NOTICE OF MEETING

Thursday, March 3, 2011

1:00 p.m. — Appropriative Pool Meeting

AT THE CHINO BASIN WATERMASTER OFFICES
9641 San Bernardino Road
Rancho Cucamonga, CA 91730
(909) 484-3888




1:00 p.m. — Appropriative Pool Meeting

AGENDA PACKAGE




CHINO BASIN WATERMASTER
APPROPRIATIVE POOL MEETING
1:00 p.m. - March 3, 2011
Mr. John Mura, Chair
Mr. Marty Zvirbulis, Vice-Chair
At The Offices Of
Chino Basin Watermaster
9641 San Bernardino Road
Rancho Cucamonga, CA 91730

AGENDA

CALL TO ORDER

AGENDA - ADDITIONS/REORDER

CONSENT CALENDAR

Note: All matters listed under the Consent Calendar are considered to be routine and be
no separate discussion on these items prior to voting unless any members, staff, or the

public requests specific items be discussed andfor removed from the Consent Calendar
for separate action. :

A. MINUTES

1.

Minutes of the Appropriative Meeting held February 3, 2011 (Page 1)

B. FINANCIAL REPORTS

1.
2.
3.
4

5.

Cash Disbursements for the month of January 2011 (Page 7)

Watermaster Visa Check Detail for the month of January 2011 (Page 22)

Combining Schedule for the Period July 1, 2010 through January 31, 2011 (Page 26)
Treasurer's Report of Financial Affairs for the Period January 1, 2011 through January 31,
2011 (Page 30)

Budget vs. Actual July through January 2011 (Page 34)

C. WATER TRANSACTION

1.

Consider Approval for Notice of Sale or Transfer — The lease and/or purchase of 60.000
acre-feet of water from San Antonio Water Company to the City of Ontario. This lease is
made first from San Antonio’s Annual Production Right, with any remainder to be
recapfured from storage. Date of Application: January 28, 2011 (Page 38)

Consider Approval for Notice of Sale or Transfer — The lease and/or purchase of 60.000
acre-feet of water from San Antonio Water Company to the Monte Vista Water District.

This lease is made first from San Antonio’s Annual Production Right, with any remainder to
be recaptured from storage. Date of Application: January 26, 2011 (Page 48)

Consider Approval for Notice of Sale or Transfer — The lease andfor purchase of
274.294 acre-feet of water from San Antonio Water Company to the Monte Vista Water
District. This lease is made first from San Antonio's Annual Production Right, with any
remainder to be recaptured from storage. Date of Application: January 28, 2011 (FPage 58)
Consider Approval for Notice of Sale or Transfer — The lease and/or purchase of
880.000 acre-feet of water from San Antonio Water Company to the City of Upland. This
lease is made first from San Antonio’s Annual Production Right, with any remainder to be
recaptured from storage. Date of Application: January 26, 2011 (Page 70)
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5. Consider Approval for Notice of Sale or Transfer — The lease and/or purchase of
895.190 acre-feet of water from San Antonio Water Company to the City of Upland. This
lease is made first from San Antonio’s Annual Production Right, with any remainder to be
recaptured from storage. Date of Application: February 1, 2011 (Page 82)

Il. BUSINESS ITEMS
A. AUTHORIZE LEGAL AGREEMENT WITH JOHN SCHATZ

Move to authorize the Retention of Legal Counsel Regarding Review of the Restated Judgment
(Page 90)

B. AGREEMENT FOR THE CONDITIONAL CONTRIBUTION OF SAFE YIELD TO OFFSET
FUTURE DESALTER REPLENISHMENT
Move to Approve Agreement Between Watermaster and City of Ontario Regarding the
Dedication of Safe Yield Rights to Satisfy Desalter Replenishment Obligation Pursuant to Peace
H Agreement Section 6.2(a)(v) - (FPage 94)

lil. REPORTS/UPDATES
A. WATERMASTER GENERAL LEGAL COUNSEL REPORT
1. Aprii 22, 2011 Hearing
2. Calendar of Events for Paragraph 31 Appeal

B. ENGINEERING REPORT
1. Basin Plan Amendment Issue as it Relates to Surface Water Monitoring
2. Recharge Master Plan Implementation in MZ3

C. CEO/STAFF REPORT
1. Recharge Update

IvV. INFORMATION
1. Cash Disbursements for February 2011 {Page 98)
2.  Newspaper Articles (Page 7106)
V. POOL MEMBER COMMENTS
Vi. OTHER BUSINESS
VIL. CONFIDENTIAL SESSION - POSSIBLE ACTION
Pursuant to the Appropriative Pool Rules & Regulations, a Confidential Session may be held during

the Watermaster Pool meeting for the purpose of discussion and possible action.

1. Personne! Action

Vill. EUTURE MEETINGS

Thursday, March 3, 2011 1:00 p.m. Appropriative Pool Meeting @ CBWM
Thursday, March 3, 2011 2:30 p.m. Non-Agricultural Pool Conference Call Meeting
Thursday, March 10, 2011 9.00am. Agricultural Pool Meeting @ 1EUA

Thursday, March 17, 2011 8.00am. IEUA Dry Year Yield Meeting @ CBWM
Thursday, March 17, 2011 9:00 a.m. Advisory Committee Meeting @ CBWM
Thursday, March 17, 2011 10:30 am. Land Subsidence Committee Mtg. @ CBWM
Thursday, March 17, 2011 1:00 p.m. CEO Interview Panel Meeting @ CBWM
Tuesday, March 22, 2011 9:00am. GRCC Meeting @ CBWM

Thursday, March 24, 2011 11:00 a.m. Watermaster Board Meeting @ CBWM

Friday, April 22, 2011 10:00 a.m. Chino Basin Watermaster Court Hearing

Meeting Adjourn
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. CONSENT CALENDAR

A. MINUTES

1. Appropriative Pool Meeting held on
February 3, 2011




Draft Minutes
CHINO BASIN WATERMASTER

APPROPRIATIVE POOL MEETING
February 3, 2011

The Appropriative Poo! Meeting was held at the offices of Chino Basin Watermaster, 8641 San Bernardino
Road, Rancho Cucameonga, CA, on February 3, 2011 at 1:00 p.m.

APPROPRIATIVE POOL MEMBERS PRESENT WHO SIGNED IN

John Mura, Chair

Mark Kinsey

Josh Swift

Raul Garibay

Mohamed El-Amamy

Jo Lynne Russo-Pereyra
Tom Harder

Charles Moorrees

Dave Crosley

Watermaster Staff Present
Kenneth R. Manning

Ben Pak

Danielle Maurizio

Joe Joswiak

Sherri Lynne Moline

Watermaster Consuitants Present

Michael Fife
Mark Wildermuth

Others Present Who Signed In
Robert Deloach

Geoffrey Kamansky

Chris Berch

Curtis Paxton

Steven G. Lee

Sheri Rojo

City of Chino Hills

Monte Vista Water District

Fontana Water Company

City of Pomona

City of Ontario

Cucamonga Valley Water District
Jurupa Community Services District
San Antonio Water Company

City of Chino

Chief Executive Officer
Senior Project Engineer
Senior Engineer

Chief Financial Officer
Recording Secretary

Brownstein, Hyatt, Farber & Schreck
Wildermuth Environmental Inc.

Del oach & Associates

Niagara Bottling, LLC

Intand Empire Utilities Agency

Chino Desalter Authority

Reid & Hellyer

Consultant for Fentana Water Company

Chair Mura called the Appropriative Pool Meeting to order at 1:00 p.m.

AGENDA - ADDITIONS/REORDER

Mr. Manning noted under the Turner Basin Excavation Costs there is an updated agreement with some
minor changes in it. Those changes will be reviewed under that item on the agenda.

