Executive Officer/General Manager

Submiltted by: Martha Davis

Executive Manager of Policy Developiment
Subject: May Legislative Report from Geyer and Associates
RECOMMENDATION

This is an informational item for the Board of Directors to receive and file,

BACKGROUND

Bill Geyer and Jennifer West provide a monthly report on their state activities on behalf of
[EUA. ’

PRIOR BOARD ACTION

None.

IMPACT ON BUDGET

None.

RWA:MD

Enclosure

G\ Board-Rec % 2008 \ 08183 May Leg Report from Geyer 6-18-08
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BILL GEYER
JENMIFER WEST

GEYER
ASSOCIATES

CTNSULTING AND ADVOCACY it CAUFCRNA GOVERMMENT 102212 ST, SUITE 31, SACRAMENTG, CA USH1d, (916) 44:-8340 Fak: (118) 4ibd-7484, EMAIL: geyany Gpactel net

MEMORANDUNM
TO: Rich Atwater and Martha Davis
FROM: Jennifer West
DATE: May 30, 2008
RE: May Legislative Reporl

House of Origin Deadline — AB 2270 Passes off Assembly Floor

This week marked the house of origin deadline for bills introduced in 2008. This means
all regular session Assembly and Senate bills that failed to move to the other house are
now dead for the session. The Assembly and Senate held floor sessions solidly for the
last two weeks and many bills either failed passage, or were significantly amended in the
process.

IEUA enjoyed major legislative victory this week when AB 2270 (Laird/Feuer), an [IEUA
sponsored bill with WateReuse, passed off the Assembly Floor on a bi-partisan vote.
Five Republicans voled for the bill on the Assembly Floor and all of the moderate
Democrats in attendance voled for the bill. This vole represents the culmination of two
months of intensive lobbying and coalition building. In preparing the bill for a full vote of
the Assembly, we worked to develop and adopted amendments that addressed the
concerns of many Republican and Democratic members. Leading up the vote we met
with almost every member of the 80 person Assembly, in some cases multiple times.
Unfortunately, the measure still heavily opposed by the water softening industry as
amended. They have also engaged in a major lobbying campaign and grassroots effort
against the bill. This is expected to intensify as the bill moves forward in the Senate.

1 have attached a fact sheet and the latest list of supporters and opponents.
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AB 2270 (LAIRD & FEUER)
Recycled Water

As Amended May 23, 2008

SUMMARY

EXISTING LAW

This bill would advance the use of
recycled water in the state by removing
barriers to its use, improving water
quality, and ftracking progress in
meeting the Stale’s target for recycled
water.

BACKGROUND

Growing population, local and regional
water shortages, the recent federal
court decision to limit freshwater exports
from the Delta, climate change, and the
need to protect California's fish and
wildlife make it imperalive that the State
manage ils waler resources as
efficiently as possible. Recycled water
provides additional water supplies that
are a cost-effective and drought proof
method of helping meet California's
waler needs.

Recycled water is used for many
purposes including agricultural irrigation,
landscape irrigation, groundwater
recharge, and seawater intrusion
barriers. Before recycled water can be
used for these beneficial uses, the
regional water quality control boards
and Dept. of Public Health require
treatment to remove pollutants that
could be harmful to the beneficial use.
One major pollutant that is costly to
remove is salt—and high salts can
reduce the abilily of the recycled water
to be wused for irrigation and
groundwater recharge purposes.

The need to increase the slate's use of
recycled water but ensure protection of
public health is reflected in many Code
sections. Walter Code Sections 13575 -
13583 establish a statewide goal to
recycle 700,000 acre feet of water by
2000 and 1 million acre feet by 2010.
However, progress has been slow. The
2000 goal was not met, and based on
the 2005 California Water Plan; the
state could be 20 years behind in
meeting the 2010 goal.

In response to the failure to meet the
state’s 2000 goal, the Legislature in
2001 added Water Code Section 13578
(AB 331, Goldberg). Section 13578
requires the Department: of Water
Resources {DWR) to convene a
statewide task force and report back to
the Legislalure on the opportunities for,
and obstacles to, increasing the use of
recycled water. The Task Force Report
was issued in June 2003 and included
26 recommendations.

THIS BILL

AB 2270 would address Task Force
Recommendations by promoting the
use of recycled water and removing
barriers to implementation. Specifically
the bill would:

1. Expand DWR's leadership role in
promoting recycled water by
directing the department to set and
update numeric targets for recycled

Office of Assemblymember John Laird .

AB 2270 Fact Sheet ¢ Page 1
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water, and to incorporate the targets
in the California Water Plan.

2. Improve tracking of the recycled
water supply in the state and the
progress in meeting the targets by
requiring recycled water producers
and urban water suppliers to more
accurately report their recycled
water use to the regional boards and
the DWR.

3. Provide local agencies, in areas with
salt problems, with another tool for
managing salts by limiting the use of
softeners that contribute to salt
problems. This authority is
provided only IF the State or
regional board makes a finding that
the limitation on softeners will
contribute to achievement of water
quality objectives.

Salts & Softeners. One of the barriers
to using recycled water is if there is a
high salt content in the recycled water.

The Stale and regional boards have
recently placed significant aitention on
salt management for water quality
protection. The Board's Draft Recycled
Water Policy would require salt
management plans, and the Draft
Strategic Plan lists salt management as
an action needed for groundwater
protection. In the Central Valley, the
Regional Board has formed a Salinity
Policy Group to identify solutions to the
salinity problem.,

In urban areas with hard water, one
source of salt is generated from a
certain type of waler softener —referred
lo as a self-regenerating softener. Salt
releases from self-regenerating
sofleners can contribute on average 50
pounds per month of salts per water
softener to water systems (this varies
based on the hardness of the source
water and the efficiency of the walter

softener). Depending on the other salt
sources and the number of softeners in
a region— this can be a significant
problem for the management of salts.

In response to this problem the
Recycled Water Task Force Report
recommended that:

“The Legislalure should amend the HS
Code to reduce the restrictions on local
ability to impose bans on, or more
stringent standards for, residential water
softeners”.

Under Seclion 116786 of the HS Code,
local agencies are prohibited from
placing restricions  on existing
softeners, and are only authorized to
restrict the use of prospective softeners
if lhe local agency first does the
following:

¢ Regulates all other nonresidential
salt sources in the area;

¢ Conducts an independent sltudy
quantifying the levels of all salinity
discharges in the area, dand identifies
all feasible actions taken to reduce
salts.

¢ Determines that restricting softeners
is a "necessary means” of achieving
compliance with the regional water
board permits and requirements.

The requirements in existing law
essentially place one product, "the self-
regenerating softener”, at a higher
protected status than all other sources
of salt pollution regulated by the state
and regional boards.

Government Code Section 54739 et
seq authorizes local agencies fto
regulate discharges from industrial
(and commercial) sources. AB 2270
creates a level playing field -- and
enables local agencies to also
regulate salt discharges from
residential sources caused by water
softeners.

Offices of Assemblymembers Laird & Feuer .

AB 2270 Fact Sheet . Page 2



SUPPORT

WaieReuse Association (cosponsor)
Inland Empire Utilities Agency {cosponsor)
Assoc. of California Water Agencies
CA Alliance of Golf .

California Assoc. of Sanitation Agencies
California Coastkeeper Alliance
California Farm Bureau Federation

CA Golf Course Sup. Assoc.

CA League of Food Processors

CA Municipal Utilities Associalion

CA Poultry Federation

Calleguas Creek Wtrshd Mgmt Comm.
Calleguas MWD

Central Solano Citizen/Taxpayer Group
Central Valley Clean Water Assaoc.

