NOTICE OF MEETINGS

Thursday, November 17, 2011

9:00 a.m. — Advisory Committee Meeting
11:00 a.m. — Watermaster Board Meeting

(A Special Thanksgiving Lunch Will Be Served)

AT THE CHINO BASIN WATERMASTER OFFICES
9641 San Bernardino Road
Rancho Cucamonga, CA 91730
(909) 484-3888




CHINO BASIN WATERMASTER

Thursday, November 17, 2011

9:00 a.m. — Advisory Committee Meeting
11:00 a.m. — Watermaster Board Meeting

A Special Thanksgiving Lunch Will be Served

AGENDA PACKAGES




CHINO BASIN WATERMASTER
ADVISORY COMMITTEE MEETING
9:00 a.m. — November 17, 2011
WITH
Mr. Ken Jeske, Chair
Mr. Jeff Pierson, Vice-Chair
At The Offices Of
Chino Basin Watermaster
9641 San Bernardino Road
Rancho Cucamonga, CA 891730

AGENDA

CALL TO ORDER

AGENDA - ADDITIONS/REORDER

. CONSENT CALENDAR
Note: All matters listed under the Consent Calendar are considered to be routine and there

wili be no separate discussion on these items prior to voting unless any members, staff, or

the public requests specific items be discussed and/or removed from the Consent Calendar
for separate action.

A. MINUTES
1. Minutes of the Advisory Committee Meeting held October 20, 2011 (pg. 1)

B. FINANCIAL REPORTS
1. Cash Disbursements for the month of September 2011 (pg. 31)
2. Watermaster VISA Check Detail for the month of September 2011 (pg.45)
3. Combining Schedule for the Period July 1, 2011 through September 30, 2011 (pg. 49)
4,

Treasurer's Report of Financial Affairs for the Period September 1, 2011 through
September 30, 2011 (pg.53)

5. Budget vs. Actual July 2011 through September 30, 2011 (pg.57)

C. WATER TRANSACTION
1. Consider Approval for Notice of Sale or Transfer — The lease and/or purchase of
781.000 acre-feet of water from San Antonio Water Company to the City of Ontario. This
lease is made first from San Antonio’'s net underproduction in Fiscal Year 2011-2012, with

any remainder to be recaptured from storage. Date of Application: September 1, 2011
{pg.65)

Il. BUSINESS ITEMS
A. 85/15 RULE POLICY (pg. 77)

This item is being brought to the Advisory Committee and Watermaster Board for information
only.

B. PREEMPTIVE REPLENISHMENT AGREEMENTS (pg.83)

That the Advisory Committee and Watermaster Board review and comment on the Preemptive
Replenishment Agreements.



Agenda Advisory Committee Meeting November 17, 2011

UHi. REPORTS/UPDATES
A. WATERMASTER GENERAL LEGAL COUNSEL REPORT
1. October 28, 2011 Hearing
2.  Restated Judgment
3. December 17, 2011 Recharge Master Plan Filing

B. WATERMASTER ENGINEERING REPORT

1.  Groundwater Model Update

2. General Electric/City of Ontaric Material Physical Injury Analysis
C. CEO/STAFF REPORT
1. RWQCB Basin Plan Amendment
2. Recharge Update

D. INLAND EMPIRE UTILITIES AGENCY

MWD Update (oral)

Water Softener Initiative

State and Federal Legislative Reports
Community Outreach/Public Relations Report
IEUA Monthly Water Newsletter

oW

E. OTHER METROPOLITAN MEMBER AGENCY REPORTS

IV. INFORMATION
1. Cash Disbursements for October 2011 (pg.134)
2. Newspaper Articles (pg.146)

V. COMMITTEE MEMBER COMMENTS
VL. OTHER BUSINESS
VIi. CONFIDENTIAL SESSION - POSSIBLE ACTION
Pursuant to the Advisory Committee Rules & Regulations, a Confidential Session may be held during

the Watermaster Pool meeting for the purpose of discussion and possible action.

VIll. EUTURE MEETINGS
Wednesday, November 16, 2011 1:00 p.m. Land Subsidence Committee Meeting

Thursday, November 17, 2011 9:00 am. Advisory Committee Meeting @ CBWM

* Thursday, November 17, 2011 11:00 a.m. Watermaster Board Meeting @ CBWM
Monday, November 28, 2011 1:30 p.m. Special Watermaster Board Meeting @ CBWM
Thursday, December 8, 2011 9:00 a.m. Appropriative Pool Meeting @ CBWM
Thursday, December 8, 2011 11:00 a.m. Non-Agricultural Pool Conference Call Meeting
Thursday, December 8, 2011 1:00 p.m. Agricultural Pool Meeting @ CBWM

Thursday, December 15, 2011 8:00 a.m. IEUA DYY Meeting @ CBWM

Thursday, December 15, 2011 9:00 am. Advisory Committee Meeting @ CBWM

** Thursday, December 15, 2011 11:00 a.m. Watermaster Board Meeting @ CBWM

* Note: Watermaster Board meeting date change due to the Thanksgiving holiday
** Note: Watermaster Board meeting date change due to the Christmas holiday

Meeting Adjourn



CHINO BASIN WATERMASTER

WATERMASTER BOARD MEETING

11:00 a.m. — November 17, 2011
WITH
Mr. Ken Willis, Chair
Mr. Bob Kiihn, Vice-Chair
At The Offices Of
Chino Basin Watermaster
9641 San Bernardino Road
Rancho Cucamonga, CA 91730

AGENDA

CALL TO CRDER

PLEDGE OF ALLEGIANCE

AGENDA - ADDITIONS/REORDER

. CONSENT CALENDAR
Note: All matters listed under the Consent Calendar are considered to be routine and be no

separate discussion on these items prior to voting unless any members, staff, or the public

requests specific items be discussed and/or removed from the Consent Calendar for separate
action.

A. MINUTES
1.  Minutes of the Watermaster Board Meeting held October 27, 2011 (pg.11)

B. FINANCIAL REPORTS
1. Cash Disbursements for the month of September 2011 (pg.31)
2. Watermaster VISA Check Detail for the month of September 2011 (pg.45)
3. Combining Schedule for the Pericd July 1, 2011 through September 30, 2011 (pg.49)
4. Treasurer's Report of Financial Affairs for the Period September 1, 2011 through
September 30, 2011 (pg.53)
5. Budget vs. Actual July 2011 through September 30, 2011 (pg.57)

C. WATER TRANSACTION
1. Consider Approval for Notice of Sale or Transfer — The lease and/or purchase of
781.000 acre-feet of water from San Antonio Water Company to the City of Ontaric. This
lease is made first from San Antonio’s net underproduction in Fiscal Year 2011-2012, with

any remainder to be recaptured from storage. Date of Application: September 1, 2011
{pg.65)

Il. BUSINESS ITEMS
A. 85/15 RULE POLICY (pg.77)

This item is being brought to the Advisory Committee and Watermaster Board for information
only.

B. PREEMPTIVE REPLENISHMENT AGREEMENTS (pg.83)

That the Advisory Commitiee and Watermaster Board review and comment an the Preemptive
Replenishment Agreements.



Agenda Watermaster Board Meeting November 17, 2011

lll. REPORTS/UPDATES
A. WATERMASTER GENERAL LEGAL COUNSEL REPORT
1.  October 28, 2011 Hearing
2. Restated Judgment
3. December 17, 2011 Recharge Master Plan Filing

B. WATERMASTER ENGINEERING REPORT
1. Groundwater Model Update
2. General Electric/City of Ontario Material Physical Injury Analysis

C. CEO/STAFF REPORT

C
1.  RWQCB Basin Plan Amendment
2. Recharge Update

IV. INFORMATION
1. Cash Disbhursements for October 2011 (pg.134)
2. Newspaper Articles (pg.146)

V. BOARD MEMBER COMMENTS
VI. OTHER BUSINESS
VIl. CONFIDENTIAL SESSION - POSSIBLE ACTION
Pursuant to Article 2.6 of the Watermaster Rules & Regulations, a Confidential Session may be held

during the Watermaster committee meeting for the purpose of discussion and possible action.

1. Aqua Capital Management versus California Steel Industries

Viil. EUTURE MEETINGS
Wednesday, November 16, 2011 1:00 p.m. Land Subsidence Committee Meeting

Thursday, November 17, 2011 9:00 am. Advisory Committee Meeting @ CBWM

* Thursday, November 17, 2011  11:00 a.m. Watermaster Board Meeting @ CBWM
Monday, November 28, 2011 1:30 p.m. Special Watermaster Board Meeting @ CBWM
Thursday, December 8, 2011 9:00 a.m. Appropriative Pool Meeting @ CBWM
Thursday, December 8, 2011 11:00 a.m. Non-Agricultural Pool Conference Call Meeting
Thursday, December 8, 2011 1:00 p.m. Agricultural Pool Meeting @ CBWM

Thursday, December 15, 2011 8:00 a.m. IEUA DYY Meeting @ CBWM

Thursday, December 15, 2011 9:.00 a.m. Advisory Committee Meeting @ CBWM

** Thursday, December 15, 2011 11:00 a.m. Watermaster Board Meeting @ CBWM

* Note: Watermaster Board meeting date change due to the Thanksgiving holiday
** Note: Watermaster Board meeting date change due to the Christmas holiday

Meeting Adjourn



CHINO BASIN WATERMASTER

. CONSENT CALENDAR

A. MINUTES

1. Advisory Committee Meeting held on
October 20, 2011




Draft Minutes

CHINO BASIN WATERMASTER
ADVISORY COMMITTEE MEETING

The Advisory Committee meeting was held at the offices of the Chinc Basin Watermaster, 9641 San

October 20, 2011

Bernardino Road, Rancho Cucamonga CA, on October 20, 2011 at 9:00 a.m.

ADVISORY COMMITTEE MEMBERS PRESENT WHO SIGNED IN

Non-Agricultural Pool
Ken Jeske, Chair
Brian Geye

Scott Burton
Agricultural Pool

Jeff Pierson

Bob Feenstra

Pete Hall

Jennifer Novak
Appropriative Pool
Mark Kinsey

Jo Lynne Russo-Peteyra
Raul Garibay

Dave Crosley

Bill Kruger

Mohamed ElF-Amamy
Ben Lewis

J. Arnold Rodriguez
Robert Young

Josh Swift
Rosemary Hoerning

California Steel Industries
Auto Club Speedway
City of Ontario

Ag Pool = Crops
Ag Pool — Dairy
Ag Pool — State of Califomia — CIM

State of California Department of Justice

Monte Vista Water District
Cucamonga Valley Water District
City of Pomona

City of Chino

City of Chino Hills

City of Ontario

Golden State Water Company
Santa Ana River Water Company
Fontana Water Company
Fontana Union Water Company
City of Upland

BOARD MEMBERS PRESENT WHOC SIGNED IN

Bob Kuhn
Bob Bowcock

Watermaster Staff Present
Desi Alvarez

Danielle Maurizio

Joe Joswiak

Gerald Greene

Sherri Molino

Watermaster Consuliants Present
Michael Fife
Joe LeClaire

Others Present Who Signed In
John Mura

Tom Harder

Jack Safely

Van Jew

Tom Love

Terry Catlin

Three Valleys Municipal Water District

Vulcan Materials Company (Calmat Division)

Chief Executive Officer

Senior Engineer

Chief Financial Officer

Senior Environmental Engineer
Recording Secretary

Brownstein, Hyatt, Farber & Schreck
Wildermuth Environmental Inc.

City of Chino Hills

Jurupa Community Services District
Western Municipal Water District
Monte Vista Water District

Intand Empire Utilities Agency
Inland Empire Utilities Agency
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Minutes Advisory Committee Meeting October 20, 2011

Ryan Shaw Inland Empire Utilities Agency

John Bosler Cucamenga Valley Water District

Rick Hansen  Three Valleys Municipat Water District
Sheri Rojo Fontana Water Company

Seth Zielke Fontana Union Water Company

Chair Jeske called the Advisory Committee meeting to order at 9:03 a.m.

AGENDA - ADDITIONS/REORDER
There were no additions or reorders made to the agenda.

I.  CONSENT CALENDAR
A. MINUTES
1.  Minutes of the Advisory Committee Meeting held August 18, 2011
2. Minutes of the Advisory Committee Meeting held September 22, 2011

B. FINANCIAL REPORTS
1. Cash Disbursements for the month of August 2011
2. Watermaster VISA Check Detail for the month of August 2011
3. Combining Schedule for the Period July 1, 201a through August 31, 2011
4. Treasurer's Report of Financial Affairs for the Period August 1, 2011 through August 31,
2011
5. Budget vs. Actual July 2011 through August 31, 2011

Motion by El-Amamy second by Kruger and by unanimous vote
Moved to approve Consent Calendar items A and B, as presented

II. BUSINESS ITEMS
A. DEFERMENT OF 2011/2012 ASSESSMENT PACKAGE
Mr. Alvarez stated this item is to formally approve the request for deferring the 2011/2012
Assessment Package to January 2012, Mr. Alvarez stated traditionally Watermaster issues the
assessments during the October/November time frame. However, this year staff has not
completed preparation of the assessmenits in part due to resolution issues regarding the 85/15
Rule and the reconciliation of storage. Mr. Alvarez stated it is anticipated these issues will be
resclved and the Assessment Package will be issued in January 2012. Mr. Alvarez stated at the
Appropriative Pocl meeting it was requested that staff review the budget and look at the effect of
deferring collection of the assessments until January 2012, Mr. Alvarez stated staff has gone
back and looked at its operating funds and finds that Watermaster can defer receiving
assessment payments until January 2012, with the assumption that any Special Assessments o
pay for the 3" installment of the Non-Agricultural Pool water purchase would be met separately.
Mr. Alvarez stated staff will then have to control its expenditures to ensure staff stays within the
limited reserves and funds that are available to date. Chair Jeske stated at the Non-Agricultural
Pool, the discussion was to do an interim assessment based on last years assessment; the
change from those meetings until now is there will not be an inferim assessment going out.
Chair Jeske stated the motion on this item would be to defer the annual Assessment Package
until January 2012 and continue with any special assessments. Mr. Alvarez stated the special
assessment is a separate item. Mr. Kinsey stated it is his understanding, in addition to deferral,
to allow the Appropriative Pool to work through any potential changes either in interpretations or
application of the 85/15 Rule. Mr. Kinsey stated Watermaster is undertaking an effort fo try to
quantify water held in storage also. Mr. Alvarez stated it's not the quantification so much as it is
the reconciliation and the fruing up of the accounts. Mr. Kinsey stated there has also been a lot
of discussion regarding Watermaster reserves, and the question has been raised if the reserves
are in excess of Watermaster's current policy as established by the Pools and the Advisory
Committee. Mr. Kinsey stated he would like to see added to this, as part of the motion to bring
back the Assessment Package in January, a follow up on the discussions regarding excess
reserves including identifying how much money there are in the accounts. Chair Jeske asked for
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clarification on excess reserves and noted the discussion that took place last year on this matter
was that Watermaster held funds in reserve that were in excess of their Reserve Policy.
Mr. Kinsey stated there are two things that need to be brought back; 1) What is the actual
number, because the parties have heard different numbers at different meetings, and 2) As an
appropriator, if there are excess reserves being held, how much excess reserves are there, and
if there are, they need to be broken out by individual agencies. Mr. Kinsey stated he is really
asking that this clean-up be made a part of the assessment process. Chair Jeske inquired of
staff if that was a doable time frame. Mr. Alvarez stated he believes so, and if there are any
issues they will be brought back and ask for additional time, or ask for a separation of the two
items. Mr. Young asked for clarification if what the parties are looking for is a presentation, as
well from the financial staff an accounting from Watermaster to identify the areas that were just
discussed as a presentation, or is it to be documented in the Assessment Package. Mr. Kinsey
stated he thinks that it should somehow become part of the Assessment Package. If
Watermaster is holding reserves in excess of its Policy, the parties want to know how much that
is, and then come up with a mechanism of keeping track of it, because ultimately the parties my
rely on that for other expenditures; this can be done as a presentation. Mr. Kinsey offered
further comment on this matter. Chair Jeske stated this should also be a part of the annual
budgat presentation, where Watermaster fully delineates the reserves. Mr. Young stated he
agrees with this. Chair Jeske stated the Assessment Package is the time to determine if there
any excess funds, and if the parties agree they continue to be held as an extra reserve account
by Watermaster or if they come back as a credit on each individual's assessments. Chair Jeske
stated this has been discussed before and he believes it was determined to allow the reserves to
stay with Watermaster because there was not a method of determining the break down by party
of all of the funds, and was essentially put off for another year to fully put together the information
that Mr. Kinsey is asking for now., Ms. Rojo stated the accumulation of funds with Watermaster
was something that was going fo be revisited by the parties in the future to potentially come up
with a policy of what to do with the reserves and how Watermaster should be holding them, and
at what levels and in what amounts Watermaster should be holding them. Ms. Rojo stated there
is not necessarily a policy in place now. Ms. Rojo stated the decision to bring a policy back
should be a group consideration. Ms. Rojo offered further comment. A lengthy discussion
regarding this matter ensued. Mr. Kinsey noted he would like to see how much there is in excess
reserves, if there are excess reserves being held by Watermaster, and how much is in each of
the individua! Pools. Then, as an appropriator, they would like to know if there are excess
reserves being held for the Appropriative Pool members individually. Mr. Kinsey offered further
comment on this matter. Chair Jeske stated for the record, regarding if there is a Watermaster
Policy, he recalls during the budget processes each year there were reserves and discussions
took place on the reserves. However, he does not believe there has been a formal adopted
policy and it was possibly only direction given at each budget year during the budget process.
Chair Jeske stated it might be best to separate the two items as two individual agenda items
when it comes forward in the future, and it might be best to give staff the direction to bring
forward a draft proposed Policy on reserves at that time of the Assessment Package.

Motion by Young second by Kinsey, and by unanimous vofe
Moved to 1) Defer the Watermaster Assessment Package to January, 2012, and
2} Direct staff to agendize a draft Reserve Policy at the same time the Assessment
Package is presented, as presented

B. YEAR 3 PURCHASE OF NON-AGRICULTURAL POOL STORED WATER
Mr. Joswiak referenced the staff report on page 89 of the meeting package. Mr. Joswiak stated
this is a standard item that Watermaster has done each year for the past few years, and noted
this is the third of the fourth payments due, which is done for the Non-Agricultural Pool water
purchased. Mr. Joswiak stated payment number three is going to be $2,377,249.88 and
referenced the chart on page 91 of the meeting package which shows how the calculation as it
applies to the Appropriators. Mr. Joswiak noted per the Peace Agreement Attachment G, it
states the first anniversary date of when the first payment was made locks in the payment date
for all future payments on a going forward basis, and then the payment needs to be made on or
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before that anniversary date. Mr. Joswiak reminded the parties that the money needs to be in
the Watermaster account prior to the payment which is scheduled for January 13, 2011.
Mr. Joswiak stated it was brought to staff's attention that Watermaster was using the incorrect
production data and he explained this matter in detail.

Motion by Pierson second by Crosley, and by unanimous vote
Moved to approve a special Assessment in the amount necessary to make payment
number 3 from the disposition of water purchased from the Non-Agricultural Pool
pursuant to the Peace Il Purchase and Sale Agreement, as presented

C. METROPOLITAN WATER DISTRICT REPLENISHMENT WATER POLICY
Mr. Alvarez gave the Mefropolitan Water District (MWD) Replenishment Water Program
presentation which included History, MWD's Administrative Code, Historical MWD Rates,
Reversing a Commitment, MWD Proposal Key Principles, Key Development Principles, Where
MWD Replenishment is Headed, and MWD Proposed Program in detail. Mr. Alvarez discussed
one of the MWD slides, and discussed the possibility of purchasing replenishment water seven
years in advance as water is going to be available three out of ten years, which is going to
significantly affect cash flow here at Watermaster. The parties are going to have to come up with
a way to finance that water. Mr. Alvarez stated this is going to be a real challenge and staff is
geing to have to look at alternative supplies. Mr. Alvarez stated Watermaster may have to look
at reoperation and it is going to be tough to change course as there are a ot of implications; this
is one of those things that requires a lot of thought. Mr. Alvarez stated once MWD finalizes this,
Watermaster will have more information as fo which way o go. Mr. Alvarez offered final
comment on MWD's financial stability and noted he believes it would be worthwhile to try to get a
guantitative estimate; it would benefit us to have a study done now. Mr. Alvarez stated he has
been meeting with MWD staff and this has been pointed out to them, and they have said they
think an economic study might be worthwhile. Mr. Alvarez stated he thinks we should all get
together to help fund that study and that MWD be part of this endeavor; it is not a short term
study, it may take may over a year to complete. Mr. Alvarez stated the schedule right now is that
this will be moving through the MWD process and be presented to the MWD board in December.
Mr. Alvarez stated the Policy Principals suggested in the presentation today will be the ones the
MWD board is going to adopt, and they are going to adopt this framework in a skeletal basis like
this, with the details to be flushed out. Chair Jeske inquired about the 50,000 acre-feet of
replenishment water needed ten years from now. Chair Jeske stated he believes that number
was 100,000 acre-feet, which means this is a credit to all the water agencies that, before this
took place, felt changes were going to come in the future. Before it even got here, agencies were
able to cut the total demands of replenishment and imported water in half. Mr. Alvarez stated
there is approximately 60,000 acre-feet of water in storage in the basin in the different parties
storage accounts, so some of that water can be used to meet this need. However, at the rate of
replenishment and as we move forward and start taking water, that stored water is going to be
used up in the very near future. Mr. Garibay inguired as to comments made by Mr. Alvarez,
Mr. Alvarez stated the estimate right now is that the obligation for over pumping and the blending
is probably 10,000 acre-feet; all these numbers are subject to change. Mr. Alvarez stated the
additional 40,000 acre-feet would be the desalter operation. Mr. Kinsey stated all southern
California water agencies are dealing with the same challenges this basin is. Mr. Kinsey offered
further comment on this matter and inquired if the two of the supplemental water providers here
today had any additional comments on this matter. Mr. Hansen offered comment on the MWD
Replenishment Water Policy. Mr. Hansen stated MWD has never said they do not have water
available; what it gets down to is cash flow and lost profit scenario.  Mr. Hansen offered
comments on MWD's financial status and water strategies. Mr. Love stated we have taken the
initiative and gathered together members of the MWD agencies who supply groundwater basins
and are trying fo focus on addressing this issue. Mr. Love stated we are expressing concerns to
the other MWD agencies and the MWD staff. Mr. Love stated as this moves forward those
policy principals are scheduled to go to the MWD board in November for approval and it is not
clear at this point whether the details of those different levels of replenishment availability will he
part of that recommendation for adoption by MWD. Mr. Love stated the parties are hoping it is
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just the Policy Principals. Mr. Love offered further comment on the Policy Principals and storing
water within the MWD service area. Mr. Love stated with the new permit for blending water, if we
get zero imported replenishment water it will not restrict the amount of recycled water we can put
in; the new permit gives us that ability. Chair Jeske offered comment regarding Mr. Hansen and
Mr. Love’s comments. Mr. Love stated one thing the MWD agencies who deliver water to the
groundwater basins would like to do is go through an economic analysis for what the investment
and the economic cost is. Mr. Safely stated the incentives that come out of this will be found out
later. Mr. Safely stated one of the things that he thinks will happen are some intended
consequences, and referenced one the of the presentation slides which he offered comment on.
Mr. Love stated with regard to the regional benefit, some of those member agencies have argued
that historic replenishment deliveries have not achieved any regional benefit. Mr. Love stated
IEUA is working on an analysis right now on that and offered further comment on this matter.
Mr. Kinsey stated there is another very large benefit which should not be forgotten and that is,
MWD service area availability to utilize groundwater production significantly reduces peaking off
system and significantly reduces their infrastructure needs and that has to be a fairly large
humber. Mr. Kinsey stated part of the benefit of the local investment is a deferral or an actual
elimination of significant MWD investments and infrastructure. Mr. Kinsey stated that cost is
huge and with MWD changing their programs that's not going to make those facilities go away,
they will just be used differently, and there will be more reliance on MWD. Mr. Kinsey stated he
has not heard anything from AGWA and if they are actively involved in working to come up with
the economic analysis. It was noted they are not working on that analysis. Mr. Hansen stated
Mr. Alvarez came up with the concept of doing economic analyses. However, his concern is San
Diego and Los Angeles appearing to be getting what they want, and they are not going to open
up themselves up to an economic analysis that is going 1o say that there is great value in the
basins. He noted he does not hold out fo much hope that that is going to happen. A lengthy
discussion regarding the economic analysis, concerns over this entire matter, and a possible
alternative water sources ensued.

There was no action on this item.

D. STATE OF THE BASIN REPORT — WATER QUALITY PRESENTATION (Information Only)
Mr. LeClaire gave the Groundwater Quality — 2010 State of the Basin Briefing Part 2
presentation. The primary concerns of the SOB are groundwater levels, storage, subsidence,
and water quality. At the last set of pool meetings Mark Wildermuth provided a summary of
groundwater levels and storage. Today, groundwater quality will be addressed. Mr. LeClaire
stated in 1999 the Comprehensive Monitoring Program initiated the systematic sampling of
private wells south of State Route 60 in the Chino Basin. Over a three-year period, Watermaster
sampled all available wells at least twice to develop a robust baseline data set. As we'll discuss
later their robust data set turned out to be a wise investment. This program has since been
reduced to approximately 110 private key wells, and about one-third of these wells are sampled
every other year. Mr. LeClaire reviewed several groundwater quality maps in detail. Mr. LeClaire
stated it is not surprising that we have high concentrations of TDS and nitrate south of the 60
freeway. As Mark explained last month, there was a significant pumping depression in the
agricultural preserve. As we've spoken about before, a feedback loop was developed.
Consumptive use causes an increase in the concentration of salts and the cycle repeats.
Mr. LeClaire stated we have the following TCE plumes in Chino Basin: GE Flat Iron, GE Test
Cell, Archibald South, Milliken Landfill, Chino Airport, Crown Coach, and Stringfellow. The CIM
plume is a PCE plume, with some of the PCE degrading {o TCE. Note that perchlorate, which is
an ion, has migrated further than TCE. TCE absorbs and desorbs from soil organic matter and
has a retardation coefficient of about 2, which means that its relative velocity is about half that of
groundwater. Mr. LeClaire stated on September 28, 2011, the Environmental Protection Agency
(EPA) released its Toxicological Review of Trichloroethylene {TCE) (EPA/635/R-09/011F). In this
publication the EPA for the first time classified TCE as a human carcinogen regardless of the
route of exposure. Prior to this the EPA classified TCE only as a "possible hurman carcinogen.”
(TCE) - MCL =5 ppb; DLR =0.5 ppb; PHG =1.7 ppb. Health and Safety Code §116365(g)
requires the Department, at least once every five years to review its MCLs. In this review,
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CDPH's MCLs are to be consistent with criteria of §116365(a) and {(b). These criteria state that
the MCLs cannot be less stringent than federal MCLs, and must be as close as is technically and
economically feasible to the public health goals (PHGs) established by the Office of
Environmental Health Hazard Assessment (OEHHA). Consistent with those criteria, COPH is to
amend any standard if any of the following occur: (1) Changes in technology or treatment
techniques that permit a materially areater protection of public health or attainment of the PHG,
or (2) New scientific evidence indicates that the substance may present a materially different risk
to public health than was previously determined. Mr. LeClaire stated each year by March 1,
CDPH is to ideniify each MCL it intends to review that year. Mr. LeClaire stated robust data
allowed Watermaster to convince the County that the Chino Airport's plume source was the
airport. Mr. LeClaire stated 1,2,3-Trichloropropane (1,2,3-TCP) was used historically as a paint
and varnish remover, cleaning and degreasing agent, and a cleaning and maintenance solvent,
and more currently as a chemical intermediate (NTP, 2005). Its use as a pesticide was in
formulations with dichloropropenes in the manufacture of D-D, a soil fumigant. Mr. LeClaire
stated perchiorate is a regulated drinking water contaminant in California, with a maximum
contaminant level (MCL) of 6 micrograms per liter (pg/L). The MCL became effective October
2007. In January 2011 OEHHA released a draft technical support document for a 1-pg/L PHG for
perchlorate for public comment. Mr. LeClaire stated on July 27, 2011, the Office of
Environmental Health Hazard Assessment (OEHHA) established a public health goal (PHG)
for chromium-6 (hexavalent chromium) of 0.02 micrograms per liter {(ug/L). Mr. LeClaire stated
the PHG will contribute to CDPH's development of a primary drinking water standard (maximum
contaminant level, MCL) that is specific for chromium-6. Mr. Feensftra offered comment on
hexavalent chromium dissipation and inquired about a natural occurring spike shown on one of
the presentation slides. Mr. LeClaire stated that slide represents the distribution of the number of
samples in an arrange of values and shows the most probably cencentration for hexavalent
chromium is around 1 ppb in Chino Basin, and the show spike represents 350 samples which are
associated with the point sources; all this is saying is that hexavalent chromium in the Chino
Basin ranges from below .1 to about 8 or 9, and with the median value of around 1 or 2 ppb.
Mr. LeClaire stated there is a documented point source by GE Flatiron back in the 1940’s.
Mr. Garibay inguired about the perchlorate slide regarding an isotropic analysis that was done fo
identify natural versus synthetic and inquired if there is a similar analysis that could be performed
on the hexavalent chromium 6 that would also be able to delineate whether one is natural
occurring or synthetic. Mr. LeClaire stated he has spoke with a few people who do that sort of
research and there is not a method out there yet that can do that.

Il. REPORTS/UPDATES
A. WATERMASTER GENERAL LEGAL COUNSEL REPORT
1. October 28 Hearing
Counsel Fife stated there is a hearing scheduled for October 28, 2011 at 10:30 a.m. The
main subject will be the CDA Resolution and the approval of that resolution. Counsel Fife
stated the court will also be hearing about the Restated Judgment, Watermaster's Annual
Report, the State of the Basin Report, and a cleanup item for General Electric for their
placement in the Non-Agricultural Pool. Counsel Fife stated the pleading which was filed is
avaitable on the back table and there have been no objections filed. Counsel Fife stated the
Agricuttural Pool had an issue and requested a special notice to go to some of the
Agriculfural Pool members who are particularly affected by the Chino Creek Wellfield.
Counsel Fife stated Watermaster worked with them and those nofices went out as
instructed. Counsel Fife stated Mr. Malone will be Watermaster's only live witness, which will
be an educational opportunity for the Judge. Counsel Fife stated counsel is currently going
through the preparation of testimony and noted counsel is also working with the CDA on their
input on Mr. Malone’s testimony. Counsel Fife stated the other issue that came up was from
the Non-Agricultural Pool on the issue of the Restated Judgment. They have asked that a
disclaimer be put on the front of the Restated Judgment o indicate that this is a compilation
prepared by Watermaster and has not been approved by any party, and that it is for the
convenience of the parties. Counsel Fife stated there is some proposed language for that
request on the back table for review. Counsel Fife stated there might be a supplemental
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2.

filing that will happen next week about all the matters menticned today. Counsel Fife stated
other than the items mentioned; all items are on track for this hearing.

Paragraph 31 Appeal
Counsel Fife stated California Steel Industries (CS!) asked for an extension of time to file

their reply brief and it was granted by the court. Counsel Fife stated CSI now has until
October 28™ to file their reply brief. GCounsel Fife stated there are settlement discussions
taking place and noted more on this subject will be discussed during closed session.
Counsel Fife stated Watermaster and the Watermaster Board strongly support settlement
and Watermaster counsel and staff have been instructed to do whatever we can io facilitate
such a seftlement. A discussion regarding the front page language ensued. Counsel Fife
stated the parties will be able to see the final language prior to it being finalized and offered
further comment on this matter.

B. WATERMASTER ENGINEERING REPORT

1.

Chino Creek Well Field Extensometer Installation Update

Mr. LeClaire stated the Peace Il SEIR and some of the monitoring and mitigation
requirements with regard to the potential for subsidence associated particularly with the
Chino Creek Wellfield require that an extensometer be built in the vicinity of that Chino Creek
Wellfield. Mr. LeClaire stated Wildermuth Environmental is attempting to install that
extensometer facifity this fiscal year. Mr. LeClaire stated the stage that process is in right
now is the technical specifications have been developed and have identified some target
properties that the extensometer might be installed at. Mr. LeClaire offered comment on the
target properties. Mr. LeClaire stated it is hoped to secure a piece of property and piggyback
onto the well drilling contract that the CDA has right now to drill their ast three Chino Creek
Desalter Wellfield wells and do a change order there. Mr. LeClaire stated Wildermuth staff is
working with the CDA with this regard and there will have to be a cost sharing agreement
which will come through the Watermaster process in the future.

C. CEO/STAFF REPORT

1.

Recharge (Supplemental Water Purchase/Allocation/Storage Agreements) Update

Mr. Alvarez presented the history of MWD making the replenishment water available for
purchase recently and what has transpired at Watermaster since the availahility of water was
made in May. Mr. Alvarez stated Watermaster has received a total 33,175.5 acre-feet of the
MWD replenishment water, which will be subject to adjustments, and the number will not be
finalized for several weeks. Mr. Alvarez stated the breakdown for that water is as follows:
through the recharge basins 32,105.5 acre-feet, through direct injection 1,074 acre-feet, and
through in lieu 1,466.7 acre-feet was recharged. Mr. Alvarez offered comment on the
payment of the MWD water and noted 28,000 acre-feet went through Preemptive Storage
Agreements with Fontana Water Company (FWC) in the amount 20,000 acre-feet and
Niagara Bottling Company (NBC) in the amount of 6,000 acre-feet. Mr. Alvarez stated the
Preemptive Storage Agreements limit the water for use only for replenishment purposes and
cannot be traded or sold. Mr. Alvarez stated there are a series of Preemptive Replenishment
Agreements that are separate and different from Storage Agreements. Mr. Alvarez stated
one of these agreements has been finalized with the City of Chino for 1,420 acre-feet of
water and two other agreements are pending with Jurupa Community Services District for
2,300 acre-feet of water and the remainder amount of water will be with an agreement with
Inland Empire Utilities Agency. Mr. Kinsey stated Monte Vista Water District (MVWD)
prepared some correspondence and encouraged the parties to get a copy of the letter.
Mr. Kinsey noted he is assuming it is going fo be sent out so that everyone will have an
opportunity to look at it. Mr. Kinsey stated if you are interested, you can have your legal
counsel look at it and, if they would like, they are more than welcome to speak with Art
Kidman to better understand a lot of the work that was done to prepare the lefter. Mr. Kinsey
stated MVWD thinks that Watermaster is operating outside of the [imitations of the
Judgment, and while we understand the benefit of no storage losses, we think having
Watermaster operate as it's supposed to under the Judgment is most important. Mr. Kinsey
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Added:

3.

stated the parties can have future discussions once the response is prepared. Mr. Garibay
stated while reading the opinion from the lawyer, he inguired if the response from
Brownstein, Hyatt, Farber & Schreck was in recognition of the letter prepared by Mr. Kidman
or was that totally independent. Mr. Alvarez stated the memo from Watermaster general
counsel was prepared from a response from questions that arose subsequent to the Pool
meetings last week. Mr. Young stated both of the letters were received by the committee on
the same day so they both need be evaluated further. Mr. Young inquired what the status of
the Storage Agreements will be until such time as decisions are being drawn up on how this
matter will be handled. Mr. Alvarez stated the Storage Agreemenis are separate bacause
that is not an issue of the letter, and the Storage Agreements are separate of the
Replenishment Agreements. Mr. Alvarez stated the subject of the letter is taking issue with
the Replenishment Agreements as opposed to the Storage Agreements, and the Storage
Agreements are a done deal.

Archibald Scuth Plume Update

Mr. Alvarez stated this was one of the items in the Watermaster work plan this year in terms
of doing some better quantification. Mr. Alvarez stated staff has been instructed to go out
and do some additional water quality samples and some of those results are in; there is an
exhibit map shown on the display screen. Mr. Alvarez reviewed the map where the testing
locations were and reviewed the water quality test results, noting the results were provided to
the Regional Water Quality Control Board. Mr. Alvarez stated as part of this program there
are ten additional locations that were identified and are mostly on the westerly side of the
plume, where most of the sampling was being performed. Mr. Alvarez commented on the
locations that were non-accessible at the time of testing and noted staff is working with the
Agricultural Pool chair on some of these locations o obtain access, and with the residents at
the locations that people were not available on that particular date and time. Mr. Garibay
commented about one of the contour slides presented. Mr. Alvarez acknowledged the
description comments made by Mr. Garibay were correct.

