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- Infand Empire Utilitizs Agency
A BUNICIPAL VATER DISTRICY

Date: Angust 17,2011

To: The Honorable Board of Directors

Through: Public, Legislative Affairs, and Water Resources Committee (08/10/11)
From: Thomas A. Love

General Manager

Submitted by: Martha Davis

Executive Manager of Policy Development
Subject: July Legislative Report from Innovative Federal Strategies, LLC
RECOMMENDATION

This is an informational item for the Board of Directors to receive and file.

BACKGROUND

Letitia White provides a monthly report (attached) on their federal activities on behalf of IEUA.

PRIOR BOARD ACTION

None.

IMPACT ON BUDGET

None.

TAL:MD

G:\Board-Rec V2011011233 July Leg Report from Innovative Fed Strategies 8-17-11
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Innovative Federal Strategies..c

Comprehensive Government Relations

MEMORANDUM

To: Tom Love and Martha Davis, IEUA
From: Letitia White and Heather Hennessey
Date: August 1, 2011

Re: July Monthly Legislative Update

July was a month of bitter disputes and record-breaking heat in Washington. It is impossible to
gstimate the long-term winners and losers in the damaging fights that we have just witnessed
over the size and scope of our federal government. But it is certain that August recess could not
come at a better time. Everyone on Capitol Hill has been working around the clock for weeks to
arrive at the fragile deal which is now pending before Congress and the President. As of the time
of this drdftlng, it has 24 hours to become the law of the land, or the US will fall into default on
August 3%,

Debt Ceiling Increase and Deficit Reduction Package

As you know, the 1J.8. must raise its current $14.3 trillion debt limit prior to August 2™ and a
deal is going to be voted on either today or tomorrow by the House and Senate. Currently,
leadership in both chambers is briefing Members and counting votes to see if the deal will pass.
In the interest of time, we are including this excerpt from today’s CQ Budget Tracker to provide
you with the specifics of the current agreement:

INSIDE THE DEAL: Elements of the agreement contain old and new ideas. Some were
in debt Iimit bills that both chambers rejected earlier in the weekend as being more
partisan.

The package would immediately increase the debt limit by $900 billion and avoid a
default on Tuesday, with a second installment available at the president’s request,
probably eatly next year. That second chunk of borrowing authority would be between
$1.2 txillion and $1.5 trillion and would last through the 2012 elections. Congress could
block the second portion of the debt limit increase with a veto-proof majority vote in
favor of a resolution of disapproval, but that’s unlikely with the Democrats in control of
the Senate,

The measure is expected to set discretionary spending caps of $1.043 trillion for
fiscal 2012 and $1.047 trillion for fiscal 2013, with a “firewall” between defense and
non-defense spending — meaning that domestic accounts could not be raided to bump up
security spending. The amount for fiscal 2012 is about $24 billion larger than the amount
approved by the House-adopted budget resolution (H Con Res 34), a move that could
give House appropriators more domestic dollars for their bills this fall.

The legislation alse would create a joint congressional committee that would be
tasked with finding $1.8 trillion in savings over nine yeaxs. Composed of three

511 C Street, NE  Washington, DC 20002 o 202-347-5990 e Fax 202-347-5941
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Innovative Federal Strategies LLC

Democrats and three Republicans from each chamber, the committee was a part of earlier
plans from both parties. The panel would report its recommendations to both chambers,
and the recommendations would be subject to up-or-down votes without amendment late
this vear.

If Congress does not enact at least $1.2 trillion in deficit reduction, a
“sequestration” budget process would be triggered to cut the difference from the
federal budget. For example, if Congress enacted $800 billion in deficit reduction, $400
billion would be sequestered. The sequestration process would fall equally on defense
and non-defense accounts. It’s a compromise designed to ensure that programs generally
favored by the GOP and Democrats are targeted equally, given that Republicans would
not agree to tax hikes. It’s similar to the system of spending “sequesters™ enacted as part
of the 1985 Gramm-Rudman-Hollings anti-deficit law and the 1997 deficit-reduction law.
As part of the deal, both the House and Senate would have to vote on a balanced-
budget amendment to the Constitution no sooner that Oct. 1, but by the end of the
year. If the measure passes and becomes law, it would eliminate the sequestration budget
process as it would likely force even steeper cuis. However, it seems highly unlikely that
the measure would receive the two-thirds vote necessary in each chamber to send the
measure to states for ratification.

The debate on the debt ceiling has been all consuming. Even the shut-down of the FAA due to
Congress’ failure to extend the agency’s authorization has barely made the front page of the
newspapers. Many other difficult bills and tough negotiations have been postponed until the debt
ceiling situation is settled.

FY 2012 Appropriations

Appropriations bills took center stage in the House during the month of July with substantial
progress now achieved on Fiscal Year 2012. Although the process did not move as far or as fast
as House Leaders originally hoped, a number of bills moved forward under open rules, allowing
for robust floor debates. Werking under the discretionary spending cap set by the House Budget
Resolution in April, the full House has now passed its versions of the following six bills:

1. Military Construction — Veterans Affairs
2. Agriculture

3. Homeland Security

4. Defense

5. Energy and Water

6. Legislative Branch

The Interior Appropriations bill is currently wnder discussion on the House floor, with massive
numbers of amendments which must all be considered under the open rule. As the debt ceiling
and deficit reduction package takes center stage today, the Interior bill is likely to be shelved
until Congress returns in September. The Appropriations Committee has marked up the
Commerce, Justice, Science and Financial Services bills, while the Foreign Operations bill has
been marked up at the Subcommittee level. Only two bills remain untouched: Labor, Health and
Human Services, Education and Transportation, Housing and Urban Development. Those are

P116



Innovative Federal Strategies LLC

likely to be the two most controversial bills because they stand to suffer the biggest cuts during
FY 2012,

The Senate has approved its first and only FY 2012 bill: Military Construction — VA, which is
the least controversial of the twelve annual bills. With a fresh memory of fiscal year 201 1, which
ended in April almost seven months after the fiscal year began, many are wondering what will
become of fiscal year 2012. (Fiscal Year 2011 at least had a Democrat majority in the House,
Senate and White House; now the House has a Republican majority with an extremely
conservative base that the leadership must consider.) With the current opposition to
compromise, there is little chance that any bill other than Military Construction - VA will be
signed into law before September 30", the end of the fiscal year. Another problematic factor is
that all of the spending cuts being included in the deficit reduction package will need to begin
taking effect in FY 2012 in order to meet the 10-year target for reduction. The Continuing
Resolution which will be necessary to keep the government operating after October 1% is already
being discussed.

We are following developments very closely and we will continue to keep you posted.
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" Intand Fmpiie Utilitics Agency
A MUNICIPA) WATER DISTRICT

Date: August 17, 2011
To: The Honorable Board of Directors
Through: Public, Legislative Affairs, and Water Resources Committee (08/10/11)
From: Thomas A. Love -
General Manager
Submitted by: Martha Davis
Executive Manager of Policy Development
Subject: July Legislative Report from Dolphin Group
RECOMMENDATION

This is an informational item for the Board of Directors to receive and file.

BACKGROUND

Michael Boccadoro provides a monthly report (attached) on the Dolphin Group’s activities on
behalf of the Chino Basin/Optimum Basin Management Program Coalition.

PRIOR BOARD ACTION

None,

IMPACT ON BUDGET

None,

TAL:MD

G:\Board-Rec\2011\11235 July Leg Report from Dolphin 8-17-11
P119



THIS PAGE
HAS
INTENTIONALLY
BEEN LEFT
BLANK
" FOR PAGINATION

P120



July 29, 2011

To: Inland Empire Utilities Agency o
HE
From: Michael Boccadoro TR
President :,}1 =5
SN LR U
RE: July Status Report

Please find attached the status report from The Dolphin Group for the month July 2011.

With a signed budget finally in place, the Legislature began working to address a variety of
issues before adjourning for summer recess. Meanwhile, Governor Jerry Brown, who has just
returned from a weeklong vacation, has remained mum as to his legislative infentions for the
remainder of the year. Many believe that Brown’s focus will tum toward education, water and
green energy issues that he had outlined in his campaign, but he is also expected to have to
readdress budget issues by January.

The Governor hosted a renewable energy conference the last week of July, which could be a hint
as to where his priorities will lie for the remainder of the year. The conference focused on how
California's public and private sectors can increase local energy generation to meet Brown's
green-jobs goal of onsite or small systems producing 12,000 megawatts by the end of the decade.

Governor Brown also found time to appoint a new secretary of the California Environmental
Protection Agency. Matt Rodriguez, a member of Brown’s staff while he was the state’s
Attorney General, will take over the position on August 1. While little is known about
Rodriguez, environmental groups have applauded his appointment, as he has represented the
state on a number of environmental issues while with the Attorney General’s office. Governor
Brown is also expected to name two new appointees to the State Water Resources Control Board
in the coming weeks

The Citizens Redistricting Commission has continued to work on revising the maps of its newly
drawn Congressional and legislative districts, which could put a number of legislators in more
competitive districts and change the balance of power in Sacramento. The commission has
received criticism from a number of groups and expects numerous lawsuits to challenge the final
maps upon their release on July 29.

On the energy front, the California Air Rescurces Board has released a draft plan to revise its
greenhouse gas cap and trade regulations, calling for the program’s start to be pushed back a
year, from 2012 to 2013, The California Public Utilities Commission recently initiated a major
proceeding that called for putting SB 32 implementation on the fast-track. Meanwhile, Cal-ISO
has reported that it is overwhelmed with a glut of renewable energy project proposals, which
could reach three times the 33 percent RPS standard that the state is secking to reach by 2020.
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Inland Empire Utilities Agency
Status Report - July 2011

With Budget Deal Signed, Brown’s New Focus May Be Green Energy

After focusing almost entirely on the budget process since his inauguration in January, Governor
Brown and legislative Democrats reached a deal to pass a majority vote budget that relies on a
number of cuts to government services and the hopes of an economic recovery that would
generate billions more in windfall tax collections for the state. With the budget in place,
legislators moved on to other priorities before going into their summer recess in mid-July.
Meanwhile, Governor Brown has been fairly silent as to his legislative plans for the remainder of
the year, dictating little of his vision to the legislature.

After taking a wecklong vacation during the month, Governor Brown kicked off his return with a
renewable energy conference in Los Angeles, which could be a sign that green energy will be a
major focus of his administration for the remainder of the year. At the conference, Brown
pledged to “crush” the opposition to progress in renewable energy development. He also
repeatedly referred fo solar power as a key renewable energy resource for the state’s future.

The Dolphin Group was invited to participate and Michael Boccadoro represented the views of
biogas proponents on a procurement reform panel that was widely attended by state leaders and
policy makers. Mr. Boccadoro’s comments focused on the need for the state to set biogas
development goals and provide funding to incubate and commence the technology over the next
10 years.

Brown Appoints New Cal/EPA Secretary

With budget negotiations over, Governor Brown has gone back to making appointments to his
administration, naming Matt Rodriquez, formerly the state's chief deputy attorney general, as
secretary of the California Environmental Protection Agency. He replaces Linda Adams, who
had served under Governor Schwarzenegger and continued in her rele under Brown, Rodriquez,
a Democrat, had worked for the Department of Justice since 1987 and was named a chief deputy
aftorney general under Brown during his term as Attorney General. He also had worked for
Governor Brown's office during his previous administration, from 1981 to 1983.

Many industry experts were surprised by the appeintment, but Brown has often relied on former
staff members from his term as Attorney General for administration appointments.
Environmental groups applauded the choice of Rodriguez, as he has been the Attorney General’s
office representative on environmental issues such as the Coastal Commission and State Lands
Commission, The appointment is still subject to Senate approval.

Brown is also expected to make two appointments to vacant seats on the Staie Water Resources

Control Board within the coming weeks and to replace Charlie Hoppin as ¢hair. Hoppin would
remain through the remainder of his term, which expires in 2014, as a board member.
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Citizens Redistricting Commission Releases Final Maps

The Citizens Redistricting Commission, which released its first draft mapping plan in June, has
continued to work on the plan and released its final maps on July 29. The plan will redraw the
state's Congressional and legislative district lines. Many analysts believe that the new lines may
give Democrats even more seats in the legislature, possibly even the two-thirds majority in both
houses necessary to raise taxes. Democrats are also expected to add as many as 5 seats in
California’s Congressional delegation.

The maps are expected to receive a number of lawsuits challenging their authority and a voter
referendum is also planned as a challenge. If any are successful, map development would likely
shift to the courts for a final resolution.

CARBR Plans to Delay Cap and Trade Program Until 2013

The California Air Resources Board (CARB) released a “discussion draft” of proposed changes
to the state’s greenhouse gas cap and irade regulations, including a delay to the start of the
program from 2012 to 2013. The cap and trade program is an integral piece of the staie’s AB 32
mandate to reduce the state’s greenhouse gas emissions to 1990 levels by 2020. Many experts
see the draft changes as reducing the burdens on utilities and industrial facilities, which will be
allowed to include more “early actions” as greenhouse gas offsets than previously. Along with
the proposed changes to cap and trade rules, CARB also introduced a number of corresponding
revisions to greenhouse gas reporting. A final proposal was expected to be voted on in late July,

CPUC Puts SB 32 Implementation on Fast Track

The California Public Utilities Commission (CPUC) recently initiated a major proceeding to
implement the state’s new 33 percent renewable energy mandate, In that proceeding, SB 32
implementation was included as a separate effort. The assigned Commission’s ruling calls out
SB 32 for fast-track implementation with the goal of developing a proposed decision by the end
of the year. IEUA will be a major player in the proceeding and should focus efforts on pricing
for biogas and other small renewable technologies and the need to streamline grid
interconnection barriers to expedite project development. The Dolphin Group will be closely
monitoring the proceeding.

Cal-1S0 Reports Over 70,000 MW of Renewables in Queue

Cal-ISO reported that, as of mid-July, it had more than 70,000 MW of renewable energy projects
in its queue; more than triple the amount that would be necessary to reach the state’s 33 percent
Renewable Portfolio Standard (RPS) goal by 2020. Utilities had actually already announced that
they have signed enough contracts to meet the 33 percent goal prior to Cal-ISO’s announcement.
For Cal-ISO, the overabundance of projects is creating problems for finding enough room on the
grid for all of the energy projects proposed.

Newest CPUC Member Qutlines Concerns
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California Public Utilities Commissioner Mark Ferron, who was appointed by Governor Brown
in March, gave the public an outline of his priocrities for the CPUC in an address to the Westem
Power Trading Forum. While lamenting the CPUC’s overstretched resources, Ferron stated his
goal 1o review electricity market structure issues to help prompt competition. He noted that his
main interests lie in green energy and environmental issues and that the major reason for his
appointment by Governor Brown was to ensure the achievement of the 33 percent RPS goal by

2020.

Legislation

With a budget deal in place, legislators dedicated their time prior to the summer recess to address
other policy matters, many of which impact water and energy issues important to IEUA. Over
the past month, DGI has been working with agency staff to identify and analyze important
measures. The Legislature will return in mid-Angust for the final four weeks of the legislative

year.

Key measures being followed by IEUA include:

CA AB 83 AUTHOR: Jeffries (R)

TITLE: Environment: CEQA Exemption: Recycled Water Pipeline
INTRODUCED:01/05/2011

DISPOSITION: 2-Year Bill

LOCATION:  Assembly Natural Resources Committee

SUMMARY:

Amends existing law regarding California Environmental Quality Act
environmental impact reports. Exempts a project for the installation of a new
pipeline for the distribution of recycled water within an improved public street,
highway, or right-of-way.

Position: Support

CA AB 134 AUTHOR: Dickinson (D)

TITLE: Sacramento Regional County Sanitation District
INTRODUCED:01/12/2011

DISPOSITION: Pending

LOCATION: Senate Third Reading File

SUMMARY:

Authorizes the Sacramento Regional County Sanitation District to file an
application for a permit to appropriale a specified amount of water that is based on
the volume of treated wastewater that the district discharges into the Sacramento
River and recovers for reuse. Authorizes the State Water Resources Control Board
to grant a permit to appropriate that treated wastewater upon terms and conditions
determined by the board. Requires the board to comply with specified related

requirements.
Position: Neuiral
CA AB 157 AUTHOR: Jeffries (R)
TITLE: Safe, Clean and Reliable Drinking Water Supply Act
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INTRODUCED:01/15/2011
DISPOSITION: 2-Year Bill
LOCATION: Assembly Water, Parks and Wildlife Committee
SUMMARY:
Reduces the total amount of bonds autherized to be issued pursuant to the Safe,

- Clean and Reliable Drinking Water Supply Act of 2012. Makes ¢conforming
reductions to amounts specified to be allocated from these bond funds for certain

purposes.
Position: Watch

CA AB 275 AUTHOR: Solorio (D) ‘
TITLE: Rainwater Capture Act of 2011

INTRODUCED:02/07/2011

DISPOSITION: Pending

LOCATION: Senate Third Reading File

SUMMARY:

Enacts the Rainwater Capture Act of 2011. Authorizes residential, commercial, and
governmental landowners to install, maintain, and operate rain barrel systems and
rainwater capture systems for specified purposes. Requires a local agency to notify
a public water system of any permit program. Authorizes a landscape contractor to
enter into a prime contract for the construction of such system, if'it is used
exclusively for landscape irrigation. Authorizes such contractors to design and

install exterior parts.
Position: Support
CA AB 359 AUTHOR: Huffman (D)
TITLE: Groundwater Management Plans

INTRODUCED:(2/14/2011

DISPOSITION: Pending

COMMITTEE: Senaie Appropriations Committes

HEARING: 08/15/2011 10:00 am, Burton Hearing Room (4203)
SUMMARY:

Requires a local groundwater management agency to provide a copy of a resolution
of intention to adopt a groundwater management plan to the Department of Water
Resources. Authorizes any person to be placed on the list to receive plan
preparation notices. Requires the existing plan to remain in effect if the new plan is
not implemented. Requires the department to post specified related information on
its Web site. Specifies that groundwater projects shall include projects of the
regional water plan.

Position: Watch
CA AB 467 AUTHOR: Eng (D)
TITLE: Safe Drinking Water, Water Quality and Supply

INTRODUCED:02/15/2011

DISPOSITION: 2-Year Bill — Held In Suspense
LOCATION: Assembly Appropriations Committee
SUMMARY:
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Amends existing law that requires the State Department of Public Healthy, in
collaboration with the Department of Toxic Substances Control and the State Water
Resources Control Board, to develop and adopt regulations governing the
repayment of costs that are subsequently recovered from parties responsible for the
contamination of groundwater. Requires the State of Department of Public Health
to develop guidelines governing this repayment.