City of Corona

City of Davis

City of Dixon

City of Fillmore

City of Los Angeles

Cily of Livermore Public Works Dept
City of Lompoc

City of Ontario

City of Roseville

City of San Diego

City of Santa Barbara Public Works Dept
City of Thousand Oaks

Coachella Valley WD -

County of Los Angeles

County of Sanla Barbara Public Works Dept
Co. Sanilation Districts of Los Angeles
East Bay MUD

Eastern MWD

Eisinore Valley MUD

Irvine Ranch WD

Las Virgenes Municipal WD

League of California Cities

Metropalitan WD of So California
Monlerey Reg. Water Pollution Ctrl Agency
Monte Vista WD

Nisei Farmers League

Orange Co. Sanitation Dist.

Orange Co. WD

Planning and Conservalion League
Salida Sanitary District

San Diego County WA

Sac Regional Wastewater Treatment
Santa Ana Watershed Project Aulhority
Santa Clara Valley WA

So Cal Alliance of POTWs (SCAP)
Solano County Taxpayers Assaciation
Sonoma County Walter Agency
Southern CA Water Committee

Three Valleys MWD

Union Sanitary District

United Water Conservalion Dist
Valencia Water Co. -
Vallecilos WD

Venlura Ag. Association

Victor Valley Wastewater Authority
Walter Replenishment Dist of So.Cal.
Western MWD

Western United Dairymen

OPPOSITION

AAA Water Systems, Inc.

Agua Limpia

American Home Solutions
AmeriTek Industries

Aqua Blue

Aqua Blue

Aqua Kleen

Aqua Primo Waler Systemns
AquaTerra Water Service
Augie's Water Systems

B & D Quality Water, Inc.
Challenger Water International
Cirqua Customized Water
ClearWater Corp.

Crystal King

Culligan Quality Water Enterprises
Culligan Water Solutions
CUNO Inc. a 3M Company
Dupure International

EcoWater Systems
Environmental Aqua

Evans Plumbing

Executive Vending & OCS, Inc.
GE Consumer & Industrial

GE Water & Process Technologies
Good Waler Warehouse
Howlett Consulting

Investiment on Financial Capital
Kevin Shaw Plumbing

Kinetico Qualily Water

Kinetico Water Systems

Life lonizers

McCowin Enterprises

Morton Salt

Neftec Inc. DBA Ampac Waler
Osmaosis Technology, Inc .
Pacific Water Quality Association
Pal's Water Inc.

Pentair Water Pool and Spa
Performance Water Products
Plumbing Concepts, Inc.
Precision Installation Producls

Offices of Assemblymembers Laird & Feuer

AD 2270 Fact Sheet . Page



Puronics Water Systems

QMP, Inc

Quality Water, Inc. *

Rain Soft Water Trealment Systems
Randazzo's Water Conditioning
Rayne Water Conditioning

South Bay Salt Works

Special T Water Systems, Inc.
TaylorMade Water Systems
Topway Global Inc.

Water Conditioning & Purification Magazine
Water Quality Association

Water Resources International, Inc.
Water Techniques

Water Warehouse

Weeks Drilling & Pump Co.

West Coast Services

FOR MORE INFORMATION

Kale Williams
Assemblymember Laird's Office
kate.williams@asm.ca.gov
(916) 319-2027

David Stammerjohan
Assemblymember Feuer’s Office
David.stammerjohan@asm.ca.qov
(916) 319-2042

Offices of Assemblymembers Laird & Feuer . AB 2270 Fact Sheet * Page 4
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Proposed IEUA Positions
NMay 30, 2008

SB 6XX (Machado) Water Bond — SUPPORT and seek amendment

Vehicle for possible November water bond measure. All provisions are under
negotiations. Recommend that IEUA follow MWD's lead on conveyance
provisions in the measure. The measure also contains $250 million for recycled
water, but $100 million of those funds are set aside for areas where there is
groundwater contamination. Recommend IEUA lead effort to delete this
groundwater provision within the recycling section.

STATUS: Senate Natural Resources Committee (since this is a special session
bill, it is not subject to regular session bill deadlines)

SB 344 (Machado) Bond Acquisition -- SUPPORT

Provides issuers of local government bonds the flexibility to buy back the bonds,
restructure bond issues and offer re-formatted bonds at lower rates when the
market is more favorable.

STATUS: Chaptered

SB 1391 (Padilla) Groundwater Recharge/Recycled Water — SUPPORT
Currently the bill reads:

“The state board shall prepare a plan, as soon as feasible, to assist California in
achieving the water recycling goal set forth in Section 13577, consistent with
state and federal water quality laws."

This bill is considered a placeholder for future groundwater recharge recycled
water legislation, pending the outcome of the SWRCB's Water Recycling policy.
The language allows the bill to continue to move forward in the legislative
process and potentially be amended later to address issues not resolved by the
Water Recycling policy.

In its previous form it would have removed restrictions to recharging groundwater
basins with recycled water as long as the water met all public health standards.
The bill directed the California Department of Public Health to set the standards,
taking into account recommendations and existing salt management plans within
the basin. DPH would ensure that the projects do not pose threats to public
health. This version was unacceptable to the Environmental Quality Committee
Chair and consultant and the enviranmental staff for the Senate Pro Tem.
STATUS: Assembly Environmental Safety and Toxic Materials 6/10

189
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SB 1404 (Lowenthal) Water Use Plant Labeling

The measure would require, by 2010 that any wholesale distributor that sells
plants in containers of five gallons or less to provide a label indicating the
approximate water use of each plant for 6 climate zones. The measure is
supported by MWD and opposed by the nursery industry.

Status: Assembly Agriculture 6/16

AB 1489 (Huffman) IRWMP Guidelines — Support

Establishes criteria for Prop. 84 guidelines for the Integrated Regional Water
Management Program. Criteria include, public outreach, consideration of climate
change and consideration of water quality concerns. According to DWR's
IRWMP staff the bill's provisions are already being incorporated into their
development of the IRWMP guidelines for Prop. 84. SAWPA is in support.
Status: Senate Appropriations

AB 224 (Wolk) Water/Climate Change — IEUA Sponsored

The bill would require DWR and the SWRCB and RWQCBs to consider climate
change impacts in its publications and basin planning processes. It would also
require climate change to be considered in the preparation of UNMPs.
Additionally, the bill would require DWR and SWRCB to study the GHG
reductions if the use of recycled water was greatly increased in the state.

The measure was held in Senate Appropriations last year. It has recently been
slightly amended and as a result will be reheard in Senate Water and Natural
Resources. There is a possibility that this move may increase the chances for
the bill's passage out of the Senate.

Status: Senate Water and Natural Resources

AB 885 (Calderon) MWD Board — Recommend Support

Would authorize a member public agency to appaint one alternate representative
for each additional representative that is appointed or selected pursuant to
existing law. The alternate representative would be authorized to participate and
vote in meetings in the absence of the representative for whom he or she is an
alternate. The bill would provide that conflict of interest provisions apply to the
alternate representative, as specified.

Status: Senate Local Government Committee 6/18

AB 2425 (Coto) Pharmaceuticals disposal - Recommend Support

Would require every pharmaceutical manufacturer that does business with the
state to enter into a public-private partnership with DHS to advance public
knowledge about pharmaceuticals in public drinking water supplies, as
prescribed. The bill would require DHS to post links on its Internet Web site to
other Web sites that have relevant educational information on the proper
methods of handling and disposing of pharmaceuticals.

Status: Senate



AB 2175 (Laird) Water Conservation

Requires DWR to establish a statewide target to achieve a 20 percent reduction
in urban per capita water use in California by 2020. By that date, under the bill,
each urban water supplier would be required to reduce its per capita water use
by 20 percent. It requires by 2009 for DWR to establish a statewide numeric
water conservation target for agriculture. The bill is still a major work in progress.
| have attached a concept paper from the author that details possible future
amendments. MWD is in support.