Letter From Regional Water Quality Conirol Board

Mr. Alvarez stated this item came up subsequently to the meeting package being sent out
and there are copies of the Regional Water Quality Control Board letter regarding this matter
available on the back table. Mr. Alvarez stated this is a good news item to report today.
Mr. Alvarez stated Watermaster received a letter from the Regional Water Quality Control
Board, which was addressed to both Chino Basin Watermaster and Inland Empire Utilities
Agency. Mr. Alvarez stated the letter confirmed that Hydraulic Control will be achieved with
the completion of the Chino Creek Wellfield, the implication being that in 2014 when all of
those wells are completed and in operation, it will effectively reduce all losses from the basin.
Mr. Alvarez stated there will no longer be any basin loss factors. At that time staff will have to
go back and amend the Peace Agreements and the Judgment to recognize that any Storage
Agreements specify there are no further basin losses as long as the system is in place and
operating. Mr. Alvarez stated there are some conditions noted in the letter, and the last
pending item is regarding the required monitoring. Mr. Alvarez stated the definition of what
the monitoring wells ultimately will look like will possibly 3 monitoring wells or 10 monitoring
wells, or whatever the number is when it's finished because this is not finalized. Mr. Alvarez
stated eventually this will require staff going back and revisiting all of the Agreements and the
Judgment, which will specifically preclude having Storage Agreements without a loss factors.
Chair Jeske offered comment on the no loss factors and this matter. Mr. Garibay offered
comment on the letter and the trigger points mentioned in the letter. Mr. Alvarez stated this
letter states that based on all of the analytical effort that has been done 1o date, if the
proposed wells, which are currently being drilled and will be completed by 2014, produce at
less than 100%, or even as low as 60% of their anticipated production, we will still achieve
Hydraulic Control.
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D. INLAND EMPIRE UTILITIES AGENCY

1. MWD Update
No commenti was made.

2. Water Softener Initiative

Mr. Love stated on July 20, 2011 the IEUA board adopted an ordinance restricting or
prohibiting the installation of new salt regenerating water softeners. Mr. Love stated this
does not affect existing water softeners, contrary to what you may have seen in recent
advertising in the Daily Bulletin yesterday from the water softener industry. Mr. Love stated
it is just the installation of new water softeners only. Mr. Love stated this regards self
regenerating water softeners which are the type that discharge salt down the sewer. This is
being done to protect the water supply in the Chino Basin and the ability to continue to
utilize our recycled water for both the direct uses (the irrigation and industrial uses) as well
as the groundwater recharge. Mr. Love stated he wants to acknowledge Mr. Ken Willis who
is the Chino Basin Watermaster chairman. Mr. Love stated Mr. Willis did an excellent job
responding to a letter from the water softener industry and regarding some cof the
allegations that were made ahout the enforcement of this ordinance. Mr. Love stated IEUA
has adopted the ordinance and are working with our contracting agencies to move forward
on adopting similar ordinances and trying o coordinate that effort. Mr. Love offered further
comment on the struggles with the water softener industry. Mr. Love stated this is very
important and everyone is doing their part. WMr. Love offered comment on the recent
advertisement in the Daily Bulletin and the allegations that IEUA did nof follow the public
process. Mr. Love stated if you have any questions with this regard you can contact either
Martha Davis or Sondra Elrod at the IEUA office.

3. Siate and Federal Leqislative Reporis
No comment was made,

4. Community Qutreach/Public Relations Report
No comment was made.

5. |EUA Monthly Water Newsletter
No comment was made.

E. OTHER METROPOLITAN MEMBER AGENCY REPORTS
Mr. Safely referenced a handout on the back table regarding the Santa Ana Sucker Hearing,
which related to the critical habitat designation of the Sucker. This is a good chance for the water
agencies to come out and voice their concerns about this important issue. Mr. Safely offered

further comment on this matter and noted the lawsuit is still moving forward with the Fish and
Wildlife Service.

IvV. INFORMATION

1. Cash Disbursements for September 2011
No comment was made.

2. Newspaper Articles
No comment was made.

V. COMMITTEE MEMBER COMMENTS
Mr. Kinsey stated part of the effort to put wet water in the ground included using MVYWD’s injection
wells. Mr. Kinsey stated he appreciated the effort because it allowed us to actually get some real
data on how they perform, and they performed rather well. Mr. Kinsey offered comment on the water
quality data and stated it appears basic blending does work. Mr. Kinsey offered comment on Ron
Craig’'s son. Mr. Craig's son plays for the Saint Lois Cardinals and did something unigue last night —
he drove in a run with a pitch hit that turned out to be the game winning hit.
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Vl. OTHER BUSINESS
Mr. Alvarez noted there has been a change made to the November Watermaster Board meeting date
due to the upcoming Thanksgiving holiday schedule. Please note the new date of November 17,
2011, which will be on the same day as the Advisory Committee meeting. Mr. Alvarez reminded the
commitiee members about the 85/15 Rule Workshop scheduled for Wedneasday, October 26, 2011
at 9:00 a.m. Mr. Alvarez reminded the committee members about the Groundwater Model Update
Workshop scheduled for Thursday, October 27, 2011 at 2:00 p.m.

VIl. CONFIDENTIAL SESSION - POSSIBLE ACTION
Pursuant to the Advisory Committee Rules & Regulations, a Confidential Session may be held during
the Watermaster Pool meeting for the purpose of discussion and possible action.

No confidential session was called.

Vill. EUTURE MEETINGS

Thursday, Cctober 20, 2011 8:00 a.m. [EUA DYY Meeting @ CBWM

Thursday, October 20, 2011 9:00am. Advisory Committee Meeting @ CBWM

Thursday, October 20, 2011 11:00 a.m. Land Subsidence Committee Meeting @ CBWM

Wednesday, October 26, 2011 9:00 a.m. 85/15 Rule Workshop @ CBWM

Thursday, October 27, 2011 11:00 a.m. Watermaster Board Meeting @ CBWM

Thursday, October 27, 2011 2:00 p.m. 2012 Groundwater Model Workshop/Planning
Assumptions @ CBWM

Friday, October 28, 2011 10:30 a.m. Watermaster Court Hearing @ Chino Court

Thursday, November 10, 2011 9:00 a.m. Appropriative Poo! Meeting @ CBWM

Thursday, November 10, 2011 11.00 a.m. Non-Agricultural Pool Conference Call Meeting

Thursday, November 10, 2011 1:00 p.m. Agricultural Pool Meeting @ CBWM

Thursday, November 17, 2011 8.00 a.m. IEUA DYY Meeting @ CBWM

Thursday, November 17, 2011 9:00 a.m. Advisory Committee Meeting @ CBWM

* Thursday, November 17, 2011 11:00 a.m. Watermaster Board Meeting @ CBWM
* Note: Watermaster Board meeting date change due to the Thanksgiving holiday

Chair Jeske dismissed the Advisory Commitiee meeting at 10:45 a.m.

Secrétary:

Minutes Approved:
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Draft Minutes
CHINO BASIN WATERMASTER

WATERMASTER BOARD MEETING
October 27, 2011

The Watermaster Board Meeting was held at the offices of the Chino Basin Watermaster, 9641 San
Bernardino Road, Rancho Cucamonga, CA, on October 27, 2011 at 11:00 a.m.

WATERMASTER BOARD MEMBERS PRESENT

Bob Kuhn, Chair Three Vaileys Municipal Water District
Charles Field Waestern Municipal Water District
Paula Lantz City of Pomona

Tom Haughey City of Chino

Paul Hofer/Jeff Pierson Agricultural Pool

Geoffrey Vanden Heuvel Agricultural Pool

Terry Catlin Inland Empire Utilities Agency
WATERMASTER BOARD MEMBERS ABSENT

Ken Willis West End Consolidated Water Company
Steve Elie Inland Empire Utilities Agency

Bob Bowcock Vulcan Materials Company (Calmat Division)
Watermaster Staff Present :

Desi Alvarez Chief Executive Officer

Danielle Maurizio A Senior Engineer

Joa Joswiak Chief Financial Officer

Gerald Greene Senior Environmental Engineer

Sherri Molino Recording Secretary

Watermaster Consultants Present

Scott Slater Brownstein, Hyatt, Farber & Schreck
Michael Fife Brownstein, Hyatt, Farber & Schreck
Mark Wildermuth Wildermuth Environmental inc.

Joe LeClaire Wildermuth Environmental Inc.

Others Present Who Signed In

Mark Kinsey Meonte Vista Water District

Justin Scott-Coe Monte Vista Water District

Art Kidman McCormick, Kidman & Behrens
Rosemary Hoerning City of Upland

Raul Garibay City of Pomona

Marty Zvirbulis Cucamonga Valley Water District
Jo Lynne Russo-Pereyra Cucamonga Valley Water District
Sheri Rojo Fontana Water Company
Mohamed El-Amamy City of Ontario

Scott Burton City of Ontario .

Bob Gluck City of Ontario

Gil Aldaco City of Chino

John Mura City of Chino Hills

Jeff Pierson Agricultural Pool — Crops

Pete Hall State of California, CIM

Tom Love Inland Empire Utilities Agency
Craig Miller Inland Empire Utilities Agency
Ryan Shaw Inland Empire Utilities Agency
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Eunice Ulloa Chino Basin Water Conservation District
David De Jesus Three Valleys Municipal Water District
Curtis Paxton Chinc Desalter Authority

Chair Kuhn called the Watermaster Board meeting to order at 11:02 am.
PLEDGE OF ALLEGIANCE

AGENDA - ADDITIONS/REORDER

Chair Kuhn inquired about the added item for the closed session. Counsel Slater stated the pending law
suit between Aqua Capital Management and California Steel Industries needs to be added as a closed
session agenda item today. Chair Kuhn noted this addition carried 6 to 0 in favor of adding the item.

l. CONSENT CAIENDAR
A. MINUTES
1. Minutes of the Watermaster Board Meeting held August 25, 2011

Note: Chair Kuhn inguired of iegal counsel if the Board could hold off on asking for a motion of the
August 25, 2011 minutes in order to use them for reference and discussion in another section of the
agenda for clarification purposes under CEQ/STAFF REPORT 1. Recharge {Supplemental Water
Purchase/Allocation/Storage Agreements Update). Counsel Slater stated this Board could either
approve the minutes now or hold them for a separate motion after dialog. Mr. Vanden Heuvel stated
he believes they should just be deferred because those minutes are very substantive. It was noted
more than one Board member needed clarification on sections of the August 25, 2011 minutes.

Motion by Field second by Lantz, by unanimous vofe — Haughey abstained from ifem A1
Moved to approve Consent Calendar item A1, as presented

2.  Minutes of the Watermaster Board Meeting held September 29, 2011

B. FINANCIAL REPORTS

Cash Disbursements for the month of August 2011

Watermaster VISA Check Detail for the month of August 2011

Combining Schedule for the Period July 1, 201a through August 31, 2011

Treasurer's Report of Financial Affairs for the Period August 1, 2011 through August 31,
2011

5. Budget vs. Actual July 2011 through August 31, 2011

AN

Motion by Field second by Vanden Heuvel, by unanimous vote — Laniz and Haughey abstained
from item A2
Moved to approve Consent Calendar items A2 and B, as presented

II. BUSINESS ITEMS
A. DEFERMENT OF 2011/2012 ASSESSMENT PACKAGE
Mr. Alvarez stated every year Watermaster issues assessments which are done normally in the
month of November. However, due to several issues, staff is asking for an extension of time.
Ms. Maurizic stated it has been the practice over the last few years to bring the Assessment
Package forward in the meonth of October and then send out the invoices in November. However,
there are a lot of outstanding issues right now and it wasn't possible to get it done in October.
Ms. Maurizio stated it appears it will take a couple more months for the issues to be resolved —
the current issues are the 85/15 Rule and how Watermaster is going to handle preemptive
replenishment. Those two items will affect the dollar side of the Assessment Package.
Ms. Maurizio stated there are a couple of other outstanding issues — Watermaster is taking a
different detailed look at supplemental storage accounts to make sure we are, in fact, within the
100,000 acre-foot cap, and then there is a new issue that has been raised between Aqua Capital
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Management and California Steel Industries water rights. Those don't affect the dollars of the
Assessment Package but they do affect what goes into the Assessment Package since staff
does track all storage accounts through the Assessment Package. Ms. Maurizio stated
Watermaster is at a point where the Assessment Package needs fo be deferred. The past
precedent that was set a few years ago, was to collect 50% of last year's assessments now so
that Watermaster has operating funds on hand as there are not a lot of reserves, and money
starts to run out around the 1% of January. Ms. Maurizio commented on a table in the corrected
staff letter and offered further comment on this matter. Ms. Maurizio stated the good news is that
based on the production numbers, now that its finalized, if you compare it to what was being
estimated at the time of the budget process, production is almost exactly right on as to what was
estimated.

Motion by Vanden Heuvel second by Laniz, by majority vote — Kuhn voted no
Moved to approve deferment of Watermaster 2011/2012 Assessment Package to
January 2012, as presented

B. YEAR 3 PURCHASE OF NON-AGRICULTURAL POOL STORED WATER

Mr. Alvarez introduced this item and offered history on this matter. Mr. Alvarez stated this item
will be handled through an approval of a Special Assessment next month.  Mr. Joswiak
referenced the staff report on page 89 of the meeting package. Mr. Joswiak stated this is a
standard item that Watermaster has done each year for the past few years and noted this is the
third of the four payments due which is done for the Non-Agricultural Poo! water purchased.
Mr. Joswiak stated payment number three is going to be $2,377.249.88 and referenced the chart
on page 91 of the meeting package which shows how the calculation applies to the
Appropriators.  Mr. Joswiak noted per the Peace Agreement, Attachment G states the first
anniversary date of when the first payment was made locks in the payment date for all future
payments. Mr. Joswiak reminded the pariies that the money needs to be in the Watermaster
account prior to the payment which is scheduled for January 13, 2011. Mr. Joswiak stated it was
brought to staff's attention that Watermaster was using the incorrect production data and he
explained this matter in detail.

Motion by Vanden Heuvel second by Haughey, by unanimous vote
Moved to approve payment number three to the Non-Agricultural Pool parties from
the disposition of water purchased from the Non-Agricultural Pool pursuant to the
Peace Il Purchase and Sale Agreement, as presented

C. METROPOLITAN WATER DISTRICT REPLENISHMENT WATER POLICY
Mr. Alvarez gave the Metropolitan Water District (MWD) Replenishment Water Program
presentation which included History, MWD's Administrative Code, Historical MWD Rates,
Reversing & Commitment, MWD Proposal Key Principles, Key Development Principles, Where
MWD Replenishment is Headed, and MWD Proposed Program in detail. Mr. Alvarez discussed
one of the MWD slides, and discussed the possibility of purchasing replenishment water seven
years in advance, as water is going to be available three out of ten years, which is going to
significantly affect cash flow here at Watermaster. The parties are going to have to come up with
a way to finance that water. Mr. Alvarez stated this is going fo be a real challenge and staff is
going to have to look at alternative supplies. Mr. Alvarez stated Watermaster may have to lock
at reoperation and it is going to be tough fo change course as there are a lot of implications; this
is one of those things that requires a lot of thought. Mr. Alvarez stated once MWD finalizes this,
Watermaster will have more information as to which way to go. Mr. Alvarez offered final
comments on MWD’s financial stability and noted he believes it would be worthwhile to try to get
a quantitative estimate; it would benefit us to have a study done now. Mr. Alvarez stated he has
been meeting with MWD staff and this has been pointed out to them. They have said they think
an economic study might be worthwhile. Mr. Alvarez stated he thinks we should all get together
to help fund that study and that MWD be part of this endeavar; it is not a short term study, it may
take may over a year to complete. Mr. Alvarez stated the schedule right now is that this will be
moving through the MWD process and be presented to the MWD Board in December.
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Mr. Alvarez stated the Policy Principals suggested in the presentation today will be the ones the
MWD board is going to adopt, and they are going to adopt this framework in a skeletal basis like
this, with the details to be flushed out. Mr. Alvarez stated there is approximately 60,000 acre-feet
of water in storage in the basin in the different parties storage accounts, so some of that water
can be used to meet this need. However, at the rate of replenishment and as we move forward
and start taking water, that stored water is going to be used up in the very near future.
Mr. Alvarez stated the estimate right now is that the obligation for over pumping and the blending
is probably 10,000 acre-feet; all these numbers are subject to change. Mr. Alvarez stated the
additional 40,000 acre-feet would be the desalter operation. Mr. Alvarez stated he believes doing
a economic analyses would be beneficial for this project. Mr. Kuhn inquired if staff felt that MWD
wants to be paid when they put the water into storage as opposed to when it is pumped out.
Mr. Alvarez stated for the level 2 and level 3 programs; the level 1 program may have differences
offered. Mr. Vanden Heuvel stated this information really challenges the whole assumption that
the Chino Basin Judgment was built on; the ability to allow all of the producers to produce as
made sense for them operationally and that the overproduction could always be made up with
replenishment water at a discount rate. Mr. Vanden Heuvel stated this is really a significant
change for replenishment water. Mr. Vanden Heuve! offered further comment on Watermaster's
replenishment obligations in the past, including comments on the recent CURO obligation.
Mr. Vanden Heuvel stated MWD spent billions on their storage capacity and now they want us to
use it. Theoretically we already had storage capacity, while they want to now use theirs and
continue to sell water to us at a much higher rate. Mr. Vanden Heuvel stated he believes
Watermaster should try and get something for this and, unforfunately, we probably can’t stop it.
Mr. Vanden Heuvel stated one of the things we should {ry and get out of this is a pre agreement,
and what it seems that is needed policy wise is a commitment from MWD to lower transportation
rates, so that there is other support to other sources. Mr. Vanden Heuvel stated to keep MWD
honest we need some level of competition, meaning some other practical way to get water to our
basins in southern California, where there can be access to those pipes. Mr. Vanden Heuvel
stated it makes no sense to the public to go and double pipe everything cost wise. Mr. Vanden
Heuvel stated the price of doing this should be a wheeling rate that's known and not absorbent
which actually gives us a practical way to move water from other parts of the state into our basin
for our use. Mr. Vanden Heuvel stated this is an offer for somebody {0 come up with the finer
details on this including inquiring if there are other parties in the basin who agree with this
concept and would be willing fo politically willing to support this. Mr. Kuhn inquired as to the time
table on this. Mr. Alvarez stated he believes it is evolving; however, MWD staff is going to be
moving things forward through the committee and their then their board will be addressing policy
principals in November. Mr. Alvarez stated he does not know exactly where level 1, level 2, or
level 3 are going to go through or get held off. Mr. Alvarez stated by the end of the year we will
see some adoption of the policy principals along with an agreement which will come back the first
half of next year. Mr. Kuhn inquired to Mr. Camacho and Mr. De Jesus for any differences of
opinions or dates on this report.  Mr. Camacho stated the policy principals come through the
commitiee sometime in November and the hope is that MWD will have some details for the
policy principals in the December time frame; it is still unclear but their staff is pushing for that.
Mr. Gamacho offered further comments on this matter. Mr. De Jesus stated staff was charged
by the board fo have something for the replenishment program by the end of the year. However,
that is not set in concrete and it appears there is time to fiush all these issues out. Mr. De Jesus
stated if staff can't come back with a collective recommendation based on member agencies, he
would be willing to hold that off so that we can gain a more collaborative approach to this; this is
very important and will be the new standard. Mr. De Jesus acknowledged that if he does not
have a good feeling on this then he will be willing to recommend to MWD staff to hold off on this
for an additional few months fo flush the issues out. Mr. De Jesus stated he would like to have a
meeting with Mr. Alvarez based on what was discussed today. Mr. Vanden Heuvel stated he
appreciated Mr. De Jesus being here for this presentation and offering his comments today.
Mr. Vanden Heuvel offered final comments on this matter and noted this is a huge policy
decision for MWD to make and they are going to need the support of their member agency board
representatives. Chair Kuhn stated he is not going to furn this meeting into a workshop and
asked for comments from any other members present today on this issue to be included in the
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minutes. Mr. Catlin stated he has a question on the local agreements and inquired if there was
going to be a discussion foday on those. Mr. Alvarez stated those agreements will be covered
under the Executive Officers report {oday.

No motion was made regarding this itern.

D. STATE OF THE BASIN REPORT — WATER QUALITY PRESENTATION {Information Only)
Mr. Alvarez introduced this item. Mr. LeClaire gave the Groundwater Quality — 2010 Stated of
the Basin Briefing Part 2 presentation. Mr. LeClaire stated the State of the Basin report is
produced every two years pursuant to court order. The primary. concerns of the SOB are
groundwater levels, storage, subsidence, and water quality. At the last set of pool meetings Mark
provided a summary of groundwater levels and storage. Today groundwater quality will be
addressed. Mr. LeClaire stated in 1998, the Comprehensive Monitoring Program initiated the
systematic sampling of private wells south of State Route 60 in the Chino Basin. Over a three-
year period, Watermaster sampled all available wells at least twice to develop a robust baseline
data set. As we'll discuss later their robust data sef turned out to be a wise investment. This
program has since been reduced to approximately 110 private key wells, and about one-third of
these wells are sampled every other year. Mr. LeClaire reviewed several groundwater quality
maps in detail. Mr. LeClaire stated it is not surprising that we have high concentrations of TDS
and nitrates south of the 60 freeway. As Mark explained last month there was a significant
pumping depression in the agricultural preserve. As we've spoken about before, a feedback loop
was developed. Consumptive use causes an increase in the concentration of salts and the cycle
repeats. Mr. LeClaire stated we have the following TCE plumes in Chino Basin: GE Flat lron, GE
Test Cell, Archibald South, Milliken Landfill, Chino Airport, Crown Coach, and Stringfellow. The
CIM plume is a PCE plume, with some of the PCE degrading to TCE. Note that perchlorate,
which is an ion, has migrated further than TCE. TCE absorbs and desorbs from soil organic
matter and has a retardation ceefficient of about 2, which means that its relative velocity is about
half that of groundwater. Mr. LeClaire stated on September 28, 2011, the Environmental
Protection Agency (EPA) released its Toxicological Review of Trichloroethylene (TCE)
(EPA/635/R-09/011F). In this publication the EPA for the first time classified TCE as a human
carcinogen regardless of the route of exposure. Prior to this the EPA classified TCE only as a
"possible human carcinogen.” (TCE) - MCL = 5 ppb; DLR = 0.5 ppb; PHG = 1.7 ppb. Health and
Safety Code §116365(g) requires the Department, at least once every five years to review its
MCLs. In this review, CDPH's MCLs are to be consistent with criteria of §116365(a) and (b).
These criteria state that the MCLs cannot be less stringent than federal MCLs, and must be as
close as is technically and economically feasible to the public health goals (PHGs) established by
the Office of Environmental Health Hazard Assessment (OEHHA). Consistent with those criteria,
CDPH is to amend any standard if any of the following occur: (1) Changes in technology or
treatment technigues that permit a materiaily greater protection of public health or attainment of
the PHG, or (2) New scientific evidence indicates that the substance may present a materially
different risk to public health than was previously determined. Each year by March 1, CDPH is to
identify each MCL it intends to review that year. Mr. LeClaire stated robust data allowed
Watermaster to convince the County that the Chino Airport’s plume source was the airport.
Mr. LeClaire stated 1,2,3-Trichioropropane (1,2,3-TCP) was used historically as a paint and
varnish remover, a cleaning and degreasing ageni, a cleaning and maintenance solvent, and
more currently as a chemical intermediate (NTP, 2005). Its use as a pesticide was in
formulations with dichloropropenes in the manufacture of D-D, a soil fumigant. Mr. LeClaire
stated perchlorate is aregulated drinking water contaminant in California, with a maximum
contaminant level (MCL) of 6 micrograms per liter (ug/L). The MCL became effective October
2007. In January 2011 OEHHA released a draft technical support document for a 1-ug/L PHG for
perchlorate for public comment. Mr. LeClaire stated on July 27, 2011, the Office of
Environmental Health Hazard Assessment (OEHHA) established a public health goal {PHG)
for chromium-68 (hexavalent chromium) of 0.02 micrograms per liter (pg/l). The PHG will
contribute to CDPH's development of a primary drinking water standard (maximum contaminant
level, MCL} that is specific for chromium-6. Chair Kuhn thanked Mr. LeClaire for the detailed
update.
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E. GROUNDWATER MODEL UPDATE (For Information Only)
Mr. Wildermuth stated back in July 2011 the Pools and Advisory Committee were presented with
this presentation. However, at the Watermaster Board meeting there were timing issues and it
was asked that this presentation be delayed until the October meeting. Mr. Wildermuth stated
the technical work that he is going to discuss was originally planned in the prior year's budget as
part of the safe yield computation. Mr. Wildermuth stated when the Recharge Master Plan was
updated last year, one of the items that were to be included was a recommended methodology
to calculate safe yield. Mr. Wildermuth stated in Section 3 of that report the methodology was
outlined in two paris. The first part was a ten year look back of computation of developed yield
and a forward looking calculation for safe yield. Mr. Wildermuth stated due to budget constraints
fast year, this work was not included completely; only a portion of that work was included on the
ten year look back on developed yield. Mr. Wildermuth stated in going forward, and [ooking at
all the things that Watermaster is supposed to do pursuant to the Judgment, Peace Agreement,
Peace Il Agreement, the Rules & Regulations, and the September 2010 court order authorizing
things to move forward for the Recharge Master Plan; this is a slightly expanded version of that
scope. Mr. Wildermuth gave the Update to the Chino Basin Groundwater Model and Evaluation
of the Basin Dynamics presentation in detail. Mr. Wildermuth thoroughly reviewed the general
outline, guestions that need to be answered, and the work that has to be done to answer these
questions. Mr. Wildermuth discussed the planning process for scenario 1 — recalibration; the
planning process for scenario 2 — safe yield and balance; the planning process for scenario 3 —
new yield; the planning process for scenaric 4 — storage losses; and the planning process
scenario 5 — transfers in detail. Mr. Wildermuth reviewed what is needed from the parties and
others to complete this work in detail. Mr. Wildermuth noted a workshop needs to be held in the
October time frame to discuss the calibration results and planning scenarios. A second
workshop needs to be held in the January/February time frame to present planning results.
Mr. Vanden Heuvel asked for a slide to be reviewed again. Mr. Vanden Heuvel offered
comment on the baseline being revised by removing existing and planned desalters and
eliminating reoperation, as if that program never happened. Mr. Wildermuth stated that was
correct. Mr. Vanden Heuvel inquired if agricultural would have continued to exist in the southern
part of the Chino Basin as Bud Carroll calculated it, and then we would have had a lot more
production down there from agricultural than we actually did. Mr. Vanden Heuvel stated he is
questioning the validity of this approach to develop new yield because of the backing out of one
set of actions as if that was a new action, as revealed in this presentation. Mr. Wildermuth
stated this is something that needs to be worked out and he explained in greater details.
Mr. Wildermuth stated there is a workshop scheduled today and it is going to be discussed
noted potential scenarios to run will be shown also. Mr. Vanden Heuvel stated his concern is
that it seems the Judgment was put fogether the best way we knew how at the time to calculate
safe yield which led to the division of the three Pools. Mr. Vanden Heuvel offered further
comment on the plan through what the Judgment states. However, there are provisions for
recalculating safe yield every single year. Mr. Vanden Heuvel stated he is not 100% clear on the
rules of this matter. Mr. Vanden Heuvel stated his concern that the Judgment contemplates that
if safe yield has to change it can change, and then there is a mechanism that was agreed to, to
allocate that change to amongst the family. New yield is a new term, and it is absolutely valid
and important to determine what the new safe yield of the basin is, based on all the scientific
foundation that has been done. Mr. Vanden Heuvel offered further comment on this important
matter regarding running simulative model scenarios on what is the best way fo do this.
Mr. Vanden Heuvel stated he is apprehensive of trying to go out and create a new yield because
it is going to be bhased on assumptions; a new safe yield should be developed and then
Watermaster should apply the rules as they are written and allocated. Mr. Vanden Heuvel
stated trying to differentiate between a change in safe yield and new yield is complex. Counsel
Slater stated when this issue was attempted to be addressed in 2000 as part of the Peace
Agreement, this exact issue was debated at length and the concept of new yield came about
because there was a lack of consensus about how many years need to be included in the
operation scenario 10 recalculate safe yield. Counsel Slater stated there was a time that was
picked on a go forward basis to reengage in that effort and activities that were going to be
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undertaken by the parties to the Judgment and there needed to be an outlet to reward them if
those activities were successful. Counsel Slater stated rather than going through an elaborate
and expensive process to re-establish what the safe yield was, that outlet as created in the form
of new vield. There was a process under which parties could come forward with technical
expertise and demonstrate what that number was. Counsel Slater stated they would then
achieve the practical benefit of an increase in safe yield without the more elaborate effort.
Counsel Slater stated once the Watermaster goes through the process of recalculating safe
yield, they have the ability to reach back and grab what was in the new yield and introduce it into
the full on calculation, and then for the next interim period the Watermaster is also able to
recalculate this interim quantity being new yield to then assign the benefits. Counsel Slater
stated the purpose of it was that we know we need to calculate safe yield and recalculate i, but
during the interim parties are spending money and making improvements, and it was designed
to reward them for those improvements. it is a part of the Peace Agreement and OBMP, and
your stakeholders have a right o receive the benefits if they can prove the existence of it.
Mr. Wildermuth offered further comment on the safe yield scenario and the necessity for the
parties to approve it. Mr. Wildermuth stated this is actually for the new yield created by the
desalter portion and this not going to add yield on top of the yield which was calculated on the
pricr scenario; it's an internal division of the redistribution of that yield. Counsel Slater stated in
the recalculation, if there is going to be a recalculation, you will get to the same place but the
concept of new yield was designed o provide a reward and protection for parties who were
making investments in the event that a recalculation was not undertaken. Mr. Wildermuth stated
there are some several suggestions which will be presented today with this regard at the
workshop.  Mr. Wildermuth discussed the concept of agricultural development further.
Mr. Vanden Heuve! inquired if the purpose of this entire undertaking is to get to a new safe yield
number. Mr. Wildermuth stated yes, we are going to recalculate the safe yield and we are going
fo then say how much of that yield was generated by the desalters themselves because that
water is potentially available foo as a replenishment source for the desalters. Mr. Wildermuth
stated we are not creating water above and beyond this new calculation; it's just an internal
redistribution of it. A lengthy discussion.regarding this entire matter as it relates to the
Appropriators ensued. Chair Kuhn asked that the rest of this discussion be moved to the
workshop later today. Mr. Wildermuth finished the Groundwater Mode! Update presentation.

il. REPORTS/UPDATES
A. WATERMASTER GENERAL LEGAL COUNSEL REPORT
1. October 28 Hearing

Counsel Slater stated there is a hearing scheduled for October 28, 2011 at 10:30 a.m. The
main subject will be the CDA Resolution and the approval of that resolution. Counsel Slater
stated the court will also be hearing ahout the Restated Judgment, Watermaster's Annual
Report, the State of the Basin Report, and a cleanup item for General Electric for their
nlacement in the Non-Agricultural Pool. Counsel Slater stated the pleading which was filed
is available on the back table and there have been no cobjections filed. Counsel Slater
stated the Agricultural Pool requested a special notice to go to some of the Agricultural Pool
members who are particularly affected by the Chinc Creek Wellfield. Counse! Slater stated
Watermaster worked with them and those notices went out as instructed. Counse! Slater
stated Mr. Malone will be Watermaster's only live witness, which will be an educational
opportunity for the Judge. Counsel Slater stated counsel is currently going through the
preparation of testimony and noted counsel is also working with the CDA on their input on
Mr. Malone's testimony. Counsel Slater stated the other issue that came up was from the
Non-Agricultural Pool on the issue of the Restated Judgment. They have asked that a
disclaimer be put on the front of the Restated Judgment to indicate that this is a compilation
prepared by Watermaster and has not been approved by any party, and that it is for the
convenience of the pariies. Counsel Slater stated there is some proposed language for that
request on the back table for review. Counsel Slater stated there might be a supplemental
filing that will happen next week about all the matters mentioned today. Counsel Slater
stated other than the items mentioned; all items are on track for this hearing.
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2. Paragraph 31 Appeal

Counsel Slater stated California Steel Industries (CSt) asked for an extension of time to file
their reply brief and it was granted by the court. Counsel Slater stated CSI now has unfil
October 28" to file their reply brief. Counsel Slater stated there are settlement discussions
taking place and noted more on this subject will be discussed during closed session.
Counsel Slater stated Watermaster and the Walermaster Board strongly support
settlement. Watermaster counsel and staff has been instructed to do whatever they can to
facilitate such a settlement. A discussion regarding the front page language ensued.
Counsel Slater stated the parties will be able to see the final language prior to it being
finalized and offered further comment on this matter.

Chair Kuhn stated he had questions related to the two legal counsel reports. Chair Kuhn
inquired about the filing due in December on the Preemptive Agreements and inquired
where we are at on this process. Counsel Slater stated we all have acknowledged a very
important filing that is coming in December that relates to the Recharge Master Plan and it
is counsels believes by the this Board’s action on August 25, 2011, and otherwise repeated
direction, we need to include within that a policy approach for Preemptive Replenishment
and he believes Mr. Alvarez has convened a meeting among stake holders with this regard.

B. WATERMASTER ENGINEERING REPORT

1.

Chino Creek Weli Field Extensometer Instaliation Update

Mr. LeClaire stated the Peace Il SEIR and some of the monitoring and mitigation
requirements with regard to the potential for subsidence associated particularly with the
Chino Creek Wellfield require that an extensometer be built in the vicinity of that Chino Creek
Wellfield. Mr. LeClaire stated Wildermuth Environmental is aftempfing to install that
extensometer facility this fiscal year. Mr. LeClaire stated the stage that process is in right
now is the technical specifications have been developed and some target properties have
been identified that the extensometer might be installed at. Mr. L.eClaire offered comment on
the target properties. Mr. LeClaire stated it is hoped to secure a piece of property and
piggyback onto the well drilling contract that the CDA has right now to drill their [ast three
Chino Creek Desalter Wellfield wells and do a change order there. Mr. LeClaire stated
Wildermuth staff is working with the CDA with this regard and there will have to be a cost
sharing agreement which will come through the Watermaster process in the future.

