NOTICE OF MEETING

Thursday, October 20, 2011

9:00 a.m. — Advisory Committee Meeting

AT THE CHINO BASIN WATERMASTER OFFICES
9641 San Bernardino Road
Rancho Cucamonga, CA 91730
(909) 484-3888




CHINO BASIN WATERMASTER

Thursday, October 20, 2011

9:00 a.m. — Advisory Committee Meeting

AGENDA PACKAGE




CHINO BASIN WATERMASTER
ADVISORY COMMITTEE MEETING

8:00 a.m. — October 20, 2011
WITH
Mr. Ken Jeske, Chair
Mr. Jeff Pierson, Vice-Chair
At The Offices Of

Chino Basin Watermaster

9641 San Bernardino Road
Rancho Cucamonga, CA 81730

AGENDA

CALL TO ORDER

AGENDA - ADDITIONS/REORDER

CONSENT CALENDAR

Note: All matters listed under the Consent Calendar are considered to be routine and be no
separate discussion on these items prior to voting unless any members, staff, or the public

requests specific items be discussed and/or removed from the Consent Calendar for separate
action.

A. MINUTES

1.  Minutes of the Advisory Committee Meeting held August 18, 2011 (Page 1)
2. Minutes of the Advisory Committee Meeting held September 22, 2011 {(Page 13)

B. FINANCIAL REPORTS

Cash Disbursementis for the month of August 2011 (Page 19)

Watermaster VISA Check Detail for the month of August 2011 (Page 31)
Combining Schedule for the Period July 1, 201a through August 31, 2011 (Page 35)

Treasurer's Report of Financial Affairs for the Period August 1, 2011 through August 31,
2011 (Page 39)

5. Budget vs. Actual July 2011 through August 31, 2011 (Page 43)

.

BUSINESS ITEMS
A. DEFERMENT OF 2011/2012 ASSESSMENT PACKAGE

Consider Approval for deferring the FY 2011/2012 Annual Assessment to January 2012
(Page 49)

B. YEAR 3 PURCHASE OF NON-AGRICULTURAL POOL STORED WATER
Consider Approval of a Special Assessment of the Appropriative Pool in the amount necessary to

make payment number 3 from the disposition of water purchased from the Non-Agricultural Pool
pursuant to the Peace |l Purchase and Sale Agreement (Page 571)

C. METROPOLITAN WATER DISTRICT REPLENISHMENT WATER POLICY

D. STATE OF THE BASIN REPORT — WATER QUALITY PRESENTATION (information Only)
Presentation of the Water Quality Portion of the State of the Basin Report



Agenda Advisory Committee Meeting October 20, 2011

. REPORTS/UPDATES
A. WATERMASTER GENERAL LEGAL COUNSEL REPORT
1. October 28 Hearing
2. Paragraph 31 Appeal

B. WATERMASTER ENGINEERING REPORT
1.  Chino Creek Well Field Extensometer Installation Update

C. CEOQI/STAFF REPORT

1. Recharge (Supplemental Water Purchase/Allocation/Storage Agreements) Update
2. Archibald South Plume Update

D. INLAND EMPIRE UTILITIES AGENCY

MWD Update (Page 61)

Water Softener Initiative (Page 127)

State and Federal Legislative Reports (Page 149)
Community Qutreach/Public Relations Report (Page 173)
IEUA Monthly Water Newsletter (Page 175)

TN

E. OTHER METROPOLITAN MEMBER AGENCY REPORTS
V. INFORMATION
1. Cash Disbursements for September 2011 (Page 179)
2. Newspaper Articles (Page 191)
V. COMMITTEE MEMBER COMMENTS
V1. OTHER BUSINESS
VIl. CONFIDENTIAL SESSION - POSSIBLE ACTION
Pursuant to the Advisory Committee Rules & Regulations, a Confidential Session may be held during
the Watermaster Pool meeting for the purpose of discussion and possible action.

V. EUTURE MEETINGS

Thursday, October 20, 2011 8:.00 am. IEUA DYY Meeting @ CBWM

Thursday, October 20, 2011 9.00am. Advisory Committee Meeting @ CBWM

Thursday, October 20, 2011 11:00 a.m. Land Subsidence Committee Meeting @ CBWM

Wednesday, October 26, 2011 9:00 a.m. 85/15 Rule Workshop @ CBWM

Thursday, October 27, 2011 11:00 a.m. Watermaster Board Meeting @ CBWM

Thursday, October 27, 2011 2:00 p.m. 2012 Groundwater Model Workshop/Planning
Assumptions @ CBWM

Friday, October 28, 2011 10:30 a.m. Watermaster Court Hearing @ Chino Court

Thursday, November 10, 2011 9:00 am. Appropriative Pool Meeting @ CBWM

Thursday, November 10, 2011 11:00 a.m. Non-Agricultural Pool Conference Call Meeting

Thursday, November 10, 2011 1:00 p.m. Agricultural Pool Meeting @ CBWM

Thursday, November 17, 2011 8:00 a.m. IEUA DYY Meeting @ CBWM

Thursday, November 17, 2011 9:00 a.m. Advisory Committee Meeting @ CBWM

* Thursday, November 17, 2011 11:00 a.m. Watermaster Board Meeting @ CBWM
* Note: Watermaster Board meeting date change due to the Thanksgiving holiday

Meeting Adjourn
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Draft Minutes
CHINO BASIN WATERMASTER
ADVISORY COMMITTEE MEETING
August 18, 2011

The Advisory Committee meeting was held at the offices of the Chino Basin Watermaster, 9641 San
Bernardino Road, Rancho Cucamonga CA, on August 18, 2011 at 5:00 a.m.

ADVISORY COMMITTEE MEMBERS PRESENT WHC SIGNED IN
Non-Agricuitural Poo!f

Ken Jeske, Chair California Steel Industries

Brian Geye Auto Club Speedway

Scott Burton City of Ontario

Agricuftural Pool

Jeff Pierson Ag Pool — Crops

Bob Feenstra Ag Pool — Dairy

Pete Halli Ag Pool — State of California - CIM
Appropriative Pool

Mark Kinsey Monte Vista Water District

Marty Zvirbulis Cucamonga Valley Water District
Tom Harder Jurupa Community Services District
Raul Garibay City of Pomona

Dave Crosley City of Chino

Mike Maestas City of Chino Hills

Mohamed El-Amamy City of Ontario ‘

J. Armnold Redriguez Santa Ana River Water Company
Sheri Rojo Fontana Water Company

Josh Swift Fontana Union Water Company
Shaun Stone City of Upland

BOARD MEMBERS PRESENT WHO SIGNED IN

Bob Kuhn Three Valleys Municipal Water District
Bob Bowcock Vulcan Materials Company (Calmat Division)

Watermaster Staff Present

Desi Alvarez Chief Executive Officer

Joe Joswiak Chief Financial Officer

Sherri Molino ' Recording Secretary

Watermaster Consultants Present

Michael Fife Brownstein, Hyatt, Farber & Schreck
Others Present Who Signed In

Jo Lynne Russo-Pereyra Cucamonga Valley Water District
Curtis Paxton Chino Desalter Authority

Bob Gluck City of Ontario

Van Jew Monte Vista Water District

Justin Scott-Coe Monte Vista Water District

Tom Love Inland Empire Utilities Agency

Craig Milier Inland Empire Ulilities Agency

Terry Catlin Inland Empire Utilities Agency

Ryan Shaw Inland Empire Utilities Agency
Eunice Ulloa Chino Basin Water Conservation District
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John Bosler Cucamonga Valley Water District
David DeJesus Three Valleys Municipal Water District
Rick Hansen Three Valleys Municipal Water District
Seth Zielke Fontana Union Water Company

Rick Rees ' Geomatrix Consultants, Inc.

Chair Jeske called the Advisory Committee meeting to order at 9:04 a.m.

AGENDA - ADDITIONS/REQORDER _

Mr. Zvirhulis stated he would like to make a recommendation to consider Business ltems B and C
together for discussion purposes, and for making decisions or recommendations on those items. Also,
that the Loan Agreements be looked at individually, and that there be consideration given to considering
the Storage Agreements with IEUA and TVMWD separately.

CONSENT GALENDAR
A. MINUTES

1. Minutes of the Advisory Committee Meeting held July 21, 2011

FINANCIAL REPORTS

Cash Disbursements for the month of June 2011

Watermaster VISA Check Detail for the month of June 2011

Combining Schedule for the Period July 1, 2010 through June 30, 2011

Treasurer's Report of Financial Affairs for the Pericd June 1, 2011 through June 30, 2011
Budget vs. Actual July 2010 through June 2011

iAWl

WATER TRANSACTIONS

1. Consider Approval for Notice of Sale or Transfer — Fontana Water Company
(*Company”) has agreed to purchase from The Nicholson Trust annual production right in
the amount of 7.000 acre-feet to satisfy a portion of the Company’s anticipated Chino Basin
Replenishment obligation for Fiscal Year 2010/2011. Date of Application: June 21, 2011,
Date of Notice: July 7, 2011

SEMI-ANNUAL STATUS REPORT 2011-1

Motion by El-Amamy, second by Pierson, and by unanimous vote
Moved to approve Consent Calendar items A through D, as presented

BUSINESS ITEMS

RESOLUTION 11-05 RESOLUTION TO TAX DEFER MEMBER PAID CONTRIBUTIONS AND
RESOLUTION 11-06 RESOLUTION FOR PAYING AND REPORTING THE VALUE OF
EMPLOYER PAID MEMBER CONTRIBUTIONS

Mr. Alvarez stated these are two resolutions requested by CalPERS in order to align ourselves
with current practice. Mr. Alvarez stated Watermaster makes certain employee compensation
contributions that are tax deferred, and CalPERS needs these resolutions for consistency to
recognize that these are part of the total compensation package for the employees. Mr. Kinsey
stated it is his understanding, based on conversations which took place at the Appropriative
Pool meeting, that in 2009 Watermaster staff came to the Watermaster Board indicating that
Watermaster's current CalPERS benefit plan was no longer competitive with the majority of the
Watermaster member agencies. Mr. Kinsey stated at that time Watermaster moved forward
with a plan amendment that modified the retirement plan to 2.5% at 55, subject to the
employees picking up that additional program cost which was 3%, It was agreed to by all the
employees. Mr. Kinsey asked Mr. Joswiak to correct him if he was wrong and noted it was his
understanding the employees have been making that 3% contribution as part of the share of
their retirement plan contribution. Mr. Kinsey stated it is his understanding these resolutions not
only allow the employees contribution to be made tax exempt, they propose a change that the
employee will no longer be making the 3% contribution to their retirement plan, and inquired if
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that was correct. Mr. Alvarez stated that is incorrect, these resolutions do not address whether
it is 3% or not. Mr. Alvarez stated these resolutions basically recognize the tax deferred
contributions that are already being made. A separate item s the issue that was raised, and that
is the issue of the 3%, which has nothing to do with these resolutions. These are administrative
tasks and for IRS purposes and CalPERS requested they be formally recognized by an adopted
resolution. Mr. Kinsey inquired if these resolutions state that Watermaster will pick up the entire
employees contribution of 8%. Mr. Alvarez stated he does not believe that is the case. Chair
Jeske inquired if the contract with the employees prevails in this matter. Mr. Alvarez stated
separate from the contract if you read the resolutions they just recognize that these
contributions are being made. Mr. Joswiak further explained the resolution states that
Watermaster, as an entity, is providing a payment of 8% and does not address the employee's
portion or Watermaster's portion, just that Watermaster will be sending an amount to CalPERS,
those amounts will be 8%, and those percentages are tax deferred. Mr. Kinsey inquired if the
employees are currently paying the 3%. Mr. Joswiak stated no they are not. Mr. Kinsey
inquired when that began. Mr. Joswiak stated July 1, 2011. Mr. Kinsey offered further comment
on the discussions and understandings of the resolutions that took place at the Appropriative
Pool meeting and noted there needs to be a clear understanding as to exactly what is taking
place with these resolutions. Mr. Kinsey stated he recollects this discussion during the budget
process that Watermaster was budgeting to fund the employees share. However, it appears no
one connected the dots at that time that it constifuted a change in employee benefits.
Mr. Kinsey stated there has been no action by the Watermaster Board changing their original
direction, which is that employees pick up the additional share. Mr. Kuhn stated this was a
handshake deal and it was the Watermaster Personnel Committee that made this commitment
to the employees two years ago with several Board members and Pool chairs in attendance.
Mr. Kuhn stated the CEO at that time stated he would not accept a CPI increase because one
was not being given to the employees, and it was agreed to that in two years from then
Watermaster would like to do what is being presented here today. Mr. Kuhn stated the
Commitiee at that time accepted that deal, so all that is being done today is keeping that
promise which was made two years ago. Chair Jeske stated he recalls that meeting and he
recalls the discussion of going to 2.5% if the employees picked it up. However, he believed the
deal was just with the CEO and did not recall a revision for the employees that would be
revisited in a couple of years. Mr. Kuhn stated it was not to revisit, it was to pick up that cost; a
deal is a deal. A discussion regarding this matter ensued. Chair Jeske inquired if the 3% was
included in the budget and Mr. Joswiak stated yes, it was. A discussion regarding the health
care plans ensued. Mr. Zvirbulis offered comment on this matter and noted this issue was not
brought back to the Watermaster Board or validated by any public process. Mr. Crosley offered
comment on this matter and noted there seems to be a lot of confusion regarding this item.
Mr. Crosley stated with all that is taking place regarding this item, it seems best to put this item
off for another month to allow more time for discussions.  Mr. Alvarez stated one of the items
being presented is a housekeeping matter, and it needs to be addressed and moved forward.
Mr. Alvarez stated the second item is a compensation issue and is a valid issue to raise, and
staff will start the Personnel Committee process for review. Mr. Alvarez offered final comments
regarding this matter. A discussion regarding this matter and how to word the motion ensued.
Mr. Joswiak stated these resolutions are due by CalPERS and if they are not submitied in a
timely fashion, there is a risk of having Watermaster's retirement fund unraveled. Staff is
requesting action today. Chair Jeske asked if the maker of the motion wants to change the
original motion and to repeat the metion on the floor. Mr. Crosley stated the motion would be to
postpone taking action for a month and in the meantime, have meaningful discussions
regarding the other issue that has been raised, and noted the motion stands as presented. A
discussion regarding the motion and this matter ensued.

Motion by Crosley, second by Kinsey, and by majority vote

Moved to not pass this item and to review the item for discussion after possible
review by the Personnel Committee, as presented
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B. LOAN AGREEMENT WITH CHINO BASIN WATER CONSERVATION DISTRICT, CITY OF

ONTARIO, AND JURUPA COMMUNITY SERVICES DISTRICT
Chair Jeske stated ltems B and C will be discussed together. However, separafte motions will be
recorded for clarity purposes. Mr. Alvarez stated Watermaster has gone ahead and moved
forward with the purchase of approximately 50,000 acre-feet of replenishment water.
Mr. Alvarez offered further history regarding the financing options and discussions on this
matter. Mr. Alvarez gave the Preemptive Replenishment Program presentation. Mr. Alvarez
reviewed the costs of the replenishment water in detail. Mr. Alvarez stated this water wili be
basically split 50/50 - 50% to the parties that purchased this water previously preemptively and
50% to storage accounts that would be restricted for preemptive replenishment. Mr. Alvarez
stated when looKing at the Desalter Replenishment and in discussions which took place at the
recent workshop, the parties wanted to finance this water through the most cost effective
methed. The most cost effective alternative would be for Watermaster to take out a loan and
then repay that loan threugh a future assessment. Mr. Alvarez stated another alternative would
be that one of the municipals would step forward and purchase the water through a storage
account. Mr. Alvarez stated if this water is put inte a storage account there will be additional 2%
storage losses, which will be put on the water if it is done through a storage account versus
Watermaster, on its own behalf, putting the water into the basin. Mr. Alvarez stated the
preferred alternative was to take as much water as possible through the Loan Agreements and
whatever amount was left over that was not covered financially would be acquired through one
of the municipals through a storage account. That storage account then would be called on
beginning in 2014 or 2015 for purposes of Desalter Replenishment. Mr. Alvarez stated the
items before this Committee today are to seek authorization in moving forward with the Loan

 Agreements with the Water Consetvation District up to $5M, and possibly a few other parties
who have stepped up to loan Watermaster additional funds, which include the City of Ontario
and Jurupa Community Services District. Mr. Alvarez stated Three Valleys Municipal Water
District (TVMWD) has also offered fo loan monies instead of entering info a Storage Agreement
with the same terms that the other parties have offered. This will allot for the other 50% of the
monies needed. Mr. Alvarez stated whatever water cannot be purchased through the Loan
Agreements would then fall into another option through Storage Agreements. Those
agreements would have their own set of criteria. Mr. Alvarez noted Inland Empire Utilities
Agency (IEUA) has staled they are interested in a Storage Agreement. Mr. Alvarez stated
Watermaster is seeking approval from the Advisory Committee and Watermaster Board to enter
into a Storage Agreement with IEUA for purposes of acquiring replenishment water that would
.be used for future Desalter Replenishment. Chair Jeske inquired about the 2% loss factor.
Mr. Alvarez stated it is not waiving a 2% loss and noted the 2% loss applies to the water in the
Storage Agreements. A discussion regarding the 2% losses and how that applies to the loans
ensued. Mr. Alvarez stated the Loan Agreements are straight financial transactions and the
storage accounts are not a financial transaction. A discussion regarding financing options and
costs ensued. Chair Jeske inquired about paying an agency for their carrying costs and then
still altowing them to reap the full future market value. Mr. Alvarez stated he agrees it would be
in the best inferest of Watermaster to negotiate a fixed price that would cover their costs. A
discussion regarding the cost recovery price, market values, and this matter ensued.
Mr. Zvirbulis stated Cucamonga Valley Water District (CVWD) opposes the proposal for
Watermaster to finance the purchase of this water, solely based on the fact it is poor public
policy for an arm of the court to go out and borrow large sums of money to purchase water
preemptively under which Watermaster will then, in the future, agses parties. That will, in fact,
limit our ability to choose how we meet our replenishment obligation. Mr. Zvirbulis stated he
believes this is not the most cost effective alternative, and noted CVWD has been proactive
over the years in purchasing the water which was to be used to meet future replenishment
obligations. Mr. Zvirbulis stated this is a decision that's being made without any consideration on
the impact to the customer at the time these assessments are levied. From CVWD’s
perspective, we oppose these agreements as they are presented teday. Chair Jeske offered
comment regarding customers paying the lowest costs possible and noted it is clear the
Appropriative Pool has a lot of discussion to carry out. These are just some of the guestions
that need to be discussed - who gets the water, who pays for the water, how the assessments
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are done, if one can substitute other water instead of this water and over how many years does
one consume this water, and does that match to the Loan Agreements. Chair Jeske stated if
you take the sum total of everyone’s storage accounts, parties are going to run out before the
end of the Peace Agreement and parties are going to stili have to buy water somewhere. Chair
Jeske stated there is the issue of flexibility, and there are several other issues which need to be
worked out. A discussion regarding comments made on this subject ensued. Mr. Kinsey stated
Monte Vista Water District (MVYWD) has significant concerns about Watermaster borrowing
money to purchase water when there are agencies which appear to be better positioned to take
the lead in deing that. Mr. Kinsey offerad further comment on the issues the Appropriative Pool
is dealing with, including having the right to choose how pariies meet their replenishment
obligations, which is clearly built into the Peace Agreement. Mr. Kinsey stated there are a whole
myriad of issues, including if Watermaster is even permitted to borrow money for an extended
period of time. Mr. Kinsey restated what is written in Paragraph 24 of the Watermaster
Judgment and then offered further comments on this matter. Mr. Kinsey stated taking
Metropolitan Water District (MWD) water by in lieu replenishment is by far the lowest cost option
of acquiring water, and then offered further comments on this matter inciuding the pofential
issues with Hydraulic Control. Mr. Alvarez stated if Watermaster continues with this endeavor, a
method needs to be drawn up on how the water is going to be paid for with consensus. A
discussion regarding Mr. Kinsey's comments, payment options, and future replenishment issues
ensued. Counsel Fife stated the Loan Agreements have a specific repayment schedule where,
according to all the documents which were discussed, if water has not been assessed by
November of 2014, then a special assessment would be levied. Mr. Alvarez stated there is a
formula in place and that formula is identified in Articie 6 of the Peace Il Agreement for making
up the Desalter Replenishment obligations. Ms. Rojo offered comment on Fontana Water
Company’s (FWC) position, the discussions which took place regarding this matter during the
Peace Il negotiations, and on what could take place regarding this endeavor in the future. A
lengthy discussion regarding Ms. Rojo’'s comments, possible options, and losses ensued. Chair
Jeske stated the question is: do the parties want Watermaster to borrow money with the
obligation to repay while not knowing exactly who is going to need the water and what the
assessment plan will be to pay for it? Mr. Alvarez stated the water will be used for Desalter
Replenishment and is basically being put into the ground to augment the overdraft account. and
When Watermaster assesses for the water; it will use the formula in Article 6 of Peace |l for
Desalter Replenishment. A discussion regarding Mr. Alvarez’s comments ensued. Mr. Zvirbulis
explained his concerns and noted this approach puts too many restrictions on parties to choose
how they meet their future obligation and/or supplemental water supplies. Mr. Zvirbulis stated
he wants to hear Inland Empire Uiilities Agency's {IEUA) position on this matter. Mr. Love
stated IEUA is willing to purchase the replenishment water and put i in the basin to meet future
needs. Mr. Love stated Watermaster and IEUA are cumrently working out the issues on this
agreement. Mr. Love stated IEUA’s only concern is that there are some assurances that if it is
restricted or utilized for a certain purpose that we have assurances that it will be sold for those
purposes within a short time frame; in concept we have agreed to 2016 as a possible date.
Mr. Love stated in addition that if whatever it is sold for exceeds our costs to acquire and store
that water that amount of money will be set aside for investments in the basin during the term
through 2016. A discussion regarding Mr. Love's comments ensued. Mr. Garibay stated in
many ways the City of Pomona is similar to MYWD and CYWD in that Pomona has various
options available for supply, and wants the lowest cost alternative to meet their obligation.
Mr. Garibay stated the City of Pomona would want more of an unrestrictive use and offered
further comment on IEUA and Three Valleys Municipal Water District’s (TVMWD) investment in
this endeavor. Mr. E-F-Amamy stated the City of Ontario also wants flexibility and offered further
comment on this matter. Mr. El-Amamy inquired what would happen with regard to IEUA if the
water was not purchased by 2016. Mr. Love stated there are certain parameters in the draft
Term Sheet that have been agreed to if water is not purchased by 20186, essentially the terms of
the Term Sheet expire and that water remains in storage and available for IEUA to meet other
needs within the Chino Basin after 2018. Mr. Alvarez offered comment on the default of the
agreement and other conditicns in the agreement; there is an incentive for Watermaster to
comply with the acquisition of that water for Desalter Replenishment purposes. Mr, Alvarez
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noted TVMWOD is now only interested in doing a Loan Agreement and notf a Storage Agreement.
Mr. Hansen stated TVMWD is here .to help and offered further comment. A discussion
regarding the maturity of the loans ensued. Mr. Alvarez stated the Chino Basin Water
Conservation District's (CBWCD) board took formal action on the terms of the agreement so
that is a done deal. However, with respect to the other parties, there may be flexibility on the
dates and that can still be negofiated. Ms. Ulloa stated the CBWCD board is meeting in
September and she will approach them with the possibility of the flexibility on the dates. Chair
Jeske inquired if that would work time-wise for notifying MWD and the continuance to purchase
the water. Mr. Alvarez stated yes, it does, and right now Watermaster needs to have some
mechanism in place by September to continue. A discussion regarding the time frame, the
possible Loan Agreements and possible Storage Agreements ensued. Mr. Alvarez stated both
the Loan Agreement and Storage Agreements need to be put in place today so that staff can
move forward and finalize these agreements as they need Board approval. Chair Jeske stated
it was noted at the beginning of this item that separate motions would be made for the Loan
Agreements and the Storage Agreements. Mr. Zvirbulis stated his suggestion for a motion
would be to approve the Loan Agreement with IEUA, subject to negotiating terms that are
satisfactory to both IEUA and Watermaster parties, and move forward with the process of them
acquiring water and storing it in the basin for future use, whether it be for replenishment or for
Desalter Replenishment, to be determined specifically for priorities and so forth. Mr. Zvirbulis
suggested a motion on the Storage Agreements be made that would be in lieu of the Loan
Agreements, that Watermaster just provide the City of Ontario, Jurupa Community Services
District, or other parties the ability to pre-purchase water for replenishment purposes and have
that water be subject to existing Storage Agreements. Mr. Zvirbulis stated this keeps it simple; it
keeps those who have the money putting it into the pot to pay for the water, and keeps
Watermaster out of the borrowing business and it solves a lot of long-term problems. Chair
Jeske asked for comments. Mr. Love stated from a timing standpeint as of August 11, 2011
there is 21,000 acre-feet of replenishment water in the ground. A discussion regarding
Mr. Zvirbulis’ motions ensued. Mr. Kinsey asked that Mr. Zvirbulis re-read his motion.
Mr. Zvirbulis stated the motion for Business {tem 2B for the Loan Agreements’is in lieu of the
Loan Agreements that Watermaster provide the City of Ontario, Jurupa Community Services
District, or other Watermaster parties the opportunity to pre-purchase water for replenishment
purposes subject to existing Storage Agreements. Mr. Zvirbulis offered comment on CVWD
asking several months ago to purchase this water, and was told unequivocally they were not
allowed to buy it on a pre-purchase basis —~ CYVWD was interested in purchasing this water and
are still interested and committed to purchasing this water should this recommendation get
supported. Mr. Kinsey inquired if that is the recommendation for the Loan Agreements.
Mr. Zvirbulis stated that is his motfon and Mr. Kinsey stated he seconds that motion. Mr. Harder
stated he needs to take this back to their General Manager and he does not know if that takes
Watermaster to the 25,000 acre-feet, which is the Storage Agreement portion of this discussion.
Counsel Fife stated it would be helpful to have a time limit so that Watermaster knows whether
parties are taking that option. Mr. Alvarez stated the action taken today will be taken to the
Watermaster Board next week to get final authorization. Mr. Alvarez stated he needs some
clarification on the motion that may be on the table for the other parties that have indicated an
interest in helping with the financing of the purchase of this water and that they have available to
them in a storage account, and inquired if that is correct that it would be the same storage
account that is on the table now for preemptive Replenishment for the Desalters. Chair Jeske
stated he has heard that parties said no that and they just want to put it in their existing storage
accounts without limits on what the supplemental water could be used for. Mr. Alvarez offered
further comments on the presented Siorage Agreements. A discussion regarding the mations
and storage accounts ensued. Mr. Alvarez stated all discussions and motions previously made
have been for the purpose of replenishment for the Desalter and that has already been set in
motion. Mr. Alvarez offered further cotmment on the discussions. Chair Jeske stated there is
already a motion and a second made, and the Chair wants to make sure it accurately reflects
the option that is consistent with the nofice, the waiver of notice, and consistent with what the
parties are willing to do. Mr. Zvirbulis stated as the maker of the motion, he recommends that
Watermaster provide the opportunities for the City of Ontario, Jurupa Community Services
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District, or other parties to pre-purchase, for purposes of future Desalter Replenishment, water
that is currently available subject to existing storage agreements. Mr. Kinsey seconded the
motion again. Mr. Zvirbulis stated this motion is for Business Item B. only. Ms. Ulloa stated she
needs clarification because CBWCD does not want to purchase water and does not want to be
in the water business,; the CBWCD board only approved a loan. Ms. Ulloa inquired if the motion
made would then cancel any opportunity for Watermaster fo avail themselves of the $5M
dollars. Mr. Zvirbulis stated his desire would be that Watermaster doesn’t borrow money to
purchase this water. Ms. Ulloa stated if this motion passes, she will take it back to her board
that Watermaster is no longer interested in CBWCD's assistance. Chair Jeske stated that is not
comrect because the Watermaster Board has not faken an action on this; however, if it passes
by an 80% vote or even a majority vote and the Board agrees, it ends the Loan Agreement but it
does not end the purchase of water through Sforage Agreements. Ms. Ulloa offered further
comment on this matter and noted this motion takes away any ability for the Conservation
District to help. Mr. Crosley asked for clarification that if this motion passes and if the parties
opt to purchase water now and put it in their storage account, it seems then that water is subject
to losses, and it does sound like the original idea which was a special assessment, with the only
difference being, that its now with the discretion of each of the parties rather than the discretion
of Watermaster as a whole. Mr. Zvirbulis stated Mr. Crosley was correct. Ms. Rojo offered her
concerns with this direction and noted it does seem like we are moving backwards. A lengthy
discussion regarding this matter ensued. Ms. Rojo stated the loans are a better cost option for
our constituents who need the water. Mr. Garibay offered comment on agencies purchasing the
full amount of the water and on the flexibility of the payment terms as sort of a hybrid option.
Mr. Crosley stated Mr. Garibay's comments do suggest a deadline is needed; a date that
Watermaster staff needs to hear back from the parties about what they are going to opt to do
should this motion made move forward. Mr. Crosley nofed his question regarding losses has
not been addressed. Chair Jeske stated Watermaster staff should hear back welf in advance of
the Conservation District's board meeting and the motion to approve some agreement doesn't
take the loans oif the table forever, it just does not approve them today if he is understanding
the motions correctly. Mr. Zvirbulis stated what he is suggesting is in lieu of any loans.
Chair Jeske stated then that is the motion. Mr. El-Amamy stated there still needs to be a
deadline. Mr. Zvirbulis stated the end of the month is sufficient time. Mr. Alvarez stated staff
needs something for the Board to approve next week; if the Storage Agreements are the way to
go then approve the Storage Agreement and give staff the terms of what the parties want to
see. Chair Jeske stated the Storage Agreements will be next and this motion is for the loans.
Mr. Kinsey stated there is no action on the loans. Mr. Alvarez stated for his clarification this
action is to make the Storage Agreements available to all the parties and that the water is going
to be in storage for future Desalter Replenishment. Chair Jeske stated that was the motion.
Ms. Rojo ingquired if she could make a different motion now or does she need to wait and Chair
Jeske stated the vote needs to be taken for the motion and second that has been given unless
the maker of the motion wants to amend it. Chair Jeske stated the motion was, in lieu of the
Loan Agreements to offer the water through Storage Agreements to all of the parties for
purposes of Desalter Replenishment. Ms. Rojo stated she will be making a motion after this
provided it has the opportunity that staff's recommendations are accepted for the loan
conditions as well. Mr. Crosley stated Mr. Zvirbulis indicated that early in this process agencies
offered to purchase this water but were told they could not; if the Loan Agreements do get
approved, could a parly step forward and purchase water and put that water in their storage
account — are they precluded from doing that? Mr. Alvarez stated up to this point that was not
an option on the table; the option that the Advisory Committee is considering now is that the
parties all be afforded Storage Agreements for future Desalter Replenishment. Mr. Alvarez
stated the option will be that individual parties can step forward and enter into a Storage
Agreement for future Desalter obligation today as opposed to not doing it at all. Chair Jeske
stated that was essentially the motion; it had that restriction in it and those have been approved
on a one-by-one basis, such as the ones for Fontana Water Company and Niagara Bottling
Company and it was determined to reserve the rest of the water for Desalter Replenishment
and that is what the motion is all about; if it passes Watermaster staff is obligated to follow up
on that. Mr. El-Amamy inquired if the City of Ontario purchases 5,000 acre-feet, will IEUA be
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willing to purchase the remainder 19,000 acre-feet. Mr. Love stated yes and that timing is of the
essence. Mr. Kinsey stated MVWD is planning on doing in lieu replenishment which doesn't
require the Storage Agreement process but accomplishes the same goal by putting additional
water into its carry over storage account which could be used for Desalter Replenishment; the
actual amount of water is going to be less than 19,000 acre-feet. Mr. El-Amamy stated he
wants to make sure Watermaster has a flexibility to acquire the water. Ms. Rojo offered her
concerns over the potential motion. Mr. Crosley inquired after action is taken on the motion, is
idea of first come, first served the idea that we are going to operate under. Mr. Alvarez stated it
is not Watermaster's intent nor would it be wise policy to let one party come in and purchase all
of the water; what will be done is to go ahead and make sure all of the parties that want to avail
themselves of it and then on kind of a pro-rata basis, make sure that everybody gets an
opportunity to do that, so that no one party is favered at the expense of all. Mr. Alvarez offered
further comment on this matter. A discussion regarding the possibility of having to pay ensued.
Mr. Bowcock stated what was brought before us by the executive officer was there was 50,000
acre-feet of water and that 25,000 acre-feet was allowed to be bid on, on a first come, first
served basis for bidding, but if had been oversubscribed it would be allocated out based on your
percentage and Fontana Water Company stepped up to the plate and purchased 20,000 acre-
feet and then Niagara Bottling Company stepped up and purchased 6,000 acre-feet which was
a little over and that was alright because Watermaster was fishing for more money because no
one else stepped up. Mr. Bowcock stated the other 25,000 acre-feet was for the Desalter
Program and that is what Watermaster has approved and the parties are now completely
changing what the parameters of what Watermaster has already approved; if the loan program
is off the table now, the Watermaster Board will deal with that next week at its meeting.
Mr. Bowcock offered further comment on this matter. Chair Jeske stated the motion he heard
restricts it to Desalter Replenishment and if the fwo parties think it's something different the
Chair wants to make sure the minutes are clear what the motion was. Mr. Zvirbulis stated this is
not a water grab, this is a one-time purchase of water and there were parameters established
on how this water would be used but the whole process of financing it has really been the issue
all along. Mr. Zvirbulis offered further comment on this matter and neoted the purpose is fo not
have Watermaster borrow money. Chair Jeske stated it appears there is need, particularly in
the Appropriative Pool, in putting together a small working committee to identify a process in the
future for the next time water is available. Counsel Fife stated given the length of this
discussion could there be a restatement of motion before the vote. Mr. Zvirbulis stated for
Watermaster to provide the opportunity for the City of Ontario, Jurupa Community Services
District, or other parties to pre-purchase available water for Desalter Replenishment purposas
subject to existing Storage Agreements. Mr. Kinsey acknowledged his second to the motion.
Mr. Alvarez inquired if it is the Storage Agreements that are being presented in the meeting
package. Mr. Zvirbulis stated no, it is subject fo existing Storage Agreements that the parties
already have or hold within the basin. Mr. Alvarez inquired about the parties not having an
agreement. Mr. Zvirbulis stated then they wouldn't be able to purchase the water and store it.
Mr. El-Amamy inquired if that does not exclude the action on Business ltem C. and Mr. Zvirbulis
stated this does not exclude the ones that are in the process or the ones before us now. A
discussion regarding this matter ensued. Mr. Alvarez stated it would simplify things to just say,
subject to a Storage Agreement, because there is a template agreement vehicle before you
today. Mr. Zvirbulis stated that is a separate issue and there is probably discussion that needs
to occur related to that agreement. Mr. Zvirbulis offered further comment on this matter.