Status: Senate

AB 2046 (Jones) Groundwater -- CPPOSE

(Amended, May 28, 2008)

As introduced, would have prevented the inclusion of groundwater supplies in a
water supply assessment for a project unless the groundwater proposed to be
used met all applicable state standards for the intended use. Also, prohibited the
inclusion of groundwater in an UWMP unless it meets the applicable state
standards on the date the plan is prepared. As recently amended the bill

would require, where applicable, the identification of groundwater sources for
which treatment capacity, remediation, or other water management options must
be developed or expanded for the groundwater to provide a necessary part

of the planned drinking supply. The bill would authorize the inclusion of a
groundwater source that does not meet applicable state drinking water standards
without treatment as part of the planned supply, if the plan includes specified
documentation. The author has agreed to continue to work with ACWA, IEUA,
RLC and CBIA on further amendments.

STATUS: Senate

AB 2501 (Wolk) Climate and Water Supply — Support Climate section
Almost identical to AB 224 (Wolk), which was sponsored by IEUA last year. Also
includes funding from SB 1XX (Perata), which is a measure currently on the
Assembly Floor. This funding section may be stripped out of the bill in the
Assembly Appropriations Committee and may pass as part of the budget
process.

STATUS: Senate -

AB 2219 (Parra) Water Conservation -- Support

Promotes greater use of voluntary water conservation measures in new homes
and buildings by ensuring that a project’'s water demand is adjusted to reflect
achieved water savings. Requires water agencies and local government when
quantifying a proposed project's water demand to verify and credit a project for
water savings achieved through the use of voluntary conservation measures.
Developers would pay for this quantification.

STATUS: Senate

AB 2270 (Laird/Feuer) Water Softeners/Water Recycling — IEUA Sponsor

=
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Allows local public agencies to more easily limit the use of self-generating water
softeners in areas where a RWQCB has declared there is a salt loading problem
within the sanitation system. The bill is strongly opposed by the water softening
industry. See cover memo for summary of Assembly actions.

STATUS: Senate

AB 2882 (Wolk) Allocation-based water pricing -- SUPPORT

Sponsored by IRWD, creates a voluntary allocation-based conservation water
pricing. Itis intended to encourage public water providers to voluntarily
implement allocation-based water rate structures improving conservation among
water users.

STATUS: Senate Natural Resources Committee



AB 2175
Concept Amendments
May 7, 2008

The current approach and suggested amendmenis for AB 2175 are summarized below. These
concept amendments only include urban waler use -- we do not have suggesled amendments for the
agricultural portion of the bill at this time. With these amendments we have tried to address many of
the more significant questions that have been raised — while still maintaining the key principles of the

bill.

Key principles:

Progress should be measured against each agency's own record —not between agencies.

Credit should be given to agencies that have already significantly invested in water conservation
and recycled waler

There is no single per capita number that all agencies should meel.

An appeals process should be crealed to address special situations, such as to adjust the base
per capita use to reflect significant changes in commercial or industrial use.

Program administration and reporting should be simple for the water suppliers and state agencies.
The bill should retain an agricultural waler efficiency element.

Concept amendments:

1.

10.

For water suppliers whose per capita water use is more than 140 gpcd, require a 20 percent
reduction in use by 2020, or a reduclion o 140 gpcd.

To provide credit for past water conservalion efforts --allow water suppliers with per capila water
use of 140 gpcd or below lo meet a 10% reduclion in use by 2020.

Set a per capila level (100 gpcd?) at which no reduction is required by this bill.

Measure the reduction in water use from a base year during the last five years — using an average
waler year appropriate to each water supplier/region.

Provide credit far water suppliers that have significanlly reduced per capita use since mid-1990's
(need to define significant). Credit could be in the form of lowering the percent reduction required
for 2020. -

Drop the establishment of a "high per capita”.

Provide credit for recycled water by excluding recycled water from the calculation of per capita
waler use.

Include induslrial and commercial water use in the calculation of per capita — but establish an
appeals/exemption process when the commercial and industrial use significantly changes.

Clarify that the bill only imposes requirements on retail water suppliers -- unless water suppliers
choose to implement the requirements on a regional basis.

Exempt a water supplier from the requirements of the bill if the district is defined as a
disadvantaged community -- unless the water supplier receives grant funding.
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Date: June 18, 2008

To: The Honorable Board ol Directors
Through: Public, Legislative Affairs, and Water Resources Committee (06//8/08)
From: Richard W. Atwater

Chicf Executive Officer/General Manager

Submitted by: Martha Davis
Executive Manager of Policy Development

Subject: May Legislative Report from Agricultural Resources

RECOMMENDATION

This is an informational item for the Board of Directors to receive and file.

BACKGROUND

Dave Weiman provides a monthly report on his federal activities on behalf of TEUA.

PRIOR BOARD ACTION

None.

IMPACT ON BUDGET

None.

RWA:MD

Enclosure

G:\ Board-Rec \ 2008 \ 08184 May Leg Report from Ag Resources 6-18-08
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A gricultural Resources

635 Maryland Avenue, N.E.
Washington, D.C. 20002-5811
(202) 546-5115
(202) 546-4472-fax
agresources{clerals.com

May 28, 2008

Legislative Report

TO: Richard W. Atwater
General Manager, Inland Empire Utility Agency

IR: David M. Weiman
Agricultural Resources
LEGISLATIVE REPRESENTATIVE, IEUA

SU: Legislative Report, May 2008

Highlights:

GE Annonnces World-Wide Water Recycling Initiative
Budget — Appropriations Process — Delayed Again
Title XVI Support Effort

Stimulus/Infrastructure — Status

Boxer — Perchlorate

Ouagga Mussel Briefing (House and Senate)

Drought Conditions/Water Supply

News and Notes

IEUA Working Partners

00 0 O OO0 0 o0

GE Announces World-Wide Water Recycling Initiative witilt Simultaneous
Announcements in Beijing, Brussels and Washington, DC. At threc simultaneous world-
wide events, GE released “Addressing Water Scarcity Through Recycling and Reuse: A Menu

S
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Jfor Policymakers -- a white paper outlining the policies and best practices currently being used to

increase and implement successful water conservation programs in water scarce regions of the
world.”

The GE statement also declared, “GE also announced its own commitment to reduce its own
fresh water use by 20% by 2012. The new initiative is the world's most aggressive corporate
water target to date and is expected to free up 7.4 million cubic meters (2 billion U.S. gallons) of
fresh water a year.... GE expects to implement water reuse technologies and/or process
efficiencies at over 100 company facilities to meet the absolute water reduction target. GE is
using the same portfolio of water-saving solutions to help reduce municipal, industrial and
agriculture customers' water footprints.”

GE hosted a half-day conference in Washington (I attended). EPA’s Assistant Administrator,
Water, Ben Grumbles, delivered a strong message in support of for recycled water and Senator
Bingaman, Chair, Senate Energy Committee also provided a statement The WateReuse
Association’s Executive Director, Wade Miller, made a presentation, as did WEF’s Executive
Director, Bill Berlera. Both Miller and Bertera discussed user challenges lo consumer
acceptance ol recycled water.

There are positive implications of this initiative. GE lauched EcoMagination — a new
programmatic approach to GE business several years ago. Now, with this new announcement,
they’ve added “water” — and are focusing on stretching water supplies — through recycling. This
is, almost by definition, a positive “building black for water recycling public-private
partnerships.”

The Budget — Appropriations Process. Before the Appropriations process can begin,
Congress must first establish a budget (and an overall, government-wide spending cap). After a
budget is established, then.the Appropriations Conunittee “allocates” that overall cap to and
among the 12 spending “buckets” (Appropriations Subcommittees). The House planned to bring
up the Budget prior to the Memorial Day District Work Period. Due to technical complications
with the farm bill, consideration of the Budgel Resolution has been delayed. It is now
anticipated that the Budget will be approved in early June. The Energy and Water Subcommittee
advised that “they are now preparing for their markup” — and, in recent years, are always among
the first bills to be acted upon (in the House).

