NOTICE OF MEETING

Thursday, March 17, 2011

9:00 a.m. — Advisory Committee Meeting

AT THE CHINO BASIN WATERMASTER OFFICES
9641 San Bernardino Road
Rancho Cucamonga, CA 91730
(909) 484-3888




CHINO BASIN WATERMASTER

Thursday, March 17, 2011

9:00 p.m. — Advisory Committee Meeting

AGENDA PACKAGE |




CHINO BASIN WATERMASTER
ADVISORY COMMITTEE MEETING
9:00 a.m. — March 17, 2011
At The Offices Of
Chino Basin Watermaster
9641 San Bernardino Road
Rancho Cucamonga, CA 81730

AGENDA

CALL TO ORDER
AGENDA - ADDITIONS/REORDER

I CONSENT CALENDAR
Note: All matters listed under the Consent Calendar are considered to be routine and be
no separate discussion on these items prior to voting unless any members, staff, or the

public requests specific items be discussed and/or removed from the Consent Calendar
for separate action.

A. MINUTES
1. Minutes of the Advisory Committee Meeting held February 17, 2011 (Page 1)

B. FINANCIAL REPORTS

Cash Disbursements for the month of January 2011 (Page 7)

Watermaster Visa Check Detail for the month of January 2011 (FPage 21)

Combining Schedule for the Period July 1, 2010 through January 31, 2011 (Page 25)
Treasurer's Report of Financial Affairs for the Period January 1, 2011 through January 31,
2011 (Page 29) _

5. Budget vs. Actual July through January 2011 (Page 33)

AW

C. WATER TRANSACTION

1. Consider Approval for Notice of Sale or Transfer — The City of Pomona will transfer
370.000 acre-feet of water to the City of Upland. The water will be transferred from
Pomona's Excess Carryover Account to Upland’s Excess Carryover Account. Date of
Application: January 18, 2011 {Page 37)

2. Consider Approval for Notice of Sale or Transfer — On January 20, 2011, Watermaster
received Consolidated Water Transfer Forms 3, 4, and 5 with Southern California Edison
(SCE) as the Transferor and the City of Ontario (as an Overlying Non-Agricultural party) as
Transferee in the amount of 27.959 acre-feet of safe yield as a permanent transfer. Also to
be transferred are all of SCE’s post-June 30, 2007 stored, carry-over and unpumped
groundwater. Date of Application: January 20, 2011 (Page 47)

Il. REPORTS/UPDATES
A. WATERMASTER GENERAL LEGAL COUNSEL REPORT
1. April 22, 2011 Hearing
2. Calendar of Events for Paragraph 31 Appeal

B. ENGINEERING REPORT

1. Basin Plan Amendment Issue as it Relates to Surface Water Monitering
2. Recharge Master Plan Implementation in MZ3
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C. CEO/STAFF REPORT
1. Recharge Update

D. INLAND EMPIRE UTILITIES AGENCY

MWD Update - oral

Monthly Water Use Report (handout)

State and Federal Legislative Reports (Page 63)
Community Outreach/Public Relations Report {Page 77)
IEUA Monthly Water Newsletter (Page 79)

ok W

E. OTHER METROPOLITAN MEMBER AGENCY REPORTS
H. INFORMATION

1. Cash Disbursements for February 2011 (Page 83}
2.  Newspaper Articles (Page 91)

IV. COMMITTEE MEMBER COMMENTS

V. OTHER BUSINESS

VI. CONFIDENTIAL SESSION - POSSIBLE ACTION
Pursuant to the Advisory Committee Ruies & Regulations, a Confidential Session may be held during
the Watermaster Pool meeting for the purpose of discussion and possible action.

VIl. EUTURE MEETINGS

Thursday, March 17, 2011 8.00 am. {EUA Dry Year Yield Meeting @ CBWM
Thursday, March 17, 2011 9.00 am, Advisary Committee Meeting @ CBWM
Thursday, March 17, 2011 10:30 a.m. Land Subsidence Committee Mtg. @ CBWM
Thursday, March 17, 2011 1:00 p.m. CEO Interview Panel Meeting @ CBWM
Tuesday, March 22, 2011 9:00a.m. GRCC Meeting @ CBWM

Thursday, March 24, 2011 11:00 am. Watermaster Board Meeting @ CBWM
Friday, April 22, 2011 10:00 a.m. Chino Basin Watermaster Court Hearing
Thursday, April 7, 2011 1:00 p.m. Appropriative Pool Meeting @ CBWM
Thursday, April 7, 2011 2:30 p.m. Non-Agricultural Pool Conference Call Meeting
Thursday, April 14, 2011 9:00 a.m. Agricultural Pool Meeting @ IEUA

Thursday, April 21, 2011 8:.00 am. IEUA Dry Year Yield Meeting @ CBWM
Thursday, April 21, 2011 9:00 am. Advisory Committee Meeting @ CBWM
Thursday, April 21, 2011 10:30 a.m. Land Subsidence Committee Mtg. @ CBWM
Thursday, April 28, 2011 9:00 a.m. Watermaster Board Meeting @ CBWM

Meeting Adjourn
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Draft Minutes

CHINO BASIN WATERMASTER
ADVISORY COMMITTEE MEETING

The Advisory Committee meeting was held at the offices of the Chino Basin Watermaster, 9641 San

February 17, 2011

Bemardino Road, Rancho Cucamonga CA, on February 17, 2011 at 9:00 a.m.

ABVISORY COMMITTEE MEMBERS PRESENT WHO SIGNED IN

Non-Agricultural Pool
Ken Jeske, Chair
Brian Geye

Scott Burfon

Bob Bowcock
Appropriative Pool
Mark Kinsey

Dave Crosley
Marty Zvirbulis

Raul Garibay

John Mura
Mohamed El-FAmamy
J. Arnold Rodriguez
Robert Young

Josh Swift

Charles Moorrees
Ron Craig

Robert Tock
Agriculfural Pool
Jeff Pierson

Bob Feenstra
Jennifer Novak
Pete Hall

Watermaster Staff Present
Ken Manning

Joe Joswiak

Ben Pak

Sherti Lynne Molino

Watermaster Consultants Present
Michael Fife
Andy Malone

Others Present Who Signed In
Steven Lee

Eunice Ulloa

Robert Deloach

Jolynne Russo-Pereyra

Ryan Shaw

Dax Hoff

Curtis Paxton

Jack Safely

Sheri Rojo

California Steel Industries
Auto Club Speedway
City of Ontario

Vulcan Materials Company (Calmat Division)

Monte Vista Water District

City of Chino

Cucamonga Valley Water District
City of Pomona

City of Chino Hills

City of Ontario

Santa Ana River Water Company
Fontana Water Company
Fontana Union Water Company
San Anfonio Water Company
City of Chino Hills

" Jurupa Community Services District

Ag Pool - Crops
Ag Pool - Dairy

State of California, Dept. of Justice, CIM

State of California - CIM

Chief Executive Officer
Chief Financial Officer
Senior Project Engineer
Recording Secretary

Brownstein, Hyatt, Farber & Schreck
Wildermuth Environmental Inc.

Reid & Hellyer

Chino Basin Conservation District
DelLoach & Associates
Cucamonga Valley Water District
Inland Empire Utilities Agency
IRM Water

Chino Desalter Authority

Western Municipal Water District

Consultant for Fontana Water Company
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Chair Jeske called the Advisory Committee meeting to order at 9:01 a.m.

AGENDA - ADDITIONS/REORDER
There were no additions or reorders made to the agenda.

CONSENT CALENDAR

A,

B.

MINUTES
1. Minutes of the Annual Advisory Committee Meeting held January 20, 2011

FINANCIAL REPORTS

1. Cash Disbursements for the month of December 2010

2. Watermaster Visa Check Detail for the month of December 2010

3. Combining Schedule for the Period July 1, 2010 through December 31, 2010
4

Treasurer's Report of Financial Affairs for the Period December 1, 2010 through December
31, 2010

5. Budget vs. Actual July through December 2010

Motion by El-Amamy, second by Zvirbulis, and by unanimous vofe
Moved to approve Consent Calendar items A, through B, as presented

BUSINESS ITEMS

A.

TURNER BASIN EXCAVATION COST SHARING AGREEMENT

Chair Jeske stated this item has been through the Pool process and inquired if the Committee
Members wanted to hear this presentation again for this meeiing. It was noted the Committee
Members wanted to only take action on the item without review.

Motion by Craig, second by Kinsey, and by unanimous vote

Moved to approve the Turner Basin Excavation Cost Sharing Agreement, as
presented

RFP FOR OUTSIDE AUDIT FIRM

Chair Jeske stated this item has been through the Pool process and inquired if the Committee
Members wanted to hear this presentation again for this meeting. [t was noted the Committee
Members wanted to only take action on the item without review.

Motion by Kinsey, second by Zvirbulis, and by unanimous vofe
Moved fo approve Consent Calendar jitems A, through C, as presented

WELL LOCATION OF WELLS I-19, 1-20, AND 1-21

Chair Jeske siated this item has been through the Pool process and inquired if the Committee
Members wanted to hear this presentation again for this meeting. it was noted the Committee
Members wanted fo only take action on the item without review. Mr. El-Amamy inquired about

the motion made at the Appropriative Pool. [t was noted the motion was approved based on
stafi's recommendation.

Motion by El-Amamy, second by Zvirbulis, and by unanimous vote

Moved fo approve well locations based on staff’s recommendation for wells [-19,
I-20, and I-21, as presented

REPORTS/UPDATES
A. WATERMASTER GENERAL LEGAL COUNSEL REPORT
" 1. Draft Restated Watermaster Judament

Counsel Fife stated there is no new information to report on. Chair Jeske inquired about the
April 22, 2011 hearing and if the General Electric Pool designation would be heard at that
hearing. Counsel Fife stated that what is being warked on mainly is the Agricultural Pool
party lists. It has been considered coming to the court with an outline of procedures of how
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to get the hundreds of Agricultural people that neead to get info the Judgment in an efficient
way. Chair Jeske stated it appears counsel and staff wants to do this all at the same time
and Counsel Fife agreed. Mr. Craig inquired about a time frame for the Restated
Judgmenti. Counsel Fife stated it is currently posted on the Watermaster fip site and parties
are enceuraged fo review it and comment in a timely fashion. Counsel Fife stated once a
complete product is finished, it will then go through the Watermaster process and ultimately
to the court for approval. NMr. Kinsey noted at the last Appropriative Pool meeting that John
Schatz was retained to review the Restated Judgment on behalf of the Appropriative Pool
parties. Mr. Kinsey stated he believes review has already started. Chair Jeske noted a
timeline should be put out regarding this item as soon as possible.

January 21, 2011 Hearing Update

Counsel Fife stated a hearing did take place January 21, 2011, and the purpose of the
hearing was to reappoint the nine-member board. There was no opposition to the motion
and the court did reappoint the nine-member Watermaster Board for another five year term.

January 26, 2011 Settlement Conference Update

Counsel Fife stated this is the Non-Agriculfural Paragraph 31 Motion; the seftlement
conference did take place with the Court of Appeal. There was no outcome from that
conference and the court concluded there was no cpportunity to settle this issue and that it
will have to go before the Court of Appeal for a decision.

Santa Ana Sucker Critical Habitat Designation
Counsel Fife stated there is no new information to report on.

B. ENGINEERING REFORT

1.

Basin Land Subsidence Committee Meeting Update
It was noted this report/presentation was given at the Pool meetings and no report was
given on this item today.

MZ3 Recharge Opportunities Effort

It was noted this report/presentation was given at the Pool meetings and no report was
given on this item today. ‘

Chino Creek Well Field Weli [-18 Design
It was noted this report/presentation was given at the Pool meetings and no report was
given on this item today.

C. FINANCIAL REPORT

1.

Expected Cost of Completion Mid-Year

It was noted this report/presentation was given at the Poo! meetings. Mr. Joswiak stated
Watermaster is running according to budget and there are no financial transactions or any
adjustments to the budget at this time; however some will be done in the April/May time
frame. :

D. CEO/STAFF REPORT

1.

Legislative Update

Mr. Manning stated there is a lot going on in Sacramento right now; bills are being
introduced and discussions are going on about some of the big over umbrella issues.
Mr. Manning offered comment on the pending budget and budget cuts in detail.

Recharge Update

Mr. Manning stated the newest recharge spreadsheet is available on the back table and the
numbers were reviewed in detail. Mr. Manning noted there is now a breakdown for MZ1,
MZ2 and MZ3 areas. Mr. Manning thanked [nland Empire Utilities Agency and the
Conservation District for their assistance for the recharge basins maintenance.
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CEOQO Resignation

Mr. Manning stated it was announced earlier this month he had taken a position with San
Gabriel Basin Water Quality Autharity and that he will begin that position on March 1, 2011.
Mr. Manning offered comment on his time at the Chino Basin Watermaster. Mr. Manning
stated the process to find his replacement is going through a Board Sub-Committee made
up of Ken Willis, Geoffrey Vanden Heuvel, Bob Kuhn, and Charles Field; they have met a
couple of times and set the due date of submittal of letters of interest and resumes for
today. More discussion on broadening the committee will take place in closed session at
the Board meeting next week. A discussion regarding the CEO replacement process
ensued. It was noted the Adviscry Committee would like to recommend to the Watermaster
Board a broadening of the committee and Mr. Manning stated he will inform the sub-
committee, who will convey that to the entire Board next week. Mr. Young asked if a motion
could be made to add this item to the agenda so that a motion could be made regarding
putting together an additional sub-committee. Chair Jeske stated that would be appropriate.

item Added To Agenda:

Motion by Kinsey, second by Young, and by unanimous vote
Moved to add this item to the agenda for the purpose of expanding the
previously formed CEO Search Sub-Committee fo the agenda, as presented

A discussion regarding this matter ensued.