Position: Watch

CA AB 512 AUTHOR: Gordon (D)
TITLE: Local Government Renewable Energy Self-Generation
INTRODUCED:02/15/2011

DISPOSITICN: Pending

LOCATION: Senate Third Reading File

SUMMARY:

Expands the definition of an eligible renewable generating facility to include a
facility that has a generating capacity of no more than 5 megawatts. Prohibits an
electrical corporation from being required to compensate a local government for
electricity generated from a facility in excess of the bill credits applied to the
benefiting account. Prohibits a local government from being eligible for any other
tariff or program that requires such corporation to purchase generaiion from a
specified source,

Position: Support
CA AB 550 AUTHOR: Huber (D)
TITLE: Sacramento-San Joaquin Delta: Peripheral Canal

INTRODUCED:02/16/2011

DISPOSITION: Pending

LOCATION: Assembly Water, Parks and Wildlife Committee

SUMMARY:

Prohibits the construction of a peripheral canal that conveys water from a diversion
point in the Sacramento River to a lecation south of the Sacramento-San Joaquin
Delta, unless expressly authorized by the Legislature. Requires the Legislative
Analyst's Office to complete an economic feasibility analysis prior to the enactment
of a statute authorizing the construction of a peripheral canal. Prohibits the
construction and operation of a peripherat canal from diminishing water quality.

Position: Oppose
CA AB 723 AUTHOR: Bradford (D)
TITLE: Energy: Public Goods Charge

INTRODUCED:02/17/2011

DISPOSITION: Pending

LOCATION: Senate Energy, Utilities and Communications Committee
SUMMARY:

Amends the Public Utilities Act that requires an electrical corporation to identify a
separate electrical rate component, commonly referred to as the public goods
charge to fund energy efficiency, renewable energy, and research, development,
and demonstration programs that enhance system reliability and provide in-state
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benefits. Extends this requirement. Makes technical and conforming changes,
Requires the Public Utilities Commission to implement various elements relating to
energy efficiency.

Position: Watch

CA AB 741 AUTHOR:  Huffman (D)

CAAB
1113

CA AB
1361

CA SB 34

TITLE: Onsite Wastewater Disposal

INTRODUCED:02/17/2011

DISPOSITION: Signed by Governor

LOCATION:  Chapter 106, Statutes of 2011

SUMMARY:

Amends an existing law authorizing a property owner included within an
assessment district for construction of a main trunkline or collector sewer lines, to
request construction plumbing to connect his or her property to the adjoining public
sewer system, and creates a lien. Relates to funding. Authorize defined entities, to
use this provision for the purpose of converting properties from onsite septic
systems aud connecting them to the sewer system and for replacing or repairing
existing sewer laterals,

Position: Support
AUTHOR: Galgiani (D)
TITLE: Energy: Agricultural Byproducts

INTRODUCED:02/18/2011

DISPOSITION: 2-Year Bill

LOCATION:  Assembly Utilities and Commerce Committee

SUMMARY:

Replaces the existing pilot program for eligible biogas digester customer-generators
with a net energy metering program for eligible customer-generators that use
agricultural residues, animal wastes, or animal renderings to generate electricity
and that meets certain requirements.

Position: Watch

AUTHOR: Perea (D)

TITLE: Electrical Corporations: Net Metering
INTRODUCED:02/18/2011

DISPOSITION: 2-Year Bill

LOCATION: Assembly Utilities and Commerce Committee

SUMMARY:

Revises the definition of an eligible customer- generator to include a defined state
agency. Requires that the generating capacity of a facility used by a state agency
not exceed 5 megawatis pursuant to both the net energy metering requirements and
the wind energy co-metering requirements,

Position: Watch

AUTHOR: Simitian (D)

TITLE: Water Resources Investment Act of 2011
INTRODUCED:12/06/2010

DISPOSITION: 2-Year Bill
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CASB35

LOCATION: Senate Appropriations Committee

SUMMARY:

Would establish a water public goods charge and require revenues and charges
collected under the Water Resources Investment Program to be deposited in the
state Water Resources Investment Program Fund and and a number of regional
invesiment accounts within the fund. Requires money in the regional accounts be
for water-related projects and programs. Requires state account moneys be
appropriated for specified statewide water-related programs and the Delta plan,
mercury contamination in the Sacrament-San Joaquin Delta, and for related bond
debt service,

Position: Watch
AUTHOR: Padilla (D)
TITLE: State Energy Research and Technology Act of 2011

INTRODUCED: 12/06/2010

DISPOSITION: Pending

LOCATION: Assembly Natural Resources Committee

SUMMARY:

Enacts the Energy Research and Technology Program Act of 2011. Requires the
State Energy Resources Conservation and Development Commission to establish
and administer the California Energy Research and Technology Program (CERT)
to fund research, development, and demonstration projects to lead to advancement
and breakthroughs to overcome barriers to the achievement of statutory energy
goals. Requires regulation adoption. Requires the CERT council to track project
progress. Requires a program review contract, .

Position: Watch

CA 8B 200 AUTHOR: Wolk (D)

CA SB 215

TITLE: Sacramento-San Joaquin Delta: Bay Delta Conservation
INTRODUCED:02/08/2011

DISPOSITION: 2-Year Bill

ELOCATION:  Senate Natural Resources and Water Committee

SUMMARY:

Amends the Delta Reform Act of 2009 that requires the Delta Stewardship Council
to consider the Bay Delta Conservation Plan (BDCP) for inclusion in a specified
Delta Plan and the authorizes the incorporation of the plan into the Delta Plan if the
BDCP meets certain requirements. Requires any state agency that is responsible for
authorizing or implementing any action of the BDCP to ensure the action is
consistent with specified requirements prescribed by these provisions.

Position: Oppose

AUTHOR: Huff (R)

TITLE: Invasive Aquatic Species: Mussels
INTRODUCED:02/05/2011

DISPOSITION: Pending

LOCATION: Assembly Appropriations Committee
SUMMARY:
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Extends the repeal, to a specified date, of existing law that generally prohibits a
person from possessing, importing, shipping, or transporting, or from placing,
planting, or causing to be placed or planted in any water within the state, dreissenid
mussels, and authorizes the Director of Fish and Game or his or her designee to
engage in enforcement activities. Provides that a person who violates, resists,
delays, obstructs, or interferes with the implementation of these provisions is
subject o a penalty.

Position: Support

CA SB 370 AUTHOR: Blakeslee (R}
TITLE: Energy: Net Energy Metering
INTRODUCED:02/15/201 1
DISPOSITION: 2-Year Bill
LOCATION; Senate Appropriations Committee
SUMMARY:
Relates to net energy metering. Authorizes an agricultural customer-generator with
multiple meters to elect to aggregate the electrical load of the meters located on the
property where the generation facility is located and on all property adjacent or
contiguous to the property on which the generation facility is located, if those
properties are solely owned by the agricultural customer-generator.

CA SB 489 AUTHOR: Wolk (D)
TITLE: Electricity; Net Energy Metering
INTRODUCED:02/17/2011
DISPOSITION: Pending
COMMITTEE: Assembly Appropriations Committee
HEARING: 08/17/2011 9:00 am, Room 4202
SUMMARY:
Relates to net energy metering. Requires an eligible customer-generator to utilize a
renewable source listed in the definition of a renewable electrical generation
facility used for the Renewable Energy Resources Program. Provides that a small
hydroelectric generation facilify is not an eligible renewable electrical generation
facility. Requires a customer of an electrical corporation to use specified
technology for funding pursuant to the self-generation incentive program, Repeals a

related pilot project.
Position: Supporl:
CA SB 607 AUTHOR: Walters (R)
TITLE: Water Resources Board: Brackish Groundwater Treatment

INTRODUCED:02/17/2011

DISPOSITION: Pending

LOCATION:  Assembly Consent Calendar

SUMMARY:

Requires the Water Resources Control Board to either amend the State Ocean Plan,
or adopt separate standards, to address water quality objectives and effluent
limitations that are specifically appropriate for brackish groundwater treatment
system facilities that produce municipal water supplies for local use,
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Position: Watch

CA 8B 500 AUTHOR: Steinberg (D)
TITLE: Regional Water Quality Control Boards: Members
INTRODUCED: 02/18/2011
DISPOSITION: Pending
EOCATION:  Assembly Inactive File
SUMMARY: :
Amends the Porter-Cologne Water Quality Control Act. Deletes provisions of the
act prohibiting a board member from participating in actions that involve the
member or a waste discharger with which the member is connected. Specifies that
the limitation on the membex's financial interest applies only to a disqualifying
financial interest within the Political Reform Act. Relates fo requirements,
qualifications, and to disqualifying factors for regional board members.
Position: Watch
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" Inlgnd Empire Utilities Agency
A PMUNICIH L WATER DISTRECT

Date: August 17,2011
To: The Henorable Board of Directors
From: Thomas A. Love

General Manager

Submitted by: Martha Davis

Executive Manager of Policy Development
Subject: July Legislative Report from Agricultural Resources
RECOMMENDATION

This is an informational iterm for the Board of Directors to receive and file.

BACKGROUND

Dave Weiman provides a monthly report on his federal activities on behalf of IEUA.

PRIOR BOARD ACTION

None,

IMPACT ON BUDGET

None.

TAL:MD

G:\Board-Rec\2011111234 July Leg Report from Ag Resources 8-17-11.docx
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A gricultural Resources

635 Maryland Avenue, N.E.
Washington, D.C. 20002-5811
(202) 546-5115
(202) 546-4472-fax
agresources{@erols.com

July 29, 2011

Legislative Report

TO: Thomas Love
General Manager, Inland Empire Utility Agency

FR: David M. Weiman
Agricultural Resources
LEGISLATIVE REPRESENTATIVE, IEUA

SU: Legislative Report, July 2011

Highlights:
e Debt Limit Legislation — The Showdown
® EPA WaterSense Proposal on Water Softeners
® Congressional Rider To Stop Interior Shut-Down on Colorade
River/Grand Canyon Uranium Mining
Bay Delta — Pending Federal Legislation Stalls
Drought Conditions/Water Supply
Water Briefs
IEUA Working Partners

Debt Limit Talks — Pending Showdown. A month ago, Ireported that talks between the
Administration and House-Senate leaders on debt reduction legislation were at “full throttle.”
My report understated the situation and ever-changing circumstances. As July unfolded, the
marathon talks became a sprint, with stops and starts, blame and credit, splits and fault lines,
agreements and disagreements, and withdrawal from talks and rejoining of the same,
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For all practical purposes, the legislative process largely ground to a halt while this high-stakes
process unfolds — hour-by-hour. International markets and rating agencies are destabilized. The
Stock Market is nervous. We are dealing with an unprecedented situation. If the US defaults,
something never dene before in history, there is no roadmap to define what will or won’t happen.
Some, many in the Tea Party, insist that nothing bad will occur if default oceurs. The financial
markets are signaling otherwise. It is a highly partisan debate with election overtones in every
direction. All leaders have declared that default will not occur.

Assurging that a defaunlt will not occur, and that some kind of agreement is reached, then you can
assume that major cuts will ocour in what is called the “non-defense discretionary spending”
accounts, These would be Transportation, Ag, Interior, EPA, NOAA, BuRec, Army Corps and
the Department of Energy. Nomne of the reductions are identified yet. No one has any sense of
“what these talks may mean.”

The key date is August 2. More will be known in early August.

EPA — WaterSense Proposal on Water Softeners. Last month, I reported that water
agencies and others, dissatisfied with the EPA response (or lack thereof) to national, regional and
local concerns about a pending water softener review, would demand that the formal “NOT”
(Notice of Intent) be withdrawn. They did. A letter was sent, in late July to EPA with such a
request signed by some 20 national, regional and local water agencies, including ACWA.

As reported last month, “Water agencies — nationally, throughout California, in Southern
California — believe that the (a) WaterSense program is a positive program; (b) the proposed
efficiency review of water softeners was deeply flawed. Efforts to talk to the EPA Office of Water
by more than 20 groups were inexplicably rejected.” That remains true. EPA accountability and
willingness to engage with “real problems” was sorely lacking. They have not handled the matter
well.

At IEUA’s direction, I submitted a request to review the “comment file” on EPA’s
WaterSoftener NOI. Requests were submitted two or more months ago. First, we discovered
that the comment file was “not” on-line. Repeated calls to WaterSense about the comment file
were then ignored. A subsequent written promise from EPA to provide access was also ignored
again. Some ten days ago, EPA finally sent the file. Three things were striking (if not
remarkable). First, after posting the formal EPA notice in the Federal Register, hosting a
Webinar, and allowing more than six months, there were only a handful of comments — 20 or so
(from throughout the entire nation). Second, almost ALL comments opposed the NOI (as
structured) and third, the water softener industry, remarkably, was silent — offering no support for
the EPA initiative whatsoever. In sum, EPA. was proceeding with a review of water softeners
without any support from the public OR from the water softener industry (their manufacturers),

Throughout the pasi month, there have been a flurry of meetings, conference calls, and
discussions about these developments. The Alliance for Water efficiency, NRDC and others

2.
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continue to support the WaterSense review, and want to call a “bureaucratic timeout™ for the NOI
in lieu of a withdrawal and talks to occur that could lead to its reconsideration. IEUA, ACWA
and many others all agree, there is much to discuss, especially when it comes to salt, high salinity
levels and impairments to water, but will not participate in such discussions under the banner of a
fatally flawed EPA NOI that exclusively promotes salt-dependent water softeners.

Martha Davis and I met with the EPA Deputy Administrator’s Office a couple of months ago.
When informed that the “public comment file™ was “not public, we were greeted with a more
than startled “what-do-you-mean” question. Not public? Unthinkable. Now, however, we know
why WaterSense was not eager to allow access to the comment file. There was no support for
the WaterSense initiative (which raised the obvious question — then why is WaterSense
proposing to do it?).

There is interest in a “mini-summit” to discuss the broader issue of “salt’ and “salinity,” but not
in the context of the WaterSense review of water softeners. Discussions predicated on
“delinking” the two are underway. If’s possible that such talks, if delinked, could begin
sometime in September. This remains an issue “in motion.”

Bay Delta. Legislation introduced by San Joaquin Valley House Members — Nunes, McCarthy
and Denham — to eliminate restrictions on Delta pumping was expected to be marked up in the
House Resources Committee, but has instead become embroiled in “water rights” and “area of
origin” controversies.

House Water and Power Subcommittee Chair, Rep. Tom McClintock, publicly declared that the
pending legisiation will be amended to include language that protected “areas of origin” rights.
Preliminary drafts have been circulated, but they raise lmge questions, especially for Seuthern
California water intercsts. Legislation was expected in the middle of July, but was repeatedly
postponed. A bill canmot be considered before Labor Day.

Interior Move to Pretect Colorado River from Uraninm Mining Overturned in House
Funding Bill.. Last month I reported, “Interior declared a short-term withdrawal of public
lands near the Grand Canyor and is expected to approve a 20-year withdrawal. This effectively
blocks uranium mining for the next several two decades. The mining indusiry responded by
persuading a House Appropriatoer to include an amendment to the Interior-EPA annual funding
bill prohibiting the Interior Department withdrawal. 1t is a highly confroversial. The DOI-EPA
funding bill is on the House floor — and has been under consideration for about two weeks. It
will not be acted upon or finalized until September.

Drought Conditions and Water Supplies. California is mostly “drought-free” for now. It’s been
that way now for several months. However, low-level drought conditions are appearing along
the Bastemn border with Nevada, and in the Imperial Valley-Salton Sea areas. All are the “edge”
of severe drought that exists throughout the Southwest and the Southem tier states. Texas is in
serious trouble, as is most of New Mexico and Southeast Arizona.

-3-
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Water Briefs. Congresswoman Napelitano introduced a water desalination bill and is asking
the Committee to consider it. Redistricting to Impact Congressional Representation. New
congressional boundaries are being finalized in mid-August. This could impact several Honse
members in the IEUA service area. More to be known in August. NOAA Climate Normals — 16
Year Reporting — Colorado Temps Increasing Faster than Other States — Implications for
Srnow Pack and Coloraod River Flows. NOAA published an updated 10-year report. Colorado
(climate — how hot) temps are increasing faster (and hotter) than any other state in the lower 48.
Long-term implications for snow, snow-pack and Colorado River flows suggest a decrease in
water, £EPA Funding Bill Contains Rider to Restrict Manure Management Reporting.
According to one report, an amendment would sirike a policy rider (on the EPA funding bill}
“prohibiting EPA from implementing the regulation. The Mandatory Reporting of Greenhouse
Gases rule applies to livestock facilities with large manure storage areas, which mostly come in
the form of lagoons or pits. Under the rule, owners or operators of those facilities where the
system emits at least 25,000 metric tons of greenhouse gases a year must report their emissions.”
National Science Foundation Underwrites New Water Urban Engineering Group. The new
entity, described in a newsletter as follows, “Faced with an antiquated water system, a shifting
climate and a growing population, the National Science Foundation created a new research
center with the goal of refining, remodeling and reinventing America's water infrastructure. The
Urban Water Engineering Research Center (ERC) was established with an initial $18.5 million
grant, shared among researchers across four universities, in order to examine how water is used
and how enhancements can be made using interdisciplinary approaches.” Bill Gates To
Underwrite New Toilet — for Public Health Reasons. The Bill and Melinda Gates Foundation is
investing in a new generation of toilets. (GAQ Report an States Failing To Report Water
Quality Violations. According to a report, “4 congressional watchdog agency reported that
state environmentel regulators regularly failed to notify the EPA when toxic contaminants
were found in local drinking water supplies, raising new guestions about the safety of the
nation’s water supply...”

1EUA Continues to Work With Various Partners. On an on-going basis in Washington,
TEUA continues to work with:

Metropolitan Water District of Southern California (MWD)
Milk Producer's Council (MPC)

Santa Ana Watershed Project Authority (SAWPA)

Water Environment Federation (WEF)

Association of Cahfornia Water Agencies (ACWA)
WateReuse Associafion

CALStart

Orange County Water District (OCWD)

Cucamonga Valley Water District (CVWD)

Western Municipal Water District

Chino Basin Watermaster

Western Urban Water Coalition

National Water Resources Association

BrmTrEE e po o
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Inlrnd Empire Utilities Agency

- & MUNITITAL WATER DISTRICT
Date: August 17, 2011
To: The Honorable Board of Directors
Through: Public, Legislative Affairs, and Water Resources Committee
08/10/11)
From: Thomas A. Love
General Manager
Submitted by: Sondra Elrod
Administration and Public Affairs Officer
Subject: Public Cutreach and Communications
RECOMMENDATION

This is an informational item for the Board of Directors to receive and file.

BACKGROUND

2011 Calendar of Evenis

August 2011
e August 27, Water Discovery Open House, IEUA Event Room, 10:30am ~ 12:30pm

September 2011
» September 7, Chino Day at the LA County Fair
September 8, Upland Day at the LA County Fair
September 15, Montclair Day at the LA County Fair
Septeraber 21, IEUA Annuai Employee Picnic at the Grand Avenue Park in Chino Hills
September 23, Chino Hills Day at the LA County Fair
September 28, Fontana Day at the LA County Fair
September 28, Rancho Cucamonga Day at the LA County Fair
September 30, Ontaric Day at the LA County Fair

September 30-October 2, Director Camacho’s [EUA/MWD Educational Tour of
Colorado River/Hoover Dam

¢ & & & @& 6 @ 9

P137



Public Quireach and Communications
August 17, 2011

Page 2

October 2311

October 6, Project WET (Water Education for Teachers) Workshop, Frontier Project
October 22, Landscape and Water Conservation Fair, CRWCD

November 2011

November 5, SAWA Bird Festival, Chino Creek Wetlands and Educational Park

December 2011

December 8, MWD “Water is Life” Poster Recognition Event, MWD Board Room

2012 Calendar of Events
March 2012

March 9-10, Director Camacho’s IEUS/MWD Educational Tour for the SWP

Quireach/Educational Inland Valley Daily Bulletin Newspaper Campaien

The monthly tips on ways to help conserve water continue to appear in our local newspapers
each month.

