CHINO BASIN WATERMASTER

NOTICE OF MEETINGS

Thursday. June 3, 2010

1:00 p.m. —

Appropriative Pool Meeting

AT THE CHINO BASIN WATERMASTER OFFICES
9641 San Bernardino Road
Rancho Cucamonga, CA 91730
(909) 484-3888
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CHINO BASIN WATERMASTER

Thursday, June 3, 2010

1:00 p.m. — Appropriative Pool Meeting
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CHINO BASIN WATERMASTER
APPROPRIATIVE POOL MEETING
1:00 p.m. — June 3, 2010
Mr. Mark Kinsey, Chair, Appropriative Poof
Mr. John Mura, Vice-Chair, Appropriative Pool
At The Offices Of
Chino Basin Watermaster
9641 San Bernardino Road
Rancho Cucamonga, CA 91730

AGENDA

CALL TO ORDER
AGENDA - ADDITIONS/REORDER

I. CONSENT CALENDAR
Note: All matters listed under the Consent Calendar are considered to be routine and non-
controversial and will be acted upon by one motion in the form listed below. There will be no
separate discussion on these items prior to voting unless any members, staff, or the public

requests specific items be discussed andfor removed from the Consent Calendar for separate
action.

A. MINUTES
1. Minutes of the Appropriative Pool Meeting held May 13, 2010 (Page 1)

B. FINANCIAL REPORTS
1. Cash Disbursements for the month of April 2010 (Page 7)
2. Watermaster Visa Check Detail for the month of April 2010 (Page 9)
3. Combining Schedule for the Period July 1, 2009 through April 30, 2010 (Page 11)
4. Treasurer's Report of Financial Affairs for the Period April 1, 2010 through April 30, 2010
(Page 13)
5. Budget vs. Actual July 2009 through April 2010 (Page 15)

C. LOCAL AGENCY INVESTMENT FUND

Revised Resolution 10-02 —~ Resolution Authorizing Investment of Monies in the Local Agency
Investment Fund (LAIF) - (Page 19)

Il. BUSINESS ITEMS
A. CHINO CREEK WELL FIELD LOCATIONS

Consider Approval of the CDA's Proposed Locations of Wells 1-16 and I-18, Provided They are
Constructed with Perforations Solely in the Shallow Aquifer (Page 21)

B. CHINO BASIN WATERMASTER 2010-2011 BUDGET
Consider Approval of the Chino Basin Watermaster 2010-2011 Budget (Page 25)

C. CONDITION SUBSEQUENT NO. 8

Consider Approval of Resolution Adopting Updated Recharge Master Plan for Submittal to the
Court in Fulfillment of Condition Subsequent Number 8 (Page 45)



Agenda Appropriative Pool Meeting June 3, 2010

ill. REPORTS/UPDATES
A. WATERMASTER GENERAL LEGAL COUNSEL REPORT
1. Paragraph 31 Motion
2. ACL Complaint
3. CDA Facilitation

B. CEO/STAFF REPORT
1. Legislative Update
2. Recharge Update
3. Potential Implementation of MWD’s Water Supply Allocation Plan Update

V. INEFORMATION
1. Newspaper Articles (Page 50)

V. POOL MEMBER COMMENTS
VI. OTHER BUSINESS
VIl. CONFIDENTIAL SESSION - POSSIBLE ACTION
Pursuant to the Appropriative Pool Rules & Regulations, a Confidential Session may be held during

the Watermaster Pool meeting for the purpose of discussion and possible action.

ViIl. EUTURE MEETINGS

Thursday, May 27, 2010 11:00 a.m.  Watermaster Board Meeting @ CBWM

Thursday, June 3, 2010 1:00 p.m.  Appropriative Pool Meeting @ CBWM

Thursday, June 3, 2010 2:30 p.m.  Non-Agricultural Pool Meeting @ CBWM
Thursday, June 10, 2010 9:00 a.m.  Agricultural Pool Meeting @ IEUA

Thursday, June 17, 2010 8:00 a.m. IEUA DYY Meeting @ CBWM

Thursday, June 17, 2010 9:00 a.m.  Advisory Committee Meeting @ CBWM

Friday, June 18, 2010 10:30 a.m. CBWM Court Hearing @ Chino Court Room C1
Thursday, June 24, 2010 11:00 a.m. Watermaster Board Meeting @ CBWM

Meeting Adjourn
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CONSENT CALENDAR

A. MINUTES

1. Appropriative Pool Meeting held on May
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Draft Minutes
CHINO BASIN WATERMASTER
APPROPRIATIVE POOL MEETING
May 13, 2010

The Appropriative Pool Meeting was held at the offices of Chino Basin Watermaster, 9641 San Bernardino

Road, Rancho Cucamonga, CA, on May 13, 2010 at 1:00 p.m.

APPROPRIATIVE POOL MEMBERS PRESENT WHO SIGNED IN

Mark Kinsey, Chair
Ken Jeske
Robert Deloach
Josh Swift
Robert Young
Charles Moorrees
Raul Garibay
Tom Harder
Dave Crosley
John Mura
Anthony La

Ben Lewis

Watermaster Staff Present
Kenneth R. Manning

Ben Pak

Danielle Maurizio

Joe Joswiak

Sherri Lynne Molino

Watermaster Consultants Present
Michael Fife
Mark Wildermuth

Others Present Who Signed In
Shaun Stone

Marty Zvirbulis

Ryan Shaw

Jack Safely

Dave Argo

Mohamed El-Amamy

Eunice Ulloa

Monte Vista Water District

City of Ontario

Cucamonga Valley Water District
Fontana Water Company
Fontana Union Water Company
San Antonio Water Company
City of Pomona

Jurupa Community Services District
City of Chino

City of Chino Hills

City of Upland

Golden State Water Company

Chief Executive Officer
Senior Project Engineer
Senior Engineer

Chief Financial Officer
Recording Secretary

Brownstein, Hyatt, Farber & Schreck
Wildermuth Environmental Inc.

City of Upland

Cucamonga Valley Water District

Inland Empire Utilities Agency

Western Municipal Water District

Black & Veatch

City of Ontario

Chino Basin Water Conservation District

Chair Kinsey called the Appropriative Pool Meeting to order at 1:00 p.m.

AGENDA - ADDITIONS/REORDER

Chair Kinsey noted item 11D will be taken directly after the Consent Calendar.

. CONSENT CALENDAR
A. MINUTES

1. Resubmitted Verbatim Minutes of the Joint Appropriative & Non-Agricultural Pool Meeting

held February 4, 2010

2. Minutes of the Appropriative Pool Meeting held April 8, 2010
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Minutes Appropriative Pool Meeting May 13, 2010

B. FINANCIAL REPORTS
1. Cash Disbursements for the month of March 2010
2. Watermaster Visa Check Detail for the month of March 2010
3. Combining Schedule for the Period July 1, 2009 through March 31, 2010
4. Treasurer's Report of Financial Affairs for the Period March 1, 2010 through March 31,
2010
5. Budget vs. Actual July 2009 through March 2010

C. WATER TRANSACTION
1. Consider Approval for Notice of Sale or Transfer — Monte Vista Water District will
purchase 2,000 acre-feet of water from the Monte Vista Irrigation Com pany. This purchase
is made first from the Irrigation Company's net underproduction, if any, in Fiscal Year 2009-
2010, with any remainder to be recaptured from storage. Date of Application: April 5, 2010

Motion by DelLoach, second by Young, and by unanimous vote
Moved to approve Consent Calendar items A through C, as presented

. BUSINESS ITEMS
A. AMENDMENT NO. 1 TO AGREEMENT TO FORM A TASK FORCE
Mr. Manning noted this item was on the agenda last month as an information item to begin
dialog. Mr. Manning stated this item is a requirement for Watermaster to participate in.
Mr. Manning stated the value of the dollars that will be spent on this endeavor will be a great
benefit to the Chino Basin. Mr. Manning stated staff is recommending approval of this
amendment to the agreement to form a task force and conduct the monitoring as stated in the
contract. Mr. DelLoach inquired if the bold texts in the amendment document in the meeting

package are the proposed changes and Mr. Manning confirmed those were the proposed
changes.