. CONSENT CALENDAR
A. MINUTES

1. Minutes of the Annual Appropriative Meeting held January 3, 2011

B. FINANCIAL REPORTS

1. Cash Disbursements for the month of December 2010
2.  Watermaster Visa Check Detail for the month of December 2010
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3. Combining Schedule for the Peried July 1, 2010 through December 31, 2010

4.  Treasurer's Report of Financial Affairs for the Period December 1, 2010 through December
31, 2010

5. Budget vs, Actual July through December 2010

C. WATER TRANSACTION

1. Consider Approval for Notice of Sale or Transfer — The City of Pomona will fransfer
370.000 acre-feet of water to the City of Upland. The water wili be transferred from
Pomena's Excess Carryover Account to Upland’s Excess Carryover Account
Date of Application: January 18, 2011

2, Consider Approval for Notice of Sale or Transfer — On January 20, 2011, Watermaster
received Consolidated Water Transfer Forms 3, 4, and 5 with Southern California Edison
(SCE) as the Transferor and the City of Ontario (as an Overlying Non-Agricuitural party) as
Transferee in the amount of 27.959 acre-feet of safe yield as a permanent transfer. Also o
be transferred are all of SCE’s post-June 30, 2007 stored, carry-over and unpumped
groundwater. Date of Application: January 20, 2011

Motion by Kinsey, second by Garibay, and by unanimous vote
Moved to approve Consent Calendar items A, through C, as presented

BUSINESS ITEMS

TURNER BASIN EXCAVATION COST SHARING AGREENMENT

Mr. Manning stated the agreement that is in the meeting package has been altered slightly and
the revised agreement in is on the back table. The alterations are fram conversations that took
place with Inland Empire Utilities Agency (IEUA) to incorporate into the agreement a 15%
contingency clause so this item does not have fo come back for revisions later. Mr. Manning
stated staif has consented to the change and those changes are included in the handout
agreement. Mr. Manning stated staff will be working with [EUA on the development of the
environmental work and the grading plan for the parcel. Mr. Manning stated the ability to get the
parcel included within the Milliken Project will be a tremendous savings for both IEUA and
Watermaster in the development of another recharge basin. Mr. Manning stated by having the
envirgnmental work and the grading plan completed this will get the project started. A
discussion regarding the revised dollar amount and the possible traffic study ensued.
Mr. Manning stated the money for this project is not budgeted and that discussion will take place
under the GFO item on the agenda. Mr. Manning noted this will be a line item transfer item that
will be done later in the fiscal year. A discussion regarding the location of this property and the
priority of this basin being completed ensued. A question regarding the contract being for O&M
work to an existing basin or for a capital to develop additional recharge was presented.
Mr. Manning stated the money that is being put into this agreement is for the environmental and
grading plan; there is no money for any work to be done on the basin or any O&M and that will
be included in the O&M budget that is done yearly after the project is completed. Mr. Manning
stated a line item transfer will have to be done and staff will have to create an item for this
project and explained this item in detail as a Cost Sharing Agreement. A discussion regarding
where this item will be placed in the budget once that time comes ensued. Mr. Manning stated
staff feels the current budget incorporates the money necessary to cover this project without
having to do any special Assessment or do anything abnormally other than to move monies
around in the budget and that will not be done today. Mr. Manning stated the recommendation
is to hold off on that line item budget transfer for now until it can better be defined. A discussion
regarding this item being in the OBMP category ensued.

Motion by Kinsey, second by El-Amamy, and by unanimous vote

Moved to approve the Turner Basin Excavation and Grading Agreement subject to
establishment of fiscal year ending 2011 funding for the project, as presented
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A,

RFP FOR OUTSIDE AUDIT FIRM

Mr. Manning stated Chino Basin Watermaster has been using Mayer Hoffman McCann as our
outside audit firm for the last five years. As part of the discussions that have come based.on
recommendations made by the State Controllers Office and parallel positions that other
agencies are going through, it is Watermaster's opinion this should go out for an RFP.
Mr. Joswiak has been tasked with putting together the basis for an RFP and then to move it
through the Watermaster process; staff does not want to hold up its yearly outside audit which
will begin in a few months. Mr. Joswiak referred to page 65 and page 66 of the meeting
package which is Watermaster's staff letter regarding this item and Mr. Joswiak noted staff
does recommend a request for this RFP. Mr. Joswiak offered background and comment on this
item. A discussion regarding this matter ensued.

Motion by Kinsey, second by Moorrees, and by unanimous vole
HKoved to approve staff to send out an RFP for an outside audit firm, as presented

WELL LOCATION OF WELLS 119, 1-20, AND I-21

Mr. Manning stated Mr. Wildermuth is here today to answer any guestions regarding the well
locations 1-19, 1-20, and [-21. Mr. Manning stated as staff has been discussing with the Chino
Desalter Authority (CDA) as these types of items move forward, Watermaster has taken on the
role as a close partner with the CDA to make sure there is no lapse in time for moving forward.
Mr. Manning stated Watermaster in this partnership that has been developed with the CDA has
been working with them to make sure that as they make decisions that those decisions are in
fact aligned with the Hydraulic Confrol mission that Watermaster is concerned about.
Mr. Manning commented onh the previous wells that were approved. Mr. Manning stated we are
now the position to evaluate the locations of the final three wells. Mr. Manning stated
Wildermuth Environmental has gone through an evaluation and included in this item is the
recommendation to approve the well locations for 1-19-, 1-20, and -21. Mr. Wildermuth
reviewed a map which shows the existing wells and the proposed new well locations and
discussed the itemn in detail. A discussion regarding this item and Mr. Wildermuth's comments
ensued. Mr. Crosley inquired about the action being approved today. Mr. Manning stated it is
well location only. Mr. El-Amamy inguired about the approval process focusing on Hydraulic
Control only or other areas of subsidence. Mr. Wildermuth stated only Hydraulic Control.
Mr. Manning stated Watermaster's approval of these wells is contingent upon pumping from the
shallow zone only at reasonable rates that will be determined later. Mr. Kinsey stated that in
prior approvals the motion contained additional language regarding pumping in the shallow zone
and inquired if this language is different from what has been done in the past. Mr. Manning
stated it is not; however, the only difference is that they have accepted that premise already so

~ that additional language is not needed because their designs are in the shallow zones only.

Mr. Harder inquired about the approval of the locations as opposed to accepting Watermaster's
staff recommendation. Mr. Manning stated the language is consistent with what has been done
in the past and to provide the confidence to the CDA that they in fact have locations that will
meet our Hydraulic Control needs. A discussion regarding the determination of the well
locations and the approval given by this commitiee ensued. Mr. Crosley inquired about TCE
contamination data showing up in the shallow zone or deep zone. Mr. Wildermuth stated it is
almost all showing up in the shallow zone and offered further comment on Mr, Crosley’s inquiry.
Mr. Crosley inguired about the County’s involvement in the cleanup. Mr. Manning stated the
County has not indicated they are or they are not going to be involved with the cleanup effort as
approved by the CDA and this design is strictly between the CDA and Watermaster. A
discussion regarding this matter ensued.

Mofion by Moorrees, second by Garibay, and by unanimous vote

Moved to approve well locations based on staff’'s recommendation for wells I-19,
1-20, and I-21, as presented
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REPORTS/UPDATES
A. WATERMASTER GENERAL LEGAL COUNSEL REPORT

1.

4,

Draft Restated Watermaster Judgment

Counsel Fife stated this has been a process that has been worked on for the past several
months. The draft Restated Watermaster Judgment is posted on the Watermaster ftp site.
Counsel has been receiving comments from parties and those have been helpful. The text
of the Judgment is mostly finished and currently the party lists are being worked on.
Counse! Fife stated the nearly all party lists are easily formed; however, the Agricultural
Pool's party list has been a challenge but the appointed sub-commitiee has met several
times and that one is almost finished. Counsel Fife stated aifter the completion of the
Agricultural Pool party list, it may involve going back to the court before we go to court for
the actual Restated Judgment so that we can get approval for how fo notify the
people/parties and bind them to the Judgment in an easy and cost effective way. Counsel
Fife stated this process is continued to be worked through.

January 21, 2011 Hearing Update

Counsel Fife stated this hearing did take place a few weeks ago and that hearing was to
continue the appointiment of the nine member board for a further five-year term and there
was no opposition to that motion. The court did grant the request and the court signed an
order which was served on the parties last week. Counsel Fife stated at that hearing the
court was updated both on the Restated Judgment issue and on the CDA Desalter approval
of the Watermaster Resclution and the Judge seemed satisfied with the progress that is
being made on those two items. The court did set another hearing for April 22, 201 at 10:30
a.m. and the anticipation is to present the Watermaster Resolution at that hearing. Counsel
Fife stated hopefully the Agricultural Pool process issues can be included in that upcoming
hearing.

January 26, 2011 Settlement Conference Update

Counsel Fife stated this is the Paragraph 31 Appeal from the Non-Agricultural Pool.
Counsel Fife stated that Settlement conference was well attended and ultimately there was
no settlement reached at the mediation meeting and the court has now ordered a briefing
schedule for the appeal. Counsel Fife stated that order was served on the parties this
morning and a copy of that order is on the back table. The order sets the deadline for the
opening briefs by the Non-Agricultural Pocl and California Steel Industries for forty days
from the date of the order. Counsel Fife stated after the filing briefs are filed, Wataermaster ,
the Appropriative Pool and anyone else that wants to reply will have a change to file a rely
briefs. Counsel Fife stated the court did state there will be no extensions granted without
good cause. Counsel Fife offered comment on some of the recent court cases in which the
Judge ruled in different ways other than an actual hearing.

Sania Ana Sucker Critical Habitat Designation

Counsel Fife stated the Fish and Wildlife Service did designate part of the river that goes by
Chino Basin as critical habitat for the Santa Ana Sucker. This is not the result any of the
parties wanted; the other parties on the river such as San Bernardino Municipal Water
Distinct, Western Municipal Water District and the City of Riverside are also dissatisfied with
the decision by Fish and Wildlife and they have more of a significant concern because they
actually do things in the river; 2 committee has been formed and their deciding what their
appropriate response will be. Watermaster has participated in that and Watermaster will
follow in their lead in whatever they decide to do; it looks like they will challenge the decision
and litigate it. Counsel Fife stated if that happens Watermaster will follow as our own entity,
not part of a coalition; however, still following their lead. Counsel Fife stated staff and
counsel will keep the parties updated as decisions are made in this matter.
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B. ENGINEERING REFORT

1.

