NOTICE OF MEETING

Thursday, February 3, 2011

1:00 p.m. — Appropriative Pool Meeting

AT THE CHINO BASIN WATERMASTER OFFICES
9641 San Bernardino Road
Rancho Cucamonga, CA 91730
(909) 484-3888
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CHINO BASIN WATERMASTER
APPROPRIATIVE POOL MEETING
1:00 p.m. — February 3, 2011
Mr. John Mura, Chair
Mr. Marty Zvirbulis, Vice-Chair
At The Offices Of
Chino Basin Watermaster
9641 San Bernardino Road
Rancho Cucamonga, CA 91730

AGENDA

CALL TO ORDER

AGENDA - ADDITIONS/REORDER

. CONSENT CALENDAR
Note: All matters listed under the Consent Calendar are considered to be routine and non-
controversial and will be acted upon by one motion in the form listed below. There will be no
separate discussion on these items prior to voting unless any members, staff, or the public
requests specific items be discussed and/or removed from the Consent Calendar for separate

action.

A. MINUTES

1.

Minutes of the Annual Appropriative Meeting held January 3, 2011 (Page 1)

B. FINANCIAL REPORTS

1.
2.
3.
4

5.

Cash Disbursements for the month of December 2010 (Page 7)

Watermaster Visa Check Detail for the month of December 2010 (Page 19)

Combining Schedule for the Period July 1, 2010 through December 31, 2010 (Page 23)
Treasurer's Report of Financial Affairs for the Period December 1, 2010 through December
31, 2010 (Page 27)

Budget vs. Actual July through December 2010 (Page 37)

C. WATER TRANSACTION

1.

Consider Approval for Notice of Sale or Transfer — The City of Pomaona will transfer
370.000 acre-feet of water to the City of Upland. The water will be transferred from
Pomona's Excess Carryover Account to Upland’s Excess Carryover Account

Date of Application; January 18, 2011 (Page 35)

Consider Approval for Notice of Sale or Transfer — On January 20, 2011, Watermaster
received Consolidated Water Transfer Forms 3, 4, and 5 with Southern California Edison
(SCE) as the Transferor and the City of Ontario (as an Overlying Non-Agricultural party) as
Transferee in the amount of 27.959 acre-feet of safe yield as a permanent transfer. Also to
be transferred are all of SCE’s post-June 30, 2007 stored, carry-over and unpumped
groundwater. Date of Application: January 20, 2011 (Page 45)

. BUSINESS ITEMS
A. TURNER BASIN EXCAVATION COST SHARING AGREEMENT
Consider and Make Recommendation Regarding Agreement Between Watermaster and IEUA to
Share Costs Associated with CEQA Analysis and Grading Plans for Expansion of Recharge
Opportunities at Turner Basins (Page 59)



Agenda Appropriative Pool Meeting February 3, 2011

B. RFP FOR OUTSIDE AUDIT FIRM
Staff Recommends a Request for Proposal (RFP) Be Issued to Determine Interest and Related
Costs for an Audit Firm to Perform the Field Work and Issue an Audit Opinion Upon the Basic
Financial Statements for Fiscal Year 2010-2011 and Future Years (Page 65)

C. WELL LOCATION OF WELLS 1-19, 1-20, AND 1-24
Consider Approval of Staff Recommended Well Locations for the Chino Creek Well Field Wells
I-18, 1-20, and |-21 (Page 67)

. REPORTS/UPDATES
A. WATERMASTER GENERAL LEGAL COUNSEL REPORT
1. Draft Restated Watermaster Judgment
2. January 21, 2011 Hearing Update
3. January 26, 2011 Settlement Conference Update
4. Santa Ana Sucker Critical Habitat Designation

B. ENGINEERING REPORT
1. Basin Land Subsidence Committee Meeting Update
2. MZ3 Recharge Opportunities Effort
3. Chino Creek Well Field Well I-18 Design (Page 78) -

C. FINANCIAL REPORT
1. Expected Cost of Completion Mid-Year (Page 92)

D. CEO/STAFF REPORT
1. CEO Resignation
2. Legislative Update
3. Recharge Update

V. INFORMATION
1. Cash Disbursements for January 2011 {Page 97)
2. Semi Annual Report July through December 2010 (Handout)
3.  Newspaper Articles {Page 108)

V. POOL MEMBER COMMENTS

V. OTHER BUSINESS

Vil. CONFIDENTIAL SESSION - POSSIBLE ACTION
Pursuant to the Appropriative Pool Rules & Regulations, a Confidential Session may be held during
the Watermaster Pool meeting for the purpose of discussion and possible action.

1. Paragraph 31 Motion Appeal

Vill. EUTURE MEETINGS

Thursday, February 3, 2011 1.00 p.m, Appropriative Pool Meeting @ CBWM
Thursday, February 3, 2011 2:30 p.m. Non-Agricultural Pool Conference Call Meeting
Thursday, February 10, 2011 9:00 a.m. Agricultural Pool Meeting @ IEUA

Thursday, February 17, 2011 Canceiled |[EUA Dry Year Yield Meeting

Thursday, February 17, 2011 9:00 am. Advisory Committee Meeting @ CBWM
Thursday, February 17, 2011 10:30 a.m. Land Subsidence Committee Meeting @ CBWM
Thursday, February 24, 2311 11:00 a.m. Watermaster Board Meeting @ CBWM

Friday, April 22, 2011 10:00 a.m. Chino Basin Watermaster Court Hearing

Meeting Adjourn
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CHINO BASIN WATERMASTER

. CONSENT CALENDAR

A. MINUTES

1. Annual Appropriative Pool Meeting held
on January 6, 2011




Draft Minutes
CHINO BASIN WATERMASTER
ANNUAL APPROPRIATIVE POOL MEETING

The Annual Appropriative Pool Meeting was held at the offices of Chino Basin Watermaster, 9641 San
Bernardino Road, Rancho Cucamonga, CA, on January 8, 2011 at 1:00 p.m.

APPROPRIATIVE POOL MEMBERS PRESENT WHO SIGNED IN

John Mura, Chair 2011 City of Chino Hills
Mark Kinsey, Chair 2010 Monte Vista Water District
Robert Young Fontana Union Water Company

- Raul Garibay City of Pomona
Anthony La City of Upland
Ben lLewis Golden State Water Company
Geoff Kamansky Niagara Botiling Company
Robert Deloach _ Cucamonga Valley Water District
Mohamed El-Amamy City of Ontario
Tom Harder Jurupa Community Services District
Charles Moorrees San Antonio Water Company
Dave Crosley City of Chino
Watermaster Staff Present
Kenneth R. Manning Chief Executive Officer
Ben Pak ' Senior Project Engineer
Danielle Maurizio ' Senior Engineer
Joe Joswiak Chief Financial Officer
Sherri Lynne Malino Recording Secretary

Watermaster Consultants Present
Andy Malone Wildermuth Envirenmental inc.

Others Present Who Signed In

David DeJesus Three Valleys Municipal Water District
Brad Buller Community Garden

Marty Zvirbulis Cucamonga Valley Water District

Ron Craig City of Chino Hills

Shaun Stone City of Upland

Gine L. Filippi : City of Upland

Scott Burton City of Ontario

Eunice Ulloa Chino Basin Water Conservation District
Jo Lynne Russo-Pereyra Cucamonga Valley Water District
Steven G. Lee Agricultural Pool Legal Counsel

Chair Kinsey called the Annual Appropriative Poo! Meeting to order at 1:00 p.m.

AGENDA - ADDITIONS/REORDER
There were not additions or reorders made to the agenda.
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Minutes Annual Appropriative Pool Meeting January 6, 2011

. ANNUAL ELECTIONS - ACTION

A,

Calendar Year 2011 Appropriative Pool Officers

Nominations took place for the Appropriative Pool Chair to serve during calendar year 2011.
Appointees:

Chair John Mura, City of Chino Hills

Vice-Chair Marty Zvirbulis, Cucamonga Valley Water District

Secretary/Treasurer  Watermaster Chief Executive Officer

Chair Kinsey tumed the annual Appropriative Pool meeting over to the newly appointed Chair Mura

B.

Calendar Year 2011 Advisory Committee Members & Officers

Nominations took place to appoint a designated representative to serve on the Advisory
Committee during calendar year 2011,

Appointee;

2" Vice-Chair Appropriative Pool Robert Young, Fontana Union Water Company

Calendar Year 2011 Advisory Committee Minor Representatives
Nominations took place to elect two representatives to serve on the Advisory Committee during

~ calendar year 2011,

Appointees:

Minar Rep #1 Santa Antonio Water Company
Minor Rep #2 Santa Ana River Water Company

. CONSENT CALENDAR

A.

B.

C.

MINUTES
1. Minutes of the Appropriative Pool Meeting held December 2, 2010

FINANCIAL REPORTS

1. Cash Disbursements for the month of November 2010

2. Watermaster Visa Check Detail for the month of November 2010

3. Combining Schedule for the Period July 1, 2010 through November 30, 2010

4. Treasurer's Report of Financial Affairs for the Period November 1, 2010 through November
30, 2010

5. Budgetvs. Actual July through November 2010

INTERVENTICN INTO THE AGRICULTURAL POOL
Intervention of Restorative Justice Center (dba the Community Garden Project of Rancho
Cucamonga) into the Agricultural Pool

Hem C was pulled for discussion. A discussion regarding this intervention, the ownei‘(s) of this property,
the well on this property, and water quality issues ensued.

D.

NOTICE OF INTENT _
Annual Filing of Notice of Intent Regarding the Determination of Operating Safe Yield

CHINO BASIN WATERMASTER INVESTMENT POLICY

Resolution 11-01 — Resolution of the Chine Basin Watermaster, San Bemardine County,
California, re-authorizing the Watermaster's Investment Policy
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F. LOCAL AGENCY INVESTMENT FUND
Resolution 11-02 — Resolution Authorizing Investment of Monies in the Local Agency
Investment Fund (LAIF)

G. APPROPRIATIVE POOL VOLUME VOTE

Motion by Deloach, second by Young, and by unanimous vote

Moved to approve Consent Calendar items A, B, D through G, as presented

Moticn by Crosley, second by Del oach, and by majority vote — Monte Vista Water District
opposed

Moved to approve Consent Calendar item C, as presented

. REPORTS/UPDATES

A. WATERMASTER GENERAL LEGAL COUNSEL REPORT

1.

Draft Restated Watermaster Judgment

Mr. Manning noted Watermaster legal counsel is absent due to cost cutting measures and
both Scott and Michael had other functions they needed to attend. Mr. Manning stated he
will give the legal counsel report; however, a more detailed report will be given at the
upcoming Advisory Committee meeting. Mr. Manning stated the draft restated Judgment is
still not ready for preview. Mr. Manning stated Counsel Fife is working with the attorneys
from the other agencies to get their input on the documents. Mr. Manning noted it is staff's
opinion this document will be ready for review shortly. A discussion regarding this matter
ensued.

January 21, 2011 Hearing

Mr. Manning stated the only item that will be presented at the January 21 hearing is the
nine-member board reappointment which went through the Watermaster process last
manth.

January 26, 2011 Settlement Conference

Mr. Manning stated the settlement conference has been set for January 26, 2011 and
discussions have taken place at the Pools, Advisory Committee, and Watermaster Board as
to who will be appointed to represent each entity at the settlement conference. Mr. Manning
stated the Board did designate three members of the Board to represent the Board which
will be Charles Field, Geoff Vanden Heuvel, and Michael Camacho.

Santa Ana Sucker Critical Habitat Designation

Mr. Manning stated recently the decision was made to expand the habitat area and
Watermaster has legal counsel looking at Watermaster joining with others or going on its
own io file actions fo try and stop that expansion from taking place. A more detailed report
and discussion will take place at the upcoming Advisory Committee meeting.

B. ENGINEERING REPORT

1.

MZ1 Progress Report

Mr. Malcne stated there is a new committee forming which is called the Land Subsidence
Committee. This commitiee is a continuation of the MZ1 Technical Committee; however,
this new committee is not open to all parties fo participate. The first mesting is scheduled
for January 20, 2011 at 11:00 a.m. at Watermaster, an agenda will be sent out prior fo the
meeting. Mr. Malone stated there is a new webpage specifically for the MZ1 parties.
Mr. Malone opened this new webpage from the Watermaster website. Mr. Malone
explained what this new webpage does and how it works in detail. Mr. Malone reviewed
several maps regarding the items what will be discussed at the January 20" meeting in
detail.
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2.

Modeling of the Chino Desalier Well Field
No comment was made regarding this item.

C. CEOI/STAFF REPORT

1.

Legislative Update

Mr. Manning stated there is a handout on the back table regarding some of the comments
Governor Brown had for his administration. Mr. Manning reviewed several of the
Governor's appointees. Mr. Manning stated congress changed hands yesterday, and he
will have a more detailed report for the Advisory Committee meeting.

Recharge Update
Mr. Manning commented on the recent storms and our ability to capture storm water in our

basins; approximately 20 inches of rain in December in the foothills. Mr Manning reviewed
the most recent recharge spreadsheet in detail.

Notice of Availability - Non-Agricultural Water

Mr. Manning stated that the Notice of Availabilily was sent ouf regarding the Non-
Agricultural water agencies. Mr. Manning stated Watermaster has received no affirmative
notice that the Non-Agricuitural Pool wants to sell any water. Mr. Manning stated Swan
Lake Mobile Home Park did ask for an extension to declare whether or not they wilt have
water available to the Appropriative Pool. Mr. Manning stated that every year before
December 31%, the Non-Agncu!turaI Pool members have to declare that they have water
available to sell by January 31 and if there is water to sell, the Appropriative Pool has to
declare they are going to buy it. Then, by the end of June that water fransaction has to
take place. ‘

New Board Member from the City of Pomona

Mr. Manning stated unofficially it has been heard that Paula Laniz will be the Pomona Board
representative. Mr. Manning stated Ms. Lantz has served on the Watermaster Board
previously. Mr. Manning noted Watermaster has not heard who the municipal appointees
are going io be.

CDA Update
Mr. Manning stated the CDA has action on their agenda tonight {o approve all of the
agreements that have been negotiated amongst the parties, and they are also in the

- process of hiring their new General Manager.

Added Comment:

Mr. Manning stated Chino Basin Watermaster will be sending out an RFP for our outside auditing
services.

V. INFORMATION

1.

Cash Disbursemenis for December 2010

No comment was made regarding this item.

Newspaper Arlicles

No comment was made regarding this item.

V. POOL MEMBER COMMENTS
No comment was made regarding this item.

Vl. OTHER BUSINESS
No comment was made regarding this item.
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Minutes Annual Appropriative Pool Meeting January 6, 2011

VIL.

The regular open Appropriative Pool meeting was convened to hold its confidential session at 1:30
p.m. ‘

CONFIDENTIAL SESSION - POSSIBLE ACTION
Pursuant to the Appropriative Pool Rules & Regulations, a Confidential Session will be held during
the Watermaster Pool meeting for the purpose of discussion and possible action.

1. Settlement Conference

The confidential session was concluded at 2:05 p.m.

Action was taken to appoint Robart Deloach, John Mura and Mark Kinsey as the representation for
the Appropriative Pool at the Court of Appeal Settlement Conference on January, 26, 2011.

Vill. EUTURE MEETINGS

Thursday, January 6, 2011 1:00 p.m. Annual Appropriative Pool Meeting @ CBWM
Thursday, January 6, 2011 2:30 p.m. Annual Non-Agricultural Pool Meeting @ CBWM
Thursday, January 13, 2011 9:00 a.m. Annual Agricultural Pool Meeting @ IEUA
Tuesday, January 18, 2011 9:00 a.m. GRCC Committee Meeting @ CBWM
Thursday, January 20, 2011 8:00 a.m. IEUA DYY Meeting @ CBWM

Thursday, January 20, 2011 9:00 a.m. Annual Advisory Committee Meeting @ CBWM
Friday, January 21, 2011 10:30 a.m. CBWM Court Hearing @ Chine Courthouse
Wednesday, January 26, 2011 9:30 a.m. State Court of Appeal @ Riverside Courthouse
Thursday, January 27, 2011 11:00 a.m. Annual Watermaster Board Meeting @ CBWM

The Annual Appropriative Pool meeting was dismissed by Chair Mura at 2:06 p.m.

Minutes Approved:

Secretary:
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. CONSENT CALENDAR

B. FINANCIAL REPORTS

1. Cash Disbursements for the month of December
2010

2. Watermaster Check Detail for the month of
December 2010

3. Combining Schedule for the Period December 1,
2010 through December 31, 2010

4. Treasurer’s Report of Financial Affairs for the
Period December 1, 2010 through December 31,
2010

5. Budget vs. Actual July 2010 through December
2010




CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.cbhwm.org

KENNETH R. MANNING

Chief Executive Officer
STAFF REPORT
DATE: February 3, 2011
TO: , Committee Members

SUBJECT: Cash Disbursement Report — Financial Report B1

SUMMARY
Issue — Record of cash disbursements for the month of December 2010.

Recommendation — Staff recommends the Cash Disbursements for December 2010 be received and
filed as presented.

Fiscal Impact — Funds disbursed were included in the FY 2010-2011 Watermaster Budget.

BACKGROUND :
A menthly cash disbursement report is provided to keep all members apprised of Watermaster expenditures.

DISCUSSION ; : '

Total cash disbursements during the month of December 2010 were $389,173.21. The most significant
expenditures during the month were Wildermuth Environmental, [nc. in the amount of $91,196.33 (check
number 14736 dated December 8, 2010), Monte Vista Irrigation Company in the amount of $83,073.38 (check
number 14752 dated December 15, 2010) and Brownstein Hyatt Farber Schreck in the amount of $32,126.10
(check number 14758 dated December 21, 2010).

Actions:

February 3, 2011 Appropriative Pool —
February 3, 2011 Non-Agricultural Pool —
February 10, 2011 Agricultural Pool —
February 17, 2011 Advisory Committee —
February 24, 2011 Watermaster Board —
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.chwm.org

KENNETH R. MANNING

Chief Executive Officer
STAFF REPORT
DATE: February 3, 2011
TO: Committee Members

SUBJECT: . VISA Check Detail Report - Financial Report B2

SUNMARY
Issue — Record of VISA credit card payment disbursed for the month of December 2010.

Recommendation — Staff recommends the VISA Check Detail Report for December 2010 be received
and filed as presented. -

Fiscal Impact — Funds disbursed were included in the FY 2010-2011 Watermaster Budget.

BACKGROUND

A monthly VISA Check Detail report is provided to keep all members apprised of Watermaster expenditures
charged against the CEO and/or CFQO’s Bank of America VISA card.

DISCUSSION _
Total cash disbursement during the month of December 2010 was $1,338.17. The monthly charges for
December 2010 were for routine and customary expenditures and properly documented with receipts.

Actions:

February 3, 2011 Appropriative Pool —
February 3, 2011 Non-Agricultural Pool —
February 10, 2011 Agricultural Pool —
February 17, 2011 Advisory Committee —
February 24, 2011 Watermaster Board —
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3868 Fax: 909.484.3890 www.chwm.org

KENNETH R. MANNING
Chief Exscutive Officer

STAFF REPORT

DATE: February 3, 2011
TO: Committee Members

SUBJECT: Combining Schedule of Revenue, Expenses and Changes in Working Capital for the
Period July 1, 2010 through December 31, 2010 - Financial Report B3

SUMMARY

Issue — Record of Revenue, Expenses and Changes in Working Capital for the  Period July 1, 2010
through December 31, 2010. ‘

Recommendation — Staff recommends the Combining Schedule of Revenue, Expenses and Changes
in Working Capital for the Period July 1, 2010 through December 31, 2010 be received and filed as
presented.

Fiscal Impact — Funds disbursed were included in the FY 2010-2011 Watermaster Budget.

BACKGROUND

A Combining Schedule of Revenue, Expenses and Changes in Working Capital for the period July 1, 2010
through December 31, 2010 is provided to keep all members apprised of the FY 2010/2011 cumulative
Watermaster revenues, expenditures and changes in working capital for the period listed.