Title XVI Support Effort. As previously reported, IEUA, along with numerous water districts,
associations and other entities throughout the West, are engaged in a renewed campaign to
increase funding for Title XVT in the current fiscal year (FY 2008) and the fiscal year that will
begin on Oclober I, 2008 (FY 2009). Those efforts are on-going.

Stimulus/Infrastructure. There is no further word on a Stimulus bill — and if prepared —
whether or not it would include Title XVI funding. However, discussions are on-going and
recommendations are being made AS IF a bill will emerge before the end of the session. There



is no question that “election-year” politics will drive or block such a bill.

Perchlorate — Boxer Oversight Hearing.. Last month, | reported that Senator Boxer's Senate
Environment and Public Works Commniittee announced that, in early May, would hold a full
committee oversight hearing on perchlorate. From the moment Boxer gaveled the hearing open,
it was conlentious as can be. EPA’s Assistant Administrator for Water, Ben Grumbles, angered
the Chairwoman and the Committee when he (a) was unable Lo provide any indication as to
“when” federal standards would be finalized; and (b) then speculated that EPA “might not act to
limit rocket fuel in drinking water.” Boxer was angry. To make matlers worse, as Grumbles
testified, Boxer and her stafl were ready with “paper” from within EPA that contradicted his
testimony. Grumbles came across poorly and his statement that EPA might not sel a standard
ended up making headlines across the country. Boxer previously introduced legislation
mandating that EPA “set a standard” for perchlorate by a date certain. She made it clear that she
does NOT want to move the bill, but foot-dragging from EPA was provoking her to do so.
Congressional intervention in technical rule-making raises separate generic issues and a portion
of the hearing was devoted to the implication of moving such a bill. All in all, a very rough
hearing. CAL EPA’s George Alexelf also testified.

Onagga Mussel Threat — Briefings in House and Senate. In mid-May Water and Power
Subcommitiee Chairwoman Napolitano and Ranking Member Cathy McMorris-Rogers hosted a
briefing on the Quagga Mussel Threat. MWD, Southern Nevada Water Authority, the Bureau of
Reclamation. Later in the day, Senator Feinstein hosted a similar briefing in the Senate. The
issue generated significant attention and the committee hearing room was packed with staffers
from throughout the region, reps and others. This raises the issue back here for the first time.

Drought Conditions and Water Supplies. According to the USDA and NOAA’s Drought
Monitor, drought conditions persist throughout Southern California and throughout the Rocky
Mountain/Colorado River region. The drought profile remained constant over the past several
months — every State in the West is touched (at varying levels) except the State of Washington.
Drought is centered on Southern California and the Colorado River Basin. California had bad
news from a month ago (in the Sierras) and little changed since. As before, the Colorado River
remains in a “deficit” posture.

News and Notes. Don Glaser, New Regional Director, Mid-Pacific Region, BuRec. Glaser
was named by BuRec Commissioner, Robert Johnson, as the new Regional Director, Mid-Pacific
(Sacramento). Earlier in his career, he spent 20 years with the Bureau, ultimately becoming
Deputy Commissioner. He is an outstanding choice for that challenging position. Senators
Feinstein and Harry Reid Introduce Climate Change Bill. The Majorily Leader and Senator
Feinstein introduced “Climate Change Drinking Water Adaptation Research Act. The purpose
of the bill is to “enhance the ability of drinking water utilities in the US to develop and
implement climate change adaptation programs and policies.” No indication when hearings
might be held. Riverside County Water Recycling Bill Passes House, Bay Area Bill Enacted
into Law. Water recycling is, increasingly, a “water solution of choice” for water districts and
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communities throughout California. Congress believes in the program and continues o
authorize new projects. Kameran Onley Confirmed, Assistant Secretary of the Interior, Water
and Science. Afler confirmation hearings in April, Onley’s nomination was cleared in
Committee in early May and she was then confirmed by the full Senate a week later. Sewage
Monitoring Bill Approved in House Subconunittee. The water subcommittee on Transportation
and Infrastructure approved legislation that would require sewage treatment plants to monitor for
and publicly report hazardous sewage releases within 24 hours. This bill also directs EPA to
develop formal rule-making upon enactment. L4 Mayor, Villaraigosa Rethinks Position on
Water Recycling — Now Supports It. Tn 2001, Villaraigosa opposed water recycling. Today,
he’s changed his mind — and said so publicly. House Science Committee — Water and the 21°
Century Oversight Hearings. The House Science Committee held hearings on the “future of
water.” More and more, new committees and subcommiltees are beginning lo understand the
significance and importance of water. Brown and Caldwell’s California Water News Devotes
Special Issue to Water Recycling. This daily water newsletter is well known throughout
California. In late May, they issued a SPECIAL EDITION devoted to Water Recycling and
Water Reuse. This is a “small indicator” of the growing significance and importance of recycled
waler. Feinstein to Governor on Perchlorate Settlement — Polluter Pays. ITn mid-May, Senator
Feinstein sent the Governor a letter urging that any settlement between State Agencies and
polluters include the obligation to provide “clean water.”

TEUA Conftinues to Work With Various Partners. On an on-going basis in Washington,
[EUA conlinues to work with:
a. Metropolitan Water District of Southern California (MWD)

b. Milk Producer's Council (MPC)

. Santa Ana Watershed Project Authority (SAWPA)
d. Water Environment Federation (WEF)

e. Association of California Water Agencies (ACWA)
i3 WateReuse Association

2. CALStart

h. Orange County Water District (OCWD)

I. Cucamonga Valley Water District (CVWD)

Js Westem Municipal Water District

k. Chino Basin Watermaster
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Date: June 18, 2008

To: The Honorable Board of Directors

Through: Public, Legislative Affairs, and Water Resources Committee (06/11/08)
From: Richard W. Atwater

Chief Executive Officer/General Manager

Submitted by: Sondra Elrod

Public Information Officer
Subject: Public OQutreach and Communications
RECOMMENDATION

This is an informational item for the Board of Directors to receive and file.

Outreach/Tours/Workshop
e May 29, Tour of Park and RP-5 for Students from St. Marks Elementary School.

Calendar of Upcoming Events
May 2008

o May 29, GIES dedication at Chaparral Elementary in Chino Hills, 6:00 p.m.

June 2008

o June 5, Three Valleys Municipal Water District Leadership Breakfast, Sheraton at the
LA Fairgrounds, 7:30 a.m.
June 6, GIES dedication at Los Amigos Elementary in Rancho Cucamonga, 8:30 a.m.
June 13, GIES dedication at Oak Park Elementary in Fontana, 10:00 a.m.
June 18, IEUA’s 5" Anniversary in LEED HQ, noon to 1:30 p.m.
June 18, State of the City of Chino Hills Address at the Shoppes at Chino Hills, 4:15p.m.
June 26, IEUA hosted Blood Drive

August 2008
o August 14, 2™ Annual San Bernardino County Water Conference, Ontario Convention
Center

£
=
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Public Outreach and Communications
June 11, 2008
Page 2

OUTREACH/EDUCATIONAL INLAND VALLEY DAILY BULLETIN NEWSPAPER

CAMPAIGN

Two-page Water Awareness, May 29.

WATER CONSERVATION OUTREACH

IEUA’s Conservation Partners are working on an ad campaign to “launch” this summer.

PRIOR BOARD ACTION

None.

IMPACT ON BUDGET

None.

J:\Main Office Groups\Board-Rec\2008\08174 Public Outreach Communication Status 6-11-08.docx
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‘ T \ Infand Empire Utilities Agency

A MUNICIPAL WATER DISTRICT

IEUA Supports Governor’s Emergency Drought Declaration

“The water we save today is the water we’ll need tomorrow”

For Immediate Release:
June 5, 2008

Contact:
Sondra Elrod 909 993-1747

Inland Empire, CA — The Board of Directors of the Inland Empire Utilities Agency (IEUA) called upon
residents of the Chino Basin to reduce water use now, as we enter the hot dry months of summer, to help
California address one of the most serious water situations that has faced the state in over a decade.