Land Subsidence Committee Meeting Update

Mr. Wildermuth stated there was a Land Subsidence Committee meeting in January.
Mr. Wildermuth offered comment on the newly expanded committee. Mr. Wildermuth
stated from that last meeting it was appareni some parties needed more technical
information to be caught up with the parties that had been attending the MZ1 meetings and
noted a separate technical meeting was scheduled at the Wildermuth office and that
meeting was well attended. Mr. Wildermuth offered comment on the items reviewed tat that
technical meeting. Mr. Wildermuth noted there are minutes from that meeting and those
will be distributed shortly. The next meeting was scheduled for February 17, 2011, at 10:30
a.m. but that meeting date has now changed to February 24, 2011, at 9:00 a.m. due to
some scheduling conflicts.

MZ3 Recharge Opportunities Effort

Mr. Wildermuth stated Wildermuth staff, Watermaster staff, and staff from the Water
Conservation District had been working hard to come up with the proposal of what is
possiblefwhat could be looked at.  Mr. Wildermuth offered comment on the progress.
Mr. Manning stated Mr. Pak did attend a budget hearing for the County of Riverside
recently, representing Watermaster to make a plea on behalf of the Watermaster parties in
the MZ3 area to include funding within their budget for the Riverside Flood Control for
projects dedicated to the Chinc Basin. The County of Riverside did agree to place funding
into their budget; however, no dollar amount has been identified. Mr. Wildermuth stated by
having Ben be at that meeting making that pitch was very important.

Chino Creek Well Field Well I-18 Design

Mr. Wildermuth stated Watermaster was asked to take a look at the Chino Creek Well Field
well |-18 design and those related documents are in the meeting packet starting on page
78. Mr. Wildermuth reviewed a map and discussed the well design and the issue of the
removal of the cap in detail. Mr. Wildermuth stated this might be seen in other designs as
well. A discussion regarding this matter ensued.

C. FINANCIAL REPORT

1.

Expected Cost of Completion Mid-Year

Mr. Manning introduced this item with regard to the past six months of the Watermaster's
budget. Mr. Joswiak noted this item is presented in the meeting package on pages 92
through 96. Mr. Joswiak noted this is the second quarter financial review. Mr. Joswiak
gave the Expected Cost of Completion Mid-Year presentation and discussed each category
item in detail. A discussion regarding the Ghino Airport Plume and legal services ensued.
Mr. Manning stated when we look at the positives and negatives through the budget, half
way through the year, even when you include the $62,000 fine from the Regional Board that
there will not be any special assessment of the Appropriative Pool in order to be able to
make up for all of those funds. A discussion regarding the Regional Board fine ensued.
Ms. Rajo offered comment on some of the concerns from Fontana Water Company on how
capital costs for basin improvements are allocated. Mr. Manning asked that Ms. Rojo put
her concerns in writing and submit them to Watermaster.

D. CEOQ/STAFF REPORT

1.

CEOQ Resignation
Mr. Manning stated

Legislative Update
Mr. Manning stated

Recharge Update

Mr. Manning stated
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V. INFORMATION
1. Cash Disbursements for January 2011
No comment was made regarding this item.

2. Semi Annual Report July through December 2010
No comment was made regarding this item.

3. Newspaper Articles
No comment was made regarding this item.

V. POOL MEMBER COMMENTS
VI. OTHER BUSINESS
Vil. CONFIDENTIAL SESSION - POSSIBLE ACTION
Pursuant to the Appropriative Pool Rules & Regulations, a Confidential Session may be held during

the Watermaster Pool meeting for the purpose of discussion and possible action.

ViIl. EUTURE MEETINGS

Thursday, February 3, 2011 1:00 p.m. Appropriative Pool Meeting @ CBWM
Thursday, February 3, 2011 2:30 p.m. Non-Agricultural Pool Conference Call Meeting
Thursday, February 10, 2011 9:00 a.m. Agricultural Pool Meeting @ IEUA

Thursday, February 17, 2011 Cancelled IEUA Dry Year Yield Meeting ‘
Thursday, February 17, 2011 9:00 am. Advisory Commiitee Meeting @ CBWM

* Thursday, February 24, 2011 9:00 a.m. Land Subsidence Committee Mtg. @ CBWM
Thursday, February 24, 2011 11:00 a.m. Watermaster Board Meeting @ CBWM

Friday, April 22, 2011 10:00 a.m. Chino Basin Watermaster Court Hearing

* Changed from February 17" at 10:30 to February 24™ at 9:00 a.m.

Meeting Adjourn
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CHINO BASIN WATERMASTER

. CONSENT CALENDA

B. FINANCIAL REPORTS

1.

2

Cash Disbursements for the month of January
2011

Watermaster Check Detail for the month of
January 2011

Combining Schedule for the Period January 1,
2011 through January 31, 2011

Treasurer’s Report of Financial Affairs for the
Period January 1, 2011 through January 31, 201
Budget vs. Actual July 2010 through January 2011




CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.35888 Fax: 909.484.3890 www.chwm.org

STAFF REPORT

DATE: March 3, 2011
TO: Committee Members

SUBJECT: Cash Disbursement Report — Financial Report B1

SUMMARY
Issue — Record of cash disbursements for the month of January 2011.

Recommendation — Staff recommends the Cash Disbursements for January 2011 be received
and filed as presented.

Fiscal Impact — Funds disbursed were included in the FY 2010-2011 Watermaster Budget.'

BACKGROUND

A monthly cash disbursement report is provided to keep all members apprised- of Watermaster
expenditures.

DISCUSSION ,

Total cash disbursements during the month of January 2011 were $3,048,507.12. The most significant
expenditures during the month were The City of Ontario in the amount of $719,613.83 (check number
14819 dated January 10, 2011), Aqua Capital Management, LP in the amount of $478,091.63 (check
number 14814 dated January 10, 2011) and GenOn West LP in the amount of $317,570.53 (check
number 14817 dated January 10, 2011). All three checks were part of the 2™ of four (4) annual
installment payments for the purchase of Non-Ag Water.

Actions:

March 3, 2011 Appropriative Pool —
March 3, 2011 Non-Agricultural Pool —
March 10, 2011 Agricultural Pool —
March 17, 2011 Advisory Committee —
March 24, 2011 Watermaster Board —
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.chwrm.org

STAFF REPORT

DATE: Warch 3, 2011
TO: Committee Members

SUBJECT: VISA Check Detail Report — Financial Report B2

SUMMARY
Issue — Record of VISA credit card payment disbursed for the month of January 2011.

Recommendation — Staff recommends the VISA Check Detail Report for January 2011 be
received and filed as presented.

Fiscal Impact — Funds disbursed were included in the FY 2010-2011 Watermaster Budget.

BACKGROUND

A monthly VISA Check Detail report is provided to keep all members apprised of Watermaster
expenditures charged against the CEO and/or CFO'’s Bank of America VISA card.

DISCUSSION
Total cash disbursement during the month of January 2011 was $2,421.45. The monthly charges for
January 2011 were for routine and customary expenditures and properly documented with receipts.

Actions:

March 3, 2011 Appropriative Pool —
March 3, 2011 Non-Agricultural Pool —
March 10, 2011 Agricultural Pool —
March 17, 2011 Advisory Committee —
March 24, 2011 Watermaster Board —
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.chwm.org

STAFF REPORT

DATE: March 3, 2011
TO: Committee Members

SUBJECT: Combining Schedule of Revenue, Expenses and Changes in Working Capital for
the : Period July 1, 2010 through January 31, 2011 - Financial Report B3

SUMMARY

Issue — Record of Revenue, Expenses and Changes in Working Capital for the Period July 1,
2010 through. January 31, 2011.

Recommendation — Staff recommends the Combining Schedule of Revenue, Expenses and

Changes in Working Capital for the Period July 1, 2010 through January 31, 2011 be received
and filed as presented. '

Fiscal Impact — Funds disbursed were included in the FY 2010-2011 Watermaster Budget.

BACKGROUND

A Combining Schedule of Revenue, Expenses and Changes in Working Capital for the peried July 1,
2010 through January 31, 2011 is provided to keep all members apprised of the FY 2010/2011
cumulative Watermaster revenues, expenditures and changes in working capital for the period listed.

DISCUSSION

The Combining Schedule of Revenue, Expenses and Changes in Working Capital has been created from
various financial reports and statements created from QuickBooks Enterprise Solutions 9.0, the
Watermaster accounting system. The Combining Schedule provided balances to the supporting
documentation in the Watermaster accounting system as presented.