Educational Updates

Work is underway for the GIES at Redeemer Lutheran School,

Twenty one Water Discovery field trips have taken place with four field trips booked in
the summer months.

IEUA has started two blogs: Garden in Every School® and Chino Creek Wetlands and
Educational Park

The educational video for the Santa Ana Watershed has been finalized and the final
package should be ready for distribution at the end of August.

SAWA and IEUA are preparing an Open House for teachers and educators to learn more
about the Water Discovery Program and the activities involved in the program.

PRIOR BOARD ACTION

None.

IMPACT ON BUDGET

The above-mentioned activities are budgeted in the FY 2009/10 Administrative Service Fund,
Public Information Services budget.

G:\Board-Rec\2011\11231 Public Outreach Communication Status 8-17-11.docx
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*’:&;‘"-infandf ive Utilites Agency

A MUNICIPAL WATER THSTRICT

IEUA MONTHLY WATER NEWSLETTER

AUGUST 2011 (REPORTING JULY 201! DATA)

1
| ®

on recharging 50,000 acre-feet by the end of Calendar Year 2011. (pags 1)

Highlights
Delta Stewardship Council Releases 5th Draft of Delta Plan - Public comments are!
due by September 30, (Page 1)

Another Record Year for IEUA Recycled Water Deliveries - During Fiscal Year
2010/11, |IEUA delivered approximately 25,000 acre-feet of recycled water. (page 1)

Over 20,000 AF of Replenishment Water Recharged in Chino Basin - IEUA plans

-
Delta Update

On August 2, the Delta Stewardship Council released the

IEUA Update

For the fourth consecutive year, IEUA set another record for delivering recycled water. During fiscal year

During May, June and July 2011, TEUA and Chino Basin Watermaster recharged approximately 20,000 acre-

\.

fifth draft of the Delta Plan. This draft is based on the En-
vironmental Impact Report that is scheduled to be com-
pleted by the end of August 2011. The Council was creat-
ed in legislation to achieve the state mandated coequal |
goals for the Delta. “Coequal goals means the two goals
of providing a more reliable water supply for California
and protecting, restoring, and enhancing the Delta ecosys-
tem. The coequal goals shall be achieved in a manner that
protects and enhances the unique cultural, recreational,
natural resource and agricultural values of the Delta as an
evolving place.”

2010/11, IEUA delivered 24,684 acre-feet (16,656 acre-feet to direct reuse customers, and 8,028 acre-feet to
recharge basins that replenish the Chino Groundwater Basin), as compared to five years ago when less than
a total of 9,000 acre-feet was delivered. Every acre-foot of recycled water that IEUA delivers reduces the
need for imported water. This equates to a savings of $652 per acre-foot, Metropolitan Water Districts cur-
rent rate for imported water.

feet in the Chino Basin, and plan on purchasing approximately 50,000 acre-feet through the end of the cal-
endar year. On May 10, the Metropolitan Water District of Southern California (MWD) Board of Directors
approved the sale of approximately 225,000 acre-feet of replenishment rate water ($409/acre-foot).
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[EUA Water Supply Programs

Imported Water Deliveries [EUA Cumulative Full Service Imported Water Deliveries

For FY 2010/11, IEUA and its member & Dy Tear Tickd

agencies have purchased an estimated

51,491 AF. Compared with last year | ™7 a ' T T T e
during this same time period, IEUA
and its member agencies had purchas-
es of 65,527 AF. IEUA has purchased
approximately 10,000 AF of replenish-
ment water, the first since the spring of
2007. IEUA plans on purchasing ap-
proximately 50,000 AF for future re-
plenishment requirements.

Drv Year Yield (DYY) Proeram

MWD has made a third consecutive call on
the DYY Program. This call is
considered to be a partial call because
there is only 17,200 AF left in the
storage account. The remaining water
in the storage account will be split
amongst the DYY participants based
on a pre-defined “pro-rata™
methodology. To date, DYY
participants have certified all 17,200
AF (of which 4,707 AF will receive

2?: ;ﬁoflem' N}gﬁ;‘ e UEimen s,m{leuA Supplemental & Storm Water Recharge (H ;010/ 11)
|

Chine Desalter Authority (CDA) 262.
00 e ——— — —

ﬁﬂAngSepOﬂanHec]’anl‘charAptHayjmK

1FTogfio AFT0fn

For the month of July the two desalters
produced 2,208 AF of water (of which
1,275 AF was delivered to IEUA retail
agencies). The contracted entitlement
is 24,600 AFY (but actual production Al
is 25,000 to 26,000 AFY) and is
scheduled for expansion to produce
approximately 40,000 AFY by 2014,
with the implementation of CDA 3000 - — —
Phase II1.

! 2,000

Groundwater Recharge Program

Fiscal Year 10/11 was another successful
year for recharge in the Chino Basin. ?43 8 Bﬁl
Through June, approximately 34,000 D 48801 499484 ‘ :
AF of storm, recycled and imported il Aug Sep Oct Nov Dec dan Feb Mar
water was recharged.

Acre-Feest
i
!
I

aSterm  Recycled @ Imported

P q_a —r—————



PAGE 3

Recycled Water News

IEUA Recycled Water Usage

4,000
3,500

2,000 |

2,500
2,000

Acre-Feet

1,500 |
1,000 |
500

= FY07-08
® FY02-09

FY 02-10
“ FY 10-11

Recycled Water Usage:
July 2011 Estimates

Reéharge: 084 AF
Direct Sales: 1,679 AF
Total Usage: 2,663 AF

*FY 2010/11 Total RW Usage: 24,684

IEUA Connected Recycled Water Demand

IEUA Recycled W’a.te[’ Connected Demand
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Conservation Program News

MWD Conservation Progcrams

The MWD FY 2011/12 annual water use efficiency program budget of $19.1 million is allocated as follows:
The SoCal Water$mart residential program—$5.8 million; the Save-A-Buck commercial program—=$5.8
million; the Member Agency Administered Programs—3$5.5 million; the agriculture program—3$500,000;
and existing contract agreements from prior year commitments is $1.5 million. To date, 84% of the budget
for the residential program remains for the fiscal year and 64% for the Save-A-Buck (CII) program. The
other three programs remain unchanged.

MWD Strategic Focus Group-Proper Irrigation Control

Based on key strategies identified in MWD’s Long-Term Conservation §
Plan, the Strategic Focus Group was established to begin work on a [F S
new outreach campaign that focuses on outdoor landscaping, proper
irrigation control, and public awareness of outdoor water use. The
goal of the workgroup is to drive market transformation through (%
awareness and communication that will help the public to identify W
and understand the relationship between the weather, their control- {8
ler, water use, and their water bill. '

MWD California Friendly® Irrigation Retrofit Program for Multi-Family Communities

MWD is offering a new grant funded program for multi-family communities that provides enhanced incentives
to retrofit existing irrigation systems. Sponsored by the DWR and MWD, this program has a budget of
$571,150 and provides incentives for smart and central irrigation controllers, rotating nozzles for pop-up
spray heads, and high efficiency nozzles for large rotary sprinklers. The enhanced incentives cover the cost
of the devices, including tax and shipping, but no labor., Reservations must be submitted prior to work be-
ginning and all projects must be completed by December 31, 2012,

FY 2010/11 Regional Landscape Evaluation and Audit Program (LEAP)

Launched in August 2010 and administered by the Chino Basin Water Conservation District, a total of 129
landscape audits have been completed to date (August 4, 2011), constituting a potential water savings of
164 AFY, if all recommendations are implemented. Of the completed audits, 58 were single family sites
and 71 were commercial sites, with a total landscaped area of 82,37 acres.

G:\Board-Rec\2011\11245 IEUA Monthly Water Report 8-17-11 P142



CHINO BASIN WATERMASTER

IV.

FORMATION

1. Cash Disbursements for July 2011
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CHINO BASIN WATERMASTER

IV. INFORMATION

2. Newspaper Articles




Format Dynamics ::

dailybulletin.com

Water future bright in
Chino Basin

Steven J. Elie, Desi Alvarez and Eunice Ulloa

Created: 08/06/2011 07:06:49 AM PDT

This past year marked a record for putting water
back into the Chino Groundwater Basin.
Following several years of below to average
precipitation, this wet winter provided a
generous amount of storm water that was
captured in the recharge basins and percolated
into the ground.

During the storms of 2011, the [nland Empire
Utilities Agency (IEUA) and Chino Basin Water
Conservation District (CBWCD) were able o
capiure and recharge over 17,000 acre-feet of
storm water plus 8,000 acre-feet of recycled
water, both record highs compared to previous
years. One acre-foot of water can typically serve
two households for an entire year.

The real success is the decade-long partnership
in local investment for the recycled water,
groundwater and water conservation programs
by IEUA, Chino Basin Watermaster, CBWCD, San
Bernardino County Flood Control District, and our
local cities and retail water districts. Together t

he imprevements helped achieve a 50 percent
increase in local water supplies and reduce the
region's dependence on costly impoerted water
supplies. This investment has provided us with
over 170,000 acre-feet of "new" water supplies,

a value of over $110 million when compared to
imported water rates.

On June 1, IEUA's Board of Directors adopied its
2010 Urban Water Management Plan. The plan,
which is updated every five years, outlines past,
present and future water supplies and demands.
As expected, significant population growth and
new development cccurred

CleanPrint :: http://www.dailybulletin.com/editorial/ci_ 18630064

within [EUA's service area over the last five
years. However, despite the increase in
population, water use throughout the Chino
Basin is at the same level as it was in the year
2005, reinforcing the value of investing in
conservation and water use efficiency programs.
|IEUA anticipates that the region's population will
increase by another 400,000 pecple over the
next 25 years, giving a total population of over
1.2 million people in its service area.

We stand ready to meet the challenges this
increase in population will bring.

Much of the decrease in water use can be
attributed to: 1) increased conservation through
water use efficiency programs, such as the
[nland Empire Garden Friendly program; 2)
tripling the use of recycled water for irrigation at
our parks, schools, street medians, etc., and 3)
regionally coordinated water use efficiency
education and public outreach pregrams.

Through these efforts, the Chino Basin is well on
its way to achieving the state's mandatory 20
percent reduction in water use by 2020.

Today's future is bright. With the abundance of
rain this past year, a surplus exists in California's
surface reservoirs, resulting in the state
Department of Water Resources and the
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Metropolitan Water District of Southern
California making available surplus water at a
steep discount.

This is allowing the Chino Basin Watermaster to
arrange the purchase and recharge of an
additional 50,000 acre-feet of imported water
from the Metropolitan Water District of Southern
California.

However, while it appears we currently have a
surplus of clean reliable water, it is impertant for
us to remember to continue fo use our water
supplies wisely. We must continue o conserve
this precious resource - water. Our customers
continue to be a big part of our plan and have
made the reductions in use possible. We will
continue to explore ways to ensure that safe,
reliable water supplies are available in the
Inland Empire.

For more information on IEUA's vision and
programs, visit www.ieua.org.

For information on conservation classes and how
to use water more efficiently cutdoors, visit
www.cbwcd.org.

Steven J. Elie is a director of Inland Empire
Utilities Agency and represents IEUA on the
Chino Basin Watermaster board. Desi Alvarez is
chief executive cofficer of Chino Basin
Watermaster. Eunice Ulloa is general manager of
Chino Basin Water Conservation District and a
Chino City Council member.
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California sets goal for limiting drinking water pollutant

It is the nation's first public health goal for hexavalent chromium, made infamous in
'Erin Brockovich.' The goal isn't an enforceable standard but will help develop one, an
official says.

By Molly Hennessy-Fiske, Los Angeles Times

July 30, 2011

The California Environmental Protection Agency has N advertisement
issued the nation's first public health goal for hexavalent =

chromium. the cancer-causing heavy metal made INTRODUCING
infamous after activist Erin Brockovich sued in 1993 e =

over contaminated groundwater in the Mojave Desert
town of Hinkley, about 100 miles northeast of Los
Angeles.

At that time, the average hexavalent chromium level in
Hinkley's water was 1.19 parts per billion (ppb). The
new state goal was set Wednesday at 0.02 ppb, the level
of the element that does not pose a significant health risk
in drinking water, according to state officials.

That means for every million people who drink tap water
with that level of hexavalent chromium every day for 70

years, there would likely be one additional case of cancer attributable to exposure to the metal, state
officials said.

H
]
i
i

The new goal is not an enforceable standard, but "will be an important tool that the Department of

Public Health will use" to develop one, said George Alexeeff, acting director of the department's Office
of Environmental Health Hazard Assessment.

Other state environmental officials offered reassurances that the new goal did not indicate any increased
threats from hexavalent chromium, also known as chromium 6.

California environmental officials have detected hexavalent chromium in the drinking water of an
estimated 13 million people in 52 of the state's 58 counties, including L.os Angeles.

At least 74 million Americans in 42 states drink chromium-polluted tap water, much of it probably
tainted with hexavalent chromium. according to studies by the nonprofit Oakland-based Environmental
Working Group. They also found chromium 6 in tap water from 31 of 35 cities tested last vear, with
some of the highest levels in Riverside (1.69 ppb) and San Jose (1.34 ppb).

Chromium 6 occurs naturally in some drinking water, and many people don't even know they are

http://www.latimes.com/news/local/la—me-water-gl;lrggﬁumaZO 110730,0,2293990,print.story ~ 8/3/2011
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drinking it. More often, it enters the water supply from industrial contamination, leaching from sites
such as the former disposal ponds of Pacific Gas & Electric's Topock Compressor Station in Hinkley,
near Barstow. It can be removed using expensive reverse osmosis filters.

State officials said the new goal reflected recent research suggesting that young children could be more
susceptible to health risks from exposure to chromium 6. Mice and rats that drank water containing high
levels of the element developed gastrointestinal tumors, according to a 2007 study by the National
Toxicology Program.

Environmentalists praised the new state goal, saying they hoped it would pressure state and federal
officials to set enforceable standards for the metal and other drinking water contaminants. After
California regulated another such contaminant, perchlorate. other states followed suit and the U.S.
Environmental Protection Agency has reconsidered its standard.

"It's better to know than not to know," said Dr. Gina Solomon of the San Francisco-based Natural
Resources Defense Council of chromium 6 levels in drinking water. "We want to know about it so that
water utilities can deal with it and get the levels down."

California lawmakers passed legislation in 2001 requiring an enforceable drinking water standard for
chromium 6 by 2004. State public health officials are still working on that standard. It will take at least
18 months to propose and 2 1/2 years to approve, according to Mike Sicilia, a spokesman for the state
Department of Public Health.

California environmental officials cautioned that until the standard is set, the state goal is "not a
regulatory level for cleanup of groundwater or surface water contamination” and cannot be used to

justify investigations where residents suspect their water is making them sick, such as in Hinkley or the
San Joaquin Valley's Kettleman City.

The national drinking water limit for chromium is 100 ppb, but water system monitors are not required
to distinguish what percentage of that is chromium 6 versus other less harmful ions such as chromium 3.
But U.S. EPA officials recommended in January that water systems start testing for chromium 6, and
EPA Administrator Lisa Jackson has said the agency will probably revise its standards soon.

mollv.hennessy-fiske(@latimes.com

Copyright © 2011, Los Angeles Times
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Chromium-6 in Drinking Water Sources: Sampling
Results

Last Update: July 27, 2011

Recent Monitoring and Analytical Information

US EPA Recommendations: US EPA's January 2011 recommendations for enhanced chromium-6
monitoring refer public water systems to California laboratories, specifically to CDPH's Environmental

Laboratory Accreditation Program (ELAP) and its list of certified laboratories (Excel) i !

US EPA mentions that laboratories identified under "FOT 103" (Field of Testing 103) can be contacted and
asked if they are certified for CA CDPH subgroup code 103.310, which is specific to EPA Method 218.6 for
chromium-6.

To assist public water systems that may seek California laboratories, ELAP has provided a list of laboratories

certified for subgroup code 103.310 (Excel) E.

Detection Limit for Purposes of Reporting: California currently uses a 1-pph detection limit for purposes of
reporting (DLR) for monitoring chromium-6 in drinking water. However, analytical results at concentrations
below the DLR may be submitted to CDPH when laboratories have associated quality assurance data for
their results. Any future modification to the current DLR will be part of an MCL evaluation and developmant
process.

Holding Times and Sample Preservation: CDPH concurs with US EPA’s temporary extension of the
maximum holding time for properly preserved drinking water samples from 24 hours to 5 days. At this time,

CDPH recommends that samples be preserved in the field with a borate-carbonate buffer (PDF) &=
Alternately, samples may also be preservad in the field with an ammonium sulfate/hydroxide buffer, as
referenced in US EPA’s recommendations for enhanced chromium-6 menitoring. This recommendation may
be revised once US EPA finalizes the re-evaluation of its hexavalent chromium analytical method for drinking
water samples.

Sampling Results

CDPH (then the California Department of Health Services, DHS) adopted a regulation in 2001 that added
chromium-6 to the list of unrequlated chemicals for which requiring monitoring is reguired (UCMR). The analytical
methods associated with the UCMR are here.

Of the ~4,400 community systems and non-transient non-community systems that have ~12,000 drinking water
sources, those that are vulnerable to contamination are subject to UCMR regulations. Systems with fewer than
150 service connections may be exempted frem the monitoring requirement. Results of UCMR monitoring from
over 7,000 drinking water sources showed chromium-§ at or above the 1-ug/L detection limit for purposes of
reporting (DLR) in about one-third of them.

The monitoring data that were collected as a result of the UCMR regulation will enable us to determine the extent
to which chromium-6 exists within drinking water supplies, and at what concentrations it exists. This information
is needed in order to evaluate the costs of treatment of drinking water containing chromium-6 when developing a
chromium-6 maximum contaminant level (i.e.. drinking water standard).

The monitoring for chromium-6 under the UCMR regulations was to have been completed by December 31, 2002,
and the regulations were repealed in October 2007. However, some water systems have continued to monitor,

and more recent findings are included in the monitoring results (Excel. 1.4MB) ﬂ An overview of findings is
presented in Table 1.

http://www.cdph.ca.gov/certlic/ drinkingwater/Pagpgsﬂ&romium&ampling.apr 8/3/2011
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Table 1. Chromium-6 in drinking water sources 1997 through 2008 (Active and Standby

Sources)
(Seenotes 1, 2,and 3)
Peak level (ug/L} No. of Sources % of Detections
> 50 6 0.8
41 -50 5 0.2
31-40 14 0.6
21-30 61 2.8
11-20 231 10.5
6-10 456 20.7
1-5 1,434 - 649
TOTAL 2,207 100

1. Data are extracted from monitoring results (Excel, 1.4MB) chrough January 2008. They
will change with subsequent updates and should be considered draft.