CEQ/STAFF REPORT

Recharge (Supplemental Water Purchase/Allocation/Storage Agreements) Update

Mr. Alvarez stated the first report will be on the Preemptive Replenishment Program and this
would also be the time where this Board will be revisiting the August 25, 2011 minutes.
Mr. Alvarez presented the history of MWD making the replenishment water available for
purchase recently and what has transpired at Watermaster since the availability of that water
was made in May. Mr. Alvarez stated at the time the MWD Replenishment Program became
available, Watermaster ordered 50,000 acre-feet of water. Mr. Alvarez stated MWD limited
the water to 225,000 acre-feet and suspended the program at the time the 225,000 acre-feet
was delivered to all the parties that were interested in it. Mr. Alvarez stated Watermaster has
received a total 33,175.5 acre-feet of the MWD replenishment water, which will be subject to
adjustments, and the number will not be finalized for several weeks. Mr. Alvarez stated the
breakdown for that water is as follows: through the recharge basins 32,105.5 acre-feet,
through direct injection 1,074 acre-feet, and through in lieu 1,466.7 acre-feef was recharged.
Mr. Alvarez stafed this water purchase was unplanned and therefore there was not budgeted
for, and Watermaster needed a way to come up with a way to pay for it. Mr. Alvarez stated
the idea was that the water would be split, and that there would be Preemptive Storage
Agreements entered into with parties that did not have sufficient operating safe yield to meet
their annual production demands. Mr. Alvarez stated two Preemptive Storage Agreementis
were entered into with Fontana Water Company and Niagara Bottling Company. Mr. Alvarez
stated the Preemptive Storage Agreements are with Fontana Water Company (FWC) in the
amount of 20,000 acre-feet, and Niagara Boftling Company (NBC) in the amount of 6,000
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acre-feet. Mr. Alvarez stated the Preemptive Storage Agreements limit the water for use only
for replenishment purposes and cannot be fraded or sold. Mr. Alvarez stated the remainder
of the water then also needed to be acquired and financed, and there were different
approaches looked at with that regard. Mr. Alvarez stated one option was Watermaster
taking out a loan. However, that loan agreement after much discussion was not a favored
option. The alternative was to look at some other replenishment options whether they were to
be Storage Agreemenis or otherwise. Mr. Alvarez stated the rest of the water has been
placed into the ground and will be paid for through three Preemptive Replenishment
Agreements with the City of Chino for 1,420 acre-feet of water, and two other agreemenis
are pending with Jurupa Community Services District for approximately 2,300 acre-feet of
water and the remainder of the water will be with an Replenishment Agreement with Inland
Empire Utilities Agency (IEUA.) Mr. Alvarez stated it is important to note that Watermaster
has made timely paymenis on this and will have the last invoice in shortly, with that payment
due on November 9, 2011. Mr. Alvarez stated because of that issue, there was a sense of
urgency and everyone worked very diligently at coming up with a novel approach.
Watermaster has developed agreements that have explored new ground and are available
for moving forward and establishing additional policies; the Board has addressed that and
directed Watermaster to proceed in that direction. Mr. Alvarez stated in the last few weeks
there have been some discussions about the propriety of moving forward with the
Replenishment Agreements and this issue came up at the Appropriative Pocl meeting on
October 13, 2011, where there were some questions about the agreements. Mr. Alvarez
stated Watermaster has received two letters objecting to the process and the
appropriateness of Preemptive Replenishment Agreements conceptually. Mr. Alvarez stated
one letter was from Monte Vista Water District (MVWD) and yesterday, a second letter was
received from Cucamonga Valley Water District (CVWD). Mr. Alvarez stated copies of both
the letters as well as a legal counsel memorandum is available on the back table for your
information. Mr. Alvarez stated the agreements have been in past meeting packages for
review. Mr. Alvarez stated the issue now seems to be the process that was followed; the
August 25, 2011 meeting where this Board considered the Replenishment Storage
Agreement was locked at. However, because of the issues with losses and the cost
associated with that, the Board decided it would be best for Watermaster to come up with a
Replenishment Agreement process that would avoid the losses, and a vehicle to accomplish
that was worked on. Mr. Alvarez stated Watermaster then worked with parties that were
interested in that which was the City of Chino, Jurupa Community Serviced District, and
Infand Empire Utilities Agency to enter into those types of agreements. Mr. Alvarez stated
one of those agreements has already been executed with the City of Chino. Mr. Alvarez
stated the issue with the letters received is the process that was followed, that after the
August 25, 2011 Board meeting staff worked on the development of the agreements and
then moved forward with negotiating and executing the agreements. Mr. Alvarez stated
there are questions now whether that direction was appropriate or not, and is one of the
major issues that has been raised. Mr. Alvarez stated the second issue has to do with
preemptive replenishment and the whole concept of storage losses. Mr. Alvarez stated there
are two representatives present toeday from both Monte Vista Water District and Cucamonga
Valley Water District and since those agencies have provided letters on this topic, they might
want to address the Board at this time. Mr. Kinsey stated he has an email Mr. Bowcock sent
to some of the Watermaster Board members, and for those who were not on the distribution
list he would share the email. Mr. Kinsey stated he believes he heard Mr. Vanden Heuvel
earlier in his comments regarding changing Watermaster's focus and recognizing that MWD
will change, and acknowledged he agrees with those statements. Mr. Kinsey stated the
Appropriators have been talking about looking for alternative supplemental water supplies for
several months and how that could be accomplished. Mr. Kinsey stated one of the more
difficult things to understand is the Watermaster Board as it relates to its role is under the
Judgment; it's different than being a city council member or a water district member.
Mr. Kinsey stated the Board is not a policy making body, they are an oversight body that was
hired by the Appropriators under the adjudication of the basin to oversee the Judgment and
do the day-to-day administrative functions, and make sure that the basin is managed
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properly, including protecting the basin long-term. Mr. Kinsey stated the policy making
process is through the Pools, with the Advisory Commitiee essentially making policy, and
again, the Board's role is ane of oversight. Mr. Kinsey stated this is unique, as people who
come here as policy makers have to understand that they have a different role. Mr. Kinsey
stated part of what has been going on, part of the question here is, the policy making
process. Mr. Kinsey stated in his opinion Watermaster has not followed the normal policy
making process. Mr. Kinsey stated the three agreements before this Board today, including
legal counsels summary of why the Board thinks it can exscute these agreements has not
been seen by any person or Pool member until fast Thursday, meaning the parties were
unable to evaluate the legality, and the question of legality. Mr. Kinsey stated the parties
have been unable to evaluate, nor have we been asked to approve those agreements that
are before this Board today. Mr. Kinsey stated all three agreements are different and they all
have unigue attributes, which really brings in the question of losses and of what type of water
we are really talking about. Mr. Kinsey stated there has also been a letter distributed by
MVWD's legal counsel, and Art Kidman is here as our representation. Mr. Kinsey stated if
there are any specific questions related to MVWD's letter, those can be addressed by
Mr. Kidman. Mr. Kinsey stated Watermaster's role in storage is to make sure that ali storage
is carried out in the basin, under a uniform storage agreement. Mr. Kinsey stated he
believes those agreements were developed and ultimately approved by the court; there is a
uniform process for everyone who wants to store in the Chino Basin which has the same
practice and the same rules that they must operate under. Mr. Kinsey stated this is for
fairness and consistency. Mr. Kinsey stated he and Mr. Alvarez have had numerous
discussions about what constitutes stored water, and from those discussions it is his
understanding that Watermaster's statement of stored water is that stored water is water that
is accounted for and tracked in the basin, and that has a specific attended use and user for
the water. Mr. Kinsey stated the agreements before this Board quantify water and track it
through the process of usage, so it really is stored water. Mr. Kinsey stated its additional
water that's been added to the basin. Mr. Kinsey stated each agency is purchasing a
quantifiable quantity of water, and the usage of that water will be tracked until that stored
water is fully utilized for various purposes. Mr. Kinsey stated the agreements that the Pools
and Advisory Committee have seen were originally called Preempiive Replenishment
Storage Agreements. The terms were until the Peace Agreement was over, and there were
storage losses going to be assessed; those were the agreements that the Pools have acted
on. Mr. Kinsey stated in August the Advisory Committee forwarded to the Board for
consideration, Storage Agreements with IEUA and other municipal water districts as a place
to park Preemptive Replenishment Agreements; that's what the Advisory Committee, as a
policy making body, have forwarded to the Board. Mr. Kinsey stated the agreements before
this Board, again none of the Pools nor the Advisory Committee have seen them. Mr. Kinsey
reviewed the City of Chino’s Preemptive Replenishment Agreement almost word for word for
clarification of his point. Mr. Kinsey stated under the City of Chino agreement the only use
for Chino's water is desalter replenishment offset. Mr. Kinsey reviewed Jurupa Community
Services District's Preemptive Replenishment Agreement word for word and clearly pointed
out the differences between the City of Chino's agreement and JCSD's agreement. He noted
the JCSD agreement is a draft agreement and has not been signed. Mr. Kinsey reviewed
Inland Empire Utilities Agency’s Agreement and noted it also differs from the two previous
agreements. Mr. Kinsey reviewed the IEUA agreement in detail and reminded the Board of
IEUA’s concerns regarding entering into a Storage Agreement. They did not want it to be a
stranded asset that they could not sell if the parties were not purchasing it for desalter
replenishment purposes. Mr. Kinsey offered further comment on the vast differences of the
three presented agreements including losses, uses for the water, and the sale of the water.
Mr. Kinsey stated part of the premise of Watermaster's responsibility is uniform Storage
Agreements. Mr. Kinsey stated if the parties determine through a consensus process that
the legal basis for not assigning losses to this water is appropriate the only way policy is
made is through the consensus process though the Pool's, Advisory Committee, and,
ultimately, to the Watermaster Board. Mr. Kinsey stated a uniform agreement needs fo be
developed so that everyone’s water that they purchased would be treated the same; the
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three agreements before us, based on our legal counsel review, are all different in terms of
how they treat the water and in terms of flexibility of use, as well as whether or not it is going
to be assignable to storage or not. Mr. Kinsey stated the concern here is there are
agreements here that are different, and have not gone through the Watermaster process.
Mr. Kinsey offered comment on the history of IEUA’s willingness to step up and enter into a
Storage Agreement with Watermaster. Mr. Kinsey stated Watermasier was directed to
negotiate a Storage Agreement with IEUA. Mr. Kinsey offered comment on other agencies
willingness to assist in various ways. Mr. Kinsey stated these items were discussed only at
the Board level in terms of request for direction to evaluate whether or not Watermaster
could develop this program, where we don’t count the water as stored, therefore, we don't
assess losses to it. Mr. Kinsey stated when you look at the minutes, he believes the intent
was o develop the concept and run it through the Watermaster process is what the minutes
reflect as one of the discussion items at that time; this has never been run through the
process. Mr. Kinsey stated when you read the letters presented, they state that this has not
been run through the process. Mr. Kinsey stated Watermaster has a long established
pracess of working things through it to reach successful conclusion, and they require Pool
and Advisory Committee input, and uitimately, recommendation to the Board. Mr. Kinsey
stated what has been represented today is an accurate representation of both the
differences in the agreements, that have not been reviewed, or not even been seen until last
Thursday by the parties. What the parties would like fo see happen is to have the Board
recommend that this be taken back through the entire Watermaster process. Mr. Kinsey
offered final comments on the agreement matter. Mr. Kinsey stated the second concern is
the invoice coming in, and the kill being due at approximately $3.5M. Mr. Kinsey stated there
are a couple of solutions to this matter which have been discussed. Mr. Kinsey offered
comment on the various parties who have offered to assist through bridge funding for those
menies due. Mr. Kinsey stated he believes some of the Appropriators are willing to step up
and purchase the water and hold it until this process moves forward and an ultimate decision
is made. Mr. Kinsey stated he believes there is a solution to the urgency of having fo
generate money to pay the bill, and the only way we have been told to do that is to authorize
signature of these agreements. Chair Kuhn inquired to legal counsel if they had any answers
or comments to what has been presented. Counsel Slater stated having read the letters, he
does not think counsel disagrees with the citation of authorities that are applicable to stored
water; this is precisely why we chose a different vehicle. Counsel Slater stated replenishment
water is defined differently under the Judgment, and defined differently in the Peace
Agreement, and stored water is a defined term which reguires an agreement, and it carries
certain rights and responsibilities. This Board is obliged as a matter of contract in a court
order to assess losses against stored water. Counsel Slater stated there is no such
provision, no uniform requirement that applies to Watermaster's dealings with the
procurement of replenishment water; you have discretion, you have the ability to carry out the
Judgment, you have a duty and a responsibility as it relates to replenishment water. The
agreements were crafted fo discharge Board responsibility and procurement of
replenishment water. Counsel Slater stated he does not disagree with the comments of
Mr. Kinsey as they relate to stored water. However, we are trying to go about this in a
different way, which was what was described on August 25”’, and noted he will withhold
comments on process. Mr. Kinsey offered comment regarding future replenishment
obtigations, and noted this is nothing more than pre-purchase replenishment water for future
desalter replenishment obligation. Mr. Kinsey offered comment on what MVYWD is doing
presently with their water. Mr. Kinsey stated the real point here is we have a process to
address legal issues, and that is not going to be done here today; we don’t want to take this
item to court. Mr. Kinsey stated all that is being asked for is that this Board allow this
process, the legal underpinnings of what's proposed, and the agreements fo move forward
through the entire Watermaster process so that the Pools and Advisory Committee can
make recommendations to the Board on them. Mr. Kinsey stated the parties have come up
with a solution for what we have heard is the issue, which is, the bills are due. Mr. Kinsey
stated this is frustrating because we have been asking for this information for a long time,
and we have been asking for more detail on the legal basis for what Watermaster is trying to
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accomplish, and again, we just got it last Thursday. Chair Kuhn inquired to Mr. Kinsey if he
was ever against purchasing the water for replenishment of the desalters. Mr. Kinsey stated
absolutely not, Mr. Kinsey stated we believed there was a better and different route to follow
to purchase replenishment water than what has been proposed. Mr. Kinsey stated it was
heard today that one of the main issues is the revenue stream necessary to do this.
Mr. Kinsey offered comment on what was suggested by Mr. Alvarez in the past to pay for this
water, including proposals made by other parties to assist in this endeavor. Chair Kuhn
stated at the start of this process it was believed it would be very simple thing to work out
with JEUA. However, that is not how it turned out, and now the process has changed over the
last three months, many times over. Chair Kuhn noted his concern today is that there is a bill
due and the Board has given Mr, Alvarez very clear instructions as fo what we wanted staff to
do, and somehow this Board wants to make sure that bill gets paid on the 9. Chair Kuhn
asked for comments from Mr. Alvarez. Mr. Alvarez stated the process that was followed has
morphed, and there is no disputing that. Mr. Alvarez gave a detailed history of this matter,
and noted in May this item was taken to the Advisory Committee and Watermaster Board,
and then brought to the Pools in June. Mr. Alvarez reviewed the financial aspects that have
transpired over the months to pay for the replenishment water. Mr. Alvarez described the
presented agreements and noted that when it comes to Watermaster it is to be used for
basin augmentation, and then will ultimately go to offset desalter replenishment. However, it
is under the full control of the Watermaster at all times and for those reasons the water was
not subject to basin losses. Chair Kuhn asked if the water being controlled by the
Watermaster was one of the issues. Mr. Kinsey stated Watermaster under the Judgment is
designed to oversee pecple storing water in the basin and making sure that the people
storing water follow the rules. Mr. Kinsey stated Watermaster is now saying, whether you
want to call this water stored water or replenishment water, or whatever you want to call i,
the question is, who oversees Watermaster in carrying out the task. Chair Kuhn stated he
needed to understand clearly that this water was originally purchased solely for the
replenishment of the desalters, and yet he is hearing there are different agreements stating
different call outs for the water. Counsel Slater stated there was a legal counsel
memorandum which was focused on Watermaster's ability to execute a Replenishment
Agreement, and the circumstances under which a Replenishment Agreement would be
consistent with the Judgment. Counsel Slater stated there are three agreements, two which
should be, at his last review, identical, and if they are not, then he needs to see the
differences. Counsel Slater stated that JCSD and the City of Chino’s arrangements were, in
counsel's belief identical, and then there was an IEUA arrangement. Chair Kuhn
acknowledged that the IEUA document would be different. Counsel Slater stated they were
intended to be that way and he is not oppuaning about anything else that was discussed or
process. Counsel Slater stated, as it relates to the Replenishment Agreement, there is
section 5.1 of the Peace Agreement which extends Watermaster a power which exists
already under the Judgment to execute Replenishment Agreements, which have the duel
objective of quantity and quality, and maximum flexibility to achieve those objectives.
Counsel Slater stated the protection to the parties to the Judgment, and the Appropriators in
particular, are in the form of the assessment and how and when the assessment occurs.
Counsel Slater stated we have a known, stated, predicted, scheduled, and ordered future
replenishment obligation that is atiributable to desalter production; this is not a vague
unknown replenishment obligation. Counsel Slater stated the question is whether
Watermaster, in exercising its dual authority of going to buy water at a lowest possible cost,
under all the circumstances have the discretion to buy replenishment water and tender it to
the basin in advance of the actual replenishment obligation occurring, or whether it was
required to wait until afterwards. Counsel Slater stated it is the opinion of counsel that so
long as the assessment provisions in the Pooling Plans are not being violated, without
imposing a new or different obligation, that Watermaster had flexibility in executing such an
agreement, provided that material harm did not occur to the basin; that was our standard.
Counsel Slater stated what is being rappelled with are those three agreements. Counsel
Slater stated for the Chino Agreement there is a prospective obligation that will be borne out
by all of the Appropriators. Counsel Slater stated section 6.2 of the Peace 1l Agreement
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goes through a hierarchy and states how that obligation may be met in the future. The City of
Chino is trying fo pay now to cause an actual physical replenishment to occur {o offset that.
Counse! Slater stated Mr. Kinsey is raising a fairness and equity issue, which he raised on
August 25" and other mestings that counsel has been present at. Counsel Slater stated
Mr. Kinsey was aware of the problem, the storm arising, and had gone out and may have
spent money and put that water intc a Storage Agreement, and then in waiting for the day
that the debt was going to come due they are paying and being assessed a loss against the
water in that account. Counsel Slater stated they raise a fairness equity issue, that now
someone else that comes along who did not do that gets more favorable treatment under the
circumstances. Counsel Slater stated that is a policy issue for you and not a legal
requirement that you assess the losses; this bears on your decision as to how you wish 1o
approach it. We also said that there needed to be overarching rules brought back to you that
would be embedded in a recharge master planning effort for the go forward, which was your
second motion on August 25", Mr. Kinsey stated we are struggling with the process in the
best way to move this forward and everybody realizes we have a pending replenishment
obligation, not just for the desalters but for the parties who overproduce in basin. Mr. Kinsey
offered further comment on this matter, and noted that logic and wisdom do not negate
contracts and they don't negate processes that should be followed. Mr. Kinsey stated he
believes a perfectly good solution has been come up with to address this area in a
cooperative manner, to allow the documents and legal counsels recommendation to go
through the process, and there is a clear commitment to pay the bill and to develop a
program to allow the parities to go out and acquire water in the most economical means to
address future replenishment obligations. Chair Kuhn offered comment on Mr. Kinsey's
comments regarding paying the bill for this water. Mr. Kinsey stated there is a bill due and
there is not a mechanism in place to pay for that bill yet. Mr. Kinsey offered comment on
Watermaster's reserves. Mr. Kinsey stated MVWD may be able to pay the bill until the
contracts have been worked through. However, that water ends up being held, as long as
MVWD is reimbursed for our costs, we are fine with that. Mr. Kinsey offered comment on
the cost to incur this additional water. However, MVYWD is willing to front some of the money
to pay the bill to allow us to work through the process. Chair Kuhn noted his concerns with
getting the 33,000 acre-feet dedicated fo the replenishment of the desalters. Mr. Vanden
Heuvel asked if Cucamonga Valley Water District had any comments. Mr. Zvirbulis stated
Mr. Kinsey did a good job of explaining this matter. Mr. Zvirbulis stated Cucamonga Valley
Water District is one of those agencies that has been proactive and saw the storm coming.
Mr. Zvirbulis offered further commented on the CVYVWD water bhaking program. Mr. Zvirbulis
stated these conversations started in May and quickly got away from us. Mr. Zvirbulis
offered comment on the role Watermaster needs {o play to provide water o meet all the
needs that are in the basin. Mr. Zvirbulis stated he believes it is Watermaster's role to help
solve these water issues and facilitate matters accordingly. Mr. Kidman stated he is legal
counsel for Monte Vista Water District. Mr. Kidman stated he is here to review the three
proposed agreements, and asked that the Board and parties put aside any differences or
concurrences with the agreements. The issue today is that this has been done in a very
rush-rush, bordering on arbitrary basis without participation as is not only the fradition, but it
is required in the Chino Basin. Mr. Kidman stated no one knows if the parties are ever going
to be in agreement on how these agreements turned out. Mr. Kidman stated he has not
seen these agreements, despite several requests, until Monday afternocn this week at 3:45
p.m., and that is not enough time to evaluate an important decision if this is in the best
interest of all. Mr. Kidman stated the Watermaster and everyone here are govermned by a
stipulated Judgment which all the members of the family agreed to. Mr. Kidman offered
comment on the last fifteen years of working with Watermaster, and the rules that it is lead
by and has agreed to. Mr. Kidman offered comment on MWD's present position on water.
Mr. Kidman stated he believes Mr. Kinsey has a way to pay these bills, taking advantage of
the water you already have in the ground, but work through the Watermaster process so that
you all have the normal consensus that we work by in the Chino Basin. Chair Kuhn inquired
if Mr. Lave has this item to go before the IEUA Board in the future. Mr. Love stafed it is on
the November 2™ agenda. Mr. Catlin stated it is planned to come before the Board.
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However, now that the Advisory Committee meeting met last Thursday and correspondence
has been seen, as a Board member he has some reservation into moving into an agreement
where there is controversy. |IEUA has tasked Jean Cihigoyenetche to look into the
communications that have been come across on this issue and to encourage him to talk to
counsels of the various parties about what the controversy is about. Mr. Catlin stated he
wants to make sure that if IEUA enters into an agreement that it is not going to be challenged
and there are not going fo be issues with it. There are reservations now going into next
week's IEUA board meeting addressing this agreement, unless Jean Cihigoyenetche can
assure me in advance of that. Mr. Vanden Heuvel stated it is important to look at what we
are doing and there are a many things he would like to respond to. Mr. Vanden Heuvel
stated Watermaster buys replenishment water all the time and that decisien by Watermaster
is not something that goes through the Pool process; that is what has been done since the
beginning of the Judgment. Mr. Vanden Heuvel stated what is different in this case is that
we are purchasmg in advance rather than in arrears. Mr. Vanden Heuvel stated in the
August 25" minutes Ms. Lantz specifically asked about this matter, and he read a section of
the provided August 25, 2011 minufes regarding the pending contract and motions made at
that Board meeting. Mr. Vanden Heuvel stated it was his understanding that this Board was
giving Watermaster the authorization to move ahead with the replenishment purchase.
Mr. Vanden Heuvel offered comment on the loss issue. Mr. Vanden Heuvel stated he has
been on this Board since the beginning, and he does not recall anything ever coming to this
Board that was less than a mandate, except for the July meeting on the Agricultural legal
budget. Mr. Vanden Heuvel stated he has also received phone calls and this is an issue that
clearly divided the Appropriative Pool community with different points of view. Mr. Vanden
Heuve! stated he heard more than once, the message from several people that this needed
to be done as inexpensively as possible. Mr. Vanden Heuvel offered comment on the
agencies that had, and are planning ahead, and possible causing them to pay double.
Mr. Vanden Heuvel stated what this Board did was to authorize staff to go ahead and
purchase this water as preemptive replenishment based on the advice from counsel that the
protection for the Pools was in the timing of the assessment, and as long as it wasn't an
assessment that was triggered by this activity and there wasn't anything in the document that .
prohibited us from doing that, based on that the Board gave direction and we have been
carrying this matter forward. Mr. Vanden Heuvel offered comment on the Board discretion in
this matter and noted there was discretion because this was not a mandate which then
allowed that discretion. Mr. Vanden Heuvel referenced page 22 Ardicle 38b of the Judgment
regarding committee review. Mr. Vanden Heuvel read the referenced material from the
Judgment. Mr. Vanden Heuvel inquired if what the Board did was it within the scope of the
Advisory Committee recommendation, and noted that it is a close ¢all and offered further
comment on changing the provided Preemptive replenishment Agreement, which was
converted into a Storage Agreement. By making it a Storage Agreement we were able to not
apply the uniform loss factor. Mr. Vanden Heuvel inquired if that was in the scope of the
Advisory Committee recommendation or not; clearly the Judgment anticipates that the Board
can make decisions outside that scope with notice. Mr. Vanden Heuvel stated maybe this
was outside the scope of the Advisory commitiee recommendation, and so we would have to
give notice to them, but we already have a signed agreemenit. Mr. Vanden Heuvel
commented on the dates of notices due fo upcoming holiday schedules, and. it could be
noted that notice was actually given on August 25, 2011 when action was taken. Mr. Vanden
Heuvel stated he would Iike legal and Board comments at this time. Mr. Kinsey stated the
minutes for the August 25™ meeting were very long and asked Mr. Vanden Heuvel to point
out the clear direction of a motion. Ms. Lantz stated on page 8, and Chair Kuhn read the
motion off the minutes. Mr, Kinsey offered comment on both the motions made with this
regard and read the second motion from the August 25" Board minutes, noting there were
clearly two separate actions. Mr. Kinsey stated the second motion was regarding the
development of a Preemptive Replenishment Agreement and that is the item before the
Board today, so fechnically staff recommendation was not to authorize the completion of a
Preemptive Replenishment Agreement; it is very different. Mr. Kinsey stated one is the
approval of a standard Storage Agreement and the other one was recommendation to allow
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counsel and staff to develop a Preemptive Replenishment Agreement. This Board did not
authorize the Preemptive Replenishment Agreement, you authorized a Preemptive
Replenishment Siorage Agreement. Counsel Slater stated he agrees with the applicable
provision in Paragraph 38, and the key question is whether the Board action on August 25"
was within the scope of the authorization of from the Advisory Committee. Counsel Slater
stated the agreement, in counsel's opinion, was edited and it eliminated a material provision,
which is losses, and it converted the form of the agreement from a uniform Storage
Agreement into a Replenishment Agreement. Counsel Slater stated as he does not like to
have to give this Board this advice, counsel thinks it is sufficiently different, that it would
warrant notice fo the Advisory Committee. Counsel Slater stated the consequence in
providing notice does net invalidate unnecessarily the punitive agreement which has been
executed; what the Advisory Committee will do is only known to them unless they would
come up with a mandate to provide a different direction, the agreement remains valid and
there is no problem with the agreement. Counsel Slater stated if the Advisory Committee
however were to adopt an 80% mandate, then really we are talking about either the Advisory
Committee or the Board seeking judicial relief. Counsel Slater stated he knows of no other
way to cuf through the procedure set for in the Judgment other than on the basis of the
urgency in the payment due. If the Board wanted to seek judicial relief and further
authorization — you could do that. Counsel Slater stated the court could also ask what the
opinion of the Advisory Committee is, and what the formal action is based upon what it is you
decided. Counsel Slater stated in this instance he thinks the provisions of the Judgment
states the Advisory Committee gets notice. Chair Kuhn asked for an example of a motion
that this Board should present at this point. Counsel Slater stated he believes that the Board
acted unanimously on August 25, 2011, and he believes it was the Board’s direction to staff
and counsel to prepare a Preemptive Replenishment Agreement, which was consistent with
the directives and discussions that the Board had on August 25, 2011, and those are in the
minutes. Counsel Slater stated the motion should indicate that the Beoard did in fact instruct
counsel to prepare an agreement and authorize staff to execute it, but for avoidance of
doubt, that this is as to whether it was within the scope. It would be sent to the Advisory
Committee for advice and comment, and with that the Board intends to proceed until
informed otherwise by the Advisory Committee that the agreements are valid and that staff
has authorization to proceed. Chair Kuhn asked for a motion. Chair Kuhn stated we are
going to come up with a payment and moving the process forward to the Advisory
Committee. Mr. Vanden Heuvel stated he does not know about payment because that is not
the motion. Mr. Vanden Heuvel stated the motion is {0 give the Advisory Committee notice.
A discussion regarding the motion and payment ensued. Mr. Vanden MHeuvel stated the
Judgment requires that if the Board makes a decision we have the discretion to make that
decision, but if we make a decision out of the scope of what the Advisory Committee sent us,
we are obligated to give then a 30 day notice of our final acting. Mr. Vanden Heuvel stated
the motion is o then give them that notice. Counsel Slater stated the motion is to give them
notice of this Board's action, the rationale for that action, and to ask them for advice and
consent; they are not compelled to do anything, or they can do nothing, including something
different. Counsel Slater stated this Board is not compelled to accept their recommendaticon
- you are compelled to give then notice. Counsel Slater stated given the circumstances and
the issue of the next Board meeting date, you have identified an opportunity for & Special
Board meeting in the month of November. Mr. Vanden Heuvel stated to be clear the motion
is to give them notice. Ms. Lantz stated the motion is what Counsel Slater stated and what
Mr. Haughey agreed to be for his first. Ms. Laniz stated the motion, in her understanding,
was the giving notice part, and to also continue with executing the agreements and moving
forward with the payment. Ms. Lantz stated she did not understand that it was to be putting
everything on hold. Counsel Slater stated his advice was that the execution of the
agreement could always be undcne by action of the Advisory Committee under the
Judgment. However, note that the Board has the authority to move forward subject to the
fact that they recognize that a mandate override still exists in the power of the Advisory
Committee. Counsel Slater stated there are things that need to be done and staff needs to
move forward — we don't want to be at a standstill. Counsel Slater stated we can continue to
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move forward, recognizing the prospect that the Advisory Committee could meet and provide
a mandate direction that would have to be dealt with at the November meeting. Counsel
Slater stated with regard to spending money that is left up to staff if cash is available.
Ms. Lantz stated she needs clarification for whenever the next meeting is, regarding the
differences in the JCSD and City of Chino contracts from a review either from legal or
Watermaster staff. Ms. Lantz noted she was clear from the direction given at the August
meeting, which may or may not have exceeded this Board’s authority, that those agreements
were identical, and that they would not need to be reviewed by the Board a second time.
However, with today’s discussions it seems prudent to have a thorough review. Ms. Lantz
offered further comment on the IEUA agreement, which is really a different fype of
agreement. Counsel Slater stated absolutely that can be accomplished and noted he was
puzzled by the fact that there was an identifiable discrepancy because they were intended to
be identical. Mr. Vanden Heuvel stated the action and motion that is before us is to give
notice that such intended action shall be served on the Advisory Committee and its members
at least 30 days before the Watermaster Board meeting, at which the action is finally
authorized. Mr. Vanden Heuvel stated he is concerned if the City of Chino has paid
Watermaster. However, an agreement has been executed that this Board believes it
authorized on August 25, 2011, and that is why we acted in good faith. Mr. Vanden Heuvel
stated this Board acted, at that time, as if we were acting within the scope of the Advisory
Committee action. Mr. Vanden Heuvel stated if we believed we were not, then this would
have been a trigger and now it's being brought to our attention threugh this exchange of
letters. Mr. Vanden Heuvel stated does this actually delay our ability to authorize anything.
Counsel Slater stated this would not be the first instance in history when an agreement was
executed and then ultimately rescinded for a reason related to process. Counsel Slater
stated the Board’s and staff's intention following the meeting on August 25 was that staff
and counsel were acting consistent with the direction of the Board. Counsel Slater stated,
while he remains solidly in support of the legality of the form of the Replenishment
Agreement, in carrying out your will with that regard, and having a strong policy and legal
foundation — there stands a process question that could ulfimately drive us several months to
go a resolution. Counsel Slater stated if Watermaster provides the notice, he can say with
confidence that the matter is done at the end of November when this Board reconvenes to
take final action. Counsel Slater stated if we fail to provide the notice there will be a hangover
issue that will chase us into the New Year and could further disrupt your administration of
Watermaster. Mr. Vanden Heuvel stated before the votie is taken, we still have the issue of
this bill. Mr. Vanden Heuvel inquired about the bill from IEUA to Watermaster, or does
Watermaster pay MWD directory. Mr. Alvarez stated the bills are from IEUA to Watermaster.
Mr. Vanden Heuvel inquired as to the penalty if the bill is not paid on time. Mr. Joswiak
stated 2% of the total bill. Mr. Vanden Heuve! stated it appears that Watermaster is not
going to have the money to pay the bil, and whatever the penalty is the penalty is.
Mr. Vanden Heuvel offered comment on the various loans presented over the last several
months. Mr. Vanden Heuvel stated we are going to follow the letter of the law here and go
ahead and pass this motion. However, we will then need to have a discussion about what we
do with this bill. Chair Kuhn stated we can discuss what needs to be done with the bill as
soon as the motion on the table is voted on. Ms. Lantz inquired if the action taken by this
Board on August 25" actually did %ive notice of sorts. Counsel Slater stated the action itself
that the Board took on August 25 was a public meeting, and there were people who were
present and are in the audience now who hear what the Board action was. That is definitely a
form of notice. Unfortunately, the Judgment Rules and Regulations provide that the notice of
the action for purposes of service, the publication of the minutes and the adoption of the
minutes, means we cannot rely on the normal customary practice of the minutes and provide
no other form of direction written notice or substitution therecf. Chair Kuhn asked the
recording secretary for a roll call vote. Ms. Molino called a roll call vote for the members and
alternates present today representing the Watermaster Board on the motion provided. Chair
Kuhn noted the motion carries with one abstention.
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Motion by Haughey second by Vanden Heuvel, by unanimous roll call vofe — Caflin abstained

Moved to formally recognize that the Watermaster Board acted unanimously on August
25, 2011, and it was the Watermaster Board’s direction to Watermaster staff and to
general counsel fo prepare a Preemptive Replenishment Agreement which was
consistent with the direction with the directives and the discussion that the
Watermaster Board had on August 25, 2011 which are stated in the minutes, and the
motion for the MWD Replenishment Water Policy is the Watermaster Board did
instruct counisel to prepare an Agreement and authorized staff to execute it and for
avoidance of doubt, as fo if this was within the scope, that this matter be sent to the
Advisory Committee for advice/comment and the Watermaster Board intends to
proceed until informed otherwise by the Advisory Committee that the agreements are
valid and that Watermaster staff has authorization to proceed, as presented

Chair Kuhn stated before we go on fo the next subject of the payment, a motion for the August
25, 2011 minutes is now called for.

Motion by Field second by Laniz, by unanimous vote — Haughey abstained from item A1
Moved to approve the August 25, 2011 Watermaster Board meeting minutes, as presented

Chair Kuhn inquired as to the payment of the bill, and noted he is still not clear on the
Board's direction except that on November 9, 2011 Watermaster owes approximately $3.5M
to IEUA, and noted there was sincerity in Mr. Kinsey's intent that the Appropriators are willing
fo pick up at least a portion of that bill. Chair Kuhn inquired to Mr. Kinsey when will this
Board know how much of that bill could be paid MVWD. Mr. Kinsey stated what you are
doing is not running the agreements through the process; you are giving the Advisory
Committee notice that this Board intends to take a direction consistent to what they gave
you. Mr. Kinsey offered further comment on this matter and noted what the Board authorized
was the standard Storage Agreement, and it has preemptive replenishment storage
agreement on it; that was staff recommendation. Mr. Kinsey stated they were not the
agreements that ulimately are in the process being signed by the parties. Mr. Kinsey stated
he thinks the Appropriators can talk about this, and to address Mr. Vanden Heuvel's point
about it not getting paid in a timely manner, the penalty gets passed to the Appropriators
anyway. Chair Kuhn stated the Appropriators don’t like loans so | am assuming you don't
want to pay interest; are you going to help pay or not. Mr. Kinsey stated we will talk about it
and inquired about the 2% interest. A discussion regarding the interest rate ensued. Chair
Kuhn stated what he is hearing is the Appropriaters will come up with something and report
that back to Watermaster staff. A final discussion regarding the financial matters ensued.
Mr. Alvarez stated as we move through this process there will be resolution within a month,
either the Advisory Committee is going basically reject the agreements or the agreements
stand as approved. Mr. Alvarez stated in the interim, there are a couple of weeks where this
payment is going to be subject to some uncertainty which can be handled a couple of ways,
and the easiest way if it is acceptable fo IEUA, is that Watermaster enter into some kind of
an agreement with the understanding that this is the process and we think this is the ultimate
resolution, and that payment instead of being forthcoming on November 9" it may be
forthcoming twenty-five days later. Mr. Alvarez stated another approach would be to sit down
with some of the Appropriators who have indicated their willingness to help finance this
through a possible bridge loan. Mr. Alvarez stated the last alternative is that Watermaster
gets. a bill and we don't pay it within the 30 days; and then we are subject to the 2% penalty.
Mr. Alvarez stated there are several options and that outline is what staff will be basically
following based on the direction being taken today. Chair Kuhn stated it appears that penalty
would be $60,000 a month or $750,000 annually. Mr. Alvarez stated in two weeks the Pools
meet and this will be brought forward to them, and then to the Advisory Committee, so then
in three weeks a special meeting of the Board should be scheduled. Chair Kuhn stated it
should be 26 days from today. Mr. Catlin offered comment on the harsh penalty by IEUA,
time constraints and a possible bridge finance option under the business terms already
discussed. Mr. Love stated he does not have the authority to waive the 2% and noted that is
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up to the IEUA Board. A discussion regarding a bridge agreement with IEUA ensued.
Mr. Love stated he is willing to bring something fo the IEUA Board for consideration next
week. Ms. Rojo offered comment on IEUA’s financial policies in detail. Mr. Vanden Heuvel
stated he is curious if Watermaster is authorized, absent of any official action from anyone,
to enter into any loan agreements. Chair Kuhn stated that is exactly what the Advisory
Committee was trying to avoid. Mr. Vanden Heuvel inquired into the legal basis to enter info
loan agreements. Counsel Slater stated Watermaster has limitations on its borrowing
capacity that come from the Judgment, and if we are going fo discuss a loan agreement it
will be another discussion or a special meeting. Mr. Vanden Heuvel stated by this action,
this really leaves us at the mercy of IEUA and we are probably ordered by the Judge to pay
our bills too, so we are really between a rock and a hard place. A final discussion regarding
this financial matter ensued.

Archibald South Plume Update
Mr. Alvarez stated this was one of the items in the Watermaster work plan this year in terms

of doing some befter quantification. Mr. Alvarez stated staff has been instructed to go out
and do some additional water quality samples and some of those results are in; there is an
exhibit map shown on the display screen. Mr. Alvarez reviewed the map where the testing
locations were and reviewed the water quality test results, noting the results were provided to
the Regional Water Quality Control Board. Mr. Alvarez stated as part of this program there
are ten additional locations that were identified and are mostly on the westerly side of the
plume, where most of the sampling was being performed. Mr. Alvarez commented on the
locations that were non-accessible at the time of testing. and noted staff is working with the
Agricultural Pool chair on some of these locations to obtain access, and with the residents at
the locations that people were not available on that particular date and time.

Letter From Regional Water Quality Control Board

Mr. Alvarez stated this item came up subsequently to the meeting package being sent out
and there are copies of the Regional Water Quality Cantrol Board letter regarding this matter
available on the back table. Mr. Alvarez stated this is a good news item fo report today.
Mr. Alvarez stated Watermaster received a letter from the Regional Water Quality Control
Board, which was addressed to both Chino Basin Watermaster and Inland Empire Utilities
Agency. Mr. Alvarez stated the letter confirmed that Hydraulic Control will be achieved with
the completion of the Chino Creek Wellfield, the implication being that in 2014 when all of
those wells are completed and in operation, it will effectively reduce all losses from the basin.
Mr. Alvarez stated there will no longer be any hasin loss factars. At that time staff will have to
go back and amend the Peace Agreements and the Judgment to recognize that any Storage
Agreements specify there are no further basin losses as long as the system is in place and
operating. Mr. Alvarez stated there are some conditions noted in the letter, and the last
pending item is regarding the required monitoring. Mr. Alvarez stated the definition of what
the monitoring wells ultimately will look like will possibly be 3 monitoring wells or 10
monitoring wells, or whatever the number is when it's finished because this is not finalized.
Mr. Alvarez stated eventually this will require staff going back and revisiting all of the
Agreements and the Judgment, which will specifically preclude having Storage Agreements
without a loss factors. Chair Jeske offered comment on the no loss factors and this matter.
Mr. Alvarez stated this letter states that based on all of the analytical effort that has been
done to date, if the proposed wells, which are currently being drilled and will be completed by
2014, produce at less than 100%, or even as low as 60% of their anticipated production, we
will still achieve Hydraulic Control.

IV. INFORMATION

1.

Cash Disbursements for September 2011

No comment was made regarding this item.

Newspaper Articles

No comment was made regarding this item.
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V.

VI.

BOARD MEMBER COMMENTS

Mr. Vanden Heuvel stated, in reading the minutes of the August 25" meeting, there are
Appropriators that have been accumulating water in anticipation of obligations that they would have
for the Desalter, and it looks like we have two Appropriators who are going to put their name on
some of this water that we were able to get from MWD. Mr. Vanden Heuvel stated there was
reference from both himself and at least one other colleague on the Board that we would really like to
see staff and the parties, work toward an opportunity for the Appropriators who have stored water to
dedicate it for these purposes to Watermaster and thereby stop the accumulation of losses.
Mr. Vandenheuvel stated we need find the most efficient way possible to secure water and we are on
a path to eliminating these storage losses through the construction of the expansion of the desalter
wellfield. Mr. Vanden Heuvel noted this is still years away and there will still be water lost during that
time, and if there is a way to do that differently and legally, then we should pursue that. Mr. Vanden
Heuvel further stated he would like to keep that on the forefront and encourage the Appropriators to
bring forward an initiative like that.

Chair Kuhn stated he has asked Mr. Alvarez to put together a Personnel Committee meeting for next
week. Chair Kuhn stated Mr. Alvarez has been here for 8 months and this Board would like to meet
and re-evaluate where we are at.

OTHER BUSINESS
No comment was made regarding this item.

The regular open Watermaster Board meeting was convened to hold its confidential session at 1:46 p.m.

VIl. CONFIDENTIAL SESSION - POSSIBLE ACTION

Pursuant to Article 2.6 of the Watermaster Rules & Regulations, a Confidential Session may be held
during the Watermaster committee meeting for the purpose of discussion and possible action.

1. Chino Airport Plume
2. Paragraph 31 Litigation

(Added during the Additions/Reorder portion of the agenda)

3. Pending Law Suit Between Aqua Capital Management and California Steel Industries

The confidential session concluded at 2:10 p.m.

VIIL.

There was no reportable action from the confidential session.