Motion by Del.oach, second by Jeske, and by unanimous vote
Moved to approve Amendment No. 1 to form a task force to conduct a Basin
Monitoring Program for nitrogen and total dissolved solids in the Santa Ana River
Watershed, as presented

B. BUDGET TRANSFER

Mr. Manning stated Watermaster currently has a policy in place that states any transfer in
excess of $10,000 has to go through the Watermaster process. Mr. Manning stated staff has
reviewed all of the ending balances for this fiscal year and in that review it was revealed
additional funds were needed in a few categories. Mr. Manning noted that fortunately funds
were available in other categories, due to various reasons, to transfer those monies to the
needed categories. The available funds were discussed thoroughly with Watermaster
consultants to ensure no programs would be impaired. Mr. Manning reviewed this item in detail
and explained how some of the funds became available, which will avoid a special assessment
to the parties. Mr. Manning stated staff is asking approval of this item in order to balance the
budget for the remainder of the fiscal year. A lengthy discussion regarding this item, the
categories money is being moved from, a category coding error, monies expended for the
Paragraph 31 Motion, the recent Regional Board fine, and projects that will still need to be
worked on and/or completed next fiscal year ensued. It was noted this committee would
appreciate a more detailed breakdown of costs, especially for legal and the Regional Board fine.
A discussion regarding the Regional Board fine, how it is constructed, and how it will be dealt
with financially ensued. Counsel Fife offered comment on the administrative OBMP expenses
and the special project expenses within the framework of the Watermaster Judgment. A
discussion regarding Counsel Fife’s comments and legal fees ensued.

Motion by Deloach, second by Crosley, and by unanimous vote

Moved to approve budget transfer T-10-05-10 relating to Watermaster legal fees,
OBMP engineering services and MZ1 ground level monitoring, as presented
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Minutes Appropriative Pool Meeting May 13, 2010

Item

CHINO CREEK WELL FIELD LOCATIONS

Chair Kinsey commented that he never received the supporting documentation for this item.
Mr. Manning explained why this item was placed on the agenda this month and noted the
supporting documentation and discussions needed to move this item forward did not transpire;
this item will be for information only this month. A discussion regarding this project and the
needed material physical injury analysis ensued. Mr. Manning noted tremendous progress has
been made with the CDA; however, this item is not ready to be on the agenda for action.
Mr. Jeske gave the locations of the wells and noted this item is on the CDA agenda for their
board meeting today.

No action was taken on this item.
IID was taken out of order directly after the Consent Calendar.

POTENTIAL IMPLEMENTATION OF MWD’s WATER SUPPLY ALLOCATION PLAN (WSAP)
Mr. Manning stated this item was discussed with the chairman of the Appropriative Pool and a
few other members of the Pool after staff received this item from the Metropolitan Water District
(MET), and after several discussions at MET for Watermaster to discuss the possibility of an
alliance or potential next steps to see if there was any interest by Watermaster in pursuing any
or all of the items in the presented memo. Mr. Manning stated this item was on the agenda last
month as an information only item. Mr. Manning offered comment on the amendment to form a
task force. Chair Kinsey inquired if the Committee Members read the amendment and offered
comments on this project. Mr. Atwater discussed the matter in greater detail and a lengthy
discussion regarding this item, replenishment deliveries, and rate structures ensued.
Mr. Manning suggested one of the first meetings that should take place is with the Association
of Groundwater Agencies (AGWA), which includes MET member agencies. After staff meets
with them and hopefully others, and he has more information, he will provide an update at next
month's meeting.

No action was taken on this item.

Chair Kinsey asked that the CEO/Staff Report be given before Watermaster General Legal Counsel

Report.

. REPORTS/UPDATES
A. WATERMASTER GENERAL LEGAL COUNSEL REPORT

1. Paragraph 31 Motion
Counsel Fife stated the Non-Agricultural Pool filed all of its papers on Monday and those are
available on the Chino Basin ftp site. Counsel Fife noted the Non-Agricultural Pool did file
three separate pleadings and then California Steel also filed a pleading separately. Counsel
Fife stated on Tuesday the judge continued the May 14, 2010 hearing and scheduled a new
hearing date on June 4, 2010 at 10:30 a.m. Counsel Fife noted a notice was provided to all
the parties on the hearing continuance.

2. ACL Complaint

Counsel Fife stated staff and counsel is moving forward with working with the Regional
Board to deal with the complaint. Several meetings have taken place and there are more
scheduled so that a settlement gets done expeditiously. Chair Kinsey inquired if the fine
could somehow come back as a benefit to the Chino Basin parties. Chair Kinsey noted
IEUA is using theirs on the water softener replacement. Mr. Manning stated half of IEUA's
and half of Watermaster's fines are both going to come back to us as part of the water
softener replacement program. A discussion regarding the Regional Board fine and a new
proposed project schedule ensued.
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Minutes Appropriative Pool Meeting May 13, 2010

3. CDA Facilitation

Counsel Fife noted this item was previously discussed: but to reiterate the CDA parties are
meeting on a regular basis to work this matter out.

CEO/Staff Report was taken out of order as requested by Chair Kinsey.

B. CEO/STAFF REPORT

1.

Legislative Update

Mr. Manning stated there are a lot of things going on in Sacramento right now in terms of
legislation. Mr. Manning offered comment on AB2304 that is being authored by
Assemblyman Huffman which was at the request of the California Groundwater Coalition;
that bill has been through committee twice. Mr. Manning stated he has personally testified
before both Water Parks and Wildlife and local government regarding AB2304.
Mr. Manning gave a detailed description of this bill.

Recharge Update

Mr. Manning stated this is the first month, in many months, that Watermaster has had
imported water included on this category other than a zero on the monthly recharge recap
report; 356 acre-feet in the month of April and approximately 80 acre-feet of water a day
into MZ1 is being recharged. Mr. Manning stated staff is working very closely with Inland
Empire Utilities Agency (IEUA) on this endeavor. Mr. Manning stated staff has been
speaking with staff at both Western Municipal Water District and Three Valleys Municipal
Water District and those agencies can possibly provide Chino Basin with additional
recharge water if necessary; this is very good news. A brief discussion regarding the cost
of the water ensued.