Motion by Young, second by Pierson, and by unanimous volte _
Moved the Advisory Committee requests the Watermaster Board to consider
adding the Pool members chair representatives to the CEO selection process,
as presented

E. INLAND EMPIRE UTILITIES AGENCY

1.

MWD Update

Mr. Shaw stated that regarding MWD, they are about $100 to $150 milion under budget
due to the lack of sales. Mr. Shaw stated parties are just standing by to see if they are
going to bring back replenishment rates. Mr. Shaw stated that what he has been hearing is
that is not going o happen — just a wait and see situation.

DYY Update

Mr. Shaw stated the Dry Year Yield Program has approximately 1,500 acre-feet in the
account and those are expected io be certified and pumped out in the next few months.
Mr. Shaw stated after that the account will be zeroed out. Mr. Shaw offered further
comments regarding this matter. A discussicn regarding the cyclic storage account ensued.

CDA Expansion Update

Mr. Shaw stated with the recent approval by the Chino Desalter Authority, Inland Empire
Utilities Agency, and Western Municipal Water Disfrict Boards, the CDA LRP Agreement is
almost 100% approved; the Metropolitan Water District is the last to have this in front of
their board which will be in the April/May time frame. This is very good news!

Monthly Water Use Report
No comment was made regarding this item.

State and Federal Legislative Reporis
No comment was made regarding this item.

Community Qutreach/Public Relations Report
No comment was made regarding this item.
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7. IEUA Monthly Water Newsletter
No comment was made regarding this item.

F. OTHER METROPOLITAN MEMBER AGENCY REPORTS
No comment was made regarding this item.

V. INFORMATION

1. Cash Disbursements for January 2011
No comment was made regarding this item.

2. Semi Annual Report July through December 2010
No comment was made regarding this item.

3. Newspaper Articles
No comment was made regarding this item.

V. Q_O_MMIHEE_MEMB_ER_C_QMMENIS
Mr. Young thanked Mr. Manning for all his assistance since he has stepped into his position at
Fontana Water Company. Mr. Garibay stated he wants to echo the same sentiments from the City of
Pomona in that it has been a pleasure working with Mr. Manning and wished him the bast at his new
position.

VIi. OTHER BUSINESS
No comment was made regarding this item.

VIl. CONFIDENTIAL SESSION - POSSIBLE ACTION
Pursuant to the Advisory Committee Rules & Regulations, a Confidential Session may be held during
the Watermaster Pool meeting for the purpose of discussion and possible action.

ViHL EUTURE MEETINGS ‘
Thursday, February 17, 2011 Cancelled IEUA Dry Year Yield Meeting

Thursday, February 17, 2011 9:00 a.m. Advisory Commitiee Meeting @ CBWM

* Thursday, February 24, 2011 9:00 a.m, Land Subsidence Commitiee Mtg. @ CBWM
Thursday, February 24, 2011 11:00 a.m. Watermaster Board Meeting @ CBWM
Thursday, March 3, 2011 1:00 p.m. Appropriative Pool Meeting @ CBWM
Thursday, March 3, 2011 2:30 p.m. Non-Agriculiural Pool Conference Call Meeting
Thursday, March 10, 2011 9:00 a.m. Agricultural Pool Meeting @ IEUA

Thursday, March 17, 2011 8:00 a.m. IEUA Dry Year Yield Meeting

Thursday, March 17, 2011 9:00 a.m. Advisory Committee Meeting @ CBWM
Thursday, March 17, 2011 10:30 a.m. Land Subsidence Committee Mtg. @ CBWM
Tuesday, March 22, 2011 9:00 a.m. GRCC Meeting @ CBWM

Thursday, March 24, 2011 11:00 a.m. Watermaster Board Meeting @ CBWM

Friday, April 22, 2011 10:00 a.m. Chino Basin Watermaster Court Hearing

* Changed from February 17" at 10:30 to February 24" at 9:00 a.m.

The Advisory Committee meaeting was dismissed by Chair Jeske at 9:26 a.m.

Secretary:

Minutes Approved:
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B. FINANCIAL REPORTS

1. Cash Disbursements for the month of January
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2. Watermaster Check Detail for the month of

- January 2011
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 809.484.3888 Fax: 909.484.3890 www.cbwm.org

STAFF REPORT

DATE: March 17, 2011
TO: Commitiee Members

SUBJECT: Cash Disbursement Report — Financial Report B1

SUMMARY
Issue — Record of cash disbursements for the month of January 2011.

Recommendation — Staff recommends the Cash Disbursements for January 2011 be received
and filed as presented.

Fiscal Impact — Funds disbursed were included in the FY 2010-2011 Watermaster Budget.

BACKGROUND

A monthly cash disbursement repori is provided to keep all members apprised of Watermaster
expenditures.

DISCUSSION

Total cash dishursements during the month of January 2011 were $3,048,507.12. The most significant
expenditures during the month were The City of Ontario in the amount of $719,613.83 (check number
14819 dated January 10, 2011), Aqua Capital Management, LP in the amount of $478,091.63 (check
number 14814 dated January 10, 2011) and GenOn West LP in the amount of $317,570.53 (check
number 14817 dated January 10, 2011). All three checks were part of the 2™ of four (4) annual
installment payments for the purchase of Non-Ag Water.

Actions:

March 3, 2011 Appropriative Pool — Approved Unanimously

March 3, 2011 Non-Agricultural Pool — Receive & File with no Approval
March 10, 2011 Agricultural Pool — Approved Unanimously

March 17, 2011 Advisory Committee —

March 24, 2011 Watermaster Board —
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.chwm.org

STAFF REPORT

DATE: March 17, 2011
TO: Committee Members

SUBJECT: VISA Check Detail Report — Financial Report B2

SUMMARY
Issue — Record of VISA credit card payment disbursed for the month of January 2011.

Recommendation — Staff recommends the VISA Check Detail Report for January 2011 be
received and filed as presented.

Fiscal Impact — Funds disbursed were included in the FY 2010-2011 Watermaster Budget.

BACKGROUND
A monthly VISA Check Detail report is provided to keep all members apprised of Watermaster
expenditures charged against the CEO and/or CFO's Bank of America VISA card.

DISCUSSION
Total cash disbursement during the month of January 2011 was $2,421.45. The monthly charges for
January 2011 were for routine and customary expenditures and properly documented with receipts.

Actions:

March 3, 2011 Appropriative Pool — Approved Unanimously

March 3, 2011 Non-Agricultural Poel — Receive & File with no Approval
March 10, 2011 Agricultural Pool — Approved Unanimously

March 17, 2011 Advisory Commitiee —

March 24, 2011 Watermaster Board —
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.chwm.org

STAFF REPORT

DATE: March 17, 2011
TO: Committee Members

SUBJECT: Combining Schedule of Revenue, Expenses and Changes in Working Capital for
the Period July 1, 2010 through January 31, 2011 - Financial Report B3

SUMMARY

Issue — Record of Revenue, Expenses and Changes in Working Capital for the Period July 1,
2010 through January 31, 2011.

Recommendation — Staff recommends the Combining Schedule of Revenue, Expenses and
Changes in Working Capital for the Peried July 1, 2010 through January 31, 2011 be received
and filed as presented.

Fiscal Impact — Funds disbursed were included in the FY 2010-2011 Watermaster Budget.

BACKGROUND

A Combining Schedule of Revenue, Expenses and Changes in Working Capital for the period July 1,
2010 through January 31, 2011 is provided to keep all members apprised of the FY 2010/2011
cumulative Watermaster revenues, expenditures and changes in working capital for the period listed.

DISCUSSION

The Combining Schedule of Revenue, Expenses and Changes in Working Capital has been created from
various financial reports and statements created from QuickBooks Enterprise Solutions 9.0, the
Watermaster accounting system. The Combining Schedule provided balances to the supporting
documentation in the Watermaster accounting system as presented.

Actions:

March 3, 2011 Appropriative Pool — Approved Unanimously

March 3, 2011 Non-Agricultural Pool — Receive & File with no Approval
March 10, 2011 Agricultural Pool — Approved Unanimously

March 17, 2011 Advisory Committee —

March 24, 2011 Watermaster Board —
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.cbwm.org

STAFF REPORT

DATE: March 17, 2011
TO: Committee Members

SUBJECT: Treasurer’s Report of Financial Affairs for the Period January 1, 2011 through
January 31, 2011 - Financial Report B4

SUMMARY

Issue — Record of increases or decreases in the cash position, assets and liabilities of
Watermaster for the Period of January 1, 2011 through January 31, 2011.

Recommendation — Staff recommends the Treasurer's Report of Financial Affairs for the Period
January 1, 2011 through January 31, 2011 be received and filed as presented.

Fiscal Impact — Funds disbursed were included in the FY 2010-2011 Watermaster Budget.

BACKGROUND

A Treasurer's Report of Financial Affairs for the Period January 1, 2011 through January 31, 2011 is
provided to keep all members apprised of the total cash in banks (Bank of America and LAIF) and on
hand at the Watermaster office (petty cash) at the end of the period stated. The Treasurer's Report
details the change (increase or decrease) in the overall cash position of Watermaster, as well as the
changes (increase or decrease) to the assets and liabilities section of the balance sheet. The report also
provides a detailed listing of all deposits and/or withdrawals in the California State Treasurer's Local
Agency Investment Fund (LAIF), the most current effective yield as of the last quarter, and the ending
balance in LAIF as of the reporting date.

DISCUSSION

The Treasurer's Report of Financial Affairs has been created from various financial reports and
statements created from QuickBooks Enterprise Solutions 9.0, the Watermaster accounting system. The
Treasurer's Report provided, balances to the supporting documentation in the Watermaster accounting
system, as well as the supporting bank statements.

Actions:

March 3, 2011 Appropriative Pool — Approved Unanimously

March 3, 2011 Non-Agricultural Pool — Receive & File with no Approval
March 10, 2011 Agricultural Pool ~ Approved Unanimously

March 17, 2011 Advisory Committee —

March 24, 2011 Watermaster Board —
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3688 Fax: 909.484.3890 www.chwm.org

STAFF REPORT

DATE: March 17, 2011

TO: Committee Members

SUBJECT: Budget vs. Actual Report for the Period July 1, 2010 through January 31, 2011 -
Financial Report - B5

SUMMARY

Issue — Record of revenues and expenses of Watermaster for the Period of July 1, 2010 through
January 31, 2011.

Recommendation — Staff recommends the Budget vs. Actual Report for the Period July 1, 2010
through January 31, 2011 be received and filed as presented.

Fiscal Impact — Funds disbursed were included in the FY 2010-2011 Watermaster Budget.

BACKGROUND
A Budget vs. Actual Report for the period July 1, 2010 through January 31, 2011 is provided to keep all
members apprised of the total revenues and expenses for the current fiscal year. The expense section is
categorized into four distinct sections. Those sections are: General and Administrative Expenses;
Optimal Basin Management Program Expenses; Project Expenses; and Other Income/Expenses.

DISCUSSION

The Budget vs. Actual report has been created from QuickBooks Enterprise Solutions 9.0, the
Watermaster accounting system. The Budget vs. Actual report provided, balances to the supporting
documentation in the Watermaster accounting system, as well as the supporting bank statements.

Year-To-Date (YTD) for the seven month period ending January 31, 2011 of the fiscal year, all categories
were at or below the projected budget with the exception of category 6200 (Optimum Basin Mgmt Plan).
Within the 6900 category is the regional board fine in the amount of $62,675 which was posted to account
6909 (OBMP Other Expenses). The regional board fine of $62,675 was not included as part of the fiscal
year 2010/2011 budget. Also recorded within this category are the Watermaster's legal expenses.
Currently, the legal expenses are above the Y-T-D budget as.a direct result of the ongoing Desalter
Negotiations of $160,760, the Chino Airport Plume of $45,570, Santa Ana River Critical Habitat of
$10,307, the Paragraph 31 Motion activity of $58,192 and the South Archibald Plume (formerly known as
the Ontario Airport Plume) of $2,987. Several individual legal projects were below budget for the Y-T-D
period. These were the Peace ll ($25,149), the Santa Ana River Water Rights Application of ($3,988),
Water Auction ($22,150), Regional Water Quality Control Board of ($5,159), Recharge Master Plan
($19,609) and General Administrative Legal Costs (Pool, Advisory and Board meetings) of ($31,546).
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Budget vs. Actual Report for January 31, 2011

March 17, 2011

The budgeted amount for legal expenses for the entire fiscal year of $450,000 was allocated at $37,500
per month. For the seven month period, the cumulative Y-T-D budget was $262,500 and actual legal

expenses totaled $432,716 which resulted in an over budget variance of $170,216. To date, the legal |
contingency of $145,000 has not been used.