) nha 0 Q »,

AMed Octob 620 % - 35/16-Rule-Workshop-@-CBWM CANCELLED

Thursday, October 27, 2011 11:00 a.m. Watermaster Board Meeting @ CBWM

Thursday, October 27, 2011 2:00 p.m. 2012 Groundwater Model Workshop/Planning
Assumptions @ CBWM

Friday, October 28, 2011 10:30 a.m. Watermaster Court Hearing @ Chino Court

Thursday, November 10, 2011 9:00 a.m. Appropriative Pool Meeting @ CBWM

Thursday, November 10, 2011 11:00 a.m. Non-Agricultural Pool Conference Call Meeting

Thursday, November 10, 2011 1:00 p.m. Agricultural Pool Meeting @ CBWM

Thursday, November 17, 2011 8:00 a.m. IEUA DYY Meeting @ CBWM

Thursday, November 17, 2011 9:00 a.m. Advisory Committee Meeting @ CBWM

* Thursday, November 17, 2011 11:00 a.m. Watermaster Board Meeting @ CBWM

Thursday, December 8, 2011 9:00 a.m. Appropriative Pool Meeting @ CBWM

Thursday, December 8, 2011 11:00 a.m. Non-Agricultural Pool Conference Call Meeting

Thursday, December 8, 2011 1.00 p.m. Agricultural Pool Meeting @ CBWM

Thursday, December 15, 2011 8:00a.m. [EUA DYY Meeting @ CBWM

Thursday, December 15, 2011 9:00 a.m. Advisory Committee Meeting @ CBWM
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Thursday, December 22, 2011 11:00am. Watermaster Board Meeting @ CBWM
* Note: Watermaster Board meeting date change due to the Thanksgiving holiday

The Watermaster Board meeting was dismissed by Chair Willis at 2:11 p.m.

Secretary:

Minutes Approved:
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CHINO BASIN WATERMASTER

. CONSENT CALENDAR

B. FINANCIAL REPORTS

1

2.

3.

Cash Disbursements for the month of September
2011

Watermaster VISA Check Detail for the month of
September 2011

Combining Schedule for the Period July 1, 2011
through September 30, 2011

Treasurer’s Report of Financial Affairs for the Period
September 1, 2011 through September 30, 2011
Budget vs. Actual July 2011 through September 30,
2011




CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.chwm.org

STAFF REPORT

DATE: November 17, 2011

TO: Committee Members
Watermaster Board Members

SUBJECT: Cash Disbursement Report — Financial Report B1

SUMMARY
Issue — Record of cash disbursements for the month of September 2011.

Recommendation — Staff recommends the Cash Disbursements for September 2011 be
received and filed as presented.

Fiscal Impact - Funds disbursed were included in the FYY 2011-2012 Watermaster Budget.

BACKGROUND

A monthly cash disbursement report is provided fo keep all members apprised of Watermaster
expenditures.

DISCUSSION

Total cash disbursements during the month of September 2011 were $7,266,066.37. The most significant
expenditures during the month were to Inland Empire Utilities Agency in the amounts of $3,631,870.37
and $3,040,956.10 (check number 15398 dated September 7, 2011 and check number 15441 dated
September 26, 2011) and Wildermuth Environmental, Inc. in the amount of $155,577.77 (check number
15450 dated September 27, 2011).

Actions:

November 10, 2011 Appropriative Pool — Approved Unanimously

November 10, 2011 Non-Agricultural Pool — Receive and file without approval
November 10, 2011 Agricultural Pool — Approved Unanimously

November 17, 2011 Advisory Committee —

November 17, 2011 Watermaster Board —
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.chwim.org

STAFF REPORT

DATE: November 17, 2011

TO: Committee Members
Watermaster Board Members

SUBJECT: VISA Check Detail Report — Financial Report B2

SUMMARY
Issue — Record of VISA credit card payment disbursed for the month of September 2011.

Recommendation — Staff recommends the VISA Check Detail Report for September 2011 be
received and filed as presented.

Fiscal Impact — Funds disbursed were included in the FY 2011-2012 Watermaster Budget.

BACKGROUND
A monthly VISA Check Detail report is provided to keep all members apprised of Watermaster
expenditures charged against the CEO and/or CFO’s Bank of America VISA card.

DISCUSSION
Total cash disbursement during the month of September 2011 was $1,598.74. The monthly charges for
September 2011 were for routine and customary expenditures and properly documented with receipts.

Actions:

November 10, 2011 Appropriative Pool = Approved Unanimously

November 10, 2011 Non-Agricultural Pool — Receive and file without approval
November 10, 2011 Agricultural Pool = Approved Unanimously

November 17, 2011 Advisory Committee —

November 17, 2011 Watermaster Board —
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.chwim.org

STAFF REPORT

DATE: November 17, 2011

TO: Committee Members
Watermaster Board Members

SUBJECT: Combining Schedule of Revenue, Expenses and Changes in Working Capital for
the Period July 1, 2011 through September 30, 2011 - Financial Report B3

SUMMARY

Issue — Record of Revenue, Expenses and Changes in Working Capital for the Period July 1,
2011 through September 30, 2011.

Recommendation — Staff recommends the Combining Schedule of Revenue, Expenses and
Changes in Working Capital for the Period July 1, 2011 through September 30, 2011 be received
and filed as presented.

Fiscal Impact — Funds disbursed were included in the FY 2011-2012 Watermaster Budget.

BACKGROUND

A Combining Schedule of Revenue, Expenses and Changes in Working Capital for the period July 1,
2011 through September 30, 2011 is provided to keep all members apprised of the FY 2011/2012
cumulative Watermaster revenues, expenditures and changes in working capital for the period listed.

DISCUSSION

The Combining Schedule of Revenue, Expenses and Changes in Working Capital has been created from
various financial reports and statements created from QuickBooks Enterprise Solutions 9.0, the
Watermaster accounting system. The Combining Schedule provided balances to the supporting
documentation in the Watermaster accounting system as presented.

Actions:

November 10, 2011 Appropriative Pool — Approved Unanimously

November 10, 2011 Non-Agricultural Pool — Receive and file without approval
November 10, 2011 Agricultural Pool = Approved Unanimously

November 17, 2011 Advisory Committee —

November 17, 2011 Watermaster Board —
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.chwm.org

STAFF REPORT

DATE: November 17, 2011

TO: Committee Members
Watermaster Board Members

SUBJECT: Treasurer's Report of Financial Affairs for the Period September 1, 2011 through
September 30, 2011 - Financial Report B4

SUMMARY

Issue — Record of increases or decreases in the cash position, assets and liabilities of
Watermaster for the Period of September 1, 2011 through September 30, 2011.

Recommendation — Staff recommends the Treasurer's Report of Financial Affairs for the Period
September 1, 2011 through September 30, 2011 be received and filed as presented.

Fiscal Impact — Funds disbursed were included in the FY 2011-2012 Watermaster Budget.

BACKGROUND

A Treasurer's Report of Financial Affairs for the Period September 1, 2011 through September 30, 2011
is provided to keep all members apprised of the total cash in banks (Bank of America and LAIF) and on
hand at the Watermaster office (petty cash) at the end of the period stated. The Treasurer's Report
details the change (increase or decrease) in the overall cash position of Watermaster, as well as the
changes (increase or decrease) to the assets and liabilities section of the balance sheet. The report also
provides a detailed listing of all deposits and/or withdrawals in the California State Treasurer's Local
Agency Investment Fund (LAIF), the most current effective yield as of the last quarter, and the ending
balance in LAIF as of the reporting date.

DISCUSSION

The Treasurer's Report of Financial Affairs has been created from various financial reports and
statements created from QuickBooks Enterprise Solutions 9.0, the Watermaster accounting system. The
Treasurer's Report provided, balances to the supporting documentation in the Watermaster accounting
system, as well as the supporting bank statements.

Actions:

November 10, 2011 Appropriative Pool — Approved Unanimously

November 10, 2011 Non-Agricultural Pool — Receive and file without approval
November 10, 2011 Agricultural Pool — Approved Unanimously

November 17, 2011 Advisory Committee —

November 17, 2011 Watermaster Board —

P53



THIS PAGE
HAS .
INTENTIONALLY
BEEN LEFT
BLANK
FOR PAGINATION

P54



T 40 | efed

(pee'ese'e) $

{ore'zsh)
(288'v5)

(122'262)
(+08'652)

(9z6'zee'e) $

{ree'ege’e) $

£6E'eH0'L
090°299°c $

g8y vl e
GO0'GLS

00S $

¥ - poday |eoueul 4

(vee'ese'e) $ (ooo'00L'L) $ - $ (peg'ego’l) $ - $ (3sVY3403A) HO ISYIUONI aoiad
000'709'c $ GBP'OFL'E g - $ 95'¥90'GLS $ 00% $ LLOZ/0L/6 10 se ssoueleg
(990'092' ) - (6e1'69) (2e6'961°1) - S¥o8YD/S|EMeIPYHAA
(ooo'oog'e)  {(0DD'00O'S) SeL'69 {ce1'BoE'D) - sioslel|
£8.'28L2L 000'00E'e - £52'799'8 - sysodaq
£BE'GPO'L $ GBP'OPS'Y $ - $ 66£'86L'C $ 00§ $ LLOZ/AE/8 Jo se saoueleg
SNOILOVSNVHL TVIONVNId 40 ANYNANS
s[el0], Spundg juauwnsaau| lodhed puewaqg
AouoBy |esor| N0y Bupoayn 13009

soueeg oloz

(3svayoad) AsvaUoNE aoiNad

SaNIBSTY (LLI0UL)/0] JajSUBt]

SalIgE] JWaLnD 1aUl0) % saxe] joifed ‘[0iAed peniooy
a[qeAR SJUNCDY SOMYIge] L] 8SBalou|/{aseaias(])
S1988Y WUaLNT JaUIQ) ¥ siisodaq ‘sesuadxg predald

2|geM909)Y SJUSWSSassy
2|qeAIS0SY SIUNCOYY (SJassy W (aseaioul)/esealoaq

‘01 3NA NOILISOd HSVD NI I9NVHO

(agvayo3a) 3SYIUINI ACIH3d

L LOZ/1er8 GNYH NO ONY SXNvYE NI HSYD 101

L LOZ/0E/6 ONVYH NO ANV SMNVE NI HSVD TV.LO1

OJUSLUBIDES - pund JusLISaAl] Aouaby 1800t
- g [[03hed - JUNGISY asueeqg 0lo7
goo'sls $ spsodag purlURg-BUBRaYD [BJUSUILLISACD

L10Z ‘0¢ YW3GINILdIS HONOYHL L ¥IFNT1d3S

BOLSLUY JO YuBg

ysen Ajsd - pueH Uo ysen

SINOLISOdIa

QOMdad FH1 HOd SHiVAAV IVIONYNIL 0 LHOd3Y SH3unNsvadl
YILSVIRHA L VM NISYE ONIHO

P55



Z Jozabed

L1ozdesis | Lozisquisidesva Hoday sieinseal hNDEMSERMO0IN0 JUBlUODiSald 18UISIU| Aleioduia |\SMOPUIVILOSOIDHANEI0 TNEIRGAdVIAMEAD CUONSIEISS D

Jajseuuslepn uiseg oulyn
12040 [BROURUIA JBIUD
yemser ‘g ydasop

‘parLUgns Afnyoadsey

‘Aaljod
JUBLLISOAL S JRISEULISIBAA LISEE OUIYD Ul PAIE]S BUSILD aU] YilM SIUEPRIODIE Ul PBINISXS Uaad aABY SUCIIOBSURI JUSWISSAU |y

“SUYILOW X 1XaU ay} Buunp saunypusdxe 109foad pue aARSIILPY paute|d pus uS3sAI0) | 108 0} LUSIDIYNS aJe puely uo spund

G6bobL'e $ SINIWLSIANI TVLOL

GBF'OPL'E [ pun4 juswiisaau| Aousby jeao

ayeq a)ey sheq] unowy TOTHIIs0U] jeldUEellg
Rumep }satau| JO Jaguunpy fedioung

110Z ‘0¢ Jequisydag
SN1VvLlS LNINLSIANI

‘1 10Z ‘O Jequisjdag papusa Jepeny) alj} Je ajel plalk aAMooLo aU) SBM %880 ‘918l algeLeA Allep & §1 "4y 10} 91ed sBuluies ayj .

- (oo0°00£°L)  $ SNOILOVSNVHL LINJWLSIANI TVLOL
(boo'ooo's) 4 417" [BRBIPUIAA 1L02/82/6
000'00€'S 4 41 ysoda( LLOZ/BLIB
(coo'non'z) % Y [BMBIDUNAA LLOZ/8/6
PIBIA ()oY Alniep pawaapsey A0y Atoysodad] uoloesuel| ajeq
Aunepy pE=TEEMN 0} sAB(] anpayg
SNOILOVYSNYY.L LNINLSIANI

g - podeay [EOUBUL

1102 ‘02 Y3TIWIL43S HONONWHL | ¥38WILd43S
AOI¥3d IHL §04 SHIVAAVY TVIONVNIH 40 LH0d3d SHTUNSYIHL
HILSYIWHILVAM NISVE ONIHD

P56



CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3588 Fax: 909.484.3890 www.cbwm.org

STAFF REPORT

DATE: November 17, 2011

TO: Committee Members
Watermaster Board Members

SUBJECT: Budget vs. Actual Report for the Period July 1, 2011 through September 30, 2011 -
Financial Report - B5
SUMMARY

Issue — Record of revenues and expenses of Watermaster for the Period of July 1, 2011 through
September 30, 2011.

Recommendation — Staff recommends the Budget vs. Actual Report for the Period July 1, 2011
through September 30, 2011 be received and filed as presented.

Fiscal Impact — Funds disbursed were included in the FY 2011-2012 Watermaster Budget.

BACKGROUND:

A Budget vs. Actual Report for the period July 1, 2011 through September 30, 2011 is provided to keep
all members apprised of the total revenues and expenses for the current fiscal year. The expense section
is categorized into four distinct sections. Those sections are: General and Administrative Expenses;
Optimal Basin Management Program Expenses; Project Expenses; and Other Income/Expenses.

DISCUSSION:

The Budget vs. Actual report has been created from QuickBooks Enterprise Solutions 9.0, the
Watermaster accounting system. The Budget vs. Actual report provided, balances to the supporting
documentation in the Watermaster accounting system, as well as the supporting bank statements.

There were no budget transfers or budget amendments proposed for the month of September 2011.

Year-To-Date (YTD) for the three months ending September 30, 2011, all categories were at or below the
projected budget, including category 6200 (Optimum Basin Mgmt Plan).

During the Budget Workshops, the Watermaster legal expenses are being allocated to the specific areas
of activity. For example, the legal meeting expenses related to the Appropriative, Agricultural, and Non-
Agricultural Pools as well as the Advisory Committee and Board are shown in those specific areas.
General ledger accounts have been created and the expenses are appropriately categorized. This
provides a clearer picture of the actual costs associated with each individual group.
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Budget vs. Actual Report for September 30, 2011 November 17, 2011

Also, a new category for Watermaster Legal Services (6070) was established for fiscal year 2011/2012.
These expenses are associated with administrative legal services for Watermaster.

New to the financial reports as of this month, is the chart listed below that summarizes the Brownstein
Hyatt Farber Schreck expenses compared to the year-to-date budget. To date, the BHFS expenses are
$1,580 or 0.8% below the budgeted amount of $190,711. The following details are provided:

Jul “11 - Sep "1 Budget $ Over Bm:lget§ % of Budget ~ Annual Budget

6070 - Watermaster Legal Services

6071 - BHFS Legal - Court Coordination 0.00 9.775.03 -9,775.03 0.0% 39,100.00
6072 - BHFS Legal - Restated Judgment 16,426.41 31,200.00 A4,773.59 52 65% 62,400.00
§073 - BHFS Legal - Personnel Matters 14220 2,468.72 232652 5.76% 9,875.00
6074 - BHFS Legal - Interagency Issues 0.00 8.575.03 -8,575.03 0.0% 34,300.00
6075 - BHFS Legal - Repienishmnt Water 22,367.25 000 22,367.25 100.0% 0.00
6078 - BHES Legal - Miscellaneous 16,804.51 14,220.00 2584 51 T 118.18% £6,880.00
Total 6070 - Watermaster Legal Services o £5,740.37 §6.238.78 -10,498.41 84.15% 202,555.00
6275 - BHFS Legal - Advisory Committee 7,954.84 7,702.50 25234 103.28% 30,8100
§375 - BHFS Legal - Board Meeting 22,678.60 11,407.50 11.271.10 198 8% 45,630.00
8375 - BHFS Legal - Appropriative Pool ~ 5078.56 5,332.50 -253.94 95.24% 21,330.00
8475 - BHFS Legal - Agricultural Paal 434316 7.702.50 -3,359.34 56.39% 30,810.00
8575 - BHF S Legal - Non-Ag Pool 3.783.68 2,370.00 1,413.68 159.65% 9,480.00
Total BHES Legal Services 43,838.84 34515.00 9323.84 127.01% 138,060.00

6907.3 - WA Legal Counsel

6907.30 - Peace I} - CEQA 0.00 0.00 0.00 0.0% 0.00
6907.31 - 5. Archibald Plume-Formerly OIA 300915 6,156.28 3,47.13 48.88% 24,625.00
6907.32 - Chino Airport Plume 8,866.95 641878 244817 138.14% 25,675.00
6907.33 - Desalter Negotiations £8,542.72 40,455.00 18,087.72 144.71% 67.425.00
6307.34 - Santa Ana River Water Rights 1,959.51 6,281.25 4.321.74 31.2% 25,125.00
6907.35 - Paragraph 31 Motion 9,318.15 19,600.01 -10,281.86 47.54% 39,200.00
6907.36 - Santa Ana River Habitat 7.856.25 0.00 7,855.25 100.0% 0.00
6907.37 - Water Auction 0.00 0.60 0.00 0.0% 0.00
6907.38 - Reg. Water Quality Cntrl Board 0.00 3,437.53 343753 0.0% 13,750.00
6907.39 - Recharge Master Plan 0.00 7,608.00 7,608.00 0.0% 25,360.00
6907.3 - WM Legal Counsel - Other 0.00 0.00 0.00 0.0% | 0.00
Total 6907.3 - WA Legal Counsel 8955173 89.956.85 -405.12 59.55% 221,160.00

Total Brownstein, Hyatt, Farber, Schreck Costs i 189,130.94 190,710.63 -1,579.69 99.17% 561,775.00

OBMP Engineering Services and Legal Costs:

Within the category 6800 (Optimum Basin Mgmt Plan) are the remaining Watermaster's legal expenses.
Within the legal expense category, some individual line item activities were above the budget $28,391
while the majority of line item activities were below the budget ($28,796). Above the budget line items
were the Desalter Negotiations of $18,088, the Santa Ana River Habitat of $7,855 and the Chino Airport
Plume of $2,448. The individual legal projects/activities that were below budget for the Y-T-D period were
the South Archibald Plume (formerly the OIA Plume) of ($3,147), the Santa Ana River Water Rights
Application of ($4,322), the Paragraph 31 Motion of ($10,282), the Regional Water Quality Control Board
of ($3,437) and the Recharge Master Plan of ($7,608). For the three month period, the cumulative Y-T-D
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budget was $89,957 and actual legal expenses totaled $89,552 which resulted in an (Under) budget
variance of ($405) or (0.5%).

Jul*11-Sep*i1 = Budget $ Over Budget % of Budget
6900 - Optimum Basin Mgmt Plan '
6901 - WH Staff Salaries 58,989.00 5424797 4741.03 108.74%
6903 - OBMP SAWPA Group 11,655.00 11,655.00 - 0.00 100.6%
6906 - OBMP Engineering Services
6906.1 - OBMP - Watermaster Model Update 130,39237  136,006.68 5,614.31 95.87%
6906 - OBMP Engineering Services - Other 72,247.16 64,052 25 8,194.91 112_79%
Total 6306 - OBMP Engineering Services " 20263953 200,058.93 2,580.60 101.29%
6907 - OBMP Legal Fees 7
6907.3 - Wi Legal Counsel o
6907.30 - Peace Il - CEQA 0.00 0.00 0.00 0.0%
6907.31 - 5. Archibald Plume-Formerly OlA 3,009.15 6,156.28 -3,147.13 48.88%
6907.32 - Chino Airport Plume 8,866.95 6418.78 244817 138.14%
6907.33 - Desalter Negotiations 58,5642.72 40,455.00 18,087.72 144.71%
6907.34 - Santa Ana Rivp.r Water Rights 1,959.51 6,281.25 -4,321.74 31.2%
6907.33 - Paragraph 31 Motion ik 931815 19,600.01 -10,281.86 47 54%
6907.36 - Santa Ana River Habitat 1,885.25 0.00 7.855.25 100.0%
6907.37 - Water Auction 0.00 0.00 0.00 0.0%
6907.38 - Reg. Water Quality Cntrl Board 0.00 3,437.53 -3,437.53 0.0%
6307.39 - Recharge Master Plan 0.00 7,608.00 -7,608.00 0.0%
6907.3 - WM Legal Counsel - Other 6.00 0.00 0.00 0.0%
Total 6907.3 - WA Légal Counsel 89,651.73 89,956.85 40512 99.55%
Total 6907 - OBMP Legal Fees 89,551.73 89,956.85 -405.12 99.55%
6903 - OBMF Other Expenses
6309.1 - OBMP Meetings 476.55 0.00 476.55 100.0%
6909.4 - Printing 0.00 0.00 0.00 0.0%
6909.5 - Ad Hoc Litigation Committee 0.00 0.00 0.00 0.0%
6309 - OBMP Other Expenses - Other O.Ub 8,333.36 -8,333.36 0.0%.
Total 6309 - OBMP Other Expenses 476.55 8,333.36 -7.856.81 572%

Total 6900 - Optimum Basin Mgmt Plan 363,311.81 364,252 11 -840.30 99.74%

The OBMP Implementation Projects (accounts 7100’s — 7700's) were all under budget as of September
30, 2011. Category 7107 (Ground Level Monitoring) contains the annual hudget costs of $365,945 for the
installation of a cable extensometer in the Chino Creek Well Field area at an existing well. The budget
was front-loaded for the first six months of the fiscal year. To date, we have not received any progress
billings and we expect that this positive variance will continue until progress billings are received. This

category also includes the budgeted quarterly InSar Imagery costs of $30,000 which are tracking well
below the budget.

Category 7200 (Comprehensive Recharge Program) contains the budgeted cost of $245,750 for the San
Sevaine channel repair. The budget of $245,750 for this project was front-loaded for the first six months
of the fiscal year. To date, we have not received any progress repair billings and we expect that this
positive variance will continue until progress billings are received.
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Budget vs. Actual Report for September 30, 2011 ’ November 17, 2011

The Recharge Improvement Debt Payment (Category 7690) is another category which the budget and
expense fluctuate due to the timing of expense receipts. Watermaster expects that a credit from |[EUA in
the amount of $100,000+ will be forthcoming in the months of December 2011 or January 2012.
Currently, this category is below the budgeted amount by $130,000.

New to the financial reports as of this month, is the chart listed below that summarizes the Wildermuth
Environmental, Inc. expenses compared to the year-to-date budget. To date, the WEI expenses are
$243,233 or 31.4% below the budgeted amount of $773,191. The following details are provided:

Jul"1-Sep"1 | Budget $ Over Budget % of Budget Annual Budgét

6906.1 - OBMP - Watermaster Model Update 130,392.37 136,006.68 -5,614.31 95.87% 204,010.00
6906 - OBMP Engineering Services - Other 72,247.16 64,052 25 8,194.91 112.79% 256,209.00
71033 - Grdwtr Qual-Engineering 2899433 29,126.72 -132.39 99.55% 80,507.00
- T103.5 - Grdwir Qual-Lab Sves 12,286.00 15,220.78 -2934.78 80.72% 36,883.00
7104.3 - Grdwitr Level-Engineering 72,265 47 55,786.03 16.479.44 129.54% 151,144 00
7104.8 - Grdwtr Level-Contracted Serv 0.00 250003 -2.500.03 0.0% 10,000.00
7104.9 - Grdwtr Level-Capital Equip 0.60 348125 -3,481.25 0.0% 13,925.00
7107.2 - Grd Level-Engineering 78,548.66 41,608.78 36,939.88 188.78% 166,435.00
7107.3 - Grd Level-SAR Imagery 0.00 30,000.00 -30,000.00 0.0% 120,000.00
7107.6 - Grd Level-Contract Sves 17.176.00 56,183.72 -39.007.72 30.57% 224,735.00
7107.7 - Grd Level-Extensometer Install 0.60 48,458.75 -49,458.75 0.0% GE,EME.GO
7107.8 - Grd Level-Cap Equip Exte 0.00 6,440.50 -6,440.50 0.0% 25762 00
7108.3 - Hydraulic Control-Engineering 32,102.05 69,915 47 -37.81342 45.92% 279,662.00
7108.4 - Hydraulic Control-Lab Svcs 37,438.00 42,712.22 -5,274.22 87.65% 170,849.00
7108.9 - Hydraulic Control-Contract Svcs 0.00 499.97 -499.97 0.0% 2,000.00
7109.3 - Recharge & Well - Engineering 0.00 11,160.00 -11,160.00 0.0% 11,160.00
7202.2 - Engineering Svc 0.00 2,580.00 -2,580.00 0.0% 10,320.00
7202.3 - Com_p Recharge-lmplementatiun ) 430,00 57.75_(_)_0_0 -57.329.(!0 0.75% 231,_00&00
7303 - PE3&5-Engineering - Other 17.171.99 47,840.00 -30,668.01 35.9% 47,840.00
7402 - PE4-Engineering 7.497.68 11,433.00 -3,935.32 65.668% 45,732.00
7403 - PE4-Contract Svcs 0.00 2,500.03 -2,500.03 0.0% 10,000.00
7502 - PEG&T-Engineering 0.00 12,040.03 -12,040.03 0.0% 48,160.00
7503 - PEG&T7-Contract Svcs (Plume) 23,408.00 24,894.98 -1,486.98 | 94.03% 37,790.00
Total Wildermuth Environmental, Inc. Costs 529,957.71 773,191.19 243,233.48 68.54% 2,250,068.00

Other Income and Expense:

During the September accounting period, the remaining invoicing for the MWD replenishment water from
the Inland Empire Utilities Agency was received by Watermaster. An invoice in the amount of
$3,455,466.60 was received and the billings to Niagara Botiling and Fontana Water Company will be
issued in the month of October. The charges from IEUA and September invoices to Niagara Bottling and
Fontana Water Company were reflected in the September 2011 financials. To date, Niagara Bottling has
been billed for 5,656.62 AF for a total amount of $2,389,544.66 and Fontana Water Company has been
billed for 18,862.58 AF for a total amount of $7,964,296.14. Please note that the dollars and AF amounts
are from invoices received from IEUA, which are usually 30+ days delayed from actual results.

With the exceptions previously noted, there were no other unusual or significant transactions or events

during the month of September. Looking ahead, the month of October should provide positive financial
results with the categories being at or below budget.
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Budget vs. Actual Report for September 30, 2011

Actions:

November 10, 2011 Appropriative Poo!l — Approved Unanimously

November 10, 2011 Non-Agricultural Pool — Receive and file without approval
November 10, 2011 Agricultural Pool — Approved Unanimously

November 17, 2011 Advisory Committee —

November 17, 2011 Watermaster Board —

P61

November 17, 2011



THIS PAGE
'HAS
INTENTIONALLY
BEEN LEFT
BLANK
FOR PAGINATION

P62



Z jo | abed

%0°00} 000 00'265'e D0'ZBS'E %0°0 00’868 00'868 000 %0°0 ao'lee- 00'}62 000
%000} 000 00°Zer'elz 00°2er'9LE %E'L6 LEBYET 60'80L 48 z.85.'ve %BE' L0} TE'OLE Pz ero'Le 9b'BLY'LZ
%000k 000 00°095'€0Z D0'096'€0Z %SO'6L SBPFS'9L L6'686'8L LL'SkP'29 %90'LG 68°/99'6- 19'966'61 9z'628'04
%0°00b 000 00'€9E'99 D0'E9E'99 %LZES SB'ZOL'L- G.065'9k 68°228'8 %b6 LS SBTLL') SZ'0E5S BE'/GLE
%0°00L 000 00005 'P0 00'006'¥0L %1178 266998 16°veT'SE S0'668'67 %6958 64089'}- 19°LpL 88'090°01
%0001 000 00'5.E'S4T 00'SLE'9T %EL P 6250761 SLEB0'YS 9’889 PE %89 €0} 58299 SZ'LEQ'S) 0L¥E9'8E
%0001 000 000000} 0000004 %00 000 000 000 %00 oo 000 000
%000 000 00'9Z0'sER 00920566 bl 66 02°0F6- 11'Z52'poE L8l Le'EoE %SL'5TH ¥6'760'2E 71885 '¥Zh 80'£89'951
%000} 000 00'665'024 00665022 %ER'ES 18'GLE'TL ZL'BbL'08L- 16'ELL' 201 %6E0L 95Z8L'LL 2667009 96992 Tk~
%00 000 000 000 %00 000 000 000 %00 000 00'0 000
%000 000 00°G2E 00°GLE %00 000 000 0a'0 %00 000 000 00°0
%000 000 00°ELL 1LOb 00°ELL'LOL %PT L 8L'155'g 8Z'82F'SZ oL'./8'8L %S0°LZT elegl's 80'9.p'8 S6'Z62'C
%0°00L 000 00°000'69 00°000'9 %00 00°052'94" 00°052'91 00°0 %00 0005294~ 00'052'9} 000
%000k 000 00°000'2) 000004 %.9°07L 00°00%' 1 00°000'E 00'00% ' %0'04} 00°002 00'000't 00°00L'L
%0°001 Qoo 00'000't LT 00000'HZ % 19T Z0'/60'0~ £008L'28 10'€59'9 %0'0 EE'E8G L1~ EE'EBS'LI Qoo
%0004 000 00'628'E9 00'628'€9 %81 6. raELZ'E- 612961 SE'ER9'TH %102 02°068't- B0'BLE'S 6E'82L'E
%0004 000 00°082'08 00'0BZ'0S %9156 i 045 0004821 Z5'666'11 %9468 i = 00064 0g'seL's
%000+ 000 oo'orz' Lol 00°9rZ'L0L %2466 LELLL P LLB'9E 98'00L'98 %100} 9F'0b LLLEVOL £9°LpF 0L
%000+ 00’0 00°150'PS 00°150°FS %E66 Z6'V6 SLTISEL €8 LLbP'El %391 °€0L (- STPOSY rrora'y
%000} 00°0 00°008 'L} 00'005'2} %EETH 6L'96t'c 0D'GLEY 1z'as8' %by'LS 61116 000002 \2°820'}
%0°00} 000 00'046'12 00°046'}2 %TTOL SE'S0E' 05'26¢'S S508k Y %17'e8 \ezze 0STIZTT 69°688'}
%0°004 000 co'o09'} 00°009'} %9°16 1oLz 00052 66'82Z %000} #99 000 vor9
%0°00} 000 00000 00°000° %t'Ze 86'905- 00054 ZOEVT %l 8. 66°€5- 00057 L0961
%0°001 00’0 00°000°08 00'000'0€ %1078 00'668- 000L0'SH 00' b 'bh %00 000 000 000
%0°00k 000 00'9E0'6 1 00'9E0'61 %TE6 IN-rAlR 00'9EQ'6L LBOpLL %00 000 000 Qoo
%0°001 000 00'555°20Z 00°455'202 %S Y8 W'86r0L- BL'BEZ'99 LE0PL'SS %95 611 0EBLEY 85'6L0T 88'86€'9C
%0°00 000 00°000°%E 00°000'FE %L v 00°0Zr's 00000'¢} 00'085'L %002 00008t~ 000009 00°00Z'L
%0°00) 000 00°0Z0'8F ) 00°0Z0'8¥ 1 %9L'ES sLipb'e 00'G62'8E ¥ZEL8'LE %TG L6 £6'98¢- 00'G85°E} LOBPEEL
%0°00k 000 00’08l 989 00°081'98 %1.L'99 06'G79'5- 99°L95'01 9L'S1E'L) %1687 156 'S 99'LEL'Y BOZEZ'E
%0°00L 000 00005'62 00°005'6Z %SSBL 85°8YE 1 00°GLE'9 vb'0Z0's WEE Ty LoE8L 't 00'GZH'Z 66° b6
%0004 000 00'69€ '€0) D0'69E'ECH %EG 96 £R'o8s- 00'645'62 21726972 %.0°90L LL'86Y 0oPiZ'e LLZLE'S
%0004 000 00'9/6'C.Ly 00'9/6'2iF %2616 Lo'LLLol Z1'508'6Z) LG EES'G L %2E'LL LLoll'e 99'%99'8E 68'E68'67
%000} 000 00'/8L'898'a  00'/81'859'9 %T6'9/T 08°L£4'292 052058kl 0EPEZ'LIY %8S ¥h Z8'P0'ze" 05°205'28 89°/6b'S
%000 000 00°/8l'ese’s  00°/81'8S9'D %Z6'9.Z 08°LeL'29Z 05'205'8F | 0EPET LIy %SGl Z87F0'ZE- 05205'LE 89°/5k'S
%00 000 000 000 %00 000 000 00’0 %00 000 000 000
%000} 000 00°0l0'osL 00'0L0'05 1 %G5 Z8°¥F0'ZE- 05°205'LE B9 LSY'S %Sl Z8'PPO'ZE" 05°205'/8 BYLSF'S
%0001 000 00'666'952 00'666'95Z %00 000 000 000 %00 000 000 000
%000} 000 00°8/1'0F8'S  DD'BLLOPB'S %00 000 000 000 %00 000 000 000
%000} 000 00°000'L by 00°000' kL %.5'S9E z9'9L/'v62 00°000'k LI 79'9LL'50F %0°0 000 000 000
196png Jo % (1apun)iang § 186png pajaalold 32Bpng jo ¥ {1apuphong § j3oBpng [enjoy _Hm%_,_m 0% (apunpeng ¢ jebpng [emoy
ZT0Z .Om 2UNT JO se pug Jeaj |edslq TT0Z ‘Om ‘_wn_Emun_wm JO Se @leg-0o]-iea) _ T10Z ._Mn_:._mynwm 40 YJluojpl |y 104

123png |e101 243 JO %00T

5-g Moday [epueuly

128png [e30] 8yl jo (%52} WET/E

pug-1ea ) [E3s14 pUE aJe(-01-1e3A “Lhuoly JuUaung

|enjoy 'si jabpng

YILSYINUILVYM NISYE ONIHD

123png [e301 B3 JO WIZT/T

Bupojuoly [BND M NS - GOLL
Buuoyiuoly (2As7 4Mps) - $OLL
Bunojiuoly A[EnD HMPID - £0LL
uohejeisu J2ay aull-uj - ZOLL
Bupsojiuol uonanpold - LOLZ
dING0-P3jeo0||Y Sasuadxg gD - L0SE
sjoafold Aauably [emnyy - 0569
ue|d Jubyy wseg wnwydo - 0069
sednjipuadx3 ¥ Peleaolly - 0056
asuadx3 uoneisaidaq - 006
mcw&xm 8s spund uopeanp3 - 0059
ujwpy jood 8 W-Id By-uoN - 0058
asuadxg [ood By - 128
|e1oadg- puapy Bupsap By - oLr8
s39IM98 [eoluyoa) g |eBa By . zorg
upy |ood 2 WAlood UBY - 0ove
uwpy jood 2 WA-Id tddy - pogs
sasuadxg pieog J91SBULIBIEAL - QOED
pigOg WA - W0 AI0SIAPY - 0029
sleulag g Sa9UalLU0n - 6L
uopepodsuel] g [aAR1) - 04L9
sayddng pjald - 0519

sesuadx3 UIWPY WM ow_.w%

suonduosgng pue sang - oo
asurInsyl - 0§09
sao|ueg [efa Jeisewisiep - 0209
$30IAIBG J0BJUOD - 0909
S901A135 UOHBLLION| - 0509
s)500 Bunuug g abeisod - oF09
'dinbg +¢ seyddng 800 - 0209
asuadxg Buip|ing 3210 - 0208
sjsoD Alejes - 0108

ESiERrE]
ol ssolg)
swoou] |gjoL

aloau| sNoaue||aasiiy - 0061
sanuaaay Gupesad UoN - poly
|00d LBY-UON-SJULISY UNLIPY - OZLY
lood doiddy-sjulisy unupy - gLLy
saipisans £ousfy [eaoT - OLOY

Smioou]

siseq |eniooy
LLivEloL
INd €L-10



Z 1o z abed

*S310§3182 JUNGIIE By} UD UOJBLLIOJUI PI[IEISP [BUCIHPPRE J0) (§9-1i0daY [eloueuly) 1odal JJels ay3 ass ases|d 910N

%00 000 000 00°0 _nso.o 000 000 00'0 _@E.a 000 000 000
%0°00b faleko} 00°000°6L2 00000542 %.9°88 66'LFB'/20' 1 91°'8/6'98r LL'DEL'BSH'L %Zr P9 86'/z¢'98E" AR AN ] £1°008'/2r
%0001 000 00°000°'GL2- 00°000'542- %88'GEE- 0b'98Z 0P80l al'8/6'98F'Z-  PT'BOE'ESE'R %EBTLT 0E°018'09F'9 ZL8Z) Pos 85°189'96.'S
%000k Qoo 00°000°GL2- 00°000'G12- %8965 00°60.'200°} 91'8/6'08P'Z- 9169’V %Z 89 00681 1L ZLBZL Y99 ZL'BEB'ZS
%00 fole0) 000 000 %000} 00'arl'se 000 00'9k1'5T %000} 00'gkh'sz fole ko] 00grl'sz
%0°0 000 00'0 000 %0'00} oF'ler'zLe's oo OF'LEF'ZIA'E %0°004 0E'GiP'YET'e 000 0E'sLb'vZz'e
%00 00’0 000 000 %0°00} yeer'ciB's 000 L7'BERF'TIB'G %0°00L lezar'ree 000 le'ear'rec's
%00 000 00’0 000 %000} O LEY'ZLE'E QDo OF' LEF'ZIB'G %0°00L 0E'5Lb'YeT'e 000 0E'SLP'PEE'D
%00 000 000 000 %00 Q0o 000 00’0 %00 Q00 000 000
%00 000 00'0 000 %00 000 000 Q00 %00 000 000 oo
%00 co0 00’0 000 %0001 o't 000 10'2 %0°00) oL 000 102
%000} [slo)e} 00'000'5LE- 00°000'G12- %.9'95 66'2p8'£20"L 91'8.6'08b 2 LL'0EL'BSY '} %2k v9 66'22E'96T TLeZL'yoer £4'008' el
%0°00} 000 00'/8L'el8'9  00'/BL'ELR'D %L6'0L 61'911'59/- 99'08F'SES'E LyPeE'0l8'L %SLLe \8'eLe'89e- 2e'1e9'loL L7BST'EER
%0001 000 00'V2Z'F05 00°P22'P09 %B86L5 67'0L6'25 16'650'9T1 8p'580'EL %168 6L5kF'81 Pick:{Tepad 88'ZLSEZ
%000} 000 COELF'} 00EHP'L %00 STESE- GTESE 000 %00 000 000 000
%000} (viele} 00'7956'05 00 'P96'05Y %bbal 00'e5'sz L 00'796'009 o0'00r L2 %00 000 aoo 000
%0004 000 00'esL'sh 00°ELL 'S %15°9L \ezra'e SZTERPLL 0088 %86 '8r | POpGE'L [erg= YA 6Z'6E9'S
%000} 000 00°Zr6'e8 00°ZrE'8R % L6 Tross PO'ERY'ZE Z9'gbL'sE ey Ly 80'E8E' - YE'BGR'EL 52'9.8'9
%0001 000 00°2890'0L 00°£50°0L %SLTG LTS LBOLS L BEBETE %LLLy 82'196'2 L6€99'S ZVEOLT
%0004 000 00'EBE'EH DO'EBE'E6 %TE'Tr 8ls0a'ee- GL'GZE'6S 9g°02r'se %B0°1E GE'509'E L Z6'IPLBE I5'9EL'D
%0004 00’0 0068 FE'L  00'GRLLPE'L %8125 S1°085'161- 02€E9'00F ¥S'EP0'602 %18el PO0L0'ST 76'859'4 92'885°01
%000} 000 0009k 4L 00°08L kL %00 0009k LI~ 0009} kL 000 %00 00085 00'08S's 000
%0004 000 00'782'6GF 00'¥RL'65Y %1809 65°050'GY- FEGYE'FLL SE'568'69 %EQ'68 OE'968'E- YE'SIE'GE POBLPYE
%000} 000 00°EPP'P06 00'Ert P06 %L'EE 65958881~ SZEBO'PREZ 99'¥ZL'SE %Ly'ST 69'E99'EEL- serie'esl 95'0EG'Sk
jabpng Jo % (1apun)iaag ¢ wbpng pajosfoid 1ebpng jo0 % (4apun)ar0 § 196png lenjoy 1obpng Jo %, (4apun)ianp $ jebpng lenjoy
ZT0Z ‘0 2Unf O Se pu3l Jes4 [edsid 1T0Z ‘0 12qwajdag jo se ajeq-01-1eajp TTOZ 42qiaydas Jo YIuolA 3y Jod

S-g 1oday

1oueuld

123png |B30] 3y} 4O %00T

128png [E101 3y} JO (%SET) WZT/E 1a8png |el0L a3 Jo IZT/T

puz-1ea )\ [EDSI] PUE 8]BEQ-01-JBAA "LIUCH JUBLIND
[enjoy "sA 3aBpng
HILSYINYALYM NISYE ONIHD

alwoou| JaN
awoau] JayiQ 18N
asuadxg J8yjQ [eJ0L
se/sesey (Wold)/ol - 6666
saseloind JaJepq Jayl0 - 0015
juawysiuaiday f2jeMpuUNDIS) - 0LOS
gsuadxg B0
alWooU| JaL}Q ejoL

sa[eg IsjeMpunols) - o9y =t

justysiusidey-jood By-uop - omﬁ.%
jualuysiua|day-jood doiddy . gLzp
allooU] Jsalall| - §ZZF

EINCEITRETTs)

awoou| AEUPIG 19N

asuadx3 [ejoL
syoaloid-pajeoo||y sasuadxy g - 2056
wbid uonaalold [|9pA 2AISRY] - QDLL
Jwiid jqaq yuawanoidw) abreysay - 0692
asn uoonwBabelols-6283d - 0094
wwbpes/sioladooD-£293d « 0052
ue|d JWB -p3d - 002
s)esaqyA|ddng J181epA-GRETd - 0DEL
whg sbieysay dwogn -zad - 00Z.
Boug Buuojiuopy |l 8 ebBaeyoay - g0LL
Buyojuo 105u03 2UNEIPAH - 80LL
BUUO U [9AaT] PUNCID « L0LL

siseq [eniaoy
LLivZioL
Nd €110



CHINO BASIN WATERMASTER

. CONSENT CALENDAR
C. WATER TRANSACTION

1. Notice of Sale or Transfer — The lease and/or
purchase of 781.000 acre-feet of water from San
Antonio Water Company to the City of Ontario. This
lease is made first from San Antonio’s net
underproduction in Fiscal Year 2011-2012, with any
remainder to be recaptured from storage. Date of
Application: September 1, 2011




CHINO BASIN WATERMASTER

NOTICE

OF
APPLICATION(S)
RECEIVED FOR

WATER TRANSACTIONS - ACTIVITIES

Date of Notice:
October 4, 2011

This notice is to advise interested persons that the attached application(s) will cbme
before the Watermaster Board on or after 30 days from the date of this nofice.
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NOTICE OF APPLICATION(S) RECEIVED

Date of Application: ~September 1, 2011 Date of thisnotice:  Oeteber 4, 2011
Please take notice that the following Application has been received by Watermaster:

o Notice of Sale or Transfer - The lease and/or purchase of 781.000 acre-feet of
water from San Antonio Water Company to the City of Ontario. This lease is
made first from San Antonio’s net underproduction in Fiscal Year 201 1-12, with
any remainder to be recaptured from storage. :

This Application will first be considered by each of the respective pool commitiees on
the following dates:

Appropriative Pool: October 13, 2011
Non-Agricultural Pool; October 13, 2011
Agricultural Pool: October 13,2011

This Application will be scheduled for consideration by the Advisory Committee ro
earlier than thirty days from the date of this notice and g minimum of twenty-one
calendar days after the last pool committee reviews it.