DISCUSSION ‘
The Combining Schedule of Revenue, Expenses and Changes in Working Capital has been created irom
various financial reports-and statements created from QuickBooks Enterprise Solutions 9.0, the Watermaster

accounting system. The Combining Schedule provided balances to the supporting documentation in the
Watermaster accounting system as presented.

Actions:

February 3, 2011 Appropriative Pool —
February 3, 2011 Non-Agricultural Pool —
February 10, 2011 Agricultural Pool —
February 17, 2011 Advisory Committee —
February 24, 2011 Watermaster Board —
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.cbwm.org

KENNETH R. MANNING

Chief Executive Officer
STAFF REPORT
DATE: February 3, 2011
TO: Committee Members

SUBJECT: Treasurer’s Report of Financial Affairs for the Period December 1, 2010 through
December 31, 2010 - Financial Report B4 '

SUMMARY

Issue — Record of increases or decreases in the cash position, assets and liabilities of Watermaster for
the Period of December 1, 2010 through December 31, 2010.

Recommendation — Staff recommends the Treasurer's Report of Financial Affairs for the Period
December 1, 2010 through December 31, 2010 be received and filed as presented.

Fiscal Impact — Funds disbursed were included in the FY 2010-2011 Watermaster Budget.

BACKGROUND

A Treasurer's Report of Financial Affairs for the Period December 1, 2010 through December 31, 2010 is
provided to keep all members apprised of the total cash in banks (Bank of America and LAIF) and on hand at
the Watermaster office (petty cash) at the end of the period stated. The Treasurer’s Report details the change
(increase or decrease) in the overall cash position of Watermaster, as well as the changes (increase or
decrease) to the assets and liabilities section of the balance sheet. The report also provides a detailed listing of
all deposits and/or withdrawals in the California State Treasurer's Local Agency Investment Fund (LAIF), the
most current effective yield as of the last quarter, and the ending balance in LAIF as of the reporting date.

DISCUSSION
" The Treasurer's Report of Financial Affairs has been created from various financial reports and statements
created from QuickBooks Enterprise Solutions 9.0, the Watermaster accounting system. The Treasurer's

Report provided, balances to the supporting documentation in the Watermaster accounting system, as well as
the supporting bank statements. -

Actions:

February 3, 2011 Appropriative Pool —
February 3, 2011 Non-Agricultural Pool -
February 10, 2011 Agricultural Pool —
February 17, 2011 Advisory Committee —
February 24, 2011 Watermaster Board —
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 809.484.3888 Fax: 909.484.3890 www.chwm.org

KENNETH R. MANNING
Chief Executive Officer

STAFF REPORT

DATE:  February 3, 2011
TO: Committee Members

SUBJECT: Budget vs. Actual Report for the Period July 1, 2010 through December 31, 2010 -
Financial Report - B5

SUMMARY

Issue — Record of revenues and expenses of Watermaster for the Period of July 1, 2010 through
December 31, 2010.

Recommendation — Staff recommends the Budget vs. Actual Report for the Périod July 1, 2010
through December 31, 2010 be received and filed as presented.

Fiscal Impact — Funds disbursed were included in the FY 2010-2011 Watermaster Budget.

BACKGROUND

A Budget vs. Actual Report for the period July 1, 2010 through December 31, 2010 is provided to keep all
members apprised of the total revenues and expenses for the current fiscal year. The expense section is
categorized into four distinct sections. Those sections are: General and Administrative Expenses; Optimal
Basin Management Program Expenses; Project Expenses; and Other income/Expenses.

DISCUSSION

The Budget vs. Actual report has been created from QuickBooks Enterprise Solutions 9.0, the Watermaster
accounting system. The Budget vs. Actual report provided, balances to the supporting documentation in the-
Watermaster accounting system, as well as the supporting bank statements.

Year-To-Date (YTD) for the six month pericd ending December 31, 2010 of the fiscal year, all categories were at
or below the projected budget with the exception of category 6900 (Optimum Basin Mgmt Plan). Within the
6900 category is the regional board fine in the amount of $62,675 which was posted to account 6909 (OBMP
Other Expenses). The regional board fine of $62,675 was not included as part of the fiscal year 2010/2011
budget. Also recorded within this category are the Watermaster's legal expenses. Currently, the legal
expenses are above the Y-T-D budget as a direct result of the ongoing Desalter Negotiations of $146,720, the
Chino Airport Plume of $46,820, Santa Ana River Critical Habitat of $8,006, and the Paragraph 31 Motion
activity of $51,685. Several individual legal projects were below budget for the Y-T-D pericd. These were the
Peace Il {$20,982), Ontario Airport Plume ($4,974), the Santa Ana River Water Rights Application of ($1,905),
Water Auction ($18,817), Regional Water Quality Control Board of ($3,909), Recharge Master Plan ($16,275)
and General Administrative Legal Costs (Pool, Advisory and Board meetings) of ($23,891). The budgeted
amount for legal expenses for the entire fiscal year of $450,000 was allocated at $37,500 per month. For the six
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Budget vs. Actual Report for December 31, 2010

February 3, 2011

month period, the cumulative Y-T-D budget was $225,000 and actual legal expenses totaled $387,478 which
resulted in an over budget variance of $162,478. To date, the legal contingency of $145,000 has not been

used.

6907 DBMP Legal | Fees
GBIJT 3 - W Legat Counsei
6907.30 - Peace Il - CEQA’
6907.31 - Ontario A:rport Plume
6907.32 - Chino Airport Plume
6907.33 - Desalter Negotiations

6907.34 - Santa Ana River Water Rights
OO - Paragraph 51 Motfon
6907.36 - Santa Ana River Critical Habitat

6907.37 - Water Auc’uon

16907.38 - Reg. WaterQuahly Cntrl Board

=ligﬁi'l'.li!) Recharge Master Plan
6307.3 - WM Legal Counsel - Oﬂler
Total 6907.3 - WHI Logal Counsel

e
Total G307 - OBMP Legal Fees

6909 - OBMP Qt_hi_;_r I_E_i_q_)enses _
6909.1 - OBMP Meetings
6909.4 - Printing
69005 - Ad Hoc Litigation Committee
16903 - OBMP Other Expenses Other
Total 6309 - OBMP Other Expenses

Jul"0.-Dec 10, Budget  §OverBudget % of Budget
4.018.00  25,000.00 -20,382.00 16.07%
2525.85 7,500.00 497415 33.68%

 saseTT 750000 46,819.77 724.26%
14672025 000 14672025  100.0%
10.59547'  12,500.00 -1.904.53 84.76%
51,684.93 000 51649  100.0%
8.005.91 0.00 800581 - 100.0%

1,183.50  20,000.00 -18,816.50 5.92%
3591.00 750000  -3,909.00 47.88%
372465 20,000.00 1627535  18.62%
101,103.58: 125,000.00 -23,891.42 80.89%
WATION 2600000  624TI91  A7221%
0.00 0.00 0.00 0.0%
WTATTIN, | 22500000 16247791 | 17221%
14208 000 142080 100.0%
1,560.00 0.00 156000 100.0%
2188 000 215 100.0%
6452500 10,000.00 5452500  64525%
67,527.38]  10,000.00 5752738, | 61521%

Looking ahead, the month of January should provide similar financial resulis. The legal expenses will be slightly
higher than December’s with the return of legal activities and projects after the holiday season. For January,
there is no expectation of any “abnormal financial activity” resulting in large over budget variances.

Actions: .

February 3, 2011 Appropriative Pool —
February 3, 2011 Non-Agricultural Pool —
February 10, 2011 Agricultural Pool —
February 17, 2011 Advisory Committes —
February 24, 2011 Watermaster Board —
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CHINO BASIN WATERMASTER

. CONSENT CALENDAR

C. WATER TRANSACTION

1. Consider Approval for Notice of Sale or
Transfer — The City of Pomona will transfer
370.000 acre-feet of water to the City of Upland.
The water will be transferred from Pomona’s
Excess Carryover Account to Upland’s Excess
Carryover Account

2. Consider Approval for Notice of Sale or
Transfer — On January 20, 2011, Watermaster
received Consolidated Water Transfer Forms 3, 4,
and 5 with Southern California Edison (SCE) as
the Transferor and the City of Ontario (as an
Overlying Non-Agricultural party) as Transferee
in the amount of 27.959 acre-feet of safe yield as a
permanent transfer. Also to be transferred are all
of SCE’s post-June 30, 2007 stored, carry-over
and unpumped groundwater. -




CHINO BASIN WATERMASTER

NOTICE

OF

APPLICATION(S)

RECEIVED FOR

WATER TRANSACTIONS — ACTIVITIES

Date of Notice;
January 27, 2011

This notice is to advise interested persons that the attached application(s) will come
before the Watermaster Board on or after 30 days from the date of this notice.
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NOTICE OF APPLICATION(S) RECEIVED

Date of Application: January 18, 2011 Date of this notice:  January 27, 2011
Please take notice that the following Application has been received by Watermaster:

»  Notice of Sale or Transfer — The City of Pomona will transfer 370.000 acre-feet of
water to the City of Upland. The water will be transferred from Pomona’s Excess
Carryover Account into Upland’s Excess Carryover Account.

This Application will first be considered by each of the respective pool commiittees on
the following dates:

Appropriative Pool: February 3, 2011
Non-Agricultural Pool: February 3, 2011
Agricultural Pool: February 10, 2011

This Application will be scheduled for consideration by the Advisory Committee no
earlier than thirty days from the date of this notice and a minimum of twenty-one
calendar days after the last pool committee reviews it.

After consideration by the Advisory Committee, the Application will be considered by
the Board. :

Unless the Application is amended, parties to the Judgment may file Contests to the
Application with Watermaster within seven calendar days of when the last pool
commiittee considers it. Any Confest must be in writing and state the basis of the
Contest. :

Watermaster address:
Chino Basin Watermaster Tel: (909) 484-3888

9641 San Bernardino Road Fax: (909) 484-3890
Rancho Cucamonga, CA 91730
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CHINO BASIN WATERMASTER

NOTICE
OF
TRANSFER OF WATER

Notification Dated: January 27, 2011

A party to the Judgment has submitted a proposed transfer of water for Watermaster
approval. Unless contrary evidence is presented to Watermaster that overcomes the
rebuttable presumption provided in Section 5.3(b)(iii) of the Peace Agreement,
Watermaster must find that there is “no material physical injury” and approve the
transfer. Watermaster staff is not aware of any evidence to suggest that this transfer
would cause material physical injury and hereby provides this notice to advise
interested persons that this transfer will come before the Watermaster Board on or after
30 days from the date of this notice. The attached staff report will be included in the

meeting package at the time the transfer begins the Watermaster process (comes
before Watermaster).
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CHINO BASIN WATERMASTER

9641 San Bernardino Road, Rancho Cucamonga, Ca 91730
Tel: (909) 484.3888 Fax: (909) 484-3890 www.cbwm.org

KENNETH R. MANNING
CHIEF EXECUTIVE OFFICER

DATE: January 27, 2011
TO: Watermaster Interested Parties

SUBJECT: Summary and Analysis of Application for Water Transaction

Summary -

There does not appear to be a potential material physical injury to a party or to the basin from the proposed
transaction as presented.

Issue —

¢ Notice of Sale or Transfer — The City of Pomona will transfer 370.000 acre-feet of water to the
City of Upland. The water will be fransferred from Pomona’s Excess Carryover Account into
Upland’s Excess Carryover Account.

Recommendation —
1. Continue monitoring as planned in the Optimum Basin Management Program.
2. Use all new or revised information when analyzing the hydrologic balance and report
to Watermaster if a potential for material physical injury is discovered, and
3. Approve the transaction as presented.

Fiscal Impact —
[X] None
[ 1 Reduces assessments under the 85/15 rule
[ 1 Reduce desalter replenishment costs

Background

The Court approved the Peace Agreement, the Implementation Plan and the goals and objectives
identified in the OBMP Phase | Report on July 13, 2000, and ordered Watermaster to proceed in a
manner consistent with the Peace Agreement. Under the Peace Agreement, Watermaster approval is
required for applications to store, recapture, recharge or transfer water, as well as for applications for
credits or reimbursements and storage and recovery programs.

Where there is no material physical injury, Watermaster must approve the transaction. Where the request
for Watermaster approval is submitted by a party to the Judgment, there is a rebuttable presumption that
most of the transactions do not result in Material Physical Injury to a party to the Judgment or the Basin
(Storage and Recovery Programs do not have this presumption).

The following application for water transaction is attached with the notice of application.
¢ Notice of Sale or Transfer - The City of Pomona will transfer 370.000 acre-feet of water to the City

of Upland. The water will be transferred from Pomona’s Excess Carryover Account into Upland’s
Excess Carryover Account.
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Water Transaction Summary & Analysis 01/27111

Notice of the water transaction identified above was mailed on January 27, 2011 along with the materials
submitted by the requestors.

DISCUSSION

Water transactions occur each year and are included as production by the respective entity (if produced)
in any relevant analyses conducted by Wildermuth Environmental pursuant to the Peace Agreement and
the Rules & Regulations. There is no indication additional analysis regarding this transaction is
necessary at this time. As part of the OBMP Implementation Plan, continued measurement of water
levels and the installation of extensometers are planned. Based on no real change in the available data,
we cannot conclude that the proposed water transaction will cause material physical injury to a party or to
the Basin. '
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Consolidated Forms 3,4 & 5

_ ~ CONSOLIDATED WATER TRANSFER FORMS:
FORM 3: APPLICATION FOR SALE OR TRANSFER OF RIGHT TO PRODUCE WATER FROM STORAGE
FORM 4: APPLICATION OR AMENDMENT TO APPLICATION TO RECAPTURE WATER IN STORAGE:
FORM 5: APPLICATION TO TRANSFER ANNUAL PRODUCTION RIGHT OR SAFE YIELD

FISCAL YEAR 205 - 20 j{

PATE REQuUEsTED: January 18,.2011

AMOUNT REQUESTED: 370 Acre-Feet

TRANSFER FROM (SELLER / TRANSFERORY:

TRANSFER TO (BUYER / TRANSFEREE):

City of Pomona City of Upland

Name of Party Name of Party

505 S Garey Avenue 460 N. Euclid Avenue

Street Address Street Address

Pomona CA 91767 Upland CA 91786
City State  Zip Code City State  Zip Code -
909-620-2266 909-291-2960

Telaphone Telephone

909-620-7601 909-291-2974

Facsimile Facsimile

Have any other trénsfers been approved by Watermaster

between these parlies covering the sama fiscal year?

Yes O No A

PURPOSE OF TRANSFER:
&1 Pump when other sources of supply are curtailed
a Pump to meet current or future demand over and above production right
a Pump as necassary to stabilize future assessment amounts
| Other, explain Six Basing Exchange for Chino Basin

WATER'IS TO BE TRANSFERRED FROM:

a Annual Production Right (Appropriative Pool) or'Qp_eratfng‘Safe Yield (Non-Agricultural Pool)

1} Storage

O  Annual Production Right / Operating Safe Vield first, then any additional from Storage

X  Other, explain _Excess Carryover

WATER IS TO BE TRANSFERRED TO:

- Annual Preduction Right / Operating Safe Yield {common)

=i Storage (rare)

] Other, explain

July 200%
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Consolidated Forms 3,4 & 5 cont.

1S THE 85/ 5 RULE EXPECTED TO APPLY? (If yes, all answeérs below mustbe “yes.”) Yes (J No @

Is the Buyer an 85/15 Pariy? Yes H No O
s this purpose of the transfer to meet a current demand over and above produttion right? Yes O No &
Is the water being placed into the Buyer's Annual Account? Yes (1 No. &

IF WATER [S TO BE TRANSFERRED FROM STORA'GE:

| 1,000 gallons per minute Current and Future years as needed
Projected Rate of Recapture o Prcqected Duration of Recapture

METHOD OF RECAPTURE (e.g. pumping, exchange, etc.):
-Pumping

PLACE OF USE OF WATER TO BE RECAPTURED;
City of Upland service area

LOCATION OF RECAPTURE FACILITIES (IF DIFFERENT FROM REGULAR PRODUCTION FACILITIES):

WATER QUALITY AND WATER LEVELS
Are the Parties aware of any water quality issues that gxist in the area? Yes | No O
K yes, please explain:

DBCP and nitrate

What are the existing water levels in the areas that are likely to be affected?

Approximately 600 BGS (Below ground surface)

MATERIAL PHYSICAL INJURY .\

Are any of the recapture wells located within Management Zone 1? Yes ® No O

Is the Applicant aware of any potential Material Physical Injury to a party to the Judgment or the Basin that may be
caused by the action covered by the application? Yes 11 No &

If yes, what are the proposed mitigation measures, ifany, that might reasonably be imposed to énsure that the
action does not result in Material Physical Injury to & party to the Judgment or the Basin? '

July 2009
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G'onsolid'ated‘Fo-rms 3,4&5 cont.

SAID TRANSFER SHALL BE CONDITIONED UPON: _

(1) Transferee shall exercise said right on behalf of Transferor under the terms.of the Judgment, the Peace
Agreement, the Peace |1 Agreement, and the Management Zone 1 Subsidence Mariggement Plan for the
peticd described above. The first water 'produc:‘ed in any year shall be that produced pursuant to carry-over
fights defined in'the Judgment. After production of its carry-over rights, if any, the next {or first if no carry-over
rights) water produced by Transferee fiem the Chino Basin shall be that produced hereunder.

(2) Transferee shall put all waters Utilized pursuant fo sajid Transfer to reascnable heneficial use.

(3) Transferee shall pay all Watermaster assessments on account of the water preduction hereby Transferred.
(4) Any Transferee not already a party must intervene and become a patty to the Judgment.

ADDITIONAL INFORMATION ATTACHED - Yes O No ﬂ\ .
Y ﬁ 7.
| AU Tl i ilbirsy
Seller / Transferor Representative Signattie HBuyer f Transferee Representative Signature
Daryl R. Grigsby Stephen Dunn
Seller / Transferor Representative Name (Printed) Buyer / Transferee Representative Name (Printed)

TO BE COMPLETED BY WATERMASTER STAFF:

DATE OF WATERMASTER NOTICE:

DATE OF APPROVAL FROM APPROPRIATIVE POOL:

DATE OF APPROVAL FROM NON-AGRICULTURAL POOL:

DATE OF APPROVAL FROM AGRICULTURAL POOL:

HEARING DATE, IF ANY:

DATE OF ADVISORY COMMITTEE APPROVAL:

DATE OF BOARD APPROVAL:

July 2009
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- CHINO BASIN WATERMASTER

NOTICE

OF

APPLICATION(S)

RECEIVED FOR

WATER TRANSACTIONS — ACTIVITIES

Date of Notice:
January 27, 2011

This notice is to advise interested persons that the attached application(s) will come
before the Watermaster Board on or after 30 days from the date of this notice.
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NOTICE OF APPLICATION(S) RECEIVED

Date of Application:  January 20, 2011 Date of this notice: January 27, 2011
Please take notice that the following Application has been received by Watermaster:

« Notice of Sale or Transfer - On January 20, 2011, Watermaster received
Consolidated Water Transfer Forms 3, 4, and 5 with Southern California Edison
(SCE) as the Transferor and the City of Ontario (as an Overlying Non-
Agricultural party) as Transferee in the amount of 27.959 acre-feet of safe yield as
a permanent fransfer. Also to be transferred are all of SCE’s post-June 30, 2007
stored, carry-over and unpumped groundwater.

This Application will first be considered by each of the respective pool committees on
the following dates:

Appropriative Pool: February 3, 2011
Non-Agricultural Pool: February 3, 2011
Agricultural Pool: February 10, 2011

This Application will be scheduled for consideration by the Advisory Committee no
earlier than thirty days from the date of this notice and a minimum of twenty-one
calendar days after the last pool committee reviews it.

After consideration by the Advisory Committee, the Application will be considered by
the Board.