6300 - Optimum Basin Mgmt Plan
6901 - WM Staff Salaries
6303 - SARW Group
6306 - OBMP Engineering Services
6907 - OBMP Legal Fees
6907.3 - W Legal Counsel

6907.30 -
6907.31 -
6907.32 -
6907.33 -
6907.34 -
6907.35 -
6907.36 -
6907.37 -
6907.38 -
6907.39 -

Peace Il - CEQA

S. Archibald Plume-Formerly OIA
Chino Airport Plume

Desalter Negotiations

Santa Ana River Water Rights
Paragraph 31 Motion

Santa Ana River Habitat

Water Auction ‘
Reg. Water Quality Cntrl Board

Recharge Master Plan

6907.3 - WM Legal Counsel - Other
Total 6907.2 - WM Legal Counsel
Total 6907 - OBMP Legal Fees

6909 - OBMP Other Expenses
16509.1 - OBMP Meetings
6309.4 - Printing
6909.5 - Ad Hoc Litigation Committee
6909 - OBMP Other Expenses - Other
Total 76909 . OBMP Other Expenses

Jul 10 - Jan 11 Budget $ Over Budget % of Budget
117,555.73  120,528.34 -2,972.61 97.53%
25,778.00 25,778.00 0.00 100.0%
181613.07  204,362.66 22,749 59 88.87%
4,018.00 29,166.68 25,148.68 13.78%
11,737.10 8.750.00 2,987.10 134.14%
54,319.77 8.750.00 45,569.77 620.8%
160,760.25 0.00 160,760.25 100.0%
10,595.47 14,563.33 -3.967.86 72.66%
58,192.43 0.00 58,192.43 100.0%
10,307.06 0.00 10,307.06 100.0%
1,183.50 23,333.33 22,149.83 5.07%
3,591.00 8.750.00 -5,159.00 41.04%
3,724.65 23,333.33 -19,608.68 15.96%
11426716 14583333 -31,546.17 78.37%
43271639  262,500.00 170,216.39 164.84%
43271639 262,500.00 170,216.39 164.84%
1433.73 0.00 1,433.73 100.0%
1,692.00 0.00 1,692.00 100.0%
2158 0.00 21.58 100.0%
64,525.00 15,000.00 49,525.00 430.17%
67.672.31 15,000.00 52,672.31 451.15%

Looking ahead, the month of February should provide similar financial results. The legal expenses will be
slightly higher than the previous month's activity with the return of legal activities and projects after the

holiday seasaon and increased activity with the South Archibald Plume. For February, there is no

expectation of any “abnormal financial activity” resulting in large over budget variances. It is anticipated
that the Budget Transfers will be requested during the month of April 2011.

Actions:

March 3, 2011 Appropriative Pool — Approved Unanimously
March 3, 2011 Non-Agricultural Pool — Receive & File with no Approval
March 10, 2011 Agricultural Pool — Approved Unanimously
March 17, 2011 Advisory Committee —
March 24, 2011 Watermaster Board —
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CHINO BASIN WATERMASTER

. CONSENT CALENDAR

C. WATER TRANSACTION

1. Consider Approval for Notice of Sale or Transfer —
The City of Pomona will transfer 370.000 acre-feet of water
to the City of Upland. The water will be transferred from
Pomona’s Excess Carryover Account to Upland’s Excess
Carryover Account. Date of Application: January 18, 2011
2. Consider Approval for Notice of Sale or Transfer —
On January 20, 2011, Watermaster received Consolidated
Water Transfer Forms 3, 4, and 5 with Southern California
Edison (SCE) as the Transferor and the City of Ontario (as
an Overlying Non-Agricultural party) as Transferee in the
amount of 27.959 acre-feet of safe yield as a permanent
transfer. Also to be transferred are all of SCE’s post-June
30, 2007 stored, carry-over and unpumped groundwater.
Date of Application: January 20, 2011




CHINO BASIN WATERMASTER

NOTICE

OF

APPLICATION(S)

RECEIVED FOR

WATER TRANSACTIONS - ACTIVITIES

Date of Notice:
January 27, 2011

This notice is to advise interested persons that the attached application(s) will come
before the Watermaster Board on or after 30 days from the date of this notice.
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NOTICE OF APPLICATION(S) RECEIVED

Date of Application:  January 18, 2011 - Date of thisnotice:  January 27, 2011

Please take notice that the following Application has been received by Watermaster:

e Notice of Sale or Transfer — The City of Pomona will transfer 370.000 acre-feet of
water to the City of Upland. The water will be transferred from Pomona’s Excess

Carryover Account into Upland’s Excess Carryover Account.

This Application will first be considered by each of the respective pool committees on
the following dates:

Appropriative Pool: February 3, 2011
Non-Agricultural Pool: February 3, 2011
Agricultural Pool: February 10, 2011

This Application will be scheduled for consideration by the Advisory Commiitee no
earlier than thirty days from the date of this notice and a minimum of twenity-one
calendar days after the last pool committee reviews it.

After consideration by the Advisory Committee, the Application will be considered by
the Board. ‘

Unless the Application is amended, parties to the Judgment may file Contests to the
Application with Watermaster within seven calendar days of when the last pool
committee considers it. Any Contest must be in writing and state the basis of the
Contest. :

‘Watermaster address:
Chino Basin Watermaster Tel: (909) 484-3888

9641 San Bemardino Road Fax: (909) 484-3890
Rancho Cucamonga, CA 91730
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CHINO BASIN WATERMASTER

NOTICE
OF
TRANSFER OF WATER

Notification Dated: January 27, 2011

A party to the Judgment has submitted a proposed transfer of water for Watermaster
approval. Unless contrary evidence is presented to Watermaster that overcomes the
rebuttable presumption provided in Section 5.3(b)iii) of the Peace Agreement,
Watermaster must find that there is “no material physical injury” and approve the
transfer. Watermaster staff is not aware of any evidence to suggest that this transfer
would cause material physical injury and hereby provides this notice to advise
interested persons that this transfer will come before the Watermaster Board on or after
30 days from the date of this notice. The attached staff report will be included in the

meeting package at the time the transfer begins the Watermaster process (comes
before Watermaster).

P39



THIS PAGE
HAS
INTENTIONALLY
BEEN LEFT
BLANK
FOR PAGINATION

P40



CHINO BASIN WATERMASTER

9641 San Bernardino Road, Rancho Cucamonga, Ca 91730
Tel: (909) 484.3888 Fax: (909} 484-3890 www.cbwm.org

KENNETH R. MANNING
CHIEF EXECUTIVE OFFICER

DATE: January 27, 2011
TO: Watermaster Interested Parties
SUBJECT: Summary and Analysis of Application for Water Transaction

Summary -

There does not appear to be a potential material physical injury to a party or to the basin from the proposed
transaction as presented.

Issue —

e Notice of Sale or Transfer — The City of Pomona will fransfer 370.000 acre-feet of water io the
City of Upland. The water will be transferred from Pomona's Excess Carryover Account into
Upland’s Excess Carryover Account.

Recommendation —
1. Continue monitoring as planned in the Optimum Basin Management Program.
2. Use all new or revised information when analyzing the hydrologic balance and report

to Watermaster if a potential for material physical injury is discovered, and
3. Approve the transaction as presented.

Fiscal Impact -
[X] None
[ ] Reduces assessments under the 85/15 rule
[ ] Reduce desalter replenishment costs

Background

The Court approved the Peace Agreement, the Implementation Plan and the goals and objectives
identified in the OBMP Phase | Report on July 13, 2000, and ordered Watermaster to proceed in a
manner consistent with the Peace Agreement. Under the Peace Agreement, Watermaster approval is
required for applications to store, recapture, recharge or transfer water, as well as for applications for
credits or reimbursements and storage and recovery programs.

Where there is no material physical injury, Watermaster must approve the transaction. Where the request
for Watermaster approval is submitted by a party to the Judgment, there is a rebuttable presumption that
most of the transactions do not result in Material Physical Injury to a party to the Judgment or the Basin
(Storage and Recovery Programs do not have this presumption).

The following application for water transaction is attached with the notice of application.
e Notice of Sale or Transfer - The City of Pomona will transfer 370.000 acre-feet of water to the City

of Upland. The water will be transferred from Pomona’s Excess Carryover Account into Upland’s
Excess Carryover Account.
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Water Transaction Summary & Analysis 01727111

Notice of the water transaction identified above was mailed on January 27, 2011 along with the materials
submitted by the requestors.

DISCUSSION

Water transactions occur each year and are included as production by the respective entity (if produced)
in any relevant analyses conducted by Wildermuth Environmental pursuant to the Peace Agreement and
the Rules & Regulations. There is no indication additional analysis regarding this transaction is
necessary &t this time. As part of the OBMP Implementation Plan, continued measurement of water
levels and the installation of extensometers are planned. Based on no real change in the available data,
we cannot conclude that the proposed water transaction will cause material physical injury to a party or to
the Basin.
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Consolidated l'*’orms’-:)‘_T 4&85

_  CONSOLIDATED WATER TRANSFER FORMS:
FORM 3: APPLICATION FOR SALE OR TRANSFER OF RIGHT TO PRODUCE WATER FROM STORAGE
FORM 4: APPLICATION OR AMENDMENT TO APPLIGATION TO RECAPTURE WATER IN STORAGE
FORM 5: APPLICATION TO TRANSFER ANNUAL PRODUCTION RIGHT OR SAFE YIELD

FISCAL YEAR 202 - 201

AMOUNT REQUESTED: 370

pATE REQUESTED: January 18, 2011 Acre-Feet
| TRANSFER FROM (SELLER / TRANSFEROR}: TRANSFER TO (BUYER / TRANSFEREE):

City of Pomona City of Upland

Name of Party Name of Party

505 S Garey Avenue 460 N. Euclid Avenue

Street Address Street Address

Pomona CA 91767 Upland CA 91786

City State  Zip Code City State  Zip Code .

909-620-2266 909-291-2960.

Telephone Telephone

909-620-7601 909-291-2974

Facsimile Facsimile

Have any other trénsfers been approved by Yatermaster

between these parties covering the same fiscal year?

PURPOSE OF TRANSFER:

K aooao

Othar, explain

Yes O

No (§

Pump when other sources of supply are curlailed
Pump to meet current or future demand aver and above production right

Pump as necessary tostabilize future assessment amounts
Six Basins Exchange for Chino Basin

WATERS TO BE TRANSFERRED FROM:

O Annual Preduction Right (Appropriative Pool) or Operating Safe Yield (Non-Agricultural Pool)

(i Storage

O  Annual Preduction Right / Operating Safe Yield first, then any additional frem Storage

X Other, explain _EXcess Carryover

WATER 1S TO BE TRANSFERRED TO:

= Annual Preduction Right / Operating Safe Yield (common)

= Storage (rare)

| Other, explain

July 2008

P43




Consolidated Forms 3, 4 & 5 cont..

IS THE 85/15 RULE EXPECTED TO APPLY? (If yes, ail answers helow must be “yes.”) Yes (I No ®

Is the Buyer an 85/15 Party? Yes ® No O3
ks the purpose of the tranﬁe‘r to meet a current demand over and above produtiion right? Yes O Na >4
Is-the water being placed into the Buyer's Annual Accouni? Yes [ No. @

IF WATER IS TO BE TRANSFERRED FROM STOF{AGE-:

1,000 gallons per minute Current and Future years as needed
Projected Rate of Recapture ‘ o Prolected Duration of Recapture

METHOD OF RECAPTURE (e.g. pumping, exchange, etcﬁ.}:

-Pumping

PLACE OF USE OF WATER TO BE RECAPTURED;
City of Upland service area

LOCATION OF RECAPTURE FACILITIES (IF DIFFERENT FROM REGULAR PRODUCTION FACILITIES):

WATER QUALITY AND WATER LEVELS
Are the Partles aware of any water quality issues that exist in the area? Yes & No O
If yes, please explain:

DBCP and nitrate

What are the existing water levels in the areas that are likely t0 be affected?

Approximately 600 BGS (Below ground surface)

MATERIAL PHYSICAL INJURY

Are any of the recapture wefis located within Management Zone 1? Yes @ No O

Is the Applicant aware of any potential Material Physical Injury to a party to the Judgment or the Basin that may be
caused by the action covered by the application? Yes (O No &

If yes, what are the proposed mitigation measures, if any, that might reascnably be imposed to énsure that the
action does not result in Material Physical Injury to & party to the Judgment or the Basin? '

duly 2003

P44




Cbnsolidated_?orms 3,485 cont.

SAID TRANSFER SHALL BE CONDITIONED UPON: ,

(1) Transferee shall exercise sald right on behalf of Transferor under the terms of the Judgment, the Peace
Agreement; the Peace 1l Agreement, and the Management Zone 1 Subsidence Managemenit Plan for the
period described above. The first water 'produc’ed in any year shall be that produced pursuant to carry-over
rights defined in'the Judgment. After production of its Garry-over rights, if any, the next (or first if no carry-over
rights) water produced by Transferes fiom the Ghino Basin shall be that preduced hereunder.