Alfter consideration by the Advisory Comumittee, the Application will be considered by
the Board. _

Unless the Application is amended, parties to the Judgment may file Contests to the
Application with Watermaster within seven calendar days of when the last pool
committee considers it. Any Confest must be in writing and state the basis of the
Confest.

Watermaster address:
Chino Basin Watermaster Tel: (909) 484-3388
9641 San Bernardino Road Fax: (909} 484-3890

Rancho Cucamonga, CA 91730

P66



CHINO BASIN WATERMASTER

NOTICE
OF
TRANSFER OF WATER

Notification Dated: October 4, 2011

A party to the Judgment has submitted a proposed transfer of water for Watermaster
approval. Unless contrary evidence is presented to Watermaster that overcomes the
rebuttable presumption provided in Section 5.3(b)(jii} of the Peace Agreement,
Watermaster must find that there is “no material physical injury” and approve the
transfer. Watermaster staff is not aware of any evidence to suggest that this fransfer
would cause material physical injury and hereby provides this notice to advise
interested persons that this transfer will come before the Watermaster Board on or after
30 days from the date of this notice. The attached staff report will be included in the

meeting package at the time the fransfer begins the Watermaster process (comes
before Watermaster).
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CHINO BASIN WATERMASTER

9641 San Bemardinc Road, Ranche Cucamonga, Ca 91730
Tel: (908) 484.3888 Fax: (909) 484-3890 vaww.chwm.org

KENNETH R. MANNING

CHIEF EXECUTIVE OFFICER -
DATE: October 4, 2011
TO: Watermaster Interested Parties

SUBJECT: Summary and Analysis of Application for Water Transaction

Summary —

There does not appear to be a potential material physical injury to a party or to the basin from the proposed
transaction as presented.

Issue —

» Notice of Sale or Transfer — The lease and/or purchase of 781.000 acre-fest of water from San
Antonio Water Company to the City of Ontarfo. This lease is made first from San Anfonio’s net
underproduction in Fiscal Year 2011-12, with any remainder to be recaptured from storage.

Recommendation ~
1. Continue monitoring as planned in the Optimum Basin Management Program.
2. Use all new or revised information when analyzing the hydrologic balance and report
to Watermaster if a potential for material physical injury is discovered, and
3. Apprave the transaction as presented.

Fiscal Impact -
[ X] None
[ ] Reduces assessments under the 85/15 rule
[ 1 Reduce desalter replenishment costs

Background

The Court approved the Peace Agreement, the implementation Plan and the goals and objectives
identifled in the OBMP Phase | Report on July 13, 2000, and ordered Watermaster to proceed in a
manner consistent with the Peace Agreement. Under the Peace Agreement, Watermaster approval is
required for applications to store, recapture, recharge or transfer water, as well as for applications for
credits or reimbursements and storaga and recovery programs.

Where there is no material physical injury, Watermaster must approve the transaction. Where the request
for Watermaster approval is submitted by a party to the Judgment, there is a rebuttable presumption that
most of the transactions do not result in Material Physical Injury to a party to the Judgment or the Basin
(Storage and Recovery Programs do not have this presumption).

The following application for water transaction is attached with the notice of application.
» Notice of Sale or Transfer - The lease and/or purchase of 781.000 acre-fest of water from San

Antonio Water Company fo the City of Ontario. This lease is made first from San Antonio’s net
underproduction in Fiscal Year 2011-12, with any remainder to be recaptured from storage.
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Water Transaction Summary & Analysis 10/04/11

Notice of the water fransaction identified above was mailed on October 4, 2011 along with the materials
submitted by the requestors.

DISCUSSION

Water transactions occur each year and are included as production by the respective entity (if producad)
in any relevant analyses conducted by Wildermuth Environmental pursuant to the Peace Agreement and
the Rules & Regulations. There is no indication additional analysis regarding this transaction is
necessary at this time. As part of the OBMP Implementation Plan, continued measurement of water
levels and the installation of extensometers are planned. Based on no real change in the available data,
v;l]e cannot conclude that the proposed water fransaction will cause material physical injury to a party or fo
the Basin.

The 85/15 rule does not appiy for this water transaction because the City of Ontario is utilizing this
transaction to produce its San Antonio Water Company sharas.
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ONTARIO

ONTARIO MUNICIPAL UTILITIES COMPANY

CITY OF

PAUL 5. LECN

MAYDR CHRIS RUGHES

CITY MANAGER

DEBRA DORST-PORADA
MAYOR PRO TEM

MARY E, WIRTES, MMC
CITY CLERK
ALAN D, WAPNER
SHERA MAUTZ CHINO BASIN WATERMASTER
JiM W, BOWMAN
COUNCIL MEMBERS

JAMES R, MIEHISER
TREASURER

MCHAMED EL-AMAMY
Sﬁptember ‘1.2011 UTILITIES GENERAL MANAGER
2 -

'Chino Basin Watermaster

3641 San Bernardino Road
Rancho Cucamonga, CA 91730
Attn: Desi Alvarez

Subject: Annual Lease of Water Rights

This is to notify Watermaster of the lease and /or purchase of 781 AF from San Anfonio Water
Company to the City of Ontario. This lease is made first from San Antonio’s net underproduction
in Fiscal Year 2011-12, with any remainder to be recaptured from storage. ’

Executed original Watermaster forms and all supporting documents are attached for YOUr review.
Please agendize the proposed purchase for the first available meeting.

Should you have any questions or require any additional information, please contact me at (909)
395-2676. : ' -

Sincerely,

T ONY

Tom O’Neill
Utilities Operations Division Manager

Enclosures

1425 5 BON VIEW AVENUE o ONTARIO, CALIFC™ '1761-4406 s TEL: (309) 395-2605 FAX: (909) 395-2601
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Consolidated Forms 3.4 &5

CONSOLIDATED WATER TRANSFER FORMS:
FORM 3: APPLICATION FOR SALE OR TRANSFER OF RIGHT TO PRODUCE WATER EROM STORAGE
FORM 4: APPLICATION OR AMENDWMENT TO APPLICATION TO RECAPTURE WATER IN STORAGE
FORM 5: APPLICATION TO TRANSFER ANNUAL PRODUCTION RIGHT OR SAFE YIELD

FISCAL YEAR 20.(f - 20{%Z

DATE REQUESTED: ~ugust 22, 2011 AMOUNT REQUESTED: (81 Acre-Feet
TRANSFER FROM (SELLER/ TRANSFEROR): TRANSFER TO (BUYER / TRANSFEREE):
San Antonio Water Company City of Ontario
Name of Party : Name of Party
139 North Euclid 1425 S. Bon View Avenue
Street Address Strest Address
Upland CA 91786 Ontario CA 91761
City State Zip Code City State Zip Code
909 982-4170 909 395-2000
Telephone - Telephone
309 620-3047 909 395-2601
Facsimile Facsimile
Have any other transfers been approved by Watermaster g/
between these parties covering the same fiscal year? Yes O No &
PURPOSE OF TRANSFER:
O Fump when other sources of supply are curtailad
o Pump to mest current or future demand over and above production right
a Pump as necessary to stabilize future assessment amounts
3 Other, explain

WATER IS TO BE TRANSFERRED FROM;
0 Annual Production Right (Appropriative Pool) or Operating Safe Yield {Non-Agricultural Pocl)
a Storage
O Annual Production Right / Operating Safe Yield first, than any additional from Storage
Q/ Other, explain  _SAWCO Shares

WATER IS TO BE TRANSFERRED TO:
Annual Production Right / Operating Safe Yield {common)
O Storage (rare)
O Other, explain

July 2009
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Consolidated Forms 3,4 & 5 cont.

IS THE 85/15 RULE EXPECTED TO APPLY? (if yes, all answers helow must be “yes.”) Yes O No J@/

Is the Buyer an 85/15 Pariy?’ Yes [ ~No O
Is the purpose of the transfer fo meet a current demand over and above production right? Yes O No [
Is the water being placed into the Buyer's Annual Account? Yes [ No O

IF WATER IS TO BE TRANSFERRED FROM STORAGE:
Varies July 1, 2011 to June 30, 2012

Projected Rate of Recaplure Projected Duration of Recapiure

METHOP OF RECAPTURE (e.g. pumping, exchange, efc.):
Recapture by Ontario will be accomplished by pumping 24 wells.

PLACE OF USE OF WATER TO BE RECAPTURED:
Management zones 1, 2, & 3.

LOCATION OF RECAPTURE FACILITIES (IF DIFFERENT FROM REGULAR PRODUCTION FACILITIES):

WATER QUALITY AND WATER LEVELS

Are the Parties aware of any water quality issues that exist in the area? Yas I{ Noe O

- li yes, please explain: ,
Nitrate levels in pumped groundwater varies from less than 5 mg/L to 50 Mg/L.

What are the existing waier levels in the areas thai are likely fo be affected?

Static water levels vary from 270 feet bgs to 530 feet bgs.

MATERIAL PHYSICAL INJURY
Are any of the recapiure wells located within Management Zone 17 Yes O No Ea/

. Is the Applicant aware of any potential Material Physical Injury {o a party. to the Judgment or the Basin that may be
caused by the action covered by the application? Yes O No

If yes, what are the proposed mitigation measures, if any, that might reasonably be imposed to ensure that the
action does not result in Material Physical Injury fo a party to the Judgment or the Basin?

July 2008
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Consolidated Forms 3, 4 & 5 cont.

SAID TRANSFER SHALL BE CONDITIONED UPON:

(1) Transferee shail exercise sald right on behalf of Transferor under the terms of the Judgment, the Peace
Agreement, the Peace || Agreement, and the Management Zone 1 Subsidence Management Plan for the
period described above. The first water produced in any year shall be that produced pursuant fo cary-over
rights defined in the Judgment. After production of its carry-over rights, if any, the next (or first if no cary-over
rights) water produced by Transferee from the Chino Basin shall be that produced hereunder.

(2) Transferee shall put all waters utilized pursuant to said Transfer to reasonable beneficial use. .~

(3) Transferee shall pay all Watermaster assessments on account of the water production hereby Transferred.
{4) Any Transferee not already a party must Intervene and become a party to the Judgment.

ADDITIONAL INFORMATION ATTACHED Yes ] No 133/

/X

A, T 2 J2y i/
Selfer/ Tralpfefor’ﬁepresentative Signature Buyer / Trangiéree Repfesentative Signature
Charles Moorrees Mohamed El-Amamy
Seller / Transferor Representative Name (Printed) Buyer / Transferee Representative Name (Printed)

TO BE COMPLETED BY WATERMASTER STAFF:

DATE OF WATERMASTER NOTICE:

DATE OF APPROVAL FROM APPROPRIATIVE POOL:

DATE OF APPROVAL FROM NON-AGRICULTURAL POOL:

DATE OF APPROVAL FROM AGRICULTURAL POOL.:

HEARING DATE, IF ANY:

DATE OF ADVISORY COMMITTEE APPROVAL:

DATE OF BOARD APPROVAL:

July 2009

P75



THIS PAGE
HAS
INTENTIONALLY
BEEN LEFT
BLANK
FOR PAGINATION

P76
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A. 85/15 RULE POLICY




CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.chwm.org

STAFF REPORT

DATE: November 17, 2011

TO: Advisory Committee Members
Watermaster Board Members

SUBJECT: 85/15 Rule Policy

SUMMARY

Recommendation — This item is being brought to the Advisory Committee and Watermaster Board
for information only.

BACKGROUND

The Chinc Basin Judgment requires that overproduction be made up through replenishment on a one for one
basis the year following overpreduction. Water purchased to replenish overproduction by members of the
Appropriative Pool is paid for through an annual assessment. The assessment is split with the
overproducing party responsible for 85% of the cost of the replenishment water and all members of the Pool
responsible for the remaining 15%. This arrangement is known as the 85/15 Rule and is incorporated in the
Judgment, Section 7 of Exhibit H — Appropriative Pool Pooling Plan.

Although the intent of the 85/15 Rule appears straight forward enough, a review of its recent application
found that it was being applied in a manner inconsistent with the intent of the Judgment. The inconsistent
application of the 85/15 Rule was discussed at the Appropriative Pool, Advisory Committee, and
Watermaster Board meetings in September, 2011. Watermaster was requested to have a workshop on its
future application which was held on September 20, 2011. At the October 13, 2011 meeting of the
Appropriative Pool the Pool decided to convene a special meeting of Pool members only to draft an
85/15 Rule Implementation Policy for Pool consideration and adoption.

85/15 Rule Policy:

A draft policy was prepared by the Appropriative Pool at its Closed Session meeting of November 2, 2011.
The draft Policy was brought through the November 10, 2011 Pool meetings, and was approved by the
Appropriative Pool with one minor change. The approved policy is attached. In summary the Policy calls for
the 85/15 Rule to apply to replenishment water acquired through a purchase by Watermaster or through a
water transfer from either unused operating safe yield or from stored water only to the exact quantity required
to satisfy the amount of water overproduced. The Appropriative Pool intends to revisit this policy within the
next 12 months to make any changes it feels are necessary, including its application fo preemptive
replenishment. In addition, the Pool requested that a table be added to the Assessment Package that
demonstrates the analyses of whether or not each transfers is eligible for the 85/15 Rule.

Attachment: 85/15 Rule Policy

P77



85/15 Rule Policy Staff Letter Novermber 17, 2011

Actions:

November 10, 2011 Appropriative Pool — Approved unanimeusly to approve the 85/15 Policy as presented in
the agenda package with language modification striking the words “fo preemptive replenishment’ at the end
of the sentence in section 5.1.1 of the 85/15 Policy

November 10, 2011 Non-Agriculiural Pool — No action was taken — deferred for a month

November 10, 2011 Agricultural Pool — No action was taken — deferred for a month

November 17, 2011 Advisory Committee —

November 17, 2011 Watermaster Board —
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Chino Basin Watermaster

WATERMASTER POLICY

Subject Policy Number | Date Adopted | Date Revised
85/15 RULE 5.1 11-10-11

Purpose

5.1.1 To document the application of the 85/15 Rule to replenishment water acquired

by Watermaster or by an Appropriative Pool party through a transfer of Operating Safe

Yield or stored water to satisfy overproduction within the Appropriative Pool. The

Appropriative Pool is reviewing and will consider within 12 months application of the

85/15 Rule,

Background

5.1.2 The intent of the 85/15 Rule is to lessen the burden on Appropriative Pool
overproducers that were original Parties to the Judgment. The 85/15 Rule is specified in
Section 7 of “Exhibit ‘H" Appropriative Pool Pooling Plan” to the Judgment:

7. Replenishment Assessment. The cost of replenishment water required to replace
production from Chino Basin in excess of Operating Safe Yield in the preceding year
shall be allocated and recovered as follows:

for production, other than for increased export, within CBMWD or

WMWD:

(a)

{b)

(c)

(1)

(2)

Gross Assessment.  15% of such replenishment water costs shalf
be recovered by a uniform assessment against all production of
each appropriator producing in said area during the preceding
year.

Net Assessment. The remaining 85% of said costs shall be
recovered by a uniform assessment on each acre-foot of
production from said area by each such appropriator in excess of
his allocated share of Operating Safe Yield during said preceding
year.

For production which is exported for use outside Chino Basin in excess of
maximum export in any year through 1976, such increased export
production shall be assessed against the exporting appropriator in an
amount sufficient to purchase replenishment water from CBMWD or
WMWD in the amount of such excess.

For production within SBYMWD or PVMWD:

By an assessment on all production in excess of an appropriator’s share of
Operating Safe Yield in an amount sufficient to purchase replenishment
water through SBYMWD or MWD in the amount of such excess.
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Policy

5.1.3 Woatermaster receives water transfer applications throughdut the fiscal year. As
part of the water transfer process, Watermaster must evaluate and document if the
85/15 Rule will potentially apply to the transfer. After the close of the fiscal year, when
the Assessment Package is prepared, the transfer will be thoroughly evaluated to see if
the 85/15 Rule applies to any portion of it.

5.1.4 Applicability - The 85/15 Rule applies to any overproducer that is a Party subject

to the 85/15 Rule. The rule applies to both water transfers undertaken to offset
overproduction and to water acquired by Watermaster to offset overproduction. In all
cases 85-percent of the cost of the water is paid by the overproducer and the remaining
15-percent of the cost is paid by all Parties subject to the 85/15 Rule (including the
overproducer itself). The following table is a list of Appropriators (as of June 30, 2011)
that are and are not subject to the 85/15 Rule.

85/15 Rule Participation

" Parties subject to the 85/15Rule - . ' Parties not subject to the 85/15 Rule .~

Chino Hills, City of Arrowhead Mountain Spring Water Company
Chino, City of Fontana, City of

Cucamonga Valley Water District Marygold Mutual Water Company

Fontana Union Water Company Niagara Bottling LLC

Fontana Wafer Company Nerco, City of (Exceeding Export Right)
Golden State Water Company Pomona, City of

Jurupa Communify Services District
Monte Vista Irigation Company
Monte Vista Water District
Nicholson Trust

Norco, City of (Within Export Right)
Ontario, City of

San Antonio Water Company

Sar Bemardina Shooting Park
Santa Ana River Water Company
Upland, City of

West End Consolidated Water District
West Valley Wafer District

5.1.5 Replenishment Obligations - When the 85/15 Rule is applied toward a
replenishment obligation, it will be applied to that exact amount which a Party

overproduced. It alsc applies to the Cumulative Unmet Replenishment Obligation
(CURQ).
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5.1.6 Water Transfers - When the 85/15 Rule is applied toward a transfer of Operating
Safe Yield or stored water, it will be applied to only that portion of the transfer(s)

required to satisfy overproduction in the year in which the water is used to satisfy
overproduction.

5.1.7 Assessment Package Procedure — The 85/15 Rule needs to be applied to all
overproduction replenishment and water transfers.

a. The necessary accounting for overproduction replenishment, CURO, and preemptive
replenishment will be documented within the Assessment Package. Watermaster
will prepare and provide when requested a detailed accounting of water subject to
the 85/15 Rule.

1. All overproduction replenishment qualifies for the 85/15 Rule, as long as the
Buyer is subject to the 85/15 Rule.

2. Any CURO also qualifies for the 85/15 Rule, as long the obligation was initially
subject to the 85/15 Rule.

b. Water transfers will be evaluated individually as follows.
1. Determine if the Buyer is a Party that is subject to the 85/15 Rule.

2. If the Buyer is subject to the 85/15 Rule, determine if the water transfer qualifies
for the 85/15 Rule. In order to qualify for the Rule, the Buyer must have
otherwise been an overproducer and must be purchasing the water to offset
overproduction. ({The 85/15 Rule does not apply if the Buyer is an under
producer or if an overproducer that wants to put the water into storage.) An
overproducer is defined as a party that would have otherwise had greater “Total
Production and Exchanges” than their “Annual Production Right” had it not been
for the water transaction{s).

3. The 85/15 Rule will only be applied to the portion of a water transfer required to
offset overproduction. The 85/15 Rule will not be applied to the portion of
water acquired through a transfer in excess of the amount required to offset
overproduction.

4. If the 85/15 Rule applies to a transfer, the monetary amount that is applied to
the water transfer in the Assessment Package is the precise amount (per acre-
foot) of the transaction, as agreed to by the Buyer and Seller reported and
certified by Watermaster. The Party acquiring water through a transfer {Buyer)
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shall be responsible for paying the full cost of the water. The 15-percent is to be
credited to the Buyer through the Assessment process.

In the case of Aquifer Storage and Recovery {ASR), the monetary amount applied
to the 85/15 transaction (if the 85/15 Rule applies) is the total monetary amount
that the Party paid to purchase the water. (Operational, including electrical and
treatment, costs do not apply.)
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.cbwm.org

STAFF REPORT

DATE: November 17, 2011

TO: Advisory Committee Members
Watermaster Board Members

SUBJECT: Preemptive Replenishment Agreements

SUMMARY

Recommendation — That the ‘Advisory Committee and Watermaster Board review and comment on
the Preemptive Replenishment Agreements.

Background:

Following Metropolitan Water District's (MWD) announcement of May 10, 2011 that replenishment water
would be available at a discounted rate, Watermaster placed an order for up to 50,000 acre-feet of water.
Watermaster was the first agency to take replenishment water under this year's program and received a total
of 34,642 .22 acre-feet of replenishment water as of September 30, 2011 when the program came to an end.
Of the total, 33,175.5 acre-feet was wet water recharge and 1,466.7 acre-feet was in lieu recharge.

Acquisition of Replenishment Water:

Acquisition of this water was fortuitous opportunity for the Chino Basin as replenishment water had not been
available since 2007 and Watermaster needed to make up an annual 6,500 acre-feet wet water recharge
obligation in Management Zone 1 in the vicinity of the Chino Hills subsidence zone. However, since the
availability of this water was not anticipated there were no arrangements in place to finance it. To address
this financial conundrum created by the lack of funds for the purchase of the water, Watermaster originally
proposed acquiring the water to augment the Desalter overdraft account and pay for it though a Special
Assessment consistent with the provisions in the Peace Il Agreement for acquiring Desalter replenishment
water. This initial proposal proved impractical because of the adverse financial impact that it would have on
the budget of those agencies which would be assessed but had not anticipated the special assessment.
Consequently Watermaster explored other alternatives for acquisition of the water with the intent to purchase
the water consistent with the requirements imposed by MWD and to minimize the expense incurred in paying
for the water. With these conditions in mind, several alternatives were presented which included
Watermaster borrowing money to pay for the water, having individual parties with demonstrated
replenishment needs acquire the water for preemptive replenishment in restricted storage accounts, and
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Pree'mptive Replenishment Agreements November 17, 2011

having Regional Agencies and/or Appropriators acquire the water through the use of resfricted storage
accounts for future Desalter replenishment.

Following extended deliberations, beginning with the May 19, 2011 Advisory Committee meeting through the
August 25, 2011 Watermaster Board meeting, a plan evolved for the acquisition of the water. The plan
included the use of preemptive replenishment Storage Agreements totaling 26,000 acre-feet with parties
without safe yield and the use of Preemptive Replenishment Agreements with other parties of the basin for
the reminder of the water. Since this process was time sensitive and explored and developed previously
unused concepts it was agreed that any and all agreements created for this would be non precedential.

Preemptive Replenishment Agreement:

The development and use of the Preemplive Replenishment Agreement resulted from discussion and
directions provided at the August 25, 2011 Watermaster Board meeting. In a spirit of minimizing cost to the
public, the Watermaster Board directed that a Preemptive Replenishment Agreement be developed that
would not incur any basin losses over time something that could not be avoided through the use of Storage
Agreements. Following that direction Watermaster staff and counsel developed an agreement that explored
new territory an effectively allows for other parties to purchase water on behalf of Watermaster for basin
augmentation. Two template Replenishment Agreements were prepared, one for a producer entity and one
for a non-producing party.

A detailed discussion of the concepts and points of authority behind the development of the Preemptive
Replenishment Agreements was provided in a Legal Memorandum prepared by general counsel dated
October 19, 2011. An excerpt of the Legal Memorandum covering the background behind the Preemptive
Replenishment Agreement concept is in Exhibit A.

Status of Agreements:

Five agreements are currenfly in place for the acquisition of the replenishment water. Two of the
agreements are restricted to Preemptive Replenishment Storage Agreements totaling 26,000 acre-feet and
they have been executed with Fontana Water Company and Niagara Betiling Company. The other three
agreements are Preemptive Replenishment Agreements that will account for 7,175.5 acre-feet of water. Of
these other three Preemptive Replenishment Agreements one has been executed with the City of Chino for
1,420 acre-feet and two (one with Jurupa Community Services District and one with Inland Empire Utilities

Agency for 3,355.5 acre-feet) are pending execution. Copies of all three agreements are attached as
Exhibit B.

Actions:

November 10, 2011 Appropriative Pool — Approved unanimously that the Appropriative Pool requested that
John Shatz work with Watermaster's legal counsel concerning the development of a uniform Storage
Agreement with Inland Empire Utilities Agency and also requested that John Shatz work with Watermaster to
facilitate with Watermaster regarding the Preemptive Replenishment Agreements without harm or prejudice
to the City of Chino or the Jurupa Community Services District Agreements.

Noverber 10, 2011 Non-Agriculiural Pool — No action, deferred

November 10, 2011 Agricultural Pool — No action, deferred

November 17, 2011 Advisory Committee —

November 17, 2011 Watermaster Board —
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EXHIBIT A
Preemptive Replenishment Agreements
Excerpt From
General Counsel Memorandum Dated October 19, 2011

A. Introduction

Watermaster has the right and obligation to perform the duties provided in the Judgment (Judgment
Paragraph 17). -Watermaster may enter into contracts for the purpose of carrying out the powers granted under
the Judgment (Judgment Paragraph 25).

The purpose of the Physical Solution is to establish a legal and practical means for making the maximum
reasonable beneficial use of the waters of Chino Basin (Judgment Paragraph 39). It is essential that the
Judgment provide maximum flexibility and adaptability so that Watermaster can take advantage of prevailing
hydrologic and economic conditions in implementing the Physical Sotution (Judgment Paragraph 40).

Watermaster has the exclusive regulatory authority over the Replenishment of Supplemental Water under
the Judgment (Peace Agreement Section 5.1(a)). The procurement of Replenishment water is cornerstone of
the Physical Solution. That is, under the Judgment all members of the Appropriative Pool were extended the right
to Produce groundwater in excess of their allocated share of Operating Safe Yield (Judgment Paragraph 42).

The Judgment presumes that Supplemental Water will be obtained in arrears following the actual over-
production of a known quantity of groundwater. Once the over-production has been established, Watermaster
would exert reasonable efforts to acquire Supplemental Water. But there is no limitation in the Judgment that
limits Watermaster to only obtaining Supplemental Water in arrears.

In fact, the delivery of Supplemental Water from Metropolitan Water District (‘“MWD") to Watermaster
through the Inland Empire Utilities Agency (“IEUA") has been the customary method for Watermaster to procure
Supplemental Water in satisfaction of its obligation to obtain Replenishment Water. In the years immediately
following the entry of the Judgment, Supplemental Water was available to Watermaster in almost every year.
With the passage of time, restrictions and enhanced regulation of imported water supplies reduced the availability
of Supplemental Water from MWD to seven years in ten and then, more recently, MWD’s projections are that
Supplemental Water may be available no more than three years in ten. MWD has not made Supplemental Water
available in the four years preceding 2011.

As has been referenced in many public meetings, workshops and Court filings, this change in hydrologic
and regulatory conditions have the potential of adversely impacting Watermaster’s ability to carry out the Physical
Solution. Consequently, Watermaster and various Parties to the Judgment have raised the need for more flexible
replenishment policies and procedures to address the present hydrologic reality.

Following an extremely wet year, the MWD declared that it had a specific quantity of water available for
replenishment. There is considerable ambiguity as to whether the MWD will make replenishment water available
in the future. There is also ambiguity as to the cost under which MWD will make water available. Watermaster
Staff considered multiple strategies to secure water for replenishment and presented these strategies to the
respective Pools, the Advisory Committee, and the Board.

B. Watermaster's Replenishment Authority and Responsibility

Supplemental Water may be obtained by Watermaster from any available source (Judgment Paragraph
49). Watermaster is required to obtain the best available quality of Supplemental water at the most reasonable
cost (Judgment Paragraph 49). Available sources may include but are not limited to State Project Water,
Colorado River Supplies made available by MWD (Judgment Paragraph 49). Watermaster may accomplish
replenishment of over-production from the Basin by any reasonable method (Judgment Paragraph 50).
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Watermaster's ability to assess for the costs of obtaining replenishment water is constrained by the
method of assessment it may impose against the Pools. For example, Watermaster shall levy and collect
assessments in each year pursuant to the Pooling Plans in an amount sufficient to purchase replenishment water
to replace aver-production (Judgment Paragraph 45). Each Pool will he assessed only that amount necessary to
cover the actual cost of replenishment (Judgment Paragraph 45).

The Peace Agreement then further instructed Watermaster to “arrange, facilitate and provide for
Recharge by entering into Contracts (Peace Agreement Section 5.1). The Peace Agreement definition of
“Recharge” includes the replenishment of Supplemental Water (Peace Agreement Section 1.1 (nn) Section 1.1
(oo)). Moreover, Watermaster is mandated fo “protect and enhance the Safe Yield of the Basin® through
replenishment and recharge” (Peace Agreement Section 5.1(e){)).

Last, Watermaster has the obligation to undertake Recharge using water of the lowest cost and the
highest quality (Peace Agreement Section 5.1(f)).

C. The Appropriative Pool Pooling Plan

The method of assessment for over-production is to be set forth in each Pocling Plan {(Judgment
Paragraph 42). The Appropriative Pool Pooling Plan sets forth the method of assessment for the acquisition of
replenishment water to offset over-production in the previous year in Section 7, which gives rise to the 85/15
Rule. The Appropriative Pool Pooling Plan does not purport to restrain Watermaster's authority to secure
Replenishment Water where no assessment is levied against the Pool. Nor does it preclude Watermaster from
securing Replenishment Water in one year and subsequently assessing for the cost of the water when over-
production ocours.

D. The City of Chino / Watermaster Preemptive Replenishment Agreement.

The Agreement is characterized as a “Preemptive Replenishment Agreement” which indicates that the
action contemplated is to satisfy a replenishment abligation in advance of the over-production. Indeed, the
intention of the Agreement is to act in advance of the actual action of over-production. In the instant case, the
identified cause of the over-production is the Desalter production authorized by the Peace Il Agreement. It is not
speculative. it is actually planned for and scheduled as a part of Watermaster's compliance with the Regional
Board and Judicial mandate of securing Hydraulic Control. Therefore, there is little doubf that the replenishment
obligation will in fact occur. The replenishment obligation is a known forward obligation of the City of Chino under
Peace Agreement Section 6.2.

Pursuant to the Judgment and the Peace Agreement, Watermaster is contracting with the City of Chino to
provide replenishment water to satisfy a known replenishment obligation. The City of Chino will offer a specific
sum of $600,000 and make the water available. It relinquishes dominion and control to Watermaster, retaining
only the right to receive a credit/off-set against the forward replenishment obligation in accordance with Section
6.2 of the Peace Il Agreement.

“The Supplemental Water that is replenished pursuani to this Agreement
shall be subject to the exclusive regulation and control of Watermaster.
Each year Watermaster will quantify its Replenishment obligation, and the
Supplemental Water made available by this Agreement may be selected by
the Replenishing Party to satisfy its share of Watermaster's replenishment
obligation, and would then be applied by Watermaster as an offset against
a then applicable Desalter Replenishment obligation. The Replenishing
Party reserves no right to store or recover the Supplemental Water which is
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the subject of this agreement for any purpose other than to designate it for
use as an offset against a Desalter Replenishment obligation as accounted
for by Watermaster and thus, no losses will be assessed as if the
Supplemental Water had been stored.” (Agreement Section 4).

There is no assessment contemplated by the Agreement and accordingly, there is no violation of the
Appropriative Pool Pooling Plan.

E. IEUA Preemptive Replenishment Agreement

|IEUA does not produce groundwater from the Basin. They are the customary source of securing
Supplemental Water from the MWD. Under the IEUA Presmptive Replenishment Agreemént with Watermaster,
IEUA makes available Supplemental Water for replenishment by Watermaster. In turn, parties to the Judgment
will incur replenishment obligations attributable to Desalter Production pursuant to Section 6.2 of the Peace i
Agreement. Nothing in the IEUA Preemptive Replenishment Agreement suggests that the form or timing of
repayment that is contrary to the approved Pooling Plans.

F. Comparison toc Local Storage Agreement.

A Local Storage Agreement is different from a Replenishment Agreement and distinguishable from the
Preemptive Replenishment Agreement between the City of Chino and Watermaster. An Appropriator generally
has a right to a Local Storage Agreement as a matter of right, provided that there is available storage capacity
and storage capacity is available (Peace Agreement 5.2(b)(iv). Moreover, water that is held in storage under a
Local Storage Agreement may be stored, recovered or transferred from storage by a member of the Appropriative
Pool (Peace Agreement Section 5.2(b)(xiii)). The Local Storage Agreement and the water held in Storage is held
by the Appropriator — not by Watermaster. As such, the holder of Local Storage Agreement holds dominion and
control over the water.