Unless the Application is amended, parties to the Judgment may file Contests to the
Application with Watermaster within seven calendar days of when the last pool
committee considers it. Any Confest must be in writing and state the basis of the
Contest.

Watermaster address:
Chino Basin Watermaster Tel: (909) 484-3888

9641 San Bernardino Road _ Fax: (909) 484-3890
Rancho Cucamonga, CA 91730
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CHINO BASIN WATERMASTER

NOTICE
OF
TRANSFER OF WATER

Notification Dated: January 27, 2011

A party to the Judgment has submitted a proposed transfer of water for Watermaster
approval. Unless contrary evidence is presented to Watermaster that overcomes the
rebuttable presumption provided in Section 5.3(b)(iii) of the Peace Agreement,
Watermaster must find that there is “no material physical injury” and approve the
transfer. Watermaster staff is not aware of any evidence to suggest that this transfer
would cause material physical injury and hereby provides this notice to advise
interested persons that this transfer will come before the Watermaster Board on or after
30 days from the date of this notice. The attached staff report will be included in the

meeting package at the time the transfer begins the Watermaster process (comes
before Watermaster).
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CHINO BASIN WATERMASTER

8641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: (909) 484.3888 Fax: (909) 484-3890 www.cbwm.org

KENNETH R. MANNING
CHIEF EXECUTIVE OFFICER

DATE: January 27, 2011
TO: Watermaster Interested Parties

SUBJECT: Summary and Analysis of Application for Water Transaction

SUMMARY

There does not appear to be a potential material physical injury to a party or to the basin from the proposed
fransaction as presented.

Issue -

»  Notice of Sale or Transfer — On January 20, 2011, Watermaster received Consolidated Water
Transfer Forms 3, 4, and 5 with Southern California Edison (SCE) as the Transferor and the City
of Ontario (as an Overlying Non-Agricultural party) as Transferee in the amount of 27.959 acre-
feet of safe yield as a permanent fransfer. Also to be transferred are all of SCE’s post-June 30,
2007 stored, carry-over and unpumped groundwater. This Staff Report provides a summary and
analysis of the proposed transfer.

Recommendation —
1. Continue monitoring as planned in the Optimum Basin Management Program.
2. Use all new or revised information when analyzing the hydrologic balance and report
to Watermaster if a potential for material physical injury is discovered, and
3. Approve the fransaction as presented.

Fiscal Impact -
[X] None
[ 1 Reduces assessmenis under the 85/15 rule
[ 1 Reduce desalter replenishment costs

BACKGROUND

The Court approved the Peace Agreement, the Implementation Plan and the goals and objectives
identified in the OBMP Phase | Report on July 13, 2000, and ordered Watermaster to proceed in a
manner consistent with the Peace Agreement. Under the Peace Agreement, Watermaster approval is
required for applications to store, recapture, recharge or transfer water, as well as for applications for
credits or reimbursements and storage and recovery pregrams.

Where there is no material physical injury, Watermaster must approve the transaction. Where the request
for Watermaster approval is submitted by a party to the Judgment, there is a rebuttable presumption that
most of the transactions do not result in Material Physical Injury to a party to the Judgment or the Basin
(Storage and Recovery Programs do not have this presumption).
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Water Transaction Summary & Analysis _ 017227111

The following application for water transaction is attached with the notice of application.

= Notice of Sale or Transfer — On January 20, 2011, Watermaster received Consolidated Water
Transfer Forms 3, 4, and 5 with Southern California Edison (SCE) as the Transferor and the City
of Ontario (as an Overlying Non-Agricultural party) as Transferee in the amount of 27.959 acre-
feet of safe yield as a permanent transfer. Also to be transferred are all of SCE's post-June 30,
2007 stored, carry-over and unpumped groundwater. This Staff Report provides a summary and
analysis of the proposed transfer.

Notice of the water transaction identified above was mailed on January 27, 2011 along with the materials
submitted by the requestors.

DISCUSSION

Under Exhibit G, paragraph 6, of the Judgment: “Rights herein decreed are appurtenant to that Jand and
are only assignable with the land for overiying use thereon; provided however, . . . (b) the members of the
Pool shall have the right to Transfer or lease their quantified production rights within the Pootl or fo
Watermaster in conformance with the procedures described in the Peace Agreement between the Parties
therein, dated June 28, 2000 for the term of the Peace Agreemeni.” The Peace Agreement and Peace Il
Agreement thus modified the strict appurtenancy requirement to allow Transfers of the water rights under
ceriain conditions.

In the 1978 Judgment, SCE was adjudicated rights of 882.500 acre-feet within the Overlying (Non-
Agricultural) Pool. In fiscal year 1998-89, a portion of SCE was sold to the Etiwanda Generating Facility
(which became Reliant Energy, and is now known as Genon Energy), leaving SCE with 27.959 acre-feet
of safe yield.” The City of Ontario Intervened into the Judgment as an Overlying Non-Agricultural party in
Fiscal Year 2008-09.

SCE and the City of Ontario (as Non-Ag) have submitted Consolidated Water Transfer Forms 3, 4, and 5.
The Application indicates that the amount of water rights fo be permanently transferred is 27.959 acre-
feet of safe yield. Also included are all of SCE’s post-June 30, 2007 stored, carry-over and unpumped
groundwater. The City of Ontario will utilize the groundwater extracted solely for uses authorized in the
Judgment including providing water service to properties in Ontaric.

Water transactions occur each year and are included as production by the respective entity (if produced)
in any relevant analyses conducted by Wildermuth Environmental pursuant to the Peace Agreement and
the Rules & Regulations.” There is no indication additional analysis regarding this transaction is
necessary at this time. As part of the OBMP Implementation Plan, continued measurement of water
levels and the installation of extensometers are planned. Based on no real change in the available data,
we-cannot conclude that the proposed water transaction will cause material physical injury to a party or to
the Basin. ‘
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CITY OF ONTARIO

ONTARIO MUNICIPAL UTILITIES COMPANY
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COUNCIL MEMBERS MOHAMED EL-AMAMY
UTILITIES GENERAL MANAGER

Mr. Kenneth R. Manning, CEO
Chino Basin Watermaster

9641 San Bernardino Road
Rancho Cucamonga, CA 91730

RE: APPLICATION FOR PERMANENT TRANSFER OF OPERATING SAFE YIELD
AND WATER IN STORAGE

Dear Mr. Manning:

Pursuant to an executed water purchase agreement with Southern California Edison (SCE) of the
Non-Agricultrual Pool (Transferor) and the City of Ontario of Non-Agricultural Pool
(Transferee), enclosed are the following executed documents for the permanent transfer of
operating safe yield and stored water:

e Letter from SCE requesting the permanent transfer of operating safe yield and
stored and carry-over water to City of Ontario of the Non-Agricultural Pool,

e Consolidated Water Transfer Forms 3, 4 & 5,

e Water Transfer Information form.

Please schedule the proposed application for consideration at the next available Watermaster
meetings.

Sincerely,

Enclosures

H:Slopez\MUA - Administration\201 \CBWM Safe Yield-Water Storage.docx
1/20/11 - 10:35

1425 SOUTH BON VIEW AVENUE = ONTARIO, CALEOSR_iﬂA 91761-4406 = (909) 395-2605 » FAX: (909) 395-2601

® Printed on recvcled paper.
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SAUTHERSY CALIFORMEA R. W. Krieger
e . i g . Vice President
o D { .' . N ‘ Power Production
Jn BUECI [NTEENATIONAL Y Company

January 19, 2011

Mr. Kenneth R. Manning, CEO
Chino Basin Watermaster

9641 San Bernardino Road
Rancho Cucamonga, CA 91730

RE: Proposed Permanent Transfer of Operating Safe Yield and Water in Storage

Dear Mr. Manning:

This is to notify the Chino Basin Watermaster that Southern California Edison ("Transferor")
of the Non-Agricultural Pool is hereby requesting approval of the permanent transfer to the
City of Ontario ("Transferee") of the Non-Agricultural Pool of all of Transferor's rights to
stored, carry-over, and unpumped groundwater in the Chino Basin, excepting such amounts
that accrued to Transferor prior to June 30, 2007. The Watermaster records currently show
that Transferor's balances in such accounts for the period between June 30, 2007 and June 30,
2010 are approximately 27.400 AF of carry-over water and approximately 54.398 AF of
stored water. In addition, Transferor requests approval of the permanent transfer to
Transferee (Non-Ag) of Transferor’s 27.959 AFY of safe yield annual non-agricultural
overlying groundwater production rights adjudicated to Transferor or its predecessor-in-
interest in the Judgment rendered in the Case of “Chino Basin Municipal Water District vs.
City of Chino et al” RCV 51010 (formerly Case No. SCV 164327) (as noted in Footnote D to
Appendix F-2 of the 2008-2009 Chino Basin Watermaster Annual Report, Transferor
previously sold a portion of its adjudicated AFY of safe yield non-agricultural overlying
water right in 1998-1999, but retained 27.959 AFY). Please note this transfer is pursuant to
an executed water purchase agreement between Transferor and Transferee (Non-Ag).

Executed original Watermaster forms and all supporting documents will be provided. Please
place the proposed transfers on the agenda for the next Watermaster meetings.

Sincerely,

cc:  Mohamed El-Amamy, Utilities General Manager
City of Ontario

300 N. Lone Hill Ave.

San Dimas, CA 91773
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Consolidated Forms 3.4 & 5

CONSOLIDATED WATER TRANSFER FORMS:

FORM 3: APPLICATION FOR SALE OR TRANSFER OF RIGHT TO PRODUCE WATER FROM STORAGE
FORM 4: APPLICATION OR AMENDMENT TO APPLICATION TO RECAPTURE WATER IN STORAGE

FORM 5: APPLICATION TO TRANSFER ANNUAL PRODUCTION RIGHT OR SAFE YIELD

FISCAL YEAR 2010 - 2011

DATE REQUESTED: _ January 20, 2011

AMOUNT REQUESTED:

Acre-Feet
*PERMANENT transfer of 27.959 AF of OSY & Approx.
27.400 AF of carryover water & 54.398 AF of stored water.
Permanent fransfer includes 10-11 rights.

TRANSFER FROM (SELLER / TRANSFERORY):

Southern California Edison
Name of Party

9500 Cleveland Avenue. Suijte 100

Street Address
Rancho Cucamonga CA 91730
City State Zip Code

909-944-4409
Telephone

909-942-6117

TRANSFER TO (BUYER / TRANSFEREE):

Oniario City (Non-Ag)
Name of Party

1425 S. Bon View Ave

Street Address
Ontario CA 81761
City State Zip Code

909-395-2605
Telephone

909-395-2601

Facsimile Facsimile
Have any other fransfers been approved by Watermaster
between these parties covering the same fiscal year? Yes [ No M

PURPOSE OF TRANSFER:
(0 Pump when other sources of supply are curtailed

M Pump to meet current or future demand over and above production right
0 Pump as necessary to stabilize future assessment amounts

0O Other, explain

WATER IS TO BE TRANSFERRED FROM:

0 Annual Production Right (Appropriative Pool) or Operating Safe Yield (Non-Agricultural Pool)

O Storage

3 Annual Production Right / Operating Safe Yield first, then any additional from Storage
M Other, explain PERMANENT transfer of 27.959 AF of OSY & anprox. 27.400 AF of carryover wafter &

approx. 54.398 AF of stored water)

WATER IS TO BE TRANSFERRED TO:

O Annual Production Right / Operating Safe Yield {common)

0

Storage (rare)

M Other, explain PERMANENT transfer of 27.959 AF of OSY & approx. 27.400 AF of carrvover water &

approx. 54.398 AF of stored water)

July 2009
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Consolidated Forms 3,4 & 5 cont.

IS THE 85/15 RULE EXPECTED TO APPLY? {If yes, all answers below must be “yes.”) Yes 1 No M

is the Buyer an 85/15 Party? : ‘ Yes [ No(O
Is the purpose of the transfer to meet a current demand over and above production right? Yes O3 No ]
Is the water being placed into the Buyer's Annual Account? Yes( No{J

IF WATER IS TO BE TRANSFERRED FROM STORAGE:

Varies Indefinite {permanent transfer)

Projected Rate of Recapture Projected Duration of Recapture

METHOD OF RECAPTURE (e.g. pumping, exchange, etc.):

Pumping

PLACE OF USE OF WATER TO BE RECAPTURED:

. Managemeni Zones 2 and 3

LCCATION OF RECAPTURE FACILITIES (IF DIFFERENT FROM REGULAR PRODUCTION FACILITIES):

N/A

WATER QUALITY AND WATER LEVELS

Are the Parties aware of any water quality issues that exist in the area? Yes M No O
If yes, please explain: Water quality in the area is characterized by high nifrate and perchlorate concentrations
along with several nearby VOC plumes. Production water is either treated or blended to meet water quality

regulations or pumped from wells located in areas without water quality issues.

What are the existing water levels in the areas that are likely fo be affected?

Static level varies from 272 feet to 524 feet

MATERIAL PHYSICAL INJURY

Are any of the recapture wells located within Management Zone 17 Yes O No [

Is the Applicant aware of any potential Material Physical Injury to a party to the Judgment or the Basin that may
be caused by the action covered by the application? Yes 0 No M

If yes, what are the proposed mitigation measures, if any, that might reasonably be imposed to ensure that
the action does not resulf in Material Physical Injury to a party to the Judgment or the Basin?

N/A

N/A

N/A

July 2009
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Consolidated Forms 3, 4 & 5 cont.

SAID TRANSFER SHALL BE CONDITIONED UPON:

(1) Transferee shall exercise said right on behalf of Transferor under the terms of the Judgment, the Peace
Agreement, the Peace Il Agreement, and the Management Zone 1 Subsidence Management Plan for the
period described above. The first water produced in any year shall be that produced pursuant to carry-over
rights defined in the Judgment. After production of its carry-over rights, if any, the next (or first if no carry-over
rights) water produced by Transferee from the Chino Basin shall be that produced hereunder.

(2) Transferee shall put all waters utilized pursuant to said Transfer to reasonable beneficial use.
(3) Transferee shall pay all Watermaster assessments on account of the water production hereby Transferred.
(4) Any Transferee not already a party must Intervene and become a party to the Judgment.

/
ADDITIQi'NA INFORMATION ATTACHED Yes( No i
1 R (_/@' ;
NAIX T/~
Seller / Transferor R%prg@ﬁntative Signature Buyer (Zransferee Rﬁaﬂesentative Signature
R. W. Krieger, Vice President Mohamed El-Amamy
Seller / Transferor Representative Name (Printed) Buyer / Transferee Representative Name (Printed)

TO BE COMPLETED BY WATERMASTER STAFF:

DATE OF WATERMASTER NOTICE:

DATE OF APPROVAL FROM APPROPRIATIVE POOL:

DATE OF APPROVAL FROM NON-AGRICULTURAL POOL:

DATE OF APPROVAL FROM AGRICULTURAL POOL:

HEARING DATE, IF ANY:

DATE OF ADVISORY COMMITTEE APPROVAL:

DATE OF BOARD APPROVAL:

July 2009
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CHINO BASIN WATERMASTER

l. BUSINESS ITEM

A. TURNER BASIN EXCAVATION
COST SHARING AGREEMENT




CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.chwm.org

KENNETH R. MANNING
Chief Executive Officer

STAFF REPORT

DATE: February 3, 2011
TO: Committee Members

SUBJECT: Cost Sharing Agreement between Watermaster and Inland Empire Utilities Agency
for Turner Basins

SUMMARY

Issue - Consider and make recommendation regarding Agreement between Watermaster and
IEUA to share costs associated with CEQA analysis and grading plans for expansion of recharge
opportunities at Turner basins.

Recommendation — Watermaster's share of Agreement is not to exceed $24,069.

Financial Impact - Staff recommends approval of Agreement.

Staff Analysis

As part of its ongoing effort to implement the Recharge Master Plan, Watermaster continues to seek out
' opportunities to expand its wet water recharge capabilities in the Chino Basin. An opportunity currently
exists to expand recharge at the Turner basins, through re-excavation of one of the basins on the west
side of Archibald Avenue, and deepening of one of the basins on the east side of Archibald Avenue, in a
cost effective manner.

The grading and excavation costs associated with the project will be funded by the City of Ontario and the
San Bernardino Associated Governments (“SANBAG”) as part of the Milliken Avenue Grade Separation
Project. It is anticipated that up to 175,000 cubic yards of dirt will be removed. However, the San
Bernardino County Flood Control District (“SBCFCD") requires that California Environmental Quality Act
(*CEQA") documentation be completed prior to issuance of a permit to excavate on the Site. The Parties
anticipate that any mitigation requirements identified in the CEQA documentation will be incorporated into
the conditions for SBCFCD’s permit.

Pursuant to their joint responsibilities regarding implementation of the Chino Basin Facilities Improvement
Project and the Recharge Master Plan, Watermaster and the Inland Empire Utilities Agency ("IEUA")
have agreed to split the costs associated with the CEQA review and grading plans for the project.
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Cost Sharing Agreement between Watermaster and February 3, 2011
Inland Empire Utilities Agency for Turner Basins

The purpose of this Agreement is to establish the administrative methodology for calculating cost-sharing
for preparation of CEQA documentation, including preparation of an Initial Study and Mitigated Negative
Declaration, and preparation of rough grading plans for the Project. IEUA has obtained a proposal from
Tom Dodson and Associates for the preparation of an Initial Study and Mitigated Negative Declaration,
including supporting technical studies and required filing fees. The estimated cost is $28,064. In addition
to the Initial Study and Mitigated Negative Declaration, a traffic study may be required in order to satisfy
CEQA requirements, and the Agreement provides for a $15,000 contingency to cover the costs of a traffic
study, if required. The estimated cost for preparation of grading plans is $5,074. |[EUA plans to use
internal staff to prepare the grading plans and to hire an outside survey firm to set control markers. Thus,
Watermaster's share under the Agreement is $24,069. In addition, the agreement could be potentially
changed to add additional 15 percent contingency to the total cost for unforeseen conditions prior to the
first pool meeting in February.

IEUA anticipates that the CEQA documentation for the Project will be adopted by the IEUA Board of
Directors in April 2011.

Staff recommehds approval of the cost-sharing agreement.

Actions:

February 3, 2011 Appropriatlve Pool —
February 3, 2011 Non-Agricultural Pool —
February 10, 2011 Agricultural Pool -
February 17, 2011 Advisory Committee —
February 24, 2011 Watermaster Board —
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COST SHARING AGREEMENT

This Cost Sharing Agreement (“Agreement”) is entered into as of February _ , 2011,
by and among CHINO BASIN WATERMASTER (“Watermaster”) and INLAND EMPIRE
UTILITIES AGENCY (“IEUA™) (each a “Party” and collectively, the “Parties™) for the
purpose of establishing an allocation of costs for support services required to complete soil
excavation and rough grading at the Turner Basins/Guasti Park Recharge Site (the “Site™).

RECITALS

A. The soil removal operation on the Site will involve excavation of a new basin on
the west side of Archibald Avenue and deepening of an existing basin on the east
side of Archibald Avenue (the “Project™). It is anticipated that up to 175,000
cubic yards of dirt will be removed during the Project.

B. The grading and excavation costs will be funded by the City of Ontario and the
San Bernardino Associated Governments (“SANBAG”) (collectively "project
contractor") as part of the Milliken Avenue Grade Separation Project.

C. The San Bernardino County Flood Control District (“SBCFCD”) requires that
California Environmental Quality Act (“CEQA”) documentation be completed
prior to issuance of a permit to excavate on the Site. The Parties anticipate that
any mitigation requirements identified in the CEQA documentation will be
incorporated into the conditions for SBCFCD’s permit.

D. The Parties enter into this Agreement to establish the administrative methodology
for calculating cost-sharing for preparation of CEQA documentation, including
preparation of an Initial Study and Mitigated Negative Declaration, and
preparation of rough grading plans for the Project (collectively “Support
Services”).