“The Governor did the right thing in proclaiming a drought and calling upon all of us to help conserve water,”

said IEUA Board President Wyatt Troxel. “We have been tracking the water situation closely and recognized
last year that unless we received significant amounts of rainfall, the entire state would be in serious trouble this
year. What the Governor’s statement yesterday means is that we are in serious trouble.”

The restriction of water supplies is, in part, the result of a record dry spring that has dramatically decreased the
runoff from the Sierra Nevada snowpack. Environmental problems in the San Francisco Bay Delta are also part
of the problem because the courts have forced Metropolitan Water District of Southern California (MWD) to
reduce the amount of water that can be pumped from this endangered ecosystem. “We need to let our
consumers know just how serious our water supply condition is,” stated [IEUA Board member Gene Koopman,
who also serves as [EUA’s representative on the MWD board. “MWD will use about one-quarter of its critical
reserves this year. If current water supply conditions persist, we could exhaust our stored reserves in just a few
years, meaning mandatory water rationing for our region. To avoid strict rationing, we must immediately step
up our efforts to use water more efficiently.”

Last year, IEUA and its member agencies started to ‘step-up’ development of new local water supplies to help
drought- proof the Chino Basin. The Regional Recycled Expansion Program will develop an additional 50,000
acre-feet of recycled water within the next 3 years. The Agency’s goal is to have all public spaces such as
parks, median strips and schools irrigated with recycled water. “As a result of this program there is 15,000
acre-feet of drinking water supplies freed up for other uses in our service area — this is a big win,” commented
Troxel. “By 2010, we expect to be able to deliver an additional 50,000 acre-feet.”

The mission of the Inland Empire Utilities Agency is to supply imported drinking water and recycled water,
collect, treat and reuse of wastewater and provide renewable electrical energy and compost to the communities
it serves.
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Media Alert:
June 5, 2008

Press Conference

Water Supply Alert
June 12, 2008

In response to Governor Schwarzenegger’s proclamation of statewide drought on June 4th, and Metropolitan
Water District of Southern California’s board of directors considering adopting a resolution on June 10,
declaring a “Water Supply Alert,” the Inland Empire Utilities Agency and its local retail water agencies - the
cities of Chino, Chino Hills, Ontario, Upland, Cucamonga Valley Water District, Fontana Water Company,
Monte Vista Water District, and San Antonio Water Company - are joining together to hold a press conference
on June 12, 2008,

What: An opportunity for the press to hear from our local elected officials on how serious the water
situation is and what is being done locally to use water more efficiently.

Where: Inland Empire Utilities Agency
6075 Kimball Avenue
Chino, California 91708

When: 2:00 p.m.
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Specialist urges focus on water-use - DailyBulletin.com Page 1 of 2
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o (5 The informational sessions, the first of which
SpeclaIISt urges fOCUS on was held at San Bernardino's City Hall Wednesday
wate r-use morning, are specifically for cities in the Upper

Santa Ana River watershed, which cannot only
learn best practices but provide an opportunity
Robert Rogers, Staff Writer for water-saving partnerships.

Aflicle Created: 05/28/2008 10:08:54 PM PDT

SAN BERNARDINO - It's time Southern California
civic planners, city officials and residents rethink
how they use water,

With cities scrambling for tactics to meet the
coming toughened state requirements, water
conservation experts hope laws help to usher in

a new era of water conservation in a way that
prices have not. While costs for energy,
especially gasoline, have soared and made major
dents in personal behavior and energy
consumption, relatively cheap water bills provide
little incentive to rein in use.

In fact, water needs to a bigger part of every
decision, said Brad Buller, a Rancho Cucamonga-
based consultant specializing in municipal land
and water uses.

"About 70 percent of the water we use is put
into our landscaping," Buller said. "The state is
going to tighten this up.”

"We know we don't have water to waste," WRI
Director Susan Lien Longville said to about 20
people, mostly planners and other government
staff from surrounding cities. "It's all about

Gov. Arnold Schwarzenegger signed a bill into changing (public) behavior."

law in 2006 mandating that cities implement new
landscape conservation ordinances to comply

with strict water-saving standards by 2010. Calnty Suparvisor Joisis Ganzales was also o

hand. She told attendees that real-estate
developers must be made partners in building
water-saving projects. She pointed to Muscoy, a
county pocket in her district, as an example of
government working with developers. She said
new construction would occur there in 18 to 24
months, and assured that plans for indigenous
desert plants and other modifications were
water-friendly.

With that deadline fast-approaching, Cal State
San Bernardino's Water Resources Institute
scheduled four educational sessions aimed at
providing local city planners and staff with ideas
and plans to meet new requirements.

Called the Upper Santa Ana Landscape Alliance,
the partnership is among the Cal State San
Bernardinoc Water Resources Institute, the San
Bernardino Valley Municipal Water Department
and a handful of local retail water agencies.

Buller stressed a number of measures cities
could adopt to make long-term dents in water
consumption, including landscaping ordinances
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that require indigenous desert plants and
rebates on "smart controller” devices that
conserve water by adapting sprinkler systems to
weather conditions.

Buller likened water conservation today to
recycling decades ago.

"Right now, recycling is just normal (behavior),"
Buller said. "Water is not at that same level, but
it needs to be."

Future meetings are scheduled at city halls in
Rialto, Yucaipa and Highland. WATER
PROVISIONS

AB 1881, a water conservation measure, will
hold cities to tighter standards by 2010.

Among the provisions:

Regquires the California Department of Water
Resources to develop - and local agencies to
adopt - an updated landscape water

conservation ordinance. Local agencies can adopt
their own standards if they exceed state rules.

Requires the California Energy Commission to
adopt performance standards for irrigation
equipment.

Prohibits common interest developments (such
as condominiums) from restricting the use of low
water-using plants.

Source: Water Resources Institute
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Lying water district o e g T P
director pressured to

Bob Kuhn, board president, said, "l think there's

re$|gﬂ a strong feeling on the board that we're spending
way, way, way too much time on this guy's

misgivings."

Will Bigham, Staff Writer

Article Created: 05/20/2008 07:34:36 PM PDT In addition to calling for Alvarez's resignation,

: Alvaraz Flea Bowcock said he intends to formally lodge a

Audie MP3: Alvaraz making medal claim complaint with the California Fair Political
Practices Commission over Alvarez's false claim

A director at the Three Valleys Municipal Water on the November 2006 ballot that he is an

District said he will publicly call for the RNEMEET,:

resignation this morning of Director Xavier

Alvarez. He also said he will follow up with the Los
Angeles County District Attorney's Office to

Brian Bowcock said Alvarez's false claim that he inquire about its progress in investigating

won the Medal of Honor has embarrassed the Alvarez's registration of his ex-wife for district

district and bogged down staff members who health benefits.

continuously field calls and receive e-mails from

people outraged over Alvarez's lies. Bowcock said he will also call publicly on south

Pomona residents to recall Alvarez.
Bowcock said he will urge Alvarez to resign after

reading a three-page list of what he says are “It's time to get together as a commun.ity and

Alvarez's |ies at this morning's board meeting. reca” Mr‘ Alval‘ez as yOUI’ !’epl’esematlve on the
Three Valleys board,” Bowcock said. "That is

If Alvarez refuses to resign, Bowcock said he will what 'm after, and | made it pretty plain in my

urge his fellow board members to approve a statement.

symbolic, nonbinding resalution calling for

Alvarez's resignation. Bowcock said that he and other board members
are constantly asked at official functions and in

Alvarez could not be reached for comment. other public settings about Alvarez's status on
the board.

Bowcock, who represents La Verne and o

Claremont, said he has received "continued After Alvarez was quoted last month calling his

questions about why the board has not followed fellow board members "Neanderthals” in
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reference to their age, Bowcock said he received
five phone calls - both at home and on his cell
phone - from people who made monkey and ape
sounds before hanging up.