2. "Sources" are active, standby, and pending sources reporting more than a single detection
of chromium-6. Data may include both raw and treated sources, distribution systems, blending
reserveirs, and other sampled entities. This table does not include inactive sources,
abandoned or destroyed wells, agricultural wells, monitoring wells, or more than one
representation of the same source (e.9., a source with both raw and treated entries is counted
a single source).

3. For UCMR sampling, a number of sources may have been screened using a 1-ua/l

reporting limit for total chromium (PDF) @ If total chromium was below the screening level,

specific analysis for chromium-6 was not required.

Early Sampling

Drinking water sources have monitored total chromium since the 1870s, and the results of monitoring have been
maintained in the Drinking Water Program's database since 1984. Of 11,785 sources sampled for total chromium
through 2001, detections were reported for 1,311 sources (1,227 ground water and 84 surface water sources).
The detection level for purposes of reporting (DLR )for total chromium is 10 ug/L.

Until DHS required monitoring for chromium-6 under the UCMR, little information was available about the
presence of chromium-6 in drinking water supplies. DHS performed limited analyses from 1997-2000 to determine
the fraction of total chromium that is chromium-8, with the following results. For these samples, not detected (ND)
indicates chromium-6 at <0.5 ug/L.

* In 1987-98, DHS sampled 10 wells in Merced County. Total chromium was 18.8-33.5 ug/L, and chromium-
6, 16.8-33.0 pg/L (68-100% of total chromium).

* In 1688, DHS sampled three wells in Los Angeles County. Total chremium was 3.4-10.3 pg/L, was
chromium-8, ND-5.1 ug/L (<14-54% of total chromium).

+ Also in 1998, DHS sampled one well in Contra Costa County. Total chromium was 18.7 pg/L and chromium
-6, 1.5 pg/L (8% of total chromium).

+ In 1999, a water agency's consultant sampled nine wells in Los Angeles County. Total chromium was 5.3-
15 pg/L, and chromium-6, 3.6-11 pg/L (58-100% of total chromium).

+ In 2000, DHS sampled eight wells in San Mateo County. Total chromium was 11-28 ug/L, and chromium-6,
7.4-28 pg/L (64-100% of total chromium).

+ In 2000, DHS sampled three wells in Yolo County. Total chromium was 31-54 ug/L, and chromium-8, 24-35
pa/l (44-97% of total chromium).

* In 2000, DHS took four samples from a surface water source in Solano County. Total chromium was 0.5-
8.9 yg/L, and chromium-6 was ND.

P143
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Additional Information on Chromium-6 from Other Helpful Sites
CDPH

Current Status of the Chromium-6 MCL
Timeline of CDPH's Activities Related to Chromium-6

More Information for Water Systems
Drinking Water Program

Division of Drinking Water and Environmental
Management

Last modified on: 7/27/2011 11:01 AM

P144
http://www.cdph.ca.gov/certlic/drinkingwater/Pages/Chromium6sampling.aspx 8/3/2011



THIS PAGE
HAS
INTENTIONALLY
BEEN LEFT
BLANK
FOR PAGINATION

P145



Office of Environmental Health Hazard Assessment

George Alexeeff, Ph.D., Acting Director
« Headquarters 1001 | Street ¢ Sacramento, California 95814
\ Mailing Address: P.O. Box 4010 « Sacramento, California 95812-4010
v Oakland Office » Mailing Address: 1515 Clay Street, 16 Floor « Oakland, California 94612

Linda S. Adams Edmund G. Brown Jr.
Acting Secretary for Governor
Environmental Protection

OEHHA Adopts First-in-the-Nation Public Health Goal
For Hexavalent Chromium in Drinking Water

July 27, 2011 CONTACT: SAM DELSON (916) 324-0955 (office)
FOR IMMEDIATE RELEASE (916) 764-0955 (mobile)

SACRAMENTO — The California Environmental Protection Agency’s Office of Environmental Health
Hazard Assessment (OEHHA) today published the nation’s first public health goal (PHG) for
hexavalent chromium in drinking water.

The final PHG for hexavalent chromium, also known as chromium 6, is set at 0.02 parts per billion
(ppb), which is the same level as the draft that was released for public comment in December 2010.

“This final public health goal is the culmination of years of study and research on the health effects of
this chemical,” said Dr. George Alexeeff, OEHHA’s Acting Director. “As the nation’s first official goal
for this contaminant, it will be an important tool that the Department of Public Health will use to
develop a regulatory standard that will protect Californians from the health risks of chromium 6 in
drinking water.”

‘Adoption of the PHG is an important step in the process of ensuring high-quality drinking water for
Californians,” said Dr. Alexeeff. “The PHG reflects the most recent and definitive scientific research
and demonstrates OEHHA’s commitment to fully assessing the health risks of hexavalent chromium.”

A PHG is the level of a contaminant in drinking water that does not pose a significant health risk. Itis
not a regulatory level for cleanup of groundwater or surface water contamination.

The public health goal for chromium 6 is not a maximum “safe” level for exposure to the chemical.
Rather, it serves as an assessment of the health risk posed by drinking water that contains chromium
6, based on an estimated “one in one million” lifetime cancer risk level. For every million people who
drink tap water with that level of chromium 6 each day for 70 years, there is likely to be one additional
case of cancer from exposure to the chemical.

State law requires OEHHA fo set PHGs to provide scientific guidance to the California Department of

Public Health (CDPH) in developing enforceable drinking water standards. By law, CDPH must set
the eventual standard as close to the PHG as economically and technically feasible.

California Environmental Protection Agency

The energy challenge facing California is real. Every Californian needs to take immediate action to reduce energy consumption.

€ Printed on Recycled Paper
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The PHG for chromium 6 reflects new research documenting that young children and other sensitive
subpopulations are more susceptible than the general population to health risks from exposure to
carcinogens. Itis based on a study published by the National Toxicology Program in 2007 in which
laboratory rats and mice were given drinking water containing high levels of chromium 6. Some of
the laboratory animals developed gastrointestinal tumors. OEHHA, CDPH and other organizations

requested the research to provide data needed to develop a chromium 6 PHG and drinking water
standard.

Chromium 6 occurs naturally in some drinking water. The metal is also used in a number of industrial
applications and has entered some water supplies as a result of past waste-disposal practices.

OEHHA is the primary state entity for the assessment of risks posed by chemical contaminants in the
environment. Its mission is to protect and enhance public health and the environment by scientific
evaluation of risks posed by hazardous substances.

OEHHA, which is part of the California Environmental Protection Agency, issued original and revised
draft versions of the PHG for public comment in August 2009 and December 2010, respectively. The
University of California also oversaw two separate external scientific peer reviews of the PHG. The

final PHG document includes responses to both the peer reviewers’ comments and to the extensive
number of comments received from the public.

A copy of the newly finalized PHG document may be viewed or downloaded from OEHHA’s web site
at www.oehha.ca.gov.
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LOS ANBELES — State envi-
ronmental regulators said
Wednesday they have set-

tled on an acceptable level

for the carcinogen hexava-
lent chromium in drinking

water, the first step in pro-

tecting the publie.

The state Environmental

“

. ».Protection Agency an-

nounced that the -amount of
hexavalent chrominm, also
known zs chromium-6, that
can be present in drinking
water without posing a sig-
nificant health risk is-.0.02
parts per billion. This means
for every million people who.
drink tap water with that
level of chromium every day
for 70 years, there is likely to

be one ease of cancer.

State law requires the
agency.to provide scientific
puidance-go the state De-
partment of Public Health

can develop enforceable’

drinking water standards.

The dangers of chromium
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publicized in the Oscar-win-

ning movie “Brin Brockov-

eovery of high levels of the
chemieal in wells used by
resitlents of the rural San
Bernardino County commu-
nity of Hinkley, a few miles
west of Barstow.

" Many drinking water sup-
plies in the Inland area and
across the natlen have hexa-
valent ehromium levels
above the health goal:

. 'The cifies of Riverside and
Redlands and the Riverside-
based Western Municipal
Water District were among
Tiland providers who last
year reported levels of hexa-
valent chroimium higher

-than the new health goal.

Riverside, Redlands,
Western Municipal and oth-
er local water suppliers mest
the current state limit of 50

parts per billion for “total |

ehromium,” which includes

hexavalent- chromium and |
other less-toxic forms of the'
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This article was printed from the Local Stories
W Sl oo ction of the Sacramento News & Review, originally

(TNEREH] published Augustd, 2011,

This article may be read online at:

http://www.newsreview.com/sacramento/content?
01d=3083806

Copyright ©2011 Chico Community Publishing, Inc.
Printed on 2011-08-04.

The thirst

Can the region shift its long-standing thinking about how to
handle water?

By Hugh Biggar

California’s struggle to better manage its water is
about as old as the state itself (there are
California water acts dating to the 1860s).
California, with its large population and
agricultural economy, has also consistently been
the top state in overall water use since 1950,
according to the U.S. Geological Survey. In
recent decades the state has attempted to geta
better handle on this open faucet of use, and its
efforts have recently included the 2004
requirement that water districts use meters and o
the 2009 state plan for cities to reduce their water
use by 20 percent by 2020.

The biggest water hog in the city operations of
In the Sacramento area, the larger cities and Sacramento is the 160-acre William Tand
municipal water districts say they are on board ~ Park, which used about 92 million gallons of
with these efforts, though many of them have water in 2010.

also had to shift long-standing thinking about Photo By kayleigh mccolllum

how they handle water.

The city of Sacramento, for instance, has had to significantly change its approach to water in the
face of the new state requirements.

“A lot of [Sacramento’s]| infrastructure was set up at a time when water was abundant and the
consumer simply paid a flat fee,” Ellen Hanak, a natural resources economist for the Public Policy

Institute of California, said. “The flat-fee system wasn’t a crazy idea at one time.”

With this in mind, and the high cost of installing meters and other retrofits, Sacramento pushed
back unsuccessfully against the water-meter requirement. The city, which draws 85 percent of its

http://www.newsreview.com/ sacramento/PrintFrigJ(ﬁg?oid:3083 806 8/4/2011
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water supply from the Sacramento and American rivers, is now phasing in new water meters and
taking a more cautious approach to its long-term water use.

“It’s been the case in the Sacramento area that there has been less pressure to implement
conservation compared to Southern California or even the Bay Area, because people in
Sacramento live so close to abundant sources of water,” Hanak said.

Now, however, Sacramento, despite its previous reluctance, is moving toward conservation
programs similar to those used by communities in drier areas.

“The city is implementing a number of conservation measures to help us meet our goals,” Jessica
Hess, a spokeswoman for Sacramento’s Department of Ultilities, explained to SN&R. “In 2009, for
example, we passed a revitalized water-conservation ordinance that sets watering days and times
to limit evaporation and other overwatering.”

Hess also listed Sacramento’s public education programs, building and plumbing retrofits, and
water-education volunteers as other ways the city is aiming to conserve.

“We are concerned with water availability and water quality ... and we are focused on addressing
these concerns providing a safe water supply,” she said.

Sacramento County and other large cities in the area also share Sacramento’s more conservative
approach and focus on shifting old approaches to water use.

“Roseville maintains a robust water efficiency division that is about changing water demands ...
through green building codes and water efficient landscape ordinances,” Ed Kriz, Roseville’s
water utility manager, said in an email. “The primary focus is on customer education and
information and changing behaviors over time.”

Some of these districts are also working cooperatively, through such groups as the California
Urban Water Conservation Council.

That group, a coalition of water utilities and environmental organizations, has committed to an 18
percent reduction in water use by 2018.

“We are trending toward [these goals],” said Don Smith, Folsom’s water management
coordinator. Folsom is a part of the CUWCC. “We are doing a couple of things, such as installing
meters at all of our connections, and expect to finish that by January 2013. Outdoor water use
[through landscaping] is also typically the biggest use and we’re basically attacking that.”

With studies showing about 12 percent of indoor use comes from leaks, Smith also said Folsom is
offering rebates for customers who cut consumption and a popular program that sends a technician
out to assess the water efficiency of homeowners. In addition, Folsom is installing a daily water-
meter-reading system rather than monthly readings. This allows the city to better troubleshoot

water problems and respond more proactively. It also helps consumers better understand how they
are using water.

“People are surprised when we show them how much water they are using and are responsive,”
Smiith said.

P151
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In Davis, however, residents have been ahead of the curve when it comes to awareness.

“One reason we have had low per-capita consumption rates compared to other cities is we have
had water meters in place for quite some time, and that provides a good basis for water
management,” Jacques DeBra, the city’s utilities manager, said. DeBra added that as part of
Davis® 20 by 2020 goals, the city aims to average 167 gallons per capita. The city’s use has ranged
from 157 to 180 gallons in recent years. The city, which will consider raising rates in September,
also aims to improve its water quality by switching from ground water to surface water from the
Sacramento River by 2016.

Meanwhile, Sacramento County Water Agency’s Diane Margetts said her agency too is working
toward more sustainability, but water availability is a “nonissue.”

“We use 85 percent well water and we have a water supply for decades,” she told SN&R. “But we
also know it is not infinite and there is more water during wetter years. So we are encouraging
conservation and also use a lot of water meters.”

Similarly in Flk Grove, which grew rapidly in the last 10 years, the city remains confident it will
be able to meet its demands, even if development picks up again.

Though the Elk Grove Water District’s Mark Madison cautioned, “Water availability and quality
are two 1ssues that we expend tremendous effort to stay on top of.”

Overall, Folsom’s Smith described these municipal approaches as “economies of scale.”

“Cooperating regionally has had a lot of success, especially if you are part of regional rationing
effort,” he said.

Conservation taking hold

There’s no doubt that local water consumption has gone down
in the last few years. This dovetails with findings from the
Public Policy Institute of California that urban water use in
California (which makes up about 20 percent of the state’s
consumption) has diminished somewhat.

Given the state push to make better use of its water resources,
these findings are a good indication the conservation message
is being heard. But overall California is still splashing in the
shallow end of better managing its water, and experts say
there is still much that needs to be done.

“If you compare places with similar climate and levels of
development, Australia or Israel, for example, California still
has a long ways to go,” Hanak explained to SN&R.

Ellen Hanak is a natural In one example, and a concern shared by others, Hanak
resources economist and policy  pointed to the state’s aging infrastructure as one factor that
fellow for the Public Policy will continue to handicap California’s conservation efforts.

Institute of California.
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PHOTO courtesy OF cllen “Just maintaining th.e system is going to be a big challenge,
hanak/ppic and in the future an increasing question is going to be how to
pay for it,” Maureen Hodgins, a research manager at the
Water Research Foundation, said.

Her colleague, Shonnie Cline, added that nationally as well as in California, much of the water
infrastructure, such as pipes, were built roughly 60 years ago. As that system ages, it becomes
more vulnerable to costly—both moneywise and waterwise—leaks and other malfunctions.

“The |Environmental Protection Agency| has estimated that $335 billion is needed [nationally] to
just maintain all the drinking-water infrastructure,” Cline said. “As these systems fade, there are a
lot of buried assets out there put in around World War I [and] there is going to be more and more
focus in the future on simply supporting them.”

More locally, Sacramento’s Water Education Foundation points out on its website, Aquafornia,
that California’s water systems haven’t seen state and federal upgrades since 1973.

At the same time, the landscape and society in place when this infrastructure was set up is now
also rapidly changing.

“ICalifornia is] at the point where we have a water system in place and have spent a lot of money
on developing resources for water supply and delivery, but we have started to run into limits,”
Hanak said. “So we need to make adjustments for more population and increasing urbanization,
especially since much high-energy water use is in the urban core.”

She also cautioned there is not a one-size-fits-all approach to water conservation, particularly in a
state with wide-ranging [andscapes and climates. In evaluating water use, Hanak noted it is
important to distinguish between residential customers, public services and industrial users.

“And you have fo look at how many jobs are in the area, which are important for economic
prosperity, the climate, urban vs. rural populations, and such things as lot sizes,” Hanak said. “San
Francisco, for example, has tiny yards compared to Sacramento.”

These factors also help explain Sacramento’s higher-than-average per-capita daily water
consumption compared to other cities in the state.

“Sometimes there are legitimate reasons for consumers using too much,” Hanak said. “But when
you have places importing a lot of water, and diverting Northern California’s water, then you need
to start to think about conservation, in some cases, replacing [what is taken out}, better practices,
pricing incentives and storage facilities. Communities are also going to have work on improving
water quality [since] there are still too many chemicals in the water, from agriculturat residue,
polluted runoff from urban areas and [flushed] pharmaceuticals.”

And as Hodgins and others point out, making these fixes is also going to come with a price tag.

In the meantime, the Sacramento area’s cities and water districts are making sometimes aggressive
and sometimes tentative progress towards these goals. But there is clearly much work to be done.

“Most of the Sacramento Valley [historically] hasn’t had to think about how much water it uses,”
Smith said. “So, culturally, just changing people’s mindset is going to have a big impact.”
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DWP's solar program to relaunch in September with lower
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The Los Angeles Department of Water and Power gave the go-ahead Tuesday to relaunch the Solar Incentive
accepted starting Sept. 1 at 10 a.m.

The revised program is doubling its budget from $30 million to $60 million for the next three years and lowe:
for residential, government, nonprofit and commercial buildings.

Funding was increased by using long-term bond financing and by decreasing incentives, which the DWP said
and existing solar markets. Residential rebates went down from $3.24 per watt to $2.20 per watt. Officials sa’
allowance available for solar systems.

4
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“Now that significant tax incentives are being offered by the federal government, we have an opportunity to ¢
market pricing, which should give more customers the opportunity to build solar and increase the amount of
said Aram Benyamin, DWP's senior assistant general manager.

Ethan Sprague, spokesman for solar power leasing company SunRun, said "if the new rebate levels remain as
will not be able to go solar.”

"The rebate reduction DWP approved doesn’t reduce the overall SIP budget, but rather makes it smaller on a
impact the less affluent," Sprague said.

The program, funded through ratepayers, offers rebates to businesses and homeowners who generate their ov
“Million Solar Roofs” legislation, which requires the DWP to spend $313 million through the end of 2016.

The program was suspended in April as the demand for incentives, hovering around $112 million in rebate re
hiatus the department was able to catch up with a backlog of applications and identify alternative financing oj

Under the revised program, the solar program will automatically be suspended until the next fiscal year, whei
ensure it stays within its budget.

Since the program began in August 2006, DWP customers have installed 35 MW under SB 1 and the departm
installed during the current fiscal year.

RELATED:

Los Angeles DWP to again offer solar rebates

Urban power like rooftop solar dominates Brown's energy confab
Green energy: California poll finds overwhelming support

-- Ashlie Rodriguez

Photo: Business Week

Home Solar Panels
Reduce Your Home Energy Bill Upgrade to Solar Power for Free!
RealGoodsSolar.com/upgrade-for-free

2012 Prius Plug-In Hybrid
Find Details on the Prius Plug-In Hybrid, Available Spring 2012!
www.loyota.com/plugin

Comments (0)
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California redistricting panel got earful about draft maps

Passionate input from across California amounted to an extended conversation about
what makes a community and what unites and divides the state's residents. The
commission votes Friday.