E. IEUA has obtained a proposal from Tom Dodson and Associates for the
preparation of an Initial Study and Mitigated Negative Declaration, including
supporting technical studies and required filing fees. The estimated cost is
$28,064. The cost estimate is attached hereto as Exhibit “A”.

F. In addition to the Initial Study and Mitigated Negative Declaration, a traffic study
may be required in order to satisfy CEQA requirements. The Parties desire to
provide for a $15,000 contingency to cover the costs of a traffic study, if required.

G. The Parties anticipate that the CEQA documentation for the Project will be
adopted by the IEUA Board of Directors in April 2011.

H.  The estimated cost for preparation of grading plans is $5,074, as set forth in
Exhibit “B” to this Agreement. IEUA plans to use internal staff to prepare the
grading plans and to hire an outside survey firm to set control markers. A
quotation from the proposed survey firm, Calvada, is attached as Exhibit “C”.

SB 570320 v1:008350.0001
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AGREEMENT

1. Maximum Allowable Costs. Parties agree to pay their portion of the total
Support Services costs, which shall not exceed $48,138 (“Maximum Allowable Costs™).
This amount includes the estimated cost of $28,064 for preparation of CEQA documentation,
$5,074 for preparation of rough grading plans, and a $15,00 contingency to cover a traffic
study, if required. '

2. Cost Allocation. The Parties agree to split evenly (50/50) all costs up to the
Maximum Allowable Costs incurred for Support Services. The costs to be borne by each
Party shall not exceed 50 percent of the Maximum Allowable Costs, or § 24,069, unless the
Parties otherwise agree in writing.

3. Contribution by Project Contractor. The Parties agree to diligently pursue receipt
of funds from the Project Contractor, to defray Support Services costs. However, if the
Parties are unsuccessful in obtaining contribution from the Project Contractor, they agree to
pay their portion of the Support Services costs up to the Maximum Allowable Costs.

4. Payment of Costs. TEUA shall pay all invoices received in connection with the
Support Services. Within 30 business days of receipt of any invoice for costs incurred for
Support Services, IEUA shall notify Watermaster, in writing, of the portion of costs to be
paid by Watermaster pursuant to this Agreement. Within 30 business days of receipt of such
notice, Watermaster shall reimburse IEUA for its portion of the costs incurred.
Watermaster’s total payments to IEUA for Support Services costs shall not exceed 50 percent
of the Maximum Allowable Costs, or $ 24,069.

5. Additional Constructions Costs. Any additional construction tasks that are
necessary to complete the proposed improvements on the Site, including, but not limited to,
basin floor access roads, ripping and final grading, drainage chutes, diversion and flow
control structures, staff gages, SCADA, and landscaping (“Additional Construction Costs™),
shall be budgeted and paid for by the Parties through their normal capital budget processes
and will be coordinated with SBCFCD in a separate agreement among those three entities.
The Parties further agree to pursue grant opportunities that have been identified in order to
obtain supplemental funds to pay for Additional Construction Costs. The Parties will track
costs incurred for Additional Construction Costs and will, if possible, use these funds as a
local match share for any grants received in the future.

6. Notice and Communication. Any notice under this Agreement shall be deemed
sufficient if given by one Party to the other in writing and either delivered in person,
transmitted by electronic mail or facsimile and acknowledgment of receipt is made by the
receiving party, or deposited in the United States mail in a sealed envelope, certified and with
postage and postal charges prepaid, and addressed as follows:

If to Watermaster: Chino Basin Watermaster
9641 San Bernardino Road

SB 570320 vI:008350.0001
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Rancho Cucamonga, CA 91730

If to IEUA: Inland Empire Utilities Agency
XK XXXXXXX
XXXX, CA XXXX

IN WITNESS WHEREOQF, the Parties have executed this Agreement effective as of the date
set forth above.

CHINO BASIN WATERMASTER

By:
Kenneth R. Manning
Chief Executive Officer

INLAND EMPIRE UTILITIES AGENCY

By:

Thomas A. Love
General Manager

Exhibit “A”: Cost Estimate for Preparation of CEQA Documentation
Exhibit “B”:  Overall Cost Estimate for Preparation of Grading Plan
Exhibit “C”:  Calvada Cost Estimate for Surveying and Control Markers
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CHINO BASIN WATERMASTER

Il. BUSINESS ITEM

B. RFP FOR OUTSIDE AUDIT
FIRM




CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.cbwm.org

KENNETH R. MANNING
Chief Executive Officer

STAFF REPORT

DATE: February 3, 2011
TO: Committee Members

SUBJECT: Request For Proposal (RFP) For Outside Audit Firm

SUMMARY
Issue — Request For Proposal (RFP) For Outside Audit Firm.

Recommendation — Staff recommends a Request For Proposal (RFP) be issued to determine interest
and related costs for an audit firm to perform the field work and issue an audit opinion upon the basic
financial statements for Fiscal Year 2010-2011 and future years.

Fiscal Impact — The current audit firm charges approximately $10,000 annually for audit services. The
ongoing fiscal impact could be double or even higher than the current amount of $10,000 depending
upon the results of the RFP.

BACKGROUND

Chino Basin Watermaster is required to have an annual audit every year. As part of the Chino Basin
Watermaster Annual Report, several financial reports and statements are included. These reports and
statements are the Independent Auditors’ Report; Management's Discussion and Analysis; Statement of Net
Assets; Statement of Revenues, Expenses and Changes in Net Assets; Statement of Cash Flows; Notes to the
Basic Financial Statements; and Supplemental Information. The audit firm's responsibility is to express an
opinion on the basic financial statements based upon their audit. The audit firm conducts their audit in
accordance with auditing standards generally accepted in the United States of America. Those standards
require that the audit firm plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation.
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Request For Proposal (RFP) For Outside Audit Firm February 3, 2011

DISCUSSION

From fiscal year end June 30, 1999 until June 30, 2005, the annual audit was performed by Conrad and
Associates, located in Irvine, California. During 2005, Conrad and Associates was merged into the firm of
Mayer Hoffman McCann. The Mayar Hoffman McCann office (located in Irvine, California) has performed the
annual audit from June 30, 2006 through June 30, 2010. We have not had any problems or issues with our
audit firm in the past twelve years since Conrad and Associates/Mayer Hoffman McCann was been petforming
the services. However, it is prudent on a routine basis to issue an RFP to ensure the quality and pricing of audit
services remain competitive. In an effort to keep the costs relatively low, small and local audit firms will be
considered as most desirable, while large national audit firms would be considered less desirable. Several
factors wilt be taken into account when deciding upon an audit firm. Cost will not be the only deciding factor.
When choosing an audit firm to conduct the audit, an organization should consider at least seven basic points:
{1) the firm's qualifications and experience in doing audits for organizations similar to Chino Basin Watermaster;
(2) the firm's overall and local reputation; (3) the firm's quality-control systems; (4) the firm's peer review
statement; (9) any conflicts that may compromise the firm's independence; (8) the firm's resources to conduct
the audit; and (7) the final product that the auditor will provide to Chino Basin Watermaster.

With regards to the RFP, the following schedule will be recommended:

Issue RFP for Audit Firms: - March 1, 2010
Closing Data for RFP Responses: April 15, 2010
Award Audit Services Contract; June 15, 2010
Begin Audit Field Work; August 15, 2010
issue FY 2010-2011 Financial Reports: November 1, 2010
Actions:

February 3, 2011 Appropriative Pool —
February 3, 2011 Non-Agricultural Pool —
February 10, 2011 Agricultural Pool -
February 17, 2011 Advisory Committee —
February 24, 2011 Watermaster Board —
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.cbwm.org

KENNETH R. MANNING
Chief Executive Officer

STAFF REPORT

DATE: February 3, 2011
TO: Committee Members

SUBJECT: Chino Creek Well Field Locations for I-19, 1-20, and [-21

SUMMARY

Issue — The Chino Desalter Authority (CDA) has requested that Watermaster approve the locations of
proposed Well I-19, Well I-20, and Well I-21 of the Chino Creek Well Field (CCWF). Watermaster's
primary concerns for the CCWF are the achievement of hydraulic control and the potential for land
subsidence and ground fissuring.

Watermaster's Engineer (Wildermuth Environmental, Inc.) has reviewed the well locations and has
prepared (1) an opinion that these well locations, as proposed, are consistent with the Optimum Basin
Management Program (OBMP) and the Peace |l project description and (2) a provisional finding of no
material physical injury (see attached letter report).

Recommendation — Approve the CDA’s proposed locations of Weli 1-19, Well |-20, and Well |-21.

Financial Impact — None.

BACKGROUND

There are two main objectives of the CCWF: (1) to develop a supply of raw groundwater for an expansion
of the Chino Desalter facilities and (2) to achieve and maintain hydraulic control of groundwater outflow
from the Chino Basin. Achievement and maintenance of hydraulic control is a requirement of the Basin
Plan as updated in 2004 and the Peace Il Agreement as approved by the Court in December 2007. Also
of concern to Watermaster and the affected Parties is the potential for land subsidence and ground
fissuring associated with pumping from and drawdown caused by the CCWF.

Wells I-19, 1-20, and I-21 are three of six proposed production wells that will comprise the CCWF.
Wildermuth Environmental, Inc. recently completed a groundwater modeling study of the Peace Il project
description with updated well locaticns for the CCWF and pumping rates for all the Chino Desalter wells
(see attached letter report). In this study, the CCWF wells were simulated to be screened exclusively
across the shallow aquifer system which, in this region, is approximately 30-200 feet below ground
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surface (ft-bgs). The study demonstrated that this design and configuration of the CCWF was capable of
(1) achieving and maintaining hydraulic control and (2} not causing excessive drawdown in the deeper
confined aquifers that could lead to high rates and magnitudes of land subsidence. If the CCWF wells are
screened across the shallow aguifer system only, as the CDA has indicated, then the potential for
material physical injury associated with not achieving hydraulic control or with pumping-induced land
subsidence and ground fissuring is minimal.

This opinion of no material physical injury is preliminary. New information on the aquifer system and well
rerformance will be derived as the CCWF is constructed and tested. Watermaster will perform additional
analyses and provide a final opinion on material physical injury after the CCWF is installed and a final
operation plan is developed by the CDA,

Actions:

February 3, 2011 Appropriative Pool —
February 3, 2011 Non-Agricultural Pool —
February 10, 2011 Agricultural Poo! —
February 17, 2011 Advisory Committee —
February 24, 2011 Watermaster Board —
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January 31, 2011

Chino Basin Watermaster
Attention: Ken Manning

9641 San Bernardino Road
Rancho Cucamonga, CA 91730

Re: Final Locations of the Chino Creek Well Field

Dear Mr. Manning,

As you are aware, the proposed Chino Creek Well Field (CCWF) is comprised of six wells
located in the southwestern portion of the Chino Basin (see Figure 1). These wells will be
owned and operated by the Chino Desalter Authority (CDA). The primary objective of CCWF is
to pump raw groundwater to supply an expansion of the CDA’s Chino Desalter facilities.
Secondary objectives of the CCWF are to satisfy certain requirements and orders of the Regional
Board, which include (1) achieve and maintain “Hydraulic Control” of groundwater outflow
from the Chino-North management zone and (2) capture and treat the Chino Airport groundwater
contaminant plume. '

Hydraulic Control is a requirement of the Regional Board’s current Basin Plan (CRWQCB,
2008). Hydraulic Control is achieved when groundwater discharge from the Chino-North
management zone to the Prado Basin management zone is eliminated or reduced to de minimis
levels. Currently, groundwater-elevation data indicate Hydraulic Control is not being achieved
in the vicinity of the CCWF (see Figure 1 where groundwater is flowing south past the proposed
CCWF and into Prado Basin). Pumping from the CCWF is meant to lower groundwater
elevations in this area to the point where this groundwater discharge to Prado Basin is eliminated
or reduced to de minimis levels and Hydraulic Control is achieved.

Remediation of TCE contamination in groundwater in the vicinity of the CCWF (also shown in
Figure 1) is a Regional Board requirement derived from a Cleanup and Abatement Order issued
in 1990 to the County of San Bernardino, Department of Airports, Chino Airport (CRWQCB,
Order 90-134). There are ongoing negotiations between the CDA, the County of San
Bernardino, and the Regional Board with the potential outcome that the CCWF will be the means
to remediate the TCE contamination associated with the Chino Airport.

Computer-Simulation Modeling of Peace II and the Chino Creek Well Field

Chino Basin Watermaster (Watermaster) owns and maintains a predictive computer-simulation
model that is capable of simulating groundwater flow and groundwater quality under certain
management programs that are being implemented in the Chino Basin. This model is described
in the 2007 CBWM Groundwater Model Documentation and Evaluation of the Peace II Project
Description (WEL, 2007). The Peace II Project Description (Peace II) is a basin-wide

23892 Birtcher Drive, Lake Forest, CA 82630 Tel 949.420.3030 Fax 949.420.4040 www.wildermuthenvironmental.com
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management program that includes regional recharge and pumping plans. A key element of
Peace II is the construction and operation of the CCWF. The most recent predictive model
results for the Peace I alternative were published in the 2009 Production Optimization and
Evaluation of the Peace II Project Description (WEI, 2009).

The locations of the six CCWF wells have been finalized and have been (or are in the process of
being) secured and/or purchased. Figure 1 shows that the final well locations are somewhat
different than the locations assumed in the Peace I modeling effort (WEI, 2009). The CDA has
requested that Watermaster re-simulate Peace I with the final CCWF well locations to ensure
that objectives of the CCWF will still be satisfied—specifically, that hydraulic control is
‘achieved and the Chino Airport plume is captured. This letter report documents the results and
conclusions of the re-simulation of the Peace 11 alternative with the final CCWF well locations.

Modeling Assumptions and Results

The model simulation ran from 2006 to 2030. The CCWF wells were assumed to pump only
from Layer 1 of the model (ie. the shallow, unconfined aquifer system). Actual pumping data
for all wells in the Chino Basin was used in the modeling for 2006-2009. Projected pumping
estimates for all other wells (except the CCWF and the existing Chino Desalter wells) are as
reported in Appendix A of WEI, 2009. Projected pumping estimates for the CCWF and the
existing Chino Desalter wells are shown in Table 1 [Note: these projected pumping rates were
reviewed and approved by representatives of the Chino Desalter Authority (Tim Mim Mack,
pers. comm. 2010)]. Pumping at the CCWF is assumed to begin in 2014.

The model results indicate that by 2020, pumping from the Chino Desalter well field will lower
groundwater levels to the point where groundwater discharge from Chino-North to Prado Basin
is virtually eliminated. Figure 2 shows the model-predicted groundwater elevations and flow
directions in 2020 for the shallow aquifer system (the model’s Layer 1). Note, in particular, the
reversal of hydraulic gradient in the vicinity of the CCWF (i.e. northward flow direction). These
groundwater elevations would be a measurable demonstration of Hydraulic Control.

The model results also indicate that pumping of the Chino Desalter wells, including the CCWF,
will significantly reduce the extent and concentration of TCE in groundwater that was associated
with the Chino Airport. Figure 3 shows that by 2030, TCE concentrations have been reduced to
less than 5 ug/L everywhere, and that virtually all of the contaminant plume will be captured by
the CCWF wells. [Note: These model results assume there are no active sources of TCE at or
beneath the Chino Airport. If such sources exist, the estimated length of time required for pump-
and-treat mitigation would be longer than is currently indicated by these model results.]

Preliminary Opinion on Materiai Physical Injury

Watermaster’s primary concerns for material physical injury associated with the CCWF are the
inability to achieve and maintain Hydraulic Control and the potential for land subsidence and
ground fissuring. The results of this modeling effort have demonstrated that the proposed
configuration and operation of the CCWF is capable of achieving and maintaining Hydraulic
Control. In addition, because the CCWF wells are proposed to be screened across the shallow
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aquifer system only, Watermaster does not anticipate that CCWF operation will cause excessive
drawdown in the deeper confined aquifers that could lead to significant land subsidence. For
these reasons, Watermaster can offer a preliminary opinion of no material physical injury for the
proposed location and operation of the CCWEF.

Limitations and Recommendations

The opinion of no material physical injury is preliminary because of uncertainties associated
with the aquifer system, and how those uncertainties may impact well performance and
drawdown within the shallow aquifer system.

The accuracy of the model results presented herein is dependent on how accurately the mode!
reflects the geometry and hydraulic properties of the aquifer system. When the model was
constructed and calibrated in 2007, there was not much information on the shallow aquifer
system in the vicinity of the CCWF (e.g. borehole data, water-level data, pumping test results,
etc.). As the wells of the CCWF are drilled, constructed, and tested, more will be known about
the geometry and hydraulic properties of the aquifer system. In fact, Wells I-16 and 1-18 have
been drilled and are currently being constructed. The data that have been derived from these
carly efforts indicate that the shallow aquifer system is thinner and less permeable than is
assumed in the model. The new information should be used to revise the model. Subsequently,
the model could be used to develop important guidance criteria, such as: how the CCWF should
be operated to achieve and maintain Hydraulic Control; or if Hydraulic Control can not be
achiecved by the CCWF, where new wells should be located to achieve Hydraulic Control. The
model could also be used to estimate the rate of groundwater discharge into Prado Basin under
various scenatios of CCWF operation, which would be important information to the Regional
Board in its determination of what constitutes de minimis discharge of groundwater from the
Chino-North into the Prado Basin management zone.

Since new information on the aquifer system and well performance will be derived as the CCWF
is constructed and tested, Watermaster should perform the additional analyses as described
above, and provide a final opinion on material physical injury after the CCWF is installed and a
final operation plan is developed by the CDA.

Sincerely,

Ol Z L2 _

Andrew E. Malone, PG

Wildermuth Environmental, Inc.
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Table 1
Assumptions Used in Computer-Simulation Modeling
of the Chino Desalter Well Fields

Operatlonal Assumptions Model-Assumed
Well Current Capacity Operating Factor Pumplng Rates
qpm % Used

o [ ey | oo
387 624 156

CDA I-1 95%

CDA -2 225 95% 214 345 86
CDAI-3 670 95% 637 1,027 257
CDA I-4 240 95% 228 368 92
CDAI-5 1,241 70% 872 1,406 352
CDAI-6 358 70% 252 406 101
CDA I-7 226 70% 159 256 64
CDA1-8 975 70% 685 1,105 276
CDAI9 - 1,149 70% 807 1,302 325
CDA |-10 1,197 70% ; 841 1,356 339
CDAI-11 818 70% 575 927 232
CDA I-13 1,800 70% 1,265 2,040 510
CDA I-14 2,200 70% 1,546 2,493 623
CDA I-15 2,468 70% 1,734 2,797 ; 699
CDAI-16 330 70% 232 374 ) 93
CDA I-17 910 70% . 639 1,031 258
CDAI-18 1,200 70% 843 1,360 340
CDA I-19 1,250 70% 878 1,416 354
CDA |-20 1,250 70% 878 1,416 354
CDA I-21 1,260 70% 885 1,428 357
CDA -1 2,062 70% 1,449 2,337 584
CDA11-2 1,302 70% 1,336 2,155 535
CDA 1I-3 2,021 70% 1,420 2,250 573
CDA II-4 1,963 70% 1,379 2,224 556
CDA1I-6 1,923 70% 1,351 2,179 545
CDAII-7 1,419 70% 997 1,608 402
CDA1I-8 1,518 70% 1,066 1,720 430
CDA 1I-9A 1,775 70% 1,247 2,011 503
Totals 34,757 1% 24,800 40,000 10,000

Table_1.xls — Pumping_Assumptions3
1/30/2011
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WILDERMUTH"

ENVIRONMENTAL INC.

i

January 31, 2011

Chino Basin Watermaster
Attention: Ken Manning

9641 San Bernardino Road
Rancho Cucamonga, CA 91730

Re: Recommended Design for Well I-18 and Consistency with the OBMP/Peace II

Ken,

The production wells for the Chino Creek Well Field (CCWF) are now being drilled and
constructed under the direction of Geoscience Support Services, Inc. (GSS) — the hydrogeology
consultant for the Chino Desalter Authority (CDA). Well I-18 is the second of the CCWF wells
to be constructed. GSS has documented the borehole/testing data and has recommended a well
design (see attached letter). The key information from this letter is summarized below:

Well I-18

Borehole depth 455 fi-bgs

Depth to groundwater ~40 ft-bgs
Proposed screened interval 100-176, 196-312 ii-bgs
Proposed filter-pack interval 77-352 fi-bgs

TDS 640-700 mg/L
Nitrate (as nitrate) 150-160 mg/L.