{2) Transferee shall put all waters utilized pursuant fo said Transfer to reasconable beneficial use.

{3) Transferee shall pay all Watermaster assessments én account of the water produgtion hereby Trarsferred.
(4) Any Transferee not already aparty must Intervens and become a party to e Judgment.

ADDITIONAL INFORMATION ATTACHED  Yes 11 No E\
- /7.
/ L 7 — |
S Y — /M d Mﬁefﬁé’%’f .
Seller / Transferor Representative Sighatuie Buyer f Transferee Representative Signature
Daryl R. Grigsby Stephen Dunn
Seller / Transferor Representative Name (Printed) Buyer / Transferee Representative Name (Printed)

TO BE COMPLETED BY WATERMASTER STAFF:

7 DATE OF WATERMASTER NOTICE:

DATE OF APPROVAL FROM APPROPRIATIVE POCL:

DATE OF APPROVAL FROM NON-AGRICULTURAL POOL:

DATE OF APPROVAL FROM AGRICULTURAL PCOL: _

HEARING DATE, IF ANY:

DATE.OF ADVISORY COMMITTEE APPROVAL:

DATE OF BOARD APPROVAL:

duty 2003
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CHINO BASIN WATERMASTER

NOTICE

OF

APPLICATION(S)

RECEIVED FOR

WATER TRANSACTIONS - ACTIVITIES

Date of Notice:
January 27, 2011

This notice is to advise interested persons that the attached application(s) will come
before the Watermaster Board on or after 30 days from the date of this notice.
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NOTICE OF APPLICATION(S) RECEIVED

Date of Applicatioﬁ: January 20, 2011 Date of this notice:  January 27, 2011
Please take notice that the following Application has been received by Watermaster:

< Notice of Sale or Transfer — On January 20, 2011, Watermaster received
Consolidated Water Transfer Forms 3, 4, and 5 with Southern California Edison
(SCE) as the Transferor and the City of Ontario (as an Overlying Non-
Agricultural party) as Transferee in the amount of 27.959 acre-feet of safe yield as
a permanent transfer. Also to be transferred are all of SCE’s post-Tune 30, 2007
stored, carry-over and unpumped groundwater.

This Application will first be considered by each of the respective pool committees on
the following dates:

Appropriative Pool: February 3, 2011
Non-Agricultural Pool: February 3, 2011
Agricultural Pool: February 10, 2011

This Application will be scheduled for consideration by the Advisory Committee ro
earlier than thirty days from the date of this notice and a minimum of twenty-one
calendar days after the last pool committee reviews it.

After consideration by the Advisory Committee, the Application will be considered by
the Board.

Unless the Application is amended, parties to the Judgment may file Contests to the
Application with Watermaster within seven calendar days of when the last pool
committee considers it. Any Contest must be in writing and state the basis of the
Contest.

Watermaster address:
Chino Basin Watermaster Tel: (909) 484-3888
9641 San Bernardino Road _ Fax: (909) 484-3890

Rancho Cucamonga, CA 91730
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CHINO BASIN WATERMASTER

NOTICE
OF
TRANSFER OF WATER

Notification Dated: January 27, 2011

A party to the Judgment has submitted a proposed fransfer of water for Watermaster
approval. Unless contrary evidence is presented to Watermaster that overcomes the
rebuttable presumption provided in Section 5.3(b)(iii) of the Peace Agreement,
Watermaster must find that there is “no material physical injury” and approve the
transfer. Watermaster staff is not aware of any evidence to suggest that this transfer
would cause material physical injury and hereby provides this notice to advise
interested persons that this transfer will come before the Watermaster Board on or after
30 days from the date of this notice. The attached staff report will be included in the

meeting package at the time the transfer begins the Watermaster process (comes
before Watermaster).
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: (909) 484.3888 Fax: (909) 484-3890 www.chwm.org

KENNETH R. MANNING
CHIEF EXECUTIVE OFFICER

DATE: January 27, 2011
TO: Watermaster Interested Parties

SUBJECT: Summary and Analysis of Application for Water Transaction

SUMMARY

There does not appear fo be a potential material physical injury to a party or to the basin from the proposed
transaction as presented.

Issue -
= Notice of Sale or Transfer — On January 20, 2011, Watermaster received Consolidated Water
Transfer Forms 3, 4, and 5 with Southern California Edison (SCE) as the Transferor and the City
of Ontario (as an Overlying Non-Agricuitural party) as Transferee in the amount of 27.959 acre-
feet of safe yield as a permanent transfer. Also to be transferred are all of SCE’s post-June 30,
2007 stored, carry-over and unpumped groundwater. This Staff Report provides a summary and
analysis of the proposed transfer.

Recommendation —
' 1. Continue monitoring as planned in the Optimum Basin Management Program.
2. Use all new or revised information when analyzing the hydrologic balance and report
to Watermaster if a potential for material physical injury is discovered, and
3. Approve the transaction as presented.

Fiscal Impact -
[X] None
[ 1 Reduces assessments under the 85/15 rule
[ 1 Reduce desalter replenishment costs

BACKGROUND

The Court approved the Peace Agreement, the Implementation Plan and the goals and objectives
identified in the OBMP Phase | Report on July 13, 2000, and ordered Watermaster to proceed in a
manner consistent with the Peace Agreement. Under the Peace Agreement, Watermaster approval is
required for applications to store, recapture, recharge or transfer water, as well as for applications for
credits or reimbursements and storage and recovery programs.

Where there is no material physical injury, Watermaster must approve the transaction. Where the request
for Watermaster approval is submitted by a party to the Judgment, there is a rebuttable presumption that
most of the transactions do not result in Material Physical Injury to a party to the Judgment or the Basin
(Storage and Recovery Programs do not have this presumption). '
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Water Transaction Summary & Analysis ‘ 01/27/11

The following application for water transaction is attached with the notice of application.

»  Notice of Sale or Transfer — On January 20, 2011, Watermaster received Consolidated Water
Transfer Forms 3, 4, and 5 with Southern California Edison (SCE) as the Transferor and the City
of Ontario (as an Overlying Nen-Agricultural party} as Transferee in the amount of 27.959 acre-
feet of safe yield as a permanent transfer. Also to be transferred are all of SCE’s post-June 30,
2007 stored, carry-over and unpumped groundwater. This Staff Report provides a summary and
analysis of the proposed transfer.

Notice of the water transaction identified above was mailed on January 27, 2011 along with the materials
submitted by the requestors. '

DISCUSSION

Under Exhibit G, paragraph 6, of the Judgment: “Rights herein decreed are appurtenant to that land and
are only assignable with the land for overlying use thereon; provided however, . . . (b) the members of the
Pool shall have the right to Transfer or lease their quantified preduction rights within the Pool or to
Watermaster in conformance with the procedures described in the Peace Agreement between the Parties
therein, dated June 29, 2000 for the term of the Peace Agreement.” The Peace Agreement and Peace I
Agreement thus modified the strict appurtenancy requirement to allow Transfers of the water rights under
certain conditions.

In the 1978 Judgment, SCE was adjudicated rights of 982.500 acre-feet within the Overlying (Non-
Agricultural) Pool. In fiscal year 1998-99, a portion of SCE was sold to the Etiwanda Generating Facility
(which became Reliant Energy, and is now known as Genon Energy), leaving SCE with 27.959 acre-feet
of safe yield.- The City of Ontario Intervened into the Judgment as an Overlying Non-Agricultural party in
Fiscal Year 2008-09.

SCE and the City of Ontario (as Non-Ag) have submitted Consolidated Water Transfer Forms 3, 4, and 5.
The Application indicates that the amount of water rights to be permanently transferred is 27.959 acre-
feet of safe yield. Also included are all of SCE’s post-June 30, 2007 stored, carry-over and unpumped
groundwater. The City of Ontario will utilize the groundwater extracted solely for uses authorized in the
Judgment including providing water service to properties in Ontario.

Water transactions occur each year and are included as production by the respective entity (if produced)
in any relevant analyses conducted by Wildermuth Environmental pursuant to the Peace Agreement and
the Rules & Regulations.” There is no indication additional analysis regarding this transaction is
necessary at this time. As part of the OBMP Implementation Plan, continued measurement of water
levels and the installation of extensometers are planned. Based on no real change in the available data,
we cannot conclude that the proposed water transaction will cause material physical injury to a party or to
the Basin.
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CITY OF ONTARIO

ONTARIO MUNICIPAL UTILITIES COMPANY

- i |
PAUL S. LEON v ;B} = =3t | | CHRIS HUGHES
MAYOR ;‘ ‘» iﬁ E J‘ } CITY MANAGER
Bl trbd g
DEBRA DORST-PORADA January 20, ZOJ i JAN 27 200 ii_,; i MARY E. WIRTES, MMC
' MAYOR PRO TEM i ! CITY CLERK
ALAN D. WAPNER : " OHING BROIM WATERMIASTER | JAMES R. MILHISER
SHEILA MAUTZ : e o b TREASURER
JIM W. BOWMAN
COUNCIL MEMBERS MOHAMED EL-AMAMY
UTILITIES GENERAL MANAGER

Mr. Kenneth R. Manning, CEO
Chino Basin Watermaster

9641 San Bernardino Road
Rancho Cucamonga, CA 91730

RE: APPLICATION FOR PERMANENT TRANSFER OF OPERATING SAFE YIELD
AND WATER IN STORAGE

Dear Mr. Manning:

Pursuant to an executed water purchase agreement with Southern California Edison (SCE) of the
Non-Agricultrual Pool (Transferor) and the City of Ontario of Non-Agricultural Pool
(Transferee), enclosed are the following executed documents for the permanent transfer of
operating safe yield and stored water:

o Letter from SCE requesting the permanent transfer of operating safe yield and
stored and carry-over water to City of Ontario of the Non-Agricultural Pool,

¢ Consolidated Water Transfer Forms 3, 4 & 5,

e Water Transfer Information form.

Please schedule the proposed application for consideration at the next available Watermaster
meetings.

Sincerely,

Enclosures
H:SlopezMUA - Administration\201 \CBWM Safe Yield-Water Storage.docx
1/20/11 - 10:35

1425 SOUTH BON VIEW AVENUE = ONTARIO, CALF%RSIA 91761-4406 = (909) 395-2605 = FAX: (809) 395-2601

® Printed on recycled paper.
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SOUTHERN CALIFDORM|S R. W. Krieger
Bipips ; " Vice President
i " N Power Production
S FUHECN INTEENATIOMNALY Campane

January 19, 2011

Mr. Kenneth R. Manning, CEO
Chino Basin Watermaster

9641 San Bernardino Road
Rancho Cucamonga, CA 91730

R Proposed Permanent Transfer of Operating Safe Yield and Water in Storage
Dear Mr. Manning:

This is to notify the Chino Basin Watermaster that Southern California Edison ("Transferor")
of the Non-Agricultural Pool is hereby requesting approval of the permanent transfer to the
City of Ontario ("Transferee") of the Non-Agricultural Pool of all of Transferor's rights to
stored, carry-over, and unpumped groundwater in the Chino Basin, excepting such amounts
that accrued to Transferor prior to June 30, 2007. The Watermaster records currently show
that Transferor's balances in such accounts for the period between June 30, 2007 and June 30,
2010 are approximately 27.400 AF of carry-over water and approximately 54.398 AT of
stored water. In addition, Transferor requests approval of the permanent transfer to
Transferee (Non-Ag) of Transferor’s 27.959 AFY of safe yield annual non-agricultural
overlying groundwater production rights adjudicated to Transferor or its predecessor-in-
interest in the Judgment rendered in the Case of “Chino Basin Municipal Water District vs.
City of Chino et al” RCV 51010 (formerly Case No. SCV 164327) (as noted in Footnote D to
Appendix F-2 of the 2008-2009 Chino Basin Watermaster Annual Report, Transferor
previously sold a portion of its adjudicated ATY of safe yield non-agricultural overlying
water right in 1998-1999, but retained 27.959 AFY). Please note this transfer is pursuant to
an executed water purchase agreement between Transferor and Transferee (Non-Ag).

Executed original Watermaster forms and all supporting documents will be provided. Please
place the proposed transfers on the agenda for the next Watermaster meetings.

Sincerely,

Y

cc:  Mohamed El-Amamy, Utilities General Manager
City of Ontario

300 N. Lone Hill Ave.

San Dimas, CA 91773
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Consolidated Forms 3,4 & 5

CONSOLIDATED WATER TRANSFER FORMS:

FORM 3: APPLICATION FOR SALE OR TRANSFER OF RIGHT TO PRODUCE WATER FROM STORAGE
FORM 4: APPLICATION OR AMENDMENT TO APPLICATION TO RECAPTURE WATER IN STORAGE

FORM 5: APPLICATION TO TRANSFER ANNUAL PRODUCTION RIGHT OR SAFE YIELD

FISCAL YEAR 2010 - 2011

DATE REQUESTED: _ January 20, 2011

AMOUNT REQUESTED:

Acre-Feet’
*PERMANENT fransfer of 27.959 AF of OSY & Approx.
27.400 AF of carryover water & 54.398 AF of stored water.
Permanent transfer includes 10-11 rights.