2010-2011 Watermaster Budget
Mr. Manning noted the Watermaster Budget Workshop took place yesterday and

Mr. Joswiak will give a similar presentation as the one given at that workshop. Mr. Joswiak
gave the revised draft budget presentation which included General Income Assumptions,
General Staffing Assumptions, G&A Expense Increases, OBMP Update, and OBMP
Implementation Projects. Mr. Joswiak reviewed several spreadsheets in detail. It was noted
that questions were specifically asked about the budget for verbatim minutes and the new
conference calling system which will need to go through the Watermaster process for
approval. A lengthy discussion regarding the updated budget presentation and its contents
ensued. Mr. DeLoach suggested a committee be formed for some of the Appropriative
Pool members to work with Watermaster staff on the 2010-2011 budget due to the
escalation of costs presented in the 2010-2011 budget. Mr. Manning stated that is an
excellent idea and noted Watermaster staff is willing to work with the Appropriators on
finding ways to reduce the budget. Chair Kinsey inquired if any of the Appropriators are
willing to volunteer for the budget committee. It was noted the 2010-2011 Budget
Committee would comprise of Robert DeLoach, Robert Young, Ken Jeske, Dave Crosley,
John Mura, Shaun Stone, Marty Zvirbulis, and Mark Kinsey. Mr. Manning noted
Watermaster staff will get the first meeting for this new committee scheduled right away.

Agreement to Form a Task Force to Conduct the Annual Emerging Constituents
Characterization Program for the Santa Ana River Watershed

Mr. Manning stated this item was on the agenda last month as an information only item and
no progress has been made to date on this item. Therefore, this item will be on the agenda
again in June as a possible action item.

IV. INFORMATION

1.

Newspaper Articles
No comment was made regarding this item.
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Minutes Appropriative Pool Meeting May 13, 2010

V. POOL MEMBER COMMENTS

No comment was made regarding this item.

VI. OTHER BUSINESS

No comment was made regarding this item.

VII.

Pursuant to the Appropriative Pool Rules & Regulations, a Confidential Session will be held during
the Watermaster Pool meeting for the purpose of discussion and possible action.

No confidential session was called.

VIIl. EUTURE MEETINGS
Wednesday, May 12, 2010 10:00 a.m.  Watermaster Budget Workshop @ CBWM

Thursday, May 13, 2010 9:00 am.  Agricultural Pool Meeting @ IEUA

** Thursday, May 13, 2010 1:00 p.m. Appropriative Meeting @ CBWM

** Thursday, May 13, 2010 2:30 p.m.  Non-Agricultural Pool Meeting @ CBWM

Friday, May 14, 2010 10:30 am. CBWM Court Hearing @ Chino Court Room C1
Wednesday May 19, 2010 12:30 p.m. * RMP Half Day Workshop @ Rancho Central Park
Thursday, May 20, 2010 8:00 am. IEUA DYY Meeting @ CBWM

Thursday, May 20, 2010 9:00 a.m.  Advisory Committee Meeting @ CBWM

Thursday, May .27, 2010 11:00 am. Watermaster Board Meeting @ CBWM

* Recharge Master Pian (RMP) Workshop at Rancho Central Park
11200 Base Line Road, Rancho Cucamonga

** Please Note: Date change for Appropriative Pool and Non-Agricultural Pool meetings

The Appropriative Pool meeting was dismissed by Chair Kinsey at 2:15 p.m.

Secretary:

Minutes Approved:
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CHINO BASIN WATERMASTER

9641 San Bernardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.cbwm.org

KENNETH R. MANNING

Chief Executive Officer
STAFF REPORT
DATE: May 27, 2010
TO: Board Members

SUBJECT: Cash Disbursement Report

SUMMARY
Issue — Record of cash disbursements for the month of April 2010.

Recommendation - Staff recommends the Cash Disbursements for April 2010 be received and filed as
presented.

Fiscal Impact -~ Funds disbursed were included in the FY 2009-2010 Watermaster Budget.

BACKGROUND
A monthly cash disbursement report is provided to keep all members apprised of Watermaster expenditures.

DISCUSSION

Total cash disbursements during the month of April 2010 were $828,893.74. The most significant expenditures
during the month were Wildermuth Environmental, Inc. in the amount of $266,100.35, Brownstein Hyatt Farber
Schreck in the amount of $199,325.65 and Inland Empire Utilities Agency in the amount of $161 ,866.25.

Actions:

6-03-10 Appropriative Pool
6-03-10 Non-Agricultural Pool
6-10-10 Agricultural Pool
6-17-10 Advisory Committee
6-24-10 Watermaster Board

P7



THIS PAGE
HAS
INTENTIONALLY
BEEN LEFT
BLANK
FOR PAGINATION

P8



Apr 2010

Type

General Journal
General Journal
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bilt Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
8ill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check

Date

04/03/2010
04/03/2010
04/05/2010
04/05/2010
04/05/2010
04/05/2010
04/05/2010
04/05/2010
04/05/2010
04/05/2010
04/05/2010
04/05/2010
04/05/2010
04/07/2010
04/07/2010
04/07/2010
04/07/2010
04/07/2010
04/07/2010
04/07/2010
04/07/2010
04/07/2010
04/07/2010
04/07/2010
04/07/2010
04/07/2010
04/07/2010
04/07/2010
04/07/2010
04/07/2010
04/07/2010
04/07/2010
04/07/2010
04/07/2010
04/07/2010
04/07/2010
04/07/2010
04/07/2010
04/07/2010
04/07/2010
04/07/2010
04/07/2010
04/07/2010
04/07/2010

CHINO BASIN WATERMASTER
Cash Disbursement Detail Report

April 2010
Num Name

e

04/03/10 PAYROLL 03/21/10-04/03/10

04/03/10 PAYROLL 03/21/10-04/03/10

14060 MWH LABORATORIES

14061 PUMP CHECK

14062 ARRCWHEAD MOUNTAIN SPRING WATER
14063 BLACK & VEATCH CORPORATION

14064 CALPERS

14065 INLAND EMPIRE UTILITIES AGENCY

14066 PUBLIC EMPLOYEES' RETIREMENT SYSTEM
14067 STANDARD INSURANCE CO.

14068 STATE COMPENSATION INSURANCE FUND
14070 W.C. DISCOUNT MOBILE AUTO DETAILING
14071 SPECIALIZED SERVICES OF SO CAL
14072 AMERICAN GROUND WATER TRUST
14073 APPLIED COMPUTER TECHNOLOGIES
14074 BOWCOCK, ROBERT

14075 CAMACHO, MICHAEL

14076 CITY OF RANCHO CUCAMONGA

14077 DAN VASILE

14078 DE BOOM, NATHAN

14079 DIRECTV

14080 DURRINGTON, GLEN

14081 FEENSTRA, BOB

14082 HAUGHEY, TOM

14083 HSBC BUSINESS SOLUTIONS

14084 HUITSING, JOHN

14085 JAMES JOHNSTON

14086 KOOPMAN, GENE

14087 KUHN, BOB

14088 MATHIS & ASSOCIATES

14089 PARK PLACE COMPUTER SOLUTIONS, INC.
14090 PIERSON, JEFFREY

14091 PRINTING RESOURCES

14092 PURCHASE POWER

14093 STAPLES BUSINESS ADVANTAGE

14094 UNION 76

14095 VANDEN HEUVEL, GEOFFREY

14096 VANDEN HEUVEL, ROB

14097 VERIZON

14088 WHITEHEAD, MICHAEL

14099 WILLIS, KENNETH

14100 YOUNG, ROBERT

14102 COMPUTER NETWORK

14103 PAYCHEX

Pa

Amount
ey

-6,760.28
-22,424 87
-11,407.00

-4,973.08

-35.42
-26,075.00
-2,913.66
-320.54
-7,136.48
-476.28
-956.65
-100.00
-400.00
-250.00
-3,951.50
-125.00
-625.00
-25.00
-135.00
-375.00
-83.99
-375.00
-1,125.00
-125.00
-1,028.65
-375.00
-883.00
-375.00
-375.00
-500.00
-3,975.00
-1,125.00
-80.04
-66.44
-77.16
-41.31
-125.00
-375.00
-536.27
-125.00
-500.00
-125.00
-3,951.07
-216.78