By John Hoeffel, Los Angeles Times
July 29, 2011

Reporting from Fremont, Calif. -- Residents and civic : ~advertisement
leaders in Fremont, which sprawls from San Francisco
Bay to the golden-seared folds of Sunol Ridge, say their
desert-hued bedroom community should be in a
congressional district with its neighbors, Newark and
Union City.

The three cities, they explained, share such interests as
planning, transportation, policing, healthcare, water,
education and jobs. And they also offered a more
unusual argument.

"Qur Tri-Cities is a community of many people: ﬁ_%_:{% e e
CauanIans, Indian Americans, Chinese A"merlc_ans, Bankof America
Laotians, Afghanan, and so many people,” Yogi Chugh, | 7 -

the chairman of Fremont's planning commission, told the

California Citizens Redistricting Commission. After boasting that Fremont residents speak scores of
languages, he said, "We humbly ask for your consideration in ensuring that you can protect our
community of interest."

The assertion that Fremont is a community because it has embraced its diversity highlights a question
the commissioners have debated for months: How do Californians define their communities? Or, as

Cynthia Dai, a commissioner from San Francisco, put it more bluntly at one hearing: "The question is:
Who do you want to be placed with and who do you absolutely not want to be placed with?"

On Friday, Californians will get the commission's verdict when it votes on the maps for 53
congressional districts, 120 legislative districts and four for the State Board of Equalization. The
commission will take a final vote Aug. 15, but Californians can challenge the districts in court or by
referendum.

Thanks to voter-approved initiatives, the state's election-district mapmakers are no longer politicians
aiming to protect incumbents, but 14 Californians charged with keeping counties, cities, neighborhoods
and communities of interest together as much as possible. In 34 hearings from Redding to San Diego,
more than 2,700 Californians offered advice as diverse as their state. More than 20,000 emails and
letters were submitted by an array of people that included nuns, Mayflower descendants, politicians and
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neighborhood activists.

The result was an extended conversation — all archived on the commission's website — about what
unites and divides the more than 37 million people who live in the nation's most populous state.

Californians talked passionately, often poetically, about the communities created by the state's
complexity: winding roads and interstates; coast, flatlands, foothills and mountains; cities, suburbs and
small towns; vineyards and orchards; shopping centers and school districts; and, of course, race and
ethnicity.

After draft maps came out early last month, the conversation became rather less lofty. Californians were
suddenly a lot surer who they absolutely did not want to be placed with. One San Leandro resident
emailed the commission to say his city wanted no part of any district with Oakland in it: "They don't
want us to even have plastic bags to carry our food home from the store. These are crazy people.”

And, as the fallout for the political parties and incumbents became clearer, form-letter campaigns kicked
off, partisan advocates masqueraded as community-minded residents, and organizations representing
ethnic groups, environmentalists, business owners and regions stepped up their lobbying.

The intense jockeying by ethnic groups led Santa Clara County Supervisor George Shirakawa to joke,
"Since I'm Asian and Latino and even European American, any map works for me."

In Fremont, the aspirations of some of the state's newest immigrants played a pivotal role in the city's
hope not to be divided between congressional districts. The 2010 census found that the city is now
slightly majority Asian. "It's really the one place in the entire state, perhaps the country, that has a
strong, cohesive South Asian voice," Anil Godhwani, a high-tech entrepreneur and community activist,
told the commission.

Michelle Park Steel, who serves on the Board of Equalization, asked the commission not to splinter
Korean Americans in Los Angeles and Asian Americans in the San Gabriel Valley. Orthodox Jews
noted they have more than 25 synagogues in the West Los Angeles area. Latinos pressed for districts in
urban areas, such as the east side of San Jose. An FHast Bakersfield resident, speaking to the commission
in Spanish, said, "The majority of my neighbors are not sure who Buck Owens is, but they do know who
Vicente Fernandez is.”

Black voters in Los Angeles County, however, pleaded with the commission not to be "packed" in
districts, saying that would dilute their power. "It places yet another undue stress on an already over-
extended community," Blair H. Taylor, president of the Los Angeles Urban League, wrote.

At one of the earliest hearings, in Marysville, speakers who were mostly white noticed something odd:
no Latino, Sikh or Hmong speakers. So they returned to the microphone and spoke for them. One noted
that the Hmong have strong families, which he called "really a plus for us." Another said of the Sikhs:
"Super, super group of people. Definitely need to be part of the whole issue that you guys are working
on." ‘

Residents also debated how geography defined them. Some, for example, suggested that a single
congressional district at the top of the state could bring an end to the feud between salmon fishermen
and potato farmers over the water in the Klamath River, But David Bitts, a fisherman from Eureka,
urged the commission to draw a north-south line through the mountains, severing fishermen from
farmers.
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"However you slice it, the North Coast is going to be the tail of its congressional district just because of
population,” he said. "I think, speaking for the tail of the dog, I'd rather be wagged by a breed that I at
least recognize."

In San Luis Obispo County, residents said that if they had to be divided, the place to do it was Cuesta
Grade, a steep incline on U.S. 101. "We're about evenly split between Dodgers fans and Giants fans
around here," said Steve Devencenzi, the planning director for the county Council of Governments.

For many, agriculture remains the central issue. Robert Bernosky said San Benito County should not be
connected to San Jose. "We are cowboys. We are growers. We do not have any wafer fabs or any large
hotels," he said.

But leaders in Indio in Riverside County asked not to be hooked to Imperial County because their
economy now depends not on date palms but such things as the Coachella Valley Music & Arts Festival.

The first drafts of the maps sharpened the debate over lines that many believe will create new identities.

When one resident saw that Santa Cruz might be split and part of it put with a few rich San Francisco
Peninsula cities, she wrote the commission that it was like "wearing tennis shoes with a tuxedo."

American Canyon in Napa County urged that it not be yoked to a Solano County district. "We suffer
from an identity crisis, most definitely. People refer to us as North Vallejo. If you draw us out of the
districts, they will continue to call us North Vallejo," fretted Belia Bennett, a councilwoman.

The most agonized cries came from Simi Valley in Ventura County and La Habra in Orange County,
where residents feared being included in districts with Los Angeles County voters. A Ventura County
resident said she had "concrete aversion," while a La Habra resident issued an ultimatum: "L.A. isa
corrupt cesspool of Democrat politicians and there is no way you are going to do

john. hoeffel@latimes.com

Copyright © 2011, Los Angeles Times
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Chromium 6 limit in water goal set
by Calif. EPA

Wyatt Buchanan, Chronicle Sacramento Bureau
Thursday, July 28, 2011

For everyone |
who cares
about kids.

Sacramento --

The California Environmental Protection
Agency on Wednesday released the nation's
first standard for limiting a cancer-causing

chemical in drinking water.

The agency set a public health goal for hexavalent chromium, also known as chromium 6, that will
be used by the state's Department of Public Health to help create a legally enforceable limit on the
chemical in drinking water. The agency set the goal at .02 parts per billion.

Chromium 6 gained national infamy after a toxic plume contaminated water in the Mojave Desert
town of Hinkley (San Bernardino County) - leading to a $333 million settlement from the Pacific
Gas and Electric Co. - and was dramatized in the film "Erin Brockovich."

Dr. George Alexeef, acting director of the agency's Office of Environmental Health Hazard
Assessment, said the goal "is the culmination of years of study and research on the health effects of

' this chemical. As the nation's first official goal for this contaminant, it will be an important tool" to
develop a regulatory standard.

The Department of Public Health will consider the goal, along with the costs and feasibility of
reaching it, in creating a final regulatory standard. That could take several years. The goal is

equivalent to a likelihood of one person in a million developing cancer after drinking tap water with
that level of the chemical every day for 70 years.

The Legislature called for a standard to be in place by 2004, but there have been a host of delays,
including proving scientifically that the chemical is dangerous if ingested. The harmful effects of
inhaling it already were established.

Dr. Gina Solomon, a senior scientist at the Natural Resources Defense Council, praised the level of
the public health goal and said she expected some water agencies would begin reducing the level of
the chemical - if it exists in their supply - to that standard even before the state makes a final
regulation.
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"I expect there will be a few places where there will be problems that need to be addressed and a lot
of areas where won't it be very difficult to achieve,"” Solomon said. The group has called on the
federal government to take similar action.

E-mail Wyatt Buchanan at wbuchanan@sfchronicle.com.

http://sfgate.com/cgi-bin/article.cgi?f=/c/a/2011/07/28/BA811KFUGE.DTL

This article appeared on page C - 6 of the San Francisco Chronicle
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Editorial

Science and salmon

Eight senators from salmon-fishing states warn the Food and Drug Administration
against spending money to study whether genetically modified salmon are safe. There's
plenty to debate, but squelching scientific inquiry isn't the answer.

August 2, 2011

People tend to respect and believe in science — until it advertisement
tells them something they didn't want to hear. Thus o
President George W. Bush clung to his billion-dollar-a-
year Reading First program even after a study by his
administration showed that it wasn't improving students’
reading. Senators from states where the gray wolf was
reintroduced successfully pushed for legislation delisting
it as an endangered species; it didn't matter what the
Interior Department had determined.
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Now eight senators from salmon-fishing states are
warning the Food and Drug Administration that they
will pursue legislation — already passed in the House —
to keep the FDA from using any of its funding to study
whether genetically modified salmon are safe for the
environment and consumers. There's plenty to question
when it comes to genetically engineered salmon, but squelching scientific inquiry isn't the answer.

The salmon have been tinkered with by AquaBounty Technologies Inc. to grow twice as fast, making
them cheaper to raise and bring to market. The FDA appears to have been on a fast track to approve the
salmon for human consumption despite some sketchily designed studies on consumer safety. But the
bigger worries about the salmon concern the environment — and the valid issue raised by the wild-
salmon fisheries about whether the genetically modified fish could escape and pollute the gene pool.

AquaBounty has outlined various safety precautions it would take to prevent that. The fish would be
raised in tanks on land — mostly in the Panama highlands — rather than in the ocean pens used by the
salmon-farming industry. The company would render the fish sterile and reverse the gender of the males
so that all the fish in the tanks would be female. Should any fish manage to escape into the river adjacent
to the fish farm, they would have a hard time surviving warmer waters downstream.

None of these are perfect safeguards, though. For example, up to 5% of the fish would not be
successfully made sterile. Some might be able to survive in the river. Another concern is how the United
States could police activities in Panama to make sure procedures were being followed, or how it could
prevent less exacting facilities from being constructed in the future.
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Although the FDA lacks the expertise to examine all these issues on its own, it is in the midst of its
environmental review right now. What the senators — none from California — should be demanding is
not an end to that study, but more research in the form of a joint study by the Environmental Protection
Agency, the Fish and Wildlife Service and the National Marine Fisheries Service. Without their
analysis, we have no way of knowing whether this new fish poses a risk. The answer lies in more
science, not less.

Copyright © 2011, Los Angeles Times
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Power thirsty

Truck trailers holding "fracking" fluid sit parked next to a Western natural gas well in 2008, The energy sector is the fastest-growing
water consumer in the United States, and finding water to meet the energy industry's growing demand is only going to get tougher as
climate change alters hydrological cycles in the arid West. Photo © Ted Wood.

Aug 1, 2011

Power and water are more interconnected than you might think, and that has serious consequences for a
changing world, especially the American West.

By Daniel Glick

For the Daily Climate

Energy and water are as intertwined as the hydrogen and oxygen atoms in a bottle of Evian.

California likes to think of itself as being ahead of the curve. So when the state set out to reduce greenhouse gas emissions, regulators did
all the right things - stringent tailpipe standards for cars, tighter codes for buildings, higher renewable energy standards for utilities. Then

they fook one of the most aggressive energy-saving steps of all.

They started a campaign to save water.
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s he link between energy and water is not always apparent, but the
two are as intertwined as the hydrogen and oxygen atoms in a bottle of Evian.

By now, everyone knows you save energy by turning out lights. And you conserve water by taking shorter showers. But it's just as true
that saving water may be one of the most effective ways to save energy - and vice versa. "Tt's a 'buy one, get one free’ deal," said Douglas
Kenney, a professor at the University of Colorade Law School and the editor of an upcoming book that explores the nexus of water and
energy.

In California today, just delivering water accounts for 20 percent of the state's energy consumption. If takes power to gather water, purify
water, and distribute water, especially in places like southern California where water is piped hundreds of miles to supply Los Angeles'
sprawling demands.

Nationally, energy production sucks more water from freshwater sources than any other sector except agriculture. It takes water to create
the power we use to drive our cars, transport our groceries, and run our toaster ovens. Virtually every source of electricity in a typical
American home or manufacturing plant - whether it comes from hydroelectricity, coal, natural gas, nuclear, biofuels, or even
concentrated solar -- also requires water. Lots of water.

One reason for this problem is that electricity, as we've chosen to produce it, is pretty wet stuff.,

That's a growing problem, because in many places, finding water for energy isn't easy - and it's bound to get tougher as energy demands
soar and climate change alters hydrological cycles in already arid regions. The energy sector is the fastest-growing water consumer in the
United States, according to a January 2011 Congressional Research Service report [pdf].

Nationally, that's a challenge, but regionally it could be a calamity. As the Congressional Research report notes, "much of the growth in
the energy sector's water demand is concentrated in regions with already intense competition over water,"

Giant plug of concrete

The connection between energy and water - and the precariousness of that link in the western United States - is exemplified in a gigantic
plug of concrete stopping the muddy Colorado River above Las Vegas, otherwise known as Hoover Dam. At the ceremony inaugurating
the Depression-era public works project in 1933, then-Interior Secretary Harold Tckes noted proudly, "no better understanding of man
coeperating with nature can be found anywhere."

Hoover Dam provided the two key ingredients - water and power - that freed the Southwest and southern California to go on a 75-year

growth spurt. Lake Mead now supplies water to more than 22 million people, and it produces more than four billion kilowatts of
electricity per year.
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i But Ickes likely never imagined how quickly man's
cooperation with nature would disintegrate in the 21st century. In the American West, a burgeoning population created a double-
whammy of surging power demands and dwindling freshwater supplies. The Colorado River, lifeblood of seven western states, is
already as overdrawn as the federal treasury. Drought conditions during most of the 21st century have forced water managers to plan for
a day when the region's vast system of dams and reservoirs no longer have enough water to store. Already, utilities have to scramble to
respond on days when everybody in Phoenix, Las Vegas and Los Angeles wants to crank their air conditioners during the same heat
wave.

Sustained drought and insatiable upstream water demand have drained Lake Mead to the point that experts are predicting it may soon be
shallow enough to be in deep trouble. Despite near record snowfalls and runoff this year that raised its level from historic lows in
January, Lake Mead is still 113 feet below "full pool" - and is filled to less than 50 percent of its capacity.

Three years ago researchers at Scripps Institution of Oceanography warned Lake Mead has a 50-50 chance of running dry by 2021 and
that the reservoir's water level could dip low enough to reduce or stop electricity production as early as 2013. Although this year's run-off
probably forestalled this dramatic assertion, utilities around the country have already been forced to reduce or stop electrical production
because of water issues. According to a survey done in California's 2009 Water Plan Update [pdf], states from Virginia to Nevada and
Texas to North Dakota have all curtailed energy development projects because of water quality or quantity concerns.

Wet stuff

One reason for this problem is that electricity, as we've chosen to produce it, is pretty wet stuff. Plug an appliance into an outlet and you
might as well open a faucet as well. Running an average refrigerator all day uses about as much water as a ten-minute shower (without a
low-flow showerhead). According to the U.S. Geological Survey, electric power generation accounts for nearly half of the nation's water
usage [pdf]; it takes on average 21 gallons of water to produce one kilowatt hour of electricity. In the arid West, those numbers add up. A
report by Western Resource Advocates [pdf] notes that "thermoelectric power plants in Arizona, Colorado, New Mexico, Nevada, and
Utah consumed an estimated 292 million gallons of water a day in 2005 - approximately equal to the water consumed by Denver,
Phoenix, and Albuguerque, combined."

If oil shale energy does become commercially viable, it will be a huge new water drain.
- Dan Luecke, hydrologist

Pretty much every step of energy production requires water, from mining to refining, processing to generation. Some of this water is
"consumed" - evaporated as steam. Some of it is returned to watersheds in altered forms - like water heated during coal-fired electrical
production and stored in cooling towers or ponds before being released - at higher temperatures - back into rivers. "Produced” water
from coal-bed methane extraction releases underground water with high mineral content into watersheds. Deep drilling for seams of
underground gas deposits rely on chemicals used in "fracking fluids," which contaminate water sources when they leak.

Other potential fossil fuel energy sources, like oil shale, require so much water during its production cycle that energy companies in
Colorado have stealthily acquired rights to develop hundreds of thousands of acre feet of water, even before they've invented a viable
technology to turn that rock into oil. An acre foot of water is 325,851 gallons, or enough to cover an acre of flat farmland with water a
foot deep.

That's enough water to escalate the state's already intense water disputes into open warfare. "If oil shale energy does become
commercially viable, it will be a huge new water drain," says Dan Luecke, a Colorado-based hydrologist and Western water consultant.

Virtually every time you lower the carbon footprint in industrial energy production, 'you end up with a bigger water footprint.'
- Mike Hightower, Sandia National Laboratory

Many current energy debates have focused on the massive carbon footprint of fossil fuels like oil, coal and natural gas. But many
renewable sources of energy, like comn-based ethanol, have a huge and potentially troubling "water foctprint." Corn ethanol made from
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irrigated crops, for example, can use more than 1,000 times more water than oil refining, according to calculations by Sandia National
Laboratory. Industrial concentrated solar arrays can require 800 gallons of water to produce a single megawatt hour. Mike Hightower, a
senior researcher at Sandia National Laboratories in New Mexico, cautions that reducing carbon emissions, while crucial, is just one part
of the energy equation: Virtually every time you lower the carbon footprint in industrial energy production, he says, "you end up with a
bigger water footprint."

As planners look to the future, they have to grapple with some tough trends: the more energy we need, the more water we need. But the
availability of fresh water has already reached crisis proportions in many parts of the world, and some experts warn we should be more
worried about "peak freshwater" than "peak 0il." According to Peter Gleick and Meena Palaniappan, writing in the Proceedings of the
National Academy of Sciences, water availability is a growing global problem, especially in regions like the Western U.S. where "almost
all major rivers and aquifers and already tapped out.” Unlike oil, they write in dry, understated concern, water is absolutely essential for
life. "For many uses," they conclude, "it has no substitutes."

Ever-more precarious balance

Climate change is only going to make the water-energy balance more precarious.

Arid mid-latitude regions like the West are warming nearly twice as fast as the global average, according to the Rocky Mountain Climate
Organization [pdf]. As the West warms, residents will need more energy to cool living spaces and make desert cities like Tucson and
Scottsdale inhabitable - and will likely have less water to make enough electricity to do that.

The collision of water, energy and climate change will reverberate through public policy decisions for decades to come, with unintended
consequences at each step. Congress effectively encouraged a giant sucking sound from Midwestern aquifers and rivers by crealing
massive subsidies for corn ethanol. Concentrated solar projects, which have received "fast-track" authority from the Obama
administration, may run into water problems before the first watts are generated. Citizen opposition to new coal-fired power plants in
places like Nevada and Montana has focused as much on water concerns as greenhouse gas emissions.