Note: A volume vote was not asked for on this item.

Mofion by Zvirbulis, second by Kinsey, and by majority vote 7 fo 5 — Pierson, Rojo, Swift, Tock,
and Jeske voted no
Moved to approve for Watermaster to provide the opportunity for City of Ontario,
Jurupa Community Services District, or other parties to pre-purchase available water
for Desalter Replenishment purposes subject to existing storage agreements, as
presented
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C. STORAGE AGREEMENT WITH INLAND EMPIRE UTILITIES AGENCY AND THREE

VALLEYS MUNICIPAL WATER DISTRICT

Chair Jeske stated this item deals with the Storage Agreements with IEUA and TVMWD and he
noted it was his understanding that the IEUA Agreement is the one on the table now and
inquired if further discussion is needed on this item. Mr. Alvarez stated this item will be with
IEUA and other parties. Mr. Alvarez stated there is an outline of a Storage Agreement being
presented for approval and also authorizing Watermaster to enter into it with IEUA or other
parties.  Mr. Alvarez offered further comment regarding the Storage Agreement. Mr. Crosley
stated he would like to acknowledge the Chino Basin Water Conservation District's offer of
assistance; it did appear that Watermaster would have need for some kind of financial
assistance and perhaps now we don't, which is a good thing, if the help is really not needed.
Mr. Crosley stated it is hard to choose a potentially more expensive option to purchase the
remainder of the water that may be available rather than a Loan Agreement based on the
information presented. Mr. Kinsey stated he also appreciates the CBWCD’s offer and gave
further comment on the loan process matter. Mr. Kinsey encouraged Ms. Ulloa to go back to
her board and encourage them to purchase the water. Ms. Ulloa offered commentary regarding
Mr. Kinsey's comments including the 2% loss on the water if CBWCD went in that direction. A
discussion regarding a loss free storage ensued. Chair Jeske stated a potential motion would
be to authorize the agreement with IEUA andfor other parties subject to the parameters in the
draft. Mr. Kinsey stated if IEUA was comfortable with those terms then he would make that
motion and Mr. Zvirbulis seconded the motion. Mr. Garibay asked for clarification on this motion
with regard to the other motion that was made on the previous item. Chair Jeske stated this is
not for a Loan Agreement; it authorizes Storage Agreements with IEUA and other parties for the
purposes of Desalter Replenishment. Chair Jeske stated if the 50,000 acre-feet goal is not met
and nobody can agree on a loan, then Watermaster does not end up purchasing all the
available water. Mr. Kinsey offered further comments regarding Mr. Garibay's comments and
on the two avenues of Desalter Replenishment. Chair Jeske stated he agrees with Mr. Kinsey's
comments and noted with the closeneass of the recent vote, discussions, and different interests,
maybe he could including in his motion forming a committee quickly to work on the parameters
to go beyond the amount of water that is being discussed on this purchase, unless it is to be left
open-ended. A lengthy discussion regarding this matier, Desalter Replenishment, and the
potential amended motion ensued. Mr. Crosley stated what really distinguishes this motion from
the motion that the parties just took action on, is that the previous motion gives parties with an
existing Storage Agreement an ability to go out and pre-purchase this water; this motion now
includes the approval of a Storage Agreement for parties that do not presently have one.
Mr. Bowcock stated the executive officer asked for a template approval of a Storage Agreement
period; just keep it simple. Mr. Kinsey stated he moved staff recommendation. Chair Jeske
stated it was for IEUA and other parties, instead of [EUA and TVMWD that was the change.
Mr. Hanson stated TVMWOD is still in it and still wants to help out, however, the terms and
conditions that are on the table right now are going to make it not possible for TVMWD to
participate. Chair Jeske asked for any further comments or questions and then called for the
guestions.

Motion by Kinsey, second by Zvirbulis, and by unanimous vote
Moved to authorize storage agreements for the Desalter Replenishment water with
IEUA and other parties subject to the final number of acre-feet and the final word
editing, as presented

Added Comment:

A discussion regarding if Business ltem B. was a volume vote or not ensued, and it was noted a
volume vote was not called for; however, if a volume vote was called for, the item would not have
passed and would have failed. Ms. Rojo inquired how this item will be brought forward to the
Watermaster Board. Chair Jeske stated that nobody asked for a volume vote and it is being brought
forward on majority vote. Mr. Alvarez stated it will go the Board with a majority vote with the
explanation that if it was a volume vote, the motion would have failed. Mr. Zvirbulis stated a volume
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vote was not even asked for so why is this even part of the record. Mr. Alvarez stated because the
issue has been raised. A lengthy discussion regarding this matter ensued. Mr. Alvarez stated the
Board will be notified it was a majority vote with an explanation.

. REPORTS/UPDATES
A. WATERMASTER GENERAL LEGAL COUNSEL REPORT
1. - September 30, 2011 Hearing
Counsel Fife stated the September 30" hearing, after speaking with the Pools that hearing
is going to be moved out to give people more time to review the pleadings that will be filling
for that hearing.

2. Restated Judgment
Counsel Fife stated items have been posted regarding this item on the Watermaster fip site
and no comments have been received. Counsel Fife stated Watermaster will organize
some sort of meeting or conference call to make sure all parties have submitted any
changes and/or concerns and if none are heard then that will be part of the pleading that is
submitted for this hearing to whatever date that is scheduled.

B. CEOQ/STAFF REPORT
1. Recharge Update
Mr. Alvarez stated 21,000 acre-feet of replenishment water has been recharged to date.

2. Water Activity Reports (WAR) Reminder
Mr. Alvarez reminded the parties that have not turned in their Water Activity Reporis to
please do so as sooh as possible.

C. INLAND EMPIiRE UTILITIES AGENCY

1. MWD Update
No comment was made on this item.

2. State and Federal L eqislative Reports
No comment was made on this item.

3. Community Outreach/Public Relations Report
No comment was made on this item.

4. IEUA Menthly Water Newsletter
No comment was made on this item.

D. OTHER METROPOLITAN MEMBER AGENCY REPORTS

Mr. Hansen stated in the first two and a half months of the Replenishment Program being made
available, MWD member agencies have taken 125,000 acre-feet of water. Mr. Hansen offered
further comment on replenishment water provided by MWD and noted it appears the 225,000
acre-feet is going to be met by the end of October. Mr. Hansen encouraged the paities to get in
as much water in the ground as they can before the 225,000 acre-feet which was made
available is met. Mr. Hansen also encouraged the In Lieu Program to get as much water as
possible into the Chino Basin. A discussion regarding this matter ensued.

IV. INFORMATION
1. Cash Disbursements for July 2011
No comment was made.

2. Newspaper Aricles .
No comment was made.

V. POOL MEMBER COMMENTS
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No comment was made.

V. OTHER BUSINESS
No comment was made.

Vil. CONFIDENTIAL SESSION - POSSIBLE ACTION
Pursuant to the Advisory Committee Rules & Regulations, a Confidential Session may be held during
the Watermaster Pool meeting for the purpose of discussion and possible action.

No confidential session was called.

VIIIl. EUTURE MEETINGS

Thursday, August 18, 2011 8:00 a.m. [EUA Dry Year Yield Meeting @ CBWM
Thursday, August 18, 2011 9:00 a.m. Advisory Committee Meeting @ CBWM
Thursday, August 18, 2011 10:30 a.m. Land Subsidence Committee Meeting @ CBWM
Thursday, August 25, 2011 11:00 a.m. Watermaster Board Meeting @ CBWM
Thursday, September 8, 2011 9:00 a.m. Appropriative Pool Meeting @ CBWM
Thursday, September 8, 2011 11:00 a.m. Non-Agricultural Pool Conference Call Meeting
Thursday, September 8, 2011 1:00 p.m. Agricultural Pool Meeting @ CBWM

Thursday, September 15, 2011 8:00 a.m. IEUA Dry Year Yield Meeting @ CBWM
Thursday, September 15, 2011 9:00 a.m. Advisory Committee Meeting @ CBWM
Thursday, September 15, 2011 10:30 a.m. Land Subsidence Committee Meeting @ CBWM
Thursday, September 22, 2011 11:00 a.m. Watermaster Board Meeting @ CBWM

Friday, September 30, 2011 10:30 a.m. Watermaster Court Hearing @ Chino Court

The Advisory Committee mesting was dismissed by Chair Jeske at 11:30 a.m.

Secretary:

Minutes Approved:
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Draft Minutes
CHINO BASIN WATERMASTER
ADVISORY COMMITTEE MEETING
September 15, 2011

The Advisory Committee meeting was held at the offices of the Chino Basin Watermaster, 9641 San
Bernardine Road, Rancho Cucamonga CA, on September 15, 2011 at 9:00 a.m.

ADVISORY COMMITTEE MEMBERS PRESENT WHO SIGNED IN
Non-Agricultural Pool
Ken Jeske, Chair

California Steel Industries

Brian Geye Auto Club Speedway

Scott Burton City of Ontario

Agricultural Pool

Jeff Pierson Ag Pool — Crops

Bob Feenstra Ag Pool — Dairy

Pete Hall Ag Pool - State of California — CIM

Jennifer Novak
Appropriative Pool
Mark Kinsey Monte Vista Water District

Jo Lynne Russo-Pereyra Cucamanga Valley Water District

State of California Department of Justice

Raul Garibay City of Pomaona
Dave Crosley City of Chino
Bill Kruger City of Chino Hills

Charles Moorrees ‘Santa Antonio Water Company
Mohamed El-Amamy City of Ontario

Ben Lewis , Golden State Water Company

J. Arncld Rodriguez Santa Ana River Water Company
Robert Young Fontana Water Company

Josh Swift Fontana Union Water Company
Rosemary Hoerning City of Upland

BOARD MEMBERS PRESENT WHO SIGNED IN
Bob Kuhn Three Valleys Municipal Water District
Bob Bowcock Vulcan Materials Company (Calmat Division)

Watermaster Staff Present

Desi Alvarez Chief Executive Officer
Danielle Maurizio Senior Engineer

Gerald Greene Senior Environmental Engineer
Joe Joswiak Chief Financial Officer

Janine Wilson Recording Secretary

Watermaster Consultants Present
Michael Fife Brownstein, Hyatt, Farber & Schreck
Andy Malone Wildermuth Environmental Inc.

Others Present Who Signed In
Tom Harder Jurupa Community Services District

Curtis Paxton
Brian Dickinson
Jack Safely
Van Jew

Chino Desalter Authority

" China Desalter Authority

Western Municipal Water District
Monte Vista Water District
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Justin Scott-Coe Monte Vista Water District

Tom Love Inland Empire Utilities Agency

Craig Miller Inland Empire Utilities Agency

Terry Catlin Inland Empire Utilities Agency

Ryan Shaw Inland Empire Utilities Agency

Bob Gluck City of Ontario

Ron Craig City of Chino Hills

Eunice Ullea Chino Basin Water Conservation District
Rick Hansen Three Valleys Municipal Water District
David DelJesus Three Valleys Municipal Water District
Sheri Rojo Fontana Water Company

Seth Zielke Fontana Union Water Company

Chair Jeske called the Advisory Committee meeting to order at 9:03 a.m.

AGENDA - ADDITIONS/REORDER
There were no additions or reorders made to the agenda.

. CONSENT CALENDAR
A. MINUTES - Deferred until October
1. Minutes of the Advisory Committee Meeting held August 18, 2011

B. FINANCIAL REPORTS

Cash Disbursemenis for the month of July 2011

Watermaster VISA Check Detail for the month of July 2011

Combining Schedule for the Period July 1, 2010 through July 31, 2011

Treasurer's Report of Financial Affairs for the Period July 1, 2011 through July 31, 2011
Budget vs. Actual July 2010 through July 2011

ghwN

Mation by Young, second by Pierson, and by unanimous vote
Moved to approve Consent Calendar item B, as presented

Il. BUSINESS ITEMS
A. APPLICATION OF THE 85/15 RULE (For Information and Discussion)
Mr. Alvarez stated this is an item which is being brought back for discussion. Mr. Alvarez stated
a presentation on this item was given at the Pool meetings last week; it can be given again today
if this Committee desires. Mr. Alvarez stated he has contacted several parties and a notice will
be sent out today regarding the 85/15 Rule Workshop which has been scheduled for September
20, 2011 at 9:00 a.m. This was requested by the Appropriative Pool members. Chair Jeske
stated the workshop is scheduled for next Tuesday and background information is provided in
the meeting packet for review, and inquired if there were any comments with this regard.
Mr. El-Amamy stated he was prepared to make several comments today. However, he will defer
most of those until the workshop. Mr. EFAmamy stated he brought up this issue a few months
ago to understand the rule, and see that it is applied correctly and consistently; the staff report
covers most of this request. Mr. El-Amamy stated it was also asked that staff go back four or
five years and list all the transactions, including whether or not that transaction received the
85/15 Rule credit, and also to list whether or not the agency was eligible for the 85/15 Rule credit.
The table provided today was incomplete and did not include all that was requested. Mr. El-
Amamy stated that he had his staff redo the list which gives a better outline of what has
transpired and clearly shows inconsistency as to how Watermaster has been applying the 85/15
Rule over the last few years. Mr. El-Amamy offered further comment regarding this matter.
Mr. Alvarez stated there will be an updated table which reflects all of the transfers at the
upcoming workshop. Chair Jeske stated the 85/15 Rule only applies to certain members of the
Appropriative Poot and does not apply to the other two Pools. Chair Jeske offered comment on
the “go back period” which was established a few years ago and that should be looked up so that
everyone is on the same page with that regard. A discussion regarding Mr. El-Amamy’s
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comments ensued. Mr. Kinsey asked that the updafed tables be made available prior to the
workshop. Mr. Kinsey asked that the four year go-back history be included in the provided
documents because he is not sure if that was a written policy or just an agreed upon practice.
Mr. Kinsey stated the Appropriative Pool is more than willing to sit down and discuss how the
Pool wants to approach the 85/15 Rule application. Mr. Kinsey offered further comment
regarding this matter. Mr. Kinsey asked that as many documents as possible that are going to
be handed out at the workshop, be sent out prior so parties can have ample opportunity for
review. Mr. Alvarez stated it is possible that some of the documents will be ready as early as
tomotrow and they will be sent out prior to the workshop. Mr. Alvarez stated staff is in the
process of preparing the Assessment Package so if this matter is going to impact that, then
resolufion of this needs to be done sooner rather than later. Mr. Alvarez stated Watermaster's
intent, as stated last week when this was presented, is staff was not intending to go back and
was just presenting clarification of how the rule would be applied on go forward basis. Chair
Jeske stated at the last Watermaster Board meeting, general counsel was involved in a
discussion on pre-purchase for desalter water and outlined a methodology that may set up a
separate accounting, and suggested at the workshop a discussion take place on looking at ways
to handle replenishment for the desalter in light of the 85/15 Rule for the losses. Ms. Hoerning
inquired if the workshop could be moved time to 8:30 a.m. instead of 9:00 a.m. and it was noted
by staff, the time change would be fine. Chair Jeske noted the workshop is open to all
Watermaster parties.

B. PRESENTATION ON THE STATE OF THE BASIN REPORT (For Information Only)
Mr. Alvarez noted this presentation has been given at all the Pool meetings and inquired if this
committee wanied to defer it. Mr. Malone noted the presentation will be given in full by
Mr. Wildermuth at the Watermaster Board meeting next week. There were no further comments
or questions.

C. GROUNDWATER MODEL UPDATE {For Information Only)

Mr. Malone stated Mr. Wildermuth had given him a short message to relay to the Advisory
Committee since he was unable to attend today. Mr. Malone stated Wildermuth Environmental
has received a lot of good data and are currently updating the geometry of the model; a lot of
new well data has come in from the agencies. Mr. Malone stated the model is in the process of
being recalibrated and at next month's October meetings Mr. Wildermuth will be making a
presentation on the groundwater production projections and associated replenishment.
Mr. Malone stated if any party has any questions or comments to email those Mr. Alvarez first
and he will then forward them to Mr. Wildermuth. Mr. Garibay inquired if the data needs to go
through Mr. Alvarez and Mr. Malone noted only questions on the projections that are being
developed need to go through that route.

fll. REPORTS/UPDATES
A. WATERMASTER GENERAL LEGAL COUNSEL REPORT
1. Next hearing Schedule and Preparation
Counsel Fife stated the next court hearing is scheduled for October 28, 2011 at 10:30 a.m.
The main subject of that hearing will be the approval of the CDA Resolution. Counsel Fife
stated counsel has been developing all the pleadings, declarations and testimony, and has
been working with all the CDA parties on those items. Counsel Fife stated it is expected to
have a copy of the motion that Watermaster will be filing available for review next week at
the Watermaster Board meeting. Counsel Fife stated the motion and all supportmg
documents will be filed shortly after that, The deadline to make the October 28" hearing
would be in the first week of October. Chair Jeske stated there have been actions, by at
least the Non-Agricultural Pool, regarding some unclear actions and Poo! placement such as
General Electric, and inquired if those were going to go forward as well. Counsel Fife stated
yes. The main event for October 28™ will be the CDA Resolution, and other items will be the
filing of the Annual Report and filing of the most recent Status Report. Counsel Fife
commented on General Electric (GE) who was originally placed into the Appropriative Pool
and then at some point in history migrated over to the Non-Agricultural Pool. This needs to
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be cleaned up and made sure GE is appropriately put in the Non-Agricultural Pool. Counsel
Fife stated the Restated Judgment will also be presented to the court.