Apr 2010

Type
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
General Journal
General Journal
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check
Bill Pmt -Check

Date

04/07/2010
04/07/2010
04/07/2010
04/07/2010
04/08/2010
04/09/2010
04/13/2010
04/17/2010
04/17/2010
04/21/2010
04/21/2010
04/21/2010
04/21/2010
D4/21/2010
04/21/2010
04/21/2010
Q4/21/2010
04/21/2010
04/21/2010
04/21/2010
04/21/2010
04/21/2010
04/21/2010
04/21/2010
04/21/2010
04/21/2010
04/21/2010
04/21/2010
04/21/2010
04/21/2010
04/21/2010
04/21/2010
04/21/2010
04/21/2010
04/21/2010
04/21/2010
04/21/2010
04/26/2010
04/26/2010
04/26/2010
04/26/2010
04/26/2010
04/26/2010
04/26/2010

CHINO BASIN WATERMASTER
Cash Disbursement Detail Report

Num

14104
14105
14106
14107
14108
14109
14110
04/17/110
04/17/10
14111
14112
14113
14114
14115
14116
14117
14118
14119
14120
14121
14122
14123
14124
14125
14126
14127
14128
14129
14130
14131
14132
14133
14134
14135
14136
14137
14138
14139
14140
14141
14142
14143
14144
14145

April 2010

Name

PREMIERE GLOBAL SERVICES

VISION SERVICE PLAN

W.C. DISCOUNT MOBILE AUTO DETAILING
YUKON DISPOSAL SERVICE

PETTY CASH

CITY OF RANCHO CUCAMONGA

INLAND EMPIRE UTILITIES AGENCY
PAYROLL 04/04/10-04/17/10

PAYROLL 04/04/10-04/17/10

ACWA SERVICES CORPQORATION

BANC OF AMERICA LEASING

BANK OF AMERICA

CALPERS

COMPUTER NETWORK

CUCAMONGA VALLEY WATER DISTRICT
CUCAMONGA VALLEY IAAP

FIRST AMERICAN REAL ESTATE SOLUTIONS
GUARANTEED JANITORIAL SERVICE, INC.
IDEAL GRAPHICS

INLAND EMPIRE UTILITIES AGENCY

MCI

MICHELLE M. PARSONS, C.5.R.

MIJAC ALARM

PITNEY BOWES CREDIT CORPORATION
PRINTING RESOURCES

BROWNSTEIN HYATT FARBER SCHRECK
BROWNSTEIN HYATT FARBER SCHRECK
REID & HELLYER

STAPLES BUSINESS ADVANTAGE
STAULA, MARY L

TELECOM SERVICES

THE STANDARD INSURANCE COMPANY
UNITED PARCEL SERVICE

VERIZON WIRELESS

W.C. DISCOUNT MOBILE AUTO DETAILING
WESTERN DENTAL SERVICES, INC.
SAFEGUARD DENTAL & VISION
CITISTREET

PUBLIC EMPLOYEES' RETIREMENT SYSTEM
WILDERMUTH ENVIRONMENTAL INC
CITISTREET

PUBLIC EMPLOYEES' RETIREMENT SYSTEM
CITISTREET

PUBLIC EMPLOYEES' RETIREMENT SYSTEM

P10

Amount
e

-161.58
-37.73
-100.00
-142.88
-493.37
-64.00
-161,886.25
-8,756.10
-25,192.09
-197.41
-3.215.74
-4,683.45
-2,913.66
-1,287.72
-5,792.00
-50.00
-125.00
-865.00
-147.90
-320.54
-1,242.77
-240.00
-141.00
-551.37
-221.84
-199,325.65
0.00
-11,588.00
-351.35
-136.61
-126.25
-401.28
-173.05
-878.76
-75.00
-28.06
-7.91
-2,018.34
-5,942.29
-266,100.35
-2,038.34
-5,935.07
-2,018.34
-6,779.22



8:42 AM
05/27110
Type Num
Bill Pmt -Check 14113
Bill 4024420001939341
TOTAL

CHINO BASIN WATERMASTER
Check Detail
April 2010

Date Name

Account

04/21/2010 BANK OF AMERICA

03/31/2010

P11

1012 - Bank of America Gen'l Ckg

6191 Conferences
6054 - Computer Software
6909.1 OBMP Meetings
6174 Transportation

Paid Amount
P e}

-4,368.70
-251.91
-32.84
-30.00

e ——

-4,683.45

Page.1 of 1-
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02:03 PM
05/27/10
Accrual Basis

CHINO BASIN WATERMASTER
Profit Loss Budget vs. Actual
July 2009 through April 2010

Ordinary Income/Expense

Income
4010
4110
4120
4700
43800

Total Income

Gross Profit

Expense

6010 -
6020 -
6030 -
6040 -
6050 -
6060 -
6080 -
6110
6140 -
6150 -
6170 -
6190 -
6200 -
6300 -
8300 -
8400 -

8467
8470
8471

8500 -
6500 -
9500 -

6900 -
6950 -

9501

YTD FY $Amt %
Actuals 2009-2010 Qver (Under) of
07/09 - 04H0 Budget Budget Budget
- Local Agency Subsidies 111,000 148,410 -37,410 75%
* Admin Asmnts-Approp Pool 7,215,654 7,185,411 30,243 100%
+ Admin Asmnts-Non-Agri Pool 268,376 155,427 112,949 173%
- Non Operating Revenues 32,663 191,540 -158,877 17%
- Miscellaneous income 188
7,627,881 7,680,788 -52,907 99%
7,627,881 7,680,788 -52,907 98%
Salary Costs 434,005 487,838 -53,833 89%
Office Building Expense 82,280 102,500 -20,220 80%
Office Supplies & Equip. 27,186 43,500 -16,314 62%
Postage & Printing Costs 57,908 84,300 -26,392 69%
Information Services 108,770 148,500 -39,730 73%
Contract Services 114,235 98,000 16,235 117%
Insurance 15,934 16,730 -796 95%
Dues and Subscriptions 18,096 17,000 1,096 106%
WM Admin Expenses 2,481 3,000 -519 83%
Field Supplies 271 2,800 -2,529 10%
Travel & Transportation 23,452 37,800 -14,348 62%
Conferences & Seminars 20,955 26,500 -5,545 79%
Advisory Comm - WM Board 16,346 18,078 -1,732 90%
Watermaster Board Expenses 40,638 43,823 -3,185 93%
Appr PI-WM & Pool Admin 20,048 23,069 -3,021 87%
Agri Pool-WM & Pool Admin 23,302 25114 -1,812 93%
- Ag Legal & Technical Services 96,020 98,000 -1,980 98%
+ Ag Meeting Attend -Special 10,050 12,000 -1,950 B4%
+ Ag Pool Expense 0 65,000 -65,000 0%
Non-Ag PI-WM & Pool Admin 11,469 6,677 4,792 172%
Education Funds Use Expens 0 375 -375 0%
Allocated GRA Expenditures -355,702 -488,230 132,528 73%
767,744 872,374 -104,630 88%
Optimum Basin Mgmt Plan 1,218,034 1,399,371 -181,337 B7%
Mutual Agency Projects 0 10,000 -10,000 0%
- G&A Expenses Allocated-OBMP 114,652 148,448 -33,796 7%
1,332,686 1,557,819 -225,133 86%
P1 -" Page 1 of 2