Global climate models prediet that arid regions of the world will become more arid as a result of rising greenhouse gas emissions.
According to the U.S. Global Change Research Program's report, Global Climate Change Impacis in the United States, a one percent
decrease in precipitation leads to a two to three percent drop in stream flow. Every percentage point that stream flows drop means a three

percent decline in electricity generation, The report's conclusion is as obvious as it is ominous: "Water and energy are tightly
interconnected."

Some energy sources, like rooftop photovoltaics and most wind power, are not water hogs, but experts say they are not likely to fill the
nation's growing power needs by themselves. Conservation - both of water and of energy, are undeniably going to be part of any future
plan, as are technological improvements in wastewater treatment and reclamation. "People are beginning to understand that if you save
water, you save energy,” says Sandia National Laboratory's Hightower.

They also need to also understand that if they save energy, they'll save water as well. Which, in the long run, may be an even more
important thing to conserve.

Photos © Ted Wood. All rights reserved
Story © Daniel Glick. All rights reserved

Daniel Glick, a former Newsweek correspondent, is co-founder of the Story Group (http://thestorygroup.org/) with photographer Ted
Wood. DailyClimate.org is a nonprofit news service covering climate change.

Find more Daily Climate stories in the TDC Newsroom

The Daily Climate. 421 Park Street, Suite 4. Charlottesville, VA 22902 About | Contact News for a changing planet
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California water agencies, after suffering three years of drought, are now enjoying an
unusual benefit: a tide of cheap water declared "surplus" after a bountiful winter.

State and federal agencies made the water available this year, under special contract terms,
for the first time since 2006. The aim is to find a productive use, in cities and on crops, for
the weather anomaly that brought more water than state dams can hold.

The water is refilling reservoirs and aquifers all over the state, and putting thousands of
acres of farmland back into production.

At times, there literally has been no place to put all the water nature brought to California
this year. The surplus sales aim to find new places for that abundance. By dropping the
price, state and federal water managers hope an urban water agency might decide to fill its
local reservoirs, or that a farm irrigator will be tempted to temporarily flood some land to
recharge groundwater.

To that end, they offer this water for a song, relatively speaking. In some cases, surplus
water flowing through the Sacramento-San Joaquin Delta this spring was sold by the federal
government for as little as $9 an acre-foot, or about 75 percent off already low agricultural
rates.

State and federal agencies together have sold more than 660,000 acre-feet of surplus water
this year, all at steep discounts. That is about equal to the total annual demand of Los
Angeles, the nation's second-largest city, with 3.8 million residents.

The abundant water has dramatically changed the fortunes of the San Joaquin Valley farm
economy.

Shawn Coburn, a farmer near Firebaugh, planted processing tomatoes this year on 500
acres that had been fallowed the last two years due to water shortages.

This will yield about 40,000 tons of a relatively high-value crop, which also required a

substantial investment on his part, including the purchase of a new tractor and harvesting
equipment.

"In essence, it's another $2 million that I'm going to spend (on equipment) that I wouldn't
spend if I didn't have the water," said Coburn, who also grows almonds and wine grapes.
"It's definitely a year where it's pretty easy to convince us that water equals prosperity, and
not just for the farmer but the overall farm economy."
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The surplus water also acts as a buffer against the next drought. For example, the Kern
County Water Agency, which provides irrigation to a vast, arid farm region, is using the
bonus water to recharge its groundwater banking aquifer, which was drawn down during the
drought.

The agency purchased 245,000 acre-feet of surplus water this year, or about a third of all
the surplus water sold.

"This is an extremely important supply for the water users in Kern County and, frankly, for
all the water users throughout the state,” said Jim Beck, general manager of the water
agency.

Westlands Water District has used the surplus for its immediate irrigation needs, allowing
some of the water purchased under its regular contracts — at full price - to be stored in
reserve at San Luis Reservoir in case of dry conditions next vear, said general manager Tom
Birmingham.

Native fish still at risk

Yet some of the arguments over water that play out in dry years continue to resonate amid
abundance.

Conservation groups agree that capturing excess flows In wet years is important to help the
state endure droughts.

But some express concern that this water may not he truly "surplus” to the needs of the
environment, especially amid an unresolved population decline of numerous fish species in

the Sacramento-San Jeoaquin Delta. They assert the state simply hasn't done the research to
know.

About three-fourths of the surplus water this year was pumped out of the Delta. The rest
came via Friant Dam on the San Joaquin River and did not pass through the Delta.

"If you look at the population graphs for just about any fish species over the past 30 years,
it looks like a pretty continuous decline,” said Jon Rosenfield, a conservation biologist at the
Bay Institute. "That's because when times are tight, we really hammer them. And when
times are good, we don't let them get off the mat.”

Bill Kier, a fisheries consultant and former assistant secretary of the state Resources Agency,
noted surplus pumping this year contributed to shockingly large fish kills at the state and
federal water diversion systems in the Delta.

According to data from the U.5. Fish and Wildlife Service, the pumps "salvaged"” or killed 8.9
million Sacramento splittail from Oct. 1, 2010, to July 17 this year. Nearly 37,000 chinook
salmon and 90 sturgeon also met their demise.

All are native species whose survival remains a subject of ongoing concern.

"Are we really taking an ecosystem advantage of an abundant water year, or are we simply
potncing on that water to meet out-of-strearn demands?" said Kier. "I don't doubt for one
minute that we are missing the opportunity to do some substantial rebuilding (of fish
popbulations).”

Peter Moyle, a fisheries biologist at the University of California, Davis, said the large
numbers of fish killed at the Delta pumps this year don't necessarily indicate danger to the
species. Rather, they indicate larger populations, another result of ample river flows.
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This is especially true for those 8.9 million splittail deaths, Moyle said. He called the splittail
a "very resilient” species that tends to surge in population in wet years when it can access
floodplains, like the Yolo Bypass, for breeding and feeding activity.

"Tt's a big number, but it's not a big deal td splittail,” Moyle said. "Basically, the number of
splittail salvaged at the pumps is a direct reflection on the success of spawning.”

Record year for pumping

The U.S. Bureau of Reclamation manages the federa! surplus program, while the state
program is managed by the Department of Water Resources. Both agencies hold legal
contracts with water buyers.

Those buyers include farm and urban water agencies, small and large, that collectively serve
25 million Californians and more than 1 million acres of farmiand.

After Kern County, the higgest buyers this year are the Metropolitan Water District of
Southern California, which serves the Los Angeles and San Diego metro areas; and
Westlands, which serves farms in a huge swath of the San Joaquin Valley.

In addition to surplus sales, water agencies are also taking delivery of more water under
regular contracts than they have seen in several years.

Spreck Rosekrans, an economic analyst at the Environmental Defense Fund, estimates total
Delta water pumping will set an all-time record this year of 6.6 million acre-feet.

That compares to levels near 4 million acre-feet over the past three years, mostly a result of
drought.

The terms of each surplus program are different, as are the discounts available.

The state program is offered only to existing state water contractors, which include the Kern
County and Metropolitan agencies. These contractors pay only the energy cost required to
move surplus water. They pay nothing for the water itself, and none of the capital costs of
the diversion system, which are covered by payments under their regular contracts.

Kern County pays about $12 per acre-foot for the surplus water. Tts regular contract water
costs $57. Metropolitan, which must pay the stiff cost of pumping over the Tehachapi
Mountains, purchased surplus water at $100 an acre-foot, compared with its normal contract
price of $281.

The federal program is offered first to current contractors, such as Westlands, and then to
non-contractors only if there is an extracrdinary amount of water available. This was one of
those years.

The Bureau of Reclamation also offered special deals on limited amounts of Delta water.
Westlands was able to buy nearly 18,000 acre-feet of Delta diversions at just $9.34 an acre-
foot. That is almost 80 percent off its regular contract rate.

Two other agencies, the San Benito County Water District and the Santa Clara Valley Water
District, got similar deals.

"There was so much water hitting our system, we wanted to-move it out," said Valerie
Curley, chief of the contracts branch in the bureau's San Joaguin Valley unit. "We offer it to
more and more people, and if that still doesn't help us, then we start adjusting the price
scheme."”

Rosekrans objects to such deep discounts. Customers of the bureau's Central Valley Project,

he said, still owe federal taxpayers more than $900 million from the subsidy that built the
system, which occurred mostly in the 1950s and '60s.
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A portion of their regular water contract rates go toward repaying this debt. The cheaper
surplus water rates discount this capital repayment charge.

This year, during April and May, the Bureau of Reclamation went even further and eliminated
the capital charge to boost sales from Friant Dam on the San Joaquin River, which was
literally overflowing with storm runoff.

Birmingham defended the discounts, noting their important dual benefit: a relief valve for

water officials during rare high flows, and a buffer for farmers in case next winter is not so
grand.

"We have to take advantage of every opportunity we can," he said.

© Copyright The Sacramento Bee. All rights reserved.

Call The Bee's Matt Weiser, (916) 321-1264.

* Read more articles by Matt Weiser
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"Patch and pray" time for
Delta levees

By Mike Taugher
Contra Costa Times

Posted: 08/02/2011 10:24:09 AM PDT
Updated: 08/02/2011 12:54:49 PM PDT

Karen Cunningham's cows were resting in the
pasture below while muscled-up power boats raced
back and forth 10 to 15 feet above them on the
other side of the levee.

Should the levee break, the pasture would fill like a
giant bowl and destroy, at least temporarily,
Cunningham's ranch on Bradford Island -- a remote
spot accessible only by ferry on the edge of east
Contra Costa County. It also could have an outsized
effect on water supplies in California.

Cunningham isn't worried about a levee break,
which she considers highly unlikely. It is the fix
being worked up to protect water supplies that is
the bhigger threat, she said.

"This whole system as it is will be destroyed," she
predicted.

The tension between landowners such as
Cunningham, who want tc preserve the Delta as it is,
and outside experts, who warn that the state faces a
potential catastrophe in the Delta, is heading toward
a standoff of sorts. It is a standoff that, while
welcome to those whao think things are headed in

the wrong direction, is causing some experts to
worry that whatever slow progress has been made in
addressing the region's fragile levees could be
further stalled or delayed.

"If the locals simply refuse to believe the experts
from around the world, you're set up for a stalemate,
which is bad for everybody. Nature will be in charge
of planning in the Delia," said Jeff Mount, a
geologist at UC Davis who earned the nickname "Dr.
Doom" several years ago for

his prediction that an earthquake would inevitably
break numerous Delta levees.

http://www.mercurynews.com/fdep?unique=131 ﬁ‘bgﬁ% 0285

Mount said he doesn't blame Delta residents for
rejecting such forecasts because it's their lifestyles
at stake.

However, he is convinced that they are mistaken and
that a floeding risk in the Delta is severe.

"Eventually, you're going to have a major issue in
there," he said.

The plan that worries Cunningham centers on
tunnels that would be driven through the Delta to
divert Sacramento River water directly to pumps near
Tracy that send the water south. That would permit
brackish water from the saltier San Joaquin River
and the San Francisco Bay to penetrate deeper into
the Delta, which Cunningham fears could degrade
her green pastures.

Once the tunnels go in, there is also considerable
fear that the state will cut spending to maintain
levees now channeling fresh water to the pumps.

That would leave island landowners less protected
from flooding and more vulnerable to plans to
convert their properties to wetlands, she said.

For years, a procession of outside experts has
warned that the Delta's network of levees are so
unstable and of such critical statewide importance
that California could face a catastrophe taking lives,
endangering water supplies and disrupting
transportation, energy and communications links.

Landowners such as Cunningham say much of the
scary talk is intended to grease the skids for the
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tunnels.

No earthquake has ever collapsed a Delta levee, they
note, and the threat of storms overtepping levees

has been greatly reduced as the most vulnerable
levees have been raised in recent decades.

Still, big water agencies in Southern California and
the San Joaquin Valley are pursuing the Bay Delta
Conservation Plan that would, if built, likely rely on
a $13 billion set of tunnels for water supply and a
mosaic of new wetlands to improve habitat.

Cunningham and others have already sued, with
limited success, to block studies on their properties
that are needed for the plan. More lawsuits from
Delta [andowners are certain if it continues to move
forward.

However, outside experts say more than just
agriculture and a water supply are at stake.

The Delta is an infrastructure choke point where the
lives of millions could be disrupted if a levee failure
takes out the electrical transmission lines, natural
gas pipelines, telecommunications, railroad tracks,
state highways or the aqueduct that carries water to
1.4 million East Bay Municipal Utility District
customers.

One prominent expert on levees and engineering
failures around the world has said the Delta is the
biggest mess he has ever seen.

Bob Bea, a professor of civil and environmental
engineering at UC Berkeley, has been working with
students and others to develop ways, as he says,
"not to abandon the Delta, but begin to migrate the
infrastructure in the Delta to something that is
resistant and resilient.”

A lack of clear answers and leadership, Bea said, is
leading to inertia.

"it's patch and pray time," he said.

Are we doomed to a catastrophe?

"It looks like it," he said.

First built by Chinese laborers after the Gold Rush,

the levees turned a vast tidal marsh into a network
of channels and sunken "islands."

http://www.mercurynews.com/fdepZunique=13 15319g338 0285
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Over time, the soft peat on the islands sank so that
some islands are now as much as 25 feet below sea
level. Even though many no longer are subsiding,
the sea level continues to rise.

That combination of sinking land and rising water
increases pressure on the levees, scientists say.

More than 1,000 miles of levees protect more than
60 such islands.

Bradford Island, where Cunningham's ranch is
located, is one of a handful of key islands because t
hey are in an area of the western Delta that, should
it flood at the wrong time, could draw brackish
water toward the Tracy pumps that send drinking
water as far away as San Diego.

Scientists also have become concerned that
simultaneous levee failures in an earthquake could
cause a catastrophic flood of salty water that might
take weeks to years fo flush out, depending largely
on when the earthquake occurs.

Throw into the mix of threats burrowing rodents,
which are thought to have caused the Delta's last
major levee failure in 2004.

Still, a stalemate is OK with Ron Baldwin, a recently
retired top emergency respense official in San
Joaquin County.

He is seeking funding for flood protection in the

five counties with land in the Delta to bring maps up
to date, improve funding for basic levee
maintenance, improve communications among
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emergency responders and increase stockpiles of
material to fight floods.

The intense focus on protecting statewide water
supplies from catastrophic floods has sapped
resources from preparations that could be made for
smaller, more likely floods, he said. And, as
preparedness and levee maintenance is allowed to
slip, floods can become more likely and more
dangerous than they need to be.

To many in the Delta, that feels like a self-fulfilling
prophecy.

The fight over water security is overwhelming
common sense, Baldwin said.

"Let's get prepared for the flood we know will
happen,” he said.

"I'm not saying you don't prepare for earthquakes.
But let's start with what we do know."
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F i S h a n d G ame f\lfl-ore on sacbee.com powered by Lingospot
releases Delta e et
conservation plan

Mait Weiser, 3 days, 18 hours
ago

UC Davis, other authors: Top-
predator- down environment
damage rule, not exception
Liza Lester, 1 day, 16 hours ago

Published: Wednesday, Aug. 3, 2011 - 12:00 am | Page 2B

A new restoration plan for the Sacramento-San
Joaquin Delta aims to help guide conservation
efforts as state and federal officials ponder new
water and habitat projects.

# Sacramento neighborhood
considered for historic status
Matt Weiser, 1 day, 17 hours
ago

The plan by the California Department of Fish and
Game wears the unwieldy title "Draft Ecosystem Restoration Program Conservation Strategy."

It offers a menu of options to guide at least two other efforts: The Bay Delta Conservation Plan,
which aims to improve water conveyance in the estuary, and the Delta Plan, which seeks to
coordinate government actions in the region.

The Fish and Game plan identifies regions most suitable for restoration, suggests what those
projects should be, and lays out performance goals to measure success.

"We're not necessarily telling anybody this is the only thing you can do at a certain site," said
Dave Zezulak, Ecosystem Restoration Program manager at Fish and Game. "But it is the
department's vision of what are the best opportunities."

The U.S. Fish and Wildlife Service and National Marine Fisheries Services are expected to become
signatories to the plan, Zezulak said. Public comments may be submitted by Aug. 22. It is
expected fo be finalized in December.

To download a copy, visit dfg.ca.gov/ERP/. For more information, contact Chad Dibble at (916)
445-1202 or cdibble@dfg.ca.gov.

— Matt Weiser

Recommend Be the first of your friends to recommend this.

© Copyright The Sacramento Bee. All rights reserved.
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Submitted by Sarah Langford on Wed, 07/27/2011 - 3:25pm  In State Legisiation Water

News

Legislation aimed at making it easier far

property owners to pay for converting or
upgrading their sewer systems was signed
into law by Gov. Edmund G. Brown Jr, this

—— public wastewater agencies to offer

week,

Authored by Assembly Member Jared
Huffman (D-San Rafael), AB 741 allows

voluntary liens to private property owners
to finance sewer lateral replacements and
repairs as well as conversiens from septic
to sewer systems. The new law takes
effect on Jan. 1, 2012.

Damaged sewer laterals can contribute to groundwater contamination and can
negatively affect local water supplies. This legislation will help private property
owners finance the costs of converting from a septic system to a8 community

sewer system and replacing damaged sewer laterals.

by ACWA.

"We are continually striving te find ways to further protect public health, water
quality and the environment,” said IRWD Board President Steve LaMar. “AB
741 does just this and will be a valuable tocl as communities within our service

The measure was co-spensored by Irvine Ranch Water District and supported

area and throughout the state consider converting from septic tanks to

community sewer systems.”
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Doug Obegi’s Blog
Why We Work to Protect California's Bay-Delta Estuary

Posted July 7, 2011 in Living Sustainably, U.S. Law and Policy

Share | | Like 442

Over the past several years, fights have raged in the Courts and Congress over protections for salmon and other endangered species in
the Bay-Delta estuary. Much of the media coverage has focused on a small set of vocal critics of environmental protection. On Hannity
and on signs on |-5, the message is clear — we must choose between fish and people. But we all know that's a false choice, that a
healthy economy and a healthy environment go hand-in-hand.

The Bay-Delta is a great example of this; it is a place where farmers, fishermen, and local communities have deep roots and understand
that a healthy environment sustains the economy. They know that their past and their future are linked to California’s largest aquatic
ecosystem.

But few people in California (and even fewer across the country) know where the Bay-Delta is located or are familiar with the
communities that live there.

This is why NRDC today released this short film about farmers and salmon fishermen working together to protect California’s Bay-Delta
estuary.

Delta Promise; Fishermen, Farmers, and the Futu...

Cathy Her‘riley
Delta frult farmer

| o | o] 0:0017:24 @ e =<1
In the film, farmers and fishermen explain in their own words why protecting the Bay-Delta and its endangered species protects their
jobs, and sustains their way of life.