I have met with Russell Kyle of GSS and Jack Safely of Western Municipal Water Disrict to
review the borehole/testing data and the proposed well design for Well I-18. Mr. Kyle and M.
Safely (representing the CDA) are asking that Watermaster staff approve the proposed well
design before well construction begins (specifically, the screened and filter-packed intervals).
Not mentioned in the attached well design letter is an assurance from Mr. Safely that the deep
well screens (196-312 fi-bgs) will be sealed off within the casing.

Per the OBMP and the Peace II Agreement, Watermaster’s primary concerns for the CCWF are
that (1) hydraulic control is achieved in this area and (2) the occurrence of pumping-induced land
subsidence is minimized to tolerable levels. After review of the data and the well design letter,
along with Mr Safely’s assurance stated above, it is our opinion that the CDA’s recommended
design for Well 1-18 is consistent with objectives OBMP and the Peace 11 Agreement.

Sincerely,

Ol Z M2

Andrew E. Malone, PG

Wildermuth Environmental, Inc.

23692 Birtcher Drive, Lake Forest, CA 82630 Tek 949.420,3030 Fax: 849.420.4040 www.wildermuthenvironmental.com
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January 21, 2011

Mr. Jack S. Safely

\Water Resources Manager
Western Municipal Water District
450 E. Alessandro Boulevard
Riverside, CA 92508

Re: Chino Desalter Authority Well I-18
Recommended Casing, Screen, and Filter Pack Design

Dear Jack:

This letter summarizes a casing, screen, and filter pack design for the Chino Basin Desalter Authority
{CDA) Well 1-18 located in the southern portion of the Chino | Desalter facility property at 6905 Kimball
Avenue in the City of Chino, California. The well design specified herein is based on observation and
classification of lithologic samples collected during pilot borehole drilling, geophysical borehale logs
obtained from the pilot borehole, mechanical grading analysis of selected soil sample intervals, and the
results of isolated aquifer zone testing.

The pilot borehole for I-18 was drilled to a total depth of 455 feet below ground surface (ft bgs). The
formation materials consists of interbedded sand, silt, and clay to a depth of approximately 338 ft hgs,
and predominantly of fine- to coarse grained sand and fine to coarse gravel from 338 to 455 ft bgs.

Isolated Aguifer Zone Testing

Isolated aquifer zone testing was conducted in the pilot borehole for I-18 during the period from
December 20, 2010 to January 7, 2011. The discharge rate and general geochemical parameters
measured during testing of the zones are presented in Table 1.

GEOSCIENCE SUPPORT SERVICES INCORPORATED

Ground Water Resources Dé?felopmé;rf -
P.O. Box 220, Claremont, CA 91711
T:909-451-6650
F: 909-451-6638
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Table 1. Aquifer Zone Testing Results for CDA Well [-18

Discharge and Geochemical Parameters Measured at the Time of Sample Collection

Static Pumping Average
Water Water Discharge

Field

H
Level Level Rate P

[ft bgs] [ft bgs] [gpm] [units]
R s I S S T R s SN e S
T

* Zone 1 could not be completed due to low yield and an inability to maintain an adequate seal.

Summary of Isolated Aquifer Zone Testing and Ground Water Quality

The depth to static ground water level measured in Zone 2 was 105 ft bgs, considerably deeper than the
water level measured in Zone 3 (i.e., 40 ft bgs). This suggests that Zones 2 and 3 were likely completed
within separate aquifer systems. Average discharge rates ranged from approximately 47 to 53 gallons

per minute (gpm) with pumping water levels measured towards the end of pumping ranging from 74 to
179 ft bgs.

Table 2 summarizes isolated aquifer zone test water quality results for selected constituents as reported
by Clinical Laboratory of San Bernardino, Inc., of Grand Terrace, California. The total dissolved solids
(TDS) concentrations for Zones 2 and 3 were reported to be 700 and 640 milligrams per liter (mg/L),
respectively, above the 500 mg/L recommended lower limit of the California Department of Public
Health (CDPH) secondary maximum contaminant level (MCL). Nitrate concentrations in Zones 2 and 3
were reported at concentrations of 150 and 160 mg/L as nitrate, above the CDPH primary MCL of
45 mg/L as nitrate. Several volatile organic compounds (VOC’s) were detected in both Zones 2 and 3.
1,2,3-Trichloroprapane was detected in Zones 2 and 3 at concentrations of 4.7 and 9.1 micrograms per
liter (1Ug/L), respectively, above the 0.005 ng/L CDPH notification level for unregulated chemicals.
1,1-Dichlorethylene (1,1-DCE) was detected in Zone 3 at a concentration of 15 ug/L, above the CDPH
primary MCL of 6 1g/L. cis-1,2-Dichloroethylene (c-1,2-DCE) was detected in Zone 3 at a concentration
of 24 ug/L, above the CDPH primary MCL of 6 pg/L. 1,2-Dichloroethane (1,2-DCA) was detected in Zone
3 at a concentration of 1.2 ug/L, above the CDPH primary MCL of 0.5 pg/L. Trichloroethylene (TCE) was
detected in Zones 2 and 3 at concentrations of 40 and 450 pg/L, respectively, above the CDPH primary
MCL of 5 ug/L. Toluene was detected at low concentrations in both zones but is likely a contaminant
associated with the zone testing process.

GEOSCIENCE Support Services, Inc. Western Municipal Water District
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Table 2. Aquifer Zone Testing Results for CDA Well 1-18
Summary of Water Quality Analytical Data

Drinking
Zone 2 Zone 3 Water

Standards

Depth Interval p _ [ft bgs] 222-24)  108-128 /

L Alkalinity (as CaCOs} L il e m/L) SR Loat e 2soni N NA
Eakminum et g [Py <50 <50 200°/1,000'
 Arsenic S i i) s g T
gt R e/ SRS 10 SRR 250 BN
oK O S e e s o R AT (1L DM Ol 250 41 =100 S Nl 00051
 [mg/l] R5 Tl G180 NAS®

| Carbonate(ascacoy) i Img/l] <50 <50 NAGO|

) Chloridle SESE SRR S e S /) TSI =0 SIS 00 SRS 2 S0 500
. Chromium, Hexavalent : Iue/L 23 e

_ Bicarbonate (asCaC0O3)

Calcium

Chromium, Total VS [Lia/L] SR 10 R 10 50"

~ Color SEEy ”  [ColorUnits]  <3.0 S0 s

 Fluoride | [mg/t] 033 016 2.0' _
Clvon S AR Shictl  Lhe/UIEE A < 100N 100 SRR S002 i |
S S b L 1o LT DTN 20 TR 70 SN RS0
| Nitrate (a5 NO; ) R R e/ LR 10 N o0 TS o
_ Odor e, i s B TONL R v bl A R

fi Perchloeate G REE A e S e/ L] S s L e 1.0 (N6 O
pHE e Sl : o ~ [pHUnits] 80 75 6.5-85°

| Sodium [0 EEEEe Lm0 5 e e
Sulfate (as SO,)  [mg/l) 93 160 - 250-500°

| Surfactants(MBAS) e g T Ol B R0 10 A0l
_Total Dis_solved Solids, TDS 7 ] 7 v[rngll.v]‘ 700 640 500—1,00027

 Total Hardness 5 e/l O 00 R N

Total Silica : ~ [mg/] 0 34 NA®

| Turbidity B e O S TR o R R

Vanadium RS S i S S e ) 24 ¢ P RE SO

L 1.2, 3Trichloropropene 410 iR LU e a7 o 0005

Manganese

Volatile Organic Compounds
_ Except as Noted Below (EPA Method 524.2)

| Trichlorofluoromethane (FREON11)  [ugA] <50 10 150"
1,1-Dichloroethylene (1,1-DCE)  [ug/L] 1.0 15 1 Ghih
| ‘trans1,2-Dichlaroethylene (-1,2.DCE) o mem 074 g i
____ LlDichloroethane(1,1-DcA)  [ug/] <050 0% &
{ cis-1,2-Dichloroethylene (¢-1,2DCE)  [ug/L] S e s
Chloroform [pe/L] 9.5 20 8o’

Varies with

“[I.lg/L] b NP Chemig:all

GEOSCIENCE Support Services, Inc. Western Municipal Water District



Chino Desalter Authority Well I-18

Recommended Casing, Screen, and Filter Pack Design 21-lan-11

Drinking
Water
Standards

Zone 3

Zone 2

 Desth Interval _[fthes) 222242 108128

Dichloroethane (1,2-DCA) '

12 el <050
Trichloroethylene (TCE) [ps/L] 40 450 5
T e e e e e T T R A R e e L TR R RS TR RS ]
| Tetrachloroethylene (PCE) e/ 0,50 RN 4 o w
Toluene [pg/Ll 23 1.4 150
T T S R o T B SRy R R NS S D R T2 N S = S TR
¢ 1,1,2-Trichlaroethane (1,1,2-TCA) [pe/U] <0.50 18 5t i
Total Trihalomethanes (TTHM) [pe/L] 9.5 20 80*
+ California Department of Public Health (CDPH) primary maximum contaminant level (MCL).
= CDPH secondary MCL.
3 CDPH notification level for unregulated chemicals.
4 Chromium-6 [hexavalent chromium) is regulated by CDPH under the 50 pg/L total chromium MCL.
s United States Environmental Protection Agency (USEPA) secondary standard for pH.
S Not Applicable — no current MCL.
’ Chlaroform is regulated under the TTHM MCL of 80 pg/L.
ND - Not detected above laboratory detection limits.
BOLD Equal to or above current CDPH MCLs or notification levels.

Proposed Well Design

Based on our review of the water quality data, geophysical borehole logs, lithologic samples, and

mechanical grading (i.e., sieve) analyses, the following casing and screen schedule is proposed:

Table 3. Proposed Casing and Screen Schedule
CDA Well I-18

Borehole
Diameter

[in.]

Interval

[ft bgs]

Casing
Diameter

fin.]

Wall

{in.]

Thickness

Screen

Slot Size

[in.]

Material

: i o _3_6 a8 _. CEl Z (ASTM Al'E."B-Gra_ e B Mild fe_éji l
2 ez'ti Anqlus 2. achidd. § (_ASTM_G;;‘E;E(IS_:::: ; ';:1)1?; Steel)
i e Am shae ST A3 504 s S
0-75 39 - - - Sand-Cement Seal
55 7—‘77 3 32 - - - o Fi_r_l.e Séndj.aver
777 -352 77382((;52-39552)) _ i 3 & 1/4|n X -]-_6 ;:u.s-tom- ;B-IenduF'l.lter Pack |
Tl 2382(552-39552?) " 18(’1’%;;:3?0' 5/16 g _(ASTM_A77I3;a;nk4i‘ass'::iilgss Steel)
Cell 28 18( 153/ ?D)DD T (03.339%11 (Asrﬁﬁii'?algﬁﬁf rSi:iif:::;teel]

i s B0 a0 : (ASTM AT7B 308 Samless el
GEOSCIENCE Support Services, Inc. Western Municipal Water District
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Chino Desalter Authority Well I-18

Recommended Casing, Screen, and Filter Pack Design 21-Jan-11
Borehole Casing Wall Screen Material
Interval 2 i’ 7 y
Diameter Diameter Thickness Slat Size Type
[ft bgs] in. [in.] fin.]
18 5/8 OD 3/32 Ful-Flo Louvered Screen
g 2 ey ® (0094 (ASTMAT72 304L Stainless Steel)
RO Tt R R 5 a 0D i R aiRD Blank Casing with End Plate
e R Rueed R Ty e . (ASTM AT78304L Stainless Steel)

‘ Gravel-Filled Borehole
R &8 Below Casing and End Plate

The total recommended screen length is 192 ft and the total length of the blank casing is 141ft, for a total casing and screen length of 333 ft.
* The 2 ft slot at the sounding tube connection is recommended be located from 96 to 98 ft bgs.

Figure 1 shows a diagram of the proposed casing and screen schedule for 1-18 as well as associated
borehole diameters and depths, and construction materials.

Reaming (Enlarging) Pilot Borehole and Caliper Log

The 17 1/2-inch diameter pilot borehole shall be enlarged to 32 inches in diameter from 52 ft bgs to a
depth of 95 ft bgs and to 28 inches in diameter from 95 ft bgs to a depth of 352 ft bgs. The above design
will allow for 20 ft of extra borehole in case a small amount of fill accumulates during the casing and
screen installation. A caliper log shall be run in the reamed borehole no more than six hours prior to the
start of installation of the casing and screen.

Installation of Sounding Tube and Gravel Feed Pipes

During casing and screen installation, a 2-inch diameter Schedule (Sch.) 40 304L stainless steel sounding
tube will be installed from approximately 1ft above ground surface, connecting to the 18-inch inside
diameter (ID) blank casing at a depth of 96 to 98 ft bgs, terminating in a 3-inch by 3-inch by 2 ft long
square box. The transition from the 18-inch ID casing to the sounding tube hox connection shall be
smooth, without rough edges or burrs. Two 3-inch diameter Sch. 40 mild steel gravel feed pipes shall be
installed from approximately 1 ft above ground surface to a depth of 85 ft bgs. The surface orientation
of the well appurtenances shall be as shown on Figure 2.

Filter Pack and Slot Size Selection

Mechanical gradihg analyses (i.e., sieve analyses) were performed on five formation samples from
between 110 and 410 ft bgs. 'However, only those sieve samples that fall within the recommended
screened interval are shown in Figure 3. Based on the results of the sieve analyses, the proposed filter
pack is a %-in. x 16 Custom Blend as shown below in Table 4. The proposed slot size for the screened

GEOSCIENCE Support Services, Inc. ‘Western Municipal Water District
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Chino Desalter Authority Well 1-18
Recammended Casing, Screen, and Filter Pack Design 21-Jan-11

interval is 3/32 (0.094) inches, which will thearetically allow approximately 17% of the filter pack
material to pass (see Figure 3 and Table 5).

Table 4. Proposed Filter Pack Design — %-in. x 16 Custom Blend

CDA Well 1-18
U.S. Standard ; ) y i Cumulative Percent
S Sieve Opening Sieve Opening Possing
[in.] [mm]
: §0/o 953 100
e 0.250 Sicas o0
8 0.094 2.38 17
0 Mg P 07079 TS TR 5 00 AR R L O e
12 0.066 1.68 7
G 1h oy SRR T e i T B
0 0.033 0.84 0.1

A sieve analysis test report from the filter pack supplier that represents the proposed filter pack
gradation shall be submitted to GEOSCIENCE and shall be approved for use prior to delivery of any filter
pack material to the site. Additionally, once the filter pack is delivered to the site, GEOSCIENCE
personnel will sample and sieve a representative amount from each load to verify the gradation. All
filter pack shall be delivered to the site in one cubic yard super sacks at least 24 hours prior to
installation of the casing and screen.

Placement of Filter Pack and Cement Seal

The filter pack material shall be pumped through a tremie pipe from the hottom of the 28-inch and
32-inch diameter reamed borehole (at 352 ft bgs) to 77 ft bgs while adding one to two gallons of 12.5%
liquid sodium hypochlorite per cubic yard of filter pack material, as per the technical specifications. No
more than two pieces of tremie pipe (approximately 60 to 62 ft) shall be pulled at any one time during
the gravel packing process. Once the filter pack has been placed to 77 ft bgs, a 2-ft layer of fine sand
shall be placed above the filter pack from 75 to 77 ft bgs. '

An annular seal, consisting of 10.3-sack sand-cement grout, shall be pumped through a tremie pipe and
shall be placed from 75 ft bgs to the ground surface. The end of the tremie shall remain submerged in
the cement slurry at all times during pumping of the cement. To verify the cement set up time, samples
of the cement slurry will be collected from each truckload as it is being pumped. The samples will be
placed in a bucket of water (that is placed out of direct sunlight) or suspended in the circulation
reservoir that is filled with water, in order to simulate down-hole conditions for monitaring the set-up

GEOSCIENCE Support Services, Inc. Western Municipal Water District



Chino Desalter Authority Well I-18
Recommended Casing, Screen, and Filter Pack Design 21-Jan-11

time. No further work should take place in the well for a minimum of 24 hours following completion of
pumping the cement seal.

Production Potential

Based on geophysical borehole logs for Well 1-18, the aquifer system was subdivided into two aquifer
intervals that occur within the anticipated well screen interval, and for which each successful isolated
aquifer zone test was considered generally representative. Estimates of the hydraulic conductivity for
these aquifers were made based on pumping characteristics observed during isolated aquifer zone
testing. In particular, specific capacity values (i.e., pumping rate per foot of drawdown) measured
during pumping of Zones 2 and 3, in addition to assumptions regarding aquifer storativity and the well
efficiency of each zone test, were utilized to estimate the aquifer transmissivity of each zone test
interval. That aquifer transmissivity was divided by the thickness of permeable material within each
isolated aquifer zone to estimate representative hydraulic conductivity for each of the aquifer intervals.

A range of estimated production rates were calculated for Well I-18 utilizing the Thiem Equation for
steady-state radial ground water flow. The following table summarizes the estimated production rates
from each aquifer, and the total estimated production from the completed well:

Table 6. Estimated Well Production
CDA Well I-18

Aquifer BAereC
Aquifer qu th Thickness of Hydraulic Flow Contribution
Number P Permeable Materials™ Conductivity” Assuming Drawdown
Interval 3
of 45 ft
[ft bgs] [ft] [gpd/ft” (gpm]
il Ty e 0 ey A 0 00 <A e )
2 203-312 59 200 235
Estimated Well Production Assuming Drawdown of 45 ft: 408

1 Interpreted from geophysical and lithologic borehole logs. Fine materials (i.e., silt and clay) were not included.

2 Calculated utilizing the Theis equation, pumping characteristics observed during isalated aquifer zone testing, and the following assumptions:
Storativity of Aquifer 1 (101-163 ft bgs}, § = 0.1 {unconfined aquifer)
Storativity of Aquifer 2 (203-312 ft bgs), S = 0.001 (confined aguifer)
Effective Well Radius, re =1 ft
Time, t =1 day
Zone efficiency, E=50%

3 Calculated utilizing the Thiem equation for steady-state radial ground water flow and the following assumptions:
Cone of Depression Radial Distance, rp = 1,000 ft
Effective Well Radius, re=1ft
Well efficiency, E=70%

GEOSCIENCE Support Services, Inc. Western Municipal Water District
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Chino Desalter Authority Well I-18
Recommended Casing, Screen, and Filter Pack Design 21-lan-11

Based on the ahove calculations and assumptions, the production rate for CDA Well I-18, as designed
herein, is estimated to be approximately 400 gpm. It should be noted that various assumptions were
made to prepare these estimates and that actual production rates may differ.