TRANSFER FROM (SELLER / TRANSFEROR):

Southern California Edison
Name of Party

9500 Cleveland Avenue, Suite 100

Street Address
Rancho Cucamonga CA 91730
City State Zip Code

909-944-4409
Telephone

009-842-8117

TRANSFER TO (BUYER / TRANSFEREE):

Ontarie City (Non-Ag)
Name of Party

1425 S. Bon View Ave

Stireet Address
Ontario CA 917861
City State Zip Code

909-395-2605
Telephone

909-395-2601

Facsimile Facsimile
Have any other transfers been approved by Watermaster
between these parties covering the same fiscal year? Yes O No M

PURPOSE OF TRANSFER:
O Pump when other sources of supply are curtailed

M Pump to meet current or future demand over and above production right
[  Pump as necessary to stabilize future assessment amounts

0

Other, explain

WATER IS TO BE TRANSFERRED FROM:

O Annual Preduction Right (Appropriative Pool) or Operating Safe Yield (Non-Agricultural Pool)

O Storage

O Annual Production Right / Operating Safe Yield first, then any additional from Storage
M Other, explain PERMANENT fransfer of 27.959 AF of OSY & approx. 27.400 AF of carryover waler &

approx. 54.398 AF of stored water)

WATER IS TO BE TRANSFERRED TO:

O Annual Production Right / Operating Safe Yield {commeon)

O  Storage (rare)

4  Other, explain PERMANENT transfor of 27.959 AF of OSY & approx. 27.400 AF of canryover water &

approx. 54.398 AF of sfored water)

July 2009
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Consolidated Forms 3.4 & 5 cont.

IS THE 85/15 RULE EXPECTED TO APPLY? {if yes, all answers below must be “yes.”) Yes[J No M

Is the Buyer an 85/15 Party? ' Yes (] No(J
Is the purpose of the transfer to meet a current demand over and above production right? Yes(d No D
Is the water being placed info the Buyer's Annual Account? YesO No(J

IF WATER IS TO BE TRANSFERRED FROM STORAGE:

Varies Indefinite (permanent transfer)

Projected Rate of Recapture Projected Duration of Recapture

METHOD OF RECAPTURE (e.g. pumping, exchange, etc.}): -

Pumping

PLACE OF USE OF WATER TO BE RECAPTURED:

. Management Zones 2 and 3

LOCATION OF RECAPTURE FACILITIES (IF DIFFERENT FROM REGULAR PRODUCTION FACILITIES}):

N/A

WATER QUALITY AND WATER LEVELS

Are the Parties aware of any water quality issues that exist in the area? Yes M No O

If yes, please explain: Water quality in the area is characterized by high nitrate and perchlorate concentrations
along with several nearby VOC plumes. Production water is either treated or blended to meet water quality
regulations or pumped from wells located in areas without water quality issues.

What are the existing water levels in the areas that are likely to be affected?

Static level varies from 272 feet to 524 feet

MATERIAL PHYSICAL INJURY

Are any of the recapture wells located within Management Zone 17 Yes [JNo M

Is the Applicant aware of any potential Material Physical Injury to a party to the Judgment or the Basin that may
be caused by the action covered by the application? Yes O No ¥

If yes, what are the proposed mitigation measures, if any, that might reasonably be imposed to ensure that
the action does not result in Material Physical Injury to a party to the Judgment or the Basin?

N/A

N/A

N/A

July 2009
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Consolidated Forms 3,4 & 5 cont.

SAID TRANSFER SHALL BE CONDITIONED UPON:

(1) Transferee shall exercise said right on behalf of Transferor under the terms of the Judgment, the Peace
Agreement, the Peace [l Agreement, and the Management Zone 1 Subsidence Management Plan for the
period described above. The first water produced in any year shall be that produced pursuant to carry-over
rights defined in the Judgment. After production of its carry-over rights, if any, the next (or first if no carry-over
rights) water produced by Transferee from the Chino Basin shall be that produced hereunder.

(2) Transferee shall put all waters utilized pursuant to said Transfer to reasonable beneficial use.
(3} Transferee shall pay all Watermaster assessments on account of the water production hereby Transferred.
(4) Any Transferee not already a party must Intervene and become a party to the Judgment.

ADDITIQ'@ INFORMATION ATTACHED Yes[ No

Buyer Mwsferee R}pﬂesentative Signature

R. W. Krieger, Vice President Mohamed El-Amamy
Seller / Transferor Representative Name (Printed) Buyer / Transferee Representative Name (Printed)

TO BE COMPLETED BY WATERMASTER STAFF:

DATE OF WATERMASTER NOTICE:

DATE OF APPROVAL FROM APPROPRIATIVE POOL:

DATE OF APPROVAL FROM NON-AGRICULTURAL POOL:

DATE OF APPROVAL FROM AGRICULTURAL POOL:

HEARING DATE, IF ANY:

DATE OF ADVISORY COMMITTEE APPROVAL:

DATE OF BOARD APPROVAL:

July 2009
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CHINO BASIN WATERMASTER

Il. REPORTS / UPDATES

E. INLAND EMPIRE UTILITIES AGENCY

B State and Federal Legislative Reports
4.  Community Outreach/Public Relations Report
5 IEUA Monthly Water Newsletter




CHINO BASIN WATERMASTER
ADVISORY COMMITTEE
March 17,2011
AGENDA
INTERAGENCY WATER MANAGER’S REPORT
| Chino Basin Watermastier
9641 San Bernardino Road

Rancho CUcamonga’-,"CA 91730

Discussion Items:

s MWD Update — oral
‘Written Itenis:

e Monthly Water Use Report (handout)

e State and Federal Legislative Reports

e Comimunity Outreach/Public Relations Report
o [EUA Monthly Water Newsletter
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+ Infand Empire Utifities Agency

A MUNICIPAL WATER DISTRICT

Date: March 16, 2011

To: The Honorable Board of Directors
From: Thomas A. Love

General Manager

Submitted by: Martha Davis |

Executive Manager of Policy Development
Subject: February Legislative Report from Dolphin Group
RECOMMENDATION

This is an informational item for the Board of Directors to receive and file.

BACKGROUND

Michael Boccadoro provides a monthly report (attached) on the Dolphin Group’s activities on
behalf of the Chino Basin/Optimum Basin Management Program Coalition.

PRIOR BOARD ACTION

Normie.

IMPACT ON BUDGET

None.

TAL:MD

G:\Board-Rec\201 1111090 February Leg Reporf from Dolphin 3-16-11
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February 25,2011

To: Inland Empire Utilities Agency
Chino Basin Coalition

From: Michael Boecadoro @ 5\ O | }P
President

RE: February Status Report

Please find attached the status report from The Dolphin Group for the month of
February 2011.

The new year is clearly positioned to be pivotal for both water and energy policy in California.

The Delta Stewardship Council (DSC) is working on its comprehensive “Delta Plan,” which is
due by the end of the year and will lay the blueprint for achieving the co-equal goals of water
supply reliability and ecosystem restoration in the Sacramento-San Joaquin Delta. The long-
term conveyance planning process, known as the Bay Delta Conservation Plan (BDCP), also is
scheduled to felease a public draft in 2011. The BDCP has been an enormous and significant
undertaking. Four years have gone into its ¢creation by a diverse collection of state and federal
wildlife officials, water agencies, environmental leaders, scientists and public policy experts.
Ultimately, the BDCP will provide long-term perrmts under the Federal Endangered Species
Act that are needed by the state and federal water projects to enable future water deliveries.

Maj or changes oh the energy front are also shapmg up. Governor Brown has appointed two new
commissioners to the five member CPUC. Both new commissioners are expected to be much
more consumer oriented, on a panel often criticized for being too ¢close with the major utlhty
companies it regulates. Brown is still expected to name a third cominissioner in the coming
weeks, which will provide him a ¢lear majority on the panel.

The CPUC has also finally initiated 1mplementat10n proceedings for Senate Bill 32 (Negrete-
McLeod) passed in 2009, which seeks to improve the Feed-in-Tariff (FiT) renewsble energy
program. Also on the energy agenda is a renewed push by the Brownn Administration to increase
renewable energy, particularly from small distributed projects.

Finally, on the legislative front more than 2,300 new bills were introduced in the Legislature by

the February 18 bill introduction deadline. Policy deliberations are expected to start in earnest in
late March and early April as bills must be in print for 30 days before being eligible for hearing
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or amendment. In the meantime the Legislature seems‘iikely to miss Governor Browns deadline
of early March to complete a budget and tax extension proposal as Republicans appear unlikely
to provide the two-thirds vote necessary for taxes.
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Inland Empire Utilities Agency & Chino Basin Coalition
Status Report — February 2011 |
First Draft of Delta Plan

In February, the Delta Stewardship Council réleased its first staff draft of the “Delta Plan,” the long-
term blueprint for achieving the co-equal goals of water supply reliability and ecosystem restoration.
The DSC is expected to review the draft at upcoming meetings before issuing the second of seven
planned drafts before ultimately adopting the final Delta Plan by the end of the year.

Key preliminary findings in the draft include:

1) California’s total water supply is oversubscribed leading to unsustainable demarid on
groundwater resources;

2) California’s water supply is increasingly volatile as precipitation and runoff patterns
change;

3) Even with substantial ecosystem restoration efforts, some native $pecies may not survive
due to the impacts of stressors hindering recovery; and

4) No comprehensive state or regional emergency response plan exists for the Delta.

EPA Wades into Delta

The 1.S. Environmental Protection Agency (EPA) has announced an information gathefing process on
how to achicve water quality and aquatic resource protec’uon goals in the Bay-Delta, EPA is reportedly
not just considering regulatory changes but changes in enforcement, research and revisions in water
quality standards to address the increasing impact of the stressors such as wastewater and storm water
discharges, urban and agricultural pesticide runoff, pharmaceuticals and other toxic contaminants.

U.C. Irvine Study Doc um_énts“ Groundwater Depletion

A study just completed by the U.C. Irviné Center for Hydrologic Modehng shows that groundwater
overdraft during the recent drought period has greatly exceeded previous estimates. The study used 78
moriths (2003-2010) of satellite data from NASA’s Gravity Recovery and Climate Experiment
Satellites, known as the GRACE Mission. The program accurately monitors very small changes in
earth’s gravity field that result from changes in water stored on land, in thé oceans and the ice sheets.
The U.C. study documented that the total loss of groundwater from the Sacramento and San Joaquin
River basins in the Central Valley from 2003-2010-was just under 16.5 million acre-feet. About 80
percent of that loss, the study estimated, came from the San Joaquin basin. A multlyear drought began
in the region in 2006. Restrictions on water supplies from the Sacramento-San Joaquin Delta also drove
farmers to pump more groundwater,

“Given the naturally low rates of groundwater recharge in the San Joaquin Valley, combined with
piojections of decreasing snowpack and population growth, continued depletion of groundwater at the
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rates estimated in this study may become the norm in decades to come, and may well be unsustainable
on those time scales, “according to the study’s lead author Dr. Jay Famiglietti.

State Budget Update

Governor Brown has continued to push his plan to close the current $26.6 billion budget deficit through
a combination of budget cuts and tax extensions, but his original deadline for a spending plan of early
March is looking less likely. Brown and other Democratic legislative leaders propose cutting $12.5
billion from social programs and other state spending as they race to craft a budget package by mid-
March. The proposed cuts have trlggered objections from the disabled and others who will see
decreases in services and are pressuring Democrats to reject them.

Along with these cuts, Brown is seeking a handful of Republican votes in the Legislature to reach the
necessary two-thirds majority vote to place the tax measure on a special election ballot. The ballot
measure would seek to extend temporary hikes in income, state and vehicle-licensing fees that were
approved in 2009 and are set to expire in July. The extensions would last for the next five years.
Currently, Republicans in the Legislature are showing little sign of breaking their “no tax” pledge to
support the budget.

If the measure doesn't go befoie voters — and pass — Brown and other Democrats have said they will be
forced to double spending cuts to close the full $26.6 billion budget deficit. A recent report by the
Legislative Analyst's Office suggested that closing the deficit without taxes could require a $4.6 billion
cut in K-12 public education, which is largely left intact in Brown’s current proposal.

The Dolphin Group is also working closely with other advocates for special districts to ensure that local
property tax révenues and prudent reserves are not lost to state coffers. As the state continues to grapple
with fiscal issues, the likelihood of revenue grabs always increases. As part of these efforts, IEUA has
property tax revenues that are passed through by redevelopment agencies that are on Governor Brown’s
chopping block.

New Legislation

While legislators remained préoccupied with budget discussions and negotiations, they still managed to
find time to introduce over 2,300 measures, many of which address water and energy issues important
to IEUA. DGI will be working with agency staff to identify and analyze important measures over the
course of the next several weeks.