Actions: i

March 3, 2011 Appropriative Pool —
March 3, 2011 Non-Agricultural Pool —
March 10, 2011 Agricultural Pool —
March 17, 2011 Advisory Committee —
March 24, 2011 Watermaster Board —
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.chbwm.org

STAFF REPORT

DATE: March 3, 2011
TO: Committee Members

SUBJECT: Treasurer’s Report of Financial Affairs for the Period January 1, 2011 through
January 31, 2011 - Financial Report B4

SUMMARY

Issue — Record of increases or decreases in the cash position, assets and liabilities of
Watermaster for the Period of January 1, 2011 through January 31, 2011.

Recommendation — Staff recommends the Treasurer's Report of Financial Affairs for the Period
January 1, 2011 through January 31, 2011 be received and filed as presented.

Fiscal Impact — Funds disbursed were included in the FY 2010-2011 Watermaster Budget.

BACKGROUND

A Treasurer's Report of Financial Affairs for, the Period January 1, 2011 through January 31, 2011 is
provided to keep all members apprised of the total cash in banks (Bank of America and LAIF) and on
hand at the Watermaster office (petty cash) at the end of the period stated. The Treasurer's Report
details the change (increase or decrease) in the overall cash position of Watermaster, as well as the
changes (increase or decrease) to the assets and liabilities section of the balance sheet. The report also
provides a detailed listing of all deposits and/or withdrawals in the California State Treasurer's Local
Agency Investment Fund (LAIF), the most current effective yield as of the last quarter, and the ending
balance in LAIF as of the reporiing date.

DISCUSSION

The Treasurer's Report of Financial Affairs has been created from various financial reports and
statements created from QuickBooks Enterprise Solutions 9.0, the Watermaster accounting system. The
Treasurer's Report provided, balances to the supporting documentation in the Watermaster accounting
system, as well as the supporting bank statements.

Actions:

March 3, 2011 Appropriative Pool —
March 3, 2011 Non-Agricultural Pool —
March 10, 2011 Agricultural Pool —
March 17, 2011 Advisory Committee —
March 24, 2011 Watermaster Board —
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CHINO BASIN WATERMASTER

9641 San Bemnardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.chwim.org

STAFF REPORT

DATE: March 3, 2011
TO: Committee Members

SUBJECT: Budget vs. Actual Report for the Period July 1, 2010 through January 31, 2011 -
Financial Report - BS

SUMMARY

Issue — Record of revenues and expenses of Watermaster for the Period of July 1, 2010 through
January 31, 2011.

Recommendation — Staff recommends the Budget vs. Actual Report for the Period July 1, 2010
through January 31, 2011 be received and filed as presented.

Fiscal Impact - Funds disbursed were included in the FY 2010-2011 Watermaster Budget.

BACKGROUND : '

A Budget vs. Actual Report for the period July 1, 2010 through January 31, 2011 is provided to keep all
members apprised of the total revenues and expenses for the current fiscal year. The expense section is
categorized into four distinct sections. Those sections are: General and Administrative Expenses;
Optimal Basin Management Program Expenses; Project Expenses; and Other Income/Expenses.

DISCUSSION :

The Budget vs. Actual report has been created from QuickBooks Enterprise Solutions 9.0, the
Watermaster accounting system. The Budget vs. Actual report provided, balances to the supporting
documentation in the Watermaster accounting system, as well as the supporting bank staterments.

Year-To-Date (YTD) for the seven month period ending January 31, 2011 of the fiscal year, all categories
were at or below the projected budget with the exception of category 6900 (Optimum Basin Mgmt Plan).
Within the 6900 category is the regional board fine in the amount of $62,675 which was posted to account
6909 (OBMP Other Expenses). The regional board fine of $62,675 was not included as part of the fiscal
year 2010/2011 budget. Also recorded within this category are the Watermaster's legal expenses.
Currently, the legal expenses are above the Y-T-D budget as a direct result of the ongoing Desalter
Negotiations of $160,760, the Chino Airport Plume of $45,570, Santa Ana River Critical Habitat of
$10,307, the Paragraph 31 Motion activity of $58,192 and the South Archibald Plume (formerly known as
the Ontario Airport Plume) of $2,987. Several individual legal projects were below budget for the Y-T-D
period. These were the Peace Il ($25,149), the Santa Ana River Water Rights Application of ($3,988),
Water Auction ($22,150), Regional Water Quality Control Board of ($5,159), Recharge Master Plan
($19,608) and General Administrative Legal Costs (Pool, Advisory and Board meetings) of ($31,546).
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Budget vs. Actual Report for January 31, 2011

March 3, 2011

The budgeted amount for legal expenses for the entire fiscal year of $450,000 was allocated at $37,500
per month. For the seven month period, the cumulative Y-T-D budget was $262,500 and actual legal
expenses totaled $432,716 which resulted in an over budget variance of $170,216. To date, the legal
contingency of $145,000 has not been used.

6900 - Optimum Basin Mgmt Plan
6301 - WM Staff Salaries
6303 - SARW Group
6306 - OBMP Engineering Services
6307 - OBMP Legal Fees
6307.3 - WM Legal Counsel

6907.30

6907.33

6907.35

6907.38

= Peac_e Il - CEQA
6_907_.31 5
5307.32

5. Archibald Plume-Formerly OIA

* Chino Airport Plume
- De_sal_tgr Negotiaﬁonsr
6907.34 -

Santa Ana River Water Rights

. P?ragraph 31 Motion
6907.36 -
6907.37 -

Santa Ana River Habitat
Water Aur_:_tipn

* Reg. Water Quality Cntrl Board
6907.39 -

Recharge Master Plan

: 6907.3 - WM Legal Counsel - Oﬁ_he_r
Total 6907.3 - WM Legai Counsel
o Tota_I 690_7 - OBMP Legal Fees

6909 - OBMP Other Expenses
6909.1 - OBMP Meetings
6909.4 - Printing _ 7
6909.5 - Ad Hoc Litigation Committee
6909 - OBMP Other Expeﬁses - Other
Total 6309 - OBMP Other Expenses

Jul ™0 - Jan 11 Budget % Over Budget % of Budget
17,585.73  120,528.34. 2,972.61 97.53%
25778.00.  25,778.00 0.00 100.0%
181613.07  204,362.66 22,749.59 88.87%
4,018.00 29,166.68 -25,148.68 13.78%
11,737.10 8,750.00 2,987.10 134.14%

- 54,319.77 8,750.00 45,569.77 620.8%
160,760.25 0.00 160,760.25 100.0%
10,595.47 14,583.33 -3,987.36 72.66%
58,192.43 0.00 58,192.43 100.0%
10,307.06 0.00, 10,307.06 100.0%
1,183.50 23,333.33 -22,149.83. 5.07%
3,591.00 8,750.00 -5,159.00 41.04%
3,724.65 23333.33 -19,608.68 15.96%
1428716 14583333 -31,646.17 78.37%
43271639 262.500.00. 170,216.39 164.84%
43271639 262,500.00 170,216.39  164.84%
143373 0.00 143373 100.0%
1,692.00 0.00 1,692.00 100.0%
21.68 000 21.58 100.0%
64,525.00 15,000.00 49,525.00 43017%
67.672.31 15,000.00 52,672.31 451.15%

Locking ahead, the month of February should provide similar financial results. The legal expenses will be
slightly higher than the previous month’s activity with the return of legal activities and projects after the

holiday season and increased activity with the South Archibald Plume. For February, there is no

expectation of any “abnormal financial activity” resulting in large over budget variances. It is anticipated
that the Budget Transfers will be requested during the month of April 2011.

Actions:

March 3, 2011 Appropriative Pool —
March 3, 2011 Non-Agricultural Pool —
March 10, 2011 Agricultural Pool —
March 17, 2011 Advisory Committee —
March 24, 2011 Watermaster Board —
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CHINO BASIN WATERMASTER

. CONSENT CALENDAR

C. WATER TRANSACTION

1. Consider Approval for Notice of Sale or Transfer — The lease and/or purchase of 60.000
acre-feet of water from San Antonio Water Company to the City of Ontario. This lease is made
first from San Antonio’s Annual Production Right, with any remainder to be recaptured from
storage. Date of Application: January 26, 2011

2. Consider Approval for Notice of Sale or Transfer — The lease and/or purchase of 60.000
acre-feet of water from San Antonio Water Company to the Monte Vista Water District. This
lease is made first from San Antonio’s Annual Production Right, with any remainder to be
recaptured from storage. Date of Application: January 26, 2011

3. Consider Approval for Notice of Sale or Transfer — The lease and/or purchase of 274.294
acre-feet of water from San Antonio Water Company to the Monte Vista Water District. This
lease is made first from San Antonio’s Annual Production Right, with any remainder to be
recaptured from storage. Date of Application: January 28, 2011

4. Consider Approval for Notice of Sale or Transfer — The lease and/or purchase of 880.000
acre-feet of water from San Antonio Water Company to the City of Upland. This lease is made
first from San Antonio’s Annual Production Right, with any remainder to be recaptured from
storage. Date of Application: January 26, 2011

5. Consider Approval for Notice of Sale or Transfer — The lease and/or purchase of §95.190
acre-feet of water from San Antonio Water Company to the City of Upland. This lease is made
first from San Antonio’s Annual Production Right, with any remainder to be recaptured from
storage. Date of Application: February 1, 2011




CHINO BASIN WATERMASTER

" NOTICE

OF

APPLICATION(S)

RECEIVED FOR

RANSACTIONS — ACTIVITIES

Date of Notice:
February 24, 2011

This notice is to advise interested persons that the attached application(s) will come
“before the Watermaster Board on or after 30 days from the date of this notice.
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NOTICE OF APPLICATION(S) RECEIVED

Date of Application:  January 26, 2011 Date of this notice: February 24, 2011
Please take notice that the following Application has been received by Watermaster:

 Notice of Sale or Transfer — The lease and/or purchase of 60.000 acre-feet of
water from San Antonio Water Company to the City of Ontario. This lease is
made first from San Antonio’s Annual Production Right, with any remainder to
be recaptured from storage.