Restated Judgment Process

Counsel Fife stated the Restated Judgment was divided up into a few phases. The first one
was to simply produce a copy of the Judgment that incorporated the approved amendments
and make no other changes. That has been done and distributed and posted on the
Watermaster fip site for a few months now. A few comments were received about
typographical errors and it appears all the parties are fine with that document and that will be
presented to the court at the October 28" hearing. Counsel Fife stated the second and third
phases which have been discussed at fength are still fo come and still to be decided on how
to move forward on those. Mr. Kinsey stated he is not sure where parties are at on the
characterization of moving forward with phases two and three. Counsel Fife stated it seems
like phase one is done, and now it is a question as what to do from here. Mr. Kinsey offered
comment on doing the other phases with regard to the parties and the court. Mr. Pierson
inquired if an updated Agricultural Pool listing of the current participants in the Judgment is
going to be provided. Counse! Fife stated that is a good question. If that needs to be teed up
for this hearing some legal research is being done on whether counsel/staff needs to go as
far as originally proposed, because there is a Successor and Interest clause in the
Judgment. Counsel Fife stated some other legal counselors have made some suggestions
to that effect. Counsel Fife stated all the work that has been developed to figure out who
those agricultural parties are and update Watermaster's database is still important because
we all need to know who those people are, including having mailing addresses for them.
Counsel Fife stated there may be a more streamlined procedure with the court.

Mr. Garibay inquired if legal counse! had a generic status on what is happening with the
Paragraph 31 Motion. Counsel Fife stated the Paragraph 31 Motion is on appeal and the
Non-Agricultural Pool was given an extension fo file their reply briefs until September 21,
2011, Counsel Fife stated after that time, the Appeal Court will look at the pleadings and
noted there have been instances when the court has a unanimous decision where they will
put out a tentative and indicate that they don’t need to have a hearing. A tentative order may
been seen if the court is unanimous in their apinion of the cutcome.

B. CEO/STAFF REPORT

1.

2.

Recharge Update

Mr. Alvarez stated this item is regarding the replenishment water, which is ongoing, and
there has been 29,000 acre-feet recharged. Metropolitan Water District (MWD) is projecting
that water will be exhausted by the end of this month. If recharge continues at the current
rate it s anticipated to have 34,000 acre-feet recharged, which will be approximately 68-78%
of the anticipated 50,000 acre-feet. Mr. Alvarez offered comment on the history of this item.
Mr. Alvarez stated Watermaster staff is finalizing the Replenishment Agreements for the
acquisition of the water that is above the 26,000 acre-feet. Mr. Alvarez stated the
Replenishment Agreements are what's been developed per the direction of the Watermaster
Board as a substitute for the Storage Agreements through the use of the Replenishment
Agreement. Watermaster will not be assigning a loss factor to the water which is a significant
savings. Mr. Alvarez stated the status of the those Replenishment Agreements is that they
are drafted and staff is finalizing some language changes with Inland Empire Utilities Agency
and several other Appropriators that are entering into the Replenishment Agreements.
Mr. Alvarez stated Watermaster will be covered for the remainder of the water that is going
to be delivered through the end of this month and there may be some additional water that

will extend through October. A discussion regarding any additional water being offered by
MWD ensued.

GE Injection Wells
Mr. Alvarez stated the City of Ontario and General Electric has come to an agreement on the
impact of these wells and an application will be moving through in the November time frame.
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C.

INLAND EMPIRE UTILITIES AGENCY

1.

3.

4.

MWD Update

Mr. Love stated it is very unlikely MWD will increase the replenishment water amount from
the 225,000 acre-feet as he was at the MWD board meeting was earlier this week and they
did not take any action on that matter. Mr. Love stated the replenishment program, as a
whole, is under review and the MWD board has asked their staff to come back to them with
a revised program by the end of the year. Mr. Love offered further comment with this regard.
Mr. Love stated IEUA is concerned that there is not a Storage Agreement in place nor are
there funds necessarily available or secured to purchase this water. Mr. Kinsey asked what
the ouistanding issues are. Mr. Love stated, from IEUA's standpoint, IEUA has a draft
Preemptive Replenishment Agreement; although there are still a few issues. Mr. Love stated
if IEUA purchases this water, IEUA wants a certain time it will be purchased. Mr. Love stated
IEUA is willing to agree that it is designated for the desalter replenishment obligation for a
period of time and in the draft Storage Agreement it was stated that by 2016 if it is not utilized
or purchased for the desalter replenishment obligation, IEUA needs latitude to be able to
make it available for other purposes, so that time frame is impaortant. Mr. Love stated with
regard to the financing, IEUA is comfortable with the financing terms, LAIF plus 1.5%, but
IEUA is concerned with the flexibifity of using funds for that. IEUA has been considering
moving some of their LAIF money into more long-term investments to get a better rate of
return, and IEUA is going to give up that flexibility if they secure this water. Mr. Love stated
IEUA feels it is important that the water remains in IEUA’s name or that there is an asset
associated with the purchase of this water. Mr. Kinsey stated the last Watermaster Board
meeting was very confusing as to what the actual direction of the terms of the storage deal
were, which can't be called storage because of storage losses. Mr. Kinsey offered further
comment regarding this issue and cost. A discussion regarding this matter and a possible
agreement with IEUA and storage losses ensued. Mr. Alvarez stated all the parties agree
the terms will be LAIF plus 1.5%. Mr. Alvarez stated with regard to the terms of usage, the
anticipated time of usage is 2016 and noted language is still being worked on regarding
terms and the matters discussed today. Mr. Catlin acknowledged there is an urgency that
IEUA receive some sort of formal funding agreement for them to move forward. A
discussion regarding this matter ensued.

State and Federal Legislative Reports
No comment was made on this item.

Community Outreach/Public Relations Repaort
No comment was made on this item.

IEUA Monthly Water Newsletter
No comment was made on this item.

E. OTHER METROPOLITAN MEMBER AGENCY REPORTS
Mr. Dedesus stated next month there is going to be a tour of northern California and there are

several seats left for this two day tour; if any party is interested to please call Rick Hanson know
as soon as possible.

IV. INFORMATION

1.

Cash Disbursements for August 2011

No comment was made.

Newspaper Articles

No comment was made.
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V. POOL MEMBER COMMENTS
No comment was made.

V. OTHER BUSINESS
No comment was made.

Vil. CONFIDENTIAL SESSION - POSSIBLE ACTION
Pursuant to the Advisory Committee Rules & Regulations, a Confidential Session may be held during -
the Watermaster Pool meeting for the purpose of discussion and possible action.

No confidential session was called.

Viil. EUTURE MEETINGS
Thursday, September 15, 2011 8:00 am. IEUA Dry Year Yield Meeting @ CBWM
Thursday, September 15, 2011 9:00 a.m. Advisory Committee Meeting @ CBWM
Thursday, September 15, 2011 130 am. Land Subsidence Committee Meeting @ CBWM
Thursday, September 22, 2011 11:00 a.m. Watermaster Board Meeting @ CBWM
Tuesday, September 27, 2011 900 a.m. GRCC Meeting @ CBWM
* Friday, October 28, 2011 10:30 a.m. Watermaster Court Hearing @ Chino Court

* Note: The court hearing has changed from September 30, 2011 to October 28, 2011

The Advisory Committee meeting was dismissed by Chair Jeske at 9:45 a.m.

Secretary:

Minutes Approved:
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CHINO BASIN WATERMASTER

. CONSENT CALENDAR

B. FINANCIAL REPORTS

1.
2

3;

Cash Disbursements for the month of August 2011
Watermaster VISA Check Detail for the month of
August 2011

Combining Schedule for the Period July 1, 2011
through August 31, 2011

Treasurer’s Report of Financial Affairs for the Period
August 1, 2011 through August 31, 2011

Budget vs. Actual July 2011 through August 31,
2011




CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.chwin.org

DESI| ALVAREZ, PE

Chief Executive Officer
STAFF REPORT
DATE: October 20, 2011
TO: Committee Members

SUBJECT: Cash Disbursement Report — Financial Report B1

SUMMARY
Issue — Record of cash disbursements for the month of August 2011.

Recommendation — Staff recommends the Cash Disbursements for August 2011 be received
and filed as presented.

Fiscal Impact — Funds disbursed were included in the FY 2011-2012 Watermaster Budget.

BACKGROUND
A monthly cash disbursement report is provided to keep all members apprised of Watermaster
expenditures.

DISCUSSION

Total cash disbursements during the month of August 2011 were $3,486,045.43. The most significant
expenditures during the month were to Inland Empire Utilities Agency in the amounts of $2,289,733.18
and $556,431.00 (check number 15292 dated August 2, 2011 and check number 15321 dated August 9,
2011) and Wildermuth Environmental, Inc. in the amount of $267,950.10 (check number 15342 dated
August 12, 2011).

Actions:

October 13, 2011 Appropriative Pool — Approved unanimously

October 13, 2011 Non-Agricultural Pool — Receive and file without approval
October 13, 2011 Agricultural Pool — Approved unanimously

October 20, 2011 Advisory Committee —

October 27, 2011 Watermaster Board —
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.chwm.org

DESI ALVAREZ, PE

Chief Executive Officer
STAFF REPORT
DATE: October 20, 2011
TO: Committee Members

SUBJECT: VISA Check Detail Report — Financial Report B2

SUMMARY
Issue — Record of VISA credit card payment disbursed for the month of August 2011.

Recommendation — Staff recommends the VISA Check Detail Report for August 2011 be
received and filed as presented.

Fiscal Impact — Funds disbursed were included in the FY 2011-2012 Watermaster Budget.

BACKGROUND
A monthly VISA Check Detail report is provided to keep all members apprised of Watermaster
expenditures charged against the CEO and/or CFO's Bank of America VISA card.

DISCUSSION
Total cash disbursement during the month of August 2011 was $2,001.15. The monthly charges for
August 2011 were for routine and customary expenditures and properly documented with receipts.

Actions:

October 13, 2011 Appropriative Pool — Approved unanimously

October 13, 2011 Non-Agricultural Pool — Receive and file without approval
October 13, 2011 Agricultural Pool — Approved unanimously

October 20, 2011 Advisory Committee —

October 27, 2011 Watermaster Board —
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.chwm.org

DESI ALVAREZ, PE
Chief Executive Officer

STAFF REPORT

DATE: October 20, 2011
TO: Committee Members

SUBJECT: Combining Schedule of Revenue, Expenses and Changes in Working Capital for
the Period July 1, 2011 through August 31, 2011 - Financial Report B3

SUMMARY

Issue — Record of Revenue, Expenses and Changes in Working Capital for the Period July 1,
2011 through August 31, 2011.

Recommendation — Staff recommends the Combining Schedule: of Revenue, Expenses and

Changes in Working Capital for the Period July 1, 2011 through August 31, 2011 be received and
filed as presented.

Fiscal Impact — Funds disbursed were included in the FY 2011-2012 Watermaster Budget.

BACKGROUND

A Combining Schedule of Revenue, Expenses and Changes in Working Capital for the period July 1,
2011 through August 31, 2011 is provided to keep all members apprised of the FY 2011/2012 cumulative
Watermaster revenues, expenditures and changes in working capital for the peried listed.

DISCUSSION

The Combining Schedule of Revenue, Expenses and Changes in Working Capital has been created from
various financial reports and statements created from QuickBooks Enterprise Solutions 9.0, the
Watermaster accounting system. The Combining Schedule provided balances to the supporting
documentation in the Watermaster accounting system as presented.

Actions:

October 13, 2011 Appropriative Pool - Approved unanimously

October 13, 2011 Non-Agricultural Pool — Receive and file without approval
October 13, 2011 Agricultural Pool — Approved unanimously

October 20, 2011 Advisory Committee —

October 27, 2011 Watermaster Board —
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.chwm.org

DESI ALVAREZ, PE
Chief Executive Officer

STAFF REPORT

DATE: QOctober 20, 2011
TO: Committee Members

SUBJECT: Treasurer's Report of Financial Affairs for the Period August 1, 2011 through
August 31, 2011 - Financial Report B4

SUMMARY

Issue — Record of increases or decreases in the cash position, assets and liabilities of
Watermaster for the Period of August 1, 2011 through August 31, 2011.

Recommendation — Staff recommends the Treasurer's Report of Financial Affairs for the Period
August 1, 2011 through August 31, 2011 be received and filed as presented.

Fiscal Impact — Funds disbursed were included in the FY 2011-2012 Watermaster Budget.

BACKGROUND

A Treasurer's Report of Financial Affairs for the Period August 1, 2011 through August 31, 2011 is
provided to keep all members apprised of the total cash in banks (Bank of America and LAIF) and on
hand at the Watermaster office (petty cash) at the end of the period stated. The Treasurer's Report
details the change (increase or decrease) in the overall cash position of Watermaster, as well as the
changes (increase or decrease) to the assets and liabilities section of the balance sheet. The report also
provides a detailed listing of all deposits and/or withdrawals in the California State Treasurer's Local
Agency Investment Fund (LAIF), the most current effective yield as of the last quarter, and the ending
balance in LAIF as of the reporting date.

DISCUSSION

The Treasurer's Report of Financial Affairs has been created from various financial reports and
statements created from QuickBooks Enterprise Solutions 9.0, the Watermaster accounting system. The
Treasurer's Report provided, balances to the supporting documentation in the Watermaster accounting
system, as well as the supporting bank statements.

Actions:

October 13, 2011 Appropriative Pool — Approved unanimously

October 13, 2011 Non-Agricultural Pool — Receive and file without approval
October 13, 2011 Agricultural Pool — Approved unanimously

October 20, 2011 Advisory Committee —

October 27, 2011 Watermaster Board —
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.cbwm.org

DESI| ALVAREZ, PE
Chief Executive Officer

STAFF REPORT

DATE: October 20, 2011
TO: Committee Members

SUBJECT: Budget vs. Actual Report for the Period July 1, 2011 through August 31, 2011 -
Financial Report - BS

SUMMARY

Issue — Record of revenues and expenses of Watermaster for the Peried of July 1, 2011 through
August 31, 2011.

Recommendation — Staff recommends the Budget vs. Actual Report for the Period July 1, 2011
through August 31, 2011 be received and filed as presented.

Fiscal Impact — Funds disbursed were included in the FY 2011-2012 Watermaster Budget.

BACKGROUND

A Budget vs. Actual Report for the period July 1, 2011 through August 31, 2011 is provided to keep all
members apprised of the total revenues and expenses for the current fiscal year. The expense section is
categorized into four distinct sections. Those sections are: General and Administrative Expenses;
Optimal Basin Management Program Expenses; Project Expenses; and Other Income/Expenses.

DISCUSSION

The Budget vs. Actual report has been created from QuickBooks Enterprise Solutions 9.0, the
Watermaster accounting system. The Budget vs. Actual report provided, balances to the supporting
documentation in the Watermaster accounting system, as well as the supporting bank statements.

There were no budget transfers or budget amendments proposed for the month of August 2011.

Year-To-Date (YTD) for the two months ending August 31, 2011, all categories were at or below the
projected budget, including category 6900 (Optimum Basin Mgmt Plan).

If you recall during the Budget Workshops, the Watermaster legal expenses are now being allocated to
the specific areas of activity. For example, the legal meeting expenses related to the Appropriative,
Agricultural, and Non-Agricultural Pools as well as the Advisory Committee and Board are shown in those
specific areas. General ledger accounts have been created and the expenses are appropriately
categorized. This provides a clearer picture of the actual costs associated with each individual group.
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Budget vs. Actual Report for August 31, 2011 October 20, 2011

Also, a new category for Watermaster Legal Services (6070) was established for fiscal year 2011/2012.

These expenses are associated with administrative legal services for Watermaster. The detail of account
6070 is listed below:;

Jul"11 - Aug "1 Budget  $ Over Budget % of Budget
6070 - Watermaster Legal Services

6071 - BHFS Legal - Court Coordination _ 0.00 6,516.70 -6,5616.70 0.0%
6072 - BHFS Legal - Restated Judgment 9,411.81 20,800.00 -11.388.19 45 25%
6073 - BHFS Legal - Personnel Matters 14220 1,645.80 -1,503.60 8.64%
6074 - BHFS Legal - Interagency lssues 0.00 5,716.70 -5,716.70 0.0%
6075 - BHFS Legal - Replenishmnt Water 10,620.90 0.00 10,620.90 100.0%
6078 - BHFS Legal - Miscellaneous 9.166.58 9,480.00 -313.42 96.69%

[Total 6070 - Watermaster Legal Services 29,341.49 44,159.20 —14,817.71: 66.45%

OBMP Engineering Services and Legal Costs:

Within the category 6900 (Optimum Basin Mgmt Plan) are the remaining Watermaster's legal expenses.
Within the legal expense category, some individual line item activities were above the budget $15,841
while the majority of line item activities were below the budget ($18,059). Above the budget line items
. were the Desalter Negotiations of $15,523 and the Santa Ana River Habitat of $318. The individual legal

projects/activities that were below budget for the Y-T-D period were the South Archibald Plume (formerly
the OIA plume) of ($1,095), the Chino Airport Plume of ($1,024), the Santa Ana River Water Rights
Application of ($3,830), the Paragraph 31 Motion of ($5,591), the Regional Water Quality Control Board of
(82,292) and the Recharge Master Plan of ($4,227). For the two month period, the cumulative Y-T-D

budget was $43,393 and actual legal expenses totaled $41,175 which resulted in an (Under) budget
variance of ($2,218) or (5.1%).
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Budget vs. Actual Report for August 31, 2011 October 20, 2011

Jul "1 - Aug " 1: Budget = $ Over Budget % of Budget

6300 - Optimum Basin Mgmt Plan

6901 - WM Staff Salaries 39,063.55 36,165.30 2.898.25 108.01%
6903 - OBMP SAWPA Group 11,655.00 11,655.00 0.00 100.0%
6906 - OBMP Engineering Services
6906.1 - OBMP - Watermaster Model Update 90,312.38 85,004.19 5,308.19 106.25%
6906 - OBMP Engineering Services - Oﬂler ' 24,031.43 42,701.50 -18,670.07 £6.28%
Total 6306 - OBMP Engineering Services b 114,343.81 4 127,705.69 -13,361.88 89.54%

6907 - OBMP Legal Fees
6907.3 - WM Legal Counsel

6907.30 - Peace Il - CEQA 0.00 0.00 o 090 0.0%
6907.31 - 5. Archibald Plume-Formerly OIA 3,009.15 4,104 20 -1,095.05 73.32%
6907.32 - Chino Airport Plume © 3,254.85 4.279.20 -1,024.35 76.06%
6907.33 - Desalter Negotiations 26,760.15 11,237 50 15,522.65 233.13%
6907.34 - Santa Ana River Water Rights 357.88 4,187.50 -3,829.62 8.55%

6907.35 - Paragraph 31 Motion 7.475.40 13,066.68 -5,591.28 57.21% -
6907.36 - Santa Ana River Habitat 318.15 0.00 318.15 100.0%
6907.37 - Water Auction 0.00 0.00 0.00 0.0%
6907.38 - Reg. Water Quality Cntrl Board 0.00 2,291.70 -2,291.70 0.0%
6907.39 - Recharge Master Plan 0.00 422670 -4,226.70 0.0%
6907.3 - WM Legal Counsel - Other C.00 0.00 0.00 0.0%
Total 6907.3 - WM Legal Counsel 4117558 4339348 2217.90 94.89%
Total 6307 - OBMP Legal Fees 4117558 4339348 2,217.90 94.89%

6909 - OBMP Other Expenses _ '

6909.1 - OBMP Meetings 390.79 0.00 390.79 100.0%
6909.4 - Printing 0.00 0.00 0.00 0.0%
16809.5 - Ad Hoc Litigation Committee 0.00 0.00 0.00 0.0%
6909 - OBMP Other Expenses - Other 0 00 4,166.70 -4,‘166.70_ 0.0%
Total 6909 - OBMP Other Expenses 350.79 4,166.70 377591 | 9.38%
Total 6900 - Optimum Basin Mgmt Plan 206,628.73  223,086.17 16,457.44. 92 62%

The OBMP Implementation Projects (accounts 7100's — 7700's) were all under budget as of August 31,
2011. Category 7200 (Comprehensive Recharge Program) contains the budgeted cost of $245,750 for
the San Sevaine channel repair. The budget of $245,750 for this project was front-loaded for the first six
months of the fiscal year. To date, we have not received any progress repair billings and we expect that
this positive variance will continue until progress billings are received. The Recharge Improvement Debt
Payment (Category 7690) is another category which the budget and expense fluctuate due to the timing
of expense receipts. Watermaster expects that a credit from IEUA in the amount of $100,000+ will be

forthcoming in the months of December 2011 or January 2012. Currently, this category is below the
budgeted amount by $130,000.

Other Income and Expense:

During the August accounting period, the July 2011 invoicing for the MWD replenishment water from the
Inland Empire Ultilities Agency was received by Watermaster. The invoice in the amount of
$3,687,956.10 or 8,497.30 AF of replenishment water was received and billings to Niagara Bottling and

P45



Budget vs. Actual Report for August 31, 2011 October 20, 2011

Fontana Water Company were issued. The charges from IEUA and invoices to Niagara Bottling and
Fontana Water Company were reflected in the August 2011 financials. To date, Niagara Bottling has
been billed for 4,000.72 AF for a total amount of $1,689,098.96 and Fontana Water Company has been
billed for 13,381.08 AF for a total amount of $5,649,484 64. Please note that the doliars and AF amounts
are from invoices received from IEUA, which are usually 30+ days delayed from actual results.

With the exceptions previously neted, there were no other unusual or significant transactions or events
during the month of August. Looking ahead, the month of September should provide positive financial
results with the categories being af or below budget.

Actions:

October 13, 2011 Appropriative Pool — Approved unanimously

October 13, 2011 Non-Agricultural Pool — Receive and file without approval
October 13, 2011 Agricultural Pool — Approved unanimously

October 20, 2011 Advisory Committee —

October 27, 2011 Watermaster Board —
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CHINO BASIN WATERMASTER

Il. BUSINESS ITEM

A. DEFERMENT OF 2011-2012
| ASSESSMENT PACKAGE




CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.chwm.org

DES| ALVAREZ, PE
Chief Executive Officer

STAFF REPORT

DATE: October 20, 2011
TO: Advisory Committee

SUBJECT: Deferment of Fiscal Year 2011/2012 Assessment Package

Recommendations — Approve deferring the FY 2011/2012 Annual Assessment to January 2012

SUMMARY

Watermaster annually prepares an Assessment Package to facilitate invoicing the Appropriative and Non-
Agricultural Pool for assessments to fund both Watermaster administrative and OBMP functions and the
purchase replenishment water to make up for the prior year’s overproduction. However, in compiling this
year's Assessment Package, it has become apparent that several issues need resolution. There are three
key issues Watermaster is currently working on. One is finalizing an approval of the Implementation Policy
for the 85/15 Rule in accordance with discussions and directions provided at a workshop held on
September 20, 2011. Since the 85/15 Rule applies to replenishment water there is the additional
consideration of the preemptive replenishment that is to be addressed. Finally there is a need to complete
a reconciliation of the stored water in the basin. Detailed analyses need to be performed to determine
whether supplemental storage is truly within its allowance of 100,000 acre-feet, and also to determine if all
of the proper storage agreements have been issued.

The Assessment Package is usually completed in early October and brought through the Watermaster
process for approval during the month of October. Assessments are invoiced in early November, due 30
days later. This year Watermaster with the consent of the Pools, Advisory Committee, and Board will not
be issuing the Assessment Package for the water year ending June 30, 2011 until January 2012.

At the October 13, 2011 Appropriative Pool meeting, it was requested that Watermaster review its budget
and determine the impact of deferring collection or the assessment while understanding that Watermaster
would be using a portion of reserves towards meeting operating costs in the interim. Watermaster staff
has reviewed the funds on hand and the monthly operating funds needed and finds that it can defer making
assessment to January 12, 2012. This assumes that a special assessment will be adopted to pay for the
3 installment payment of the Non-Agricultural Pool water purchase.
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Deferment of FY 2011/2012 Assessment Package QOctober 20, 2011

ACTIONS:

October 13, 2011 Appropriative Pool — Unanimous vote o work through the issues brought up at the
Appropriative Pool meeting today and bring this item through the Pool process next month versus taking
this to the Advisory Committee on October 20, 2011

Cctober 13, 2011 Non-Agricultural Pool — Unanimous vote to continue until next month or until the
Appropriative Pool resolves issuas brought up at their October 13, 2011 meeting

October 13, 2011 Agricultural Pool — No action was for information onty

October 20, 2011 Advisory Commitiee —

October 27, 2011 Watermaster Board —
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CHINO BASIN WATERMASTER

Il. BUSINESS ITEM

B. YEAR 3 PURCHASE OF NON-
AGRICULTURAL POOL STORED WATER




CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.chwm.org

DESI ALVAREZ, PE
Chief Executive Officer

STAFF REPORT
DATE: October 20, 2011
TO: Advisory Committee
SUBJECT: Assessment for Water Purchased from the Non-Agricultural Pool pursuant to the

Peace Il Purchase and Sale Agreement.

SUMMARY
Recommendation — Approve a Special Assessment of the Appropriative Pool in the amount
necessary to make payment number 3 from the disposition of water purchased from the Non-
Agricultural Pool pursuant to the Peace |l Purchase and Sale Agreement.

DISCUSSION

Assessment of Appropriative Pool for Payment 3:

The Purchase and Sale Agreement for the Purchase of Water by Watermaster from QOverlying (Non-
Agricultural) Pool (Attachment C) identifies the “Storage Transfer Quantity” as that amount held in
storage by the members of the Non-Agricultural Pool as of June 30, 2007 less a ten percent dedication
for the purpose of Desalter Replenishment. (Purchase and Sale Agreement Section B.) Under the
Purchase and Sale Agreement, Watermaster, at the direction of the Appropriative Pool, is to issue a
Notice of Intent to Purchase to the Non-Agricultural Poocl within 24 months after Court approval of the
Peace Il Documents. The Notice of Intent to Purchase was issued on December 18, 2009.

The four annual payments to the Non-Agricultural Pool are scheduled in accordance to Attachment G,
Section D of the Peace Il Agreement. Per the document, the purchase price listed will be “...adjusted for
inflation by the consumers price index (“cpi”) for San Bernardino County from May 31, 2006 until the
Payment Date,”

1. $215 times 1/4 of the Storage Transfer Quantity on the Payment Date.

2. $220 times 1/4 of the Storage Transfer Quantity on the first anniversary of the Payment Date.

3. $225 times 1/4 of the Storage Transfer Quantity on the second anniversary of the Payment Date.
4. $230 times 1/4 of the Storage Transfer Quantity on the third anniversary of the Payment Date.