02:03 PM
05/27110
Accrual Basis

CHINO BASIN WATERMASTER
Profit Loss Budget vs. Actual
July 2009 through April 2010

YTD FY $Amt %
Actuals 2009-2010 Over (Under) of
07/09 - 04/10 Budget Budget Budget
7101 - Production Monitoring 81,419 107,047 -25,628 76%
7102 - in-line Meter Installation 26,956 56,179 -29,223 48%
7103 - Grdwtr Quality Monitoring 144,209 214,362 -70,153 67%
7104 + Gdwtr Level Monitoring 264,052 366,956 -102,904 72%
7105 - Sur Wtr Qual Monitoring 3,679 43,912 -40,233 8%
7107 - Ground Level Monitoring 267,953 550,059 -282,106 49%
7108 - Hydraulic Control Monitoring 394,172 567,022 -172,850 70%
7108 - Recharge & Well Monitoring Prog 9,113 9,152 -40 100%
7200 - PE2- Comp Recharge Pgm 1,464,923 1,478,560 -13,637 99%
7300 - PE3&5-Water Supply/Desalte 53,880 96,003 -42,123 56%
7400 - PE4- Mgmt Plan 77,236 91,985 -14,749 B4%
7500 - PE6&7-CoopEfforts/SaitMgmt 144,312 163,727 -19,415 88%
7600 - PEB&9-StorageMgmt/Conj Use 37,380 29,550 7,830 126%
7690 - Recharge Improvement Debt Pymt 942,042 1,131,233 -189,191 83%
7700 - Inactive Well Protection Prgm 0 5,066 -5,066 0%
9502 - G&A Expenses Allocated-Projects 241,050 339,782 -98,732 1%
4,152,376 5,250,595 -1,098,219 79%
Total Expense 6,252,806 7,680,788 -1,427,982 81%
Net Ordinary Income 1,375,075 1,375,075 100%
Other Income/Expense
Other Income
4225 - Interest Income 25,077
4210 - Approp Pool-Replenishment 4,887,364
4220 - Non-Ag Pool-Replenishment 9,478
4600 - Groundwater Sales 2,176,962
Total Other Income 7,098,882
Other Expense
5010 - Groundwater Replenishment 1,021,346
§100 - Other Water Purchases 2,166,022
9999 - To/(From) Reserves 5,286,588
Total Other Expense 8,473,957
Net Other Income -1,375,075
Net Income 0 0 0%
Page 2 of 2 -
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CHINO BASIN WATERMASTER

. CONSENT CALENDAR

C. LOCAL AGENCY INVESTMENT FUND

Revised Resolution 10-02 Authorizing Investment of
Monies in the Local Agency Investment Fund (LAIF)
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REVISED RESOLUTION 10-02 OF CHINO BASIN WATERMASTER

9641 San Bernardino Road, Rancho Cucamonga, Ca 91730 PHONE: 909-484-3888

AUTHORIZING INVESTMENT OF MONIES
IN THE LOCAL AGENCY INVESTMENT FUND

WHEREAS, Pursuant to Chapter 730 of the statutes of 1976 Section 16429.1 was added to the California
Government Code to create a Local Agency Investment Fund in the State Treasury for the deposit of money of a
local agency for purposes of investment by the State Treasurer: and

WHEREAS, the Chino Basin Watermaster was appointed on January 27, 1978, under San Bernardino

Superior Court Case No. WCV51010 (formerly Case No. SCV1 64327) entitled Chino Basin Municipal Water District
V. City of Chino, et al., with powers to authorize the investment or deposit of surplus funds pursuant to the
California Government Code, Section 53600; and

WHEREAS, upon filing of an appropriate resolution, local agencies are permitted to remit money to the
State Treasurer for deposit in the fund for the purpose of investment; and pursuant to Section 16429.3 of said
Government Code, such monies are not subject to impoundment of seizure by any state official or state agency.

NOW THEREFORE, BE IT RESOLVED, that the Board of Directors does hereby authorize the deposit and
withdrawal of Chino Basin Watermaster monies in the Local Agency Investment Fund in the State Treasury in
accordance with the provisions of Section 16429.1 of the Government Code for the purpose of investment as stated
therein, and verification by the State Treasurer’s Office of all banking information provided in that record.

BE IT FURTHER RESOLVED, that the following Chino Basin Watermaster officers and designated

employees or their successors in office/position shall be authorized to order the deposit or withdrawal of monies in
the Local Agency Investment Fund.

Ken Willis Chairman of the Board

{NAME) (TITLE) (SIGNATURE)
Michael Camacho Vice-Chair

{NAME) (TITLE) (SIGNATURE)
Michael Whitehead Board Secretary/Treasurer

(NAME) (TITLE) (SIGNATURE)
Kenneth R. Manning Chief Executive Officer/Secretary

(NAME) (TITLE) (SIGNATURE)

Joseph S. Joswiak C.F.O.
{(NAME) (TITLE) (SIGNATURE)

APPROVED by the Advisory Committee this 17" day of June 2010.
ADOPTED by the Watermaster Board on this 24th day of June 2010.

P18



By:

Chairman, Watermaster Board

APPROVED:

Chairman, Advisory Committee

ATTEST:

Board Secretary
Chino Basin Watermaster

STATE OF CALIFORNIA )

) ss
COUNTY OF SAN BERNARDINO )

|, Ken Manning, Secretary of the Chino Basin Watermaster, DO HEREBY CERTIFY that the foregoing

Revised Resolution being No. 10-02, was adopted at a regular meeting of the Chino Basin Watermaster Board by
the following vote:

AYES: 0
NOES: 0
ABSENT: 0

ABSTAIN: 0

CHINO BASIN WATERMASTER

Secretary

Date:

P20
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A. CHINO CREEK WELL FIELD
LOCATIONS




CHINO BASIN WATERMASTER

9641 San Bernardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.cbwm.org

KENNETH R. MANNING
Chief Executive Officer

STAFF REPORT

DATE: June 3, 2010

TO: Committee Members

SUBJECT: Chino Creek Well Field Locations

SUMMARY

Issue — The Chino Desalter Authority (CDA) has requested that Watermaster approve the locations of
soon-to-be-constructed Wells I-16 and [-18. The CDA requested that Watermaster evaluate the well
locations and specifications to perform a material physical injury analysis and to evaluate if they will
achieve and maintain hydraulic control.

Recommendation — Approve of the CDA's proposed locations of Wells I-16 and |-18, provided that they
are constructed with perforations solely in the shallow aquifer.

Financial Impact — None.

BACKGROUND

The Peace |l Agreement requires that the Desalters cumulatively produce approximately 40,000 acre-feet
per year of groundwater by 2012. It also, along with the Basin Plan Amendment, requires that hydraulic
control must be met to reduce groundwater discharge fo the Santa Ana River to de minimus quantities.

Wells I-16 and |-18 are the first two (out of six) production wells that will compose the Chino Creek Well
Field. This Well Field will serve as raw groundwater for the Desalter expansion and will achieve and
maintain hydraulic control on the west side of the Basin where it has not yet been fully achieved.

Wildermuth Environmental, Inc. (WEI), as part of its recent modeling study, performed a material physical
injury analysis of these wells and evaluated their ability to achieve and maintain hydraulic control
(attached). WEI's conclusion was that material physical injury will not occur, provided that the wells are
perforated in the shallow aquifer (approximately 30-200 feet below ground surface). WEI also concluded
that the proposed well locations, provided that they are perforated in the shallow aquifer and provided that
the other four wells are installed as planned, are capable of achieving and maintaining hydraulic control.