"| wanted to wait until his federal court issue is
over, and he has pleaded guilty,” Bowcock said.
... | want the next step to be this, which is ask
for his resignation at a public meeting."

will.bigham@inlandnewspapers,com

(909) 483-8553
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Committee examines
water conservation

JCSD meeting focuses on project funding,
legislation

Liset Marquez, Staff Writer

Article Created: 05/28/2008 09:21:13 PM PDT

MIRA LOMA - Conservation was the theme for
the Jurupa Community Services District's
Legislative Committee earlier this week.

The committee discussed local JCSD projects
Tuesday, as well as bills on the state and federal
level that tackle water conservation.

In mid-February, committee members Ken
McLaughlin and Cook Barela went to Washington,
D.C., to meet with Rep. Ken Calvert to discuss
acquiring federal funding for some water-related
projects.

The district provides water, sewer and
streetlight service in a 48-square-mile area in
the unincorporated areas of west Riverside
County.

Andrea De Leon, a governmental affairs
consultant for the district, said the Riverside
Republican congressman's office has provided
updates on the status of the projects, which she
said are still going through the funding process.

At the top of the district's list is funding for its

100-year flood protection project to provide
riverbank reinforcement at one of the district's
plants in Mira Loma.

Funding also is sought to secure emergency
service generators for the district's water well
pumps, as well as for its ion exchange plant
expansion project, which will improve
groundwater treatment.

The committee reviewed three proposed
Assembly hills that would reduce water
consumption by 2020,

AB 2153 would require residential and
commercial developers to implement feasible
and cost-effective water efficiency measures.

Barela asked the committee to consider
adopting an ordinance similar to the legislation.

"It's something that this district should go ahead
and support because then we have more control,"
Barela said.

De Leon said one of the drawbacks about the bill
is that it would create more work. She said the
district would have to police the developers to
make sure they have taken the right measures.

Eldon Horst, general manager for JCSD, said the
district should get feedback from the Building
Industry Association as to whether it is feasible.

AB 2175 aims to reduce water usage in the state
by 20percent by 2020. One of the issues with this
bill is that there is no benchmark year from
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which the reduction would be calculated, De Leon
said.

Horst said this bill poses a problem for
developing areas such as the Jurupa Valley. He
said it will be too hard to reduce water usage
when there are high demands.

McLaughlin said one way for the district to
tackle the issue is by offering some sort of
incentive program to those who have reduced
their water.

AB 2219 is a bill sponsored by the Building
Industry Association that asks city or county
agencies to come up with voluntarily water
demand management measures.

De Leon said it might be worth the committee's
time to meet with local representatives from the
association to adopt a similar measure.
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THE PRESS ENTERPRISE

Homebuilder to pay $300,000 for wastewater
discharge into San Jacinto River

[4¢ bW PM-1ck PLAY TO LISTED

10:00 PM PDT on Tuesday, May 13, 2008

By JENNIFER BOWLES
The Press-Enterprise

Shea Homes agreed to pay $300,000 to settle charges the builder allowed 108,000 gallons of manure-
laden wastewater to flood a major street, enter a storm drain and make its way to the San Jacinto River,
officials said Tuesday.

Representatives for Shea Homes, based in Walnut, did not return calls seeking comment.

The charges stem from an April 25, 2005, discharge of wastewater from ponds at a dairy farm in San

Jacinto that was being converted to a site for new homes. As crews tried to manage flooding from the
wastewater, they dug a trench and sparked an explosion by striking a pressurized natural gas line, said
Kurt Berchtold, assistant executive officer with the Santa Ana Regional Water Quality Control Board.

The wastewater flooded Ramona Boulevard and entered a storm drain leading to the river. The case was
investigated by the water board and the Riverside County district attorney's office.

Investigators concluded that Shea's lack of planning and negligence caused the discharge, Berchtold
said. State law requires homebuilders to have a plan to address potential pollution sources and measures

to control them.

According to the settlement, Shea agreed to pay $100,000 as a civil penalty to the district attorney's
office and $200,000 to a cleanup fund managed by the state Water Resources Control Board.

Reach Jennifer Bowles at 951-368-9548 or jbowles@PE.com.

Or check out her blog at www.PE.com/blogs/environment

http://www.pe.com/localnews/inland/stories/PE_News_Local H_fine14.443620c.html RN
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Upland looks to become a
local alternative energy
leader

Lori Consalvo, Staff Writer

Article Launpehed: 05/02/2008 11:18:48 PM PDT
UPLAND - The city is looking to become a local
leader in alternative energy options.

Councilman Ken Willis, at this week's council
meeting, requested the idea of initiating rooftop
solar development, among other energy efficient
options, be researched and eventually
recommended by the Public Works Committee.

Upland has been moving forward with efficient
water plans for the city. In two years, it plans to
use reclaimed water to irrigate establishments
like the local golf courses, city parks, schools and
the Euclid Avenue median.

But now city officials are trying to figure out how
to use photovoltaic solar cell systems -
electricity made from sunshine - to power
buildings like fire stations, the library, and City
Hall.

“In Los Angeles, both the city and the school
district are working to develop solar cells for
rooftops of the city buildings," Willis said. "That's
something we could do here."

But, he said, "Trying to make things happen is
always complicated and takes a while."

Willis, who chairs the Public Works Committee,
said the panel will begin evaluations on the
subject of solar energy in hopes of making it a
reality.

Once the committee has some concrete ideas,
the next step will be public hearings to gather
feedback.

However, Willis said they need the public's
opinion even in the earliest stages.

"We are very interested in (talking to) citizens-
engineers,technicians, business people - who
have experience with alternative energy," he
said.

Advertisement

THE SUN

Sin Bernardine Couniy § Newspaper

Subscribe today!

www.shsun.com/subscribe

Page 1 of 1

(800) 922-0922

Print Powered By [ld |l crmatDynamies |

http://www.sbsun.com/ci_9139220?source=most_emailed



THIS PAGE
HAS
INTENTIONALLY
BEEN LEFT

BLANK
FOR PAGINATION



Los Angeles Times: Tapping into the future Page 1 of 1

Los Anaeles Times

http:/Awww latimes.com/news/opinion/la-ed-water | 8-2008may 1 8.0.4724326 story
From the Los Angeles Times

THE GREAT THIRST

Tapping into the future

The mayor's water conservation plan is a worthy first step.
May 18, 2008

It's long past time for Los Angeles' leadership to get serious about saving water -- and Mayor Antonio Villaraigosa's new water-supply action plan is
a responsible effort to move beyond our hysterical past to a reasonable future.

Designed to make sure the city can meet all of its new demands for water through conservation and recycling, the plan calls for enforcing a 1991
ordinance restricting water use, including prohibitions against hosing down driveways and watering lawns in the middle of the day. It lays out a
strategy 1o recover some of the millions of pallons of rainwater that flow to the ocean each year and promises to push the federal government to
clean up the San Fernando Groundwater Basin, a key source that also happens to be a Superfind site. The city will spend $2.3 million on an
awareness campaign. It will offer rebates for efficient appliances. It will install "smart irrigation controllers” in parks and will require new
development to comply with green standards.

It was tiresome, if somewhat predictable, that the media focused on just one aspect of the plan: water recycling for indirect potable use, sometimes
referred to, vividly, as "toilet to tap." Gerald A. Silver, president of the Homeowners of Encino and an opponent of an earlier recycling program, told
The Times it was "grossly unfair" for the mayor to decide that residents should reuse water,

Enough, already. Perhaps -- perhaps -- there was reason to fret in 2000, when politicians across the city, including Villaraigosa, forced the
Department of Water and Power to shutter a spanking-new, $55-million plant that processed sewage to make it sale to return to underground
aquifers. Back then, recycling technology was still too expensive, and water still seemed too plentiful, for this worthy project to overcome its
howling opponents. It didn't help that the city kept the public out of the planning process.