The previous years “cpi” adjustments have been as follows:
CPI 2006-2007: 2.90%

CPI 2007-2008: 3.70%
CPI1 2008-2009: (1.80%)
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Purchase and Sale Agreement - Payment 3 October 20, 2011

CPI 2009-2010: 1.76%
CPI 2010-2011: 3.06%

This year's “cpi” increase as of May 2011 was 3.06% which calculated a purchase price of $247.26 AF
($225.00 x 2.90% x 3.70% x (1.80%) x 1.76% x 3.06% = $247.26).

Per Section D, there is also an express price cap as follows: “However, all payments provided for herein,
including inflation adjustments, are subject to an express price cap and will not exceed ninety-two (92)
percent of the then prevailing MWD replenishment rate in any year.” For this proposed assessment, the
$247.26 AF has not exceeded the price cap.

Per Attachment G of the Peace Il Agreement, payments to the Non-Agricultural Pool must be completed
on the anniversary of the original payment date, which was January 14, 2010. All future payments must
be made on or before January 14". Watermaster intends to issue the third annual instaliment payment
on or before January 13, 2012.

The Purchase of Non-Ag Pool Water worksheet (Attachment A) details the total storage amount of
38,457.402 AF x 25% at a CPl adjusted price of $247.26 which equals $2,377,249.88 which is the
proposed assessment amount.

Adjustment of Year Two Billing:

The first year's assessment calculation used the FY 2008-2009 actual production data in determining the
individual assessment amount for each Appropriator. When calculating the second year's assessment,
the FY 2009-2010 actual production data was used in determining the individual assessment amount for
each Appropriator. It has been determined that the second year's production numbers for calculating the
assessment should have been the FY 2008-2009 production information, not the FY 2009-2010
production information. For this reason, an adjustment to the prior year's billing must be completed.

According to section {2) of the document labeled "Plan Regarding Disposition of Water Purchased from
the Non-Agricultural Pool Pursuant fo the Peace Il Purchase and Sale Agreement’ (Attachment B) dated
November 5, 2009 and presented at the Board meeting of November 19, 2009 states that “The
assessment allocation used for the first installment of the purchase price shall also be used for the
subsequent three instaliments®. The first installment payment used the production information from FY
2008-2009. Therefore, all subseguent worksheets should use the production information from FY 2008-
2009, '

FINANCIAL IMPACT

The financial impact is an assessment to the Appropriative Pool members of $2,377,249.88 for Payment
Number 3 (Attachment A). There is no fiscal impact with regards to the Prior Year billing adjustment from
Year 2 since the production amount correction (using FY 2008-2009 instead of FY 2009-2010) does not
change the overall assessment amount charged to the Appropriators. The correction only adjusts how
much each Appropriator paid based upon their FY 2008-2009 production amounits.
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October 20, 2011

Purchase and Sale Agreement — Payment 3

Attachment A
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Purchase and Sale Agreement -~ Payment 3 October 20, 2011

Attachment B:

Plan Regarding Disposition of Water Purchased from the Non-
Agricultural Pool Pursuant to the Peace II Purchase and Sale
Agreement

November 5, 2009

(1) By December 21, 2009, Watermaster, under the divection of the Appropriative Pool, will
send the Notice of Intent to Purchase pursuant to the Purchase and Sale Agreement,

{2} A Special Assessment will be levied by Watermaster on the Appropriative Pool in an
amounf necessary to find the parchase of the water. This assessient shall be levied according to
a 50/50 split between shares of Operating Safe Yield and the previous year's production. The,
previous year’s production shall be calenlated as the average of columns 2L and 27 from the Pool
3 Water Production Summary in the 2008-2009 Watermaster Assessment Package. The
assessment allocation used for the first installment of the purchase price shall also be ysed for the
subsequent three installments.

{3 All purchased water shall be placed into & Watermaster storage account called the
Purchased Water Account. '

(4)  Watermaster shall hold the Purchased Watér Atcount in trust for the members of the
Appropriative Pool, and shall alldeate the water held in the Purchased Water Account according
to direction from the Appropriative Pool. However, porsuant to the Purchase and Sale
Apgréement and the Peace I Agreement, the water may only be used pursuant to a Storage and
Recovery Program or for s€ as Desalter Replenishment.

{5) Watermaster shall assess losses against the Purchased Water Account at the same raté as
loses are assigned against all other Local Storage accounts.

(6)  Thewater held in the Purchased Water Account shall remain exportable pursuant to the
Couit’s Avgust 11, 2009 Order. As exportable water, the water in tlie Parchased Water Account
shall be designated as Supplemeiital Water.

(7)  1f the water in the Purchased Water Account is sold pursuant to a Storage and Recovery
Frogram, at auction or otherwise, then each Appropriator shall be reimbursed from the sale
proceeds in an amount equal to the amount assessed to purchase the water, without interest,

(8)  If the water in the Purchased Water Account has not been utilized in a Storage and
Recovery Program or Desalter Replenishment within 3 years from the date it is placed into the

storage account, then the Appropriative Pool may elect to distribute the water according to the
same Tormula used to allogate the cost of purchasing the water from the Non-Agricultural Pool,

5B 521654 v1:008350.000%
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Purchase and-Sale Agreement ~ Payment 3 Qctober 20, 2011

Aftachment C:

September 21, 2007

Attachment “G*

PURCHASE AND SALE AGREEMENT FOR
THE PURCHASE OF
WATER BY WATERMASTER
FROM OVERLYING (NON-AGRICULTURAL) POOL

THIS AGREEMENT (Apreement) is dated 27th day of September, 2007, regarding the
Chino Groundwater Basin,

RECITALS

WHEREAS, the Paace Apreement expressly anthorized a transfer of water from the
Overlying (Non-Agricultural) Pool to Watermaster for uge as replenishment for the Desalters and
for use in condection wiih a Storage and Recovery Program;

WHEREAS, Watermastor is evaluating its replenishment needs under the Judgment and
several Storage and Recovery opportuinities; )

WHEREAS, Watennaster desires to purchase and the Overlying (Non-Agrioultural) Pool
desires to sell, all of the Non-A gricultural Pool water held in storage as of June 30, 2007;

WHEREAS, Watermaster is proposing an amendment to the Overlying (Non-
Agricultural) Pdol Pooling Plan set forth in Exhibit “G” to the Judgmenit wherehy members of
the Pool may offer water for puichase by Watermaster and thence the members of the
Appropriative Pool under the process set forth therein;

NOW THEREFORE, in consideration of the mutual promises specified herein and by
conditioning their performance under this Agresment upon the cosditions precedént set forth
herein, and for other good and valuable consideration, the Parties agree g5 follows:. '

A.  Peace Aoreement Transfer. This purchase and sale agieement is in accordance
with Section 5.3(c} of the Peace Agreement that provides that “parties to the Judpment with
rights within the Non-Agricultural (Overlying) Pool shall have the additional rights to Transfer
their rights to Watermaster for the purposes of Replenishment for a Desalter or for a Storage and
Recovery Program.”

B.  Ouantity. The quantity of water being made available to Watemnaster by the
Non-Agricultural (Overlying) Pool on a cnetime basis (“Storage Transfer Quantity”} is
eiuivalent to the total quantity 6f water held in storage by the members of the Overlying (Moa-
Agricultural} Pool held in storage on Jume 30, 2007 (“Storage Quantity™), less a ten percent
tledication for the pwpose of Desalter Replenishment, less the quantity of water transferred
pursuant to paragraph | below {“Special Transfer Quantity”).
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September 21, 2007

C.  Notice, Within twenty-four months of the final Court approval of this Agreement
(“Effective Date™), and only with the prior appréval of the Approptiative Pool, Watermaster will
provide written Notice of Intent to Purchase the Non-Agricultural {Overlying) Pool water
pursuant fo Section 5.3(a) of the Peace Agreement, which therein identifies whether such
payment will be in connection with Desalter Replenishment or a Storage and Recovery Program.

D. Pavment. Commeneing thirty (30) calendar days from the Notice of Intent to
Purchase {*Payment Date”) Watermaster will pay to the Non-Agriciltural Overlying Pool for
each acre-foot of the Storage Transfer Quantity in accordance with the following schedule as the
schedule is adjusted for imflation by the consumers price index (“epi”) for San Bernardino
County from May 31, 2006 uniil the Payment Diate.:

1. $215 times 1/4 of the Storage Transfer Quantity on the Payment Date.
2, $220 times 1/4 of the Storage Transfer Quantity on the first anniversary of

thie Payment Date,

3. $225 times 1/4 of the Storage Transfer Quantity on the second anniversary
of the Payment Date

4, $230 time 1/4 of the Storage Transfer Quantity on the fhird anniversary of
the Payment Date.

However, all payments provided for heréin, inclnding inflation adjustments, are subject to an

express price cap and will not ekceed ninety-twd (92) percent of the then prevailing MWD
replenishment rate in any year.

E.  Dedication to Desalicr Replenishment, Upon Watermaster’s isgnencs of its
written Notice of Intent to Purchase, and Watermaster’s tender of its initial payment on the
Payment Date, ten (10} percent of the Storage Quantity will be dedicated for replenishinent of

Diesalter production without compensation. Watermaster will receive but will not pay for this
dedicatioii.

Use and Distribution. Watermaster will take possession of the water made
available pursnant to this Agreemént and make tise of and distribute fhe water mede available in
a manner consistent with Section 5.3(¢) of the Peace Agrcement.

G.  Coniition Precedent. This Agrecment and the Parfies performance hereunder
are expressly conditioned upon Court epproval of this Agreement.

H. Early Termination. This Agreement will expire and be of no further foree and
effect ifi Watermaster does not issuc its Notice of Intent fo Parchase in accordance with
Paragraph D above within twenty-four (24) months of Coutt approval. Upon Watermaster’s
faihure to satisfy the condition subsequent, the rights of the Non-Agricultural (Gverlying) Pool
will remain unaffected and without prejudice as result of their having executed this Agreement
except that in the event of Early Termination, the Storage Transfer Quantity, will then be mads
available for purchase by Watermaster and thence the members of the Appropriative Poel in
accordance with Paragraph 9.(iv} of Amended Exhibit G, the Overlying (Non-Agriceltural) Pool,
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Pooling Plan, including fhe requirement of a ten percent dedication towards Desalter
reéplenishment.

I One Time Tyansfer in Furtherance of the Physical Solution and in Aid of
Desalter Replenishment (“Speeial Transfer Quantity™). In consideration of the Overlying
(Mon-Agricultural) Pool shembers’ imevocable commitment made herein and it the Peace II
Measures Watermaster will purchase and immediately make available the quantity of 8,530
agre-feet (less a ten percent dedication to Watenmaster for Desalter Production) to the San
Anmtenio Water Company (SAWCO) and Vulean Materials, 8 member of the Overlyng (Noa-
Agricultural} Pool under terms established as between those parties, This One Time Transfer is
in addition to and without prejudice to the discretionary rights of the members of the Overlying
(Non-Agricultural) Pool to make available and Watermaster and members of the Appropriative
Pool fo purchase water as Physical Solution transfers. No meniber of the Appropriative Pool,

other then SAWCO assumes any responsibility for the purchase of this Special Transfer Quantity
from Vulcan, - _

IN WITNESS THEREOF, the Parties hereto have set forth their signatures as of the dats

written Gelow:
Dated: NON-AGRICULTURAL OVERLYING POOL |
!
By
i
|
3
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ACTIONS:

October 13, 2011 Appropriative Pool —.Approved unanimously to do an individual Special Assessment
now and provide recognition of what has been paid in the past

October 13, 2011 Non-Agricultural Pool — No action was for information only

October 13, 2011 Agricultural Pool — No action was for information only

October 20, 2011 Advisory Committee —

October 27, 2011 Watermaster Board —

P58



CHINO BASIN WATERMASTER

lll. REPORTS / UPDATES

C. INLAND EMPIRE UTILITIES AGENCY
MWD Update

Water Softener Initiative

State and Federal Legislative Reports
Community Outreach/Public Relations Report
IEUA Monthly Water Newsletter
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CHINO BASIN WATERMASTER
ADVISORY COMMITTEE
October 20, 2011
AGENDA
INTERAGENCY WATER MANAGER’S REPORT
Chino Basin Watermaster
9641 San Bernardino Road

Rancho Cucamonga, CA 91730

Discussion Items:

¢ MWD Update (attachments)
»  Water Softener Initiative (attachments)

Written Items:

e State and Federal Legislative Reports
e Community Outreach/Public Relations Report
e [EUA Monthly Water Newsletter
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Discussion Draft

Policy Principles or Water Management Program

September 30, 2011

Regional Benefits: The water management program shouid provide regional
benefits, including: (1) dry-year supplies at Metropolitan's call, (2) flexibility to
manage delivery of available supplies in a way that would augment regional
storage, and (3) delivery of surplus supplies that are at risk of spill or loss due to
surplus conditions.

Equity for Membher Aaenciee: The water management program will be
available to all member agencies and will provide quantifiable regional benefits.

Financial Integrity: The water management program options should support
the-stability of Metropolitan's revenue and coverage of costs. =

Regionai Value: Incentives and avaiiability of water deliveries under the water
management program will be proportional to the level of regional benegit.

Operational Flexibility: The water management program will enhance
opportunities for Metropolitan to manage water supplies effectively under varied
water supply conditions.

Complementary with Other Storade Programs: Features of the water
managerment program should be complementary with existing storage nrograms,
such that past investmenis continue to vield retiability benefits.
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Report

Water Resource Management

S A TRCAOHTAN WATER IS TRICT
SO WORFHERN AT OIRNIA

® Review of current Replenishment Service Program and proposed
policy principles

Summary

Summary

Metropolitan has been delivering discounted water to replenish local storage since the 1950°s, through a variety of
programs developed over the years, including the Interruptible Program, Seasonal Storage Service and the current
Replenishment Service Program. The Replenishment Service Program incentivizes agencies to increase purchase
and delivery of imported water into local storage during periods of favorable supply. Under the program
Metropolitan has the ability to interrupt these deliveries when needed. Revisions to the Replenishment Service
Program are being discussed with the goal of further enhancing regional reliability benefits associated with the
program. Since March 2011, Metropolitan staff has engaged in a workgroup process with the member agencies
and groundwater basin managers to discuss potential revisions to the program. This letter provides a brief
overview of the current program along with potential policy principles that could guide the development of a
revised program.

Overview of Current Replenishment Service Program

Under the existing Replenishment Service Program, imported water is delivered to an agency for storage in local
groundwater basins or reservoirs. Replenishment Service water may be used to increase local storage, increase
the operating yield of a groundwater basin above the safe yield operation, or refill a previous years' groundwater
basin overdraft.

Replenishment Service is a "pay-for-performance” program for storage in the year being certified. The
participating agency receives a discount on water purchased by the agency for replenishment purposes. However,
this is an interruptible supply, meaning that Metropolitan can cease deliveries of Replenishment Service deliveries
at its sole discretion, typically during periods of high demand, emergencies, or shortages. In turn, agencies are
expected to offset such interruptions with local production from their groundwater basins or reservoirs.

Metropolitan’s Administrative Code highlights the three principal goals of the current Replenishment Service
Program: '

s Encourage storage of surplus imporied water when supplies are available;
¢ Encourage construction of additional local production facilities; and,

e Reduce member agencies' dependence on deliveries from Metropolitan during periods of high demand,
emergencies or shortages.

Each participating agency must demonstrate that water is “stored” by taking imported supplies over and above its
actual demands for that year and storing the water for the duration of the year for which deliverics are certified. If
the water is not stored for the required time (e.g., water cycled into and out of storage in the same year), full
service deliveries could be inappropriately displaced and the discounted rate would be disallowed.

Historically, Replenishment Service was frequently available and administered in accordance with Metropolitan’s
Water Surplus and Drought Management (WSDM) Plan, adopted by the Board in 1999. The WSDM Plan
provides guidelines for how replenishment deliveries fit into Metropalitan®s other surplus and drought
management actions. In accordance with the WSDM Plan, replenishment deliveries were available every year
since the plan was adopted and weren’t suspended until May 2007, due to an extended dry period, regulatory

Date of Report: 10/11/2011
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restrictions on exports from the Delta, and depletion of Metropolitan’s regional storage in accordance with the
WSDM Plan, as shown in the figure below.

Replenishment Deliveries
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Other Groundwater Programs

As replenishment deliveries have been made over the past several decades, other Metropolitan groundwater
programs were developed to respond to the increasing need for additional dry year supplies and operational
flexibility. The groundwater conjunctive use program and Supplemental Storage Program were developed as
early as the 1990°s and implemented as contractual agreements between Metropolitan and participating member
agencies. These agreements allow Metropolitan to store available imported water in groundwater basins and to
withdraw that stored water in dry years at its call. These contractual storage programs provided assured dry year
supplies for the region. In addition, cyclic storage agreements were developed beginning in the 1970°s to increase
Metropolitan’s operational flexibility by providing Metropolitan with the ability to deliver water for
replenishment when it is available in wet periods and the ability to curtail the delivery of replenishment water
when supplies are restricted.

Revisions to the Program

At its May 2011 meeting, the Board provided direction to the General Manager to exercise his discretion to make
about 225,000 acre-feet of deliveries available under the existing Replenishment Service Program. Additionally,
the Board requested that staff develop options and a recommendation to revise the Replenishment Service
Program in a manner that enhances regional reliability, complements the other groundwater programs, and
improves operational flexibility to manage changes in hydrology, contracts and regulatory requirements.

Several factors should be considered in the development of these options, including:
o The potential for the program to provide regional benefits in dry years
e The frequency and magnitude of surplus conditions in the future

e The increased size and diversification of Metropolitan’s regional storage portfolio

Date of Report: October 11, 2011 2
P64



Board Report (Review of current Replenishment Service Program and
proposed policy principles)

e The potential operational benefits of the program (e.g. interruptiblity and system capacity benefits)
» The linkage between the level of regional benefits and any related financial incentives
Regional Benefits

The current Replenishment Service Program provides a discount below the full service rate to incentivize local
storage when favorable imported supplies and system capacity are available. This is intended to allow
participating agencies to increase local production in a later dry period, making more imported supplies available
for other agencies. Therefore, Metropolitan receives the benefits of being able to deliver water when supply and
capacity are available and to interrupt these deliveries when they are unavailable. The participating agency
receives a benefit of increased local production and a discounted interruptible water rate.

However, unless the increased local production (and subsequent reduction in imported water deliveries to the
agency) occurs when it is needed by the region to offset dry-year conditions, the benefits of discounted deliveries
into storage could be reduced. This type of operation could lead to discount Replenishment sales offsetting full-
service water sales without any corresponding regional dry-year benefit. As a result of lessons learned with
previous replenishment programs, refinement of several regional benefit features for an interruptible
Replenishment Program have been identified. For example:

o  Measurable dry-year reliability enhancement
» Increased operational flexibility through interruptible deliveries
e Increased delivery of surplus imported supplies into the region when available

Since each of these features provides different degrees of regional reliability, a revised program should recognize
that agencies may be able to provide only one, two or all of the benefits. As such, a future program should
acknowledge one or more of these features, and provide incentives that are proportional to the magnitude of
regional benefit.

Principles for a Revised Program

Key features of a revised program, featuring improved regional benefit, can be summarized with the following set
of principles to gnide policy development:

Regional Benefits: The program should provide regional benefits, including: (1) dry-year supplies at
Metropolitan’s call, (2) flexibility to manage delivery of available supplies in a way that would provide
additional storage beyond Metropolitan’s regional storage capability, and (3) delivery of supplies
available to Metropolitan that are otherwise at risk of spill or loss.

Equity for Member Agencies: The program will be available to all member agencies and provide |
quantifiable regional benefits.

Financial Integrity: The program options should support the stability of Metropolitan’s revenues and
coverage of costs. '

Regional Value: Program incentives should be based on sound economic principles and be proportional
to the water management benefits provided.

Operational Flexibility: The program will enhance opportunities for Metropolitan to effectively manage
water supplies under varied water supply conditions.

Complementary with Other Storage Programs: Features of the program should be complementary
with existing storage programs, such that past investments continue to yield reliability benefits.

Next Steps

Proposed policy principles to revise the Replenishment Service Program will be presented for Board
consideration in November 2011. This will be followed by options and recommendations for a revised program,
based on the policy principles approved in November, for board consideration in December 2011.

Date of Report: October 11, 2011 3
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Likelihood of Exceedence
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6075 Kimball Ave, « Chino, CA 91708
P.O. Box 9020 « Ching, Hills, CA 91709
TEL (9089} 893-1600 « FAX {509} 993-8600

Inland Empire Utilities Agency wirwieus.org

A MUNICIPAL WATER DISTRICT

September 12, 2011

Mr. Mare K. Callshan

Jones Day

3161 Michelson Drive, Suite 800
Irvine, California 92612

This letter is in response to your letter dated August 12, 2011, regarding the Inland Empire Utilities Agency’s (IEUA)
Amendment to Ordinance No 87 which prohibits the future residential installation, replacement and enlargement of self-
regenerating ion-exchange water softeners within IEUA's service area.

A special public hearing was held on Wednesday, June 15, 2011, (noticed in the Inland Valley Daily Bulletin on June 1,
2011 and June 8, 2011} in the early evening to ensure that members of the public would be able to attend. Thirty-five
days later, consistent with the proper public notice requirements, the IEUA. Board of Directors approved the amendments
to Ordinance No. 87, by roll call voice vote, not on the consent calendar, at its regularly scheduled meeting on July 20,
2011, As aresult, no additional public hearing is needed.

Just to be clear, the Ordinance does not require residents who have existing self-regenerating water softeners to remove
them nor does it ban the use of water softeners. The Ordinance only prohibits the firture installation of self-regenerating
water softeners. IEUA offers a rebate incentive to residents interested in removing their existing device with ane that
does not harm our water supplies and over 400 residents have taken advantage of this rebate.

Your letter does not acknowledge the extent to which the water softener industry was involved in the discussions about
the proposed ordinance, including a half day briefing hosted by IEUA in July of 2010, and the participation of the Water
Quality Association/Pacific Water Quality Association through its representatives on the Regional Water Softener Task
Force in December 2010.

IEUA was established to provide water and wastewater services to our community., Self-regenerating ion-exchange {salt-
based) water softeners are in conflict with our statutory mandate. Moreover, collectively salt discharges from self-
regeperating water softeners could represent a multi-million dollar impact on our ratepayers if we are forced to find
replacement water supplies.

While, from a legal standpoint, Ordinance No. 87 does authorize the issuance of search warrants and fines, it is not the
intent, nor the practice of IEUA to go to this exireme for minor infractions of the Ordinance. You are very much aware
that the sections of the Ordinance you reference are in place to be used as a last resort when it is necessary to protect
public health, the safety and welfare of the community and environment.

IEUA is now beginning to implement the ordinance and we ask for your assistance and cooperation in achieving it. We
encourage your industry to continue to invest in non-salt based solutions and we are eager to work with you on such an
effort.

. Sincerely,
INLAND EMPIRE UTILITIES AGENCY

o

Thoras A. Love
General Manager

Water Smart — Thinking in Terms of Tomorrow

Terry Catlin Michael E. Camache Steven J. Elie Gene Koopman Anget Santtago Thomas A. Love
President Vice Presiderit Secretary/Treastrer P127 Director Director General Manager
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JONES DAY

3161 MICHELSON DRIVE « SUITE 800 = IRVINE, GALIFORNIA 22612
TELEPHGNE: (249) B51-3839 « FACSIMILE: (949) 553-7539

Direct Number; (949} 653-7515
miccallaban@.JonesDay.com

August 12,2011

VIA UPS AND U.S. MAIL

The Board of Directors

Inland Empire Utilities Agency
6075 Kimball Avenue

Chino, California $1708

Re:  Request for Public Hearing regarding IEUA Ordinance No. 87

Dear Board of Directors:

This Firm represents the Water Quality Association (“WQA”), the national trade
assogciation of water treatment manufacturers and dealers. We write with regard to Ordinance
No. 87 (“Ordinance™), prohibiting the residential installation, replacement and enlargement of
self-regenerating water softeners, which the Inland Empire Utilities Agency (“IEUA™) purported
to approve on July 20, 2611. The WQA requests that the Board schedule & public hearing in
September to address the WQA’s concerns about the Ordinance, and that the Board take no

material steps to implement the Ordinance until after appropriate testimony on the issue has been
heard.

The IEUA’s approval of Ordinance No. 87 was based on the inaccurate assumption that a
ban of self-regenerating water sofleners was unopposed. The Board of Directors was advised
that “[n]o written or verbal opposition to the proposed ordinance has been received...” See July
20, 2011 Memaorandum from Thomas A. Love to [EUA Board of Directors (“Love
Memorandum™), at 4. Likewise, in your chairman’s op-ed in the Inland Valley Daily Bulletin,
he informed the public that the ban had “unanimous support.” See Terry Catlin, Point of View:
For Our Water’s Sake, Use Alternative Water Softeners, Inland Vailey Daily Builetin, July 26,
2011, at A.16. Indeed, Martha Davis of the IEUA staff indicated to Mike Mecca, after the
adoption of the Ordinance, that she bad incorrectly believed that neither he nor members of the
Pacific Water Quality Association (“PWQA™) (many of whom are also WQA members) opposed
the Ordinance. As a result, the ban appears to have been approved via the July 20, 2011
“consent calendar,” which under the IEUA’s own policies is onty for use for “routine” and “non-
controversial” matters, Agenda for IEUA Board Meeting, July 20, 2007, at 2.

A ban on the installation of self-regenerating water softeners was, and is, neither
unopposed or non-controversial. The WQA opposes such a ban, and members of the group
expressed considerable opposition about such a proposed ban during a summer 2010 meeting
with the IEUA. In addition, over 500 Ialand Empire residents voiced opposition to the
underlying state legislation, and could reasonably be expected to have opposed the ban here. We

ALKHOBAR « ATLANTA « BEISNG + BOSTON + BRUSSELS » GHICAGO + CLEVELAND « COLUMBUS DALLAS + DUBA
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JONES DAY

The Board of Directors
August 12, 2011
Page 3

the installation and replacement of self regenerating water softeners, the Ordinance prevents

residents from replacing older water softeners with more modem devices that discharge far less
satt.