This Application will first be considered by each of the respective pool committees on
the following dates:

Appropriative Pool: March 3, 2011
Non-Agricultural Pool: March 3, 2011
Agricultural Pool: March 10, 2011

This Application will be scheduled for consideration by the Advisory Committee no
earlier than thirty days from the date of this notice and a minimum of twenty-one
calendar days after the last pool committee reviews it.

After consideration by the Advisory Committee, the Application will be considered by
the Board.

Unless the Application is amended, parties to the Judgment may file Confests to the
Application with Watermaster within seven calendar days of when the last pool
committee considers it. Any Confest must be in writing and state the basis of the
Confest. ' ’

Watermaster address:
Chino Basin Watermaster Tel: (909) 484-3888

9641 San Bernardino Road Fax: (909) 484-3890
Rancho Cucamonga, CA 91730
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CHINO BASIN WATERMA

NOTICE
OF
TRANSFER OF WATER

Notification Dated: February 24, 2011

A party to the Judgment has submitted a proposed transfer of water for Watermaster
approval. Unless contrary evidence is presented to Watermaster that overcomes the
rebuttable presumption provided in Section 5.3(b)(jii) of the Peace Agreement,
Watermaster must find that there is “no material physical injury” and approve the
transfer. Watermaster staff is not aware of any evidence to suggest that this transfer
would cause material physical injury and hereby provides this notice to advise
interested persons that this transfer will come before the Watermaster Board on or after
30 days from the date of this notice. The attached staff report will be included in the

meeting package at the time the transfer begins the Watermaster process (comes
before Watermaster).
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CHINO BASIN WATERMASTER

9641 San Bernardino Road, Rancho Cucarmonga, Ca 91730
Tel: (909) 484.3888 Fax: (909) 484-3890 www.chwm.org

KENNETH R. MANNING
CHIEF EXECUTIVE OFFICER

DATE: February 24, 2011
TO: Watermaster Interested Parties
SUBJECT: Summary and Analysis of Application for Water Transaction

Summary —

There does not appear to be a potential material physical injury to a party or to the basin from the proposed
fransaction as presented.

Issue —

¢ Notice of Sale or Transfer — The lease and/or purchase of 60.000 acre-feet of water from San
Antonio Water Company to the City of Ontario. This lease is made first from San Antonio’s
Annual Production Right, with any remainder to be recaptured from storage.

Recommendation —
1. Continue monitoring as planned in the Optimum Basin Management Program.
2. Use all new or revised information when analyzing the hydrologic balance and report
to Watermaster if a potential for material physical injury is discovered, and
3. Approve the transaction as presented.

Fiscal Impact —
[ 1 None
[ X] Reduces assessments under the 85/15 rule
[ 1 Reduce desalter replenishment cosis

Background N

The Court approved the Peace Agreement, the Implementation Plan and the goals and objectives
identified in the OBMP Phase | Report on July 13, 2000, and ordered Watermaster to proceed in a
manner consistent with the Peace Agreement. Under the Peace Agreement, Watermaster approval is
required for applications to store, recapture, recharge or transfer water, as well as for applications for
credits or reimbursements and storage and recovery programs.

Where there is no material physical injury, Watermaster must approve the transaction. Where the request
for Watermaster approval is submitted by a party to the Judgment, there is a rebuttable presumption that
most of the transactions do not result in Material Physical Injury to a party to the Judgment or the Basin
(Storage and Recovery Programs do not have this presumption).

The following application for water ransaction is attached with the notice of application.
e Notice of Sale or Transfer - The lease and/or purchase of 60.000 acfe-feet of water from San

Antonio Water Company to the City of Ontario. This lease is made first from San Antonio’s
Annual Production Right, with any remainder to be recaptured from storage.
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Water Transaction Summary & Analysis : 2124111

Notice of the water transaction identified above was mailed on February 24, 2011 along with the materials
submitted by the requestors.

DISCUSSION

Water transactions occur each year and are included as production by the respective entity (if produced)
in any relevant analyses conducted by Wildermuth Environmental pursuant to the Peace Agreement and
the Rules & Regulations. There is no indication additional analysis regarding this transaction is
necessary at this time. As part of the OBMP Implementation Plan, continued measurement of water
levels and the installation of extensometers are planned. Based on no real change in the available data,
we cannot conclude that the proposed water transaction will cause material physical injury to a party or to
the Basin.
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Consolidated Forms 3, 4 & 5

- CONSOLIDATED WATER TRANSFER FORMS;
FORM 3: APPLICATION FOR SALE OR TRANSFER OF RIGHT TO PRODUCE WATER FROM STORAGE
FORM 4: APPLICATION OR AMENDMENT TO APPLICATION TO RECAPTURE WATER IN STORAGE
FORM 5: APPLICATION TO TRANSFER ANNUAL PRODUCTION RIGHT OR SAFE YIELD

FISCAL YEAR 2010~ 2041

|-26-11

DATE REQUESTED:

AMOUNT REQUESTED: ﬁiQ Acra-Feat

TRANSFER FROM (SELLER / TRANSFEROR}):

it Auontio LOATER. C

Name of Party

et
p—
[

TRANSFER TO {BUYER / TRANSFEREE):

Name of Party :
135 5. Ren Vew dve

Sireet Address Street Address
2| : . ity g
Uprawip A 917186 | _Onbterio B QU7
City State Zip Code City State Zip Code
g09. 932, 4107 Qo9 314 ~Je0s
Telephone Telephane
G L § 4 P ’:‘.

909. 940 . 3047 109 3% -2k
Facsimile Fagcsimile )
Have any cther transfers been approved by Walermaster
between-these-pariies coveringthe-same-fiscalyear? — — - Yes O No M

PURPOSE OF TRANSFER:
[ Pump when other sources of supply are curalled :
/M: Pump ta mest current or future demand over and above production right
a0 Pump as necessary to stabilize future assessment amounts
d Other, explain

WATER 15 TO BE TRANSFERRED FROM:

O Annuzs] Production Right (Appropriative Pool) or Operating Safe Yield (Non-Agriculiural Fool)

Storage

d
ﬁ‘ Annual Production Right / Operaling Safe VYield first, then any additional from Siorage
O

Other, explain -

WATER IS TO BE TRANSFERRED TO:

,ﬁ Annual Production Right / Operafing Safe Yield {common)

| Storage (rare)
g Othar, explain

uly 2009
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Consolidated Forms 3. 4 & 5 cont.

IS THE 85/15 RULE EXPECTED TO APPLY? (If yes, all answers below must be “yes.”} Yes & ' No

Is the Buyer an 85/15 Party? ves @ No I
. 7

s the purposs of the transfer to meet a current demand over and above production right? Yeas No O

Is the water being placed into the Buyer's Annual Account? Yes ©f No O

IF WATER 1S TO BE TRANSFERRED FROM STORAGE:

'\Pk\:JC\\.!‘G{J,'Ej :\gﬁ.\u\ 281 Lo gt\\j,& B0, 20 it
Projected Rate of Recapture Projectad Duration of Recapture

i

METHOD OF RECAPTURE {e.g. pumping, exchange, etc.):

- . ¢ PR .y

R@C_@"‘Q‘{:L‘a@ e @I'ﬂ‘&i‘x& U.-nu E’)f’ Qe C}‘l; t 'I‘xé’é‘l‘ .‘;)u f’)mq),m_ A 3//9
i of d 1 i

PLACE OF USE OF WATER TO BE RECAPTURED:

Managemext 2ones 1,2, ¢ 3
\‘} i A

LOCATION OF RECAPTURE FACILITIES (IF DIFFERENT FROM REGULAR PRODUCTION FACILITIES):

WATER QUALITY AND WATER LEVELS
Are the Partles aware of any water quality issues that exist in the area? Yes ,laEf No O
if yes, please explain:

"

|

I N /
’}Cﬂi}:{, la uaﬁjs A 20 a\?@@\ 3“‘\ = kiv\c;\ Dlarke YANES i, L& /s Fo S "5 £
|

o
What are the existing water levels in the areas that are fikely to be affected?
ot i : d N = T .
;tdffl:ci QJ&‘éﬁf‘ //_9&‘.3[ 5 v e L PP iq} 75 530 '-j’\«f; )

MATERIAL PHYSICAL INJURY

Are any of the recapturs wells located within Management Zone 17 Yes [J No EHJ

s the Applicant aware of any potential Material Physical Injury to a party to the Judgment or the Basin that may be
caused by the action covered by the application? Yes (J No £

If yes, what are the proposed mitigation measures, if any, that might reasonably be imposed fo ensure that the
action does not result in Material Physical Injury fo a party to the Judgment or the Rasin?