If you have any questions, please do not hesitate to contact me at your convenience,

Sincerely,

Russell Kyle, PG, CHG ' Dennis E. Williams, Ph.D., PG, CHG
Senior Geohydrologist President

Encl.

cc. Daynan Rigg - R.W. Beck
Curtis McCalla - South West Pump & Drilling
Brian Jeffers - South West Pump & Drilling

GEOSCIENCE Support Services, Inc. ‘Western Municipal Water District
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2 ea. - 3 in. sch. 40 mild steel
gravel tubes (+1-85 ft)

«—— 48 in. borehole (0-52 ft)

—— Sand-Cement Seal (0-52 ft)

36in. OD x 3/8 in. wall, mild steel
conductor casing (+0.5-52 ft)

Sand-Cement Seal (0-75 ft)

4————— 32 in. borehole (52-95 ft)

Fine Sand Layer (75-77 £f)

T

T

Sounding tube connection
(96-98 ft)

-t————————— 28 in. borehole (95-352 ft)

18 in. ID x 5/16 in. wall
stainless steel blank casing
(+1-100, 176-196 £t)

18 in. ID x 5/16 in. wall

stainless steel Ful-Flo louvered

well screen with 3/32 in. (0.094 in.) openings
(100-176, 196-312 ft)

1/4 in. x 16 Custom Blend Filter Pack
(77-352 ft)

18 in. ID x 5/16 in. wall
stainless steel blank casing
with end plate (312-332 ft)

«——17.5 in. borehole (352-455 ft)

Backfill (352-455 ft)

NOT TO SCALE

GEOSCIENCE

WESTERN MUNICIPAL WATER DISTRICT

GEQSCIENCE Support Services, Inc.
P.O. Box 220, Claremont, CA 81711
Tel: (809)451-6650 Fax: (808)451-6638
www.gssiwater.com

WELL DESIGN DIAGRAM

CDA WELL I-18

Figure
1

:\Projects\Western_Municipal WDAChino Desalter Phase 3 Project\02) Well I-18\Well DesipnWell Design_v2.3.xIs
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3 in. Sch. 40
Mild Steel
Gravel Feed Tube

18 in. I.D. x 5/16 in. Wall Thickness
304L Stainless Steel Well Casing

/O

2 in. Sch. 40 3 in. Sch. 40
304L Stainless Steel Mild Steel
Sounding Tube Gravel Feed Tube
NORTH
Not To Scale
GEOSCIENCE Drawn: RJK . WESTERN MUNICIPAL WATER DISTRICT Flg ure
Esche:d WELL APPURTENANCE ORIENTATION 2
e s —— CDA WELL 1-18
www.gssiwaler.com Date: 21-Jan-11 -
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Western Municipal Water District Tab e 5
CDA Well I-18
Well Design Parameters and Recommended Filter Pack
Western Municipal Water District
CDA Well 1-18
Depth Formula R ded
Design Criteria [t!:] (D = Filter Pack) Value ECO‘IfI]l;‘l once
(d = Aquifer) alue
Pack/Aquifer Ratio
(Fil’lESt Zone) 110-120 Dsg/dso 4.6 4 to 20
Terzaghi
Migration Factor 110-120 Dy5/dgs 11 less than 4
(Finest Zone)
Terzaghi
Permeability Factor 230-240 Dys/dys 53 greater than 4

{Coarsest Zone)

Screen Slot [in.] - - 0.094 -
l_’erc.ent Filter Pack i} ) 17.0 15% to 25%
Passing Screen Slot )

Uniformity Coefficient of
“ C,=D, . -
Filter Pack w=Dao/Dio 22
Sf=C,/C,, =
Sorting Factor - b 0.57 -
s D/D1o) ! (der/dso)
1/4in. x 16 Coustom Blend
U.S, Standard Opening Opening Cumulative % Cumuolative %
Sieve Size [in.] [mm] Retained Passing
38" 0.375 9.53 0.0 100.0
1/4" 0.250 6.35 10.0 90.0
4 0.187 4.75 30.0 70.0 .
8 0.094 238 83.0 17.0
10 0.079 2.00 90.0 10.0
12 0.066 1.68 93.0 7.0
16 0.047 1.19 98.0 2.0
20 0.033 0.84 99.9 0.1
21-Jan-11 GEOSCIENCE Support Services, Inc.
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.chwm.org

KENNETH R. MANNING

Chief Executive Officer
STAFF REPORT
DATE: February 3, 2011
TO: Committee Members

SUBJECT: Projected Expenses as of June 30, 2011 (6-month actual and 6-month projection) —
Financial Report C-1

SUMMARY
Issue — Projection of expenses of Watermaster for the Period of July 1, 2010 through June 30, 2011.

Recommendation - Staff does not recommend any budget fund transfers between accounts or special
assessments at this time. Upon completion of the 3" quarter expense projections, which will be
presented in April, staff will recommend budget fund transfers between accounts and/or special
assessments, as needed. Staff recommends Financial Report G-1 be received and filed as presented.

Fiscal Impact — Funds disbursed were included in the FY 2010-2011 Watermaster Budget.

BACKGROUND

An Actual vs. Budget Report for the period July 1, 2010 through December 31, 2010 as well as the Projected vs.
Budget for the period July 1, 2010 through June 30, 2011 is provided to keep all members apprised of the actual
and projected total expenses for the current fiscal year. The expense section is categorized into four distinct
sections. Those sections are: General and Administrative Expenses; Optimal Basin Management Program
Expenses; Project Expenses; and Other Income/Expenses.

DISCUSSION

The Actual vs. Budget report has been created from QuickBooks Enterprise Solutions 9.0, the Watermaster
accounting system. The Actual vs. Budget report provided, balances to the supporting documentation in the
Watermaster accounting system, as well as the supporting bank statements.

In preparing the projections for the fiscal year ending June 30, 2011, several assumptions were developed.
Those assumptions are as follows:

STAFFING:

The CEOQ is retiring effective March 1, 2011

Vacation, sick and comp balances due the CEO will be paid on March 1, 2011

No ongoing CEO salary or benefit costs for the months of March-May, 2011

Savings from CEQ's position will fund search and consulting expenses for hiring new CEO
New CEO starts June 1, 2011

Additional expense of $25K has been projected for staff related costs

OO wN =
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Projected Expenses as of June 30, 2011

February 3, 2011

GENERAL AND ADMINISTRATIVE:

1.

Assume current levels of expenses for the first 8 months will continue into the next 6 months

2. Continue monitoring of G&A expenses
3. No additional purchases of office computers or upgrades of software until 2011-2012
4. Estimate overall savings in G&A of $29K

OBMP AND LEGAL SERVICES: -

1.
2.
3

Jul"10-Dec10 | Budget | $Over Budget % of Budget | Projected | : Budget $Over Budget
§300 - Optimum Basin Mgmt Plan e | il ‘ :

6301 - WH Staff Salaries 914203 10331000 TI6T9T  9306% 19228400 20662000 -143%.00

6903 - SARW Group 25,778.00 25,778.00. 0.00 100.0% 25,778.00 25,778.00 0.00

6906 - OBMP Engineering Services 168,219.52 175,168.00 -6,948.48 96.03% 316,998.00 350,336.00. -33,338.00
6807 - OBMP Legal Fees o B

6907.3 - W Legal Counsel N . .

6907.30 - Peace Il - CEQA 4,018.00 25,000.00 -20,982.00 16.07% 8,036.00 = 50,000.00 -41,964.00

'6807.31 - Ontario Airport Plume 2,52585 7,500.00 -4,974.15 33.68% 85,052.00 15.000.00 70,052.00

- 6907.32 - Chino Airport Plume 54,319.77 7,500.00 46,819.77 724 26% 108,640.00 15,006.00 93,640.00

6907.33 - Desalter Negotiations 146,720.25 0.00 146,720 25 100.0% 186,720.00 0.00 186,720.00

6907.34 » Santa Ana River Water Rights 10,595.47 12,500.00 -1,904.53 84.76% 21,190.00 25,!}00.00: -3,810.00

6907.35 - Paragraph 31 Motion 51,684.93 0.00 51,684.93 100.0% 103,370.00 0.00 103,370.00

6907.36 - Santa Ana River Critical Habitat 8,005.91 0.00 8,005.91 100.0% 16,012.00 0.00 16,012.00

‘6907.37 « Water Auction 1,183.50 20,000.00 ‘ -18,816.50 5.92% 2_,368.00' 40,000.00 -37,632.00

6907.38 - Reg. Water Quality Cntrl Board 359100 7.500.00 -3,909.00 47.88% 7.182.00 15,000.00 -7,818.00

6907.39 * Recharge Master Plan 372465  20,000.00 -16,275.35. 18.62% 7,450.00 40,000.00 -32,550.00

6907.3 - WM Legal Counsel - Other 101,108.58  125,000.00 -23,891.42 80.89% 242.218.00 260,000.00 | -7,782.00

Total 6907.3 - WM Legal Counsel WIS 2E0000 | ARATIS1 | 220%  TEBZIBO0 45000000 33823800

6907.4 - WM Legal C_ounsel -Contin_l__;er_lcy 0.00 0.00 0.00 | 0.0% 145,000.00 145,000.00 0.00

Total 6307 - OBMP Legal Fees 387,_4_??.5‘1 225,000.00 ‘ 162477.91 172.21% 933,238.00 595,000.00 338,238.00

6909 - OBMP Other Expenses )

6309.1 - OBMP Meetings 142080 0.00 142080 100.0% 2842.00 000 2,842.00

6909.4 - Printing 1,560.00 0.00 1,560.00 100.0% 3,120.00 000 3.120.00'

6909.5 - Ad Hoc Litigation Committee 2158 0.00 21.58 100.0% 1,505.00 0.00 1,505.00

6909 - OBMP Other Expenses - Other 64.525.00 10,000.00 £4,525.00 645.25% 64,526 00 20,000.00 44.525.00

'Total 6303 - OBMP Other Expenses 67,527.38  10,000.00 | 57,527.38 675.27% 71,892.00. | 20,000.00 51,952.00

Total 6300 - Optimum Basin Mgmt Plan 74514484  539,256.00 205,838.84 138.18% | 1,540,290.00 = 1,197,734.00 342 556.00

additional costs of $80K

additional costs of $35K

special assessment

Second Quarter (50%) of Budget

Contingency of $145K would be part of a budget transfer request in April 2011

Wildermuth projeétions of OBMP Engineering Services under the budgeted amount by $33K
Continued similar cost patterns for legal services in remainder of fiscal year
Increased negotiations in the last half of the fiscal year regarding the Ontario Airport Plume will result in

Increased negotiations in the last half of the fiscal year regarding the Chino Airport Plume will result in

Desalter Negotiation expenses projected at actual as of December 31, 2010 plus an addition $40K
Miscellaneous legal expenses for pools, advisory, board and others increase by $40K
Regicnal Board Fine of $62K was not part of the budget for the fiscal year and remains unfunded by a

100% Projected vs. Budget
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Projected Expenses as of June 30, 2011 February 3, 2011

PROJECT EXPENSES: ,
1.  Wildermuth has provided their ECAC (Estimated Cost of Completion) Report as of June 30, 2011 which
provides an estimated savings/reduction of approximately $209K
2. Only the 7300 category is currently projected to be over budget by $16K at fiscal year end
3. Continued monitoring of projects by Wildermuth and Watermaster staff for the remainder of the fiscal
year

With the anticipated cost savings, and ongeing menitoring of expenses, the approved expense budget of
$6,894,823 will not require any additional special assessments at this time.

6/12th {50%) of the Total Budget ' 100% of the Total Budget
Year-To-Date as of December 31, 2010 Fiscal Year End as of June 30, 2011

Actual : Budget i ESOuer(Under}; ] % of Budget Projected i Budget .  § Over{Under) ?%of Budget

6010 - Salery Costs 2SN 220 dese  wserw | e detomod 278760 106.0%
6020 - Offico Building Exponse smosee0  ssmoo sz, sl | osum  wousse  aseo0 s
6030 - Office Supplies & Equip. 01785 1525000 42321 7225 | 250%.00 3050000 546400 £2.09%
6040 - Postage & Printing Costs ) - a0 975185 7.1% 7321600 7830000 5084.00 9351%
6050 - Information Servicas 1596298 76,100.00 -147.02 s081%| | 13763800 | 142,200.00 456200 96.79%
6060 - Contract Services ‘ 23,130.00 £200000  -28870.00 4sa8% | 7126000 75,000.00 -3,740.00 95.01%
6080 - Insurance 1596300 LSS0 ATRON  Wzw | W0 e7s0 2200 98T9%
110 - Duss and Subscriptions | mis© 2o dosmer  sadew| | 3000000 3000000 00 100.0%
6140 - WM Admin Expenses RN 150000 w089 sl | L0000 300000 197000 .39%
:!i‘lﬁq « Field Supplies : | :15_§$ 900,[_!0_ -915,555 -1.74% (Y] _!'300,(}0 1,?00,00- —QI]D:[)D- _51] 0%
.5170‘Tra_ve|&Tl‘aﬂsp0na_ﬁ_gn 18.5(_30,00 -2,_743.81: ! 83.45%| o _33,‘!60.00_ -3.95_3,00 ) 37.97"/_5
16190 - Conferences & Seminars 12,439 14 16,500.00 436086 T3ETW | 216 23,000.00° -1,361.00 94.08%
6200 - Advisory Comm - WM Board - . 8720 123500 254TE TIEMG| | 1744000 22,470.00 -5,030.00 T7.62%)
6300 - Watermaster Board Expenses | zpan 25,301.60 1,456.79 ozl | s019000 50,603.00 41300 | 99.18%
{8300 - Appr PLWH & Pool Admin | 3IssTz 42,143.00) -10,787.28 74.4% 74.712.00 90,043.00  -15331.00 82.97%
8400 - Agri PoolWWM & Pool Admin tssete  wormso  tgws2 vodwed | 3101600 | 284700 28000 11019%
8467 - Ag Legal & Technical Services | | 74,090.00 59,000.00 1500000  126saw| | wsis000  118.000.00 ©30,180.00 125.58%
8470 - Ag Meeting Attend -Special £.000.00 375.00 wezs% | 1 12,000.00 750.00 106.25%
8471 - Ag Pool Expense L 000 32,500.00, -32,500.00 0.0%)| - ! 65,000.00 -35‘000.00: 46.15%)|
/8500 - Non-Ag PLWN & Paal Admin 6447513 80,633.00 16,357 87 7o76%) | 148.950.00  161,666.00 271600 | 82.43%
6500 - Education Funds Use Expens | amm 7E00 | 0.00 woon | 300 375.00 000 100.0%
/9400 - Depreciation Expense i 0 000 000 oowl | oo 000 oo 0.0%
9500 - Allocated G&A Expenditures | etasrm 2408850 3257679 B5.65%) | -430476.00  -488,129.00 57,653.00 83.19%
6900 Optimum BasinMgmePlan | | 4514404 53026600 20589884 1316%| | 154029000 11077300 34255600 126.56%
6950 - Mutual Agency Projects [ w0 ow ooy 00 1000%
9501 - GBA Expenses Allocated OBIP nasoy ez ol | wsewa  wasss o0 Ta0s
17101 - Production Honitoring aoeso  smoss el | easem | 0420900 loeeno a7
7402 - Indine Meter Installation 7,80195 33,339.50 -25,537.55. 23.4%] 35,604.00 £6,679.00 -31,075.00 53.4%
7403 - Grdw Qualiy Monitaring W/ 104500 760,93 oozl | e20mm 20299600 o0 sessw
7104 - Gdwir Leve! Monitaring 10349866 168,141.00 -64,642.14 G166%| | 27490800  335,282.00 -61,284.00 81.78%
7105 - Sur Wer Qual Monitoring T3 2,140.00 -1,368.77 /0% | 304200 4,260.00 1.238.00 71.08%
7107 - Ground Level Monitoring 2794952 407.810.00 -189,860.48 53.44% 78551200  B15620.00 -29,108.00 96.43%
7108 - Hydraulic Control Monitoring | 13302120 246.850.00 11382880 53s9%| | 45178900  493700.00 -41941.00 91.51%
7109 - Recharge 8 Well Monitoring Prog 712375 8.440.00 -1,316.25 84.41% ) 844000 8,440.00 0.00 100.0%
7200 - PE2- Camp Recharge Pgm | 41277836 508.011.00 | -9573274 Biosw | 7212200 1.011,02200 -38,900.00 96.15%
7300 - PES&S5 Water Supply/Desalie NI 17850 Sn77  seamsl | 0638000 041100 16200 | 11B03%
7400 - PE4- Mgmt Plan ! 12_05?91 45,977 50 . -3?3:!]20,49' 25,_2% 1 58.8250? 91_ ,9_55,110 -3,1_29._00 56.6%
7500 - PESET-CoopEfionts/Salthigmt | senn 7308000 29,4890 6012%| | 4018000 146,180.00 -6,000.00 95.9%
.Tﬁw P PEB&_Sﬁml_'agQMgmUCnr}j Use 15,75?._5_5 31.725.00 -12,965.34 5?.13% 40,14970 64.250.00 -24,10030 62.49%
7690 - Recharge Improvement Debt Pymt GTATED  T0IL00 637650 ool | everse  7o0sseo0 6376650 %0.9%
7700 - Inactive Well Protection Prgm 7 0.00 705.00 706.00 ooxl | om0 1.412.00 141200 0.0%
9502 - GBA Expenzse-srAllocatedProjecls 158,646.95 172.736.50. -14,089.55. 51.84%) 317,234.00 345.473.00 -28,179.00 91,3;(%
thal Expense 3.276,041.54 3.822,359.00. | 54637746 85.71%i| y 6.894,823.00 :5,85¢,823.Uﬂ 0.00. 100.0%,|
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Projected Expenses as of June 30, 2011

Actions:

February 3, 2011 Appropriative Pool —-
February 3, 2011 Non-Agricultural Pool —
February 10, 2011 Agricultural Pool —
February 17, 2011 Advisory Committee —
- February 24, 2011 Watermaster Board —

P95
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02:25 PM
01/26/M11

Accrual Basis

Expense

6010 -
6020 -
6030 -
6040 -
6050 -
6060 -
6080 -
6110 -
6140 -
6150 -
6170 -
6180 -
6200 -
6300 -
8300 -
8400 -
B467 -
8470 -

8471

6500 -
9400 -
9500 -
6900 -
6950 -

9501
7101

7102 -
7103 -
7104 -
7105 -
7107 -
7108 -
7109 -
7200 -
7300 -
7400 -
7500 -
7600 -
7690 -
7700 -
9502 -

Salary Costs

Office Building Expense
Office Supplies & Equip.
Postage & Printing Costs
Information Services
Centract Services

Insurance

Dues and Subscriptions

WM Admin Expenses

Field Supplies

Travel & Transpoertation
Conferences & Seminars
Advisory Comm - WM Board
Watermaster Board Expenses
Appr PI-WM & Pool Admin
Agri Pool-WM & Pool Admin
Ag Legal & Technical Services
Ag Meeting Attend -Special

+ Ag Pool Expense
8500 -

Non-Ag PI-WM & Pool Admin
Education Funds Use Expens
Depreciation Expense
Allocated G&A Expenditures
Optimum Basin Mgmt Plan

Mutual Agency Projects

- G&A Expenses Allocated-OBMP

- Production Monitoring

In-line Meter Installation

Grdwtr Quality Monitoring

Gdwtr Level Monitoring

Sur Wir Qual Monitering

Ground Level Monitoring
Hydraulic Control Manitoring
Recharge & Well Monitoring Prog
PE2- Comp Recharge Pgm
PE3&5-Water Supply/Desalte
PE4- Mgmt Plan
PEB&T-CoopEfforts/SaltMgmt
PE8&%-StorageMgmt/Conj Use
Recharge Improvement Debt Pymt
Inactive Well Protection Prgm

G&A Expenses Allocated-Projects

" Total Expense

CHINO BASIN WATERMASTER
Actual vs. Budget as of December 31, 2010
Projected vs, Budget as of June 30, 2011