P21



Chino Creek Well Field Locations June 3, 2010

Actions:

6-03-10 Appropriative Pool
6-03-10 Non-Agricuitural Pool
6-10-10 Agricultural Pool
6-17-10 Advisory Committee
6-24-10 Watermaster Board
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=my WILDERMUTH"

‘ ENVIRONMENTAL INC.

May 27, 2010

Chino Basin Watermaster

Attention: Mr. Kenneth R. Manning, Chief Executive Officer
9641 San Bernardino Road

Rancho Cucamonga, CA 91730

Subject: Material Physical Injury Analysis — Wells I-16, 1-18, I-MW16, I-MW18 of the Chino
Creek Well Field

Dear Mr. Manning:

Per your request, Wildermuth Environmental, Inc. (WEI) has reviewed the Detailed Technical
Specifications for Drilling, Construction, Development, and Testing of Chino Basin Desalter Authority
Wells I-16, I-18, I-MW16 and I-MW18, December 24, 2009 prepared by Geoscience Support Services,
Inc. for the Chino Desalter Authority (CDA), and has prepared this opinion on consistency with the
Optimum Basin Management Program (OBMP) and the Peace II project description, and the potential for
material physical injury that could be associated with these proposed wells.

Wells I-16 and I-18 are the first of six production wells that are planned for the so-called Chino Creck
Well Field (CCWF), and these wells are the subject of the material physical injury analysis. Wells I-
MW16 and I-MWI18 are two companion monitoring wells that will be constructed adjacent to the
production wells to assist in aquifer testing. We anticipate no material physical injury associated with the
drilling, construction, development and testing of the monitoring wells.

There are two main objectives of the CCWF: (1) to develop a supply of raw groundwater for an expansion
of the Chino Desalter facilities and (2) to achieve and maintain hydraulic control of groundwater outflow
from the Chino Basin. Achievement and maintenance of hydraulic control is a requirement of the Basin
Plan as updated in 2004 and the Peace I Agreement as approved by the Court in December 2007.

Our primary concerns for material physical injury associated with the CCWF are the inability to achieve
and maintain hydraulic control and the potential for land subsidence and ground fissuring.

Hydraulic Control. Hydraulic control is defined as the elimination of the groundwater discharge from the
Chino-North management zone into the Prado Basin management zone (PBMZ). Currently, hydraulic
control is not being achieved in the area of the proposed CCWF. Current piezometric data indicates that
groundwater originating in the Chino-North management zone is discharging to the south in this area,
mainly through the shallow aquifer system, into the PBMZ. The water quality in the shallow aquifer
system is generally high in TDS and nitrate concentrations. Watermaster’s (and IEUA’s) primary
objective is to ensure that groundwater pumping at the CCWF achieves hydraulic control in this area, so
that these shallow poor-quality groundwaters do not exit the Chino Basin as rising groundwater which
could decrease basin yield and degrade the quality of the Santa Ana River. Therefore, the wells of the
CCWF should be located, constructed and operated to cause the requisite drawdown in the shallow
aquifer system to achieve hydraulic control.

Land Subsidence. Pumping from the deeper confined aquifers (<200 fi-bgs) in the western portion of the
Chino Basin can lead to excessive drawdown in these deep aquifers, which can lead to compaction of clay

23692 Birtcher Drive, Lake Forest, CA 92630 Tel 949.420.3030 Fax: 949.420.4020 www.wildermuthenvironmental.com
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Mr. Kenneth R. Manning May 7, 2010
Re: Material Physical Injury Analysis - CCWF Page 2 of 2

and silt layers within the aquifer system, which can result in land subsidence and ground fissuring at the
land surface. Pumping from the shallow unconfined aquifers typically causes less drawdown within the
aquifer system and, hence, lessens the potential for material physical injury associated with land
subsidence and ground fissuring.

Preliminary Opinion on Material Physical Injury. Watermaster recently completed and published a
groundwater-flow modeling study of the Peace II project description called 2009 Production Optimization
and Evaluation of the Peace IT Project Description (WEL November 25, 2009). In this study, the CCWF
was simulated to pump from six wells located in the southwestern portion of the Chino Basin. These
wells were simulated to be screened exclusively across the shallow aquifer system which, in this region, is
approximately 30-200 feet below ground surface (ft-bgs). The study demonstrated that this design and
configuration of the CCWF was capable of (1) achieving and maintaining hydraulic control and (2) not
causing excessive drawdown in the deeper confined aquifers that could lead to high rates and magnitudes
of land subsidence.

In Figure 1 of the technical specifications referenced above, the production wells I-16 and 1-18 are located
in approximately the same locations as two of the CCWF wells that have been modeled and approved by
Watermaster (WEI, November 25, 2009). If, in addition, these production wells are screened across the
shallow aquifer system, then we anticipate no material physical injury associated with not achieving
hydraulic control or with pumping-induced land subsidence and ground fissuring.

This opinion of no material physical injury is contingent upon the appropriate operation (pumping) of
these wells in the future. We respectfully request the opportunity to opine on the appropriate operation of
these wells and the potential for material physical injury after the entire CCWF has been installed and
tested.

We appreciate the opportunity to serve the Watermaster and the Parties to the Judgment. Please call me if
you have any questions or need additional information.

Very truly yours,

Wildermuth Environmental, Inc.

WL lussd— O 2w

Mark J. Wildermuth, PE Andrew E. Malone, PG

Chairman Principal Geologist
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CHINO BASIN WATERMASTER

9641 San Bernardino Road, Rancho Cucamonga, Ca 91730
Tei: 909.484.3888 Fax: 909.484.3890 www.cbwm.org

KENNETH R. MANNING
Chief Executive Officer

STAFF REPORT

DATE: June 3, 2010
TO: Committee Members

SUBJECT: Proposed Fiscal Year 2010/2011 Budget

SUMMARY

Issue — Annual Budget for Watermaster Administration and OBMP tasks during FY 2010/2011.

Recommendations — Staff recommends the Committees and the Board consider approval/adoption
of the Proposed FY 2010/2011 Budget.

Fiscal Impact — The FY 2010/2011 Proposed Budget expenses are $6,640,490. The FY 2010/2011
Budget, as proposed, anticipates a decrease in all three expense categories of administrative costs,
OBMP expenditures and OBMP project costs over the prior year “amended” budget.

DISCUSSION

Each year, Watermaster staff conducts meetings internally and with consultants to discuss upcoming
projects and anticipated work flow. As the budget is developed, the related budgeted expenses are

continually refined. The current version of the budget reflects the discussions with consultants and
stakeholders.

On May 12, 2010 Watermaster conducted the annual Budget Workshop and discussed the preliminary
draft budget in both detail and in summary. The consensus of the members of the workshop was the
preliminary budget required reductions in several categories to reflect current economic trends and
financial challenges. Staff took the recommendations and suggestions and developed a second version
of the preliminary budget.

On May 13, 2010 the preliminary budget #2 was formally presented to the Ag Pool and the Appropriative
Pool for discussion and comment. The Non-Ag Pool chose to table the presentation and discussion of
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2010/2011 WM Budget June 3, 2010
Page 2 of 2

the preliminary budget #2. After discussion with the Ag Pool and the Appropriative Pool, staff took the
recommendations and suggestions and developed a third version of the preliminary budget

On May 20, 2010 the preliminary budget #3 was presented to the Advisory Committee. The Advisory
Committee recommended that an Ad Hoc Budget Committee be created of Appropriative members to
assist staff in the budget development.