The Board would also have heard oppesition to its attempt to “control ... water softeners
... at the residential level,” Love Memorandum, at 3. The Ordinance authotizes the IEUA to
enter the homes of Inland Empire residents to check: for water softeners and even allows the
IEUA to seek a warrant from a court if a resident refuses to allow an inspection. Ordinance No.
87, § 3.1-2. These provisions are even more troubling considering that the Ordinarnice bans the
installation of self-regenerating water softeners, not their use, and raises the prospect that the
residents will have to supply inspectors with documentation that the equipment was installed
before the ban took effect, or risk searches of their homes, fines and imprisonment. /d, §2.3.
Notably, the Santa Clarita Valley Sanitation District recently sent 2,500 letters to residents
suspected of having banned water softeners demanding that they answer questions about their
water equipment, and threatened residents with home inspections if they do not respond to these
enforcement letters and fines as large as a thousand dollars if they were using a banned water
softener. See www.reuters.com/article/2011/08/04/idUS299327+04-Aug-2011-+MW20110804.
Members of the public should be able to ask the IEUA Board whether such methods are
appropriate for enforcement of the water-softener ban in their communities.

In addition to a flawed approval process, Ordinance No. 87 also contradicts state Jaw
authorizing the regulation of self-regenerating water softeners. Section 13148(e) of the
California Water Code provides that such an ordinance cannot be made effective until 30 days
after its approval by the Board. Cal. Water Code § 13148(b). However, the Ordinance purports
to have been immediately effective. Ordinance No. 87, § 1.4. As a result, Ordinance No, 87
exceeds its anthorization, and, as such, is invalid.

The WQA respectfully requests that the Board schedule a public hearing in September
with sufficient notice fo address its substantive concerns about the Ordinance, and that the Board
take no material steps to implement or enforce the Ordinance until after appropriate testimony on
the issue has been heard.

We look forward to your response and working with the Board on these issues.

Sincerely,

AUl

Mare ¥, Callahan

IRE24804v1
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JONES DAY

3181 MICHELSON DRIVE ~+ SUITE 80D + IRVINE, CALIFORNIA 082843
TELEPHONE: (94%) 861-3829 « PACSIMILE: {949) 553-7538

Direct Number, (949) 553-7515
rakeallahan@JonesDay.com

September 28, 2011

VIA OVERNIGHT DELIVERY

Thomas A. Love

General Manager

Inland Empire Utilities Agency
6075 Kimball Avenue
Chino, California 91708

Re:  Amendment to IRUA Ordinance No, 87
Dear Mr. Love:

We have reviewed and considered your letter dated September 2, 2011, regarding the
recent amendment to Ordinance No. 87 (“*Amendment”) and responding to my letter of August
12, 2011 submitted to the Inland Empire Utilities Association (“IBUA”) on behalf of the Water
Quality Association (“WQA™),

Your letter implies that the Amendment’s ban on the installation, replacement and,
enlargement of self-regenerating water softeners was mandated by statute. That is simply not an
accurate characterization of the law. AB 1366 amended the Water Code to authorize the control
of salinity input from self-regenerating water sofieners, and specifically authorized less
draconian options such as allowing the installation of the highest rated water softeners or
requiring the retrofitting of water softeners. See Cal. Water Cods § 13148. Banning the
replacement of self-regenerating water sofieners is not specifically authorized by the Water
Code. Worse yel, it is counterproductive as it does not allow residents fo replace older models
which discharge more salt rather with more. environmentally fiendly models which discharge
less salt,

Far from following the IEUA’s statutory mandate, the process followed by the [EUA in
passing the Amendment violated that mandate. In enacting AB 1366, the Legislature directed
local water and wastewater agencies 1o “engage in a collaborative process that is open to all
stakeholders to prepare salt management plans.” AB 1366, § 1(e) (2009). Further, the
Legislature expressed its intent to “require local agencies {0 consider. ..community input before
taking action to regulate residential self-regencrating water softeners.” Jd, § 1(h).

The IEUA. violated these directives in passin g the Amendment. Your letter does not and
cannot deny that despite having promised to include WQA in the dialog, the IEUA effectively
cut the WQA out of that dialog in 2011. Although the IEUA specifically notified proponents of

IRL2ZT173v1 .
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Thomas A. Love
September 28, 2011
Page 2

the ban of the hearings and specifically invited them to testify regarding the ban, it did not
provide such notice or invitation to the WQA and other opponents of the ban.

Your letter inaccurately claims that the WQA’s letter did not acknowledge discussions
between WQA members and the IEUA in J uly 2010, To the contrary, our letter expressly
reminded the IEUA that the WQA had “expressed considerable opposition” to the proposed ban
during summer 2010,

Notwithstanding that opposition, the board was then wrongly advised that there wasno
opposition to the proposed amendment. See Love 7/20/11 Memorandum, at 4 ("[n]o written or
verbal opposition to the proposed ordinance has been received by the Agency to date.””). The
[EUA then incorrectly told the public the ban had “Umanimous support.” See Terry Catlin, Point
of View: For Our Water’s Sake, Use Alternative Water Softeners, Inland Valley Daily Bulletin,
July 26, 2011, at A.16.

This was not the “collaborative process open to all stakeholders” nor did it allow the
“consider[ation of] other community input” as required by the Legislature. See AB 1366, §§ 1(e)
& (h). If this was inadvertent, it is casily remedied by allowing the WQA and other community
members to be heard.

Your letter acknowledges that the ordinance authorizes the issuance of search warrants
and imposition of fines on residents, and acknowledges that these remedies are “extreme.” If the
IEUA does not intend 1o use such remedies against Inland Empire residents, it does not need the
authority to do so, and that authority should be removed. Indeed, your assurange that public
authorities will seek search warrants and fines only “as a Iast resort™ rings hollow given the
threats of home inspections and fines recently mailed out by the Santa Clarita Valley Sanitation
District to over 2,500 of its residents. Further, you expressly advised the IEUA board that
“control of water softeners must ocenr at the residential level.” See Love 7/20/11 Memorandum,
at 3,

Your letter asks for WQA’s assistance and cooperation in implementing the Amendment,
Cooperation must be mutual, A first, and necessary, step is for the IEUA to follow the
Legislature’s directive that the process be collaborative and other communify input be considered
by allowing the WQA's concerns, and those of other opponents of the Amendment, to be heard
at a public hearing before any efforts are mads to implement and enforce the Amendment, Once
again, the WQA respectfully requests such a hearing before the Board of Directors. We remain
hopeful that these issues can be resolved cooperatively.

IR1-27773v}
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Thomas A, Love
September 28, 2011
Page 3

We look forward to hearing from you,

Sincereb/_\

Marc K. Callahan

IRI-27773v1
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JONES DAY

Thomas A. Love
September 28, 2011
Page 4

ce (via U.S.P.8.): The Honorable Terry Catlin
The Honorable Michael Camacho
The Honorable Steve Elie
The Honorable Gene Koopman
The Honorable Angel Santiago
The Honorable Art Bennett
The Honorable Jim W, Bowman
The Honorable Brendan Brandt
The Honorable James V. Curatalo, Jr.
The Honorable Debra Dorst-Porada
Mr. Stephen Dunn, City Manager, City of Upland
The Honorable J. John Dutrey
The Honorable Paul Eaton
"The Honorable Earl Elrod
The Honorable Philip L. Erwin
The Honorable Gino L. Filippi
Mr, Michael 8. Fleager, City Manager, City of Chino Hills
Mr. Pat Glover, City Manager, City of Chino
The Hororable Oscar Gonzalez .
The Honorable Ed Graham
The Honorable Tom Haughey
Mr. Chris Hughes, City Manager, City of Ontario
Mr. Ken Hunt, City Manager, City of Fontana
Mr. Mark N. Kinsey, General Manager, Monte Vista Water District
The Honorable W.C. Kruger
‘The Honorable Maynard Lenhert
The Honorable Paul S. Leon
The Honorable Tony Lopez
‘The Honorable Sheila Mautz
The Honorable G. Michael Milhiser
The Honorable Ray Musser
The Honorable Gwenn Norton-Perry
The Honorable Leonard Paulitz
The Honorable Carolyn Raft
The Honorable Randall James Reed
The Honorable John Roberts
The Honorable Peter Rogers
The Honorable Sandra S. Rose
The Honorable Bill Ruh
The Honorable Matthew Slowik
Mr. Edward C, Starr, City Manager, City of Montclair

The Hororable Henry L. Stoy
RI27773v1
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Thomas A. Love
September 28, 2011
Page 5

The Honorable Michael Tahan

The Honorable Kathleen J. Tiegs

The Honorable Eunice Ulloa

The Honorable Alan D. Wapner

The Honorable Acquanetta Warren

The Honorable Lydia S. Wibert

The Honorable Kenneth W. Willis

The Honorable Dennis Yates

Mr. Martin E. Zvirbulis, General Manager, Cucamonga Valley Water District

IRI27773v]
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6075 Kimbafl Ave, « Chino, CA 91708
PO. Box 8020 « Chino, Hills, CA 91709

' . apage TEL {908} 933-7600 « FAM (809) 893-9000
Inland Empire Utilities Agency (000 S8 oicusorg

A MUNICIPAL WATER DISTRICT

October 5, 2011

Mr. Marc K. Callahan

Jones Day

3161 Michelson Drive, Suite 800
Irvine, Californiz 92612

This letter is in response to your letter dated September 28, 2011, regarding the Inland Empire
Utilities Agency’s (IEUA) Amendment to Ordinance No. 87 which prohibits future residential

installation, replacement and enlargement of self-regenerating ion-exchange water softeners
within [EUA’s service area.

As I described in my letter to you dated September 2, 2011, IBUA properly noticed and held a
special public hearing on Wednesday, June 15, 2011, on the proposed amendment to Ordinance
No. 87. Thirty-five days later, consistent with the proper public notice requirements, the IEUA
Beard of Directors approved the amendment to Ordinance No. 87 by roll call vote at its regularly
scheduled meeting on July 20, 2011. As a result, rio additional public hearing is nesded.

We welcome your comments and invite you to address our Board of Directors directly on this
issue. We have regularly scheduled meetings on the first and third Wednesday of the month. If
convenient, I would encourage you to address IEUA’s Board at its next meeting on October 19
at 10 a.m. under the “public comment” item on the agerda. Additionally, you are welcome to
address IEUA’s Board at future meetings during the “public comment” period.

Sincerely,
INLAND EMPIRE UTILITIES AGENCY

T Formedidior

Thomas A. Love
General Manager

Water Smart — Thinking in Terms of Tomorrow

Terry Catlin Michael E. Camacho Steven J. Elie Gene Koopman Angel Santiago Thomas A. Love
Fresidant Vice President Seeretary/Troasurer P 137 Diractor Director General Manager
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JONES DAY

3fe] MICHELSON DRIVE + SUITE 800 + {RVINE, CALIFORNIA 2812
TELEPHONE: {848) 881-3939 + FACSIMILE: (948} 553.753D

Direct Numnber; (348 853-7515
rkealiahan@JanssDay.com

September 28, 2011

VIA OVERNIGHT DELIVERY

Thomas A. Love

General Manager

Inland Empire Utilities Agency
6075 Kimball Avenue

Chino, California 91708

Re:  Amendment to IEUA Ordinance No, 87
Dear Mr. Love:

We have reviewed and considered your letter dated September 2, 2011, regarding the
recent amendment to Ordinance No. 87 (“Amendment”) and responding to my letter of August
12, 2011 submitted to the Inland Empire Utilities Association ("IEUA") on behalf of the Water
Quality Association (“WQA™). .

Your letter implies that the Amendment’s ban on the installation, replacement and,
enlargement of self-regenerating water softeners was mandated by statute. That is simply niot an
accurate characterization of the law, AB 1366 amended the Water Code to authorize the control
of salinity input from self-regenerating water softeners, and specifically authorized less
draconian options such as allowing the installation of the hi ghest rated water softeners or
requiring the retrofitting of water sofienets. See Cal. Water Code § 13148, Banning the
replacement of self-regenerating water softeners is not specifically authorized by the Water
Code. Worse yet, it is counterproductive as it does not allow residents to replace older models
which discharge more sait rather with more environmentally friendly models which discharge
less salt,

Far from following the [EUA’s statutory mandate, the process followed by the [EUA in
passing the Amendment violated that mandate. In enacting AB 1366, the Legislature directed
local water and wastewater agencies o “engage in a collaborative process that is open to all
stakeholders to prepare salt managemert plans.” AB 1365, § I{e) (2009). Further, the
Legislature expressed its intent to “require local agencies 1o consider...community input before
taking action fo regulate residential self-regenerating water softeners.” Jd., § 1(h).

The IEUA violated these directives in passing the Amendment. Your letter does not and
cannot deny that despite having promised to include WQA in the dialog, the IEUA effectively
cut the WQA out of that dialog in 2011. Although the IEUA specifically notified proponents of

IRL27773vi
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Thomas A, Love
September 28, 2011
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the ban of the hearings and specifically invited them to testify regarding the ban, it did not
provide such notice or invitation to the WQA and other opponents of the ban,

Your letter inaccurately claims that the WQA’s letter did not acknowledge discussions
between WQA members and the JEUA in July 2010. To the contrary, our Istter expressly
reminded the IEUA that the WQA had “expressed considerable opposition” to the proposed ban
during summer 2010,

Natwithstanding that opposition, the board was then wrongly advised that there was no
opposition to the proposed amendment. See Love 7/20/11 Memorandum, at 4 (*[n]o written or
verbal oppositien to the proposed ordinance has been received by the Agency to date.™). The
1EUA then incorrectly told the public the ban had “unanimous support.” See Terry Catlin, Point
of View: For Our Water’s Sake, Use Alternative Water Softeners, Inland Valley Daily Rulletin,
July 26,2011, at A.16.

This was not the “collaborative process open to all stakeholders” nor did it allow the
“consider[ation of] other community fnput” as required by the Legislature. See AB 1366, §§ 1{e}
& (h). If this was inadvertent, it is easily remedied by allowing the WQA and other community
members fo be heard.

Your letter acknowledges that the ordinance authorizes the issuance of search warrants
and imposition of fines on residents, and acknowledges that these remedies are “extreme.” If the
IEUA does not intend to use such remedies against Inland Empire residents, it does not need the
authority 1o do so, and that authority should be removed, Indeed, your assurance that public
authorities will seek search warrants and fines only “as a last resott” rings hollow given the
threats of home inspections and fines recently mailed out by the Santa Clarita Valley Sanitation
District to over 2,500 of its residents. Further, you expressly advised the JEUA board that
“control of water softeners must aceur at the residential level.” See Love 7/20/11 Memorandum,
at 3.

Your letfer asks for WQA’s assistance and cooperation in implementing the Amendmeat,
Cooperation must be mutual. A first, and necessary, step is for the IEUA to follow the
Legistature’s directive that the process be collaborative and other community input be considered
by allowing the WQA’s concerns, and those of other opponents of the Amendment, to be heard
at a public hearing before any efforts are made to implement and enforce the Amendment, Once
again, the WQA respecifully requests such a heating before the Board of Directors. We remain
hopeful that these issues can be resolved cooperatively.

IRE27773vi
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We look forward to hearing from you.

Sincerewéfﬁ

Marc K. Callghan

[RI-27773v}
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cc (via U.S.P.8.): The Honorable Terry Catlin
The Honarable Michael Camacho
The Honorable Steve Elie
The Hongrable Gene Koopman
The Honorable Angel Santiago
The Honorable Art Bennett
The Honorable Jim W. Bowman
The Honorable Brendan Brandt
The Honorable James V. Curatalo, Jr,
The Honorable Debra Dorst-Porada
Mr. Stephen Dunn, City Manager, City of Upland
The Honorable J. John Dutrey
The Honorable Paul Eaton
The Honorable Earl Elrod
The Honorable Philip L. Erwin
The Honorable Gino L, Fitippi
Mr. Michael S. Fleager, City Manager, City of Chino Hills
Mr. Pat Glover, City Manager, City of Chino
The Honorable Oscar Gonzalez,
The Honorable Ed Graham
The Honorable Tom Haughey
Mr. Chris Hughes, City Manager, City of Ontario
Mr. Ken Hunt, City Manager, City of Fontana
Mr. Mark N, Kinsey, General Manager, Monte Vista Water District
The Honorable W.C. Kruger
The Honorable Maynard Lenhert
The Honorable Paul S. Leon
The Honorable Tony Lopez
The Honorable Sheila Mautz
The Honorable G. Michael Milhiser
The Honorable Ray Musser
The Honorable Gwenn Norton-Perry
The Honorable Leonard Paulitz
The Honorable Carolyn Raft
The Honorable Randall James Reed
The Honorable John Roberts
The Honorable Peter Rogers
The Honorable Sandra S. Rose
The Honorable Bill Ruh
The Honorable Matthew Slowik
Mr. Edward C. Starr, City Manager, City of Montelair

The Honorable Henry L. Stoy
(R1-27773v1
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The Honorable Michael Tahan

The Honorable Kathleen I, Tiegs

The Honorable Eunice Ulloa

The Honorable Alan D. Wapner

The Honorable Acquanetts Warren

The Honorable Lydia S, Wibert

The Honorable Kenneth W. Willis

The Honorable Dennis Yates

Mr, Martin E. Zvirbulis, General Manager, Cucamonga Valley Water District

IRI-Z7773vL
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Sondra Elrod

it

Subject: FW: City of Uplands Response 1o Water Softener Industry
Attachments; SKMBT_75111100610490.pdf

Good morning. Mr. Willis asked that 1 forward the City of Uplands response to the letter they received from the Water
Softener Industry. Please see helow.

From: Ken Willis [kwillis@homeowners.org]

Sent: Thursday, October 06, 2011 10:20 AM

To: Martha Davis

Subject: Re: City of Upland Response to Water Softener Industry

Marthza:

Would you please distribute to your member agencies for me?
Ken Wiilis :

Dear Colleagues:

| believe many of you, if not all, have received similar correspondence fram the Water Softener Industry. From my days
at the Santa Ana Regional Water Quality Control Board and in my many years of service as a public official, | am familiar
with the aggressive tactics employed by representatives of this industry. The IEUA Water Softener Ordinance is a
reasonable first step towards protecting the quality of our region’s recycled and groundwater supplies, and so 1 wanted
to share with you my response te their inquiry, Please feel free to contact me if you have any guestions.

Sinceraly,
Ken Willis

Sondra Elrod

Public information Officer
5

ko

"Waler Smart - Thinking in Terms of Tomormow"
8075 Kimball Ave / Ching, California 91708

Tel: (908) 593-1747

Emall: selrod@letra.ory Website: http:/iwww ieua.org
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Ray Musser, Mayeor

Kenneth W, Willis, Mayor Pro Tem
Brendan Brandt, City Councilmember
Gino Filippi, City Councilmember
Debbie Stone, Councilmember

Telephone ($09) 931-4120
Facsimile {909) 931-4123

October 6, 2011

Mr. Frank DeSilva, Pregident
Pacific Water Quality Association
380 E. First Street #794

Tustin, California 92780

RE: Comespondence dated Sept 8, 2011
Dear Mg, DeSilva:

Thank you for writing with regard to water softeners in the Chino Basin, After reading your Jetter, I must respond
to a few points that you made,

First, the ordinance adopted by the Jnland Empire Utilities Agency (IEUA) does NOT ban water softencrs.
Residents who currently have salf-based water softeners will continue to be able o use them., In addition, the type
of salt-based water softener that is serviced by professional technicians is not affected. That is because “canisters™
are taken to the brine line for disposal. Thus, canisters impose no impact on our water basin. The IRUA ordinance
is limited to the type of device that discharges salt directly into our sewer system. This is one of the reasons why
the ordinance was adopted with the fufl support of the IEUA commynity of member agencies,

Your statement that not enough public participation was ivited into the discussion in the banning of salt-based
water softeners is alse not carrect. Bach agency served by the IBUA holds a chair on the policy committes, which
reviews all proposed actions by the IEUA. This item was up for discussion numerous times during both the
legislative, as well as the implementation process, which covered the period from 2002 to 2011, In addition, [EUA
convened a Water Softener Task Force last fall comprised of representatives of sach of the customer agencies, As
you know, the water softener industry participated in this process. Finally, representatives for each of the customer
agencies was provided multiple written reports and analyses regarding the proposed initiative to control the
discharge of salt from residential use of salt-based water soficners. Indeed, quite a bit of discussion was held on the
proposed ordinance as well, For well over a year, we talked about what weas proposed publicly, as well as jointly, }
for one reported back to my City Council the thoughts and opinions of other city reps during council

communicalions at public meetings. In twenty ysars of public service, ] have yet to see a pracess be so publicly
vetied.

Salt is an important issuc in Chino Basin watershed, Our communities have spent hundreds of millions of dollars
for brine lines and salt water cleanup (desalters) over the past several decades. This was accoraplished to epable ng
to store repienishment water both from the State Water Project, as well as from water reclamation efforts designed
to restore the basin. This is an effort we have to make in order to maintain compliance with & court deaision,
“Orange County vs, Chino Basin, et al, 1969, as well as our EPA National Pollution Discharge Elimination Permit
(NPDES).™ In the case of recycling, we spend a great deal of money to keep salt out of the wastewater treatment
system from all sources - industrial, commercial, and now residential - so that the reclaimed water can be

City of Upland
460 North Enelid Aveaue, ipland, CA 91786-4732 « (909) 9314100 » Fax (909) 931-4123 » TDR {900} 735-2929 « www.clupland.caus

P147



Letrer to Mr, Frank DeSilva
Qetober 6, 2011
Page 2 of 2

recharged into our ground water basin, Salt residue from water softeners also contributes io the cost of groundwater
cleatup,

We peed to recycle wastewster in order to expand water availgbility here in Southern California where water
resources are 50 limited. Bnsiness, industry and residential development all depend on us to provide water.
Without salt-free and pollution-free water resources, our CCONONLY Cannot grow,

It is also necessary that we contro} costs for our ratepayers. In consideration of this goal ig the fortunate realization
that the water softener industry has an alternative means for replacement of existing technology. Through the use of
canisters, we can dispose of salt waste directly through brine lines. The implementation of salt-les technology is
also available and used extensively in Canada, other parts of the U.8.A., plus European counties,

In view of the fact that there exists alternative technology for water softeners, those of our customers who wish to
voluntarily change out their existing sofieners for newer technology may do so with financial assistance from TEUA.

Mr. DeSilva, I wonld be happy to continue 1o list more of the important reasons for having taken this regulatory
action, but [ fear it would not matter. You're assertion that police officers are going to search private homes and
impose jail time to people who use water softeners is Just too far over the top. Really, it is just “out of the park.”
This whole process is based upon "inducement," not penalties, Wo homeowner in the Chino Basin will ever need to
discuss water sofleners with a police officer, of that [ can assure you. We don't engags in imaginary crime, as there
is always too much real stuff to worry about.

Respectfuily,

Kenneth Willis
Mayor Pro Tem
City of Upland
and

Chairman, Chino Basin
Water Master Board

T I L b e Lty Lt o st 418 e 8 e} S 14 0 o e A e it e et ek s e g o o
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‘@‘ “ Inland Empire Utilities Agency
-~ A MUMECIPAL WATER D3STRICT

Date: October 19, 2011
To: The Honorable Board of Directors
From: Thomas A. Love
General Manager
Submitted by: Ma:thé Davis
Executive Manager of Policy Development
Subject: ' September Legislative Report from Agricultural Resources
RECOMMENDATION

This is an informational item for the Board of Directors to receive and file.

BACKGROUND

Dave Weiman provides a monthly report on his federal activities on behalf of IEUA.

PRIOR BOARD ACTION

None.

IMPACT ON BUDGET

None.

TAL:MD

G:\Board-Rec\2011\11293 September Leg Report from Ag Resources 10-19-11.docx
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A gricultural R esources

635 Maryland Avenue, N.E.
Washington, D.C. 20002-5811
(202) 5465115
{202) 546-4472-fax
agresources(@erols.com

September 29, 2011

Legislative Report

TO:

FR:

SU:

Highlights:
.
.
[ ]
°
o
]
[ ]
)

Thomas Love
General Manager, Inland Empire Utility Agency

David M. Weiman
Agricultural Resources
LEGISLATIVE REPRESENTATIVE, IEUA

Legislative Report, September 2011

Fiscal Year Closes, CR Funds Goverament (For Now)

Super Committee Begins Debt Work, Jobs Emerging as Key Issue
OMB Final Steps — To Prepare Budget to Submit to Congress Next
January

Water Recycling, Exceptional Briefing

EPA WaterSense Initiative on Water Softeners Withdrawn — Sort of
Bay Delia

Droughi Conditions/Water Supply

IEUA Working Partners

Fiscal Year Closes - CR Funds Government (For Now). As September wore on, it
became clear that none of the annual funding bills would be enacted and Congress would
have to pass a Continuing Resolution (or CR). Funding levels (based on the global
budget deal) were approved, but not without considerable gridlock drama. In late
September, when House leaders brought this bill to the floor, almost 50 House
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Republicans voted against it and the bill failed on the House floor. A day later, it was
reconsidered and passed. Disaster monies became an issue (Tea Party caucus members
would not support unless fully offset). A Senate version of the same bill was considered
and passed and the House accepted it. Funding for the Federal Government is provided,
but only for six weeks, until Noveraber 18. Throughout the month talk of a government-
wide shutdown over funding loomed, but after the debt limit bill stalemate and
showdown, few had the capacity for it. For now, the Federal Government is funded for
another six weeks {until Thanksgiving eve).

Super Committee Begins Debt Work — Jobs Emerging as Key Issue. As reported last
month, pursuant to the Budget Deal, a 12-member House-Senate “Super Committee™ was
created to identify and recommend $1.5 Trillion in cuts (based on the current funding
baseling), itself a product of significant budget reductions. As Labor Day passed, the
cconomy was stagnant, empleyment remained a major national issue and the President
proposed that, as part of the overall budget package, a jobs program be considered.
Initially expected to reject the President’s jobs initiative, House Republicans signaled an
openness to it (sort of). The Committee is expected to complete its work by the end of
November. The implications are far-reaching — across the board.

OMB Final Steps — To Prepare Budget for Submission to Congress Next January.
While spending levels are being debated, OMB is finalizing the Administration’s proposed
budget for the fiscal year beginning one year from now. They carmot conclude their work until
after the Super Committee acts in November (assuming a deal is reached). As reported last
month, OMB Budget Director Lew has directed departments and agencies to submit a two-
budget spending level scenario, one that reduces spending from the current baseline 5% and a
second that reduces it 10% with the stipulation - across the board cuts will not be welcome.
OMB instructed departments and agencies to establish funding priorities, which may (and likely
will) mean some programs are defunded and shut down. For a host of reasons, this is vastly
more complicated that it appears (for instance, some programs have statutory mandates which
cannot be ignored and in other cases, litigation and court-ordered mandates certain spending
levels obligatory and in still others, existing multi-year construction contracts for capital projects
will likely not be shut down). OMB, meanwhile, is dependent on the annual spending bills being
enacted and the outcome of the Super Committee. Both are pending.