Water held in storage for the advantage of the Appropriator is also subject to mandatory losses both in
the Peace Agreement and the Peace Il Agreement (Peace Agreement Section 5.2(b)xii; Peace Agreement I
Section 7.4(b)). These mandatory losses must be applied unless and until substantial evidence is presented that
losses are in fact less or Watermaster obtains Hydraulic Control.
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EXHIBIT B
CHINO BASIN WATERMASTER

PREEMPTIVE REPLENISHMENT AGREEMENT

THIS AGREEMENT is made and entered into this day of ., byand between
Chino Basin Watermaster, (herein "Watermaster") and the Inland Empire Utilities Agency (“IEUA"),
pursuant to the Judgment entered January 27, 1978.

WHEREAS the acquisition of Supplemental Water for Rep[en[shm :s'subject to procedures

Agreement Section 1.1 0.0.);

WHEREAS, “Supplemental Water” means water imported.to _
Basin Watershed and recycled water. (Peace Agreement Setic

WHEREAS, Watermaster is authorized to prowde for and facilitate Recharge by entering into contracts
with appropriate parties provided that such contracts must include appropriate terms and conditions for
the [ocation of the Recharge and the payment of costs |f an (Peace Agreement Section 5.1(j};

WHEREAS, Watermaster shall admlmster and dlrect the Recha e of aII water in a manner that is
consistent with this Agreement the OBMP and causes no ‘Material Physical Injury to any party to the
Judgment or the Chino’ Basln (Peace Agreement St

WHEREAS, Watermaster must_\undertake Recharge using water of the lowest cost and the highest

Replenishment Water to the' Inland Erﬁprre Ut|||t|es Agency (IEUA) and then to Watermaster;

N

WHEREAS, IVIWD has h|stor:cally made Replenrshment Water available in approximately 7 of 10 years
but in recent years it:has not made’ any Replenishment Water available and because of a combination of
climate, regulatory controls en\nronmental and economic considerations there is substantial doubt as to
whether Replenrshment Water will be made available at all in the future;

WHEREAS, parties to the\Judgment are reasanably projected to require Replenishment Water to off-set
Production of Groundwater in excess of Operating Safe Yield and Desalter Production:

WHEREAS, the Judgment acknowledged the need for flexibility so that Watermaster would be free to
fake advantage of technological, social, institutional and economic optiens to implement the Physical
Solution (Judgment Paragraph 40.)

WHEREAS, prevailing conditions require Watermaster to develop, propose and adopt procedures to
enhance flexibility and opportunistically acquire Supplemental Water for Replenishment in advance of the
actual accrual of the Replenishment obligation (hereinafter “Preemptive Replenishment”) and to present
those procedures to the Court in connection with the Recharge Master Plan;
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Preemptive Replenishment Agreement Continued November 10, 2011

WHEREAS, Watermaster has an obligation to provide replenishment water for the Desalter Operation
and Watermaster's Desalter Overdraft account for the pre Peace Il Agreement Desalter replenishment will
be exhausted in 2013;

WHEREAS, following an extraordinary “wet year” and prior to the adoption of comprehensive procedures
for Preemptive Replenishment MWD has made available Replenishment Water to its member agencies
for the price of $409 per acre-foot on a first come, first served basis:

WHEREAS, the present opportunity fo acquire Supplemental Water from MWD is unique and short-lived
and the requirement.of urgency action requires Watermaster to execute this Preemptive Replenishment
Agreement in advance of a comprehensive set of procedures for preemptive Replenishment;

WHEREAS, Watermaster's Engineer Wildermuth Environmental has evaluated the potential for the
purchase and Replenishment of up to 50,000 acre-feet of Suppl smental Water from MWD to cause
Material Physical Harm and concluded that any increased discharge to the Santa Ana River would be
extremely small and would cease entirely upon Watermaster , ‘ttalnment of Hydraulic Control provided
that Watermaster maintains control over the method and location of Repl shment

NOW THEREFORE, in consideration of the mutual- pj mises specified herei

| and for other good and
valuable consideration, the Parties agree as follows

1. SUPPLEMENTAL WATER. The IEUA will direc__t of mdjrectly acquire Supplemental Water from
MWD and make available the Supplemental Water to Water er-for the sole and exclusive purpose of
Preemptive Replenishment o offset jthe Productlon of G water by the Desaltefs as provided in
Section 6.2 of the Peace I Agreement and as au thorized by the urt Order of December 17, 2007.

2. REPLENISHMENT. Watermaster wm cause the Supplemental Water to be Replenished without
causing Material Physmal Injury-... Upon the completlon -the‘ physmai Replemshment by Watermaster

existing Replemshment obltgat[on ttributable to Desalter Production as provided in Section 6.2 of the
Peace |l Agreement and: accounted for by Watermaster However, in the event that there is any
Preemptlvely Replemshed Supplementa! Water that has not been used to offset a Replenishment
obligation attnbutable to Desalte_lj Productlon by December 31, 2016, then the remaining Water will be

applicable to and bhindin pon not. i)nly [EUA, but also their respective heirs, executors, administrators,
successors, lessors and license ”s ‘and upon the agents, employees and attorneys in fact of all such
persons and the designees of: any Supplemental Water acquired pursuant to this Agreement.

5. CONTROL. The Supplemental Water that is replenished pursuant to this Agreement shall be
subject to the exclusive regulation and control of Watermaster and the provisions of this Agreement until
December 31, 2016. Each year Watermaster will quantify the Replenishment obligation attributable to the
Desalter Production and the Supplemental Water made available by this Agreement will be applied by
Watermaster as an offset against a then applicable Desalter Replenishment obligation. Except as
otherwise provided herein, IEUA reserves no right to store or recover the Supplemental Water for any
purpose other than for iis use as an offset against then existing Replenishment obligation attributable to
the Production of Groundwater by the Desalter as accounted for by Watermaster. As the Supplemental
Water is not being stored for subsequent recovery by IEUA or for transfers to a Party to the Judgment no
losses will be assessed as if the Supplemental Water had been stored. If the water is deemed Surplus as

008350000011591927.1
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Preemptive Repienishment Agreement Continued November 10, 2011

defined in Section 3 of this Agreement, losses would only be applied prospectively at the then defined
basin loss rate and no retroactive application of storage losses shall be applied for the time period
preceding December 31, 20186.

6. PAYMENT. Watermaster shall reimburse IEUA for the actual cost of Replenishment Water upon
its use in offsetting a then existing Desalter Replenishment Obligation in the year the obligation accrues.
The actual cost shall be equal to the Replenishing Party’s direct costs which are the sum of the
acquisition cost of the water and financing expenses. Acquisition costs means: (i) $409.00 per acre-foot
plus (ii) $12.00 per acre-foot IEUA surcharge plus (i) $2.00 per acre-foot for that portion of the water
taken through the Orange County Water District's turnout distributed over the total quantity of imported
replenishment water; and (iv) $42.00 per acre-foot for that portion of water taken through direct injection
distributed over the total quantity of imported replenishment water. Einancing expenses means the actual
interest computed by taking the Local Agency Investment Fund (L; ‘monthly interest rate and adding
one and one half percent (1.5%). This shall constitute all of the fin ncing charges.

7. PROCEDURES AND ACCOUNTING FOR REP _ENISHED WATER Watermaster Shall

8. NOTICE. Any notices may be given by maj

Watermaster

Replenishing Party i d es
... 6075 Kimball Avente
‘_.-:‘;'Chlno CA 91708 '

IN WITNESS WHEREOF ‘the partie
authorized officers.

ereto ha\iéiﬁgaus'ed this Aéjiféément to be duly executed by their

WATERM’A’S’TER INLAND EMPIRE UTILITIES AGENCY

Watermaster inland Empire Utilities Agency

Date ‘ Date

008350\00011591927.1
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EXHIBIT B
CHINO BASIN WATERMASTER

PREEMPTIVE REPLENISHMENT AGREEMENT

THIS AGREEMENT is made and entered into this day of October, 2011, by and between Chino
Basin Watermaster, (herein "Watermaster") and Jurupa Community Services District (JCSD), (herein
“Replenishing Party"} pursuant to the Judgment entered January 27, 1.978.

WHEREAS, the acquisition of Supplemental Water for Replenishm is subject to procedures
established by and administered through Watermaster, with the advice and assistance of the Advisory
and Pool Committees {Judgment Paragraph 41);

WHEREAS, “Replenishment Water” means Supp!emental Water used to Recharge the Basin pursuant to
the physncal solution, either directly by percolating or: |nJect:ng the water into the Basin or indirectly by
delivering the water for use in lieu of Production and use of Safe Yield or Operatmg Yield (Peace
Agreement Section 1.1 (0.0)); :

WHEREAS “Supplemental Water’ means water amported to the Chmo Basin from outs:de the Chino

WHEREAS, Watermaster shall admlmster dlrect and conduct the\Recharge of alf water in a manner that
is consistent with thls Agreement the OBMP and- causes ho Materla! Physmal Injury to any party to the

Rep!en:shment Water fo the In :

Emplre Utlhtles Agency (IEUA) and then to Watermaster;

WHEREAS, MWD has historicall ade Replenlshment Water available in approximately 7 of 10 years
butin recent years it-has not made’ any Replenishment Water available and because of a combination of
climate, regulatory controls, env:ronmentai and economic considerations there is substantial doubt as to
whether Rep[emshment Water W made available at all in the future;

WHEREAS, parties fo the Jud ent are reasonably projected to require Replenishment Water to off-set
Production of Groundwater in excess of Operating Safe Yield and Desalter Production;

WHEREAS, the Judgment acknowledged the need for flexibility so that Watermaster would be free to
take advantage of technological, social, institutional and economic options to implement the Physical
Solution (Judgment Paragraph 40.)

WHEREAS, prevailing conditions require Watermaster to develop, propose and adopt procedures to
enhance flexibility and opportunistically acquire Supplemental Water for Replenishment in advance of the
actual accrual of the Replenishment obligation (hereinafter “Preemptive Replenishment”) and to present
those procedures to the Court in connection with the Recharge Master Plan;
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WHEREAS, Watermaster has an obligation to provide replenishment water for the Desalter Operation
and Watermaster's Desalter Overdraft account for the pre Peace It Agreement Desalter replenishment will
be exhausted in 2013;

WHEREAS, following an extraordinary “wet year” and prior to the adoption of comprehensive procedures
for Preemptive Replenishment MWD has made available Replenishment Water to its member agencies
for the price of $409 per acre-foot on a first come, first served basis;

WHEREAS, the present opportunity to acquire Supplemental Water from MWD is unique and short-lived
and the requirement of urgency action requires Watermaster to execute this Preemptive Replenishment
Agreement in advance of a comprehensive set of procedures for preemptive Replenishment;

WHEREAS, Watermaster's Engineer Wildermuth Environmental h
purchase and Replenishment of up to 50,000 acre-feet of Supplemen al Water from MWD to cause
Material Physical Harm and concluded that any increased discharge:to the Santa Ana River would be
extremely small and would cease entirely upon Watermaster's attainment of Hydraulic Control provided
that Watermaster maintains control over the method and;location of Replemshment

saluated the potential for the

NOW THEREFORE, in consideration of the mutu mises specified herem -

d for other good and
valuable consideration, the Parties agree as follo .

1. SUPPLEMENTAL WATER. The Rep]er‘ilsh‘l_ ig. Part ill make avallabie funds for the
procurement of Supplemental Water from. MWD and mak able to Watermaster for the sole and
exclusive use as an off-set against a future assessment by Watermaster for Desalters in accordance wsth

nishing Party sub]ect to the approval of Watermaster may
use in Ileu of an assessment levied by Watermaster to off-set

executors, admlmstrators successors iessofs and licensees and upon the agents, employees and
attorneys in fact of aII such person and the designees of any Supplemental Water acquired pursuant to
this Agreement. T

4, CONTROL. The Supplemental Water that is replenished pursuant to this Agreement shall be
subject to the exclusive regulation and control of Watermaster. Each year Watermaster will quantify its
Replenishment obligation, and the Supplemental Water made available by this Agreement may be
selected by the Repleneshing Party to satisfy its share of Watermaster's replenishment obligation, and
would then be applied by Watermaster as an offset against a then applicable Desalter Replenishment
obligation. The Replenishing Party reserves no right to store or recover the Supplemental Water which is
the subject of this agreement for any purpose other than to designate it for use as an off-set against a
Desalter Replenishment obligation as accounted for by Watermaster and thus, no losses will be assessed
as if the Supplemental Water had been stored.

5. PAYMENT. The Replenishing Party shall pay Watermaster $1,000,000 for approximately 2,300

acre-feet of Supplemental Water, based on Watermaster's calculation of the actual unit cost of acquiring
the Supplemental Water at this time, which is defined as the sum of (i) $409.00 per acre-foot plus; (i)
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$12.00 per acre-foot IEUA surcharge plus; (i) $2.00 per acre-foot for that portion of the water that is
taken through the Crange County Water District's turnout, distributed over the total guantity of imported
Replenishment Water acquired by Watermaster at this time; and (iv) $42.00 per acre-foot for that portion
of the water that is taken through direct injection, distributed over the total quantity of imported
Replenishment Water acquired by Watermaster at this time. The Replenishing Party will be entitled to a
credit of 1,420 acre-feet of Supplemental Water against a future Watermaster assessment pursuant to
Section 6.2 of the Peace Il Agreement. The actual quantity of Supplemental Water made available to
Watermaster and the corresponding credit will be determined no later than January 10, 2012 upon the
completion of Replenishment.

6. NOTICE. Any notices may be given by mail and postage prepaid addressed as follows:

Watermaster Chino Basin Watermaster
9641 San Bernardino Road
Rancho Cucamonga, CA 91730

Replenishing Party Jurupa Community Services District
11201 Harrell Street
Mira Loma, CA 91752

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be duly executed by their
authorized officers.

WATERMASTER REPLENISHING PARTY
Watermaster Jurupa Community Services District
Date Date
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Contract No. 2012-107
EXHIBIT B

CHINO BASIN WATERMASTER

PREEMPTIVE REPLENISHMENT AGREEMENT

THIS AGREEMENT is made and entered into this ﬁ'd.ay of Octaber, 2011, by and between Chino Basin
Watermaster, (herein mNatermaster} and the City of Chino, (herein “Replenishing Party”) pursuant to the
Judgment entered January 27, 1978,

WHEREAS, the actuisition of Supplemental Water for Replenishment is subject to procedures
established hy and administered through Watermaster, with the advice and assistance of the Advisory
and Poo! Commitiees (Judgment Paragraph 41}; -

WHEREAS, “Replenishment Water” means Supplemental Water used to Recharge the Basin pursuant to
the physical solution, either directly by percolating or infecting the water into the Basin or indirectly by
delivering the water for use in lieu of Productien and use of Safo Yield or Operating Yield (Peace
Agreement Section 1.1 {oo});

VWHEREAS, “Supplemental Water” means water impofted to the Chino Basin from outside the Chino
Basin Watershed and recycied water. (Peace Agreement Section 1.1(ww));

WHEREAS, Watermaster is authorized to provide for and tacilitate Recharge by entering into conftracts
. with appropriate parties provided that such coniracts must include appropriate terms and conditions for
the location of the Recharge and the payment of costs, if any.{Peace Agreement Section 5.1(};

WHEREAS, Watermaster shall administer, direct and conduct the Recharge of all water In a manner that
is consistent with this Agreement, the OBMP and causes no Materlal Physical Injury to any party to the
‘Judgment or the Chino Basin (Peace Agresment Section 5.1{c));

WHEREAS, Watermaster must undertake Recharge, using water of the lowest cost and the highest
quality (Peace Agreement Section 5.4(0HY% :

WHEREAS, the Metropolitan Water District of Southemn California (MWD) has traditionally provided
Replenishment Water 1o the Inland Empire Utilities Agency (IEUA) and then to Watermaster,

WHEREAS, MWD has bistoricaliy made Replenishment Water available in approximately 7 of 10 years
but in recent years it has not made any Replenishment Water available and because of a combination of
climate, regulatory contrals, environmental and sconomic considerations there is substantial doubt as to
whether Replenishment Water will be made available at all in the future;

WHEREAS, parties to the Judgment are reasonably projected fo require Replenishment Water to off-set
Production of Groundwater In excess of Operaiing Safe Yield and Desalter Production;

WHEREAS, the Judgment acknawledged the need for flexibility so that Watermaster would be free to

take advantage of tachnological, social, institutional and econamic options to implement the Physical
Solution (Judgment Paragraph 40.)

WHEREAS, prevailing conditions require Watermaster to develop, propose and adopt pracedures to
enhance flexibility 2nd opportunistically acquire Supplemental Water for Replenishment in advance of the
actual accrual of the Replenishment obligatlon {hereinaiter “Presmptive Replenishment’) and to present
those procedures to the Court in connection with the Recharge Master Plan;
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WHEREAS, Watermaster has an obligation to provide replenisiment water for the Desalter Operation

and Watermaster's Desalter Overdraft account for the pre Peace 1l Agresment Desalter replenishiment will
he exhausted 1n 2013;

WHEREAS, following an extraordinary “wet year” and prior to the adoption of comprehensive procedures
for Preemptive Replenishment MWD has made available Replenishment Water to its member agencles
for the price of $408 per acre-foot on & first come, first served basis;

WHEREAS, the present opportunity to acquire Supplemental Water from MWD is unique and short-lived
and the requiremnent of urgency action requires Watermaster to execute this Preemptive Replenishment
Agreement in advance of a comprehensive set of procedures for preemptive Replenishment;

WHEREAS, Watermaster's Engineer Wildermuth Environmental has evaluated the potential for the
purchase and Replenishment of up to 50,000 acre-fest of Supplemental Water from MWD to cause
Material Physical Harm and concluded that any increased discharge to the Santa Ana River would be
extremely small and would cease entirely upon Watermaster's attainment of Hydraulic Control provided
that Watermaster rnalntains control over the method and location of Replenishment;

NOW THEREFORE, in consideration of the mutual promises specified nerein and for other good and
valuable consideration, the Parties agree as follows:

1. SUPPLEMENTAL WATER. The Replenishing Party will make avaitable funds for ihe
procurement of Supplemental Water fror MWD and make it available o Watermaster for the sole and
exclusive use as an off-set against a future assessment by Watermaster for Desalters in accordance with

Section 6.2 of the Peace Il Agreement, the Court's Order of December 17, 2007 and Watermaster's
Resolution No. 2010-04.

2. REPLENISHMENT. yatermaster will cause the Preemptive Replenishment of Supplemental
Water made available by the Replenishing Party pursuant to this Agreement. Upon the completion of the
Preempltive Replenishment, the Replenishing Party subject to the approval aof Watermasier may

designate the Supplemental Water sor use in lieu of an assessment levied by Watermaster (0 off-set
Desalter Production.

3. TERM OF AGREEMENT. The term of this Agreement shall continue until alf the Supplemental
Water acquired and made available by the Replenishing Party under this Agreement has been used to
offset a then existing Replenishrnent obligation and accounted for by Watermaster. -

4. ASSIGNMENT. This Agreement is not assignable. Al provisions of this Agreement are
applicable to and binding upon not only the Replenishing Party, but their also thelr respective helrs,
execufors, agminisirators, SUCCEsSOTS, lessors and licensees and upon the agents, employees and

attorneys in fact of all such persons and the designees of any Supplemental Water acquired pursuant to
this Agreement. :

5. CONTROL. The Supplemental Water that is replenished pursuant o this Agreement shall be
subject to the exclusive reguiation and control of Watermaster. Each year Watermaster will quantify its
Replenishment obligation, and the Supplemental Water made available by this Agreement may be
selected by the Replenishing Party to satisfy its share of Watermaster's replenishment obligation, and
would then be applied by Watermaster as an offset against a then applicable Desalter Replenishment
obligation, The Replenishing Party reserves na right to siore or recover the Supplemental Water which is
the subject of this agreement for any purpose other than to designate it for use as an off-sef against a
Desalter Replenishment cbligation as accounted for by Watermaster and thus, no losses will be assessed
as if the Supplemental Water had been stored. -

8. PAYMENT. The Replenishing Party shail pay Watermaster $800,0ﬁ0 for approximately 1,420
acre-feet of Supplemental Water, based on Watermaster's calculation of the actual unit cost of acquiring
the Supplemental Water at this time, which is defined as the sum of (i) $409.00 per acre-foot plus; (i)
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Préemptive Replenishment Agresment Gontinued

$12.00 per acre-foot IEUA suréharge plus; (iii) $2.00 per acre-foot for that portion of the watér that is

taken through the

of the water that is taken tnrough direct

Section 6.2 of the
Watermaster and
completion of Replenishment.

7. NOTICE. Any noticgs may

Watermaster

Repleriishifg Party

IN WITNESS WHEREOF, fhe pariles hefeto have caused this Agreernent

aythorized oificers.

WATERMASTER

termaster

W

/10 -204/

Date

Ahgela Robles, Tity Clerk

‘Date (0L 1
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Orange County Water Districts turnout, distributéd ever e
Replenishment Water acqulred by Watermaster-at this firme; =nd (iv) $42.00

Peace Il Agreement. The attual guantity of Suppleméntal
the corresponding credit will be determined no later ihan January

be given by mail aid postage prepaid addressed

total quantity of fported

per acre-foot for that portion

A injection, distributed over tha fotal quantity of imporfed
Replenishment Water acquired by Watermastef at this time.
credit of 1,420 acte-feét of Supplemental Waler against @

The Réplenishing Party will be entitled 10 a
future Watermaster assessment pursuant fo
Watér madé available fo
10, 2012 upon the

as follows:
Chino Basin WWatetmaster

9641 San Bernardino Road

Rancho Cucamonga, CA 91730

Gity of China

13220 Ceniral Avenué

Chirio, CA 91710

to be duly executed by Hriedr

REPLENISHING PARTY

ﬁ ity tf Chino —
/ -

(=] (-

Date

iﬁ‘
Ly
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CHINQ BASIN WATERMASTER
ADVISORY COMMITTEE
November 17,2011

AGENDA

INTERAGENCY WATER MANAGER’S REPORT

Chino Basin Watermaster
9641 San Bernardino Road

Ranche Cucamonga, CA 91730

Discussion Items:
e MWD Update (oral)
Water Softener Initiative (oral, attachment)

Written Ttems:

State and Federal Legislative Reports
Community Outreach/Public Relations Report

s IRUA Monthly Water Newsletter

P100



THIS PAGE
HAS
INTENTIONALLY
BEEN LEFT
BLANK
FOR PAGINATION

P101



SATURF
ge/e

.,”:‘J}

H
%
]

TODAY
o
i £ B/55

'

0o

Y 4]

£
1)

INLAND VALLE

]
~

FRIDAY, OCTOBER 21, 2011
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WATER SOFTEMNERS
m“ - 1-" .
Curb salt gomng
into groundwaier

The Inland Vailey's economic well-being is

iliextﬂcably connected with its water sup-
ply-

For one thing, the more water that
has to be imported from sources like the Colo-
rado River or the Sacramento-San Joaquin Rivet
Delta, the higher percentage of thelr budgets
local users — residents, businesses, schools and
colleges, everyone — have to pay for their
water. i

For another, future residential and commer-
cial development depend by law on having a
reliable water supply for years fo comie.

We're fortunate 1o be sitting on the huge
Chino Basin underground water teservoir,
which local water agencies — and hence, their
residential, business and gavermmental custom-
ers — have spent a fortune to clean up, remoy-
ine sslis and other substances ta make it avall-
able for ol kse.

That's why we urge local cities and water
hoards to adopt the model ordinance on water
softeners that the Inland Empire Utilitles
Agency has provided them.

The ordinance bans new instaflations of
salt«dischargmdg water softenerss, the kind that
homeowners dump bags of salt into. Trouble is,
the salt winds up in our groundwater and then
has to be removed.

Two desalters, which cost more thap $300
million to build and are expensive to opeate,
gull galts gut .@f the Chino Basin groundwater

ay after day, reducing the water's salt content
to the point whers it can ber ed.

It's analogous to the old saw about digging
a hole; The st thing to do when you're irying
to get ihe salvout of your water is to stop add-
ing more salt

The water softener industry is fighting the
ordinance, sending leiters to cities and water

encles claiming that it was adopted in haste
with litle public review, and warning that it will
open houses ta police searches fo enforce the
ban. Wrong on: both counts.

We published an editorial in May 2010 sup-
E;thing the work of the Regional Water Soltener

odel Ordinance Task Force, so it hasn't
cxactly been a secret nor did the ordinance
come out of nowhete. It was discussed at at
Yeast a dozen public meetings, including a June
15 public heating chaired by IEUA board Vice
President Michael Camacho, and adopted five
weeks later, Ken Willis, Upland councliman and
Inngtime member of siate and regional water
hosids, seid in 20 years he's never seen an issue
so publicly vetted as this one,

No police action will be involved. Anyone
with 2 traditional salt-discharging softener can
keep using it indefinitely, but no vew installa-
tions of such units would be allgwed. Installa-
tion of salt-free softeners or sali-exchange ser-
vices, in which canisters of used salt arg picked
up by a company that dumps it into a brine
line — keeping It out of the groubdwater —
would he allowed and encouraged, TEUA is offer-
ing rebates of up 10 $2,000 to a homeowner
who removes g salt-discharge unit and elther
goes without or replaces it with an approved
umnit.

We encourage IRUA’s member agencies, cit-
ieg arid water disticts from Chino Hills to Fon-
{ana, to adapt their own versions of the model
grdinanee in coming moaths.

Let's keep our local groundwater nsable.
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inland Empire Utitities Agency
e o ol B T ”
A MUNICIPAL WATER ERSTRICT

Date: November 16,2011
To: The Honorable Board of Directors
Through: Public, Legislative Affairs, and Water Resources Committee (11/09/11)
From: Thomas A. Love
General Manager
Submitted by: Martha Davis
Executive Manager of Policy Development
Subject: October Legislative Report from Agricultural Resources
RECOMMENDATION

HEA VIV

This 1s an informational item for the Board of Directors to receive and file.

BACKGROUND

D

Dave Weiman provides a monthly report on his federal activities on behalf of IEUA.

PRIOR BOARD ACTION

PRILS BUIAB 2 o 2 2s

None.

IMPACT ON BUDGET

None,

TAL:MD

G:\Board-Rec\2011\ 1345 October Leg Report from Ag Resources 11-16-11.docx
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A gricultural Resources

635 Maryland Avenue, N.E.
Washington, D.C. 20002-5811
(202) 546-5115
(202) 546-4472-fax
agxesources@erols.com

October 28, 2011

Legislative Report

TO: Thomas Love
General Manager, Inland Empire Utility Agency

FR: David M, Weiman
Agricultural Resources
LEGISLATIVE REPRESENTATIVE, IEUA

suU: Legislative Report, October 2011

Highlights:

Super Commiittee Heads for Late November Target

Water Softener Issue — Looking Back and Looking Forwaird
Bay Delta — Federal Legislation

Drought Conditions/Water Supply

TEUA Working Pariners

Super Committee Heads for Late November Target. The Supet Committee is now meeting.
What is happening (or not happening) changes daily. It’sina swirl. Cut $1.5 Trillion over 10
years. Cut S 3.0 Trillion. No, cut $4.0 Trillion. Add a “Jobs” title. Don’t add a Jobs Title.
Taxes off the table. Taxes (for the rich) essential. The Tea Party. The Occupy Movement. The
public wanis a deficit package. Maybe no. Jobs numbers are stagnant. Tnsignificant jobs uptick
this month, but otherwise flat. Defense establishment claiming DOD and defense industry
cannot tolerate further cuts. Now, industry sector after sector is nOw coming forward explaining
that (a) they contribute to jobs; and (b) there programs should not be cut. Articles are now
appearing speculating that the Committee will not produce a bill. The cbb and flow of events is
dizzying. Committee members are driving Washington cTazy because they are not talking —
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perhaps the only thing on which the Comumittee Members have reached agreement. The
implications are staggering. The very structure and shape of the Federal Government is up for
grabs. Meanwhile, events in Burope involving their debt crisis are spilling over and have the
capacity 10 significantly impact both the US and global economies. In every direction —
uncertainty (in budget and financial systems that demand “certainty’).

EPA — Water Softerners — Looking Back and Looking Forward. When EPA withdrew
the NOI, IEUA leadership — joined by ACWA, LASD and others believed that this issuc had
been resolved. Not so. Among the first things to happen, Ben Grumbles, former AA for Water
at EPA and President, Clean Water America Alliance began to suggest that EPA should
«“reconsider” its decision on the NOI and now, proceed with it. What changed? Nothing. All
sorts of jockeying was occurring behind closed doors. LPA staff was upset over what happened
and it was recognized that this issue — whatever it was —was NOT over. As the Board knows,
the Water Quality Association began writing outrageous fetters to IEUA and the cities and
communities served. IEUA was accused of improper procedures and otherwise denying the
industry a reasonable opportunity to present its views. These charges werc bogus — they were
false. Industry then placed a large paid ad — an “Open Letter” to IEUA — in the newspaper. In
short, industry decided to further the fight over salt-based water sofieners.

It is neeful to be aware that not only did industry boycott the IEUA regulatory process, but the
same industry boycotted the EPA NOI comment process & year ago. Tn fact, the NOI process
was noteworthy for a single reason — almost no one (as in near zero) in the public supported the
NOL This means, in very simple terms, that the water softener industry did not support a EPA
NOI process advanced by the WaterSense office.

A rather remarkable unanticipated development occurred — not in Washingfon, but in the.
District, The water softener industry does not speak with one voice. That has been understood
for some time. Martha Davis was contacted and invited to be briefed on a new salt-less water
softener tecbnology. This was significant at many Jevels and for many reasons, not the least of
which was the EPA WaterSense program staff previously insisted that such technology did not

exist (therefore, reviewing the older salt-based technology was approptiate and reasonable. This
single contact, from industry to IEUA overturned that EPA assumption.

That briefing took place last month. As a result, IEUA recommended to industry leaders (from
that portion of industry investing and promoting salt-less technology) that they conduct briefings
in Southern California, Sacramento and Washington, DC. My office prepared a plan for a
Washington, DC briefing (possibly in December) that would include outreach to Federal
Departments and Agencies including, EPA, CEQ, DOI, Congress (key commitiees and
members) and water industry 1eps.

It is particularly important to bring these technology developments to EPA because their
working assumption — their programmatic belief — was that such technology did not exist.

During November, the “gutreach” and “educational” efforts will be finalized. [EUA is actively
working with ACWA on this initiative, in Sacramento and Washington, DC.

-
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Bay Delta. As previously report, legislation to overiurm California water rights and Area of
Origin rights stalled. Talks are underay. Drafts and redrafis were circulated, but agreement is
elusive. As reported last month, “The conflict persisis. If there’s a solution or compromise, it’s
not evident. In the meantine, opposition to the legislation (and attempis t0 rewrile it} continue.
The bill is generating attention — and highlighting fand intensifying) regional conflicts. ?

Drought Conditions and Water Supplies. The report this month is almost identical to last
month — that is, “California, during the past several months, was largely free of current drought
conditions (slight exception for the Mojave and Imperial Valley which both experienced lowest
of five levels of drought). Moving east on the National map is anather story. Arizona s
suffering serious drought, but the worst conditions exist in New Mexico and virtually the entire
State of Texas is in the worst of sustained drought conditions. As reported last month, the

drought extends east — across the Southern Tier to Florida.”

JEUA Continues to Work With Various Pariners. On an on-going basis in Washington,
[EUA continues to work withe
a. Metropolitan Water District of Southern California (MWD)
Milk Producer's Council (MPC)
. Santa Ana Watershed Project Authority (SAWPA}
Water Environment Federation (WEF)
Association of California Water Agencies (ACWA)
. WateReuse Association
. CALStart
Orange County Water District (OCWD)
. Cucamonga Valley Walex District (CYWD)
j Western Municipal Water District
k. Chino Basin Watermaster
L. Western Urban Water Coalition
m. National Water Resources Association

b
c
d
e.
f.
g
h
i

]
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Infand ggggjr*g_gtqities Agency
£ MUNICIPAL WATER DSTRT

Date: November 16, 201 1
To: The Honorable Board of Directors
Through: Public, Legislative Affairs, and Water Resources Committee (11/09/11)
From: Thomas A. Love
(leneral Manager
Submitted by: Martha Davis
Executive Manager of Policy Development
Subject: October Legislative Report from Innovative Federal Strategies, LLC
RECOMMENDATION

RECOYMIVAE, o

This is an informational item for the Board of Directors to receive and file.

BACKGROUND

Letitia White provides a monthly report (attached) on their federal activities on behalf of IEUA.
PRIOR BOARD ACTION

None,

IMPACT ON BUDGET

None.

TAL:MD

G\Board-Rec \2011111344 October Leg Report from jnnovative Fed Strategies 1 1-16-11
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Innovative Federal Strategiesus

Comprehensive Government Relations

MEMORANDUM

To: Tom Love and Martha Davis, IEUA
From: Letitia White and Heather Hennessey
Date: October 28, 2011

Re:  October Monthly Legislative Update

Congress has been busy during the last month, mainly onl budget issues. The House and Senate
are Teeling the pressure to pass the fiscal year 2012 appropriations bills before the current
continuing resolution expires on November 18", The chambers are also anxious that the “super
committee” comes up With the required $1.2 trillion in savings before the Thanksgiving holiday.

And all of this is very much in the media spotlight with the Congress and President at ali-time
low approval ratings.

We very much appreciated the opportunity to visit with TEUA executives during our October
visit to California. The meeting gave us a helpful status update on your ongoing programs and
flagged several issues that we will continue o work with you on going forward. Please keep us
posted as the issues evolye on your end.

FY12 Appropriations

As you know, the federal fiscal year started on October 1% but none of the twelve annual
appropiiations bills has been signed into law. Our federal government is currently running on
what is known as a CR or continuing resolution, which provides funding at the prior year's
levels. The current CR expires on November 18" so the House and Senate are scrambling to
find the best way forward in Washingion’s politically char ged climate. The House has passed
six of the annual bills and the Senate has worked on onc free standing bill and one package of
{hree bills, affectionately known as a “mini-bus”. This first mini-bus combines the Agricuiture
bill, the Commerce-Tustice-Science bills and the Transportation—Housing and Urban
Development. While passing one large appropriations package — an o ibus in Hill jargon —
might be easier on Some levels; several mini-bus bills might actually have a better chance of
passing both the Republican-run House and Democrat-Tun Senate.

An interesting development occurred in the Senate iwo weeks ago where Senate Majority Leader
Harry Reid (D-NV) and Senate Minority Leader Mitch McConnell (R-KY), who are both
veterans of the Senate Appropriations Committee, announced their shared interest in passing ail
twelve of the appropriations bills in three minibus packages. House conservatives have already
taken a hard line against an omnibus and their resistance would almost ensure that GOP House
leaders would need Democratic votes 10 pass it, a tactic they would be reluctant to use. Asa
result, mini-buses might have more appeal to Republican leaders because they could cobble

51.C Street, NE ¢ Washington, DC 20002 & 202-347-5990 @ Fax 202-347-5941
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Innovative Federal Strategies LLC

together a GOP majority by packaging 3 bipartisan measure, such as Defense or Military
Construction-VA, with one or two less popular bills. The House’s top Democrat appropriator,
Norm Dicks (D-WA), said last week that he’d “ywelcome” moving two or three spending bills at
a time through the chamber. But on the flip side, & single omnibus would give individual
Members less input which might prevent as many demands on GOP leaders from conservative
Members as there would be on minibus bills. They also argue a single vehicle would give them
more leverage in negotiations with Democrats about spending levels and riders.

Whatever the case, Congress will be more pressed than in recent years to wrap up as much of
their appropriations work as possible quickly because by the end of November lawmakers will
receive the recommendations of the deficit committee, which both chambers must vote on by
December 23. Also, if they do not complete work by November 18", a new continuing
resolution must also be passed. Despite al} this pressure, it looks increasingly as if all twelve

bills will not be law until right before Christmas.

Super Committee

Speaking of the deficit or “super committee”, despite the odds against striking a major deal,
members of the joint deficit reduction comimittee are making what seems like progress,
particularly when compared with the acrimony and walkouts that derailed budget talks over
raising the debt limit this summer. Super Comumittee panel members remain serious and
optimistic. All twelve of the principals are stil] at the table and appear to be in the early stages of
serjous negotiations, The talks are mostly being held behind closed doors and very few details
have leaked out of those talks. There have only been three public bearings. At points, even
Super Committee staff has been dismissed 50 the Members may talk privately. The panel’s 12
members say they believe their odds of reaching agreement on at least $1.2 trillion in deficit
reduction, as called for by the debt limit increase law;, are improved if they keep their discussions
private, preventing interest groups and others from picking apart or attacking proposals under
consideration. Nevertheless, it’s clear they have engaged in substantive discussions, moved
through issues including overhauling entiflement programs and the fax system, searched for
common ground, and even created subgroups 10 further study topics. Several panelists say their

talks have moved from simply framing partisan arguments to beginning negotiations.

One recent signal that the committee is seeking common ground is a letter that four panel
members — two Demactats and two Republicans —— sent 10 President Obama last Friday, urging
him to explore the reallocation of existing broadcast spectrum as well as auctioning off specirum
to raise revenue. They wrote the move could raise tens of billions of dollars. Revenue from a
spectrum sell-off could emerge as 4 bipartisan option for allowing the panel to raise some
revenue to spur job growth, 2 Democratic priority, without having to increase taxes, which has
become anathema for many Republicans. Whatever the case, a big deal is bound to be
controversial and will no doubt have something for everyone to hate.

Nevertheless, the pressure on the super commitiee 10 come up with a workable plan is increasing.
Recent reports say that banks are worried that the super committee will not be able to complete
its work which could trigger another downgrading of the U.S. debt, As you know, the last
downgrade of the debt caused huge losses in the financial markets; yet another downgrade could
be catastrophic to our faltering economy-
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Innovative Federal Strategies LLC

President Obama’s Jobs Bill

As you have probably heard, President Obama’s jobs bill died in the Senate two weeks ago.
Senate Democratic leaders moved to Plan B which was to take the President’s package apart and
push for votes on pieces of the package that they hope Republicans would either support or pay a
political price for their opposition. Before Jeaving for their recess, af the end of the month the
Senate brought up a portion of the President’s plan that would provide $35 billion for teachers,
police and firefighters. The measure was rejected ona 50-50 vote, Republicans were against the
bill due to the funding offset—a 0.7 percent surcharge on income exceeding $1 million. When
the Senate returns in November, the leadership plans to bring up the President’s infrastructure
portion of his jobs bills, This bill aims to create jobs with $50 billion for road, bridge, rail,
transit and airport projects. The plan includes:

« $2 billion for airport development grants, plus $1 biltion for the Federal Aviation
Administration to advance its NextGen air traffic control system upgrade.