On May 25, 2010 the preliminary budget #4 was presented to the Budget Committee. After discussion on
the preliminary budget, specific budget line items, and estimated assessment amounts, it was agreed that
the preliminary budget of $6,640,490 was acceptable to the committee.

For the Administrative expenses:
» The draft budget includes 10.5 FTE approved staff positions, a reduction of .5 FTE from the
previous budget.

« The draft budget includes no COLA salary adjustments and no material changes in
employee’s fringe benefits.

- Reductions in the majority of Administrative expenses compared to the FY 2009-2010
Approved Budget.

« Overall, the Administrative section is 4.9% or $42,872 below the previous year's budget.

For OBMP General costs:

- Meetings with staff, Wildermuth and legal counsel were held to determine where costs could
be reduced or work delayed until next fiscal year.

«  Wildermuth provided a 5% reduction in labor costs which provided decreases in the overall
engineering budgets for OBMP costs.

«  Overall, the OBMP section is 13.7% or $214,146 below the previous year's budget.

OBMP Implementation Project costs:

Continued implementation of the recharge improvement project including recharge and well
monitoring program.

« Wildermuth provided a 5% reduction in labor costs which provided decreases in the overall
engineering budgets for OBMP Implementation Project costs.

« Reductions in the majority of OBMP Implementation Project expenses compared to the FY
2009-2010 Approved Budget.

- Increased expenses regarding the MZ1 Ground Level Monitoring of $281,000.

« QOverall, the OBMP Implementation Projects section is 14.9% or $783,280 below the previous
year's budget.

In summary, the FY 2010/11 Budget, as proposed, anticipates a decrease in total budgeted costs of
$1,040,298 or 13.5% below the previous year's approved budget. The final assessments will be refined
when the assessment package is prepared this fall; however the Total Assessable Production is being
projected at levels similar to the 2008-2009 actual production.
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CHINO BASIN WATERMASTER

9641 San Bernardino Road, Rancho Cucamonga, Ca 91730
Tel: 809.484.3888 Fax: 809.484.36890 www.chwm.org

KENNETH R. MANNING
Chief Executive Officer

STAFF REPORT

DATE: June 3, 2010

TO: Committee Members

SUBJECT: Approval of Resolution 10-03 regarding updated Recharge Master Plan in
satisfaction of December 21, 2007 Court Order Condition Subsequent Number 8.

SUMMARY

Financial Impact - Adoption of Resolution has no direct fiscal impact. Implementation of projects
described in Recharge Master Plan will have impacts as described in the Plan.

Background

On December 21, 2007, the Court adopted an Order approving the Peace 1l Measures. This Order
required Watermaster to satisfy eight conditions subsequent.1 To date Watermaster has satisfied the firsi
seven conditions subsequent. Condition subsequent number eight requires:

By July 1, 2010, Watermaster shall prepare and submit to the Court for approval an
updated Recharge Master Plan. The updated Recharge Master Plan shall include all
elements listed in the Special Referee’s Final Report and Recommendations.

Throughout 2009 and 2010, Watermaster, working with [EUA and the Chinc Basin Water Conservation
District, developed and updated Recharge Master Plan that complies with the Court's direction. As the
updated Plan was developed, numerous workshops were held to keep the parties informed of its
progress. These workshops culminated in workshops held on April 21, 2010 and May 19, 2010, at which
the completed update was presented o the parties.

Attached to this staff report is a table that lists all of the elements contained in the Special Referee’s Final
Report and Recommendations and indicates how and where they are addressed in the updated
Recharge Master Plan.

" The Order also contains a ninth condition subsequent which is a catch-all requirement that Watermaster
comply with all commitments made in the Peace |l Documents.
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Condition Subsequent Number 8 June 3, 2010

Under the Peace Il Agreement, both Watermaster and IEUA must approve the updated Recharge Master
Plan. Section 8.1 of the Peace Il Agreement requires that:

Update to the Recharge Master Plan. Watermaster will update and obtain Court approval of its update to
the Recharge Master Plan to address how the Basin will be contemporaneously managed to secure and
maintain Hydraulic Control and subsequently operated at a new equilibrium at the conclusion of the
period of Re-Operation. The Recharge Master Plan will be jointly approved by IEUA and Watermaster
and shall contain recharge estimations and summaries of the projected water supply availability as well
as the physical means to accomplish the recharge projections. Specifically, the Plan will reflect an
appropriate schedule for planning, design, and physical improvements as may be required to provide
reasonable assurance that following the full beneficial use of the groundwater withdrawn in accordance
with the Basin Re-Operation and authorized controlled overdraft, that sufficient Replenishment capability
exists to meet the reasonable projections of Desalter Replenishment obligations. With the concurrence of
IEUA and Watermaster, the Recharge Master Plan will be updated and amended as frequently as
necessary with Court approval and not less than every five (5) years.

Watermaster has prepared a draft Resolution that provides context for such approval. It is Watermaster's
understanding that IEUA will approve a similar Resolution. In order to coordinate between Watermaster
and IEUA, the precise language of the Resolution may be amended prior to Board approval.

Due to its length, a complete copy of the updated Recharge Master Plan is not included in the agenda
package, but can be found on the Watermaster's website at www.cbwm.org.

A draft pleading transmitting the updated Recharge Master Plan to the Court will be available at the
Advisory Committee meeting.

Staff Recommendation: recommend that the Advisory Committee and Board adopt the draft Resolution.

Actions:

6-03-10 Appropriative Pool
6-03-10 Non-Agricultural Pool
6-10-10 Agricultural Pool
6-17-10 Advisory Committee
6-24-10 Watermaster Board
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Resolution Number 10-03
of the Chino Basin Watermaster
Regarding Ongoing Support for the Chino Basin Recharge Master Plan

Whereas, in 2000, the Chino Basin Watermaster adopted a Recharge Master Plan which
established the technical foundation for the development of the recharge facilities and practices
in the Chino Basin.

Whereas, in 2001, Watermaster, in cooperation with the Inland Empire Utilities Agency
("IEUA™). initiated the Chino Basin Facilities Improvement Project (“CBFIP™) which
implemented facilities recommendations in the Recharge Master Plan.

Whereas, in 2006, Watermaster, in cooperation with IEUA, initiated Phase 11 of the CBFIP in
order to implement additional facilities recommendations in the Recharge Master Plan.

Whereas, on December 21, 2007, the Court approved the Peace 11 Measures which set forth a
modified approach to management of the Chino Basin known as Basin Re-Operation whose
ultimate goal is the achievement of Hydraulic Control.

Whereas, as a condition of approval of Basin Re-Operation and Hydraulic Control, the Court
required Watermaster to update the Recharge Master Plan to account for the new Basin
management regime and to account for other changes that have occurred since the creation of the
original Recharge Master Plan.

Whereas, during 2009 and 2010, Watermaster staff and technical consultants, in cooperation
with IEUA and the Chino Basin Water Conservation District, have developed an updated
Recharge Master Plan and have conducted numerous workshops with the Chino Basin
stakeholders as the update was developed.

On the basis of the foregoing, the Chino Basin Watermaster finds and resolves that:

1. The updated Recharge Master Plan is based on sound technical analysis and adequately
updates the 2000 Recharge Master Plan in light of Basin Re-Operation and Hydraulic Control
and in light of changed economic and hydrologic conditions within the State of California.

Z. Watermaster adopts the updated Recharge Master Plan as the guidance document for the
further development of the recharge facilities for the Chino Basin.