9/

July 2009
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Consolidated Forms 2, 4 & 5 cont.

SAID TRANSFER SHALL BE CONDITIONED UPON:

(1) Transferee shall exercise said right on behalf of Transferor under the terms of the Judgment, the Peace
Agreement, the Peace Il Agreement, and the Management Zone 1 Subsidence Management Plan for the
period described above. The first water produced in any year shall be that produced pursuant to carry-over
rights defined in the Judgment. After production of its carry-over rights, if any, the next (cr first if no carry-over
rights) water produced by Transferee from the Chino Basin shal| be that produced hereunder,

(2) Transferee shall put all waters utilized pursuant to said Transfer to reasonable bensficial use.

(3) Transferse shall pay all Watermaster assessments on account of the water production hereby Transferred.

(4} Any Transferee not already a parly must [ntervene and become a party to the Judgment.

ADDITIONAL INFORMATION ATTACHED . Yes O No ,E/

eller/ Trénbieror Reprasentative Signature Buyer / Zrafisferae ?ﬁsentative Signature
= 0 = ; Dr\rb \/L‘@‘\ nhee !E: i _;Q Mgz Wlh
Seller / Transferor Representative Name (Printed) Buyer / Transferse Representative Name)(Printed)

TO BE COMPLETED BY WATERMASTER STAFF:

DATE OF WATERMASTER NOTICE:

DATE OF APPROVAL FROM APPROPRIATIVE POOL:

DATE OF APPROVAL FRCM NON-AGRICULTURAL POOL:

DATE OF APPROVAL FROM AGRICULTURAL POOL:

HEARING DATE, IF ANY:

DATE OF ADVISORY COMMITTEE APPROVAL:

DATE OF BOARD AFPROVAL:

July 2000
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CHINO BASIN WATERMASTER

NOTICE

OF

APPLICATION(S)

RECEIVED FOR

WATER TRANSACTIONS — ACTIVITIES

Date of Notice:
February 24, 2011

This notice is to advise interested persons that the attached application(s) will come
before the Watermaster Board on or after 30 days from the date of this notice.
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NOTICE OF APPLICATION(S) RECEIVED

Date of Application:  January 26, 2011 Date of this notice:  February 24, 2011
Please take notice that the following Application has been received by Watermaster:

» Notice of Sale or Transfer — The lease and/or purchase of 60.000 acre-feet of
water from San Antonio Water Company to the Monte Vista Water District. This
lease is made first from San Antonio’s Annual Production Right, with any
remainder {o be recaptured from storage.

This Application will first be considered by each of the respective pool commitiees on
the following dates:

Appropriative Pool: March 3, 2011
Non-Agricultural Pool: March 3, 2011
Agricultural Pool: March 10, 2011

This Application will be scheduled for consideration by the Advisory Committee ro
earlier than thirty days from the date of this notice and a minimum of tweniy-one
calendar days after the last pool committee reviews it

Alfter consideration by the Advisory Committee, the Application will be considered by
the Board.

Unless the Application is amended, parties to the Judgment may file Contests to the
Application with Watermaster within seven calendar days of when the last pool
comumittee considers it. Any Confest must be in writing and state the basis of the
Contest.

Watermaster address:
Chino Basin Watermaster Tel: (909) 484-3888

9641 San Bernardino Road ' Fax: (909) 484-3890
Rancho Cucamonga, CA 91730
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CHINO BASIN WATERMA

NOTICE
OF
TRANSFER OF WATER

Notification Dated: February 24, 2011

A party to the Judgment has submitted a proposed transfer of water for Watermaster
approval. Unless contrary evidence is presented to Watermaster that overcomes the
rebuttable presumption provided in Section 5.3(b)iii) of the Peace Agreement,
Watermaster must find that there is “no material physical injury” and approve the
transfer. Watermaster staff is not aware of any evidence to suggest that this transfer
would cause material physical injury and hereby provides this notice to advise
interested persons that this transfer will come before the Watermaster Board on or after
30 days from the date of this notice. The attached staff report will be included in the

meeting package at the time the transfer begins the Watermaster process (comes
before Watermaster). :

P50



THIS PAGE
HAS |
INTENTIONALLY
" BEEN LEFT
BLANK
FOR PAGINATION

P51



CHINO BASIN WATERMASTER

8641 San Bernardino Road, Rancho Cucamonga, Ca 91730
Tel: (909) 484.3888 Fax: (909) 484-3890 www.chwim.org

KENNETH R. MANNING
CHIEF EXECUTIVE OFFICER

DATE: February 24, 2011
TO: Watermaster Interested Parties

SUBJECT: Summary and Analysis of Application for Water Transaction

Summary -

There does not appear to be a potential material physical injury to a party or to the basin from the proposed
fransaction as presented.

Issue —
* Notice of Sale or Transfer — The lease and/or purchase of 60.000 acre-feat of water from San

Antonio Water Company to the Monte Vista Water District. This lease is made first from San
Antonio’s Annual Production Right, with any remainder to be recaptured from storage.

Recommendation -
1. Continue monitoring as planned in the Optimum Basin Management Program.
2. Use all new or revised information when analyzing the hydrologic balance and report
to Watermaster if a potential for material physical injury is discovered, and
3. Approve the fransaction as presented.

Fiscal Impact —
[ ] None
[ X] Reduces assessments under the 85/15 rule
[ ] Reduce desalter replenishment costs

Background

The Court approved the Peace Agreement, the Implementation Plan and the goals and objectives
identified in the OBMP Phase | Report on July 13, 2000, and ordered Watermaster to proceed ina
manner consistent with the Peace Agreement. Under the Peace Agreement, Watermaster approval is
required for applications to store, recapture, recharge or transfer water, as well as for applications for
credits or reimbursements and storage and recovery programs.

Where there is no material physical injury, Watermaster must approve the transaction. Where the request
for Watermaster approval is submitted by a party to the Judgment, there is a rebuttable presumption that
most of the transactions do not result in Material Physical Injury to a party to the J udgment or the Basin
(Storage and Recovery Programs do not have this presumption).

The following application for water transaction is attached with the notice of application.
* Notice of Sale or Transfer - The lease and/or purchase of 60.000 acre-fest of water from San

Antonio Water Company to the Monte Vista Water District. This lease is made first from San
Antonio’s Annual Production Right, with any remainder to be recaptured from storage.
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Water Transaction Summary & Analysis : 2{24/11

Notice of the water transaction identified above was mailed on February 24, 2011 along with the materials
submiited by the requestors.

DISCUSSION

Water transactions occur each year and are included as production by the respective entity (if produced)
in any relevant analyses conducted by Wildermuth Environmental pursuant to the Peace Agreement and
the Rules & Regulations. There is no indication additional analysis regarding this transaction is
necessary at this time. As part of the OBMP Implemeniation Plan, continued measurement of water
levels and the instaliation of extensometers are planned. Based on no real change in the available data,
we cannot conclude that the proposed water transaction will cause material physical injury to a party or fo
the Basin. :
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Consolidated Forms 3,4 & 5

CONSOLIDATED WATER TRANSFER FORMS:
FORM 3: APPLICATION FOR SALE OR TRANSFER OF RIGHT TO PRODUCE WATER FROM STORAGE
FORWM 4: APPLICATION OR AMENDMENT TO APFLICATION TO RECAPTURE WATER IN STORAGE
FORM 5: APPLICATION TO TRANSFER ANNUAL PRODUCTION RIGHT OR SAFE YIELD

FISCAL YEAR 2040 - 20{
DATE REQUESTED: _|~{L.4-]] AMOUNT REQUESTED: é O Acre-Feet
TRANSFER FROM (SELLER / TRANSFEROR}: TRANSFER TO (BUYER / TRANSFEREE):
SAn AnTorio Wate CO. 5 . 1
Name of Party Name of Party
137 N. Euctlo Ave. 10575 Central Avenue
Street Address ' _ Street Address
Montclair CA - 91763
UpLanp (A 91786
City State Zin Code City State Zip Code
g09. 984. 4107 909-624~0035
Telephone Telephone
901. 9105047 209-624-0037
Faésimi[e ! Facsimile

Have zny other fransfers been approved by Watermaster
between these parlies covering the same fiscal year?