Protecting the Bay-Delta is about protecting our legacy as Californians. The farmers interviewed in the film are only a few of the
thousands of family farmers working their fields on the islands in the Delta, as they have for generations. Likewise, the fishermen
interviewed in the film are only a few of the thousands of fishing jobs in California that depend on healthy salmon runs, and of the
hundreds of thousands of families that want to again feel the thrill of a salmon on their fishing line, or enjoy grilling a salmon with friends
and family. Protacting the Delta and ensuring sustainable water withdrawals protects their family farms, their fishing jobs, and ensures
that future generations can enjoy wild salmon, steelhead, and a healthy environment. That's one reason why a growing chorus is
speaking up in opposition to efforts to sacrifice the Delta ecosystem and thousands of jobs for the benefit of a few.
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But protecting the Bay-Delta is also about protecting the future of California, because much of the state depends on the Delta for part of
its water supply, and because the struggle over scarce water resources in the Delta will also play out across the West in coming

decades, as climate change and population growth increase the stress on our rivers and wildlife. Finding sustainable water solutions is a
challenge we must meet.

Working together, we can sustain our fisheries, farming, cities and the envirenment. The first step is to meaningfully reduce our reliance
on water exports from the Delta hy investing in proven, cost-effective improvements in water supply: groundwater, water efficiency,
stormwater capture, and water recycling. Taking more water from the Delta, or worsening water quality in the Delta, is not the answer for
the environment or for our economy.

But don't take my word on it — watch the film and see for yourself. Talk with fishermen, or farmers in the Delta. Their livelihoods depend
on the future of the Delta. Let's join them, and help protect the legacy — and the future — of California.

Share | | Like 442

Comments

Captain Mike — Jul 8 2011 12:23 PM
Hey - excellent video!l!
Except there are NO seiners in California - NO fishermen in the ocean who use nets to catch fish.. Our salmon fisheries in CA are 100% hook and

line and very selective. | hate when folks get the idea that we use giant nets to indiscriminately catch anything that swims into them.
Otherwise | totally love your production, good job.

Ross Borba — Jul 8 2011 02:44 PM

Unfortunately once again you've focused entirely on the export of water running through the Delta as the only issue there. You make no mention of
the introduction of non-native fish species to the Delta, which both eat native fish and their food sources. You also ignore the dumping of sewage
into the Delta by Sacramento , Stockton and other communities adjacent to the Delta, which has been cited by others in the know as probably the
most injurious condition negatively impacting the Delta ecosystem. And, finally, not one of the fishermen in your film make mention of the “make-
whole” payments they received from the federal government in return for their not fishing in the Delta for a time. Your professed unbiased desire to
cure the problems of the Delta would be much enhanced by a more comprehensive reporting of the facts involved there.

Captain Mike — Jul 8 2011 04:13 PM

Ross,

why is it that farmers have such a hard time with the fact that some or most of our salmon fishermen got some disaster relief payments? A lot of
farmers get crop subsidies every year - and those are just that: Subsidies. We had a serious disaster, a total shut down of our fishery that we
depend on to pay our morigages and support our families.

Where's your beef? (pun not intended, but as far as puns go, it'll work.....)

Comments are closed for this post.

© Natural Resources Defense Council
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coming decades as the world's warming climate
hits the coasts with rising sea levels, causes
huge floods and storms in the Midwest, and
triggers water shortages in the Southwest,

according to a national environment
organization.

The Natural Resources Defense Council, noted both for its science and its advocacy, released a 128-
page report Tuesday on what its experts see as the impact of global warming on water supplies in a
dozen America cities, including San Francisco.

The report concluded that "while there may be some uncertainty as to the rate of warming or sea

level rise, there is no uncertainty that these changes are taking place, and that they are taking place
in our backyards."

Many cities, including San Francisco, have made significant efforts to assess potential threats from
climate change and plan for them, but others are lagging far behind, the report said. Los Angeles,
for example, "currently lacks a local or regional vulnerability assessment," the report said.

"Some of the most serious impacts will be water-related, such as flooding of critical infrastructure
due to rising seas, and longer droughts due to less snowpack and less rain," the report said.

San Francisco, according to the researchers, will be challenged on a number of fronts. Sea levels
will rise; there will be more land erosion and increased saltwater intrusion; early snowmelt will
create water supply issues as will an increase in droughts; flooding will increase even as annual
precipitation decreases; fisheries will be affected; and more frequent and intense storm events will
occur.

The assessment is based largely on reports from Pacific Institute, a nonpartisan think tank in
Oakland that focuses on environment and economic policy. Climate change consequences - like a
projected 55-inch average sea level rise estimated for the coming century around the Bay Area -
stem from the most recent estimates by the United Nation's Intergovernmental Panel on Climate
Change.

1
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On the plus side, the report said that San Francisco is preparing itself well. It has created an
interagency task force to develop policies dealing with sea level rise. Also, the city's Public Utilities
Commission is working with government agencies and other cities to plan for potential water
shortages, and is "pursuing regulatory reforms to support the use of gray water, storm water,
rainwater and recycled water,” the report said.

"San Francisco has developed several commendable initiatives to address climate change's impact
on water, providing a positive example for others to look to," Steve Fleischli, the council's senior
water attorney, said in a statement.

E-mail David Perlman at dperlman@sfchronicle.com.

http://sfgate.com/cgi-bin/article.cqi?f=/c/a/2011/07/27/MN5U1KFBGM.DTL

This article appeared on page A - 10 of the San Francisco Chronicle
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Storing Water for a Dry Day Leads to
Suits

By FELICITY BARRINGER

BAKERSFIELD, Calif. — Peter Key knew something was strange when the water levels in his
tropical fish tank began to go down last summer. Then the washing machine took 40
minutes to fill, and the toilets would not flush.

But even as Mr. Key and neighbors spent $14,000 to deepen their community well here, they
had identified a likely culprit.

They blamed water banking, a system in which water-rights holders — mostly in the rural
West — store water in underground reservoirs either for their own future use or for leasing
to fast-growing urban areas.

So the neighbors’ small local water utility has gone to state court to challenge the wealthy
farming interests that dominate two of the country’s largest water banks.

Viewed as test cases for the size and scope of water-banking operations, the lawsuits claim
that enormous withdrawals of water by the banks lowered the water table, causing geological
damage, service disruptions and costly repairs.

Water managers and the farmers they serve have long been major political players here in
Kern County, a center of conservative political power. But even inside these tight circles,
there is increasing friction as governments, businesses — especially agriculture — and a
population that has swelled by 26 percent in a decade all compete for water. Even a trendy
fruit, the pomegranate, plays a role in these water wars.

A memorandum of understanding between the small local utility that brought the suit,
Rosedale-Rio Bravo Water Storage District, which serves 20,000 customers, and the Kern
County Water Agency, which operates one of the water banks, stipulated that any problems
resulting from its bank would be the agency’s responsibility.

But the agency said it was not to blame, and made no effort to cover costs.

http://www.nytimes.com/2011/07/27/science/ eart%%évaterbank.html?_r%i &ref=science&... 7/27/2011
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“For two years, we asked them to do it and they didn’t,” said Eric Averett, general manager
of the district. |

Instead, the smaller districts and the City of Bakersfield had to pay to deepen wells. The two
water-banking operations, one public and one quasi public, have denied responsibility.

Water remains a contentious subject. Everyone’s complaining, said Mr. Key, a horse trainer,
who had to borrow from his neighbor to water the horses he boards.

Water banking has been widely embraced as a tool for making water supplies reliable,
sustainable and marketable. Groups traditionally at odds — environmentalists seeking full
rivers for fish and farmers tending pistachio or pomegranate trees — agree that water
banking is a useful strategy for managing a vital resource. A consulting group based in
Idaho, WestWater Research, estimates there are up to 30 working water banks in the West.

As climate change produces earlier snowmelts, sending too much of the water into reservoirs
in the spring and too little in summer, the need for storage grows.

“Water banking is a way of dealing with the volatility,” said Bruce Aylward, an expert in
water economics who founded Ecosystem Economics in Oregon.

The economic concept is simple. Farmers, through the water districts that they control, have
acquired land entitling them to use water, or have contracted for water supplies flowing to
their region. Municipal and industrial water users also have rights.

While some districts limit sales to distant urban areas, others allow them. One Kern County
district, Berrenda Mesa, sold part of its state entitlement for a one-shot payment of $3,000
an acre-foot — about 9o percent higher than its costs. The buyers were water districts
supplying homes and golf courses in Palm Springs.

The value in banking lies in the certainty that water will be available when it is needed. In
wetl years, excess water recharges the depleted aquifer, a hedge against a prolonged drought.

The porous soil below the gravel and sand here, which are carried here from the Sierra
Nevada by the Kern River, is ideal for the purpose. “It’s a huge bucket,” said Florn Core, the
former water resources manager for the City of Bakersfield, which is located in a natural
desert where rainfall averages 5.7 inches annually.

Yet with its local supplies and water deliveries from the state and federal governments, Kern
County is an agricultural paradise of carrots, citrus, pomegranates and pistachios.
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Changes in the agricultural economy over the last 15 years, including the rising popularity of
pomegranates and pistachios, prompted many farmers to switch to permanent crops, taking
away the option of letting fields lie fallow in dry years. So water banking expanded.

Since 1978, when water banking started here, 5.7 million acre-feet — about a third of the
annual flow of the Colorado River — has been stored in the two largest banks, said James M.
Beck, the general manager of the Kern County Water Agency, which regulates local use. The
two banks’ combined storage capacity is about 2 million acre feet.

Pumping out huge amounts of stored water in dry years was thought to have little impact on
the underground geology — at least until Mr. Key’s shower head sputtered. Now engineers
believe it reversed the area’s underground hydraulic gradient, turning a hill-shaped water
table, accessible by shallow wells, into a valley. The trigger for the huge withdrawals was a
drought that began in 2007. Kern County’s allocation of water from Northern California was
cut. Then, in the 40 months beginning in March 2007, roughly half the banks’ capacity was
pumped out to keep fruit and nut trees alive.

“I don’t think anyone fully appreciated the magnitude of the impact they would have,” said
Mr. Averett of the Rosedale-Rio Bravo Water Storage District.

POM Wonderful, part of the fruit-drink empire owned by Stewart and Lynda Resnick, makes
its profits from pomegranate trees kept green by the Kern Water Bank Authority. The
authority, technically a public agency, is controlled by the Paramount Farming Company,
which like POM, is a subsidiary of Roll Global, a company owned by the billionaire Resnicks.

Ernest Conant, a lawyer for the Kern Water Bank, disagrees with the lawsuit’s main
contentions — that the rapid pumping caused the well problems in west Bakersfield and that
environmental reviews, in failing to anticipate the problem, were inadequate.

“You have the right to bank water and take it out, but you have to do it in a manner that does
not cause significant harm to others,” Mr. Conant said. “We think our program accomplishes
that.”

Mr. Beck, whose agency manages the Pioneer Water Bank and who is the defendant in the
other suit, said, “We haven’t seen enough data to indicate that our operations are the cause
of the decline.”

Because so much is at stake, many people expect a settlement before a judge can decide the
issues. The water problems have eased, and some contend the aquifer healed itself —

although Mr. Averett said the water tables were still lower than before. A separate suit filed
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by environmentalists a year ago challenges the 1990s deal that transferred the Kern Water
Bank from the state to a group of water suppliers controlled by the Resnicks.

All three lawsuits could have broad consequences.

“Everybody wants to bank and sell. Everybody,” Mr. Core said. “If a lawsuit like Rosedale-
Rio Bravo’s is sitecessful, someone may be working on a banking project and it could come to
a screeching halt — after they've started counting the money.”
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Water storage project to create 6,000 jobs

KRISTINE MCGOWAN, Special to the Daily Press
2011-07-26 17:28:36

CADIZ « A massive water delivery and storage system in the works
for eastern San Bernardino County is projected to create nearly
6,000 jobs and spur more than $878 million in economic activity.

Roughly halfway between Barstow and Needles, in the tiny
unincorporated community of Cadiz, Los Angeles-based renewable
resources company Cadiz Inc. plans to drill a series of wells and
build a pipeline to the Colorado River Aqueduct. The company also
aims to construct an underground storage system that will allow the
agricultural community to conserve groundwater that would otherwise
evaporate, bolstering the local water supply.

According to economist John E. Husing, the project’s consiruction phase alone would generate nearly
6,000 direct, indirect and induced jobs, drawing from San Bernardino County’s broad labor supply and
providing job opportunities for those in the High Desert.

Gary Stokes with Northwest Pipe Company in Adelanto said in a statement that the project would provide
nearly a full year of production for his employees and local supply partners.

With time, Cadiz's project should also increase annual tax revenue to the county by $5.4 million. And as
the project's vendors and workers spend their earnings locally, Husing predicted additional employment
opportunities would be generated in surrounding communities, creating a cumulative total of more than
$878 million in new economic activity.

The project is still in the environmental review and permitting phase, according to Courtney Degener, vice
president of Investor Relations at Cadiz Inc.

For more information, visit www.Cadizinc.com.
Kristine McGowan is a Daily Press intern.

Get the complete story every day with the "exactly as printed" Daily Press E-edition, only $5 per month!
Click here to try it free for 7 days. To subscribe to the Daily Press in print or online, call (760) 241-7755, 1-
800-553-2006 or click here.

© Copyright 2011 Freedom Communications. All Rights Reserved.
Privacy Policy | User Agreement | Site Map
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State looking at regulating private fishing p
lakes

07:33 AM PDT on Monday, July 25, 2011

By DAVID DANELSKI
The Press-Enterprise

[]

Owners of private pay-to-fish ponds and lakes are stewing over new rules t
considering that would require them to conduct environmental reviews to d¢
whether their operations harm local wildlife.

The private fishing holes usually operate on a slim margin, said Craig Elliotf
Corona Lake, which charges $22 for a day-long chance to catch catfish, tro
crappie or bluegill.

If adopted, he says the rules could force him and other operators out of bus

Mark Zaleski / The Press-Enterprise
Corona Lake owner Craig Elliot owner of Corona Lake is
upset that private fishing sites such as his may soon be
subject to costly state wildlife regulations. "These lakes
have been stocked for years and years, and if there ever
was an environmental impact, it would have happened
long ago."

"We are all scratching our heads on this," said Elliott, whose family has owt
acre lake off Interstate 15 south of Corona for about 30 years. "These lakes

http://www.pe.com/ 10calnews/envir01nnent/storieF;}P%2News_Local_D_ﬁsh25.3 ade9fb.html 7/26/2011
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stocked for years and years, and if there ever was an envircnmental impac
have happened long ago."

It could cost him as much as $100,000 to determine how stocking the lake |
wildlife, he said. Such assessments require detailed wildlife surveys and re|
qualified biologists.

State Fish and Game officials s'ay the rule changes stem from litigation that
department to determine the effects of all fish-stocking practices.

The rules are still in the works, and state officials have been meeting with E
other pay-to-fish operators to hear their concerns.

Elliott said he fears the state could start requiring his customers to have fist
which cost $43.46 a year for most California residents. The idea has come
meetings with Fish and Game officials, he said.

The new regulatory oversight could change the legal status of pay-to-fish o
said Marko Milikotin, executive director of the California Association for Rec
Fishing. The operators are now considered "aqua culturists" or fish farmers
their produce -- fish -- to the public, he said. If the pay-to-fish operators are:
considered fish farmers, their customers would have to get licenses in most
he said.

The rules could have a wide reach, Mlikotin said. They would apply to abou
farmers statewide who grow live fish for pond and lake stocking and for res
said. In addition, thousands of privately owned ponds and [akes would nee
permits that require environmental assessments.

"We are talking about backyard, farm, golf course and homeowner associaf
Mlikotin said.

Stafford Lehr, fish and game's fisheries chief, said the rule-making is in pro
expected to be discussed at the Fish and Game Commission's Aug. 3 mee
department is not ready to seek approval of the new regulations, he said.
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A lot of peopl
says, if the state begins to charge for licenses to fish in
private, stocked ponds and lakes.

Protecting Natives

The move to increase scrutiny of fishing operations stems from lawsuits file
environmentalists over the state's century-old practice of stocking fish in pu
rivers and streams for recreational anglers, Lehr said.

About eight years ago, the Tucson-based Center for Biological Diversity su
Game, contending the state's stocking should be subject to a comprehensi
environmental study, said Noah Greenwald, endangered species program ¢
the center. The group sued the state again last year when it found the subs
study inadequate.

The center said that stocking lakes and waterways with non-native trout ha
to declines of many native species, particularly amphibians such as the mo
-legged frog, Cascades frog and long-toed salamander, which need fishles:
mountain lakes for survival. Fish feed on the amphibians' eggs and young.

The center also contended that hatchery-raised fish breed with native anim
weaken the native strains.

Greenwald said the litigation wasn't aimed at privately owned lakes and poi
added, though, that assessing the impacts at such locations has merit.

Lehr said that as the state determines how its stocking practices affect wild
needs to learn the consequences of stocking private waterways with the pe
species -- rainbow trout, largemouth bass, crappie, bluegill, tilapia, crappie,
types of catfish. -

"We have no idea what is happening when those eight species are release:
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Corona resident Cesar Robles, casting his line Thursday morning at Coron:

he fears a state crackdown could mean just one thing: "A lot of people wili ¢
fish."

Another fisherman, Ray Santamaria, of Ontario, said he was hoping to hool
New regulations aren't needed for private lakes and ponds, he added.

“It's ridiculous," he said. "If it's public land, no problem. But private land? !t |
somewhere."

Reach David Danelski at 951-368-9471 or ddanelski@PE.com
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LA TRb * Bt 1
= = Many local test locations showed detectable
County d"nklng water levels of lead, arsenic and chromium, but well
teStS ShOW traces Of below what the state considers harmful to a

person's health.

harmful chemicals at
many sites

The results were presented Tuesday to the

Board of Supervisors in a 31-page summary that
includes a breakdown of facilities by city, along

By Kristin S. Agostoni and Melissa Evans Staff Writers with ad_dresses for the sites where exceedances
were discovered.

Posted: 07/19/2011 07:33:24 PM PDT

Antonovich pointed to an increase in the amount

Updated: 07/19/2011 07:39:52 PM PDT S
; of chromium in county water over the past 10

Drinking water samples collected from nearly years; in 2001, 14.8 percent of sources showed

800 Los Angeles County facilities showed traces o various levels of chromium, compared to 43.5

f metals and harmful chemicals at many sites, percent of sources in 2011.

while water at four locations contained levels of

arsenic and lead that exceeded recommended Based on the report findings, he said it was

health standards, a study has found. alarming that "instead of the water getting
better, some of our facilities have increased

Water with the highest concentrations of arsenic levels of contaminants, not decreased.”

was collected from a juvenile probation camp in

Lancaster, where levels were measured at Some environmental groups maintain that the

roughly seven times the recommended maximum state needs to accelerate efforts to set safe

threshold, the report states. drinking water standards for hexavalent
chromium (chromium 8), which is believed to

And while the analysis did not find any sites pose a greater risk to human health than the

where water samples exceeded the threshold for other form of the metal measured, trivalent

two forms of chromium, some maintain that chromium.

public health standards need to be updated so
that each form can be evaluated on its own.