Today, Los Angeles gets almost 90% of its water from outsidesources - all of which are under pressure. Imports from the State Water Project, for
example, could drop 30% this year and are expected to remain low indefinitely, no matter how mugch it rains or snows in winters to come. 1 Los
Angeles hopes to thrive, it must turn (o local water supplies to make up for shortfalls. Recycling technology has improved. Orange County has
already started recycling water for indirect potable reuse. The mayor said he plans to reach out to residents, as Orange County did, to make the case
for recycled water. He must follow through.

Los Angeles residents must follow through as well. DWP officials say the utility will expand its incentive programs to encourage homeowners to cut
back on outdoor water use, which accounts for 40% of residential consumption in the city. Homeowners must take advantage of offers like these and
must install landscaping that is more water-friendly. In return, the city should do what it can to remove the red tape that can make it difficult for
well-intentioned folks to experiment with water-saving projects, such as using gray water in the garden and installing permeable driveways and
hardscapes that recover storm water.

We in Los Angeles live in a dry land with precious little local water. We need to recognize that we can no longer go out and grab water wherever we
can find it, whenever we need it, This means not standing in the way of prajects, including recycling, that will make Los Angeles more self-
sufficient.

The mayor's plan won't get us all the way there — it doesn't address incentive pricing, a key component to reducing use, nor does it set aside all the
money to pay for the new initiatives (though federal and state funds are available). But it lays a good foundation for the aggressive action the city
will have to take to save water for decades to come. Antiquated attitudes about reuse can't be allowed to thwari these essential first steps.

If you want other stories on this topic, search the Archives at latimes.com/archives.
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Los Angeles Eyes Sewage as a Source of Water

By RANDAL C. ARCHIBOLD

LOS ANGELES — Faced with a persistent drought and the threat of tighter water supplies, Los Angeles plans
to begin using heavily cleansed sewage to increase drinking water supplies, joining a growing number of
cities considering similar measures.

Mayor Antonio R. Villaraigosa, who opposed such a plan a decade ago over safety concerns, announced the
proposal on Thursday as part of a package of initiatives to put the city, the nation’s second largest, on a
stricter water budget. The other plans include increasing fines for watering lawns during restricted times,
tapping into and cleaning more groundwater, and encouraging businesses and residents to use more efficient
sprinklers and plumbing fixtures.

The move comes as California braces for the possibility of the most severe water shortages in decades.

Snowfall in the Sierra Nevada, which supplies about a third of Los Angeles’s water, is short of expectations.
At the same time, the Western drought has lowered supplies in reservoirs, while legal rulings to protect
endangered species will curtail water deliveries from Northern California.

Worsening the problem, Los Angeles is expected to add 500,000 people by 2030, forcing the city to examine
new ways to meet demand. One option off the table, Mr. Villaraigosa said, is a repeat of the city’s troubled
history, fictionalized in the movie “Chinatown,” of diverting a distant river southward to slake the city’s thirst.

The city, pushed by legal claims, is already paying millions to restore dried-up portions of the river, the
Owens.

“There simply are no more holes or straws to pitch,” Mr. Villaraigosa said at a news conference at a water
plant.

Many cities and towns across the country, including Los Angeles, already recycle wastewater for industrial
uses and landscaping.

But the idea of using recycled wastewater, after intense filtering and chemical treatment, to replenish
aquifers and reservoirs has gotten more notice lately because of technological advances that, industry leaders
say, can make the water purer than tap water. San Diego and South Florida are also considering or planning
to test the idea, and Orange County, Calif., opened a $481 million plant in January, without much community
resistance, that is believed to be the world’s largest such facility.

None of the proposals or recycling projects already under way send the treated water directly into taps; most
often the water is injected into the ground and gradually filters down into aquifers.

http://www.nytimes.com/2008/05/16/us/16water.html? r=2&oref=slogin&ref=science&pa... -5/21 ~ &
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That is what Los Angeles would do, too. But the city abandoned that idea seven years ago in the face of
political opposition, and is likely to face some debate about it now.

Fran Reichenbach, a founder of the Beachwood Canyon Neighborhood Association, one of the groups that
opposed the plan, said she remained unconvinced the water would be safe.

“I appreciate them trying to save us in a time of water shortage, but the fact remains the kind of toxins and
chemicals that are created on daily basis cannot be tested for,” Ms. Reichenbach said, disputing industry
claims to the contrary. She said the group would push for independent testing and analysis of the treated
water.

But Mr. Villaraigosa and H. David Nahai, the general manager of the Department of Water and Power, said
they would push forward.

It will cost about $1 billion to retool the water works to treat the sewage, capture more rainfall and make
other improvements. The money, city officials said, will come in part from state grants and fees on polluters,
though they have not ruled out increases in water bills as well. The City Council must approve some of the
changes.

Copyright 2008 The New Yark Times Gompany
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Drought declared for
state

Driest-ever conditions in north prompt
Schwarzenegger's action

Matthew Wrye, Staff Writer

Arlicle Grealed: 06/04/2008 09:40:33 PM PDT

Two years of extremely low rain and snowmelt

on Northern California mountains prompted Gov.
Arnold Schwarzenegger on Wednesday to declare
a statewide drought.

Local water wholesale and retail representatives
weren't surprised by Schwarzenegger's decision.

Coupled with the largest court-ordered
restrictions on water transfers in state history,
the governor and top water officials said
residents and water managers must cut water
use now or face rationing next year if another
dry winter follows.

"This region has been in a drought for the last
eight years," said Stacey Aldstadt, general
manager of San Bernardino Municipal Water
Department, which serves San Bernardino. "But
for the first time, we have multiple dry years in
both Northern and Southern California."

The department declared a Stage 1 emergency
on Tuesday, which means it will ramp up its
water conservation messages to government
agencies and the public. A Stage 3 emergency

would mean mandatory rationing.

The San Bernardino area hasn't been this dry
since sometime in the 1960s, Aldstadt said.

Jack Nelson, assistant general manager of
Yucaipa Valley Water District, said he doesn't
think the Yucaipa area is in a drought, but "it is a
concern.”

"Hopefully we won't get to that point," Nelson
said. "We've been working to drought-proof
ourselves as much as possible."

Both Aldstadt and Nelson weren't sure how the
governor's actions would affect their operations,
if at all.

In response to the governor's declaration, the
Metropolitan VWater District of Southern

California said it will consider issuing a water
supply alert next week. Metropolitan said that it
is already drawing on its significant reserves and
"there is no guarantee Southern California can
replenish reserve supplies whenever this drought
cycle ends. It is vital to stretch our reserve
supplies for as long as possible."

The Metropolitan Water District is a consortium
of 26 cities and water districts that provides
drinking water to nearly 18 million people in
Southern California.

Schwarzenegger said the last three months have
been the driest in recorded history for areas of
Northern California that supply most of the
state's water.
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Dan Walters: Parties far apart on fixing
California's budget deficit

By Dan Walters - dwalters@sachbee.com

Published 12:00 am PDT Friday, June 6, 2008
Story appeared in MAIN NEWS section, Page A3

What could be an epic battle over how to close a $15 billion-plus deficit in the 2008-09 state budget
began in earnest Thursday when the Assembly's Democratic majority unveiled its version, which includes
more than $6 billion in new revenues.

Karen Bass, the new speaker of the Assembly, and her colleagues contend the revenues can be raised
from closing unspecified tax loopholes "without impacting ordinary Californians or harming the economy."
Republicans — whose votes would be needed to pass a budget — have already rejected that approach as
being new taxes by another name.

Gov. Arnold Schwarzenegger is somewhere in the middle, saying he opposes new taxes but is open to
loophole-closing. Democrats, however, flatly reject his call for budget process changes that, among other
things, would give him more power to make unilateral spending cuts.