Yes Mo M
PURPOSE OF TRANSFER:
O Pump when other sources of supply are curtailed
'E" Pump to meet current or future demand over and above preduction right
] Pump as necessary fo stabilize future assessment amounts
] Othear, explain

WATER IS TO BE TRANSFERRED FROM:
0O °  Annual Production Right (Appropriative Pool) or Cperating Safe Yield (Non-Agricultural Faol)

) Storage
,E; Annual Production Right / Opsrating Safe Yield first, then any additional from Storage
i |

Other, explain

WATER 1S TO BE TRANSFERRED TO:

G( Annhual Production Right / Operating Safe Yield (common)
Storage (rare)
[} Other, explain

Jly 2005
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Consolidated Forms 3, 4 & 5 cont.

IS THE 85/15 RULE EXPECTED TO APPLY? (If yes, all answers hefow must be “yes.”} Yes Er
fs the Buyer an 85/15 Party? Yes B
Is the purpose of the transfer to meet a current demand over and above productlon tight? Yes /‘E(
Is the water being placed into the Buyer's Annual Account? Yes &

No ¢/
Ne O
No O
No (3

IF WATER IS TO BE TRANSFERRED FRCM STORAGE:

G Mb [T | e

Projected Rate of Recapture * Projectsd Duration of Recapture

METHOD OF RECAPTURE (e.g. pumping, exchange, ete.):

Pumping

PLACE OF USE OF WATER TO BE RECAPTURED;

Regular production wells

LOCATICN OF RECAPTURE FACILITIES (IF DIFFERENT FROM REGULAR PRODUCTION FACILITIES):

WATER QUALITY AND WATER LEVELS
Are the Parties aware of any water quality issues that emst in the area? Yes Bl No O
If yes, pleasa explam

Nitrate concentrations range between 19-70 ppm

What are the existing water [svels in the areas that are likely to be affected?
504-533

MATERIAL PHYSICAL INJURY

“Ars any of the recapture wells losated within Management Zone 17 Yes No O

Is the Applicant aware cf any potential Material Physical Injury o & party to the Judgment or the Basin that may be

caused by the action covered by the application? - Yes O No &

[f yes, what are the proposed mitigation measures, if any, that might reasonably be imposed to ensure thai the

action does nof result in Material Physical Injury to a party to the Judgment or the Basin?

July 2008
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Consolidated Forms 3,4 & 5 cont.

SAID TRANSFER SHALL BE CONDITIONED UPON:

{1) Transferee shall exerclse said right on behalf of Transferer under the ferms of the Judgment, the Peace
Agresment, the Peace Il Agreement, and the Management Zone 1 Subsidence Management Plan for the
period described above. The first water produced in any year shall be that produced pursuant to carry-over
rights defined in the Judgment. After production of ifs carry-cver rights, if any, the next (or first if no carry-over
rights) water produced by Transferse from the Chinc Basin shall be that produced hersunder.

(2) Transferee shall put all waters utilized pursuant to said Transfer to reasonable beneficial use.

{3) Transferee shall pay all Watermaster assessments on account of the water production hereby Transferrad.

(4} Any Transferse not already a party must Intervena and become a party o the Judgment.

ADDITIONAL INFORMATION ATTACHED Yes No %
Vel /]
A ){\
Seller / 'Er‘érﬁ’feror Representative Signature Buyer f Transferee Repfessntaﬁve Signature
enngLes Mopgeess ' bArrlL i iSey
Seller / Transferor Reprasentative Name (Frinted) Buyer f Transferee Representative Name (Printed)

TO BE COMPLETED BY WATERMASTER STAFF:
DATE OF WATERMASTER NOTICE:

DATE OF APPROVAL FROM APPROPRIATIVE PQOL:

DATE COF APFROVAL FROM NON-ACGRICULTURAL PCOL:

DATE OF APPROVAL FROM AGRICULTURAL PGOL:

HEARING DATE, |F ANY:

DATE OF ADVISORY COMMITTEE APPROVAL:

DATE OF BOARD APPROVAL:

July 2009
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CHINO BASIN WATERMASTER

OF

APPLICATION(S)

RECEIVED FOR

WATER TRA

NSACTIONS — ACTIVITIES

Date of Notice:
February 24, 2011

This notice is to advise interested persons that the attached application(s) will come
before the Watermaster Board on or after 30 days from the date of this notice.
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NOTICE OF APPLICATION(S) RECEIVED

Date of Application:  January 28, 2011 Date of this notice:  February 24, 2011
Please take notice that the following Application has been received by Watermaster:

» Notice of Sale or Transfer -- The lease and/or purchase of 274.294 acre-feet of
water from San Antonio Water Company to the Monte Vista Water District. This
lease is made first from San Antonio’s Annual Production Right, with any
remainder to be recaptured from storage.

'This Application will first be considered by each of the respective pool committees on
the following dates:

Appropriative Pool: March 3, 2011
Non-Agricultural Pool: March 3, 2011
Agricultural Pool: March 10, 2011

This Application will be scheduled for consideration by the Advisory Committee no
earlier than thirty days from the date of this notice and a minimum of twenty-one
calendar days after the last pool committee reviews it

After consideration by the Advisory Committee, the Application will be considered by
the Board.

Unless the Application is amended, parties to the Judgment may file Contests to the
Application with Watermaster within seven calendar days of when the last pool
committee considers it. Any Contest must be in writing and state the basis of the
Contest.

Watermaster address:
Chino Basin Watermaster Tel: (909) 484-3888
9641 San Bernardino Road Fax: (909) 484-3890

Rancho Cucamonga, CA 91730
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CHINQO BASIN WATERMA

- NOTICE
OF
TRANSFER OF WATER

Notification Dated: February 24, 2011

A party to the Judgment has submitied a proposed transfer of water for Watermaster
approval. Unless contrary evidence is presented to Watermaster that overcomes the
rebuttable presumption provided in Section 5.3(b)(iii) of the Peace Agreement,
Watermaster must find that there is “no material physical injury” and approve the
transfer. Watermaster staff is not aware of any evidence to suggest that this transfer
would cause material physical injury and hereby provides this notice to advise
interested persons that this transfer will come before the Watermaster Board on or after
30 days from the date of this notice. The attached staff report will be included in the

meeting package at the time the transfer begins the Watermaster process (comes
before Watermaster). :

P60



THIS PAGE
HAS
INTENTIONALLY
BEEN LEFT
BLANK
FOR PAGINATION

P61



CHINO BASIN WATERMASTER

9641 San Bernardino Road, Rancho Cucamonga, Ca 91730
Tel: (909) 484.3888 Fax: (909) 484-3890 www.chbwm.org

KENNETH R. MANNING
CHIEF EXECUTIVE OFFICER

DATE: February 24, 2011
TO: Watermaster Interested Parties

SUBJECT: Summary and Analysis of Application for Water Transaction

Summary —

There does not appear to be a potential material physical injury to a party or to the basin from the proposed
transaction as presented. ,

Issue -

e Notice of Sale or Transfer — The lease and/or purchase of 274.294 acre-feet of water from San
Antonio Water Company to the Monte Vista Water District. This lease is made first from San
Antonio’s Annual Production Right, with any remainder to be recaptured from storage.

Recommendation —

1. Continue monitoring as planned in the Optimum Basin Management Program.

2. Use all new or revised information when analyzing the hydrologic balance and report
to Watermaster if a potential for material physical injury is discovered, and

3. Approve the transaction as presented.

Fiscal Impact -
[ X] None _
[ 1 Reduces assessments under the 85/15 rule
[ 1 Reduce desalter replenishment costs

Background

The Court approved the Peace Agreement, the Implementation Plan and the goals and objectives
identified in the OBMP Phase | Report on July 13, 2000, and ordered Watermaster to proceed in a
manner consistent with the Peace Agreement. Under the Peace Agreement, Watermaster approval is

required for applications to store, recapture, recharge or transfer water, as well as for applications for
credits or reimbursements and storage and recovery programs.

Where there is no material physical injury, Watermaster must approve the transaction. Where the request
for Watermaster approval is submitted by a party to the Judgment, there is a rebuttable presumption that
most of the transactions do not result in Material Physical Injury to a party to the Judgment or the Basin
(Storage and Recovery Programs do not have this presumption).

The following application for water transaction is attached with the notice of application.
e Notice of Sale or Transfer - The lease andfor purchase of 274.294 acre-feet of water from San

Antonio Water Company to the Monte Vista Water District. This lease is made first from San
Antonio’s Annual Production Right, with any remainder to be recaptured from storage.
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Water Transaction Summary & Analysis 2124111

Notice of the water transaction identified above was mailed on February 24, 2011 along with the materials
submiited by the requestors.

DISCUSSION

Water transactions occur each year and are included as production by the respective entity (if produced)
in any relevant analyses conducted by Wildermuth Environmental pursuant to the Peace Agreement and
the Rules & Regulations. There is no indication additional analysis regarding this transaction is
necessary at this time. As part of the OBMP Implementation Plan, continued measurement of water
levels and the installation of extensometers are planned. Based on no real change in the available data,
we cannot conclude that the proposed water transaction will cause material physical injury to a party or to
' the Basin.