« $27 billion for highway and rail projects

« §4 billion specifically for passenger-Tail upgrades, including some high-speed rail projects, and
$2 billion for Amirak to upgrade and replace equipment and infrastructure

« $3 billion to capitalize public transit projects, with another $6 billion for “fixed guide way”
light rail and electric trolley buses, as well a3 bus systems.

« §5 biltion for competitive grants available for any transportation additions and upgrades

For the longer term, the bill would establish a national infrastructure bank to fund future
transportation projects, helping to match public and private moncy. Republicans have expressed
support for infrastructure-bank proposals in the past, and the idea has gotten support from key
business groups as well.

Outlook for October

The main focus for Congress in the month of November will be to get a new continuing
resolution passed and finish FY 12 appropriations. Members and the generat public alike will
also be waiting with baited breath for the results of the super commitice’s work to be released.
Given the partisan actimony We have seen over the past several months, no one is very optimistic
that these tasks will be completed peacefully and on schedule. However, if Representative and
Senators are following the polls, they should be keenly aware that their approval ratings are at an
all time low. Maybe this will inspire some bi-partisanship?

We will be monitoring all of this and will keep you informed as we learn more.
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inland Empire Utilities Agency
A MUNICWPAL WATER DISVEICT

Date: November 16, 2011
To: The Honorable Board of Directors
Through: public, Legislative Affairs, and Water Resources Committee (11/69/11)
From: Thomas A. Love
General Manager
Submitted by: Martha Davis
Executive Manager of Policy Development
Subject: Oclober Legislative Report from Dolphin G1_'oup
RECOMMENDATION

IREA VY =

This is an informational item for the Board of Directors to receive and file.
BACKGROUND

Michael Boccadoro provides a monthly report (attached) on the Dolphin Group’s activities on
behalf of the Chino Basin/ Optimum Basin Management Program Coalition.

PRIOR BOARD ACTION

None.

IMPACT ON BUDGET

None.

TAL:MD

G:\Board-Rec\2011111343 October Leg Report from Dolphin 11-16-11
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October 28,2011

To: Inland Empire Utilities Agency
From: Michae! Boccadoro

President
RE: October Status Report

Please find attached the status report from The Dolphin Group for the month October 2011.
Govermor Jerry Brown acted on the remaining legislation on his desk as the October 9 deadline
1o sign or veto bills for the legislative session came io an end, Several of those bills signed in
October affected energy issues, including AB 512 (Gordon), which expands the government
renewable energy program to include rencwable-energy facilities up to S MW and SB 489
(Wolk), which expands the net encrgy metering program 10 include all renewable projects.

One bill that Governor Brown and the legislature were unable to pass during the legislative
sesgjon was the reauthotization of the energy Public Goods Charge (PGC). Governor Brown has
directed the California Public Utilities Commission (CPUC) to consider alternative means to
keep the program, set 0 expire in Januaty, funded in the future. The CPUC has opened a new
rnlemaking proceeding to address the issue.

The CPUC also continued jts proceeding on the implementation of SB 32 (Feed in Tariff). A
revised staff proposal was released, providing a comprehensive program that addresses the major
jmplementation issues.

The California Energy Commission (CEC) focused on a number of operational changes in
October, as they move (0 hosting one all-day meeting per month, rather than the current schedule
of hosting two half-day meetings each month. The CEC is also continuing 0 address the out-of-
state biomethane issue and may possibly put significant requirements, and possible limitations,
on its continued use.

Meanwhile, the California Ajr Resources Board (CARB) unanimously voted to approve rules for

the implementation of the state’s cap and trade program rules at its October meeting. The initial
rollout of the program is set to begin in 2012.
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inland Empire Utilities Agency
Status Report - October 2011

Govefnor Brown Signs Energy Legislation at Deadline

As the October 9 deadline to sign or veto legislation rapidly approached, Governor Brown acted
on a number of energy related bills. Included in this action, Brown signed AB 512 (Gordon),
which expands the local government self-gencration prograni to include repewable-energy
facilities up to 5 MW. Under the not-widely utilized program, local governments are able to
install renewable energy generation projects at one location and serve (credit) other accounts
owned by the same Jocal entity.

Governor Brown also signed into law SB 489 (Wolk), which expands the net-energy-metering
(NEM) program 10 include all renewable energy resources, including biogas. The NEM
expansion faced significant opposition from the state’s investor owned utitities. The program is
now expected to attract a greater number of commercial customers, including biogas projects.
The Governor had previously signed AB 1150 (M. Perez) extending the Self-Generation
Incentive Program.

Governor Brown Looks to CPUC to Continue Public Goods Charge

After failing to pass legislation fo reauthorize the energy Public Goods Charge (PGC) during the
legislative session, Governor Brown tumed to the California Public Utilities Commission
(CPUC) 10 find a way to extend the prograin. In response, the CPUC opened a new rulemaking
proceeding in October to explore ways 10 fumd the PGC before it expires in January 2012,

Funding levels for research, development and demonstration of renewables and the appropriate
means to collect the surcharge from ratepayers will be addressed in the first phase of the new
case, which the CPUC hopes to conclude by December 15. If the first phase is approved, the
second phase will address program design and administration. The second phase will most likely
continue into early 2012. A mumber of parties are supporting CPUC action to extend the
programs and expand the renewables program for biogas projects.

SB 32 Implementation/RPS Proceeding

The CPUC proceeding focused on SB 32 (Feed-in Tariff) implementation is continuing. A
revised staff proposal was released in late October that provides @ comprehensive Renewable
Feed-in Tariff (FiT) program that addresses all of the major implementation issues.

SB 32 was pursued by IEUA to correct a deficiency in the existing FiT program whereby the
tariff, or power purchase price, is set at the market price referent (MPR). Under the revised staff
proposal, the purchase prices would be set based on the future outcome of a separate renewable
procuremnent program known as the renewable anction mechanism (RAM). The RAM is
designed to procure renewable energy from small renewable energy projects up o 20 MW in
size.
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Proponents of SB 32 have significant concerns with the staff proposal, most notably that the
reliance on the RAM could result in a prohibitively low FiT power purchase price. Parties are
concerned that the RAM will be dominated by highly subsidized photovoltaic (PV) solar projects
and thereby result in a low {nitial price. Parties are also concerned that the sized difference (20
MW under RAM) will also skew the market price lower.

Comments on the staff proposal are due in early November and the CPUC is expected to issue a
proposed decision before the end of the year.

California Energy Commission Makes Operational Changes

At its early October meeting, the California Energy Commission (CEC) presented a number of
internal operational changes to be instituted in 2012. Among those changes will be a switch to
holding one all-day meeting per month, as opposed to the current process of two half-day
meetings. The CEC will also seek to reduce the number of commissionet committees by
climinating all policy committees. In their place, the CEC will assign lead commissioners to each
policy issue, who will be in charge of hosting workshops in planning and rulemaking
proceedings.

Other changes will relate to streamlining processes for solicitation and agreement on contracts,
grants and loans, along with a number of other steps to improve efficiency within the
cominission.

CARB Finolizes Cap-and-T rade Regulations

The California Air Resources Board (CARB) unanimously voted to approve the state’s cap and

trade program rules at its October 20 meeting. The first of its kind program is seen as ai integral
component to achieving the greenhouse gas goals called for by AB 32.

The program will cover approximately 360 businesses in the state that are responsible for
emiiting more than 25,000 metric tons of carbon dioxide gases per yedr. The initial rollout from
2012 to 2014 will include utilities and industrial sources of greenhouse gases. The second phase,
starting in 2015, will add fossil fuel distributors.

The program includes an adaptive management plan to adjust to any unexpected outcomes. The
program has received 2 large amount of support from regulators, legistators and environmental
organizations throughout the state, but received a cooler reception from business interests that
believe the regulations could cause businesses to move out of state. -

The cap-and-trade program could have significant indirect implications for water agencies
through higher energy prices from capped utilities.

Legislation
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With the October 9 deadline for Governor Brown to sign or veto bills passed, the legislative year
is officially over. However, 2 number of bills are pending and will carry-over into the second
year of the legislative segsion. New bill introductions will also be permitted in January and
February for consideration in 2012,

Key measures being followed by IEUA include:

LEGISLATION ADDRESSED IN 2011

CA AB 134 AUTHOR: Dickinson (D)
TITLE: Qacramento Regional County Qanitation District
INTRODUCED:01/12/2011
DISPOSTTION: Enacted
LOCATION: Chapiered
SUMMARY:
Authorizes the Sacramento Regional County Sanitation District to file an
application for a permit to appropriate a specified amount of water that is based on
the volume of treated wastewater that the district discharges into the Sacramento
River and recovers for rense. Authorizes the State Water Resources Contro! Board
to grant a permit to appropriate that {reated wastewater upon terms and conditions
determined by the board. Requires the board to comply with specified related

Tequirements.
Position: Watch
CA AB 275 AUTHOR: Solorio (D)
TITLE: Rainwater Capture Act of 2011
INTRODUCED:02/07/2011

DISPOSITION: Vetoed

LOCATION:  Vetoed

SUMMARY:

Fnacts the Rainwater Capture Act of 2011. Authorizes residential, commercial, and
governmental landowners to install, maintain, and operatc rain barrel systems and
rainwater capture systems for specified purposes. Requires a local agency to notify
a public water system of any permit program. Authorizes a landscape contractor 10
enter into a prime contract for the construction of such system, if it is used

exclusively for landscape jrrigation. Authorizes such contractors to design and

install exterior parts.
Position: Support
CA AB 359 AUTHOR: Huffman (D)
TITLE: Groundwater Mapagement Plans
INTRODUCED:02/14/2011
DISPOSITION: Enacted
LOCATION: Chaptered
SUMMARY:

Requires a local groundwater management agency to provide a copy of a resolution
of intention to adopt & groundwater management plan to the Department of Water
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Resources. Authorizes any person to be placed on the list to receive plan
preparation notices. Reqpuires the existing plan to remain in effect if the new plan s
not implemented. Requires the department 1o post specified related information on
its Web site. Specifies that groundwater projects shall include projects of the

regional water plan.
Position: Watch
CA AB 512 AUTHOR: Gordon (I2)
TITLE: Local Government Renewable Energy Self-Generation
INTRODUCED:02/15/2011
DPISPOSITION: Enacted
LOCATION: Chaptered
SUMMARY:

Expands the defini ion of an eligible renewable generating facility to include a
facility with a specified genera jon capacity. Prohibits an electrical corporation
from being required to compensate a local govertment for electricity generated
from a facility in excess of the bill credits applied to the benefiting account.
Prohibits a local government facility from being eligible for any other tariff or
progtam that requires such corporation to purchase generation from that facility
while in the program.

Position: Watch
CA AB 741 AUTHOR: Huffman (D)
TITLE: Ounsite Wastewater Dispo sal

INTRODUCED:02/17/2011

DISPOSITION; Enacted

LOCATION: Chaptered

SUMMARY:

Amends an existing law authorizing a property owner included within an
assessment district for construction of a main trunkline or collector sewer lines, to
request construction plumbing fo connect his or her property to the adjoining public
sewer system, and creates a lien. Relates to funding. Authorize defined entities, to
use this provision for the purpose of converting properties from onsite septic
systems and connecting them to the sewer system and for replacing or repairing

existing sewer laterals.
Position: Support
CA SB 215 AUTHOR: Huff (R)
TITLE: Invasive Aquatic Species: Mussels
INTRODUCED:02/09/201 1
DISPOSTTION: Enacted
LOCATION:  Chaptered
SUMMARY:

Extends the repeal date of existing law that generally prohibits a personl from
possessing, importing, shipping, o transporting, or from placing, planting, or
causing to be placed or planted in any water within the state, dreissenid mussels,
and authorizes the Director of Fish and Game or bis or her designee to engage in
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enforcement activities. Provides that a person who violates, resists, delays,
obstructs, or intetferes with the implementation of these provisions is subjectto &

penalty.
Position: Support
CA SB 489 AUTHOR: Wolk (D)
TITLE: Electricity: Net Energy Metering
INTRODUCED:02/17/2011
DISPOSITION: Enacted
LOCATION: Chaptered
SUMMARY:

Relates to net energy meternng. Requires an eligible customer- generator to utilize a
renewable source listed in the definition of a renewable electrical generation
facility used for the Renewable Energy Resources Program. Provides that a small
hydroelectric generation facility is not an eligible renewable electrical generation
facility. Requires a cusiomer of an electrical corporation 1o use specified
techmology for funding pursuant to the self-generation incentive program. Repeals a

related pilot project.
Position: Support
CA SB 607 AUTHOR: ‘Walters (R)
TITLE: Water Resources Board: Brackish Groundwater Treatment
INTRODUCED:02/17/201 1
DISPOSITION: Enacted
LOCATION:  Chaptered
SUMMARY:

Requires the Water Resources Control Board to either amend the State Ocean Plan,
or adopt separate standards, to address water guality cbjectives and effluent
limitations that are specifically appropriate for brackish groundwater treatment
system facilities that produce municipal water supplies for local use.

Position: Watch

LEGISLATION TO BE ADDRESSED IN 2012

CA AB 83 AUTHOR: Jeffries (R)
TITLE: Enyironment: CEQA Exemption: Recycled Water Pipeline

INTRODUCED:01/05/2011
DISPOSITION: Pending - Carryover
LOCATION:  Assembly Natural Resources Committee
SUMMARY:
Amends existing law regarding California Environmental Quality Act
environmental impact reporis. Exempts a project for {he installation of a new
pipeline for the distribution of recycled water within an improved public street,
highway, or right-of-way,

P123



Position: Support

CA AB 157 AUTHOR: Jeffries (R)
TITLE: Safe, Clean and Reliable Drinking Waier Supply Act
INTRODUCED:01/19/2011
DPISPOSITION: Pending - Carryover
LOCATION: Assembly Water, Parks and Wildlife Committee
SUMMARY:
Reduces the total amount of bonds authorized to be issued pursuant to the Safe,
CJean and Reliable Drinking Water Supply Act of 2012. Makes conforming
reductions o amounts gpecified to be allocated from these bond funds for certain

purposes.
Position: Watch ,
CA AB 467 AUTHOR: Eng (D)

TITLE: Safe Drinking Water, Water Quality and Supply
INTRODUCED:02/1 512011 v
DISPOSTTION: Pending - Carryover

LOCATION: Assembly Appropriations Committee

SUMMARY:

Amends existing law that requires the State Department of Public Healthy, in
collaboration with the Department of Toxic Substances Comntro! and the State Water -
Resources Control Board, to develop and adopt regulations governing the
repayment of costs that are subgsequently recovered from parties responsible for the
contamination of groundwater. Requires the State of Department of Public Health
to develop guidelines governing this repayment.

Position: Watch
CA AB 550 AUTHOR: Huber (D)
TITLE: Sacramento-San Joaquin Delta: Peripheral Canal

INTRODUCED:02/16/201 1

DISPOSITION: Pending - Carryover

LOCATION: Assembly Water, Parks and Wildlife Committee

SUMMARY: ‘

Prohibits the construction of a peripheral canal that conveys water from a diversion
point in the Sacramento River to a location south of the Sacramento-San Joaquin
Delta, unless expressly authorized by the Legislature. Requires the Legislative
Analyst's Office t0 complete an sconomic feasibility analysis prior to the enactment
of a statute authorizing the construction of a peripheral canal. Prohibits the
consiruction and operation of a peripheral canal from diminishing watet quality.

Position: Oppose
CA AB 723 AUTHOR: Bradford (D)
TITLE: Energy: Public Goods Charge
INTRODUCED:02/17/2011

DISPOSITION: Pending - Carryover
LOCATION: Senate Energy, Utilities and Communications Cominittee
SUMMARY:
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CA AB
1361

CASB34

CASB 35

Amends the Public Utilities Act that requires an electrical corporation to identify a
separate electrical rate component, commonly referred o as the public goods
charge to fund energy efficiency, renewable energy. and research, development,
and demonstration programs that enhance sysiem reliability and provide in-state
benefits. Extends this requirement. Makes technical and conforming changes.
Requires the Public Utilities Commission {0 implement various elements relating to

energy efficiency.

Position: Watch

AUTHOR: Perea (D)

TITLE: Electrical Corporations: Net Metering

INTRODUCED:02/1 8/2011

DISPOSITION: Pending - Carryover

LOCATION:  Assembly Utilities and Commerce Committec

SUMMARY:

Revises the definition of an eligible customer- generator 1o include a defined stafe
agency. Requires that the generating capacity of a facility used by a state agency
not exceed 5 megawatts pursuant 1o both the net energy metering requirements and
the wind energy co-metering requirements.

Position: Watch
AUTHOR: Simitian (D)
TITLE: Water Resources Investment Act of 2011

INTRODUCED:12/06/2010

DISPOSITION: Pending - Carryover

LOCATION: Senate Appropriations Committee

SUMMARY:

Requires revenues and charges collected ynder the Water Resources Investment
Program to be deposited in the state Water Resources Investment Program Fund
and and a number of regional investment accounts within the fund. Requires money
in the regional accounts be for water-related projects and programs. Requires state
account moneys be appropriated for specified statewide water-related programs and
the Delta plan, mercury contamination in the Sacrament-San Joaquin Delta, and for
related bond debt service.

Position: Watch
AUTHOR: Padilia (1)
TITLE: State Energy Research and Technology Act of 2011

INTRODUCEI}:12!06/201 0

DISPOSITION: Pending - Carryover

LOCATION: Assembly Natural Resources Committee

SUMMARY:

Enacts the Energy Research and Technology Program Act of 2011, Requires the
State Energy Resources Conservation and Dev elopment Comrmnission to establish
and administer the California Energy Research and Technology Prograrm (CERT)
to fund research, development, and demonstration projects 1o lead to advancement
and breakthroughs to OVercome barriers to the achievement of statutory energy
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goals. Requires regulation adoption. Requires the CERT council to track project
progress. Requires a program review confract.

Position: Watch

CA SB 200 AUTHOR: Wolk (D)
TITLE: Qacramento-San Joaquin Delta: Bay Delta Conservation
INTRODUCED:02/08/2011

DISPOSITION: Pending - Carryover

LOCATION: Senate Natural Resources and Water Committee

SUMMARY:

Amends the Delta Reform Act of 2009 that requires the Delta Stewardship Council
to consider the Bay Delta Conservation Plan (BDCP) for inclusion in a specified
Delta Plan and the authorizes the incorporation of the plan into the Delta Plan if the
BDCP meets certain requirements. Requires any state agency that is responsible for
authorizing or implementing any action of the BDCP to ensure the action 15
consistent with specified requirements prescribed by these provisions.

Position: Oppose
CA SB 370 AUTHOR: Blakeslee (R)
TITLE: Energy: Net Energy Metering
INTRODUCED:02/15/201 1

DISPOSITION: Held on Suspense

LOCATION: Secnate Appropriations Committee

SUMMARY:

Relates to net energy metering. Authorizes an agricultural customer-generator with
multiple meters to elect 10 aggregate the clectrical load of the meters located on the
property where the generation facility is located and on all property adjacent or
contiguous to the property on which the generation facility is located, if those
properties are solely owned by the agricultural customer-generator.

Position: Watch

CA SB 900 AUTHOR: Steinberg (D)
TITLE: Regional Water Quality Control Boards: Memberts
INTRODUCED:02/18/2011

DISPOSITION: Pending - Carryover

LOCATION: Assembly Inactive File

SUMMARY:

Amends the Porter-Cologne Water Quality Control Act. Deletes provisions of the
act prohibiting a board member from participating in actions that involve the
member or a waste discharger with which the member is connected. Specifies that
the limitation on the member's financial interest applies only to a disqualifying
financial interest within the Political Reform Act. Relates to requirements,
qualifications, and to disqualifying factors for regional board members.

Position: Watch

P126



THIS PAGE
HAS

INTENTIONALLY

BEEN LEFT
BLANK
FOR PAGINATION

P127



- Infand Empire Utilities Agency
A MUNICIPAL WATER DI3TRICT

Date: November 16, 2011
To: The Honorable Board of Directors
Through: Public, Legislative Affajrs, and Water Resources Committee
(11/09/11}
From: Thomas A. Love
General Manager
Subrmitted by Sondra Elrod
Administration and Public Affairs Officer
Subject: Public Outreach and Communications
RECOMMENDATION

RELONVU L 2=

This is an informational item for the Board of Directots to receive and file.

BACKGROUND

e Fe LI R e

7011 Calendar of Events
November 2011
o MNovember 5, SAWA Bird Festival, Chino Creek Wetlands and Educational Park
e November 9, Director Camacho’s IEUA/MWD Weymouth Plant Tour
e November 12, Water-Wise Landscaping Workshop, CBWCD
L]

November 12, Solar Cup Boat Building Workshop, Three Valleys MWD

December 2011
¢ December 3, Qustainable Holiday Crafts Workshop, TEUA Event Center
e December 7, MWD «yater is Life” Poster Recognition Event, MWD Board Room
« December 10, Employse Association Holiday Dinner, Qierra La Verne Couniry Club
s December 22, IEUA. Holiday Luncheon, Los Serranos Country Club

2012 Calendar of Events
March 2012
e March 9-10, Director Camacho’s IEUA/MWD Educational Tour for the SWP

April 2012
o Aprill9, TEUA Annual Earth Day Event, Chino Creck Wetlands and Educational Park
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Public Qutreach and Communjcations
November 16,2011
Page 2

The monthly tips on ways to help conserve water continue t
each month.

Outreach/Educational Inland Valley Daily Bulletin Newspaper Campaign
o appear in Our local newspapers

Water Conservation Qutreach

Regional Conservation Qutreach Campaign

s Ongoing monthly Yi-page ads in the Tnland Velley Daily Bulletin, Champion Newspapet,
Fontana Herald News.

e Daily Bulletin’s Think Environment ad ran October 31, 2011.
Ongoing water wise gardening classes.

Educational Updates
¢ Upland High Schoo! garden is completed for the GIES Program. Work has begun on the
gardens for Monte Vista Elementary and Los Osos High School.

« Los Osos (Rancho Cucamonga) will be participating in the MWD Sotar Cup 2012, They
will be aitending the Boat Building Workshop at Three Valleys on November 12, 2011
where they will be learning how to construct the hull of the boat.

e FEduGranis through the Water Education Water Awareness Committee have been
received and a review meeting will be held mid-November. Congratulation lefters will be
sent out mid-December before the teachers go on winter break.

« The educational package for the Santa Ana Watershed is complete and received. A
distribution/outreach campaign has started with the goal of reaching the complete Santa
Ana Watershed Community.

« Marketing for the upcoming “Water is Life” Student/Art Poster contest will begin in
carly December in order to give teachers and students time to work on the art over winter
break. The submissions will be due early April 2012,

PRIOR BOARD ACTION

None.

IMPACT ON BUDGET

The above-mentioned activities are budgeted in the FY 20011/12 Administrative Service Fund,
Public Information Services budget.

G:\Board-Rec\201 1\11351 Public Outreach Commaunication Status 11-36-11.docx
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k h Infand Empire Utilties Agency

A MUNICIPAL WATER DISTRICT

[FUA MONTHLY WATER \EWSLETTER

NOVEMBER 2011 (REPORT'ING OCTOBER 2011 DATA)

Highlights

. Delta Stewardship Council Releases Draft EIR for Delta Plan - Publc hearings to re-:
caive oral comment on the draft EIR will be held November 17, 2011 and December 15, 2011 (Page 1)

. Chino Basin Watermaster Forms Recharge Master Plan Committee - Pursuan! oa'
Court ruling. this committee will develop a plan to implement the adopted Master Plan (June 2010). (Page 1) '

. IEUA Recharges Over 27,000 AF In Only 4 Months - The Chino Basin continues to re-'é

charge large quantities of storm, recycled and imported water (Page2)

f
Delta Stewardship Council

On November 4, the Delta Stewardship Council witl release its draft Pro-
gram Environmental Impact Report (EIR) for the Delta Plan. The envi-
ronmental review process analyzes the environmental impacts of the
Council’s fifth staff draft of the Delta Plan as well as five other alterna-
tives: a no project altemative, fwo alternatives with increased imphasis =5s
on water supply reliability, one alternative with increased emphasis on
Delta ecosystem restoration and one alternative with increased emphasis

on protection and enhancement of Delta comumunities and culture.

The draft EIR is being prepared by the Council as the Project proponent & e o

and state lead agency under the California Environmental Quality Act’ CRhae

(CEQA) for the Delta Plan. The Delta Plan draft FIR is a programmatic EIR due to the broad nature of the
Delta Plan. Specific physical actions (levec improvements 10 reduce flood risk, wetlands restoration to im-
prove the Delta ecosystem, for example) to further the Delta Plan’s goals would be taken by other govermn-
ment agencies. Those agencies, in turn, would complete project-specific environmental documents in the

fature at the time those specific actions are designed and proposed.

For copies of previous draft EIR, please visit the Council’s website, at. http:/mew.deltacouncil.ca.gov/
draft_delta _plans.html.

Chino Basin Recharge Master Plan Update

Chino Basin Watermaster, Chino Basin Water Conservation District, [EUA, local flood control districts and
several others have formed a Committee that will meet over the next 6-months to develop a plan to imple-
ment the Chino Basin Recharge Master Plan Update (completed in June 2010).

- W,
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[EUA Water Supply Programs
-

Imported Water Deliveries

For Calendar Year 2011, IEUA and ifs
member agencies have purchased an

estimated 36,063 AF of Tier 1 water o

(approximately 60% of the Tier I im- |  goem -

it). This does not include approximate-

ly 35,000 AF of replenishment water | S0 -

purchases that IEUA purchases be-

tween May and September 2011, 70800
Dry Year Yield (DYY) Program Gopn
MWD has made a third consecutive call on %

the DYY Program. This call is E

considered to be a partial call becanse
there is only 17,200 AF left in the
storage account. The remaining water
in the storage account will be split
amongst the DYY participants based
on a pre-defined “pro-rata”
methodology. To date, DYY
participants have certified all 17,200
AF (of which 4,707 AF will receive
additional  ion-exchange treatment

TEUA Cummulative Full Service Imported Water Deliveries ;1
& DryYear Yield

i Terae{gAr

Tier = §52T/AF

l-’eb-Mar Apr May Jum T

§(Tzmo aC{zm

credit from MWD).

Chino Desalter Authority (CDA)

For the month of October, the two de-
salters produced 2,133AF of water (of
which 1,237 AF was delivered to
IEUA retail agencies). The contracted
entitlement is 24,600 AFY (but actual
production is 25,000 to 26,000 AFY)
and is scheduled for expansion to pro-
duce approximately 40,000 AFY by
2014, with the implementation of CDA
Phase L

Acre-Feet

Groundwater Recharge Program

Fiscal Year 11/12 has started out as anoth-
or successful year for recharge in the
Chino Basin. Through QOctober, over
27,000 AT of storm, recycled and im- |
ported water has been recharged.

10,000 -

£,000

Recharge (FY 2011/12)

e e

[EUA Supplemental & Storm Water

037
eldf@e

Sep

Jul Aug

g +—

wm
-
Oct
i

aStorm  Recycled & imported

j

P131




PAGE 3

Recycled Water News

—

——— —— e

IEUA Recycled Water Usage

= FY07-08 |

!

i

= FY03-09 ]
EY 09-10 l

Acre-Feet

% FY 10-11
= FY 11-12

Recycled Water Usage:
conbime AT October 2011 Estimates
Recharge: 800 AF
Direct Sales: 2,800 AF
Total Usage: 3,600 AF
TEUA Connected Recycled Water Demand

October 2011:
42,831 AFY
Connected Demand

60,000
50,000
40,000
20,000

20,000

o l
AFY

FY 06-07 FYo7-08 ¥Y 08-09 FYo09-10 FYio-11 FYs-12
(Goal)
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Conservation Program News

FY 2011-2012 New Water Resource Management Tnitiatives

The Legislature passed the following bills aimed towards reducing our reliance on imported water from the
Sacramento-San Joaquin Delta estuary, by improving the development and reuse of our local supplies:

AB 275—(Solorio) Rainwater Capture—This bill enacts the Rainwater Capture Act of 2011, which would
authorize residential, commercial, and governmental landowners to install, maintain, and operate rain

barrel systems.

AB 849—(Gatto) Graywater—This bill repeals the authority of any Jocal agency i ——
to adopt building standards that prohibits the use of graywater.

AB 359—(Huffman) Groundwater Management Plans—This bill authorizes all &
requests made for groundwater management plans to be placed on a list regard- |
ing plan preparation, meeting announcements, and availability of draft plans, -
maps, and other relevant documents. These documents would be shared with {5

the planning agencies and all interested parties.

SB 834—(Wolk) Integrated Regional Water Management Plans—This bill re- ¢
quires an integrate regional water management plan to identify how it plans to @
further the specified state policy concerning teducing reliance on the Sacrament §
-San Joaquin Delta for water supply and improving regional self-retiance for §&

water.

FreeSprinklerNozzles.com Program

Launched on September 1, 2011, the Free Sprinkler Nozzles Voucher Program has issued 3,314 vouchers to
residential customers and 11,470 high efficiency nozzles have been distributed out of the 50,000 nozzle
allocation through the month of October. The program will remain open until November 11, 2011 and
then re-launch on July 1, 2012. Currently six [EUA member agencies participate in this program and in-
clude the cities of Chino, Chine Hills, Ontario and Upland, Cucamonga Valley Water District, and Monte

Vista Water District.

FY 2010/11 Regional Landscape Evaluation_and Audit Program
(LEAP) ‘

Launched in August 2010 and administered by the Chino Basin Water Conserva
tion District, a total of 178 landscape audits have been completed to
(November 3, 201 1), constituting a potential water savings of 210.08 acre-feet
per year, if all recommendations areé implemented. Of the completed audits, 80 e
were single family sites and 98 were commercial sites, with a total landscaped |« ¥ o

area of 113.81 acres.

IEUA Regional High Efficiency Toilet Installation Program g

Since launching in October 2006, the toilet installation program has retrofitted a total of 18,308 Ulira Low
Flush and High Efficiency Toilets throughout the region. This program offers low-cost high efficiency
toilets and installation fo consumers in the single and multi-family demographic markets. There are 4,102

units that remain to be installed under the contract and the program is anticipated to be completed by De-

cember 2012,

_/

G:\Board-Rec\2011\ 11351 IEUA Monthly Water Report l]pﬁ-g 3



INFORMATION

IV.

Cash Disbursements for October 2011

CHINO BASIN WATERMASTER
1
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The Associated Press: Calif. farmers face off on new delta water system

Calif. farmers face off on new delta water system
By GOSIA WOZNIACKA, Associated Press — 14 hours ago o

FRESNO, Calif. (AP) — California's long-running water wars typically pit farmers against
environmentalists, but this time the state's growers are facing off against each other about plans
to build a massive water systemin the Sacramento-San Joaquin River Delta.

Farmers like Steve Heringer, whose family has grown grapes and grains near the Northern
California town of Clarksburg for five generations, said plans for a new canal or tunnel that would
carry river water to farms and cities in the south could ruin his land.

But 150 miles south in the heart of the San Joaguin valley, Steve Patricio sald he can't see a
future for his business of growing, packing and shipping cantaloupe and honeydew without a new
tunnel or canal.

The issue of how much water should be pumped from the delta is vital to the two-thirds of
Californians who rely on it for drinking water and the many farmers who depend on it o cultivate
4 million acres in the nation's most productive agricultural state. lt's also crucial to the delta
estuary, which experts say has serious environmental problems.

The decline of once-abundant fish species has triggered regulations that limited pumping in
recent years. Roiled by the restrictions and a drought, farmers and urban water Users south of
the delta have rallied around plans for a new conveyance system, which they say would capture
and divert river water around the delta to ensure an adequate supply.

"Eor anyone like myself, who lives and farms south of the delta, any solution without @ new
conveyance is not a solution. It's a step backwards," Patricio said.

But farmers in the delta view the Bay Delta Conservation Plan as a water grab. A similar
sentiment killed a proposed canal at the ballot box in 1882.

Currently, various proposals are being prepared by state and federal agencies, environmental
groups and water districts that contract for water from two existing government water projects.

Although officials haven't settled on a plan, some Northern California farmers think it's only a
matter of time before a lot more water is pumped away from the area. They argue the planning
process favors the water districts —or contractors — who pay for the planning and will benefit
from a new water system.

"The plan is a joke. It's carried out by water contractors who want as much unrestricted water as
they can get," said Mike Robinson, a fourth generation delta farmer from Stockton. "'The decision
of what to build has already been made; they are just falling over themselves to justify it."

L ast month, the state Legislative Analyst's Office reported that a new agreement between
government agencies and water contractors included provisions that could benefit the contractors
and give them greater influence over the plan's content. According to the report, the siate must
get written authorization from the contractors to proceed with @ public draft of the environmental
review, and contractors can review work by consultants and could pull out funding anytime.

The water districts have spent $140 miltion so far on tasks such as prefiminary engineering and
design, environmental documentation and hundreds of meetings. They have agreed to fund an
additional $100 million.

After five Northern California representatives demanded the U.S. Interior Department withdraw
from the agreement, officials announced they would seek public comment on the matter.

Officials are considering 10 alternatives for a new water system. One calls for doing nothing, but
few seem to be talking about that option.

Officials have made the analysis of two alternatives public. A canal that would cut through
properties east of the delta would cost $8.4 billion, while a tunnel would cost $12.7 billion.

Jerry Meral, the state Natural Resources Agency's deputy secretary in charge of the plan, said

the proposals will be winnowed down to one option, which should be out in June. Construction
could begin in 2017 and the new system could be operational by 2024.
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The Associated Press: Calif. farmers face off on new delta water system

Water users would finance the project through higher rates. A

Delta farmers fear diverting water would further damage the estuary and increase salinity, making

farming impossible. About 600,000 acres are cultivated in the delta, but farmers there said they

already stopped growing some cfops because of a rise in salinity, which they attribute to pumping

that aliows more ocean water to flow in. Phc

"If they take the majority of the Sacramento River and divert it, it won't be coming through to flush
out the salt," Robinson said.

State officials countered that computer modeling showed a new project wouldn't increase salinity
in most of the delta.

Farmers also worry about changing the river's elevation, disrupting the system of pumps and
siphons they rely on for irrigation and drainage.

But Meral said the goal would be io capture and store excess flows during high water years. The
current proposal calls for pumping up to 15,000 cubic feet per second, but that much water only

would be diverted for a few days every few years, Meral said. moi
South of the delta, the ability to pump more is "critical " said farmer Sarah Woolf. ';Fer\u
"From a farming perspective, it's very difficult to invest in land or capital investments when you fami
don't have reliable water deliveries,” she said. Clarl

that
Woolf, whose family farms 1,000 acres of cotton, onions and tomatoes west of Fresnho, said irrige
pumping restrictions meant her family couldn't plant on some of their land and had to lease land run ¢
with better water access. new
In recent years, farms in the area received about 65 percent on average of the confracted water. sPy;;:
But the farms received only 10 percent of contracts in 2009.

“Most farmers plan for not getting enough water,"” Woolf said, "but there is a difference in getting
less water and not getting any water at all."

Delta farmers counter that the state should improve the current system and create hundreds of
smaller projects that recycle and store water.

Planning should take into account all farmland, said Barbara Barrigan-Parrilla, executive director
of Restore the Delta, which represents delta farmers.

"You can't help one farming region by destroying another," she said.

Copyright © 2011 The Associated Press. All rights reserved.

Related articles

Calif. farmers face off on new delta water
system
Boston.com - 13 hours ago

Climate change effect on California delta
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Kansas City Star - 1 day ago Clc
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Change Scenarios in California's Bay-
Delta

United States Geological Survey (press
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More coverage (1) »

{3 Go g Add News to your Google Homepage

P147
et okl AT aaMSoex5ttelIGP3us6yiVK Umggx2IU...  11/4/20 11



Pacific Institute: Reports

PACIFIC

(@ INSTITUTE

Reports and Research

Testimonies

Essays and Opinion

Blogs

Online Update

Case Studies

Home > Publications > Water for Energy

Water for Energy: Future Water Needs for
Electricity in the Intermountain West

The production of alectricity, from fuel
extraction to generation, has growing
impacts on both water availability and
quality. The new analysis from the
Pacific Institute evaluates future water [
needs for different energy futures and
identifies a growing risk of conflicts
betwaen electricity production and
water availability in the U.S.
Intermountain West. The new report
also identifies strategies to ensure the
long-term sustainable use of both
resources.

The study, Water for Energy: Future Water Needs for
Electricity in the Intermountain West, examines the water
requirements for current and projected electricity generation
within the Intermountain West, which is the area bound by the
Rocky Mountains in the East and the Sierra Nevada and Cascade
Mountains in the West. While water and energy conflicts are
increasing across the United States, the Intermountain West is of
particular interest for this study because it has a growing
population (and growing demand for energy and water), a diverse
fuel mix for power generation, and existing water constraints and
limitations that are expected to worsen.

Under current trends, by 2035, water withdrawals and
consumption for electricity generation in the region are projected
to increase by 2% and 5%; respectively, over 2010 levels — but
water availability is already affecting power plant operations and
siting in the Intermountain West. And in addition to the water
needed for electricity generation, population and economic growth
will increase demands for water resources, even as climate
change makes the available water supply less reliable.

These trends will intensify water resource conflicts throughout the
region. The good news is that by expanding energy-efficiency
efforts, installing more dry cooling systems, and relying more
heavily on renewable energy, such as wind and solar PV, these
water requirements can be dramatically reduced. The new

analysis shows these alternative strategies can permit increases in

electricity production with a significant reduction in total water
demands, reducing pressure on scarce and over-allocated water
resources.

The Pacific Institute report identifies concrete steps to reduce risk
in the water-energy nexus: 1) improve data, information, and
education on the impact of the energy sector on water resources;
(2) accelerate water and energy efficiency improvements; (3)
accelerate development and deployment of renewable energy
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systems; (4) establish cooling technology requirements that limit
water use; and (5) promote switching to alternative water sources
(such as wastewater and industrial water).