The analysis - requested by Supervisor Michagel L& 1 s PR LT
Antonovich to compare contaminant levels in ber-ld ‘li()“ El S
drinking water to those in a similar report 10 I{}]: Ally 0CCasion

years ago - looked at an array of facilities,

o _ = & i ‘! '
including parks, libraries, fire stations and B(}ll(_l—l_le-lts i,

offices, including sites in the South Bay.

| from dC
All are places where county employees work, and . : k| -

which could be open to the general public, said {
Ken Pellman of the county Department of
Agricultural Commissicner/\Weights & Measures,
which took the water samples from the tap and
tested them in its South Gate laboratory.
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While the state has an established threshold for
total chromium - which includes both forms - it
has yet to adopt safe standards for hexavalent
chromium, which is believed to cause certain
forms of cancer.

The state determines acceptable levels of
contaminants by pitting the cost and process of
removing contaminants with the human health
risk that they pose over an average life span of
70 years, said Angelo Bellomo, director of
environmental protection for the County
Department of Public Health.

So far, no accepted level has been established
for hexavalent chromium, but the county is using
0.25 parts per billion as a threshold.

"lt's a conundrum for water agencies right now,"
said Rebecca Sutton, a senior scientist in the
Oakland office of the nonprofit Environmental
Working Group. "We know the stuff is bad, but
we don't know to what level we need to treat
water" because no legal limits have been
established.

The effort to set public health guidelines for
hexavalent chromium has taken years, and
dragged on past a January 2004 deadline
established by state legislation three years prior,
said Andria Ventura, program manager for Clean
Water Action in San Francisco.

Her organization supports a recommendation
from the state Office of Environmental Health
Hazard Assessment to establish a public health
standard of 0.02 parts per billion for hexavalent
chromium in drinking water.

"It's time that we move forward to put the health
of the people of California first," Ventura said.
"It's very hard for communities that are impacted
to know what to do."

Bellomo said it's difficult to pin down the exact
source of any toxin detected. For example,
arsenic is a naturally occurring contaminant that
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could have come from a number of different
water sources.

And Pellman, the agricultural commissioner's
spokesman, said the tap water samples could p
oint to issues with piping in the facilities, not
necessarily the groundwater supply. He said
individuals concerned about the quality of their
water could provide samples to the department's
[ab and have them tested.

In the repont, officials note particularly high
levels of arsenic, 70 parts per billion, in the
vicinity of Camp Challenger in Lancaster, a
juvenile camp run by the county Probaticn
Department. The state and federal standard for
drinking water is 10 parts per billion.

The water sampled there also showed high levels
of hexavalent chromium, about 12 parts per
billion, the report states.

Since the release of that report, two facilities
with the highest levels - Challenger and Fire
Station 122 - have turned off all their water
fountains, and required the use of bottled water
for drinking and brushing teeth. Challenger hosts
308 juvenile offenders and 270 staff members.

Antonovich on Tuesday criticized the Department
of Agricultural Commissicner/Weights &
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Measures for a delay in releasing the findings.

Agricultural Commissioner Kurt Floren said the
resulis were not released at the time of testing

because they were intended for release with all
the other results in the larger report.

The county Health Department is also conducting
testing of about 200 small well water systems
through September.

The board directed the agricultural department

to report back in 45 days with additional samples
and a side-by-side comparison of contaminant
levels fraom 2001 to 2011.
kristin.agostoni@dailybreeze.com

melissa.evans@dailybreeze.com

Staff writer Christina Villacorte contributed to
this article.
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Agency criticized for
lagging on water
contamination warning

By Christina Villacorte, Staff Writer
Posted: 07/19/2011 09:20:54 PM PDT

Updated: 07/19/2011 09:23:09 PM PDT

A county agency that detected excessive levels

of arsenic and other chemicals in the tap water

at four county facilities waited as long as nine

months before alerting health officials - and the
" people at those sites - about the risks.

Supervisor Michael Antonovich criticized the
Department of Agricultural
Commissicner/Weights and Measures' delay in
releasing the findings of its water quality tests.

"That's unacceptable," Antonovich told
Agricultural Commissioner Kurt Floren during a
Board of Supervisors hearing Tuesday.

The department discovered high levels of arsenic
at Fire Station 122 in Lakewood in October and
at Challenger Memorial Youth Center in
Lancaster in December and January, and at two
other sites in March.

The results were not disclosed publicly until a
report on testing at 756 county-owned sites was
released two weeks ago.

Since the release of that report, two facilities
with the highest levels - Challenger and Fire
Station 122 - have furned off all their water
fountains, and required the use of bottled water
for drinking and brushing teeth.

"Unfortunately, we found out that the water at
one of the camps within the Challenger
Memorial Youth Center group had a very
elevated level of toxicity," Probation Department
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spokeswoman Kerri Webb said.

"Because we want to absolutely take care of and
protect the health of the minors who are in our
custody, as well as the staff there - what we're
doing is we

have brought in bottled water for the minors and
for staff to consume," she added.

Challenger hosts 308 juvenile offenders and 270
staff members.

Angelo Bellomo, environmental health director
for the county Department of Public Health, said
steps were being taken to investigate the
contamination, and clean it up.

He tried to assuage health concerns, saying,
"Keep in mind, most of the numbers that we're
looking at here, although they're over the
‘maximum contaminant level,' they're not quite
at the level yet that would produce any near-
term hazard."

Agricultural Commissioner Kurt Floren said the
results were not released at the time of testing
because they were intended for release with all
the other results in the larger report.

"In reviewing our actions here, there were delays
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in moving that information to (the Department of )
Public Health," Floren testified to the board.

"... We have developed protocols for moving
forward for immediate notification to Public
Health."

Challenger's tap water had seven times the state
and federal "maximum containment level” for
arsenic, and also contained hexavalent
chromium, a carcinogen.

Bellomo said more frequent water testing would
be conducted at the four county facilities, and
suggested the possibility of diluting the
contamination with water from nearby wells.

When Antonovich seemed skeptical about such a
plan, Bellomo said, "l suppose you could import
water, but that would require hauling it in, for
example."

Antonovich replied, "If you don't want to glow in
the dark, it might be a good alternative.”

The report was the first time in 10 years that
such an evaluation of water quality at county
facilities was undertaken.

Floren said the report was incomplete, because
his department was still waiting for the
Department of Public Health to provide water
samples from county-owned wells.
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JURUPA VALLEY: Plan eyed to use untreated
water for irrigation

10:00 PM PDT on Friday, July 22, 2011

By SANDRA STOKLEY
The Press-Enterprise

Officials of several Jurupa Valley-based agencies are working with Riverside County
Supervisor John Tavaglione's office on a plan to use cheaply priced, undrinkable water
provided by a private water company to irrigate parks, schools and other large land
expanses in the newly formed city.

But the $1.2 million question is: who would pay to build the pipelines, pumps and other
infrastructure to fransport water from wells belonging to Empire Water Corp. to the sites
that need watering.

The $1.2 million figure is how much it would cost to add the Jurupa Mountains
Discovery Center, The Cove Aquatic Park and Glen Avon Heritage Park {o a system
that already provides water to Patriot High School and Indian Hills Golf Course,
according to a report prepared by engineering consultants Krieger & Stewart.

Paul Alvarez / Special to The Press-Enterprise
Volunteer Carol Morgan waters the iris bed at the
Jurupa Mountains Discovery Center on Friday. Officials
of several Jurupa Valley agencies are working on a plan
to use nonpotable water to irrigate parks, school
grounds and other public facilities.

Tavaglione's office has already pledged $500,000 in redevelopment money to the
proposed project.

Where the remaining $700,000 would come from remains a question mark.

Tavaglione's chief of staff John Field said he is working to set up a meeting in early
August of stakeholders -- including the Jurupa Community Services District, the Jurupa
Area Recreation and Park District and the Jurupa Mountains Discovery Center -- to
discuss the Krieger & Stewart report and ways to finance the project.

Although the lingering economic malaise makes even $700,000 tough to come by, Field
said the project is crucial to the area.

Water experts have said using cheap recycled or untreated water to irrigate helps public
agencies save taxpayer money while consetving precious drinking water in a time of
drought.

"We have to pursue recycled and nonpotable sourcés of water," Field said.
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> Cecting facilities such as the Jur‘u.pa Mountains
Discovery Center to a supply of cheap water would cost
$1.2 million.
The ongoing discussions are the resulf of a confluence of events that were triggered
when news surfaced in 2008 that the Jurupa park district was in discussions with
Empire Water to purchase deeply discounted, untreated water to irrigate Glen Avon
Heritage Park, Centennial Park and a trail system.

Empire Water, which had purchased the Jurupa-based West Riverside Canal and 350
Inch Water Co. and its water rights, was already providing irrigation water to the Indian
Hills Golf Club and Patriot High School on Mission Boulevard.

In spring of 2010, officials of the Jurupa Community Services District announced that
the Jurupa Mountains Cultural Center -- which is now the Jurupa Mountains Discovery
Center -- would have to start paying for water service.

The nonprofit earth science center had not paid for water for decades and no one could
say for sure why.

Mary Burns, the Discovery Center's executive director at the time, reached out to
Empire Water as a potential source of cheap water and to Tavaglione's office to provide
funding to make the connection.

Field said that initial meeting evolved into the larger plan under discussion now.

Burns, who retired from the Discovery Center this spring, said she has been lobbying
local water officials for years to establish a system to use recycled and untreated water
to irrigate school campuses, parks and other large expanses of green space.

"To waste money paying for highly treated water {o irrigate trees and grass is
unconscionable,” Burns said.

Reach Sandra Stokley at 951-368-9647 or sstokley@PE.com
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Buy a whale, save the ocean

by Ashley Archibatd

August 03, 2011

SM PIER — Supporting ocean cleanliness got a fresh face Tuesday when the Department of Motor Vehicles and California
Coastal Commissicn joined forces to reveal a redesigned custom license plate, the sale of which will benefit ocean-loving
nonprofits ali over the state.

Santa Monica was one of three cities chosen to unveil the new design, which shows a fully-extended humpback whale's
tail jutting up out of the ocean, framed by puffy white clouds.

The plate, which first debuted in 1997, has been one of the most popufar specialty license plates avaifable in the state,
and has raised $60.2 million for environmenta) conservation efforts,

"We're really thrilled about the launch of the California license plate," said Assemblywoman Julia Brownley (D-Santa
Monica), one of several notables that spoke at the event. "When I'm not in Sacramento, not a day goes by that I'm not

marveling at the envirenmental treasure that California has in this coastline.”

The original design, by the artist Wyland, shows a foggy day on the ocean, and a whale's tail curved over the surface of
the water.

To date, the DMV has sold 198,000 of the original plates.

That design had to be retired on July 1, because Wyland asked for a 20 percent royalty for plate sales, officials said,
"While we are grateful to Wyland for his donation over many years, we apted to retire the plate," said California Coastal
Commission Executive Director Peter Douglas. "This presented an exciting opportunity to freshen the look of the plate,

inspire new interest and get the public involved."

The California Coastal Commission held a contest asking the public to send in designs for the plate. Over 300 people sent
in designs, and the selection committee managed to narrow that cache of ideas to two winners.

Those winners, painter Elizabeth Robinette Tyndall of Bethel Island and graphic designer Bill Atkins of Laguna Beach,
collaborated on the new design.

"(The DMV) would like to say job well done,” said Christina Harden, who represented the department at the pier event,
Selling the plates has a palpable impact here in Santa Monica.

Of the 433 Whale Tail grants that have been awarded through the program, Santa Monica-based Heal the Bay has
benefited to the tune of $30,000 to fund its beach clean up programs.

The crganization organizes between 600 and 900 clean ups every year for the stretch of beach between Cabrillo and
Zuma beaches, said Eveline Bravo, the heach programs manager for Heal the Bay.

Whale Tail money pays for approximately 500 of those projects, she said.
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"It's the sole reason why the clean ups at Heal the Bay exist," she said.

The license plates both fund the pick-ups and raise awareness, said Amy Smart, actress and hoard member of Heal the
Bay, pointing out that 80 percent of trash found on beaches comes from 60 miles away.

"The Whale Tail plate is an easy way to let pecple know that we need to protect our sea," she said.
To encourage people to get out and buy the plates, Mayar Scott Schoeffel of the city of Dana Point issued an invitation to
other mayors for a Whale Tail Cities Challenge, to see which participating city can cfaim the most plates sold, as a

percentage of population before Sept, 17.

The winning city will get a basket of locally produced foods and beverages from each of the participating cities, to be
shared at a community meeting or event.

Sept. 17 marks the endpoint of the competition because it's also the 27th Annual California Coastal Cleanup Day, which is
partially funded by the sale of the "Ecoplates.”

Over 82,000 volunteers participated in last year's event, and collected 1.2 million pounds of trash.
A coalition of Convention and Visitor's Bureaus from coastal cities including Santa Monica hope to inspire even more this
year by giving away a $1,000 gift certificate to Whole Foods Market and a getaway to a California destination to lucky

participants.

Whale Tail Ecoplates can be bought at www.ecoplates.com or at one of 168 DMV locations. Plates cost $50, or $93 for
personalized versions.

ashley@smdp.com
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latimes.com
Op-Ed
California's water wars

The west side of the Central Valley supports California's booming agricultural
prosperity. We can't afford to let it go dry.

By Victor Davis Hanson

August 7, 2011

California's water wars aren't about scarcity. Even with advertisemant
37 million people and the nation's most irrigation-
intensive agriculture, the state usually has enough water | INTRODUCING

for both people and crops, thanks to the brilliant

hydrological engineering of past Californians. But now
there is a new element in the century-old water calculus: |
a demand that the state's inland waters flow as pristinely |

as they supposedly did before the age of dams, reservoirs and canals. Only that way can California's
rivers, descending from their mountain origins, reach the Sacramento-San Joaquin River Delta year-
round. Only that way, environmentalists say, can a 3-inch delta fish be saved and salmon runs from the
Pacific to the interior restored.

Such green dreams are not new to California politics. But their consequences, in this case, have been
particularly dire: rich farmland idled, workers laid off and massive tax revenues forfeited.

You can learn an important fact about the water wars simply by driving the width of California's vast
Central Valley, home to a large chunk of the state's $14-billion farm export business. What the drive
teaches you is that there is no single Central Valley agriculture. Rather, the state is divided
longitudinally, right down its middle, into two farming landscapes. These regions — the east and west
sides of the Central Valley — differ not only in the crops they grow but also in the availability of water.

Start with the cast stde, which looks like a verdant, well-tended park from the air, thanks to the Sierra
Nevada, which each spring sends copious snowmelt into the rivers that flow into the Central Valley.

http://www.latimes.com/news/opinion/commentary/la-oe-hanson-california-water-wars-ce...  8/11/2011
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Proximity to this guaranteed runoff from the Sierra explains why the east side’s small towns favored
permanent orchards and vineyards, which represented more than a single yvear's investment, rather than
annual row crops, beef and dairy. In the early 20th century, power companies and the state improved on
what nature had bestowed, tapping the massive snow runotf with an ingenious system of dams and
gravity-fed canals that channeled the stored water to farmland below.

To this day, gravity-fed irrigation usually supplies the east side with enough summer runoff for its crops.
But in rare drought seasons, farmers have a second resource: an enormous aquifer, originally perhaps as
large as a billion acre-feet, with a water table close to the surface. The water is good and the cost of
pumping cheap.

The far larger, far more fragile west side of the valley is a different story. Tt is too distant from the Sierra
to easily tap much of the snow runoff. And the water table can be more than 1,000 feet underground.

Until the 1960s, this vast interior land was sparsely populated, mostly unfarmed and owned by large
ranching concerns. But then the federal and state governments, in a series of complex partnerships, built
the Central Valley Project and the California State Water Project — sprawling networks of dams,
pumping stations and canals sending water from the north more than 400 miles south. Once west side
farmland was brought into irrigated production, it proved to be some of the world's most fertile, and a
multibillion-dolar farming industry was born from desert.

That industry, however, was dominated by massive corporate and family-held operations. Even as they
found ways to produce an ever-greater variety of crops, they came under attack, particularly from
California's vocal left, which harped that taxpayers were subsidizing corporate farming — that the $130
and more that farmers were charged per acre-foot of water represented far less than it cost to build and
maintain the irrigation system. More recently, environmentalists have argued that diversion of the
northern rivers degraded the ecology of the Sacramento-San Joaquin River Delta.

In late summer 2007, a federal judge in Fresno ruled in favor of an environmentalist lawsuit demanding
that the government curtail water deliveries to the west side 80% and more. The suit involved salmon
and the 3-inch delta smelt. The number of smelt in the delta had plummeted over the years, the
environmentalists claimed, because water projects had diverted too much northern water. The solution,
they argued, was to shut down the irrigation pumps.

So, in 2008 and 2009, water deliveries to farmers were drastically reduced. Chaos followed. Thousands
of acres of crops were idled. Farmworkers were laid off. In some cases, newly developed orchards and
vineyards on the west side died — often near the frequently traveled 1-5, where thousands of passing
motorists daily saw dead trees and signs erected by angry landowners proclaiming a man-made dust
bowl.

Farmers are resourceful people. Some were able to switch to drought-resistant crops; others had reserves
to pay the exorbitant costs of pumping scarce groundwater. Still others purchased irrigation supplements
from east side canals. A variety of factors, including spiraling agricultural prices, helped them hang on,
and 1n the winter of 2009 they got a lucky break: California entered one of its periodic wet cycles. The
result is that, though the state certainly lost hundreds of millions of dollars in agricultural revenue,
California will probably still export a record $14 billion in farm commodities in 2011.

At the end of my frequent drives across the state, I generally descend into the environmentalists'
stronghold, the San Francisco Bay Area. Here, particularly at Stanford University and UC Berkeley,
much of the environmental research and ideological advocacy took place that put the salmon and the
smelt ahead of agribusiness.
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California lakes and canals are a testament to our fathers' using nature to bring water, power and
prosperity to the Central Valley. The state's visionary engineers and politicians saw the massive federal
west side irrigation projects as the logical 20th century successors to smaller state and local enterprises
that had irrigated the east side in the 19th century. But today, coastal scientists have tired of such
visions. They consider them destroyers of nature, not catalysts of wealth, so they use their academic
expertise to thwart them.

The smelt and the salmon are now back in court, thanks to a hypothesis that Bay Area wastewater, not
just river diversions and massive delta pumps, is also to blame for their still diminished numbers. U.S.
District Judge Oliver W. Wanger has approved a temporary compromise that tries, in wet years like this
one, to grant farmers up to 85% of their contracted water deliveries. The deal has made
environmentalists happy, since it keeps the rivers flowing to the sea. The farmers are less happy,
reasoning that if they're getting little more than three-quarters of their deliveries during one of the
wettest seasons on record, they'll surely receive even less in the inevitable drier years to come.

But in today's California — with vast Democratic majorities in the Legislature, statewide officeholders
mostly Democratic, and a delegation to Congress that's also largely Democratic — there is almost no
chance of restoration of the original 100% delivery contracts, no matter what weather the future brings.
When the wet cycle passes, thousands of acres on the west side of the Central Valley will again become

idle until Californians accept that unused farmland is a luxury that a struggling state can no longer
afford.

Victor Davis Hanson is a contributing editor of City Journal. He is the author of the forthcoming novel
"The End of Sparta." Adapted from the summer issue of City Journal.
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