Water Recycling — Exceptional Briefing. Water recycling, for the past decade and a half, has
enjoyed widespread bi-partisan support — until now. The program is not supported by the current
Chair, House Water and Power Committee, Rep. Tom McClintock. However, Rep. Grace
Napolitano, ranking Dem on the Subcommittes remains an enthusiastic supporter. This past
month, she organized a “briefing” since the Subcommittee wouldn’t address the issue. Briefings
on dozens of issues occur every day in Washington, This one, I can report, was “unique” for one
significant reason — the quality of the briefing was exceptional because of the NEW information
and FRESH perspective that was presented. Unlike so many briefings were one or more

-
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individuals stand before a microphone or camera and provide their perspective on the way the
world “should be” (on any given topic), the majority of this briefing was focused on what
companies and agencies have done and are doing. Major firms — Coca Cola, GE, ITT, Black and
Veatch — and others made presentations detailing what their programs. Black and Veatch’s Dan
McCarthy, for instance, detailed how the company spent a year going around the globe and
interviewing world-wide water leaders on the importance of water recycling, and defining,
programmatically what’s being done, Coca Cola, GE and ITT described individual programs, A
software company based in Northern California did the same. Much of this information was new
(and fresh). The meeting was organized by Rep. Napolitano and WateReuse Assocation. It
attracted an SRO packed audience. Rep. Baca participated and so did Northern California Rep.
George Miller (former Chair of the Resources Committee and Water and Power Subcommittee).
The meeting was webcast. I recommend that the IJEUA Legislative Committee consider meeting
to watch the presentation and review the material.

EPA — WaterSense Water Softener Intitiative Withdrawn -- Sort Of. Last month, 1
reported that EPA, in a formal letter, announced that the WaterSense NOI (Notice of Intent) was
withdrawn. IEUA, ACWA and others from California and nationally asked for the withdrawal.
In public policy, all know that “words” are important. Some are now saying, it wasn’t
“withdrawn,” but rather EPA’s not going ahead (at this time...) with the programmatic review of
salt-based water softener devices. It’s accurate to say, EPA has not filed a notice in the Federal
Register withdrawing the original notification, but rather simply is not doing anything. This is
not a trivial distinction.

At least two water quality groups are now publicly saying that perhaps the EPA review should be
reconsidered. This coincides with letters to IEUA and local water agencies opposing the
agency’s ordinance. A meeting was organized this past month with EPA leaders in Washington,
attended by IEUA’s Martha Davis, LA County Sanitation District’s Sharon Green and ACWA’s
Abby Schneider with Deputy Administrator Bob Perciasepe, the Office of Water and others. A
soft — general — agreement emerged to consider how to conduct research on salt in general,
sefting aside the softener machine issue, Water softener devices produce one pound of salt, per
machine per day. The waste stream from this machines put the entire region on a collision
course with the ability to use recycled water, a key component of the region’s long-term water
supply strategy. While progress is being made, this issue will simply not go away.

Bay Delta. Last month, and previously, I reported that “egislation introduced by San Joaquin
Valley House Members — Nunes, McCarthy and Denham — io eliminate restrictions on Delta
pumping was expected to be marked up in the House Resources Committee, but has instead
become embroiled in “water righis” and “area of origin” controversies.”” Nothing changed in
September, The conflict persists. If there’s a solution or compromise, it’s not evident., In the
meantime, opposition to the legislation (and attempts to rewrite it) continue. The bill is
generating attention — and highlighting {(and intensifying) regional conflicts.

If that wasn’t enough, Secretary Salazar gave speech at the Commonwealth Club in San
Francisco that upset some of the same House Members. Rep. Devin Nunes sent the Secretary a

-3-
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scathing letter, ikening his actions to dictators, including Saddam Hussein. Many were
surprised by the letter’s harshness (the letter was publicly released by Nunes) and these
exchanges only serve to enhance the already-existing conflicts.

Drought Conditions and Water Supplies. California, during the past several months, was
largely free of current drought conditions {slight exception for the Mojave and Imperial Valley
which both experienced lowest of five levels of drought). Moving ¢ast on the National map is
another story, Arizona is suffering serious drought, but the worst conditions exist in New
Mexico and virtually the entire State of Texas is in the worst of sustained drought conditions. As
reported last month, the drought extends east — across the Southern Tier to Florida.

IEUA Continues to Work With Various Partners., On an on-going basis in Washington,
IEUA continues to work with:

Metropolitan Water District of Southem California (MWD)
Milk Producer's Council (MPC) :

Santa Ana Watershed Project Authority (SAWPA)

Water Environment Federation (WEF)

Association of California Water Agencies (ACWA)
WateReuse Association

CALStart

Orange County Water District (OCWD)

Cucamonga Valley Water District (CVWD)

Western Municipal Water District

Chino Basin Watermaster

Western Urban Water Coalition

National Water Resources Association

BrEs™rE@me e o
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% Infand Empire Utilities Agency
S MUNITEYAL WATER DISTRIZT

. Date; October 19, 2011
To: The Honorable Board of Directors
From: Thomas A. Love

General Manager

Submitted by Martha Davis

Executive Manager of Policy Development
Subject: September Legislative Report from Innovative Federal Strategies, LLC
RECOMMENDATION

This is an informational item for the Board of Directors to receive and file.

BACKGROUND

Letitia White provides a monthly report (attached) on their federal activities on behalf of IEUA.

PRIOR BOARD ACTION

None.

IMPACT ON BUDGET

None.

TAL:MD

(3:\Board-Rec \2011\11293 September Leg Report from Innoveative Fed Strategies 10-19-11
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Innovative Federal Strategies.uc

Comprehensive Goverument Relations

MEMORANDUM

To: Tom Love and Martha Davis, IEUA
From: Letitia White and Heather Hennessey
Date: September 30, 2011

Re: September Monthly Legisiative Update

During the three weeks that the Congress was in session during September, the partisan fights,
which rose fo a crescendo in the summer over the debt limit, peaked again over what seemed to -
be an innocuous Contimuing Resolution (CR). Needless to say, this was not a good sign. While
the deadlock over the CR was finally resolved (more about that is to follow), the wars over the
Fiscal Year 2012 budget and larger deficit reduction package must still piay out.

Discussions surrounding the deficit reduction effort have not yet turned to any of the funding
accounts that IEUA relies upon, but we will remain alert for any threats that might emerge to
Title XVI or other programs of interest. In the meantime, we want to remind you of the rumors
which emerged this past spring that another round of Title XVI grant funding might become
available in the fall. All of us should be on the lookout for that grant posting, which might be
released by the Bureau even though the FY 2012 funding disputes are ongoing. If you recall,
that was the situation with the FY 2011 funding application that IEUA and Western succeeded in
winning several months ago.

IFS is planning a visit to the Inland Empire in October, and we hope to be able to find some time
to meet and discuss your agenda, It would be helpful to begin our advance planning for the
coming year and update each other on our ongoing work.

Deadlock over Continuing Resolution Resolved at the Last Minute

As you know, Congress has not passed any of the twelve annual appropriations bills and the
federal fiscal year ends on September 30. Facing that deadline, as well as a scheduled recess
during the final week of September, the House and Senate needed to quickly agree on a
Continuing Resolution (CR). A CR is necessary to fund the federal government until an FY
2012 Omnibus appropriations bill can be crafted and passed by both bodies. Initially, all sides
seemed to agree on a “clean” CR, which would have funded the government at levels agreed to
this sumumer in the debt ceiling compromise. But, unexpectedly and to the chagrin of their
Leadexrship, the conservative wing of the House Republican party voted against the CR when it
came up for a vote. The loss of so many Republican votes, combined with almost unanimous
opposition from Democrats, caused the measure to fail. Embarrassed House Republicans
regrouped and offered a CR which made $1 billion in cuts to the budget - slashing two energy
programs favored by Democrats - as a condition for sending additional funds to the Federal

511 C Stxeet, NE ¢« Washington, DC 20002 e 202-347-5990 & Fax 202-347-5941
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Emergency Management Agency (FEMA), It passed the House, but the Senate Democratic
majority balked at this new idea of finding off-sets for emergency spending and refused to move
the second bill.

Fortunately, FEMA announced on Monday that it would not run out of money as soon as
previously thought. Following that announcement, the Senate passed by voice vote a “clean”
continuing resolution that would fund the government through October 4 at the $1.043 trillion
limit set by the debt limit but that would eliminate the $1 billion in disaster aid for the Federal
Emergency Management and the offsets. The House then passed the measure by voice vote in a
pro forma session on Thursday, September 29", while the Congress was in recess. The President
signed the measure and avoided a federal shutdown on October 1%, The Senate also passed a six
week bill to fund the federal government at the same rate until November 18™. The House will
debate this CR upon their return. All indications are that this bill will pass the House.

All in Washington are painfully aware that the dispute described above was ounly resolved
because FEMA revised its budget estimate and not because the parties were able to compromise.
Again, this was not a good sign! The ultimate resolution of the ¥Y 2012 budget and the deficit
reduction effort are going to require some compromises, and we would all feel better if
Republicans and Democrats had used the Y 2012 CR as an opportunity to practice. Instead, the
situation devolved into legislative chaos and narrowly diverted disaster.

Omnibus Ahead :

Even with the deal on the Continuing Resolution (hopefully) settled, the Congress must still
contend with funding for Fiscal Year 2012 beyond November 18", The Senate may continue
trying to move forward with individual appropriations bills during October, but it is not clear
how much patience leadership will have devoting floor time and energy to “regular order” now
that all have agreed an Omnibus will be necessary. We know of looming fights ahead that will
complicate a spending package, including funding subsidies for rural airports and the
consolidation on the Department of Homeland Security, both favorite Republican targets.

Joint Select Conunittee on Deficit Reduction

As you may remember, the twelve Members of the Joint Select Committee on Deficit Reduction
were named during August by the House and Senate leadership. They are charged with arriving
at between $1.2 and $1.5 trillion in budget savings over the next decade. If they fail in this
effort, the automatic budget reduction “triggers” from the debt ceiling law will take effect and
cause equal cuts in those amounts to defense and domestic spending programs. Seen as the
worst of all possible outcomes, lawmakers are expected to go to great lengths to ensure that the
“triggers” are avoided and that the committee is successful in producing a package of cuts. At
least seven of the twelve lawmakers on the committee must approve a budget savings package no
later than Thanksgiving, which will enable both the House and Senate to pass it and the President
to sign it by December 23™.

The Joint Select Committee on Deficit Reduction met publically as well as behind closed doors
many times during September. While the Republican leadership has stated that it will not
support any tax increases, there are several members of the Committee who are talking up
proposals for tax plans that will increase revenue to help eliminate the annual budget deficits,
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One proposal, championed by Senator Chris Van Hollen (D-MD) and first floated by a team of
economists led by Martin Feldstein, would call for limiting the amount of tax credits, deductions
and other breaks that individuals could claim based on a portion of an individual’s income, rather
than putting limits on who is eligible to claim the tax expenditures. Reports say that setting the
cap for the credits that could be claimed at 2 percent of an individual’s income could save $278
billion annually. Non-profit groups are already concerned with how this might affect charitable
giving. Clearly there is still a long way to go until the Committee has recommendations ready
for Congress.

Agreement on Funding Levels for TEA Reauthorization

In somewhat of a surprising tumaround, House Republicans appear to have agreed to adopt the
Senate’s plan for keeping funding at cutrent levels in the reauthorization of the Transportation
Equity Act (TEA). Previously, the House had proposed a six year bill that provided funding at
severely reduced levels while the Senate had proposed a two year bill at current funding levels.
Since gas tax receipts are the primary contributors to the Highway Trust Fund, but they have not
kept pace with the spending that is required under current law, several “appropriations bailouts”
have been necessary. House Transportation and Infrastructure Chairman John L. Mica (R-FL)
has been stuck between the competing goals of finishing a highway bill, now two years overdue,
and obeying the mandate of House GOP leaders to drastically cut spending. Mica said last week
that the Republican leadership has told him that he can look for additional revenue sources but
that he must not raise the tax of gas. This meeting of the minds is very good news for those who
have been following the reauthorlzatxon for the past two years. The challenge will be to find the
moneyt

Outlook for October

The main focus for Congress in the month of September will be to write and pass an Omnibus
appropriations bill by November 18" while also watching the ongoing work of the Joint Select
Committee on Deficit Reduction. Given the partisan acrimony we have seen over the past
several months, no one is very optimistic that these tasks will be completed peacefully and on
'schedule. However, if Representative and Senators are following the polls, they should be
keenly aware that their approval ratings are at an all time low. Maybe this will inspire some bi-
partisanship?

We will be monitoring the process and will keep you informed as we learn mote.
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i Inland Empire Utilities Agency

£ MUWNICE AL WATER DFSTEICT

Date: October 19, 2011
To: The Honorable Board of Directors
From: Thomas A. Love

General Manager

Submitted by: Martha Davis

: Executive Manager of Policy Development
Subject: September Legislative Report from Dolphin Group
RECOMMENDATION

This is an informational item for the Board of Directors to receive and file.

BACKGROUND

Michael Boccadoro provides a monthly report (attached) on the Dolphin Group’s activities on
behalf of the Chino Basin/Optimum Basin Management Program Coalition.

PRIOR BOARD ACTION

None.

IMPACT ON BUDGET

None,

TAL:MD

G:\Board-Rec\Z011\11294 September Leg Report from Dolphin 10-19-11

P161



THIS PAGE
HAS
INTENTIONALLY
BEEN LEFT
BLANK
FOR PAGINATION

P162



September 30, 2011

To: Inland Empire Utilities Agency

From: Michael Boccadoro
President
RE: September Status Report

Please find attached the status report from The Dolphin Group for the month September 2011,

While the legislative session has ended for the year, Governor Jerry Brown still has until October
9 to sign or veto legislation passed by the legislature. So far Brown has acted on several bills
affecting energy issues, including AB 1150 (M. Perez), which will extend the Self-Generation
Incentive Program (SGIP) through 2014 and SB 585 (Kehoe), which provides funding to extend
the California Solar Initiative.

A key piece of legislation supported by Governor Brown to extend the energy Public Goods
Charge (PGC) failed to pass through the legislature at the end of session. While the PGC is set to
expire at the end of the year, Brown is pushing the CPUC to find other funding to continue
supporting key programs. ' '

Meanwhile, the CPUC has opened a new proceeding to review grid interconnection issues for
distributed generation {DG) projects. More consistent interconnection rules are expected to
increase investment and development of DG. The CPUC also held a workshop on the
implementation of SB 32. Staff attended the workshop, which focused on a feed-in tariff that
would be based on market prices generated by the newly adopted Renewable Auction
Mechanism.

Dolphin Group staff also attended a biomethane workshop held by the California Energy
Commission (CEC), focused on the use of out-of-state biomethane used to meet California’s
renewable portfolio standards (RPS).

On the water front, Brown has also proposed a number of changes to the regional water boards,
including consolidation of certain areas and cutting each region’s board from nine to five
members, Due to its complexity, the issue was tabled at the end of the legislative session and is
expected to be addressed in 2012,
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Inland Empire Utilities Agency
Status Report — September 2011

Public Goods Charge Reauthorization Fails at End of Legislative Session

Despite a strong push by Governor Brown to reauthorize the energy Public Goods Charge (PGC)
before the end of session, efforts stalled in the legislature at the end of session, leaving the PGC
set to expire at the end of the year.

The ratepayer funded surcharge on electricity bills has been used to fund energy efficiency,
research development and demonstration and renewable energy programs. The legislation would
have extended the $400 million a year program for eight more years. It would have included over
$90 million dedicated to integration of biogas projects including livestock, food processing and
municipal wastewater digesters. The legislation was also amended to recognize the energy
efficiency associated with water conservation projects and programs.

Governor Brown has, in turn, asked the CPUC to find a way to continue funding many of the
programs operated under the PGC. The CPUC will consider opening a legal and administrative
proceeding on Brown's request at its October 6 meeting,

Self-Generation Incentive Program Extended

Legislation to extend the Self-Generation Incentive Program (SGIP) through 2014 was signed by
Governor Brown in September. AB 1150 (M. Perez)} extends the program through 2014 and
expands it to include incentives for wind, fuel cells and other technologies.

The SGIP is funded by about $85 million in ratepayer funds annnally. The action by the
legislature coincides with program reforms being implemented by the CPUC that provide
significant new incentives for fuel cells and other biogas related projects. Elagibility for the SGIP
program will now be based on greenhouse gas (GHG) emission reduction. Technologies that
achieve reductions of GHGs will be eligible for up-front and performance-based incentives.

Biogas projects are eligible for maximum incentives of $2.00/watt and fuel cell projects are
eligible for $2.25/watt, fuel cells utilizing biogas can received a combined $4.25/watt. The
incentives continue to apply only to the portion of the generation that serves a project’s on-site
electric load.

Brown Signs Bill to Extend California Solar Initiative

Governor Brown recently signed legislation to extend funding for the California Solar Initiative
(CSI), authorizing an additional $200 million for the program. SB 385 (Kehoe) extends the
program created in 2006, which has supported the installation of almost 900 MW of solar
generation to date. The bill also allows the CPUC to continue collecting funds from ratepayers to
support a shorifall in the program, caused by an over-performance of installed solar systems and
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inaccurate financial estimates by the CPUC. It also calls for the CPUC to establish a cost cap on
CSI programs within 90 days of enactment of the legislation.

CPUC Reviews Distributed Generation Interconnection Rules

The CPUC has opened a new proceeding to review interconnection rules for projects on utilities”
generation systems as part of an effort to boost small-scale renewable projects. In an attempt to
increase distributed generation (DG} and energy storage to meet Governor Brown’s goal of
12,000 MW of DG by 2020, the CPUC has sought to reform interconnection to coordinate with
federal rules. More certainty for infrastructure and upgrade costs is expected to increase
competition and encourage the development of renewable energy procurement programs under

20 MW in size. :

SB 32 Implementation/FiT

Implementation of SB 32 continues at the CPUC. Michael Boccadoro and Martha Davis recently
participated in a staff workshop on pricing and contract issues. A primary discussion topic at the
workshop was a proposal by Energy Division staff that addresses all of the major implementation
issues. Staff is proposing a FiT program based on “market prices” to be generated by the newly
adopted Renewable Auction Mechanism (RAM). Three market pieces will be established for
threc separate renewable energy products, including baseload (biogas); peaking as available
(solar); and non-peaking as available (wind). Time-of-Delivery (TOD) and locational adders
would also apply.

While the staff proposal is expected to be an improvement over the existing FiT pricing
(currently based on brown energy), most parties remain concerned that the base price under the
RAM will likely not support a robust small distributed renewable energy generation market
segment.

Energy Division staff are expected to refuse their proposal based on the workshop input and
make it available for comments from parties. The CPUC expects to have a proposed decision
available before the end of the calendar year.

RBiomethane Workshop

DGI staff recently attended a California Energy Commission (CEC) workshop on renewable
portfolio standard (RPS} implementation and the use of pipeline injected biomethane. The
workshop was designed to solicit comments on the use of out-of-state biomethane designated to
a California natural gas-fired power plant. Many of the state’s municipal utilities and IOUs are
proposing to purchase out-of-state biomethane produce as far away as Maine and claim credit for
meeting the state’s renewable energy mandates.

The workshop drew a large crowd of out-of-state biomethane project developers who would
benefit under the proposed contractual relationships.
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While California’s biogas industry has been slow to commercialize, significant investment has
been happening in other states with dairy, landfill and wastewater biogas development. A
number of speakers discussed concerns with the significant loophole being exploited and
recommended California limit use of biogas to in-state resources. The CEC is expected to act in
the coming months.

Governor Brown Proposes Water Board Reforms

Governor Brown had proposed a number of amendments to SB 900 (Steinberg), which would
make sweeping changes to the configuration of the state’s regional water boards. The bili,
originally sponsored by the Western Growers Association, was designed to address conflict of
interest provisions with board appointees, by allowing persons who receive income from
someone that is subject to waste discharge requirements to serve as long as that discharge is
outside the jurisdiction of the regional board.

Brown’s proposed amendments would go much further, consolidating a number of boards and
eliminating the Central Coast and Colorado River Basin Boards. It would also reduce the number
of board members serving on regional boards from nine to five and eliminate specific categories
for appointees.

Due to the complexity of the issue, the measure was removed from legislative consideration, but
will likely be the topic of significant discussion during the interim and the second year of the
two-year session.

Legislation

The legislative session ended on September 9, leaving an onerous stack of bills seeking
Governor Brown’s approval. The Governor has until October 9 to sign or veto legislation, DGI
has been working with agency staff to identify and analyze important measures.

Key measures being followed by IEUA include:

CA AB 83 AUTHOR: Jeffries (R)
TITLE: Environment; CEQA Exemption: Recycled Water Pipeline
INTRODUCED:01/05/2011
DISPOSITION: Pending - Carryover
LOCATION: Assembly Natural Resources Committee
SUMMARY:
Amends existing law regarding California Environmental Quality Act
environmental impact reports. Exempts a project for the installation of a new
pipeline for the distribution of recycled water within an improved public street,
highway, or right-of-way. '

Position: Support
CA AB 134 AUTHOR: Dickinson (D)
TITLE: Sacramento Regional County Sanitation District
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INTRODUCED:01/12/2011

DISPOSITION: Enacted

LOCATION: Chaptered

SUMMARY:

Authorizes the Sacramento Regional County Sanitation District to file an
application for a permit to appropriate a specified amount of water that is based on
the volume of treated wastewater that the district discharges info the Sacramento
River and recovers for reuse. Authorizes the State Water Resources Control Board
to grant a permit to appropriate that treated wastewater upon terms and conditions
determined by the board. Requires the board to comply with specified related

requirements,
| Posifion: Watch
CA AB 157 AUTHOR:;: Jeffries (R)
TITLE: Safe, Clean and Reliable Drinking Water Supply Act

INTRODUCED:01/19/2011

DISPOSITION: Pending - Carryover

LOCATION: Assembly Water, Parks and Wildlife Committee

SUMMARY:

Reduces the total amount of bonds authorized to be issued pursuant to the Safe,
Clean and Reliable Drinking Water Supply Act of 2012, Makes conforming
reductions to amounts specified 1o be allocated from these bond funds for cerfain

purposes.
Position: Watch

CA AB 275 AUTHOR: Solorio (D)
TITLE: Rainwater Capture Act 0f 2011
INTRODUCED:02/07/2011

DISPOSITION: To Governor

LOCATION: To Governor

SUMMARY:

Enacts the Rainwater Capture Act of 2011. Authorizes residential, commercial, and
governmental landowners to install, maintain, and operate rain barrel systems and
rainwater capture systems for specified purposes. Requires a local agency to notify
a public water system of any permit program. Authorizes a landscape contractor to
enter into a prime contract for the construction of such system, if it is used
exclusively for landscape irrigation. Authorizes such contractors to design and
install exterior parts.

Position: Support
CA AB 359 AUTHOR: Huffman (D}
TITLE: Groundwater Management Plans

INTRODUCED:02/14/2011

DISPOSITION: To Governor

LOCATION: To Governor

SUMMARY:

Requires a local groundwater management agency to provide a copy of a resolution
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of intention to adopt a groundwater management plan to the Department of Water
Resources. Authorizes any person to be placed on the list to receive plan
preparation notices, Requires the existing plan to remain in effect if the new plan is
not implemented. Requires the department to post specified related information on
its Web site. Specifies that groundwater projects shall include projects of the
regional water plan.

Position: Watch
CA AB 467 AUTHOR: Eng (D)
TITLE: Safe Drinking Water, Water Quality and Supply

INTRODUCED:02/15/2011

DISPOSITION: Pending - Carryover

LOCATION: Assembly Appropriations Committee

SUMMARY:

Amends existing law that requires the State Department of Public Healthy, in
collaboration with the Department of Toxic Substances Control and the State Water
Resources Control Board, to develop and adopt regulations governing the
repayment of costs that are subsequently recovered from parties responsible for the
contamination of groundwater, Requires the State of Department of Public Health
to develop guidelines governing this repayment.

Position: Watch

CA AB 512 AUTHOR: Gordon (D)
TITLE: Local Government Renewable Energy Self-Generation
INTRODUCED:02/15/2011

DISPOSITION: To Governor

LOCATION: To Governor

SUMMARY:

Expands the definition of an eligible renewable generating facility to include a
facility with a specified generation capacity. Prohibits an electrical corporation
from being required to compensate a local government for electricity generated
from a facility in excess of the bill credits applied fo the benefiting account.
Prohibits a local government facility from being eligible for any other tariff or
program that requires such corporation to purchase generation from that facility
while in the program.

Position: Watch

CA AB 550 AUTHOR: Huber (D}
TITLE: Sacramento-San Joaquin Delta: Peripheral Canal
INTRODUCED:02/16/2011

DISPOSITION: Pending - Carryover

LOCATION: Assembly Water, Parks and Wildlife Committee

SUMMARY:

Prohibits the construction of a peripheral canal that conveys water from a diversion
point in the Sacramento River to a location south of the Sacramento-San Joaquin
Delta, unless expressly authorized by the Legislature. Requires the Legislative
Analyst's Office to complete an economic feasibility analysis prior to the enactment
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CA AB 723

CA AB 741

CA AB
1113

CA AB
1361

of a statute authorizing the construction of a peripheral canal. Prohibits the
construction and operation of a peripheral canal from diminishing water quality.
Peosition: Oppose

AUTHOR: Bradford (D)

TITLE: Energy: Public Goods Charge

INTRODUCED:02/17/2011

DISPOSITION: Pending - Carryover

LOCATION: Senate Energy, Utilities and Communications Committee
SUMMARY:

Amends the Public Utilities Act that requires an electrical corporation to identify a
separate electrical rate component, commonly referred to as the public goods
charge to fund energy efficiency, renewable energy, and research, development,
and demonstration programs that enhance system reliability and provide in-state
benefits. Extends this requirement. Makes technical and conforming changes.
Requires the Public Utilities Commission to implement various elements relating to
encrgy efficiency.

Position: Watch

AUTHOR: Huffman (1)

TITLE: Onsite Wastewater Disposal

INTRODUCED:02/17/2011

DISPOSITION: Enacted

LOCATION: Chaptered

SUMMARY:

Amends an existing law authorizing a property owner included within an
assessment district for construction of a main trunkline or collector sewer lines, to
request construction plumbing to connect his or her property to the adjoining public
sewer system, and creates a lien, Relates to funding. Authorize defined entities, to
vse this provision for the purpose of converting properties from onsite septic
systems and connecting them to the sewer system and for replacing or repairing
existing sewer laterals.