Read the full report.
Read the summary and conclusions.
Read the full press release.
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Govt. Study Affirms Delta Fears, Water Risks for California | KQED's Climate Watch Page 1 of 2
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Govt. Study Affirms Delta Fears, Water Risks for California

g T “Today’s extremes could become tofmorrow's norms”

That's the upshot of an ambitious study by the US Geological Survey, which would appear to affirm some
dire predictions for California’s most impartant waier system.

The study, authored by nearly a dozen scienticts, is billed as “the first integrated assessment of how the
Bay-Delta system will respond to climate change.” It's presented as a "flash forward” fo what California’s
Sacramento-SanJdoaquin Delta could become by the end of this century. Itrana series of nine indicators
through multiple models to project trends in temperature, precipitation, salinity, runoff and sea level rise.

The result: Pretty much what climate scientists have been saying; that we'll see “potentially longer dry

use seasons,” a shrinking Sierra snow pack and "earlier snowmelt leaving less water for runoff in the summer.”

Suisun Sfough in the lower Sacramento Delta.

Lﬁ’;ﬂ’ggg&'gg{:gﬁﬁg{fﬂ?gf depend on the Delta  «oyr biggest reservoir in the state is our snowpack,” said Greg Zlotnick, who chairs the groundwater
committee for the Association of California Water Agencies. “We're going to get less snow, more rain, it's
going fo run off more quickly, and that water will not be there late in the year.” Unfortunately, late in the year
is when farms need it most for irrigation. Zlotnick says peak runoff has already shifted by about a month
earlier in the season.

The study also tries to assess impacts from rising sea levels and increasing intrusion of salt water farther inland, and warned that “increased intensity and
frequency of winter flooding could also occuras a result of earlier snowmelt and a shift from snow to rain.”

\n a statement issued with the report, USGS Director Marcia McNutt called “protection” of California’s Bay-Delta system “a top priority for maintaining the
state’s agricuitural economy, water security to tens of millions of users, and essential habitat to a valuable ecosystem.”

Authors of the study ran their models under both rapid-and-moderate-warming scenarios developed by the UN's climate panel. These yielded some
differences in the ocutcomes. The authors write that those and other uncertainties in the process make it challenging for planners {o respond to their
projections. in their article for the open-access journal PLoS One, the researchers write that planners and risk managers "should anticipate shifts into
regimes of environmental conditions unprecedented in the period of our social and economic development.®

In other words, the next 90 years will take us into pretty much unexplored territory.

IMORE POSTS ABOUT The Easy Fix That Isn't

Touted as a simple way io combat climate change, white roofs may actually increase global
warming, according to a new Stanford study. By Alyson Kenward If you're interested in
staving off climate change without trying foe hard, painting your roof ... Read More

head WSS

. Still Waorried After All These Years: Pavl Ehrlich on a Planet with 7 Billion People
+ Another Run for Flush-to-Faucet ‘Water Recycling

view all News posts

One Response to “Govt. Study Affirms Delta Fears, Water Risks for California”

Dl\fleme Mine says:

November 2. 2011 at9:10 pm
Detailed prediction? Haha .....
Pick me a winner for the NFC Easttoo..........

Reply

KEHEDD puste iisfin fertiomhern Celforda
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California water plight gets lifeline from technology Page 1 of 2
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California water plight gets lifeline from technology
Mon, 2011-10-31 14:56

How California can use the latest technology to solve its water supply crisis is the focus of a new Public
Broadcast System program co-sponsored by the California Farm Water Coalition.

"T'his is really a celebration of the creativity and leadership that everyone from family farmers in the
Central Valley to the public water agencies that serve our largest cities have implemented in addressing
one of California's biggest challenges for the future,” says Mike Wade, executive director of the California
Farm Water Coalition.

The program, "Stretching Our Water Supplies,” will be broadeast on public television stations in
California, Oregon and Nevada beginning in November. Tt is produced by Huell Howser as part of his
long-running series on life in California for public television.

In the first of the program's three segments, distinguished biologist Dr. Stuart Siegel, founder of
Wetlands and Water Resources, Inc., San Rafael, explains how public water agencies serving California's
farms and cities are working to gether to restore wetlands and habitat in the Sacramento-San Joaquin
Delta, the crossroads of the state's water system.

In the second segment, Panoche Drainage District General Manager Dennis Falaschi demonstrates the
innovations that have enabled him to recycle the saline drainage water from more than 100,000 acres of
farmlands. As a result, contaminants that used to be discharged into the San Joaquin River have been
reduced by 85 percent. The water is now being used to grow specially selected agricultural commodities
that scientists hope will one day help to improve food supplies and nutrition in Third World countries.

In the last segment, Huell Howser visits a family farm that is carrying water conservation to
extraordinary levels of efficiency, using cutting edge technology that enables the farmer to look into the
root zone below ground and measure the "heartbeat" of his crops. ‘

"The creativity on display in the program will be evident to everyone who cares about protecting our
water resources,” said Wade. "Huell Howser has done an amazing job of searching out the best work and
translating the science into stories to which we can all relate and see clearly how important these
innovations will be to our lives."

"Stretching Our Water Supplies" is co-sponsored by the California Farm Water Coalition and the Family
Farm Alliance. Huell Howser's long-running reports on life in California for public television have been
endorsed by the California Teachers Association, the California Federation of Teachers, the California
State Library Foundation, the California Library Association the California School Boards Association,
the California Council for the Social Studies, and the California Historical Society.
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REGION: Riverside County to discuss irrigating citrus with
recycled water

By DAVE DOWNEY ddowney@californian.com | Posted: Monday, October 31, 2011 3:53 pm

It may be a long time before water flushed down the toilet flows out the tap after undergoing a thorough cleansing process.
But some local providers aré moving to deliver recycled waste water to the people who grow our food.

Leading the way, Western Municipal Water District is proposing to serve recycled water to citrus farmers in the Lake
Mathews area south of Riverside, as soon as it can secure permits for a recently completed plant upgrade.

Eastern Municipal Water District and Rancho California Water District are weighing similar proposals, although theirs are
years away.

Alarmed by the trend, Riverside County Supervisor Bob Buster, himself a citrus farmer, said Monday that he believes it is
time for an independent review of the idea.

Citing water pollution concerns that led the city of Riverside two years ago to abandon its own plan to deliver treated effluent
to farms, Buster said the county should conduct a study and examine whether it has the legal authority to regulate such
projects.

The item is on the agenda for Tuesday's Riverside County Board of Supervisors meeting in Riverside. The meeting starts at 9
am. in the County Administrative Center, 4080 Lemon St.

"Since there is a big push to shift agriculture over 10 recycled water, there needs to be a counterbalance here," Buster said in a
telephone interview Monday. "I think the farmers need a friendlier forum. The farmers are increasingly a minority in these
large (water) districts. It is easy for their concerns to be swept aside."

He said the county could provide that objective forum.

Buster farms 25 acres of lemons and oranges, and would not be personally affected by the Western plan.

Malissa McKeith, a Los Angeles lawyer who represents some of the affected agricultural properties, said farmers worry that
the recycled water will contain high amounts of boron and salt.

Crop yields could decline and groves could eventually die, putting farmers out of business, she said.

"Using reclaimed water on food crops in our area is new," McKeith said. "If we're going to use reclaimed water, which is
great, we need to be careful before we put it on food crops."”

Western officials say they were being careful.

Michele McKinney Underwood, a spokeswoman for Western, said the agency has conducted extensive tests and that the
reclaimed water it plans to provide around Lake Mathews has safe levels of boron, salt and other chemicals.

"f's a safe, alternative supply good for use in the outdoors," McKinney Underwood.

Like other providers, Western is looking for ways to stretch its supplies at a time when the State Water Project is becoming
|ess reliable, she said. And the district views recycled water as one option.

The State Water Project is a system of reservoirs and canals that pipes water to Southern California from hundreds of miles
away in the Sacramento-San Joaquin Delta.

Western owns and operates a waste-water treatment plant along Interstate 215 that used to belong to March Air Reserve Base.

McKinney Underwood said the district recently finished a plant overhaul that tripled its capacity to 3 million gallons a day
and enabled it to provide more advanced treatment.
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"We haven't flipped the switch to the new recycled product for the customers,"

She said the first deliveries probably will be made later this year, once permits

McKinney Underwood said.

are obtained.

The reclaimed water is to be served through a pipe network that delivers ground water and Colorado River water.

Peter Odencrans, an Eastern Municipal Water District spokesman, said his agency plans to deliver reclaimed water to citrus

farmers in unincorporated Valle Vista east of Hemet.

"We don't have any pipes that would connect to the citrus growers,” Odencrans said. "But that is one of the things that is in
our long-range plan, to get the citrus growers off of their groundwater and on recycled water in lieu of that."

Eastern provides water in a wide area extending from Murrieta to Moreno Valley.

Meggan Valencia, legislative specialist for Rancho California Water District, said the Temecula-area agency is exploring
supplying recycled water to avocado and citrus farmers in De Luz. But she said that would probably be far into the future.

Greg Morrison, spokesman for Elsinore Valley Municipal Water District, said the district that serves much of the Interstate
15 corridor in Southwest County has no plans for feeding recycled water to farms.

"But we would have no problem or concern about delivering recycled water to
Morrison said.

agricultural customers, should the need arise,"

Elsinore Valley does, however, use recycled water to irrigate golf courses and refill Lake Elsinore, where people swim and

gki, he said.

Randy Record, an Eastern board member and longtime San J acinto farmer, said he irrigates alfalfa, corn, wheat, barley, oats

and sugar beets with recycled water.

"My family has used it for over 40 years,” Record said. "The ground is still in production today, and it couldn't be more

productive."
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Water agencies extend lifeline to endangered sucker fish

Mon, 2011-10-31 12:39

Inland Empire water agencies want to work with state and federal environmental protection agencies to

set up a master plan for habitat restoration and recovery to benefit the Santa Ana Sucker and other
endangered species along the Santa Ana River.

Top officials from Riverside Public Utilities, Western Municipal Water District and San Bernardino
Valley Municipal Water District stated their interest in setting up a master plan in a Sept. 20 letter to J eff
Brandt, a senior environmental scientist for habitat planning at the California Department of Fish and
Game, copies of which they sent to the U.S. Fish and Wildlife Service and the Riverside Corona Resource
Conservation District.

“Our agencies would like to begin work immediately with CDFG, the RCRCD, USFWS, and member
agencies of the Santa Ana Sucker Task Force and the Santa Ana Sucker Conservation Team to develop a
master plan for habitat restoration and recovery of native fishes in the Santa Ana River and its chief
tributaries,” said the letter, which was co-signed by Kevin 5. Milligan, assistant general manager of
Riverside Public Utilities, Douglas D. Headrick, general manager of San Bernardino Valley Municipal

Water District, and John V. Rossi, general manager of Western Municipal Water District of Riverside
County.

“The master plan would identify potential habitat restoration projects, potential sources of funding, and
otherwise chart a path toward the eventual recovery of these species. The master plan would also identify
standard mitigation measures for construction projects that might be located in the Santa Ana River
channel or within one of these iributaries. Lastly, the master plan would identify other avenues through

which the participants could cooperate to achieve our shared goal of restoring native fish populations in
the Santa Ana River.”

Water agencies are pushing for creation of a habitat restoration plan even as they proceed with a Jawsuit
against the U.S. Fish and Wildlife Service for doubling the critical habitat area for the Santa Ana Sucker.
Water agencies allege the Service violated the Endangered Species Act and other federal laws when it
expanded the critical habitat area for the Sucker and worry that the new restrictions on water

conservation, groundwater recharge and flood control operations along the Santa Ana River threaten the
water supplies for 1 million residents of Riverside and San Bernardino counties.

«“we'd like to see the Service work with local agencies in a cooperative way to maximize conservation
offorts to nurture the Sucker without putting local water supplies in jeopardy or increasingly our reliance
on water imports from the Sacramento-San Joaquin Delta,” said Douglas Headrick, general manager of
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San Bernardino Valley Municipal Water District, adding, “We think the Service could achieve a lot more
of its objectives by working cooperatively with local agencies.”

In their Sept. 20th letter to J off Brandt of the California Department of Fish and Game, local water
agency officials also stated their willingness to pariner with state and federal agencies to share the cost of
research to support species recovery and habitat restoration efforts.

“Our governing boards believe that CDFG and the U.S. Fish and Wildlife Service (USFWS) should jointly
lead an aggressive science program to better understand the habitat preferences of these species, their
genetic makeup, and the factors limiting recovery of these species,” water agencies wrote, adding, “Our
governing boards would support additional disbursements from the Restoration/Recovery Trust Fund
for these purposes, particularly if those funds served as a local cost-share for state and/or federal
funding. Our governing boards are also willing to consider other ways in which we could collaborate with
CDFG and USFWS in these scientific efforts. Valley Distriet, for instance, has a long history of

collaborating with the U.S. Geological Survey on scientific investigations.”

Water agencies also stated in their Sept. 2oth letter that development of a habitat restoration master
plan could serve as a national model for ecosystem restoration in the midst of a major urban area.

A copy of the complete letter from local water agencies to J off Brandt of the California Department of
Fish and Game is available at www.sbvmwd.com.
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Scientists question
validity of PG&E
study to determine
background level of
chromium 6 in
Hinkley

Jim Steinberg, The (San Berpardino County) Sun

Posted: 10/30/2011 03:00:00 AM PDT

HINKLEY -- A scientist asked to
review the scientific validity of
groundwater sampling here said
that the methods have produced
data that is "completely
worthless."

Most of the wells used in the
water samplings draw from both
shallow groundwater, which
would tend to have higher levels
of chromium 6, and deep
aquifers, which generally would
have a lower level of the cancer-
causing contaminant -- or none
at all, said James A. Jacobs, a
geologist specializing in
hydrology.
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The mixing of the two water
supplies has the overall effect of
diluting chromium 6
concentrations, said Jacobs, a
Fulbright Scholar who has
practiced geology for 30 years
and teaches sustainable
remediation methods for soils and
water at UC Berkeley.

He is co-author of "The
Chromium VI Handbook," which
was published in 2005.

"Although it might be

economically attractive to use
existing and available domestic
and agricultural wells for a
purpose for which they were not
designed, the study does not meet
the scientific objectives of trying

to determine background
concentrations” of chromium,
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Jacobs wrote.

Jacobs said that 44 out of 48 wells
in the study either screened more
than one aquifer or draw water at
a depth that was unknown.

Jacobs said the samplings should
have been taken from wells 2
inches in diameter that isolate
specific aquifer levels.

The sampling wells were up to 18
inches in diameter and many
commingled water sources.

Jacobs

also said that the area where the
test wells were located is so mixed
up from decades of water
pumping by Pacific Gas & Electric
Co. - for remediation and
agricultural purposes - that
meaningful data for determining
the naturally occurring
background level for chromium 6
around can not be determined -
regardless of the type of well used
for sampling.

He also expressed concern that
the plume appears to be
spreading both horizontally and
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vertically.

In the 1950s and 1960s, the PG &
E used the cancer causing
chemical chromium 6, also called
hexavalent chromium, to prevent
rust and algae buildup in its
Hinkley cooling towers.

The chemical, widely used before
its cancer-causing properties
were known, was discharged into
unlined ponds and from there
entered the groundwater.

Jacobs was among the three
scientists hired by the Lahontan
Water Board to review the data
and conclusions of a 2008 report
which determined the naturally
occurring level of chromium 6 in
Hinkley's water is 3.1 parts per
billion. '
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Another scientist, Stuart
Nagourney, an adjunct professor
of chemistry at The College of
New Jersey, wrote that the spacing
of sampling sites in the study "is
questionable.”

The third scientist, Yoram Rubin,
from UC Berkeley's Department of
Civil and Environmental
Engineering, questioned some of
the statistical methods used in the
2008 background study.

The state of California allows no
more than 50 parts per billion of
total chromium in drinking water.
Total chromium includes
chromium 3, which in small
amounts is used as a vitamin
supplement and chromium 6,
which has been shown to cause
various cancers.

Both state and federal regulators
are working to establish a
maximum allowable
concentration of chromium 6 in
drinking water.

On the path to that goal, a state
agency late last year set .02 parts
per billion as a public health goal
for chromium 6, but this is not

Page 3 of 4

meant to be considered an
enforceable water standard, which
is likely to take several years to
determine.

L auri Kemper, assistant director of
the Lahontan Water Board, said
Jacobs did not evaluate all water
data gathered both in the distant
past and very recently.

The data he viewed was primarily
limited to samplings near the
heart of plume obtained in 2007,
she said.

Jeff Smith, spokesman for Pacific
Gas & Electric Co., said that "We
are still in the process of
reviewing the results (of the peer
reviewers' studies). PG&E was in
favor of the peer review. It was
our hopes that the comments
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would benefit the groundwater samplings did not draw from

remediation programs (which several aquifers that background

have proposed by PG&E)." level might have been set much
higher, meaning PG&E's cleanup

"t is clear that there needs to be burden would be less.

more work in the field to

understand the background level When the water study techniques

conditions in Hinkley. We are were approved in 2007, existing

looking forward to working with wells were chosen because that

the water board in this endeavor," path would reduce expenses and

Smith said. shorten the time frame for the

study's completion, she said.
Singer noted that the 3.1 paris

per billion background number Hinkley resident Robert Conaway
determined in the 2008 study said it is good that scientists are
does not mean that anything recognizing that the plume is
below that amount was not spreading and that the sampling
caused by PG&E. wells aren't producing results that

are scientifically meaningful.
. Singer said the peer review

comments raised by Jacobs and Reach Jim via email, or call him at
others need to be analyzed 909-386-3855.
further.
. _  _ . N
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Kemper said that if the well
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Water Authority expands scope of lawsuit against Metropolitan

By BRADLEY J. FIKES bfikes@nctimes.com | Posted: Friday, October 28, 2011 4:00 pm

The San Diego County Water Authority succeeded Thursday in adding new causes of action in its lawsuit against the
Metropolitan Water District over what it says are Metropolitan's unfair rates.

San Francisco Superior Court Judge Richard A. Kramer granted a motion by the water authority to add five additional causes
of action in the suit, which alleges overcharging the Water Authority and its ratepayers, the authority said in a news release.

"We are pleased that the court agreed with the Water Authority's position that the most economical and efficient legal path is
allowing one court to address and resolve all our claims against MWD. By streamlining and consolidating the claims into one
case and before one judge, we believe this case can be resolved sooner," Water Authority Board Chair Michael T. Hogan said
in the press release.

Metropolitan Water District spokesman Bob Muir said the decision says nothing about the merits of the case.

The additional causes of action allege that Metropolitan discriminated against the Water Authority and in favor of other
members of Metropolitan, breaching its fiduciary duty to fairly represent the interests of all member agencies.

The lawsuit contends that Metropolitan overcharges for transporting water. The authority rents the use of Metropolitan's
agueducts to import water from the Tmperial Valley, supplementing the water it imports from Metropolitan. The authority
says these overcharges could cost San Diego County ratepayers $230 million a year.

Metropolitan denies the Water Authority's claims, and says the rate structure is fair and legal.

Regarding Thursday's ruling, Metropolitan's Muir said it's common for judges to allow expanded claims.

"Judge Kramer's ruling today defined the scope of the Water Authority's lawsuit, but no decision was made on the merits of
the case,” Muir said. "It's common for the courts to allow amendments to lawsuits."

To read more about the lawsuit from the Water Authority's perspective, 20 10 hrtp://www.sdc-wa.org:‘top—issue-mwd—rate-
challenge.
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PG&E appeals water
board order for Hinkley

Joe Nelson, The (San Bernardino County) Sun
Posted: 10/25/2011 01:57:04 PM PDT

Pacific Gas & Electric Co. has filed an appeal with
the state's Water Resources Control Board to
stop an order that it provide permanent
replacement water to Hinkley residents affected
by a toxic groundwater plume.

The utility's action Tuesday afternoon comes ftwo
weeks after the Lahontan Water Board ordered
PG&E to provide a new replacement water
system to Hinkley water users.

PG&E has been providing bottled water to
roughly 230 residents at more than 80 locations
in Hinkley, including homes and the town's only
school and senior center.

"We remain committed to continuing to work
cooperatively with the water board, interested
agencies and the Hinkley community to address
environmental impacts and community concerns
stemming from our past operations...," PG&E
spokesman Jeff Smith said.

Those operations have for decades forced PG&E
to grapple with the High Desert town's
groundwater contamination problem.

In the 1950s and 1960s, the utility used the
cancer-causing chemical hexavalent chromium,
or chromium 6, to prevent rust and algae buildup
in its cooling towers, long before the harmiul
side effects of the chemical were known. The
chemical leaked into unlined ponds and
contaminated Hinkley's groundwater.

The plight of Hinkley's residents, who claimed
the contaminated groundwater was the cause of
myriad health ailments, and their landmark

Page 1 of 2

lawsuit against PG&E was the subject of the 2000
film "Erin Brockovich."

Last year, the state Regional Water Quality
Control Board, Lahontan Region, learned the
contaminated plume had expanded to roughly 2
1/2 miles in length and about a mile in width. It
ramped up its orders to PG&E to expedite the
cleanup process.

A series of community meetings were launched,
and Erin Brockovich was again summoned to the
town to gather with residents and discuss their
concerns. Talk of another lawsuit swirled

through the community.

Smith said on Tuesday that PG&E is concerned
about the "wide-ranging and statewide policy
implications of certain provisions" with
Lahontan's Oct. 11 abatement order.

For example, Lahontan's latest order sets a new
standard for chromium 6 levels that are more
than 100 times lower than the naturally
occurring background level in Hinkley and lower
than naturally occurring background levels
experienced in other communities across the
state, Smith said.

"We are concerned that the order requiring
replacement water for wells containing
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concentrations well below natural background "I'm not surprised," said Walker, a 35-year
levels is not consistent with California state law resident of the town. "It's just another stall tactic
and may not be possible to achieve," Smith said. for PG&E."

Longtime Hinkley resident and activist Roberta Reach Joe via email, follow him on Twitter
Walker said a replacement water @ SBcountyNow, or call him at 909-386-3874.

Staff Writer Ryan Carter contributed to this story.

View Larger Map

system comes down to five choices for PG&E -
including shipping water in from out of town and
even building a pipeline into town.

She's not thrilled with any of them, she said,
citing a lack of trust in PGA&E and the water the
company would provide to users.

Lahontan's latest demands partly contributed to 1

PG&E filing a report with the Securities and S.El’ld [l@j‘yers

Exchange Commission on Oct. 18, informing the R o 3

federal agency that the projected cleanup costin - r 01 {1]1} occasion {; =0
Hinkley now exceeds $54 million, the amount B 10T &= L
PG&E set aside in June for its groundwater - O ll(l-lletb ! .
cleanup efforts in Hinkley.
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CONTRACOSTATIMES

ContraCostaTimes.com
IEUA stands by water
softener law

By Andrew Edwards, Staff Writer
Posted: 10/18/2011 05:55:17 PM PDT
Updated: 10/18/2011 06:40:54 PM PDT

The Inland Empire Utilities Agency has no plans to
reverse its prohibition on future Inland Empire
installations of certain water softeners, despite
industry opposition to the ban.

The agency, with territory spanning from Fontana o
Montclair and southward into the Chino Valley, has
banned future installations domestic water softeners
that discharge wastewater with excess amounts of
salt into the local sewer system.

Water officials passed the law against new water
softeners in June, saying the ban is needed to
prevent local water supplies from becoming so salty
that recycled water supplies would be off-limits.

The IEUA is expanding its use of recycled water to
replace cleaning drinking water for irrigating
landscaping, parks and golf courses.

industry members say the ban fails to recognize
technological improvements that could solve salt
concerns without prohibiting a common household
appliance.

The IEUA's ban does not require homeowners to
remove existing water softeners and would still
allow households to use "exchange tank" systems in
which waste water does not flush into the sewage
system.

"It would mostly affect the cheaper models people
buy at Home Depot, and they pour tons of rock salt
into it," said Ken Willis, an Upland City Council
member who represents the city on the IEUA's board
of directors.

Households using exchange tank systems would
have to pay for wastewater to be removed. That
service can

cost $20 to $30 per month.
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The |IEUA manages water treatment and recycling
water for Upland as well as Montclair, Chino, Chino
Hills, Ontario and Fontana. The IEUA's member
agencies also include the Monte Vista and
Cucamonga Valley water districts.

None of those agencies have passed their own
version of the water softener ban. Willis said the
Upland council will soon consider a version that
will be essentially the same as the [EUA's version.

The IEUA has a rebate program offering up to
$2.000 to households who replace jon exchange
softeners.

Water softener companies, represented by groups
like the Pacific Quality Association, have contended
that the ban will allow police to search homes for
forbidden water equipment.

|EUA officials say there are no plans for such
aggressive enforcement, which Willis deemed called
"too far over the top" in a letter to the industry

group.

"We don't engage in imaginary crimes, as there is
always too much real stuff to worry about," Willis
wrote.

Willis and other supporters of the law say restricting
water softeners is a necessary move and in line with
other IEUA policies that force industrial water users.
to connect to "brine lines" that keep salt away the
area's groundwater basin.

I too much salt dissolves into water stored in the
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Chino groundwater basin, the U.S. Environmental
Protection Agency would not allow the inland utility
to deliver the recycled water supplies used for
irrigation.

Losing access to that water would make western San
Bernardino County more dependent upon water
imported from Northern California, officials say.

Residential water softeners release roughly 3,000
tons of salt annually, according to the IEUA.

The EPA requires the IEUA to have no more than 550
milligrams of salt per liter in the recycled water it
delivers.

Current salt amounts are still at less than 500
milligrams per liter. If salt levels exceed the 550 mg
level, the IEUA will not be able to deliver recycled
water to customers.

The agency estimates the salt that water softeners
add to recycled water in an area is about 25 mg per
liter.

But Mike Mecca, product development director for
Performance Water Products, a Buena Park-based
water softener manufacturer, contends that new ion
exchange softeners have become more efficient and
are not likely to cause the salt problems that IEUA
officials are concerned about.

Cities and other water providers won't need to
enforce the IEUA's ban, he said.

"These kind of bans and things are really not going
to be necessary," Mecca said.

andrew.edwards@inlandnewspapers.com

909-483-8550

Send flowers
for any occasion ©

Bouquets
fmm $ ¢

Prolflowers
Offer ONLY availabla ak:
proflowerscom/happy
or call 1.877.804.1133

Print Powered By ([l r‘_J*Eﬁ:‘BLDynathé‘, }

P167

e P e aniama=13 1 006?621 623

10/19/2011



Raw sewage: Biologists gush over world of undiscovered viruses - latimes.com Page 1 of 1

latimes.com/healthfbo0stershots/la—heb-virus—raw-sewage-mbi0-201 11006,0,6676637.story

Jatimes.com

BOOSTER SHOTS: Oddities, musings and news from the health world

Raw sewage: Biologists gush over world of undiscovered viruses
By Amina Khan, Los Angeles Times / for the Booster Shots blog |

1:31 PM PDT, October 6, 2011

Here's a posting from the "ick" files. Scientsts are now advertisement

delving into an uncharted environment to study human and |
other viruses: raw sewage.

In a study published Tuesday in the online journal mBio,
researchers from the U.S. and Spainfound that untreated
human wastewater - "the effluence of society,” they wrote
_- contains an incredible diversity of viruses ... and that the
vast majority are viruses we hadn't known of before. Click

for the abstract. Sﬁﬂﬁl Bay Home Health Cafe

At this point, biologists know of about 3,000 different
viruses, representing 84 different viral families -- but they
suspect that those known bugs are just the tip of the
iceberg.

To find out what they were missing, the researchers genetically analyzed untreated wastewater from
Pittsburgh; Barcelona, Spain; and Addis Ababa, Ethiopia. The effluence that they studied indeed contained
4 wealth of viruses -- 234 known bugs from 26 different families.

Among them, the researchers found 17 that infect humans, including human papillomavirus and the flu-
causing norovirus. Many of the other known viruses came from plants -- which would make sense, since
plant viruses are known to dominate the viral landscape in human fecal matter.

But the researchers also found that that the vast majority of DNA signatures they found didn't match any
known viruses -- meaning, the authors wrote, "that the vast majority of the viruses on Barth have not yet
been characterized." Yikes.

Whether they're friend or foe is hard to say -- some could be opportunistic bugs waiting for a crack in the
body's defenses; others may be beneficial, or at least benign.

The biologists say they plan to study other environments, such as the ocean, and to analyze the richness of
the viral communities there. The more diverse the host organisms are, they write, the more diverse those
viruses will be.

Follow me on Twitter @LAT aminakhan.

Copyright © 2011, Los Angeles Times
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Brown signs slate of clean drinking water bills

October 10, 2011 | Bernice Yeung

From arsenic to E. coli bacteria, contaminants flow from
the water taps of hundreds of communities across the
state. But seven bills signed into law Friday by Gov.
Jerry Brown seek to improve access to clean drinking
water in California, particularly for residents in rural and
disadvantaged communities.

“Clean drinking water is a basic human right,” Brown

l saidina statement. "The bills | have signed today will
. help ensure that every Californian has access to clean

= 1 s ‘ | and safe sources of water.”

Joe Shlabetnil Flickr

According to clean-water advocates, the legislation
addresses a longstanding need. A study [PDF] by the Pacific Institute found that between 2005 and 2008, 1.3
million residents in the San Joaguin Valley had nitrate-polluted water coming from their faucets. Nitrates can
cause death in vulnerable populations such as babies, and they also have been associated with
cancer. Surveys by California Rural Legal Assistance and the Community Water Center in Visalia also found
that low-income Californians who have access only to polluted water spend between 4 and 10 percent of their
household income on hottled water for cooking and drinking.

“The legislation is extremely imporiant because it's a step forward in realizing that really disadvantaged
communities don't have access to clean water,” said Esmeralda Soria of the California Rural Legal Assistance
Foundation, which lobbied for four of the bills. “They have been bathing, cooking and drinking contaminated
water or buying expensive bottled water. These are small steps toward these communities having more access
to funding that will in the long term give them access to cleaner water. These communities see that there's hope
in the near future of having clean water.”

The hills range from translating water contamination notices to removing logistical barriers o funding water
infrastructure improvements.

The bills signed into law are:
Related

AB 54: Allows water agencies to begin construction en ailing systems as soon
as an application for state funding is accepted, rather than waiting several
months or more for the monsy to be received. The legislation also would
create new assistance and increase transparency of small, community-run
mutual water agencies by providing training to board members. |t also would
require them fo provide basic information to regional agencies about their
operations.

Schools expand drinking
water access to meet state
deadline

0il companies polluting
with leaded plane fuel,
group says

AR 938: Requires drinking water alerts fo be translated when 10 percent or
more of water district customers speak a second language.

AB 983: Makes it possible for *sgverely disadvantaged communities” to obtain
100 percent grant funding for water infrastructure improvement projects.

20 Currently, these communities can qualify only for up to 80 percent in grants
and must take out the remaining 20 percent in loans that residents may have

= difficulty repaying.

s

AB 1221: Allows state-recognized tribes and nonproﬁtorganizaﬁons (such as
mutual water agencies) access to the state’s Cleanup and Abatement
Account to pay for pollution mediation. Alihough these organizations pay into
the account in the form of pollution fines, they do not currently qualify for
cleanup money.

DONATE NOW

Like our content?
Help us do more.

.

SB 244: Requires cities and counties {o consider the infrastructure needs —
including clean drinking water access — of disadvantaged and unincorporated
communities in urban planning efforts, indluding general plan updates.
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Susana De Anda of the Visalia-based Community Water Center said the legislation signed into law —such as
AB 938, which requires translation of water pollution warnings — will have a significant impact on the residents
with whom she works. In Tulare County, for example, 2 Spanish-speaking resident named Guadalupe Nunez
received a number of notices telling her not to drink the water, De Anda said, But because she couldn't read
them, she saved them in a folder and continued consuming what came from the tap. She learned of the health
risks only when she brought the notices to a community meeting where someene translated them for her.

“This is a great day for water rights advocates,” De Anda said. “Every Californian is closer fo the human right to
safe drinking water. The bills are tangible examples of how we're moving in the right direction.”

The legislation primarily will involve changes to the way the California Department of Public Health and the
State Water Resources Control Board do business. Both agencies acknowledge that the new laws will improve
water quality and wastewater treatment throughout the state, “especially in the case of those from economically
disadvantaged areas,” Kathie Smith, spokeswoman for the state water board, wrote in an e-mail.

Matt Conens, spokesman for the state public health department, wrote in an a-mail that the legislation signed by
Brown “will help ensure that every Californian has access fo clean and safe sources of water. Protecting the
water we drink is an absolutely crucial duty of state government.”

20 43
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Personalize your onling experience to stay Lp-to-date on news, events and other information you care shout. View my dashboard
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Posted on: October 10, 2011
Western GM John V. Rossi Elected to Help Lead ACWA's Region 9 All categories
RIVERSIDE, CA; Oct. 10, 2011 — Contributing to regional and statewide water solutions will be a high prierity for Westermn General [Qi
Manager John V. Rossi as the newly-elected Vice Chair of the Association of California Water Agencies (ACWA) Region 9 Board for ‘
the 2012-13 term of office.
Tools
“Working with fellow agency leaders to provide guidance and direction at ACWA is a tremendous opportunity and honer for me in A

representing the interests of our region,” Rossi explained. Board President Brenda Dennstedt summed up the election by stating,
nestern's GM has helped transform the District to a water resource planning agency in his tenure here. His expertise paired with the Rty Me
Region @ chair and his fellow ACWA board members will provide a unique perspective and injection of strategic planning to the

Regional Board.”

Categories
The official term of office begins Jan. 1, 2012. The full Reglon 9 Board consists of: m Al Categones
v . 4 m Home
Ghair Craig A. Ewing, Desert Water Agency u Modia News Flash
w Press Room

Vfice Chair John V. Rossi, Western Municipal Water District

Board Members Art Bishop, Mojave Water Agency
Joseph J. Kuebler, Eastern Municipal Water District
Steve Robbins, Coachella Valley Water District

Harvey R. Ryan, Elsinore Valley Municipal Water District
Kathleen J. Tiegs, Cucamonga Valley Water District

As GM of Western, Rossi manages the 527-square mile district and his duties include responsibility for the planning, direction and
management of the water, wastewater, and nonpotable water activities and operations of the District. Marking his seventh year leading
Western, Rossi is 2lso a court-appointed Watermaster for the Santa Ana River and Western judgments. Western is a member agency
of the Metropolitan Water District of Southern California, the Santa Ana Watershed Project Authority (SAVPA) and the Western
Riverside Council of Governments (WRCOG). Rossi is the chairperson for the Riverside County \Water Taskforce. He's an aliernate
Board Member for the Board of Directors to the Chino Basin Watermaster, Vice Chair of the Association of California Water Agencies
Ground Water Committee and a board member of the National WateReuse Board.

Rossi is also on the board of the American Ground Water Trust.
4= Previous Next =

Water Agencies and The Home Depot Reintroduce Inland Empire Western's Water Efficiency Garden to Feature UC Master Gardeners
Garden Friendly Plants

Other News in Home

Water Agencies and The Home Depot Reintroduce Inland Empire Garden Friendly Plants
Posted on: October 13, 2011

Western's Water Efficiency Garden to Feature UC Master Gardeners
Posted on: September 29, 2011
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Water agency order
requires new water
source for Hinkley
residents with
contaminated wells

Jim Steinberg, Staff Writer
Posted: 10/12/2011 01:03:21 AM PDT

HINKLEY - The water agency overseeing the
cleanup of Hinkley's contaminated groundwater
ordered Pacific Gas and Electric Co. on Tuesday
to provide a new permanent water source to
affected users.

PG&E has been providing bottled water to
replace tap water for drinking purposes at more
than 80 Hinkley locations, including residences, a
school and a senior center.

But Lahontan Water Board's order said that's not
good enocugh for the long term.

The agency was motivated by water users' need
to get quality drinking water out of their own
taps, something many Hinkley residents couldn't
do.

"Replacement water service should have the
comparable quality to the water pumped prior to
the well being affected by the discharge of the
waste," the order said.

"This is a major shift, moving from intermediate
replacement water to something more
permanent,” said Harold J. Singer, the executive
officer of the Lahontan Water Board saidina
telephone interview Tuesday.

During the early 1950s and 1960s, PG&E used
chromium 6 at its natural- gas-pumping station
in Hinkley to control algae and protect metal

Page 1 0of 2

against rust, a practice common in that era
hefore cancer-causing side effects of that
chemical were known.

Over the years, the plume contaminated by the
chromium 6 has grown, forcing more residents to
use bottled water.

But the board said whole- house replacement
water was needed to meet users' demands for
water to prepare

foods, shower and other uses, said Lauri Kemper,
the board's assistant executive officer.

The board has also required PG&E to
demonstrate that the replacement water - both
the current bottled water it supplies residents
and the longer- term household replacement
water it will provide - contain less than 0.02
parts per billion of chromium 6, also called
hexavalent chromium.

The current state requirements for such water
are no more than 50 parts per billion of total
chromium,

"This is a significant step,” Singer said of the
order. "l deliberated long and hard and did some
additional investigation. We took this very
seriously. The end result is an order that makes
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sense. It is looking out for the people of Hinkley
from the long-term perspective."

The order gave PG&E 180 days to submit a
feasibility study on methods to provide
permanent replacement water supply for all

~ indoor domestic uses and 120 days after that to
provide a permanent water replacement source.

Such methods could include filtering devices put
at a site where well water enters a home
through pipes, or in which several homes could
be hooked up to a common water tank.

Carmela Spasojevich, who for many years has
been involved in the community movement to get
chromium & out of the groundwater, said that

the timeline is too long.

"These people have fo bathe in water with a
known carcinogen," she said.

PG&E must also develop a process to fund an
independent consultant that can advise the
community on matters subject to the regulation
by the water board.

Hinkley residents are expected to address the
Lahontan Water Board at 7 p.m. Wednesday

inside the Mojave Water Agency headquarters
13846 Conference Center Drive, Apple Valley.

Jim.steinberg@inlandnewspapers.com
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