6/12th (50%) of the Total Budget

Financial Report C-1

100% of the Total Budget

Year-To-Date as of December 31, 2010 Fiscal Year End as of June 30, 2011
Actual Budget $ Over(Under) % of Budget Projected Budget $ Over(Under) % of Budget
233911.10 234,222.00 -310.90 99.87% 492 822.80 464,944.00 27,878.80 106.0%
48,756.80 50,598.00 -1,841.20 96.36% 97.514.00 101,196.00 -3,682.00 96.36%
11,017.85 15,250.00 -4,232.15 72.25% 25,036.00 30,500.00 -5464.00 82.08%
34,108.15 43,800.00 -9,791.89 77.7% 73,216.00 78,300.00 -5,084.00 93.51%
75,852.98 76,100.00 -147.02 99.81% 137,638.00 142,200.00 -4,562.00 96.79%
23,130.00 52,000.00 -28,870.00 44.48% 71,260.00 75,000.00 -3,740.00 95.01%
15,863.00 17,576.00 -1,712.00 90.26% 17,363,00 17,575.00 -212.00 98.79%
12,166.13 22,750.00 -10,583.87 53.48% 30,000.00 30,000.00 0.00 100.0%
515.41 1,500.00 -984.58 34.36% 1,030.00 3,000,00 -1,870.00 34.33%
-15.66 900.00 -915.66 -1.74%) 900.00 1,800.00 -900.00 50.0%
13,836.19 16,580.00 -2,743.81 83.45% 29,172.00 33,1680.00 -3,988.00 B7.57%
12,138.14 16,500.00 -4,360.86 73.57% 21,639.00 23,000.00 -1,361.00 94.08%
8,720.26 11,235.00 -2,514.74 77.62% 17,440.00 22,470.00 -5,030.00 T7.62%
2384411 25,301 .50 -1,458.79 94.24% £0,190.00 50,603.00 -413.00 99.18%
31,355.72 42.143.00 -10,787 .28 74.4% 74,712.00 90,043.00 ' -15,331.00 82.97%
15,508.02 14,073.50 1,434.52 110.18% 31,016,00 28,147.00 2,869.00 110.18%
74,090.00 59,000.00 15,090.00 1.25.58% 148,180.00 118,000.00 30,180.00 125.58%
6,375.00 £,000.00 375.00 106.25% 12,750.00 12,000.00 750.00 106.25%
0.00 32,500.00 -32,500.00 0.0% 30,000.00 65,000.00 -35,000.00 46.15%
6447513 80,833.00 -16,357.87 79.76% 148,950.00 151,556.‘00 -12,716.00 92.13%
375.00 375.00 0.00 100.0% 375.00 375.00 0.00 100.0%
0.00 0.00 0.00 0.0% 0.00 0.00 0.00 0.0%
-211,487.71 -244,084.50 32,576.79 86.65% -430,476.00 -488,129.00 57,653.00 88.18%
745144.84 539,256.00 205,888.84 138.18% 1,540,290.00 1,197,734.00 342,556.00 128.6%
0.00 0.00 0.00 0.0% 10,000.00 10,000.00 0.00 100.0%
52,840.74 71,328.00 -18,487 26 74.08% 105,682.00 142,656.00 -36,874.00 74.08%
46,778.95 52,109.50 -5,330.55 89.77% 93,568.00 104,219.00 -10,661.00 88.77%
7,801.95 33,339.50 -25,537.55 23.4% 35,604.00 66,679.00 -31,075.00 53.4%
109,729.07 110.498.00 -768.93 98.3% 202,083.00 202,996.00 -913.00 99.55%
103,498.86 168,141.00 -64,642.14 61.56% 274,998.00 336,282.00 -61,284.00 81.78%
¥71.23 2,140.00 -1,368.77 36.04% 3,042.00 4,280.00 -1,238.00 71.08%
217,949.52 407 810.00 -189,860.48 53.44% 786,512.00 815,620.00 -29,108.00 96.43%
133,021.20 246,850.00 -113,828.80 53.659% 451,759.00 493,700.00 -41,941.00 91.51%
7,123.75 8,440.00 -1,316.25 B84.41%| B8,440.00 8,440.00 0.00 100.0%
412,778.26 508,011.00 -85,232.74 81.25% 872,122.00 1,011,022.00 -38,900.00 96.15%
73,363.73 73.975.50 B11.77 98.17% 106,358.00 90,111.00 16,247.00 118.03%
12,057.01 45,977.50 -33,920.49 26.22% 88,826.00 91,955.00 -3,129.00 96.6%
43,941.10 73,080.00 -29,148.90 50.12% 140,180.00 146,180.00 -6,000.00 95.9%
18,759.66 31,725.00 -12,865.34 58.13% 40,149.70 64 250.00 -24,100.30 62.49%
637,197.50 700,964.00 -63,766.50 80.9% 637,197.50 700,964.00 -63,766.50 90.9%
0.00 706.00 -706.00 0.0% 0.00 1,412.00 -1,412.00 0.0%
158,646.95 172,736.50 -14,089.55 91.84% 317,294.00 345,473.00 -28,179.00 91.84%
3,276,041.54 3,822,369.00 -546,327.46 85.71% 6,894,823.00 6,894,823.00 0.00 100.0%
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CHINO BASIN WATERMASTER

IV. INFORMATION

1.  Cash Disbursements for January 2010
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New director Goytia
ready to learn about
water issues

Wes Woceds I, Staff Writer

Created: 01/06/2011 08:59:32 PM PST

CLAREMONT - Carlos Goytia is ready to learn.

The new Three Valleys Municipal Water District
director said his goals while serving on the board
are simple.

"|'ve got a lot of reading material to dig into,"
Goytia said. "l believe I've just barely scratched
the surface.”

Goytia took the oath of office Wednesday to
become Three Valleys' Division | representative.

city charter commissioner and senior
groundsman with the Pomona Unified School
District was sworn in to office by Pomona Mayor
Elliott Rothman.

Goytia was elected to the seat Nov. 2 after
defeating Luis Juarez, whe had been appointed
in November 2009. Juarez replaced board
member Xavier Alvarez, who was sent o prison
after being convicted of registering an ex-wife
for health benefits with the district.

The Pomona parks and recreation commissioner,

Goytia said he would need more information
when asked what he would do to keep the water
district's rates low.

"It would be too premature,” he said. "I'm being
given the milk, so to speak, as a newborn.
They're giving me the milk, and as | grow with
Three Valleys Municipal Water District, it won't b
e long until I'm being fed the meat and

potatoes of what it is. I'm going to take in as
much information as possible. Just crash course
it."

Three Valleys' board President Bob Kuhn and
Vice President David Delesus pledged their
support to Goytia at Wednesday's meeting.

"l don't want you to be a tool,"

Dedesus said in response to a comment Goytia
made at the meeting. "l want you to be a
mouthpiece. | do believe you can achieve what
you want to achieve. | believe you can be a great
representative."

Kuhn and DeJesus were re-elected to the board
in November.

Directors Frederick "Brian" Bowcock and Joseph
T. Ruzicka were also sworn in Wednesday.

Three Valleys Municipal Water District is a public
agency that supplements and enhances water
supplies in a number of eastern Los Angeles
County cities, including Claremont, Diamond Bar,
La Verne, Pomona and San Dimas.
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San Bernardino council
approves sewer
treatment rate hike

Josh Dulaney, Staff Writer

Created: 01/11/2011 04:04:16 PM PST

SAN BERNARDINO - Hold onto that dollar.

The City Council voted 4-3 Monday to approve a
hike in sewer treatment rates.

Residential customers will see their monthly bills
increase by $1 a month this year and by $1.50 in
2012.

Stacey Aldstadt, general manager of the Water
Department, said the rate increase is needed to
help fund roughly $21 million in improvements
brought on by an aging wastewater treatment
plant and unfunded regulatory mandates from
the state government.

"$14million is in rehabilitation for very large
pieces of equipment that we've had for a long
time," Aldstadt said.

The increase is expected to generate an
additional $1.9million in operating revenue this
year and an additional $2.2million next year into
the Water Department's Sewer Treatment
Enterprise Fund.

Aldstadt said the average residential customer
pays about $20 a month on their sewer
freatment bills.

The increase for commercial customers will vary
according to consumption and their account
classification.

Aldstadt said the revenue can also be used to
meet the Water Department's fixed financial
obligations during the tough economy and bring
the department’s sewer treatment debt coverage
ratio into compliance with bond covenants that
require net revenues to equal 110percent of debt
service.

Councilman Chas Kelley said raising rates is the
wrong thing to do to residents during a difficult
economy.

"I don't believe

it's an appropriate time to be doing this," Kelley
said.

He joined council members Jason Desjardins and
Tobin Brinker in opposing the increase.

Councilwoman Wendy McCammack was among
those who approved the rate hike.

McCammack said she voted yes because the
government has forced cities to fund projects in
order to meet new.regulations.— .

"l am not happy any time costs get passed on to
the taxpayer, but when the state forces our
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hand, socmetimes we have no other option,"
McCammack said.
Council members Fred Shorett, Virginia Marquez
and Rikke Van Johnson also voted for the
increase.
The new rates could take effect as early as
March.
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account for chromium 6 risks in children and
State tO toughen other special risk populations, said Sam Delson,
chromium 6 standard spokesman for the agency.

The 145-page revised draft notes that human
T p— stomach acids convert ingested chromium 6 into

M chromium 3, which is not absorbed into the body.
Created: 01/04/2011 08:30:35 PM PST

But infants' stomachs are only modestly acidic

New research documenting that young children for the first days to weeks after birth.

are more susceptible than the general

population to health risks from exposure to Early-in-life susceptibility to carcinogens has
carcinogens has prompted a state agency to long been recognized

toughen its proposed goal for the amount of

chromium 6 in drinking water. by the scientific community and clinicians as a

public health concern.
The Office of Environmental Health Hazard

Assessment now proposes that the state public Additionally, there are a variety conditions which
health goal for chromium 6 in drinking water result in reduced gastric acid production
should be 0.02 parts per billion, instead of 0.06
parts per billion as originally proposed in an For more than a year, California has been largely
August 2009 document. alone in wrestling with standards for chromium 6
in water.
Residents of Hinkley, a community in San
Bernardino County's High Desert, have been Last month, however, following an environmental
dealing with chromium 6 concerns for decades. group's report on chromium 6 in municipal water
supplies, the U.S. Environmental Protection
The public health goal is based on calculations Agency said it would launch a series of actions to
intended to eliminate cancer risks from better understand the risks of chromium 6 in
chromium & over 70 years of drinking tap water water.
every day. That goal will be used as one of
several factors in setting the legally enforceable The federal government currently has a standard
maximum allowable amount. of 100 parts per billion for all chromium in water,
o _a measurement which includes both both
The public health goal was changed because chromium 6 and chromium 3.
scientists who reviewed the original document
said that its calculations did not sufficiently The California standard for chromium, including
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both chromium 3 and chromium 6, in water is 50
parts per billion.

Delson said the public health standard is likely to
be finalized in mid-2011.

Ken August, spokesman for the California
Department of Pubic Health, said at that point
another group will begin working to establish the
maximum allowable amount of chromium 6 in
drinking water.

That process will consider the public health goal,
but also costs for removing chromium, the p
racticality of detection and other issues, he

said.

"By law, the maximum level may be established
as close as possible to the public health goal,”
August said.

While it may take the public health group only
six months to develop a recommended allowable
amount, it will likely take more than three years
to advance past comment periods and other
aspects of a lengthy approval process, he said.

"That is good, | am glad to hear it," said Roberta
Walker, a longtime resident of the Hinkley, when
she heard about the new recommendation for a

public health goal.

Hinkley residents won a landmark settlement
against utility company Pacific Gas and Electric
after chromium 6 was found in the community's
drinking water.
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Chino Basin desalter to
get manager

Neil Nisperos, Staff Writer

Created: 01/11/2011 09:58:30 PM PST

CHINO - The regional authority responsible for
removing salt from Chino Basin groundwater has
appointed a new top administrator as it
continues with a major expansion project and
faces structural reorganization.

Curtis Paxton, now the assistant general
manager and chief operating officer of the
Palmdale Water District, will take the reins Jan.
24 as the first general manager of the Chino
Basin Desalter Authority.

"I'm really looking forward to becoming part of
the Chino Basin Desalter Authority family and
strengthening the relationships between the
agencies,”" Paxton said. "l believe that the
founders of CDA had great vision, and I'm
excited about partnering with the board to
continue to move forward as an organization.”

The authority is responsible for cleaning and
desalinizing Chino Basin water used by
customers in Chino, Chino Hills, Ontario, Jurupa,
Norco and western Riverside County. The cities
and agencies that contract with the authority
receive about 20 percent of their water from it.

The authority's two treatment plants will be

expanded to increase water production from
24,600 acre-feet per year to 35,200 acre-feet
per year.

Officials expect the expansion work, leading to
the creation of many new construction jobs,
should be completed in 2014.

The $116 million expansion cost will be shared
equally among Ontario, Western Municipal Water
District and the Jurupa Community Services
District. The other agencies, which

elected not to help pay for the cost of the
project, will not receive any of the new water
produced.

"| can't speak for the individual agencies in
general, but it probably has to do with having the
available funds to participate and the different
agencies having different water-supply needs,"
said Scott Burton, the assistant utilities general
manager for Ontario and former desalter
authority coordinator.

The agency produces 20 million to 25 million
gallons of clean water daily. The completed
project would produce about 35 million, officials
said. Since desalination efforts began 10 years
ago, about 60 percent of infrastructure for the
authority has been completed.

The authority's staff has included part-time
employees from the cities and water agencies
that make up the desalter joint powers authority.

The changes over the new year will transition the
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agency into a stand-alone organization, with its
own full-time employees, said Ontario engineer
Tim Mim Mack, the coordinator of the agency.

"The reason we have a new general manager is
to increase organizational efficiency,” Mim Mack
said. "Having only part-time staff from every
supporting agency is not very efficient.”

Paxton said he will work with the board to
develop the new organizational structure, which
may still include employees from the member
agencies. Until then, the desalter authority will
contract staffing from the member agencies.

"The right balance of full-time versus contract
employees will be determined by the board
moving forward," Burton said.
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New guidelines for
chromium 6

Jim Steinberg, Staff Writer

Created: 01/11/2011 06:53:57 PM PST

The U.S. Environmental Protection Agency issued
new recommendations for public water systems
across the country to monitor and test for
chromium 6.

Late last year, the EPA said it was launching a
series of actions to gain a better understanding
of the risks of chromium 6 following a report
that listed 25 cities with a proposed health limit
for chromium 6 in drinking water.

For several years, California has been working to
develop the nation's first limits for chromium 6 in
drinking water, although the state and federal
government regulate total chromium in drinking
water, a measure composed of both chromium 6
and the much less toxic chromium 3.

New research suggests that infants and those
with compromised immune systems or certain
illnesses might be at greater risk from small
amounts of chromium 6.

"EPA's guidance today is a positive step toward
fully informing_the public_about the levels of
toxic chromium-6 in their drinking water," said
Sen. Barbara Boxer, D-California, in a prepared
statement.
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After the report on chromium 6 surfaced in city
water supplies surfaced last year, several
senators including Boxer and California's other
senator, Diane Feinstein, said they wanted the
EPA to move quickly to set an enforceable
drinking water standard for chromium 6.

Boxer said she plans to introduce legislation,
with Feinstein, that would set a deadline for that
standard.

Raobert Hills, water treatment superintendent for

the Cucamonga Valley Water District in Rancho
Cucamonga, said that the testing would cost his
agency $4,000 annually, if the district fully
implements the guidelines.

But the board may not elect to follow the
recommendations for multiple annual monitoring
of surface water because that source is free of
chromium 6 and is not vulnerable to industrial
pollution, he said.

Some of the district's groundwater has some
naturally occurring chromium 6, and like the

surface water, is not vulnerable to industrial

pollution, Hills said.
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U pla nd revo keS power Moore, who was a sergeant at the time, was

promoted to lieutenant as a result of the
settlement.

Sandra Emerson, Staff Writer A resolution of existing dispute calls for the city

Created: 01/11/2011 05:13:54 PM PST to pay the lieutenant's attorney, Dieter D
ammeier and his firm, Lackie, Dammeier &

UPLAND - The city manager is no |onger has McGill $50,000 in two installments of $25,000

authority to settle any claims filed against the

city. At the time Quincey had the authority to approve
settlements of up to $25,000 without council

The City Council agreed to rescind all claims and approval. His maximum authority was increased

settlement authorizations of the city manager

during Monday night's council meetjng_ to $100,00D the month after that settlement was
made.

The decision was the result of recent

speculations over a settlement made without From now on, neither the city manager nor city

council oversight by City Manager Robb Quincey staff will have authority to settle any tort claim

in January 2010, authorizing the payment of or lawsuit that has been properly served upon

$50,000 in two installments to the police union the city, according to a staff report.

attorney.
All claims will be given to the City Council for

"In this case we had a situation where two review during regular and special meetings.

$25,000 payments were made to cover a

personal expense and the council never got to The new rules apply to anyone serving as city

see it, and (Monday's action is) to avoid that kind manager. Finance Director Stephen Dunn is

of thing," said Councilman Ray Musser. working as interim city manager.

QuinceY, who was p|aced on pa|d leave of Dammeier said the $50,000 payment to his firm

absence on Jan. 4, negotiated the settlement of was for the lieutenant's settlement as well as

a lawsuit filed by po“ce Lt. John Moore a|[eging another pO”CG-fe'atEd settlement made around

he was passed over for promotion because he the same time.

investigated a domestic incident involving

Quincey. — The second settlement agreed to-pay-Upland
police officers for the time they spend putting on a

The city has refused to explain the exact reason nd taking off their uniforms and equipment, or

Quincey was place on leave of absence. "donning and doffing."
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New water panel chairman wants more California projects built
Michael Doyle | McClatchy Newspapers

last updated: January 14, 2011 07:458:40 PM
WASHINGTON — Rep. Tom McClintock, R-Elk Grove, could start making waves in California water.

As new chairman of the House water and power subcommittee, McClintock can promote his pet projects while he squeezes environmentalists.
Politically, this means renewed talk of an Auburn dam, stricter scrutiny of San Joaquin River restoration and more support for hydropower.

"We need to change the central objective of our federal water and power policy, to one of abundance,” McClintock said in an interview. "That
means building more water projects.”

In theory, MecClintock's position sirengthens the staunch conservative's ability to pursue his agenda. The House panel writes water legislation.
It oversees spending by the Bureau of Reclamation, which operates California's Central Valley Project. It holds administration officials’ feet to
the fire.

In practice, McClintock's ability to convert stature into action remains an open question.

The subcommittee’s other members have not yet been named, including the key position of senior Democrat. The subcommittee's staff is still
being formed. McClintock said Thursday that his specific legislative agenda will be made clear over time.

McClintock has yet to show how he handles the chairman’s reins. Though he's an experienced politician, first winning election to the
California Assembly in 1982, persistent minority party status means the 54-year-old McClintock has never chaired a legislative panel.

"This is my 25th year as alegislator," McClintock noted, "and it's my very first week to be in the majority."

One reality check could arise over potential revival of an Auburn dam.

The long-debated proposal for a dam on the American River seemed to formally die two years ago, when the state water hoard revoked rights
for the project estimated to cost upward of $10 billion. McClintock, though, insists the dam could live again given the proper cost-benefit
analysis.

"Ultimately, it will be constructed," McClintock said. "The only question is if it's built in time to prevent the (Sacramento flooding) calamity."
Skeptics abound, including those who wonder how much time and energy need be spent on a political long shot.

"We have to talk about that," said Rep. Doris Matsui, D-Sacramento. "We have so many other challenges facing us.”

As the panel's ranking Republican last Congress, McClintock could chastise Democrats without having the responsibility for negotiating
compromises or passing complicated bills.

McClintock denounced a San Joaquin River restoration bill as part of a "massive land grab." He blamed the Obama administration for
creating a "man-made drought” in the Sacramento and San Joaquin vaileys, and he blasted the Burean of Reclamation for focusing on water
recycling and environmental protection instead of dam building.

"T fear that this agency is becoming a pawn of the environmental left and its crusade to crush the economy of rural America through the
Endangered Species Act," McClintock declared at one March 2009 hearing.

Now under Republican centrol, the House Natural Resource Committee visually displays its revamped priorities through its website. The
committee's lead picture shows hard-hatted workers at an energy project. A dam illustrates McClintock's subcommittee.