Following are a few of the more important measures that will be conSidercd this year:
CASB2a AUTHOR: Simitian (D}

TITLE: Energy: Renewable Energy Resources
INTRODUCED:02/01/2011
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CA AB 83

CARBIST

CAAB359

CA AB 550

DISPOSITION: Pending

LOCATION: ASSEMBLY

SUMMARY:

Requires notification to the Department of Defense of a proposed energy facility project.
Increases the percentage of electricity generated from renewable sources by specified
dates. Specifies the duties of the Public Utility Commission related to energy sales by
electric corporatmns Relates to the renewables portfolio standards requirements, and
utlhty costs in meeting the requirements. Requires a standards requirement verification
system. Relates to related requuements of the ISO

CAUTHOR:  Jeffiies (R)

TITLE: Environiment: CEQA Exemption: Recycled Water Pipeline
INTRODUCED:01/05/2011

DISPOSITION: Pending

LOCATION: Assembly Natural Resources Commiittee

SUMMARY:

Amends existing law rega:dmg California Environmental Quality Act environmental
impact reports. Exempts a project for the installation of a new pipeline for the distribution
of recycled water W1th1n an 1mpr0ved pubhc street hlghway, or rlght—of-way

AUTHOR Jeffrles (R)

TITLE: Safe, Clean and Reliable Drinking Water Supply Act
INTRODUCED:01/19/2011

DISPOSITION: Pending

LOCATION: Assembly Water, Parks and Wildlife Committee

SUMMARY:

Reduces the total amount of bonds authorized te be issued pursuant to the Safe, Clean and
Reliable Drinking Water Supply Act of 2012. Makes conforming reductions to amounts
spemﬁed to be allocated from these bond funds for certaln purposes.

AUTHOR Huffman (D)

TITLE: Groundwater Management Plans

INTRODUCED:02/14/2011

DISPOSITION: Pending

LOCATION:  Assembly Water, Parks and Wildlife Committee

SUMMARY: .
Requires a local groundwater management agency to provide a copy of a resolution of
intention to the Department of Water Resources. Requires the local agency to provide a
copy of the proposed groundwater management plan to an interested person. Specifies
that groundwater projects shall include projects that are part of an integrated regional
water management program.

AUTH()R e Huber(D) |
TITLE: Sacramento-San Joaquin Delta: Peripheral Canal
INTRODUCED:02/16/2011
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CASB34

CA SB 200

DISPOSITION: Pending

LOCATION: ASSEMBLY

SUMMARY:

Prohibits the construction of a peripheral canal that conveys water from a diversion point
in the Sacramento River to a location south of the Sacramento-San Joaquin Delta, unless
expressly authorized by the Legislature. Requires the Legislative Analyst's Office to
complete an economic feasibility analysis prior to the enactment of a statute authorizing

the construction of a peripheral canal. Prohibits the construction and eperation of a

peripheral canal from diinishing water quality.

AUTHOR: Simitian (D)

TITLE: - ‘Water Infrastructure Projects: Fees

INTRODUCED:12/06/2010

DISPOSITION: Pending

LOCATION:  Senate Rules Committee

SUMMARY:

Declares the intent of the Legislature to enact legislation to develop a fee-based system to
pay for costs associated with updating and modernizing water infrastructure projects,
Expresses legislative intent with respect to the imposition of the fees and use of the fee
reveriues.

AUTH()R wolk(D) e e e e e e
TITLE: Sacramento-San Joaquin Delta: Delta Conveyance Facility
INTRODUCED:02/08/2011

DISPOSITION: Pending .
LOCATION: Senate Natural Resources and Water Committee

SUMMARY:

Prohibits the constraction of a new Delta conveyance facility unless specified conditions
are met. Prohibits the transporiation of water for the federal Central Valley Project
through state project facilities, with spemﬁed exceptions, Requires the Department of
Water Resources to enter into contracts with specified Delta agencies for purposes of
recognizing the right of users to make use of the waters of the Delta and establishes

‘ crlterla for mmlmum water quahty i the Delta

CA SB 607 .

CA SB 900

AUTHOR Walters (R)

TITLE: Water Resources Board: Brackish Groundwater Sources
INTRODUCED:02/17/2011

DISPOSITION: Pending

LOCATION: SENATE

SUMMARY: _ _

Requires the Water Resources Control Board on a specified date after consultation and
collaboration with the Department of Water Resourées, to submit a report to the
Legislature on impediments to the development of potable water from local brackish
groundwater sources,

AUTHOR:  Steinberg (D)
TITLE: Water Quality: Waste Discharge Requirements: Fees
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INTRODUCED:02/18/2011
DISPOSITION: Pending
LOCATION: SENATE
SUMMARY:

Amends the Porter-Cologne Water Quality control Act. Requires a waste discharger to
file a report of waste discharge with regional water quality contrel board and to pay an
annual fee established by the State Water Resources Control Board. Requires the state
board to report to the Governor and the Legislature on the expenditure of those annual
fees on or before December 1 of each year.
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nland Empire Utilities Agency

A MUNICIPAL WATER DISTRICT

Date: March 16, 2011
To: The Honorable Board of Directors
From: Thomas A. Love

General Manager

Submitted by: Martha Davis

Executive Manager of Policy Develepment
Subject: February Legislative Report from Innovative Federal Strategies, LLC
RECOMMENDATION

This is an informational item for the Board of Ditectors to receive and file.

BACKGROUND

Letitia White provides a monthly report (attached) on their federal activities on behalf of IEUA.

PRIOR BOARD ACTION

None.

IMPACT ON BUDGET

None,

TAL:MD

G:\Board-Rec \2011\11089 February Leg Report from Innov. Fed Strategies 3-16-11
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Innovative Federal Strategies...

Comprehensive Government Relations
MEMORANDUM
To: - Tom Love and Martha Davis, IEUA
From: Letitia White and Heather Hennessey

Date: February 25, 2011

Re:. February Monthly Legislative Update

IES is looking forward to seeing members of the IEUA Board and leadership staff in Washington
during ACWA week. Our schedule of meetings on Capitol Hill and in the federal agencies is
almost finalized. During your-visit, we will want to highlight the ongoing progress that IEUA is
making and advocate for [EUA’s current priorities,

The budget and budget cuts were February’s focus on Capitol Hill. On February 14™, the
President rolled out his fiscal year 2012 budget request, which marks the start of the annual
appropriations process. As we always caution our clients, the President merely suggesis a
budget, but Congress hag the ultimate authority to decide federal spending issues. Some were
pleased, others were dismayed, and still others used it as political tool to further their calls for
ever deeper cuts. In general, President Obama’s budget request called for only a fraction of the
budget cuts that Republicans believe are necessary. Moreover, the President did not propose any
changes to Social Security or Medicare, two very expensive mandatory programs that most agree
must be reformed to have any hope of bringing our federal fiscal house in order. His budget
would reduce deficits by $1.1 trillion 6ver 10 years, well below the $3.9 trillion in deficit
reduction proposed by his fiscal commission. Finally, the President’s budget used a familiar
tactic -~ reducing funding for programs that he knows will be restored by Congress in order to
show budget savings. For instance, he proposed drastic cuts to the State Revolving Funds for
Clean and Drinking Water, popular programs that fund water and wastewater projects around the
country. In that instance, and many others, Congress will likely fund the programs at a much
higher level that the President suggests.

Fiscal Year 2011 Continuing Resolution

Since the President’s fiscal year 2012 budget request has kicked off the FY12
budget/appropriations process, it seems rather strange that FY11 federal spending has not yet
been finalized. Strange, but not unusual! This unfortunate and confusing situation is becoming
the norm on Capitol Hill.

- Infact, fiscal year 2011 still has a very long way to go before it is finished, and the path forward
remains unclear. The current continuing resolution (CR), which is funding the federal
government at fiscal year 2010 levels, is set to expire on March 4™ The House of
Representatives spent over 60 hours this month debating a new continuing resolution, called
H.R. 1, that cuts funding by almost $59 billion from current, FY10 levels, and by more than $100

511 C Street, NE » Washington, DC 20002 e 202-347-5990 e Fax 202-347-5941
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Innovative Federal Strategies LLC

billion from PreSIdent Obarma's. FY11 budget request. The House passed the bill in the wee hours
of Satirddy moining, February 19%, by 235-189, basically a party line vote.

“The Senate has no intention of passing H.R. 1 as currently written and the President has issued a
veto threat. Senate leaders would like to pass a one month exténsion of the current CR (with
funding at FY10 levels) but the House leadership has said that any CR’s moving forward must
include cuts. Both sides appear to be determined not to budge and a federal government
shutdown is just around the corner on March 4" if no compromise is made. It will be very
interesting to see how the impasse plays out. You may remember the last federal government

* shutdown which occurred during the Clinton Presidency in 1995 when the new Republican
Congress refused to give in on their desire for budget cuts? The Republicans lost the media war

badly! Many believe that we are in a much different time now with a much less charismatic

President and with new, more conservative media outlets that will challenge the liberal networks

who dominated the spin machine the:]ast time around Thus, a féderal government shutdown is

risky for both parties. As we move towards the 4™ there may be much more willingness to
compromise!

Apart from the funding battles, the parties in both Chambers will have to wrestle with the policy
riders attached to HLR., 1 which Repubhcans will no doubt seek to attdch to all FY12 spending
bills as well. The policy provisions include amendments to gut last year’s health care and
financial systems regulatory overhaul laws, to limit or roll back environmental rules and
regulations, and to block other rules and regulations that Republicans argue arc bad for job
creation. These policy fights almost guarantee very lengthy battles before a final resolution to
FY11 or FY12 comes to pass.

Bureau of Reclamation Funding Debates

The President’s FY12 budget request includes a total of $1,018.4 billion for the Department of
the Interior's Bureau of Reclamation. As described above, that number will change as Congress
begins the process of writing the FY12 Energy and Water Appropriations bill.

Our primary concern during February was Title X VI funding for FY11. During the debate on

" H.R. 1, the new House Water and Power Subcommittee Chairman, Tom M¢Clintock (R-CA),
planned to offer a number of amendments to reduce funding for the Bureau, including ore to
proh1b1t funding for Title XVI during FY 2011. If the amendment had passed, it would have set
a terrible precedent for the program. Fortunately, this was resolved during late night Member-to-
Member, behind-the-scenes negotiations. Congressman McClintock worked with committee
staff to resolve all but a couple of his many pending amendments and the only amendment that
passed eliminated $1.9 million in funding from the Bureau of Reclamation. Given the severity
of cuts to other programs, we consider it very fortunate that Title X VI suffered only that small
reduction.

Fiscal Year 2012 Appropriations Earmarks

As you know, the new House Republican leadership placed a two year moratonmn on
congressionally directed spending projects or “earmarks”. The President also decried earmarks
during his State-of the Union speech and threatened fo veto bills that are sent to him with
earmarks in them. As a result of all of the rhetoric surrounding earmarks coming from the
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_Im)()vaﬁ've Federal Strategies LLC

Repubhcans and President, Senate Appropriations Chairman Daniel Inouye (D-HI) made a
statement in mid- February saying that he would not include earmarks in fiscal year 2011 or in
fiscal year 2012 appropriations bills. While he fully supports the Congressional prerogative to
direct spending, he feels that taking the rhetoric off the table will allow real work to be
accomplished. To quote Chairman Inouye, “I continue to support the Constitutional right of
members of Congress to direct investments to their states and districts under the fiscally
responsible and transparent earmarking process that we have established. Next year, when the
consequences of this decision are fully understood by the members of this body, we will most
certainly revisit this issue and explore ways to improve the earmarking process. At the
appropriate time, T will once again urge the Senate to consider a transparent and fair earmark
process that protects our rights as legislatots to answer the petltlons of our constituents,
regardleéss of what the President or some Federal bureaucrat thinks is right.”

In the meantime, a definition of what constitutes an earmark - - onie that is realistic and not all
encompassing as last year’s House Republican definition was - - will be made. Chairman Inouye
has said, “The Approprlatlons Commiittee will thoroughly review its earmark policy to ensure
that every member has a precise definition of what constitutes an earmark. To that end, we will
send each member a letter with the interpretation of Rule XLIV (44) that will be used by the
Committee. If any member submits a request that is-an earmark as defined by that rule, we will
respectfully return the request.” You can be sure that we are actively following and participating
in the discussions over the définition of an earmark!

After Chairman Inouye’s announcement both California Senators sent out notices that they
would no longer be taking earmark requests for FY'12. Despite this, House and Senate staff are
yery interested in learning what you are workmg on and what you need help with. Those we
have met with already have been happy to receive white papers and have offered suggestions.

As always, we will keep you posted on what we hear. Please feel free to contact us if you have
any questions.
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1 _Inland Empire Utilities Agency

A MUNICIPAL WATER DISTRICT

Date: March 16,2011

To: The Honorable Board of Directors

Through: Public, Legislative Affairs, and Water Resources Committee
(03/09/11)

From: Thomas A. Love

General Manager

Submitted by: Sondra Elrod
Public Information Officer
Subject: Public Qutréach and Communications

RECOMMENDATION
This is an informational itern for the Board of Directors to receive and file,

BACKGROUND

Calendar of Events
Mareh 2011 :
» March 21, IEUA Hosted Association of Sah Bernardino County Special Districts Dinnet,
Panda Inn (Ontario)
e March 22, World Water Day, Chino Creek Park
e March 31, Earth Day Event, Briggs Elementary School

April 2011
o April 9, Earth Day, Cucamonga Valley Water District, 11;00 am = 3:00 pm
e April 22, Earth Day, Chino Creek Wetlands and Educational Park, 1:00 pm - 6:00 pm

May 2011
o May 13-15, MWD Solar Cup Competition, Lake Skinner

.OutreachjEducatiqnal Inland Valley Daily Bulletin Newspaper Campaign
The monthly tips on ways to help conserve water continue to appear in our local newspapers
each month.
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Public Qutreach and Communications
March 16, 2011
Page 2

The 8-page ad in the Daily Bulletin was distributed in the paper Monday, February 28" This 8-
page ad included pieces from IEUA, Chino Basin Watermaster and Chino Basin Water
Conservation District.