Position: Support
AUTHOR: Galgiani (D)
TITLE: Energy: Agricultural Byproducts

INTRODUCED:02/18/2011

DISPOSITION: Pending - Carryover

LOCATION: Assembly Utilities and Commerce Committee

SUMMARY:

Replaces the existing pilot program for eligible biogas digester customer-generators
with a net energy metering program for eligible customer-generators that use
agricultural residues, animal wastes, or animal renderings to generate electricity
and that meets certain requirements,

Position: Watch
AUTHOR: Perea (D)
TITLE: Electrical Corporations: Net Metering
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CA SB 34

CA SB35

INTRODUCED:02/18/2011

DISPOSITION: Pending - Carryover

LOCATION:  Assembly Utilities and Commerce Committee

SUMMARY:

Revises the definition of an eligible customer- generator to include a defined state
agency. Requires that the generating capacity of a facility used by a state agency
not exceed 5 megawatts pursuant to both the net energy metering requirements and
the wind energy co-metering requirements,

Position: Watch

AUTHOR: Simitian (D)

TITLE: Water Resources Investment Act of 2011
INTRODUCED:12/06/201¢

DISPOSITION: Pending - Carryover

LOCATION: Senate Appropriations Committee

SUMMARY:

Requires revenues and charges collected under the Water Resources Investment
Program to be deposited in the state Water Resources Investment Program Fund
and and a number of regional investment accounts within the fund. Requires money
in the regional accounts be for water-related projects and programs. Requires state
account moneys be appropriated for specified statewide water-related programs and
the Delta plan, mercury contamination in the Sacrament-San Joaquin Delta, and for
related bond debt service.

Position: Watch

AUTHOR: Padilla (D)

TITLE: State Energy Research and Technology Act of 2011
INTRODUCED:12/06/2010

DISPOSTTION: Pending - Carryover

LOCATION:  Assembly Natural Resources Committee

SUMMARY:

Enacts the Energy Research and Technology Program Act of 2011, Requires the
State Energy Resources Conservation and Development Commission to establish
and administer the California Energy Research and Technology Program (CERT)
to fund research, development, and demonstration projects to lead to advancement
and breakthroughs to overcome barriers to the achievement of statutory energy
goals. Requires regulation adoption. Requires the CERT council to track project
progress. Requires a program review contract.

Position: Watch

CASB200 AUTHOR:  Wolk (D)

TITLE: Sacramento-San Joaquin Delta: Bay Delta Conservation
INTRODUCED:02/08/2011

DISPOSITION: Pending ~ Carryover

LOCATION: Secnate Natural Resources and Water Committee

SUMMARY:

Amends the Delta Reform Act of 2009 that requires the Delta Stewardship Council
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to consider the Bay Delta Conservation Plan (BDCP) for inclusion in a specified
Delta Plan and the authorizes the incorporation of the plan into the Delta Plan if the
BDCP meets certain requirements. Requires any state agency that is responsible for
authorizing or implementing any action of the BDCP to ensure the action is
consistent with specified requirements prescribed by these provisions.

Position: Oppose
CA SB 215 AUTHOR: Huff (R)
TITLE: Invasive Aquatic Species: Mussels
INTRODUCED:02/09/2011
DISPOSITION: Enacted
LOCATION: Chaptered
SUMMARY:

Extends the repeal date of existing law that generally prohibits a person from
possessing, importing, shipping, or transporting, or from placing, planting, or
causing to be placed or planted in any water within the state, dreissenid mussels,
and authorizes the Director of Fish and Game or his or her designee to engage in
enforcement activities. Provides that a person who violates, resists, delays,
obstructs, or interferes with the implementation of these provisions is subject to a

penalty.
Position: Support
CA SB 370 AUTHOR: Blakeslee (R)
TITLE: Energy: Net Energy Metering

INTRODUCED:02/15/2011

DISPOSITION: Pending - Carryover

LOCATION: Senate Appropriations Committee

SUMMARY:

Relates to net energy metering. Authorizes an agricultural customer-generator with
multiple meters to elect to aggregate the electrical load of the meters located on the
property where the generation facility is located and on all property adjacent or
contiguous to the property on which the generation facility is located, if those
properties are solely owned by the agricultural customer-generator.

Position: Watch
CA SB 489 AUTHOR: Wolk(D)
TITLE: Electricity: Net Energy Metering

INTRODUCED:02/17/2011

DISPOSITION: To Governor

LOCATION: To Governor

SUMMARY: -

Relates to net energy metering, Requires an eligible customer-generator to utilize a
renewable source listed in the definition of a renewable electrical generation
facility used for the Renewable Energy Resources Program. Provides that a small
hydroelectric generation facility is not an eligible renewable electrical generation
facility. Requires a customer of an electrical corporation to use specified
technology for funding pursuant to the self-generation incentive program. Repeals a
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related pilot project.

Position: Support
CA SB 607 AUTHOR: Walters (R)
TITLE: Water Resources Board: Brackish Groundwater Treatment

INTRODUCED:02/17/2011

DISPOSITION: Enacted

LOCATION: Chaptered

SUMMARY:

Requires the Water Resources Control Board to either amend the State Ocean Plan,
or adopt separate standards, to address water quality objectives and effiuent
limitations that are specifically appropriate for brackish groundwater treatment
system facilities that produce municipal water supplies for local use.

Position: Watch
CA SB 900 AUTHOR: Steinberg (D)
TITLE: Regional Water Quality Control Boards: Members

INTRODUCED:02/18/2011

DISPOSITION: Pending - Carryover

LOCATION:  Assembly Inactive File

SUMMARY:

Amends the Porter-Cologne Water Quality Control Act. Deletes provisions of the
act prohibiting a board member from participating in actions that involve the
member or a waste discharger with which the member is connected. Specifies that
the limitation on the member's financial interest applies only to a disqualifying
financial interest within the Political Reform Act. Relates to requirements,
gualifications, and to disqualifying factors for regional board members.

Position: Watch
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* Infand Empire Utliitles Agency
A MUNICIPAL WATER DIGTRIZT

Date: October 19, 2011
To: The Honorable Board of Directors
From: Thomas A. Love

General Manager
Submitted by: Sondra Elrod

Administration and Public Affairs Officer
Subject: Public Outreach and Communications
RECOMMENDATION

This is an informational item for the Board of Directors to receive and file.

BACKGROUND
Calendar of Events

QOctober 2011

October 15, Parking lot event and sale at all Home Depots in the area for Inland Empire
Garden Friendly

Qctober 17, Oxford Prep Academy Garden Dedication. .
October 19, USBR Government Alliance Pillar for OWOW 2.0 Update Process, IEUA Anza
Conference Room

QOctober 22, Landscape and Water Conservation Fair, CBWCD

October 31, Employee Association Halloween Luncheon, [EUA Event Center, 11:30 a.m, ~
1:00 pm.

November 2011

November 3, IEUA Leadership Breakfast, IEUA Event Center, 7:30 a.m. - 9:00 a.m.
November 5, SAWA Bird Festival, Chino Creek Wetlands and Educational Park

December 2011

December 3, 2011, Sustainable Holiday Crafts Workshop, IEUA Event Center, 10:00 a.m. -
1:00 p.m,

December 6, 2011, Dept of Water Resources Process Improvement Workshop, IEUA Board
Room

December 7, MWD “Water is Life” Poster Recognition Event, MWD Board Room
December 10, Employee Association Holiday Dinner, Sierra La Verne Couatry Club
December 22, Holiday Luncheon, Los Serranos Country Club
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Public Quireach and Communications
October 19, 2011
Page 2

2012 Calendar of Events
March 2012

e March 9-10, Director Camacho’s IEUA/MWD Educational Tour for the SWP

Outreach/Educational Inland Valley Daily Bulletin Newspaper Campaign
The monthly tips on ways to help conserve water continue to appear in our local newspapers
each month,

Watexr Conservation Qutreach

Regional Conservation Cutreach Campaign

s  Ongoing monthly %-page ads in the Inland Valley Daily Bulletin, Champion Newspaper,
Fontana Herald News. :

» Water Controller “Control Your Controller” 6-part series, % page ad in the Inland Valley
Daily Bulletin every Sunday from September 18, 2011 thru October 23, 2011.

e Ongoing water wise gardening classes.

¢ Sale and parking lot event on October 15, 2011 at all Home Depots for Inland Empire
Garden Friendly plants.

Staff Updates

» The Water Discovery Field Trip Program has booked over 400 students to visit the Park so
far for this school year.

e Teachers throughout IEUA’s service area have sent in “request for information” letters
regarding IEUA’s educational programs.

e WEWAC held a Project WET (Water Education for Teachers) workshop on October 6™.
Over 20 educators attended learning about water-related classroom activities. Project WET
has updated their curriculum guide for this year adding additional activities and improvement
to the guide. All educators that attend a workshop will receive the new guide.

o IEUA’s member agencies, along with IEUA, will be promoting MWD’s new middie school
program, “Conservation Connection”, This program has both a student workbook and
teacher workbook and focuses on water and energy. MWD has created an online survey for
students to take, and MWD will be providing service area statistics to their member agencies.

PRIOR BOARD ACTION

None.

IMPACT ON BUDGET

The above-mentioned activities are budgeted in the FY 20011/12 Administrative Service Fund,
Public Information Services budget.

G:\Board-Rec\231 1111320 Public Outreach Communication Statug 10-19-11.docx
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& s&\ inland Empire Utilities Agency

A MUNICIPAL WATER DISTRICTY

[EUA MONTHLY WATER NEWSLETTER

OCCTOBER 2011 (REPORTING SEPTEMBER 2011 DATA)

Highlights

'« California Water Commission Hosts Water Storage Workshops - The California Wa-|
ter Commission Is hosting public workshops to discuss the State’s water storage projects (Page 1)

« Chino Basin Purchases and Recharges Approximately 35,000 Acre-Feet - The,
Chino Basin was the first MWD agency to begin purchase of replenishment water. (Page 1)

i« IEUA Recharges Over 25,000 AF In Only 3 Months - July thru September of Fiscal Year,

2011/12 sees the Chino Basin recharge stormwater, recycled water and imported water. (Page 2)

California Water Commission

The California Water Commission is hosting two public work-
shops on the future of the state’s water storage projects. The
purpose is to provide a forum for discussion of the benefits,
costs, and consequences of various water storage projects in
California, and to consider future uncertainties. Panels will fo- |8
cus on System Reoperation and Integrated Water Management,
Groundwater, Surface Storage, and Evaluating Public Benefits |
of Storage Projects.

The Commission consists of nine members appointed by the
Governor. Its role historically includes advising the Depart-
ment of Water Resources, approving rules and regulations, and
monitoring and reporting on the construction of the State Water Project. California’s comprehensive water
legislation, enacted in 2009, gave the Commission new responsibilities including developing regulations for
the quantification and management of the public benefits of water storage projects. The Delta Stewardship
Council has recommended that the Commission, together with other agencies, identify projects that could
be implemented within the next five to ten years, expand existing surface and groundwater storage facilities,
create new storage, improve operation of existing Delta conveyance facilities, and enhance opportunities for
conjunctive use programs and water transfers. The October 25 workshop agenda is available at http://
cwe.ca.gov/workshops.cfm.

Chino Basin Replenishment Update

During May—September 2011, IEUA and Chino Basin Watermaster purchased and recharged 34,642 acre-
feet in the Chino Basin, via spreading, injection and in-lieu. On May 10, the Metropolitan Water District of
Southern California (MWD) Board of Directors approved the sale of approximately 225,000 acre-feet of
replenishment rate water ($409/acre-foot). The Chino Basin was the first MWD member agency to begin
\_ taking deliveries on May 16. P175 )




PAGE 2

[EUA Water Supply Programs

Imported Water Deliverics TEUA Camulative Full Service Imported Water Deliveries
For Calendar Year 2011, IEUA and its & DryYear Yield
member agencies have purchased an
estimated 33,528 AF of Tier I water | gy — " -
(approximately 56% of the Tier I lim-
it). This does not include approximate- | gow--- -- —————————— — oA
ly 35,000 AF of replenishment water
purchases that TEUA purchases be- | 7"~ '~ - o T
tween May and September 2011. 0000 - — i T— -
Tier2 = $650AF
Dry Year Yield (DYY) Program P i e o
MWD has made a third consecutive call on g Sngm_f__fﬁfiﬁliﬂﬂ e &
the DYY Program. This ecall is %
considered to be a partial call because < powo — -
there is only 17,200 AF left in the
storage account. The remaining water | ™ :
in the storage account.\fnll be split r S S— *ﬁm~~-=
amongst the DYY participants based
on a pre-defined “pro-rata” [ moo- W
methodology. To date, DYY 3 sl % !
participants have certified all 17,200 hllf: M Apr Mo i . ﬂd o
AF (of which 4,707 AF will receive ¢ P e W by g W
additional ion-exchange treatment 3(Yamo ACY20m
credit from MWD).
Chino Desalter Authority (CDA)
For the month of August, the two desalters IEVA Supplemental & Storm Water Recharge (FY 2011]12)
produced 2,066AF of water (of which 10,000 - -
1,206 AF was delivered to IEUA retail o000 |
agencies). The contracted entitlement T
is 24,600 AFY (but actual production 8,000 -,
is 25,000 to 26,000 AFY) and is _
scheduled for expansion to produce 700 5
approximately 40,000 AFY by 2014, 6.000 -
with the implementation of CDA | § °
Phase IIL T 5,000
1]
Groundwater Recharge Program < 4000

Fiscal Year 11/12 has started out as anoth-
er successful year for recharge in the
Chino Basin. Through September, ap-
proximately 25,135 AF of storm, recy-
cled and imported water has been re-
charged.
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Recycled Water News

IEUA Recycled Water Usage
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September 2011 Estimates
Recharge: 500 AF
Direct Sales: 3,000 AF
Total Usage: 3,500 AF
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PAGE 4

November 5, 2011
10:00am to 2:00pm

Chino Creek Wetlands & Educational Fark
189785 ElPrado Rd., Chino, CA

Bird Encounters
Meet Bird Experts
Mature-themed Crafts
Fun Games & Activities

For event details visit us at: www.sawacdu.org

| For morainformation contact Carrle Ralefgh: _
| carrie@sawaedu.org + (209) 280-1120
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CHINO BASIN WATERMASTER

IV. INFORMATION

1.  Cash Disbursements for September 2011
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CHINO BASIN WATERMASTER

IV. INFORMATION

2. Newspaper Articles




Print Version > Recycled water project is expected to save 600 million gallons of water p... Page 1 of 2

et Connunity. Your News

NEWS
Recycled water project is expected to save 600 million gallons of water per year :
in Fontana

Published: Thursday, September 22, 2011 9:40 AM PDT [ ; Bl

The City of Fontana and the Fontana Water
Company have signed a groundbreaking joint
recycled water project agreement that will take
highly treated wastewater and use it on
landscaped areas around the city, saving more
than 600 million gallons of fresh drinking water
each year.

The company estimates that nearly 2,000 acre-
feet of recycled water per year will be used for
landscaping at schools, parks, for local
commercial customers, and landscape irrigation
locations in the southern portion of the city. An
acre-foot of water is approximately 326,000

gallons. ! The City of Fontana and the Fontana Water Company have
| signed a joint recycled water project agreement that will take

"Water is the lifeblood of any community, but it | highly treatec_i wastewater gnd use it on landscaped areas

. rticularly important here in Fontana's arid arcunc._i @he city, a move whlch_ is expected to save more than
1& pa Y . 600 million gallons of fresh drinking water each year.
climate. Taking advantage of this recycled water o

means we will have that much more fresh

drinking water when we need it," said Fontana Mayor Acquanetta Warren. "This is a great example of
the city and Fontana Water Company working together to ensure that the people and the business of
our city have what they need to be prosperous.”

— P

The recycled water will be supplied by the Inland Empire Utilities Agency's (IEUA) RP-4 regional
wastewater treatment plant.

Fontana Water Company will design and build the distribution system. Recycled water requires an
entirely separate pipeline system so that it is not mixed with drinking water.

"Fontana Water Company has been providing the community with safe, reliable drinking water for
many decades and water recycling and conservation have become a very important resource for us,"
said Robert K. Young, general manager of the Fontana Water Company. "It's time that we use high
quality recycled water for irrigating parks, schools, and green belts instead of using precious drinking
water resources. Every drop of water we save through recycling saves money for our customers and
helps us make the most of the fresh local drinking water that we have available.”

The cost to design and construct the project will be financed through facilities fees, and the city and
Fontana Water Company are jointly seeking grants to cover as much of the cost as possible from a
variety of government agencies, including the U.S. Bureau of Reclamation, State Water Bond Funding
Grants, the Metropolitan Water District of Southern California, and IEUA.

The cost of the project will not be included in customer water rates.

In fact, the project agreement provides the City of Fontana and school district will receive more than
a 50 percent discount for the recycled water it uses for landscape irrigation.

http://www.fontanaheraldnews.com/articles/201 Wb mews/docaeTbs6113 c2e827424305...  9/26/2011
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The project is scheduled to be constructed over an 18-month period, with construction starting upon
approval by the California Public Utilities Commission.

Copyright © 2011 - Fontana Herald News
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EPA orders 13 Chino dairies to clean up act

Sept. 26, 2011 | Steven Cuevas | KPCC & wires
(2 Comment 0

Download

The federal Environmental Protection Agency is
ordering 13 Inland Empire dairies to clean up their
act. :

Federal regulators say the Chino area dairies have
not taken adequate steps to prevent manure and
other pollutants from flowing into tributaries of the
Santa Ana River.

The dairies, says the EPA, have failed to take what it
calls reasonable action to minimize discharges, put in

place proper waste management plans and conduct F
routine inspections that could prevent contaminants ‘ 1

from running into nearby creeks and streams. Justin Sullivan/Getty Images
Requests by the EPA follow about six months after The federal EPA has ordered 13 Inland Empire dairies to

Santa Ana Regional Water Quality Control Board clean up their act.

inspectors discovered the alleged violations. These

inspections take place during rainy months when contamination problems are most visible.

EPA officials say the dairies contacted this week are among dozens inspected between November 2010 and Y

February 2011,

The federal agency delivered a similar warning to one of the dairies three years ago. The EPA's Regional
Administrator for the Pacific Southwest says the agency is evaluating whether it will impose fines on all or some of
the dairies. A worker at one of the dairies told the San Bernardino Sun newspaper that it could cost tens of
thousands of dollars to make the upgrades and avoid future penalties.

Dairy owners contacted by the EPA have until Dec. 31 to make improvements.

If dairies fail to comply, new orders can be issued, fines up to $37,500 a day can be levied and civil lawsuits can be
filed.

Michael Marsh of Western United Dairymen in Modesto says none of those cited were members, but he notes last
winter brought record rain to the whole state.

The Associated Press contributed to this report.

Join our communify: Like KPCC on Facebook and follow us on Twitter to get updates and talk about the day's news
with other fans.

http://www.scpr.org/mnews/2011/ 09/26/29085/epaP0}c?e§s- 13-chino-dairies-to-clean-up-act/ 9/27/2011
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EPA requires area dairies
to control manure runoff

By Canan Tasci
Posted: 09/26/2011 12:48:15 PM PDT

The U.S. Environmental Protection Agency is
requiring 13 Chino dairies to control their
manure runoff before the winter rains start
pouring.

The agency is ordering the dairies to comply with
the Clean Water Act requirements to prevent the
waste and other pollutants from reaching local
waterways.

"To protect the Santa Ana River watershed, we're
taking action to ensure these dairies are
prepared for the upcoming winter rains, when
animal waste could flow from their dairies into
nearby creeks and streams,” said Jared
Blumenfeld, EPA's regional administrator for the
Pacific Southwest.

"We will also be evaluating whether monetary
penalties are appropriate, pursuant to our
authority under the federal Clean Water Act."

A long-time employee at Koot Dairy is saying the

CleanPrint :: http://www.sbsun.com/news/ci_18979941

Page 1 of 1

changes are going to make a difference in the
company's pocket book.

"These are expensive changes, just to dig out
dirt and make our berms higher will cost
$40,000," said Nick Koot, who as worked at Koot
for more than a decade.

Inspections between November 2010 and
February were conducted by water board
representatives to evaluate permit compliance.

The compliances are an ongoing focus of the EPA
and the Regional Water Quality Control Board.
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Perchlorate no threat to
residents of Rialto,
Colton and Grand
Terrace, state health
department officials say

Jim Steinberg, Staff Writer

Posted: 09/26/2011 07:47:46 PM PDT

RIALTO - One well serving residents more than a
decade ago might have delivered concentrations
of perchlorate high enough to affect the
development of fetuses, infants and children,
state officials say.

But a new study says that drinking water
supplied to residents currently by the Rialto-
based West Valley Water District, the city of
Rialto, the city of Colton and the Colton-based
Terrace Water Co. is safe to drink and doesn't
put people at risk for health problems.

The study, a draft report open for public
comment, is called "Evaluation of Exposure to
Contamination at the BF Goodrich Superfund
Site" in Rialto. It will be discussed by California
public health officials at a public hearing at 6:30
p.m. Wednesday in the Rialto Senior Center, 1411
S. Riverside Ave.

The BF Goodrich site is a one-quarter mile area
north of Rialto, where from 1952 to the mid-
1980s, several companies made fireworks and
different explosive devices, using among other
chemicals, perchlorate and trichloroethylene.

Over time, these chemicals leaked out of pits
where they had been dumped and into the
groundwater of the Rialto-Colton basin, which
serves a portion of the water needs of five water
agencies.

http://www.redlandsdailyfacts .com/fdcp?uniqueJi 1P 46133 957
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Monitoring water supplies for perchlorate began
in 1997.

The draft of the state Public Health Department
study said that some drinking water supplied by
the West Valley Water District's Well No. 22,
when it was used in the years 1981, 1982, 1985,
1987 and

1988, may have had amounts of perchlorate that
could have been high enough to modestly impair
iodine absorption by the thyroid gland.

This could potentially have lowered the levels of
thyroid hormones in fetuses, infants and children
below the amounts necessary for healthy
development.

But state officials no longer believe that is the
case.

On learning of the report, Anthony Araiza,
general manager of the West Valley Water
District, wrote state health officials that Well No.
22 was blended with water from other sources,
including Lytle Creek.

With documents supporting that assertion, the
findings reported in the draft document will
change, Tracy Darreau, acting chief of the site
assessment section, said Monday

Send flowers g
for any occasion <

Bouquets “5

from 19

Prolilowers
OHer OMLY availabls at:

proflowerscom/happy

or call 1.877.804.1133

Print Powered By '_ﬁr i'ﬂQrmalD‘;fﬁémmsw

9/27/2011



Format Dynamics :: CleanPrint :: http://www.redlandsdailyfacts.com/sanbernardinocount... Page 2 of 2

redlcndsdollychfs com

Additionally, Araiza said, Well No. 22 "was a
peaking well that was used only in the middle of
summer."

The well was not part of the system's water
supply since 1997, he said.

Water from the well has been used to test
perchlorate decontamination systems being
pioneered by various companies, he said.

Similarly, water from No. 2, operated by the city
of Rialto, from 1979 to 1997, could have lowered
thyroid hormone levels below amounts necessary
for healthy development, the draft report says.

But that water was blended with other sources,
and not sent directly to customer's homes, said
Ed Scott, a Rialto City Council member who has
immersed himself in his city's perchlorate issues.

Darreau said the state has not received
documentation from Rialto showing the water
from Well No. 2 was blended.

The health department takes a conservative
stance to protect the public and assumes the
worst case - that the water was unblended -
until contrary information is given, she said.

Rialto has until Oct. 5 to provide additional
information before the document becomes final.

Scott said he has long wondered why neither the
state nor federal government has done a study ey =
to determine if there has been an inordinate R st ‘E‘
number of people in Rialto who have had medical : - ‘ ‘
problems related to the perchlorate in the water.

Darreau said a valid, scientific study researching
that question is not possible because the levels
of perchlorate in the water system during the
years prior to 1997 can never be known.
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Will climate change alter state's farming?
By PAT BRENNAN

2011-09-23 13:14:33

= wewss Scientists at Chapman University will use an $848,000 federal grant
e to try to answer a difficult question: how a changing climate might
i affect farm production, one of California's major economic engines.

oy S

Open/Shibs

[ e The grant will allow Chapman's Schmid College of Science and
| B et Technology to try to forecast how changes in temperature and
B e precipitation could alter crop yields in the West over the next 20

years.

They'll focus much of their work on California, said Menas Kafatos,
the Schmid College's founding dean.

"It's quite an ambitious project,” Kafatos said. "Of course | feel it is very important because of the huge
impact of agriculture on the economy of California."

The Chapman group, which uses powerful computers and satellite data to forecast everything from wind
and surf patterns -- even the spread of wildfire - will use the same techniques to try to estimate how
patterns of crop growth could change in response to a changing climate.

The study will not assume in advance that there will be any temperature trend, either higher or lower, he
said.

"It may turn out we don't find strong effects," Kafatos said. "That would be interesting in itself. We could
say, over 20 years, 'Don't worry about it."

They will use three different computer models of regional climate, adding weather data such as maximum
and minimum temperatures to see how crops react to the changes.

Precipitation also will be a factor, Kafatos said, although in California, irrigation means mountain snow
pack is far more important than rainfall on the cropland itself.

The scientists also will gather satellite data using an on-campus antenna set up for the purpose.
And they will examine effects on both natural and agricultural vegetation, though focusing on cropland

because the three-year project is being funded by the U.S. Department of Aariculture's National Institute of
Food and Agriculture.

The project began April 1 with a kind of warmup: a "hindcast," or an attempt to use known data fed into the
computer models to produce the present-day crop outlook.

That will help ensure the reliability of the models before they plunge into the forecasting phase.

A big challenge will be down-scaling global climate models to reveal regional effects, which will require
infricate statistical calculations.

http://www.ocregister.com/conmnonfprinter/viewﬁatg'?db=ocregister&id:’j‘ 18680 9/26/2011
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Kafatos said his group is ready to take it on.