3, Pursuant to the Peace 11 Agreement section 8.1, Watermaster and IEUA will update this
plan not less than once every five years. In particular, the Plan will be updated following the
completion of the parties” Urban Water Management Plans by June 30, 2011.

APPROVED by the Advisory Committee this 17" day of June 2010.
ADOPTED by the Watermaster Board on this 24th day of June 2010.
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By:

Chairman, Watermaster Board

APPROVED:

Chairman. Advisory Committee

ATTEST:

Board Secretary
Chino Basin Watermaster

STATE OF CALIFORNIA )
) 58
COUNTY OF SAN BERNARDINO )

1. Ken Manning, Secretary of the Chino Basin Watermaster, DO HEREBY CERTIFY that the foregoing
Revised Resolution being No. 10-03. was adopted at a regular meeting of the Chino Basin Watermaster Board by
the following vote:

AYES: 0
NOES: 0
ABSENT: 0
ABSTAIN: 0

CHINO BASIN WATERMASTER

Secretary

P48



Special Referee’s December 21 Report

Table

Comparison of the Court's RMPU Requirements and How That Requirement is Addressed in the RMPU

Requirement

Where in

How Requirement is Met in the RMPU

RMPU

Baseline conditions must be clearly defined and supported by
technical analysis. The baseline definition should encompass
factors such as pumping, demand, recharge capacity, total

Basin water demand, and availability of replenishment water.

Specific Actions

Sections 4,
Gand 7

Section 4 describes total projected water demand and the associated
water supply plans based on projections by IEUA and the
Watermaster. Section 6 describes the supplemental water recharge
capacity and the availability of supplemental water for replenishment
and in particular reviews the ability to acquire water for
replenishment from Metropolitan. Section 7 contains specific
recommendations in the acquisition of supplemental water through
the next recharge master plan update.

Safe Yield should be estimated annually, though It is
recognized that it is not to be formally recalculated until 2011.
Watermaster should develop a technically defansible approach
to estimating Safe Yield annually.

Sections 3
and 7

Section 3 describes the computation of safe yield and presents a
recommended method to compute safe yield during 2010-11 and
subsequent years. Watermaster will likely use its discretion to
determine when to recompute safe yield after 2010-11.

Measures should be evaluated to lessen or stop the projected
Safe Yield decline. All practical measures should be evaluated
in terms of their potential benefits and feasibility.

Section 3, 5
and 7

Section 3 describes the causes of a declining safe yield and suggest
that the safe yield could drop from the current value of 140,000 acre-
ft/yr to 129,000 acre-ft/yr by 2030. Section 3 also describes the
expected increase in safe yield of 5,300 acre-ft/yr to 10,500 acre-
ft/yr due to compliance with the 2010 M54 permits, Section 5
includes descriptions of new stormwater recharge projects that could
yield between 10,000 to 15, 000 acra-ft/yr. Most of the projects
described in Section 5 will require more detailed planning and new
agreements with the Counties to determine their ultimate feasibility.
Section 7 summarizes the next steps in the implementation of the
M54 and new stormwater recharge projects.

Total demand for groundwater should be forecast for 2015,
2020, 2025, and 2030. The availability of imported water for
supply and replenishment, and the availability of recycled
water should be forecast on the same schedule. The schedules
should be refined in each Recharge Master Plan update,
Projections should be supported by thorough technical analysis,

Sections 4
and 6

Section 4 contains the demand for groundwater forecasted for 2010,
2015, 2020, 2025, 2030 and 2035. Section 6 describes the
availability of imported water for supply and replenishment is
forecasted through 2030 based on the draft 2009 SWP Delivery
Reliability Report (DWR, 2010).

The Recharge Master Plan must include a detailed technical
comparison of current and projected groundwater recharge
capabllities and current and projected demands for
groundwater. The Recharge Master Plan should provide
guidance as to what should be done if recharge capacity
cannot meet or is projected not to be able to meet
replenishment neads. This guidance should detail how
Watermaster will provide sufficient recharge capacity ar
undertake alternative measures so that Basin operation in
accordance with the Judgment and the Physical Solution can be
resumed at any time.

Section 6

Section & describes the recharge capacity of existing spreading basins,
existing ASR wells, future ASR wells and existing in-fieu recharge
capacity. Section 6 conciudes that the Watermaster, given present
knowledge and agreements, will not be replenishment constrained by
the capacity, That is, Watermaster has enough Iinstalled recharge
capacity to meet current and future replenishment obligations.

Contain recharge estimations and summaries of the projected
water supply availability as well as the physical means to
accomplish the recharge projections,

Sections 3,
4,5and 6

Section 3 contains recharge projections for stormwater for existing
facilities and new recharge from the 2010 MS4 permit. Section 4
contains a schedule of the future recharge requirements for
Watermaster to meet its replenishment obligations. Section 5
contains descriptions of new recharge projects, recharge
performance, cost and implementation issues. Section 6 describes
supplemental water supplies available to Watermaster to mest is
replenishment obligation and new supplemental water recharge
projects that could be implemented to provide Watermaster
additional recharge capacity and flexibllity in meeting its
replenishment obligation.

Reflect an appropriate schedule for planning, design, and
physical improvements as may be required to provide
reasonable assurance that sufficient Replenishment capacity
exists to meet the reasonable projections of Desalter
Replenishment obligations following the implamentation of
Basin Re-Operation.

Section 7

Section 7 describes the recommended recharge master plan. This
section describes the means to stop abate the projected loss of safe
yield, increase stormwater recharge, and acquire supplemental water
for replenishment purposes. No new recharge Ffacilities are required
te meet replenishment obligations. Detailed scheduling of new
stormwater recharge facilities should be deferred until additional
planning information is developed to refine these projects. The
decision to acquire new supplemental water sources should be
deferred until updated groundwater production projections bacome
available in late 2011. The RMPU should be updated in the second
haif of 2011,
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Agency fires CEO - DailyBulletin.com Page 1 of 1

rAgency .l:i res CEO The decision left him baffled, he said

"I had never had a discussion with [Catlin] or any
of the board members about it," Atwater said.
"He never explained why he did that.”

| Rebecca U Cho, Staff Wite:

Created: 05/20/2010 67:36:26 PM PDT

The Inland Empire Utilities Agency, a municipal
water district based in Chino, operates a
sewage-treatment plani and is a distributor of
wholesale waier and recycled water. During
Atwater's tenure, the agency had received
several environmental awards, inciuding twice
winning the Governor's Environmental and
Economic Leadership Award.

The longtime head of an Inland Empire
wastewater agency was ousted from his position
this week.

The Inland Empire Utilities Agency board of
directors voted Wednesday to terminate Richard
W. Atwater as chief executive officer and
general manager. He had held the position since

1999 Ken Willis, chairman of the Chino Basin

_ . Watermaster and an Upland councilman,
"The board wanted to take a different direction

and decided there was a need for change," Terry
Catlin, the agency's board president, said
Thursday.

said he was surprised to hear of Atwater's
removal.

"l wasn't hearing any complaints from anybody,"

Catlin declined to go into further detail. He said Willis said.

Atwater was in the process of receiving a
severance package. Catlin is the general
manager of the Water Facilities Authority based
in Upland.

rebecca.cho@inlandnewspapers.com,

The board, on a 3-2 vote, made the decision in 909-483-9391

closed session.

Atwater learned of his firing after the meeting,
when Catlin approached him and said the board
was terminating him without cause, Atwater
said.
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