Witer Conservation Outreach
Regional Conservation Oitreach Campaign

¢ Ongoing monthly %-page ads in the Inland Valley Daily Bulletm Champlon Newspaper,
Fontana Herald News.

e Ongoing water wise gardening classes.

Educational Updates

e The Garden in Every School® Workshop took place Saturday, February 26, 2011 with
seven schools attending. This was a mandatory workshop for those schools 1nterested in
applying for the Garden in Every School® grant.

o A total of eighteen field trips have been scheduled for the Water Discovery Field Trip in
the Wetlands for the school year. IEUA and SAWA are working on coordinating a. week-
long summer camp program for this year,

The WEWAC PSA Contest applications are out and the videos are due by April 8, 2011.
IEUA has started a Poster Contest for schools K-12 within the service area (excluding
MVWD and €VWD as they do their own contest every year), The winners of the contest
will be sent in as entries for MWD’s Student Art/Poster Contest Competition.

PRIOR BOARD ACTION
None.

IMPACT ON BUDGET

The above-mentioned activities are budgeted in the FY 2009/10 Administrative Service Fund,
Public Information Services budget.

G:\Board-Rec\2011\1 1086 Public Outreach Communication Status 3-16-11.docx
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(\ Infand tmpire Uulities Agency

A MUNICITAL WATER DISTRICT

[EUA MONTHLY WATER NEWSLETTER

MARCH 2011 (REPORTING FEBRUARY 2011 DATA)

Highlights
« DWR Announces Results of Third Snow Survey - On March 1, the Department of Wa-.

ter Resources announced the snﬁwp‘ack is 124% of normal. (Page 1}

+ DWR Installs “Bubble-Barriers” in the Delta - Underwater strobe lights and electmnic;
sounds to deter Chinook salmon from traveling towards export pumps. (rage 1)

'» MWD Considers Lifting a Two-Year Imported Water Allocation - MWD reservoirs|
are almost full but water use efficiency practices must continue. (Page 1)

(Water Supply & Drought Update 1

On March 1, the Department of Water Resources (DWR) hydrologists confinmed that water content in California’s
mountain snowpack is well above average. Manual and electronic readings indicate that statewide, water content is
124% of normal for the date, and 109% of the April 1 seasonal average. The readings were boosted by recent storms
that made up for a dry January and early February. “We appear to be on a good water supply track as we move toward
summer’s peak demand period,” said DWR Director Mark Cowin. “Once again, however, we must emphasize that
conservation should always be a priority in California.” DWR estimates it will be able to deliver 60% of requested
State Water Project (SWP) water this year. The estimate will be adjusted as hydrologic and regulatory conditions con-
tinue to develop.

In February, the DWR installed a “bubble-barrier” with hopes that these underwater strobe gmma: R
lights and offensive electronic sounds contained within a curtain of bubbles will keep S o B
migrating salmon on the straight-and-narrow in the Delta. The “bubble barrier” is in-
tended to deter ocean-bound Chinook salmon from leaving the main channel of the Sac- 8
ramento River near Walnut Grove to take a risky detour into Gerogiana Slough. Georgi-
ana Slough leads young salmon through the predator-infested waters of the interior
Delta toward huge state and federal water export pumps. Studies indicate that 65% of &
the young salmon that enter Georgiana Slough don’t survive. Many are eaten by striped
bass or other predators, and some are lost to pumping operations of the State Water Pro-
ject and Central Valley Project in the southern Delta. The barrier structure will be in-
stalled deep enough to allow at least 9-feet of clearance for boaters on average low tides.
The barrier will utilize Bio-Acoustic Fish Fence (BAFF) technology, combining acous- &
tics and a strobe-lit sheet of bubbles to create an underwater wall of light and sound at =
frequencies that repel young salmon. This is the same technology DWR has used at the
Old River in the south Delta in 2009 and 2010 where it was proven effective in deterring salmon.

MWD’S Water Supply Allocation Plan

Metropolitan Water District of Southern California (MWD) is considering lifting the Water Supply Allocation Plan
(WSAP) two months early. A 10% cut on imported water supplies has been in effect for the last two years. Due to this
year’s excellent snowpack, MWD believes that they have stored enough water in their reservoirs and can lift the
\_ WSAP. However, continuing conservation and water uBE/dficiency practices is essential for long-term reliability. ~/




PAGE 2

IEUA Water Supply Programs

Imported Water Deliveries

For fiscal year 2010-11, IEUA and its
member agencies have purchased ap-
proximately 37,260 AF. Compared
with last year during this same time
period, IEUA and its member agencies .
had purchases of 42,496 AF. This puts Bogon {+— e e e e e e s gy
IEUA and its member agencies ap- ' :
proximately 34% below the Water
Supply Allocation they were given by
Metropolitan Water District.

IEUA Cumulative Full Service Imported Water Deliveries
&Dry Year Yield

70,000 - e —— ——— e

g

;
|

g

Drv Year Yield (DYY) Program

Acre-feet

MWD has made a third consecutive call on
the DYY Program. This call is | 0w !
considered to be a partial call because 08
there is only 17,200 AF left in the V|
storage account. The remaining water
in the storage account will be split
amongst the DYY participants based
on a pre-defined “pro-rata”
methodology. To date, DYY
participants have certified
approximately 16,261 AF (of which
4,700 AF will receive additional
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EFYooie 4FTi0n

jon-exchange treatment credit from IEUA Supplemental & Storm Water Recharge (FY 2010/11)
MWD). 8,000 : :
Chino Desalter Authority (CDA) i 2262

For the month of February, the two desal-
ters produced 1,806 AF of water (of 6,000
which 941 AF was delivered to IEUA
retail agencies). The contracted entitle-
ment is 24,600 AFY (but actual pro-
duction is 25,000 to 26,000 AFY) and
is scheduled for expansion to produce
approximately 40,000 AFY by 2014,
with the implementation of CDA Phase 3,000
IIL.

L

=
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_:h
=2
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Groundwater Recharge Program

In January, 2,066 AF of water was re- 1000
charged into the Chino Basin. Of that L NS e
478 AF was recycled water and 1,588 0 900 . o900
AF was stormwater. 1l
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Recycled Water News

Acre-Feet

4,000
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IEUA Recycled Water Usage

_ mFY07-08
-—  ®FYD8-09
L~ " FY09-10
¥ FY 10-11
S

IN ORDER TO
CONSERVE VWATER

Recycled Water Usage:
February 2011 Estimates
Recharge: 300 AF
Direct Sales: 300 AF
Total Usage: 600 AF

[EUA Connected Recycled Water Demand

IEUA Recycled Water Connected Demand

Acre-Feet/Year
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February 2011:
43,048 AFY
Connected demand

17,600
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Conservation Program News

MWD Conservation Programs—Rebates

Approximately 66% of MWD’s FY 2010/11 $19.1 Conservation Programs budget has been committed to date.
The regional commercial program has expended approximately 70% of the modified $4.0 million annual
budget, while the regional residential program has expended 75% of the reallocated annual budget of $6.0
million. During the month of February, $1.3 million was transferred from the Agriculture Conservation
Program to the Member Agency Administered Program increasing that budget from $5.5 million to $6.8.
The Ag Program remains with a $700,000 budget.

FY 2010/11 Regional Landscape Evaluation and Audit Program (LEAP)

Launched in August 2010 and administered by the Chino Basin Water Conservation District, a total of 72
landscape audits have been completed to date (February 28th), constituting a potential water savings of 52
AFY, if all recommendations are implemented. Of the completed aundits, 42 were single family sites and 30
were commercial sites with a total landscaped area 39.75 acres.

IEUA Regional Residential Landscape Retrofit Program

During the month of February, staff prepared a grant application that was submitted to the Bureau of Reclama-
tion on February 17 requesting $100,000 for next year’s program. The cooperative program between IEUA
and Three Valleys Municipal Water district conducted vendor interviews on February 24 with two of the
respondents who were shortlisted out of the seven proposals received through the RFP process. Valley
Soil, Inc. was selected to administer the program and a program launch meeting is scheduled for March 15
at Three Valleys Municipal Water District. Program activity is setf to begin on April 1.

Freesprinklernozzles.com Program

This program launched on March 1 with customers logging onto the online application as early as 12:30 am to
begin the process. Two vouchers had already been redeemed at participating retailers that same morming.
Marketing is ongoing with ad placement in the Daily Bulletin the weekend prior to the program launch and
the Sunday following the program launch. CVWD is also planning on placing ads as well. Other partici-
pating agencies have distributed bill insets, website banners, flyers, newsletter articles, cable channels, etc.
throughout the region.

2011 Water Use Efficiency Legislative Proposals:

AB 19 (Fong) Submeters—Building Standards: water meters: multiunit structures Water purveyor to adopt
submeter policy. Intent is to charge tenant for water based on usage.

AB 83 (Jeffries) Recycled Water—CEQA exemption for recycled water pipeline less than 8 miles long
within paved street, highway, right-of-way.

AB 275 (Solorio) Rainwater Capture Act 2011—Defines rainwater capture, allows for installation of
rainwater capture systems, eligible for both outdoor and limited indoor use

CA Building Standards Commission—WUE expertise needed on CA Building Standards Commission
for the development of new building and plumbing code standards. Legislation would require expert to be
added to BSC committee.

San Diego County Water Authority—Reintroducing legislation preventing HOAs from prohibiting the
installation of synthetic turf, but allowing HOA’s to set quality standards

J

G:\Board-Rec\2011111065 IEUA Monthly Water Newsletter 3-16-11



CHINO BASIN WATERMASTER

lll. INFORMATION

1.  Cash Disbursements for February 2011
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Brockovich pushes for
chromium 6 limits

Joe Nelson, Staff Writer
Created: 02/15/2011 07:45:27 PM P8T

Environmental and consumer advocate Erin
Brockovich on Tuesday shot off a letter to the
federal Office of Environmental Health Hazard
Assessment supporting its proposed public
health goal for the cancer-causing hexavalent
chromium in drinking water.

In December, the office, an arm of the
Environmental Protection Agency, proposed a
public health goal of 0.02 parts per billion of the
chemical, also known as chromium 6, in drinking
water.

Since leading the charge in landmark litigation
against Pacific Gas & Electric in the 1990s,
Brockovich has been the public voice on the
dangers of chromium 6.

PG&E was accused of contaminating groundwater
in the High Desert town of Hinkley, which
allegedly caused hundreds of residents myriad
ailments. The San Francisco-based utility doled
out $333 million to more than 600 residents.

The 2000 film "Erin Brockovich" brought
Brockovich's story to the public arena, as well as
that of chromium 6.

. the state of California they had polluted the

have occurred since.

In a letter addressed to Michael Baes of the
Pesticide and Environmental Toxicology branch
of the Office of Environmental Health Hazard
Assessment, Brockovich said a public health goal
for chromium 6 is long past.

"It was December 1987 when PG&E first notified

groundwater of scores of privately owned
drinking water wells in Hinkley; their reckless
action causing death and disease," Brockovich
said. "It has been over 11 years since the movie
was

released bringing this issue national attention,
and 10 years this week since Sen. Debra Ortiz
introduced legislation instructing the state
Department of Health Services to developa
recommended standard for chromium 6 in water
by July 1, 2003, and to adopt a maximum
contaminant level beginning Jan. 1, 2004."

The legacy of chromium 6 in Hinkley resurfaced
late last year when residents learned that a toxic
plume had expanded. A series of public meetings

PG&E has provided residents and the Hinkley
Elementary/Middle School with bottled drinking
water, offered to buy homes, has been setting up
monitoring wells and has embarked on an
aggressive cleanup effert to try to contain the
plume.

Just last week, the Lahontan Regional Water
Quality Control Beard, which is overseeing
PG&E's cleanup efforts, announced that an
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Bioreactors for water
cleanup take shape

Jim Steinberg, Staff Writer
Ereated: 02/07/2011 09:18:03 PM P8T

Work has begun on a $19 million project that will
use naturally occurring microbes to clean up
contaminated groundwater from Fontana to
Colton for nearly 17,000 people.

Texas-based Envirogen Technologies Inc. has
begun building two giant stainless-steel tanks to
be used as bioreactors.

In those tanks perchlorate- eating bacteria will
turn hazardous groundwater in Rialto into quality
drinking water, said Todd Webster, an
environmental engineer with Texas- based
Envirogen Technologies Inc.

Since its detection in 1997, a plume containing
perchlorate in the Rialto-Colton basin has
continued to move through the aquifer, resulting
in the shutdown of nearly a quarter of Rialto's 22
wells, Envirogen said in a statement about the
project.

Perchlorate is known to interfere with the

creation of hormones that are critical to the
development of fetuses and infants.

"We have done it many times before. What is

"The technology has been proven," said Webster.
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new is that this water will go directly info a
potable water supply."