Bass unveiled the alternative budget during a presentation to the Sacramento Press Club in which she
criticized the "risky assumptions" of Schwarzenegger's latest budget and hailed the Democrats' version
for rejecting the governor's proposed cuts in projected education and health and welfare spending. The
state Senate, also controlled by Democrats, is expected to propose a similar approach that also includes
new revenues.

The Assembly's version adopts Schwarzenegger's plan to "securitize" the state lottery, borrowing against
projected future profit increases, and would use about $5 billion of that loan to close the gap in 2008-09,
albeit somewhat differently than the governor proposes. The Assembly would devote the remainder of the
lottery loan to paying off state debts rather than creating the "rainy-day fund" that Schwarzenegger wants,
apparently because the Democrats envision that permanently increased revenues would negate the need
for more reserves.

Allin all, it's entirely likely that some form of the lottery scheme will make its way into the final budget,
whenever that occurs, but that would still leave at least a $10 billion gap to be filled either with spending
reductions or new revenues. And that will be the pivotal point of the forthcoming budget battle.

The state constitution says the budget is to be enacted by June 15, a date that's only rarely met. The next
deadline is July 1, when the new fiscal year is to begin, but that's likely to pass without a budget as well.

After that, the target date would be somewhere around Sept. 1 for two reasons — the state could face a
cash crunch in August, unable to pay its bills without borrowing more money from Wall Street bankers,
and the first part of September probably is the drop-dead date for placing something before voters on the
November ballot. It's generally agreed that any fundamental change in the state lottery to make it
attractive to would-be lenders would have to be approved by voters.

There is a third reason as well: The Legislature is supposed to end its 2008 session on Aug. 31.



Whether a budget can be hammered out by then is very problematic, given the rigid ideological positions
of both parties on the interrelated issues of spending and taxes as well as the declining public standing of
Schwarzenegger, who has almost no power to pressure even fellow Republicans into voting his way on
any issue.

Chances are pretty strong, therefore, that the state will be pleading with bankers in August to issue short-
term loans called "revenue anticipation warrants" that would provide liquidity to a depleted state treasury
and allow California to continue to pay its employees and send aid to school districts and local
governments that are dependent on injections of cash from Sacramento.

Issuing "RAWSs," as they are called, would buy some time but also would reduce pressure on
Schwarzenegger and lawmakers to make a deal.
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Drought prompts call for
building moratorium

Liset Marquez, Staff Writer

Aplicle Crealed: 06/06/2008 11:11:11 PM PDT

The impending water shortage facing California
this summer has prompted one elected official to
suggest a moratorium on development.

R.M. "Cook" Barela, president of the Jurupa
Community Services District board in Mira Loma,
has suggested a halt on development in the
Jurupa Valley while the water shortage exists.

"We ought to put all development on halt until
we have a plan," he said.

The board will discuss the issue on Tuesday at
its water committee meeting, said Eldon Horst,
general manger of the district, which provides
water, sewer and street-light service in 48
square miles of unincorporated west Riverside
County.

Barela's proposal comes on the heels of Gov.
Arnold Schwarzenegger's announcement
Wednesday declaring that the state is in a
drought and asking water districts and agencies
to promote water conservation.

The state's situation is the result of a number of
factors, including a low-rainfall spring and
below-average rainfall for two years.

Adding those factors to a decision in federal
court drastically cutting the amount of Northern
California water to be sent south bodes real
problems for the coming months.

Barela said he favors putting a hold on issuing
letters of water availability - certificates saying
a development will receive sufficient water
supplies - for two years.

Barela said the moratorium would probably not
have an immediate impact because development
is mostly at a standstill due to the economy.

Not everyone is willing to halt development right
Now.

“| really don't think we need to be at the
moratorium point of decision. If people are
responsive to the governor's call, if people
conserve, we won't need to be at that point,” said
Celeste Cantu, general manager of the Santa
Ana Watershed Project Authority, which oversees
the Santa Ana River watershed.

Other avenues can be taken other than stopping
development altogether, said Richard Atwater,
general manager of the Inland Empire Utilities
Agency.

"We need new development, new jobs," Atwater
said. "Let's make sure it mitigates the water
supplies.”

His agency provides imported drinking water and
recycled water as well as collects, treats and
reuses wastewater for communities in San
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Bernardino County's West End. said that board members are given data which
projects water supply for the next five years.

At the state level, there are several efforts

going on that would conserve water. Among "The agencies that | have known to do a
those proposed is AB 2175, which aims to reduce moratorium don't know where their water is
water use in the state by 20percent by 2020. coming from in the foreseeable future," Horst

said. "That's not the case in Jurupa."
One of the issues with this bill is that there is no
benchmark year from which the reduction would
be calculated, Atwater said.

"We're reaching our limit of surplus water,"
Atwater said. "We're facing water shortage and
every community needs to do their best to
censerve water. We can't afford to waste water."

The use of recycled water is not new for the
Inland Empire Utilities Agency - new projects
must incorporate recycled water.

"We need to look at smart irrigation, and we
need to get all the new developments water-
efficient," Atwater said.

The Preserve in Chino and new developments in
Ontario use recycled water for outdoor irrigation.
Homes in The Preserve use one-third less water
than a home built in Chino 20 years ago, Atwater
said.

Cantu said one of the problems is that many
people over-water their lawns. If people cut that
in half, it would result in a savings of 30 percent
of all the water used in the state, she said.

Horst said the decision on a moratorium would
ultimately have to come from the board. Horst
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Councilman Marco Robles announced that a
Three Va"eyS water seven-member committee had formed to recall
board asks member to Alvarez.
resig n "“The voters are fed up," Robles said. "They are

not going to allow him to continue down this

path without consequences."
Will Bigham, Staff Writer

Article Launched: 06/18/2008 08:58:37 PM PDT Robles and Alvarez have long been political

The Three Valleys Municipal water board foes. Alvarez made several unsuccessful

approved a resolution Wednesday calling on attempts to recall Robles from his City Council

board member Xavier Alvarez to resign. seat.

The vote was 6-1, with Alvarez opposed, after Robles said his history with Alvarez was not his

several board members and speakers from the motivation in seeking Alvarez's recall.

audience used harsh language to criticize )

Alvarez. Since federal charges were filed against Alvarez
in September, water board meetings have

Alvarez has pleaded guilty to a federal charge become more tense every month.

connected with his false claim that he won the N .

Medal of Honor. He never served in the military. Initially, public criticism of Alvarez was

expressed mostly by local veterans.
He also is being investigated by the Los Angeles

County District Attorney's Office for the But as the attention on Alvarez has grown,
potentially criminal act of signing up his ex-wife board members have become increasingly vocal
for district-paid health benefits. in their criticism.

Despite the pressure to resign, Alvarez said he "I would like to ask you to just leave," said David
had no intention of leaving his seat. De Jesus before Wednesday's vote.

Alvarez was censured by the Claremont-based He urged Alvarez to simply stand up and leave
district board in October after his alleged misuse the dais, adding: "We'll take care of the

of health benefits was exposed. And it now paperwork."

appears that Alvarez will soon face a recall

campaign in his south Pomona district. Board member Joseph Ruzicka called Alvarez "a

convicted liar"
At Wednesday's meeting, former Pomona
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Jim Frost, former Rancho Cucamonga mayor and
a war veteran, called Alvarez "a liar, a thief and
a fraud.”

During an interview after the meeting, Alvarez
said he "couldn't care less” that his colleagues
had approved a resolution calling for his
resignation.

He accused the board of bigotry and said
"they're full of human waste.”

Advertisement

———————Redlands Daily Facts

RedlandsDailyFacts

Re d\'g:;a”{)mily]mcth ot

o E;l;:(':_aw-ﬁ”

Subscribe today!

www.redlandsdailyfacts.com/subscribe

(800) 922-0922

3,..{&—&4'“ il

e

Print Powered By |

http://www.sbsun.com/ci_9629407?source=rss

6/19/2008