"Anybody who takes over a chairmanship has to decide early on if they want to be a problem solver or if they are more interested in scoring
polifical points,” said Rep. Jim Costa, D-Fresno, a resources panel member who added that McClintock "has the potential to be constructive.”

McClintock said he'll use his subcommittee chairmanship to target "superannuated and antiquated programs that can be eliminated." He did
not identify examples, though he has repeatedly criticized water recycling efforts like one he says benefits San Francisco's "pampered and
privileged residents.”

McClintock said he'll conduct oversight hearings, suggesting that San Joaquin River and Klamath River restoration projects might be ripe
targets.

McClintock further suggested that a "captive breeding program” might quickly build up the population of the Delta smelt fish so that farmers
could receive more irrigation water from the Sacramento-San Joaquin Delta.

McClatchy Newspapers 2010
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Top EPA water official resigns
By Ben Geman - 01/14/11 01:52 PM ET

Peter Silva, the top water quality official at the Environmental Protection Agency, is leaving
EPA next month.

EPA Administrator Lisa Jackson, in a memo to staff on Friday, said Silva is stepping down as
assistant administrator for water and will return to his home and family in California.

“During his tenure, Pete has led a wide range of important actions to help protect the water we
drink and safeguard the health of millions of Americans,” Jackson said in the memo. Silva
began the job in late July of 2009 after winning Senate confirmation.

Silva’s highest-profile action came this week, when he vetoed a large mountaintop removal
coal mining project in West Virginia, which prompted cheers from green groups and outrage
from industry groups and coal-state lawmakers.

Nancy Stoner, the deputy assistant administrator for the Office of Water, will fill Silva’s shoes
on an acting basis while EPA seeks a replacement, Jackson said. Stoner, before coming to EPA,
was a water advocate with the Natural Resources Defense Council.

Jackson also announced some other personnel moves. Joel Beauvais, a former Capitol Hill
staffer, is joining EPA as senior adviser in the Office of General Counsel. He comes to EPA
from the Subcommittee on Energy and Environment, a panel under the House Energy and
Commerce Committee.

- Rep. Edward Markey (D-Mass.) headed the subcommittee when the Democrats ran the House.
Beauvais was also an adviser for the Select Committee on Energy Independence and Global
Warming, which Markey led. Republicans dissolved the committee upon taking control of the
House this year.

Jackson also appointed Bicky Corman as deputy associate administrator for the Office of Policy.
Corman, who has worked at EPA in the past, is leaving the Government of the District of
Columbia, where she was general counsel for D.C.'s Department of the Environment.

She has also been an attorney for the Justice Department’s environmental enforcement section
and an environmental staffer for Sen. Frank Lautenberg (D-N.J.).

Source:
http://thehill.com/blogs/e2-wire/677-e2-wire/138023-top-epa-water-official-resions
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New guidelines for
chromium 6

Jim Steinberg, Staff Writer
Ereated: 01/11/2011 06:53:57 PM PST

The U.S. Environmental Protection Agency issued
new recommendations for public water systems
across the country to monitor and test for
chromium 6.

Late last year, the EPA said it was launching a
series of actions to gain a better understanding
of the risks of chromium 6 following a report
that listed 25 cities with a proposed health Ilmlt
for chromium 6 in drinking water.

For several years, California has been working to
develop the nation's first limits for chromium 6 in
drinking water, although the state and federal
government regulate total chromium in drinking
water, a measure composed of both chromium 6
and the much less toxic chromium 3.

New research suggests that infants and those
with compromised immune systems or certain
illnesses might be at greater risk from small
amounts of chromium 6.

"EPA's guidance today is a positive step toward
fully informing the public about the levels of
Sen. Barbara Boxer, D-California, in a prepared
statement.

- senator, Diane Feinstein, said they wanted the

- standard.

_agency $4,000 annually, if the district fully

~ pollution, he said.

pollution, Hills said.

toxic chromium=-6 intheirdrinking water," said—

After the report on chromium 6 surfaced in city
water supplies surfaced last year, several
senators including Boxer and California's other

EPA to move quickly to set an enforceable
drinking water standard for chromium 6.

Boxer said she plans to introduce legislation,
with Feinstein, that would set a deadline for that

Robert Hills, water treatment superintendent for

the Cucamonga Valley Water District in Rancho
Cucamonga, said that the testing would cost his

implements the guidelines.

But the board may not elect to follow the
recommendations for multiple annual monitoring
of surface water because that source is free of
chromium 6 and is not vulnerable to industrial

Some of the district's groundwater has some
naturally occurring chromium 6, and like the
surface water, is not vulnerable to industrial
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chmc Basin desalter to
get manager

Neil Nisperos, Staff Writer
Ereated: 61/11/2011 08:58:30 PM PST

CHINO - The regional authority responsible for
removing salt from Chino Basin groundwater has
appointed a new top administrator as it
continues with a major expansion project and
faces structural reorganization.

Curtis Paxton, now the assistant general
manager and chief operating officer of the
Palmdale Water District, will take the reins Jan.
24 as the first general manager of the Chino
Basin Desalter Authority.

"I'm really looking forward to becoming part of
the Chino Basin Desalter Authority family and
strengthening the relationships between the
agencies," Paxton said. "l believe that the
founders of CDA had great vision, and I'm-
excited about partnering with the board to
continue to move forward as an organization."

The authority is responsible for cleaning and
desalinizing Chino Basin water used by
customers in Chino, Chino Hills, Ontario, Jurupa,
Norco and western Riverside County. The cities
and agencies that contract with the authority

. District and the Jurupa Community Services

"l can't speak for the individual agencies in

" authority coordinator.

' ago, about 60 percent of infrastructure for the

expanded to increase water production from
24,600 acre-feet per year to 35,200 acre-feet
per year.

Officials expect the expansion work, leading to
the creation of many new construction jobs,
should be completed in 2014.

The $116 million expansion cost will be shared
equally among Ontario, Western Municipal Water

District. The other agencies, which

elected not to help pay for the cost of the
project, will not receive any of the new water
produced.

general, but it probably has to do with having the
available funds to participate and the different
agencies having different water-supply needs,"
said Scott Burton, the assistant utilities general
manager for Ontario and former desalter

The agency produces 20 million to 25 million
gallons of clean water daily. The completed
project would produce about 35 million, officials
said. Since desalination efforts began 10 years

authority has been completed.

The authority's staff has included part-time
employees from the cities and water agencies

‘receive about 20 percent of their water from it.

The authority's two treatment plants will be

The changes over the new year will transition the

that make up the desalter joint powers authority.
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agency into a stand-alone organization, with its
own full-time employees, said Ontario engineer
Tim Mim Mack, the coordinator of the agency.

"The reason we have a new general manager is
to increase organizational efficiency," Mim Mack
said. "Having only part-time staff from every
supporting agency is not very efficient."

Paxton said he will work with the board to
develop the new organizational structure, which
may still include employees from the member
agencies. Until then, the desalter authority will
contract staffing from the member agencies.

"The right balance of full-time versus contract
employees will be determined by the board
moving forward," Burton said.
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Conservation call
coming

James Figueroa, Staff Writer
Created: 61/18/2011 08:39:31 PM PST

Eastern Los Angeles County residents will be
asked to take drastic water conservation steps in
March because of the 10-day closure of a La
Verne treatment plant.

The Metropolitan Water District is planning a
seismic retrofit of its F.E. Weymouth Treatment
Plant from March 18-27.

The Weymouth plant is a major water supplier
for foothill communities from La Crescenta to
Claremont.

The biggest impact will be felt in Pasadena,
Rowland Heights and Diamond Bar, which rely on
MWD for more than half their water.

Customers, already accustomed to drought
restrictions, will be asked to curtail all cutdoor
watering during the shutdown and make other
adjustments.

The Rowland and Walnut Valley water districts
are completely reliant on MWD because there
are no alternatwe groundwater sources nearby

The water is distributed by Three Valleys
Municipal Water District, which serves the

" Water and Hydroelectric Facility, which can

- to be problematic," Hansen said.

northeast corner of Los Angeles County and
includes the Weymouth plant within its
boundaries.

"It's going to have a huge impact,” said Ken
Hansen, Three Valleys general manager.

Additional water could come from the Miramar

process 25 million gallons per day and has two 8
million gallon reservoirs.

"We're going to be able to give them a little
water, but | don't know if we'll meet their typical
demand," Hansen said.

Much of the impact from the shutdown is likely
to hinge on March's

weather. MWD usually schedules shutdowns
during the rainy season, when there is less
demand.

"We had an extraordinarily wet early part of the
season, that's setting a nice trend," MWD
spokesman Bob Muir said.

But forecasters have predicted a dry La Nia
winter, which could put even greater pressure on
the water supply.

"If we have a middle of March like the week
we've had in January in the 70s and 80s, for a
week or two ahead of the shutdown, that's going

Pasadena, which usually uses about 250 million
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gallons over a 10-day period, expects to have
only 150 million during the shutdown.

The city's conservation efforts will be strict,
including enforcement patrols to watch for
anyone watering outdoors, including drip
systems and hand watering.

Water agencies are preparing big conservation
campaigns in late February and early March,
including advertisements and notices in bills.

Agencies are waiting until just before the
shutdown to make a big public relations push to
ensure the message is fresh in the public's mind.

"People might react at first and then forget
about it," Muir said.

Advertisement

Geta - - -- ADT-Monitored Call Now!
Home Security System. 1-877-835-8373

(With 599 custamer installation and purchase of ADT alarm monitoring services.
See important tarms and conditions below.)

SECURITY
CHOICE

A1 Agbesad Cimptey

Print Powered By T ForinalDynamics

http://www.dailybulletin.com/fdep?1 295463275%&92 ! 1/19/2011



Page 1 of 2

Recycled water plan on tap for the region

Wendy Leung, Staff Writer
Inland Valley Daily Bulletin

Posted:01/23/2011 09:21;28 PM PST

RANCHO CUCAMONGA - The Inland Valley will soon see a lot of purple.
A $27 million recycled water project affecting Upland, Ontario and Rancho Cucamonga is under way.

When the Inland Empire Utilities Agency finishes construction later this fall, facilities such as the San Antonio
Community Hospital in Upland and Red Hill Park in Rancho Cucamonga will use recycled water for its outdoor
irrigation.

Marked by purple pipes, recycled water is waste water that has been treated and purified for irrigation or
industrial use.

More and more water agencies envision purple pipes on the horizon, because other sources such as imported
water from Northern California can be costly and unreliable.

"Recycled water is obviously a reliable, future resource of water," said John Bosler, director of operations and
engineering at the Cucamonga Valley Water District. "We're trymg to increase the percentage being used. But
the infrastructure takes a long time and can be costly."

In the northeast part of Rancho Cucamonga, construction of a recycled water project is complete with plans to
hook up the purple pipes by April 1.

When that happens, irrigation for large water users like The Ep;center and Victoria Gardens in Rancho
Cucamonga will utilize recycled water.

"Ohce the projects are completed, it'll free up additional water, and the need to purchase imported water will
decrease,” said Kathy Tiegs, who serves on the CVWD board. "I'm a definite advocate of recycled water."

Construction of the current project will include a pump station at Ontario's Vineyard Park and a 3million gallon
reservoir on 19th and Sapphire streets in Rancho Cucamonga.

The project will benefit parks, schools, golf courses, center medians and other landscaped areas.

IEUA and CVWD are also contemplating building infrastructure for recycled water in Chino, Chino Hills and the
Village of Heritage development in Fontana.

For questions about lane closures, traffic impact and work hours related to the construction of the recycled
water project, call the IEUA hot line at 909-993-1501.

Street closures coming

Single lane closures are expected in segments of area streets during a $27 million recycled water project.

The streets:

http://www.dajlybulletin.c0m/portlet/article/htmWrggsmehts/prmt_article Jsp?articleld=171... 1/24/2011
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In Ontario, portions of Sixth Street, Glenn Avenue, Seventh Street, Del Norte Avenue, Eighth Street, Grove
Avenue, Ninth Street, 11th Street and Hospital Parkway.

In Upland, portions of Hospital Parkway, Foothill Boulevard, Oakwood, 14th Street, Campus Avenue and 16th
Street.

In Rancho Cucamonga, the areas near 19th and Sapphire streets, Sixth Street at Vineyard Park and 16th
Street at Base Line.
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Water conservation

Flowing with the times

Liset Marquez, Staff Writer
Posted: 01/22/2011 08:68:47 PM PST

ONTARIO - When city officials recently switched
over to recycled water to irrigate five city parks,
it marked the latest in a 15-year effort to use
water more wisely.

And in the past five years, the city has increased
its efforts to expand the delivery of recycled
water for landscape irrigation, industrial
purpeses and agricultural uses.

The non-potable recycled water distribution
system is completely separate from the city's
drinking water distribution system and uses
purple pipes to distinguish it from the potable
system.

The goal is to increase the use of recycled water
to 20 percent of the total water demand by the
year 2035, which is the expected build out of the
city, said Mohamed El-Amamy, utilities general

manager for Ontario.
It will require the city, along with cooperation of

local businesses, to build 89 miles of recycled
water pipelines.

projects to construct 14 miles of recycled water
pipelines at a cost of $14 million.

Those lines will deliver 2.7 million gallons per
day of recycled water for irrigation purposes, El-
Amamy said.

"(We need) to make the best use of available
water resources, increase the reliability of the
city's water supplies and reduce the cost of
water to the city's residents and businesses," he

~ said.

The city recently completed converting the
irrigation systems for five city parks to use
recycled water: Anthony Mu oz, Ontario Motor
Speedway, John Galvin, Grove Memorial and
Vineyard parks.

It will save enough to serve 450 households, said
Scott Burton, interim assistant Utilities genera
manager for Ontario. ‘

The cost of converting the five parks, $61,874,

~was paid for using a grant in partnership with

the Chino Basin Water Conservation District, he
said.

The annual savings to irrigate the five parks
using recycled water instead of potable water is

. $100,000, Burton said.

"Our long-term goal is we're trying to conserve,
reduce our dependence, gradually, on potable

Working toward that goal is the city's 5-year
capital improvement program, which includes

water,” he said.

. And while the city has devoted efforts to
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increasing its recycled water resources, it is also
focused on replenishing its potable water
sources, Burton said.

In 2008, city officials purchased the former
Sunkist factory with the intention of acquiring its
water rights, said Councilman Jim Bowman, who
has been heavily involved in water issues. He
serves on the Chino Basin Desalter Authority,
Chino Basin Watermaster Board and several
other water boards.

"We bought the Sunkist plant but the real value
is in the stock and shares of water," he said.

The move secured 1,851 acre-feet of water
annually for the city. An acre-foot of water is
generally the amount of water used by a family
of four over a year.

And in order to manage water for 170,000
residents and additional 50,000 people who
either work or visit Ontario on a daily basis, the
city has set up a system using a room on Bon
View Avenue. There, city employees can monitor
all the city's water wells to make sure they aren't
too low, Bowman said.

"That's a significant amount of water and it's
very important to plan for the future," Bowman
said.

The city began the capital improvements in 2007.
The following year, it completed the first phase

installation of 1.5 miles of recycled water
pipelines at the Toyota Parts Distribution Center

_of the water system expansion program with the

on Jurupa Avenue.

Toyota uses an estimated 39 million gallons of

“water per year or enough water to supply the

water needs of 250 households for one year.

In 2009, the city constructed lateral pipelines off
a regional recycled water pipeline in order to
bring recycled water to large water-use
customers for landscape irrigation.

There are 178 recycled water connections in the
city, making up about 5 percent of the total
water demand.

. About 1.9 million gallons a day is provided using

recycled water for [andscape irrigation and some
industrial uses, he said.

There were only 10 recycled water connections
before 2007, El-Amamy said.

City officials are working with a manufacturer,

the largest water consumer in the city at 1
million gallons a day, to swifch to recycled water,
Bowman said

"We've recognized water is a tremendous value
today and in the future. By going to recycled
water we can extend our clean water
availability," he said.
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Sewer rate hike eyed

Mediha Fejzagic DiMartino, Staff Writer
Pested: 01/23/2011 07:01:55 AM PST

Despite its belt-tightening measures, a local
wastewater treatment agency is considering
raising sewer rates this summer.

For residents, the hike will equal another $5
poured down the drain each year.

In order to offset a decline in property tax
revenue, and a 2percent drop in its customer
base, Inland Empire Utilities Agency proposed a
41-cent increase in fees it charges local cities to
take care of their wastewater.

would go up to $4,862 - a $96 increase.

If it garners approval from IEUA's board of
directors, the proposed hike will go into effect
July 1, and result in bringing in $1.2 million in
revenue in fiscal year 2011-2012.

The agency projects raising wastewater rates for
several years ahead, with 90cents tacked on in
fiscal year 2012-2013 followed by 30-cent
increases for each of the next three years.

"The rate increase was discussed last year, and
it's reasonable," said Mohamed El- Amamy,
Ontario's utilities general manager, who on

Thursday attended a budget workshop put on by

“which would be a harder sell."

“It's tough for our residents these days," El-

'|EUA decided to raise the rates only after doing

New connection fees, usually paid by developers,

" also minimized its borrowing cost, saving $4.9

the IEUA.

"A delay would mean a bigger jump next year,

For instance, the monthly sewage bill charged to
Ontario residents includes IEUA's share of
$11.14, and about $10 the city charges for its
wastewater management services.

Amamy said. "When you add it all up - trash,
water, sewer - they pay a

whole bunch of fees."

its best to contain the costs, said Thomas Love,
the agency's chief executive officer.

IEUA slashed its workforce by 12 percent since
2007 and reduced overtime pay by 60 percent. It

million on its variable rate bonds since 2008.

All'nonessential projects were deferred, adding
$218 million in savings.

While deciding on the rate increase, IEUA
projected "no significant improvement in the
economy over the next two fiscal years," with an
additional 1 percent decline in property tax
revenue. Love said the agency is also facing a 4
percent increase in its pension fund contribution

~and a 10 percentincrease in health insurance |

costs.
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"We all have had some loss of revenue as much

as you do," said Chino Councilman Earl Elrod as
Love fielded questions from the audience. "Chino
dipped into its reserves, so we did not raise fees.
We have to be able to sell this to the public.”

According to the state Legislative Analyst Office,
for any fee increase to be transferred on to the
residents, local governments must mail
information regarding the proposed fee to every
property owner. They also have to hold a public
hearing, at least 45 days in advance - a
requirement under Proposition 218, which was
passed in 1996.

The proposed fee is rejected if written protests

are presented by a majority of the property
owners.
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Second round for Baca's
perchlorate legislation

Joe Nelson, Staff Writer

Created: 01/06/2011 03:38:59 PM PST

Rep. Joe Baca, D-San Bernardino, on Thursday
introduced legislation directing the secretary of
the interior to conduct a study of perchlorate
contamination in the Inland Empire.

Under Baca's Inland Empire Perchlorate Ground
Water Plume Assessment Act, the U.S. Geological
Survey would be required to conduct a study of
the Rialto-Colton Basin, with emphasis on the
perchlorate-contaminated plume in Rialto.

For years, traces of the rocket fuel additive, also
used in the manufacture of fireworks, have
shown up in the groundwater supply, spurring a
growing level of concern.

"Left alone, the perchlorate-contaminated plume
in Rialto could continue to travel underground -
contaminating more wells and compromising the
health of the inland area," Baca said in a
statement Thursday.

The legislation calls for the study to be paid for
by discretionary funding from the USGS budget.

and brain development in fetuses and children.

Its presence in Rialto dates back to World War I,
when the U.S. military stored ammunition and
other perchlorate-containing equipment in the

city.

Baca sponscred the same legislation in the
previous Congress, where it earned bipartisan
support, said Baca spokesman John Lowery.

"We're hopeful it can carry over in that bipartisan
support this year," he said.

The bill will now go before various House
committees, including the Committee on Water
and Power.

Jjoe.nelson@inlandnewspapers.com, 909-386-
3874

Perchlorate, a naturally occurring and man-made
chemical, can interfere with iodide uptake into
the thyroid gland, thereby affecting metabolism
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