"Just because it's a challenging problem does not mean it should not be done," he said.
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Water Environment Federation To Create "Walkway To Wetlands' In
Downtown Los Angeles

September 20, 2011
Get More Information

Fourth annual community service event will be held as part of WEFTEC 2011

To promote environmental stewardship and leave a positive imprint on this year's host city, the
Water Environment Federation's (WEF) Students and Young Professionals Committee (SYPC)
has organized its fourth annual community service project, "Walkway to Wetlands". Organized
as g part of WEFTEC 2011—WEF's 84th Annual Technical Exhibition and Conference—the
event is scheduled for Saturday, October 15 from 8:00 a.m. — 4:30 p.m. in Los Angeles, Calif.

During the event, conference volunteers will plant trees along the perimeter of a constructed
wetland located in the 5400 block of South Avalen Boulevard, a formerly industrial area of
downtown Los Angeles. Held in coordination with the City of Les Angeles, the service project
will provide a grand entrance to the city's wetlands project that is located directly across the

. street of a brand new high school.

The annual community service program supports grassrocts solutions and environmental
stewardship on a local level while promoting WEF's overall mission to preserve and enhance
the global water environment. Local and WEF leadership will attend the opening ceremony to
share their vision for environmental protection and community involvement and service.

The service project sponsors include Black & Veatch, Brown and Caldwell, Carollo, CDM,
CH2M HILL, Envirenmental Dynamics International, Freese and Nichols, Greeley and Hansen,
Hazen and Sawyer, HDR Engineering, and Wigen Water Technologies. The service project
donors include Advanced Engineering and Environmental Services, Bentley Systems, Inc.,
Duperon Corporation, Engineering America, Stantec, Coombs-Hopkins Company, Vaughn Co.
Inc, Veolia Water, and Wigen Water Technologies.

Please contact Haley Falconer, WEF Service Project Chair, for more event details
(haley.falconer@hdrinc.com, 208-387-7022).

WEFTEC 2011 will be held at the Los Angeles Convention Center from October 15-19, 2011, As

the largest annual water quality conference and exhibition in the world, the event will feature the
latest in water research, training, solutions and cutting-edge technologies available today.

Visit www.weftec.org for the latest conference details.

The SYPC event is open to the media and does not require registration. Credentialed media
representatives interested in covering the conference may register for WEFTEC 2011 in Room
513 West of the L.A. Convention beginning Sunday, October 16 at 8:30 a.m. Please visit the
online press room at www.weftec.org or contact Lori Harrison at Iharrison@wef.org for details.

About WEF

Formed in 1928, the Water Environment Federation (WEF) is a not-for-profit technical and
educational organization with 36,000 individual members and 75 affiliated Member Associations
representing water quality professicnals around the world. WEF and its Member Associations
proudly work to achisve our mission of preserving and enhancing the global water environment.
For more information, visit www.wef org.

SOURGE: Water Environment Federation (WEF) — WEFTEG 2011
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Big Bear Lake Dam was
built by the best

Mark Landis, Correspondent

Posted: 09/20/2011 10:28:47 AM PDT

Undated photo of Big Bear Lake at Eastwood Dam.
Photo taken prior to construction of the road over the
dam. (Obtained from Library of Congress)

One hundred years ago, John Eastwood, one of
the West's most innovative civil engineers, left
his mark in the San Bernardino Mountains with
one of his trademark multiple-arch dams at Big
Bear Lake.

Born in 1857 near Minneapolis, Eastwood showed
an early proclivity for mathematics and physics.
He attended the University of Minnesota, where
he studied the technical arts. In 1880 he traveled
west and began working as a surveyor and
construction engineer in the Pacific Northwest. In
1883, he moved to Fresno where he opened a
small office and began laying out roads as a
deputy county engineer.

Fresno became Eastwood's hometown, and in
1885, he married Ella Tabor, a youth program

http://www.sbsun.com/fdep?unique=131704691 h393

Page 1 of 2

organizer at the Baptist church he attended.

Dissatisfied with government work, Eastwood
struck out on his own and tock a number of jobs
in the mining and logging industries in the
western Sierra Nevada Mountains. He became
fascinated with the intricacies of the mountain
streams and rivers, and he began doing surveys
and engineering work for irrigation projects.

In 1895, Eastwood became the vice president and
chief engineer of the San Joaquin Electric Co.,
where he developed groundbreaking designs for
harnessing hydroelectric power in the Sierra
Nevadas.

In 1902, railroad tycoon Henry P. Huntington and
a group of investors formed the Pacific Light and
Power Co. Ifs primary mission was to provide
inexpensive, reliable hydroelectric power to
Huntington's extensive

electric rail system in Southern California. That
same year, the Pacific Light enlisted Eastwood to
lay out the largest hydroelectric power
generation project ever conceived.

Eastwood was given 10percent of the newly
formed company that would harness the flow of
the upper San Joaquin River into the hydroelectric
system known as the Big Creek Project.
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In 1906, at the age of 49, Eastwood came up with arch dams across the West. One was built at the
his concept of the multiple-arch dam. He Littlerock Reservoir in the San Gabriel Mountains
believed that the traditional rockfill and concrete in 1924,

dams wasted tremendous amounts of material.
At the height of his success, Eastwood died on

Eastwood's multiple-arch design was not Aug. 10, 1924, at the age of 67. He drowned

enthusiastically accepted by Pacific Light or the after suffering a heart attack while swimming in

dam engineering community at large. The the Kings River at his small ranch east of Fresno.

graceful buttressed arches were mockingly

referred to as a "lace curtain design." Eastwood was a determined, pioneering engineer
who took tremendous pride in the grace and

Fortunately, Eastwood was able to sell his design efficiency of his designs. His favorite slogan

to the Hume-Bennett Lumber Co., and the first about his trademark multiple-arch was: "Bulk

multiple-arch dam was built in 1908 at Hume does not mean strength."

Lake Reservoir in the Sequoia National Forest.
Contact Mark Landis at historyinca@yahoo.com.

In the fall of 1909, the Bear Valley Mutual Water

Co., based in Redlands, began soliciting bids to

build a higher dam at the Bear Valley Reservoir

and increase the lake's storage capacity. The

company wanted to raise the lake's level 12 feet

above the arched-masonry dam built in 1884.

Hearing of his success at Hume Lake, the water
company enlisted Eastwood to bid on a multiple-
arch dam at Bear Valley. Eastwood provided a
winning estimate of $80,000 for the dam, and he
took a $6,000 fee for his engineering work.

The dam's height was raised an additional 7 feet
over the originally proposed 12 feet, bringing the
total increase to 20 feet. The cost increased to
$137,000. Opened in 1911, the new dam more
than tripled the reservoir's capacity from 22,550

_‘1 = 4 d E ] o —
acre-feet to 70,000 acre-feet. LS’EIld ﬂO“’Ql‘b
, _ for any occasion

Eastwood's design has withstood the test of ! v

time. In 1916, the dam stood up to heavy storms B()uql]_ets )

and flooding that caused water to spill over its
crest.

The dam eésily rode out a magnitude 6.8
earthquake in 1918, and survived the magnitude

6.5 Big Bear quake in 1992 with minimal fe g 3 D T o
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Judge orders U.S. to revise salmon safeguards

Jurist also rules that a federal agency was justified in finding that exporting water
from the Sacramento-San Joaquin River Delta jeopardizes endangered species.

By Bettina Boxall, Los Angeles Times
September 21, 2011

A judge ordered a federal agency Tuesday to rewrite advertisement
protections for migrating salmon that have reduced

water shipments from Northern California, concluding CO NT RO L YO U R

equivoont or bed sctomemn > ere besed ot POWER.
But in a mixed ruling, U.S. District Judge Oliver DO N I T LET IT -

Wanger also said that the National Marine Fisheries e g 1
Service was justified in finding that government water C O NTR O L
operations that export supplies from the Sacramento-San 3 *
Joaquin River Delta jeopardize dwindling populations of YO U =

chinook salmon and several other fish on the endangered
species list.

,- Clea’nge 1 FOWER

Presee Wour Indspendencs,

"Project operations negatively impact the listed species
and adversely modify their critical habitat in various

ways that remain incompletely described and quantified," Wanger wrote in a detailed 279-page decision
replete with scientific graphs.

He added that some of the agency's "analyses rely upon equivocal or bad science" to impose pumping
limits "without clearly explaining or otherwise demonstrating why" they are necessary. "The agency
must do more to comply with the law."

The decision, which echoed one Wanger issued last year involving delta smelt protections, means
federal biologists will have to reconsider restrictions they issued in 2009 to protect chinook salmon,
steelhead and green sturgeon.

Central Valley irrigation districts, the Metropolitan Water District of Southern California and other
water users affected by the pumping curbs have repeatedly challenged them in lawsuits that Wanger has
presided over for years.

"The court got it right again," Tom Birmingham, general manager of Westlands Water District, said in a
statement. "Those agencies now have an opportunity to make fundamental changes in the way they
implement this law, and it is our hope that they take advantage of that opportunity."

Natural Resources Defense Council attorney Kate Poole, who represents environmental and fishing

http://WWW.latimes.com/news/local/la-me-water-geglglﬁna01 10921,0,4650939,print.story 9/26/2011
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groups in the case, said it could be several more years before the fisheries agency issues new salmon

protections. "That part of it is very disappointing to us" because the judge "has confirmed that the water
projects jeopardize the existence of the species."

Tuesday's ruling will be Wanger's last major one in the delta wars. He is stepping down from the bench
at the end of the month, leaving a record of increasing frustration in the matter. At a hearing last week in

the smelt case, Wanger lashed out at two federal biologists for what he called their inconsistent
testimony.

bettina. boxall@latimes.com

Copyright © 2011, Los Angeles Times
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REGION: Agencies fight over documents in
laws uit

10:00 PM PDT on Tuesday, September 27, 2011

BY JANET ZIMMERMAN
STAFF WRITER
jzimmerman@pe.com

A dozen Inland water districts fighting protections for an imperiled fish foun:

Santa Ana River said they have gone back to court because a federal agen
responded to their request for information.

The water agencies -- from Riverside, San Bernardino , Redlands and elst
San Bernardino Valley -- filed a Freedom of Information Act request on De
seeking emails, memos and other information on why the U.S. Fish and W
Service has designated 9,331 acres as critical habitat for the Santa Ana su

The agencies already had sued Fish and Wildlife over the habitat decision,
was not based on scientific evidence and threatens area water supplies. Tk
documents request sought information for that lawsuit.

Contributed Iage
Water agencies are seeking information on why the U.S.

Fish and Wildlife Service has designated 9,331 acres
as critical habitat for the Santa Ana sucker.

Under the Freedom of Information Act, which allows for disclosure of gover
documents to the public, a complete response is due within 20 working day
29, Fish and Wildlife said it was withholding about 140 documents and wou
final response after they were reviewed, water district lawyers said.

On Monday, the districts amended their lawsuit, alleging Fish and Wildlife v
Freedom of Information Act.

http://www.pe.com/localnews/sbcounty/ stories/PE_Z_IQgWS_Local_D_foiaZ 8.409abd7.html 9/29/2011



REGION: Agencies fight over documents in fish lawsuit | San Bernardino County | PE.co... Page 2 of 2

"They're not meeting the requirements of the law," said Doug Headrick, ger
manager of San Bernardino Valley Municipal Water District. "The agency a|
less than forthcoming."

But Jane Hendron, spokeswoman for Fish and Wildlife, said some informat
has been released and attorneys are reviewing a final set of documents.

"We have already to date provided hundreds of responsive documents in re
the FOIA request that we received," she said. "We are doing our utmost to
that we finish all this out as appropriate.”

The sucker, a gray, algae-eating fish, was first declared threatened under tl
Endangered Species Act in 2000, about the time several environmental grc
Fish and Wildlife and won a court order mandating a protection plan.

Fish and Wildlife designated 21,000 acres in 2004 as critical habitat necess
recovery of the species. Critical habitat doesn't affect land ownership or cre
but it does require federal agencies that fund or permit activities on the lanc
with Fish and Wildlife to ensure critical habitat is not destroyed or adversely

In 2005, Fish and Wildlife cut back the designation to 8,305 acres, none of
Santa Ana basin. That prompted another lawsuit, by the Tucson-based Cei
Biological Diversity. As part of the settlement, Fish and Wildlife last year i
final critical habitat designation of 9,331 acres in San Bernardino, Riverside
Angeles counties.

The area includes the upper Santa Ana River from below Seven Oaks Darr
Highland to Tippecanoe Avenue, parts of Mill Creek and City Creek; the me
the river from Tippecanoe Avenue in San Bernardino to Prado Dam near C
portions of the Rialto Drain and Sunnyslope Creek in the Rubidoux Nature
the lower river below Prado Dam.
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Salazar urged to reverse Final Rule on Santa Ana Sucker

Tue, 2011-09-27 11:37

Eight congressional representatives from San Bernardino, Riverside, Los Angeles and Orange counties
have co-signed a letter to Interior Secretary Ken Salazar asking him to withdraw the U.S. Fish and
Wildlife Service’s Final Rule for the Santa Ana Sucker.

“We are concerned that the USFWS cannot scientifically justify how the expanded habitat designation
will add any protection for the species,” said the Aug. 26 letter, which was co-signed by Reps. Joe Baca,

David Dreier, Ken Calvert, John Campbell, Jerry Lewis, Mary Bono-Mack, Gary Miller and Dana
Rohrbacher.

“The agency has not produced any research on the Santa Ana Sucker, nor has it produced a recovery plan
for the species.”

The congressional representatives also warned that the Service’s Final Rule poses a serious threat to
local water supplies.

“Specifically at risk is the ability of some agencies to capture almost 200,000 acre feet annually of the
runoff from the Santa Ana River and the San Gabriel River,” the congressional representatives wrote.
“Moreover, local leaders believe that their flood control and transportation projects, as well as many
other local initiatives, are not being taken into consideration.”

The congressional representatives also reminded Secretary Salazar that Congress directed the Service “to
consider the potential economic and environmental effects of designating critical habitat and gave the
USFWS the discretion to exclude lands from the designation if the economic and other effects of such
designation would outweigh the benefits.

“Highly competent local analyses calculate the economic effect of the designation at a more than $4
billion loss to the region. This enormous number is the product of lost development, lost jobs and lost
water resources — all in a region that is among the hardest hit by the recession. The designation of
critical habitat for the Santa Ana Sucker is not an action that will help our area recover.”

To receive a copy of the letter, please contact San Bernardino Valley Municipal Water District at (go9)
387-9220 or visit the agency’s website at www.sbvmwd.com.

Mark Article As: News
User-Submitted Content Status: Accepted
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UCLA researchers combine techniques into new technology to
create drinking water from the sea

By ALESSANDRA DASKALAKIS
Published September 29, 2011, 12:40 am in News

0 ¥ Recommen&

Sitting on Yoram Cohen’s desk is a bottle filled with water that once belonged in the ocean.

“It tastes great,” said Cohen, a professor of chemical and biomolecular engineering at the UCLA Henry Samueli School of Engineering
and Applied Science. “It’s the best-tasting water ever.”

He said it with a chuclde. That water bottle, however, represents years of research by Cohen and his colleagues in transforming dirty,
salty or otherwise contaminated water into a drinkable liquid.

The team has developed technology called compact modular reverse osmosis technology. The system combines two water technology
techniques, ultrafiltration and secondary reverse osmosis, to create 18,000 gallons of drinking water from the sea per day.,
That amount of water is roughly enough to provide for the population of UCLA, Cohen said.

Still in testing, the system could ultimately allow Southern California to reduce its reliance on imported water, Cohen said. He said the
system is in some ways cheaper than bottled water, as it may cost only $1.50 for 1,000 liters of water, compared to $3 for 1 liter of
bottled water.

Cohen said he is planning to work with the UCLA cogeneration plant to develop a similar system that would decrease water waste and
increase water availability on campus.

During the past two years, the team has pushed to move its work from the laboratory to real-life applications, Cohen said. The second
generation of the technology is currently being tested in coordination with the U.S. Navy to turn sea water into drinkable water.

When he arrived at UCLA 20 years ago, Cohen’s office was one door away from the faculty who revolutionized water technology in the
1960s by creating the first reverse osmosis membranes for desalination, he said.

The experience of working one door away from these scientists influenced his research, but Cohen said the push to get involved in this
area of study did not occur until California began experiencing more global climate change and water problems.

They are also working to create a simplified, commercial model of the water cleaning technology that will work with various salinity
levels and needs, said Larry Gao, a second-year chemical engineering graduate student in charge of the electrical aspects of the project.
The system will be tested in the San Joaquin Valley.

“The meost rewarding aspect (of the project) is that all this theoretical work has found its way into application,” said Panagiotis
Christofides, a professor of chemical and biomolecular engineering at the School of Engineering,

Christofides is responsible for the development of the controls to ensure the system can function without much oversight,

Cohen gave high praise to the students involved in the project. The work is an oppertunity for practical application of research, said
postdoctoral student Andi Rahardianto,

“It’s very rewarding and very rare when you get this opportunity where what you do in the lab works in the field and people can see it,”
Rahardianto said.

http://www.dailybruin.com/index.php/article/20 IE%L/LGW '~ process cleans water 9/29/2011
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Western’s Water Efficiency Garden to Feature UC Master All categories
Gardeners Q|

RIVERSIDE, CA — Sept. 29, 2011 — Western Municipal Water District is growing
efforts to help customers cultivate beautiful, climate-appropriate and water-

efficient landscaping through collaboration with the UC Master Gardeners, a Tools
University of California program providing research and support to amateur and RSS
commercial gardeners in California. Western will provide the Riverside County Notify Me

chapter of Master Gardeners monthly meeting space for free at the District
offices. In exchange for meeting space, Master Gardeners will serve as docents
and host free educational workshops on designated Saturdays at Western’s
Landscapes Southern California Style SM water efficiency garden. The goalis to
not only provide a place to inspire visitors with new landscaping ideas and
techniques, but to also provide onsite experts io demcnstrate how to help
implement these ideas at home.

Categories
m All Categories
® Home

B Press Room

“Landscapes Southern California Style demonstrates a world of possibilities for
those interested in creating landscapes that are both lovely o look at and friendly
to the environment,” said Pam Pavela, water use efficiency specialist at Westemn,
who worked with Master Gardener Lucy Heyming to make the community-
benefiting barter a realization. "Having Master Gardeners on-hand to share their
expertise with our guests will enhance the garden's impact on the community.”

Master Gardeners were instrumental in the creation of Western's efficiency
garden, a water-use education cenier that showcases examples of California
native and climate-appropriate plants, as well as the irrigation systems and soils
that improve a landscape’s water-saving ability. The garden is located at the
corner of Alessandro Boulevard and Missicn Grove Parkway, and is open seven
days a week from 10 a.m. to 4 p.m. Beginning in October, Riverside County
Master Gardeners will spend designated Saturdays at the garden, both as
docents and hosting educational workshops for interested community members.
Workshops will cover diverse topics ranging from rose gardening, vegetables and
California native plants to pests and beneficial insects. Water saving techniques
will be a theme woven into the presentations.

Master Gardener volunteers are trained by the University of California
Cooperative Extension to provide Riverside County’s gardening community with
research-based information to promote environmentally responsible and
sustainable horticultural practices.

“By partnering with these experts, Western is expanding our outreach to help
demonstrate to our customers that a beautiful garden need not come at the

http://WWW.wmwd.com/CiVicAlerts.aspx‘?AID:Z% gz‘l)%EVIEW=YES 9/30/2011
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expense of a high water bill,” explained Board President Brenda Dennstedt.

Landscapes Southern California Style SM is also the site of Earth Night in the
Garden, a community celebration of water and the environment held in the
Spring; the 2012 date is April 19 from 3-7:30 p.m.

Free Saturday Workshops:

October 8
11 a.m. — Irrigation
1 p.m. — Turf Management

November 12
11 a.m. — Plant Selection & Care

December 10
11 a.m. — Climate-appropriate Roses
1 p.m. — Integrated Pest Management

* Beginning in 2012, Master Gardener docents will be present two Saturdays per
month including their monthly workshops.

Next =>

Western Refinances Bond Debt in
Murrieta Division to Assist Customers and
Improve Infrastructure

Other News in Home

Western Refinances Bond Debt in Murrieta Division to Assist Customers

and Improve Infrastructure
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Western’s Plan to Form Assessment District Paves Way for New Sewer

Service
Posted on: September 1, 2011
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No Health Hazard from Tap Water with Unpleasant
Taste and Odor

Earthy, musty taste and smell in drinking water in four Southland counties could persist for weeks

o N
BusimessWire

£ Badkshine Hathpamy Company

LOS ANGELES, Sep 30, 2011 (BUSINESS WIRE) — Consumers in portions of four Most Po
Southern California counties may notice a musty taste and odor in their tap water, but it is an

aesthetic problem and not a health hazard, according to water quality experts.

Officials at the Metropolitan Water District of Southern California said the taste-and-odor
event is affecting tap water in eastern Los Angeles County communities, as well as Orange
western San Bernardino and southwest Riverside counties. The impacts may vary from
region to region, as local agencies blend imported Metropolitan water with local supplies.
"The earthy taste and smell stem from an especially large and persistent algae bloom in the
east branch of the State Water Project,” said Jim Green, Metropolitan's manager of water
system operations.

"Metropolitan receives a major portion of its water through the SWP's east branch, which
includes Silverwood Lake in the San Bernardino Mountains, and we are working with the
state Department of Water Resources -- which owns and operates the state system - to
address the situation," Green said.

"Consumers, however, can be assured that the taste-and-odor issues they may be
experiencing in their tap water do not pose any health risks," he said.

Green suggested consumers may consider refrigerating drinking water to help improve its
taste until the problem diminishes. He cautioned, however, that the problem may persist for
a few more weeks.

For the third time in three weeks, DWR water quality experts Thursday applied copper
sulfate to control the algae bloom. Officials stressed that the treated water will be safe for

http://www.marketwatch.com/ story/no—health—haga%&—?rom—tap~water—with—unpleasant—taste... 10/3/2011
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consumers as well as boaters and swimmers at Silverwood and downstream at the state's B s
Lake Perris. Fish and wildlife also will not be impacted. Partner |
In response, Metropolitan also has reduced deliveries from Silverwood Lake, which supplies
the district's F.E. Weymouth Water Treatment Plant in La Verne and Robert B. Diemer plant
in Yorba Linda. The two plants provide treated drinking water to about 7 million people in the
affected areas.

The cause has been identified as 2-methylisoborneal, or MIB. The nuisance compound MIB
is produced from the growth of certain algae in freshwaters throughout the world. Typically,
MIB levels increase when warmer weather accelerates the growth of algae, Green said.
"Unfortunately, MIB is a noticeable needle in the haystack," he added. "People with sensitive
taste and smell can detect the compound in water levels as low as 5 parts-per-trillion.
However, water from two treatment plants have experienced MIB concentrations as high as
20 parts-per-trillion.

"By comparison, one part-per-trillion is equivalent to just 10 drops of MIB in enough water to
fill the Rose Bowl," Green said.

Metropolitan member and retail agencies impacted by the problem include the city of
Pasadena, Foothill Municipal Water District, Upper San Gabriel Valley Municipal Water
District, Three Valleys Municipal Water District in eastern Los Angeles County; Inland Valley
Utilities Agency and Cucamonga Valley Water District in western San Bernardino County;
Eastern Municipal Water District in western Riverside County; and the city of Huntington (NN B
Beach, the Municipal Water District of Orange County and Irvine Ranch Water District.

Consumers interested in receiving additional information about the quality of Metropolitan's WSJ""?’" )
drinking water supplies can visit the district's website, www.mwdh2o.com , for the district's | ::;Z?t:"h
annual water quality report and other related materials. ' N
The Metropolitan Water District of Southern California is a cooperative of 26 cities and water All Things Di¢

agencies serving nearly 19 million people in six counties. The district imports water from the
Colorado River and Northern California to supplement local supplies, and helps its members
to develop increased water conservation, recycling, storage and other resource-
management programs.

SOURCE: Metropolitan Water District of Southern California

Metropolitan Water District of Southern California
Bob Muir, 213-217-6930
mobile: 213-324-5213

Copyright Business Wire 2011
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Some water in Delta to be diverted to help salmon

SACRAMENTO
October 3, 2011 9:15pm

* Ten days to let the fish move upstream to spawn
* “We’ll likely see tens of thousands of additional salmon’

The federal Bureau of Reclamation is closing the Sacramento-San Joaquin Delta’s Cross Channel Gates for
ten days beginning Tuesday Oct. 4 during the peak migration for returning adult salmon to the Delta.

The gate closing is expected to help king salmon migrate to the Mokelumne River Hatchery.

“What this means is we’ll likely see tens of thousands of additional salmon in our coastal waters three years
from now because of this action,” says Golden Gate Salmon Association Director Dick Pool. “The Bureau
of Reclamation is allowing more natural flows through the Delta for this ten day period which will greatly
help adult salmon find their way home to reproduce.”

The association says the Cross Channel Gates reroute Sacramento River water to the south Delta, which
throws Mokelumne River salmon off their historic migration track. Because of this, there has been only
limited successful salmon production from the Mokelumne in recent years, the association says.

Last year, closing the Cross Channel Gates for two days resulted in a large number of salmon successfully
finding their way to the Mokelumne, it says.

Federal water managers purposely force cleaner Sacramento River water off its natural course and into the
south Delta at this time of year to dilute polluted San Joaquin River water flowing into the Delta, the
association says.

The proposal to allow a more natural flow pattern in the Delta was put forth earlier this year by East Bay
Municipal Utility District (EBMUD), which owns the hatchery and the Pardee Reservoir on the upper part
of the Mokelumne River. The proposal was also supported by California Fish and Game, the U.S. Fish and
Wildlife Service and the National Marine Fisheries Service. Last year EBMUD offered to release some of
its water to dilute the polluted agricultural runoff in the San Joaquin River.

“Salmon fishermen and industries that rely on salmon have something to be very thankful for,” says GGSA
president Victor Gonella. “We’ve got a long way to go to restore our rivers, the Delta and our salmon
fishery to more natural conditions and abundant levels but this is a big step in the right direction.”

The Mokelumne River salmon hatchery, operated by the California Fish and Game Department, is the most
modern hatchery in the state. It was built to mitigate for the loss of natural salmon spawning runs of the
river. The hatchery trucks its juvenile salmon from the hatchery to a release site near Antioch, safely beyond
the point where they would be sucked into Delta pumps near Tracy.

When the Mokelumne River is functioning more naturally, without large volumes of Sacramento River
water artificially routed across its Delta, 2,000 to 4,000 salmon naturally spawn in the river. In 2005, the last
such good year, 10,400 salmon spawned naturally in the Mokelumne River, the association says.
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