The project, planned for the site of the West
Valley Water District headquarters, 855 W. Base
Line Road, should break ground in May, said Tom
Crowley, assistant general manager.The project

- to be paid primarily by state and federal funds

- is expected to produce up to 3 million gallons
per day when it is completed in 2013, Crowley
said.

"The outcomes of this large-scale project are
going to be intensely

watched around the county," Crowley said. There

- will be basically two parts to the project: two

bioreactors to treat perchlorate-laden
groundwater - now being built in Los Angeles -
and a separate facility to make that treated

water ready for home and business consumption.

. "Fine tuning," the second phase of the cleanup, is

the pioneering aspect, Crowley said.

Once that is done, the California Department of
Public Health will have established guidelines
that can be followed in the certification of
similar plants elsewhere in the state - and
around the nation.

This will speed the time frame and reduce start-
up costs for future plants, Crowley said.

The project will, for the first time, provide real

" data - not estimates - on operational costs for a

bioreactor water cleanup plant that moves its
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product directly into tap water, Crowley said.

The Rialto bioreactor will treat perchlorate, as
well as nitrate, from groundwater at WVWD well
No. 11, which has perchlorate levels of 20 parts
per billion and the nearby city of Rialto's well No.
6, which has perchlorate concentrations of about
300 parts per billion.

The maximum contamination level for
perchlorate in California is 6 parts per billion,
although recently, one California agency
published a draft recommendation that the
public health goal be lowered to 1part per
billion.

For several years, one of Envirogen's biologically-
based water treatment systems has been
cleaning up perchlorate-contaminated ground
and surface water in the Henderson, Nev., area.

Treated water from that plant has significantly
reduced perchlorate concentrations in Lake

Mead and the lower Colorado River, says the U.S.

Environmental Protection Agency's Superfund
website.

Earlier this week, the EPA said it will move
forward to develop a national standard for
perchlorate in drinking water.

Local water officials said the plant will be able to
clean up water enough to meet that standard.

"We are confident that at whatever level the
standard moves to, it will be something this
plant can handle,"” Crowley said. "That is why we

7 selected this technology."

Webster said the microbes used in the project
are naturally occurring in the groundwater and
soil of this area - but in small concentrations.

Before the cleanup process can begin, a small

' number of these microbes must be transformed
into a very large population within the large
stainless steel "reactor" tanks, Webster said.

"When you first get them going, they can be a
little finicky," he said. But after the population
mass expands significantly and the microbes
settle in, they are very resilient."
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REGION: Seven Oaks Dam testing goes smoothly

10:13 PM PST on Tuesday, February 15, 2011

By JANET ZIMMERMAN
The Press-Enterprise

22:40 = o e
| T = =mal n-‘j sigr € g2 oode B OHD G NEww

Testing of Seven Oaks Dam begins
Testing of Seven Oaks Dam begins
Published: 2/15/2011 06:11 PM

Muddy water and the boom of churning boulders in the Santa Ana River on Tuesday
marked the largest releases ever from the Seven Oaks Dam in Highland.

Engineers with the U.S. Army Corps of Engineers, which finished building the dam in
1999, monitored vibrations to make sure gates and the outlet tunnel were operating as
designed, chief hydrologist Rene Vermeeren said. No problems were detected as the
release was amped up from 500 cubic feet per second to 3,600 over six hours.

That was good news for officials who had to cancel a similar test in 2005 after water
flowed underneath the floor of the outlet tunnel and eroded large sections of concrete.

.S_tory continues below.

aul Alvarez/Special to The Press-Enterpris
A wall of water shoots out of an open channel below
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Seven Oaks Dam in Highland onTuesday, klckmgup 3
clouds of mist. It takes about eight hours for the flow to
reach Prado Dam near Corona.

After more than $2 million in repairs, they had to wait for enough rain and runoff to be
held behind the dam to complete the tests. December's storms helped push reservoir
levels to the 2,359-foot elevation, the second highest level ever recorded.

"We've been waiting 11 years for this," Vermeeren said.

The Corps plans to release more water today and Thursday, when it will peak at 6,000
cubic feet per second, equal to 45,000 gallons per second. The amounts could be
ratcheted down if predicted rainfall this week is heavy, he said.

A smaller test was conducted in July, when the Army Corps of Engineers released
2,500 cubic feet per second, enough to fill a medium-size swimming pool in one second.

The sight was an impressive one Tuesday as a wall of water shot out of an open
channel below the dam, kicking up clouds of mist and sending small waves lapping at
the rocky shores of a plunge pool. It takes about eight hours for the flow to reach Prado
Dam. ;

... Story continues below

T i ; .|

Paul Alvarez/Special to The Press-Enterprise

Rudy Torres, County of Orange Public Works, and Judy

Fischer, U.S. Army Corps of Engineers, watch as water is
released at Seven Oaks Dam in Highland.

"We're happy with the way (the dam) is performing," said Dave Lovell, an engineer with
the San Bernardino County Flood Control District.

Over the three days of tests, a total of 10,000 acre-feet of water will be released. That is
about one-third of what's been stockpiled behind the dam.

Local water agencies and conservation districts captured the lower flow of water at the
beginning and end of the releases and diverted it to spreading basins to replenish
aquifers.

About a mile below the dam, scientists from the U.S. Geological Survey floated a yellow
acoustic sonar boat into the choppy river, pulling it between ropes to gauge the depth
and velocity of the water.

In Riverside County, the Flood Control and Water Conservation District took advantage

of the increased flow to wash newly delivered sand and rocks into the middle of the river
along a 700-foot swath on either side of the Market Street Bridge, said Zully Smith, chief
of operations and maintenance. -

Truckloads of sand were brought from another basin that was filled up by the last round
of storms. The move will help protect the toes of the 1950s-era earthen and rock levees
from erasion, Smith said.

The district consulted with the U.S. _Eis_h_and_‘i\’_ll_dj_iie_S..erﬁ‘ice on the project. It was

determined that the rocks would provide good habitat for Santa Ana suckers, small
algae-eating fish that live in the lower and middle portions of the river.

The fish are listed as threatened under the Endangered Species Act and now exist
primarily in a three-mile stretch of river south from Highway 60 in Riverside. After the

http://www.pe.convlocalnews/stories/ PEﬁNewsﬁE,gcgﬂ_D_damtest1 6.2304elc.html
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dam releases in July, biclogists rescued several of the fish from drying pools in the river.
Reach Janet Zimmerman at 857-368-9586 or jzimmerman@PE.com
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Psst... Groundwater and Surface Water Do Mix

By FELICITY BARRINGER

An artiele published in the journal Geophysical Research Letters this week describes a
new and simple way of measuring groundwater’s contribution to small streams on the
surface.

By taking snapshots of streams with a device designed to Sinking land levels in the San
capture, through infrared radiation images, the Joaquin Valley in California.
temperatures in various parts of the water, the approach “advances the immediate
detection and quantification of localized groundwater inflow for hydrology, geology and
ecology,” the article’s authors, Tobias Schuetz and Marcus Weiler of the University of
Freiburg’s Institue of Hydrology, wrote.

Groundwater, they found, tends to be cooler than surface water in summer and warmer
in winter; the infrared devices record the difference and produce images that show
groundwater as clearly as night goggles show a human figure in the dark.

By coincidence, on Tuesday, the same day the article was officially published, the
California state assembly’s committee on water, parks and wildlife held a hearing on
groundwater that was part science class and part exploration about what to do to regulate
the use of groundwater in the state.

More than any state in the West, California severely limits the circumstances under which
groundwater can be regulated in view of its connection to both surface water and other
pockets of groundwater.

Only when it is in a “known and definite channel” underground is groundwater subject to
significant controls. Hard pumping of the groundwater located outside such channels
over the last 60 years has caused land in the San Joaquin Valley to drop more than 25
feet.

So while the Freiburg researchers show side-by-side photographs of streams as seen by
the naked eye, and the same streams with the groundwater inflow clearly visible to
infrared sensors, California water law, figuratively, closes its eyes, operating under
theories that are largely oblivious to the connections that the Freiburg researchers and
others have been documenting for decades.

http://green.blogs.nytimes.com/2011/02/ 03/psst—gFl"gugndwater—and-surface-water-do-mix/ 7pa... 2/9/2011
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Pumping groundwater beneath one’s land is commonplace in agricultural areas, and
largely unregulated. Although the state does now monitor the levels of groundwater
tables, legislative efforts to establish a state system to permit wells or simply monitor the
amount of water pumped have failed repeatedly over the past decade.

But, as demonstrated by the hearing called by Assemblyman Jared Huffman, chairman of
the water and parks committee, the effort to manage groundwater as if it were part of the
surface water system may finally be gathering momentum. (It was going nowhere when 1
first wrote about the issue back in 2009.)

As Thomas Harter, a hydrologist at the University of California, Davis and a witness at
Tuesday’s hearing, said in an interview, “In legal terms, there are, historically, two very
different doctrines on how groundwater and surface water has been allocated.”

But, he added, “to the degree that groundwater feeds streams it’s important to stream
flows and stream ecosystems.” And “streams are an important component of the
groundwater budget in California,” he said.

Tony Rossmann, a lawyer in San Francisco. said that the state is unlikely to abandon its
current legal distinction between groundwater an surface water soon.

The major constituency for the status quo is California’s $30 billion agricultural industry.
But each new study that confirms the connections between water on underground and
water on the surface gives a little more ammunition to environmental groups, legislators
and water lawyers who want to bring groundwater under unambiguous state control, as it
is in every other state except Texas.

Barry Nelson of the National Resources Defense Council took up the issue in a blog post
this week, noting that over eight years, overpumping averaged seven million acre-feet
each year, he noted. “The impacts of this level of unsustainable pumping are far-reaching

— declining water tables, increasing pumping costs, rivers like the Cosumnes literally
sucked dry from below, subsiding land and more.”

“Liquid Assets,” a report issued last year by the California legislature’s legislative
analyst’s office, recommended phasing in a system of permitting groundwater
withdrawals.

As the authors of the new Freiburg study, even though their methodology is currently
limited to small streams, their measuring process “may well improve our ability of
sustainable water management in water-scarce regions” — maybe even regions

governed by laws and court rulings that create distinctions that fly in the face of this kind
of science.

http://green.blogs.nytimes.com/2011/ 02/03/psst-ggoggdwater-and-surface—water—do—mix/ 7pa... 2/9/2011
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Opening the tap

Region poised to lead in
water-related R&D

Erick Galindo, Staff Writer
Created: 01/28/2011 08:12:24 PM P8T

LA VERNE - The water technology industry is
going to be an economic ancher for the eastern
San Gabriel Valley, according to William Lyte,
president of Technoplex Inc.

Lyte delivered that assessment last week during
a water technology conference at the University
of La Verne.

Richard Hansen also spoke about the emergence
of water purification technology and the

potential for that industry’s growth in La Verne
and the Valley.

Hansen has served as general manager and chief
engineer for Three Valleys Municipal Water
District, which includes the eastern San Gabriel
Valley, since 1981.

The conference featured water experts as well
as venture capitalists and legal and business
leaders. MWD Director Tim Brick delivered the
keynote address during a luncheon that also
featured a video message from Rep. David
Dreier, R-San Dimas. Rep. Grace Napolitano, D-
Santa Fe Springs, was invited but couldn't be

" President Phil Hawkey said.

~having a major university, it is also close to other

there because she was held up by bad weather
on the East Coast.

Napolitano is a leading voice on the issue of
water recycling. She is the ranking minority
member on the House Water and Power
Subcommittee.

The city of La Verne and its namesake university
are positioned to lead the Valley in this industry
which could bring job growth, university Vice

"The University of La Verne is in a role {o
facilitate the growth of the water industry in La
Verne," Hawkey said. "The university owns 50
acres of vacant

land that could be part of a water campus -
essentially a business and technology park that
would focus on water-related industries."

La Verne's main campus is just minutes from the
MWD's Weymouth Water Treatment facility, one
of the world's leading water research
laboratories.

Lyte also pointed out the city's importance as a
leader in the field, noting that besides La Verne

major universities, including the Claremont
Colleges.

"Major firms such as the Lewis Group of
Companies are also committed to the success of
this program, as is the region's world-class
engineering industry," he added. "La Verne has a
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unique combination of educational, technological
and business resources to become the center of
water technology for the region."

During one of the panel discussions, Weymouth
Research Lab scientists discussed research
activities and provided presentations on water
microbiology and purification techniques.

"Don't worry about water running out, because
we know how to make more of it," said Ric
DeLeon, a microbiologist with the MWD. DeLeon
and his colleagues addressed concerns over
growing pollutants in drinking water, such as
chemicals found in toiletries and medication.

Fellow panelist Carrie Guo noted that while there
are emerging concerns over contaminates, they
are on a nano level. She compared the level of
these types of pollutants to 10 drops in a Rose
Bowl-sized water container.

Lyte, whose firm specializes in technology
projects on the ports and in the green technology
sector, moderated a panel on the monetization
of water purifying technologies and also gave
the conference's closing remarks.

"Southemn California is acknowledged globally as
the center of water technology innovation," Lyte
said. "The region has the biggest water
infrastructure, the most advanced water quality
methodologies, at least 50 of the largest
engineering firms in the U.S. and 84 consulates."
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