The 85/15 rule does not apply for this water transaction because Monte Vista Water District is ufilizing this
transaction to produce their San Antonio Water Company shares.
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Consolidated Forms 3,4 &5

CONSOLIDATED WATER TRANSFER FORMS:
FORM 3: APPLICATION FOR SALE OR TRANSFER OF RIGHT TO PRODUCE WATER FROM STORAGE
FORM 4: APPLICATION OR AMENDMENT TO APPLICATION TO RECAPTURE WATER IN STORAGE
FORM 5: APPLICATION TO TRANSFER ANNUAL PRODUCTION RIGHT OR SAFE YIELD

FISCAL YEAR 20}0-20 |/

[-728-1]

DATE REQUESTED:

AMOUNT REQUESTED: 2.74.49 4 Acre-Feet

TRANSFER FROM (SELLER / TRANSFERORY}:

SAN ANtonio WaTER Co.

TRANSFER TO (BUYER / TRANSFEREE):
Monte Vista Ware fismicT

Name of Party

199 N. Eycrip Ape.

Nams of Party

10975 Cenmam Ave.

Street Address Street Address .
UpLane (A 91786 Montcimie  CA 91763
City State Zip Code City State Zip Code
409.982. 4107 909. 6240035
Telephone Telephone
209. §20.%047 409. 674 0037
Facsimile Facsimile :

Have any other transfers been approved by Watermaster
between these parties covering the same fiscal year?

PURPOSE OF TRANSFER:

Yes O

Noﬂ

O Pump when other sources of supply are curtailed
e

é/éf%"»’ Pump to meet current or future demand over and above production right
| Pump as necessary to stabilize future assessment amounts

M Otherelin _To ROt MY BOTITLEMENT TASSY o/ Sitzora

WATER |8 TO BE TRANSFERRED FROM:

SUALE TN LSS .

O Annual Preduction Right (Appropriative Pool) or Operating Safe Yield (Non-Agricultural Pool)

Storage

a
ﬁ Annual Preduction Right / Operating Safe Yield first, then any additional fram Storage
d

Other, explain

WATER IS TO BE TRANSFERRED TO:

M Annual Production Right / Operating Safe Yield (common)

n Storage (rare)
0 Other, explain

July 2008
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Consclidated Forms 3. 4 & 5 cont.

IS THE 85/15 RULE EXPECTED TO APPLY? (If yes, all answers below must be “yes.”) Yes 0 No &

Is the Buyer an 85/15 Party? Yes O No B
Is the purpose of the transfer to meet a current demand over and abave production right? Yes O No B
[s the water being placed into the Buyer's Annual Account? Yes OJ No 19

IF WATER IS TO BE TRANSFERRED FROM STORAGE:

3 million gallons per day 1-2 months
Projected Rate of Recapture Projected Duration of Recapture

METHOD OF RECAPTURE (e.g. pumping, exchange, etc.):

Pumping

PLACE OF USE OF WATER TO BE RECAPTURED:

Regular production wells

LOCATION OF RECAPTURE FACILITIES (IF DIFFERENT FROM REGULAR PRODUCTION FACILITIES):

WATER QUALITY AND WATER LEVELS _
Are the Parties aware of any water quality issues that exist in the area? Yes 89 Ne M.
If yes, please explain:

Nitrate concentrations Jfange between 19-70 ppm

What are the existing water levels in the areas that are likely to be affected?

504-533

MATERIAL PHYSICAL INJURY

Are any of the recapture wells located within Management Zone 17 Yes 3 No OO

Is the Applicant aware of any potential Material Physical Injury to a party to the Judgment or the Basin that may be
caused by the action covered by the application? Yes a No

If yes, what are the proposed mitigation measures, if any, that might reasonably be imposed to ensure that the
action does not result in Material Physical Injury to a party to the Judgment or the Basin?

July 2008

P65



Consolidated Forms 3,4 & 5 cont.

SAID TRANSFER SHALL BE CONDITIONED UPON:

(1) Transferee shall exercise said right cn behalf of Transferor under the ferms of the Judgment, the Peace
Agreement, the Peace [l Agreement, and the Management Zone 1 Subsidence Management Plan for the
period described above. The first water produced in any year shall be that preduced pursuant to carry-over
rights definad in the Judgment. After production of its carry-over rights, if any, the next (or first if no carry-over
rights) water produced by Transferee from the Chino Basin shall be that producad hereunder.,

{2) Transferee shall put all waters utilized pursuant to said Transfer to reasonable beneficial use.

(3) Transferee shall pay all Watermaster assessmenis on account of tha water production hereby Transferred.

(4} Any Transferee not already a party must Intervene and become a party to the Judgment.

ADDITIONAL INFORMATION ATTACHED Yes g‘ No O

Seller / Trehsféror Reprasentative Signatura Buyer / Transferee Repyesentative Signature
JAduzEs Mooggees Moz I€0deey) |

Seller / Transferor Represantative Name (Printed) Buyer / Transferee Representative Name (Printed)

TO BE COMPLETED BY WATERMASTER STAFF:

DATE OF WATERMASTER NOTICE:

DATE OF APPROVAL FROM APPROPRIATIVE POOL:

DATE OF APPROVAL FROM NON-AGRICULTURAL PGOL:

DATE OF APPROVAL FROM AGRICULTURAL POOL:

HEARING DATE, IF ANY:

DATE OF ADVISORY COMMITTEE APPROVAL:

DATE OF BOARD APPROVAL:

July 2009
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MONTE VISTA WATER DISTRICT

Recapture Plan

Location of where the recaptured water will be extracted by the Districtjis \s
within Management Zone 1 of the Chino Basin and will be accomplishe d%o
any or all of the 13 wells owned and operated by the District. The

approximate daily production capacity of these wells is noted below.

The 274.294 AF transfer will be utilized for delivery to the District’s retail |
customers, for delivery to the City of Chino Hills, or to offset future District
replenishment obligations.

Production
Well Acre-Feet/Day
4 42
5 6.1
6 52
10 52
19 - 9.0
26 9.0
27 9.0
28 9.0
30 9.0
31 9.0
32 9.0
33 9.0
34 9.0
Daily Total 102.0

- A map showing the location of these wells is attached. The rate of -

extraction can vary significantly, depending upon system demand and
seasonal changes.
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- CHINO BASIN WATERMASTER

OFr

APPLICATION(S)

RECEIVED FOR

WATER TRA

NSACTIONS — ACTIVITIES

Date of Notice:
February 24, 2011

This notice is to advise interested persons that the attached application(s) will come
before the Watermaster Board on or after 30 days from the date of this notice.
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NOTICE OF APPLICATION(S) RECEIVED

Date of Application: Janﬁary 26,2011 Date of this notice:  February 24, 2011
Please take notice that the following Application has been reccived by Watermaster:

= Notice of Sale or Transfer — The lease and/or purchase of 880.000 acre-feet of
water from San Antonio Water Company to the City of Upland. This lease is
made first from San Antonio’s Anmual Production nght with any remainder to
be recaptured from storage.

'This Application will first be considered by each of the respective pool committees on
the following dates:

Appropriative Pool: ‘March 3, 2011
Non-Agricultural Pool: March 3, 2011
Agricultural Pool: March 10, 2011

This Application will be scheduled for consideration by the Advisory Committee no

earlier than thirty days from the date of this notice and a minimum of twenty-one
calendar days after the last pool committee reviews it.

After consideration by the Advisory Committee, the Application will be considered by
the Board.

Unless the Application is amended, parties to the Judgment may file Contests to the
Application with Watermaster within seven calendar days of when the last pool
committee considers it. Any Confest must be in writing and state the basis of the
Contest.

Watermaster address:
Chino Basin Watermaster Tel: (909) 484-3888

9641 San Bernardino Road Fax: (909) 484-3890
Rancho Cucamonga, CA 91730
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CHINO BASIN WATERMA

NOTICE
OF
TRANSFER OF WATER

Notification Dated: February 24, 2011

A party to the Judgment has submitted a proposed transfer of water for Watermaster
approval. Unless contrary evidence is presented to Watermaster that overcomes the
rebuttable presumption provided in Section 5.3(b)(iii) of the Peace Agreement,
Watermaster must find that there is “no material physical injury” and approve the
transfer. Watermaster siaff is not aware of any evidence to suggest that this transfer
would cause material physical injury and hereby provides this notice to advise
interested persons that this transfer will come before the Watermaster Board on or after
30 days from the date of this notice. The attached staff report will be included in the

meeting package at the time the transfer begins the Watermaster process {comes
before Watermaster).
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CHINO BASIN WATERMASTER

9641 San Bernardino Road, Rancho Cucamonga, Ca 91730
Tel: (909) 484.3888 Fax: (909) 484-3890 www.chwm.org

KENNETH R. MANNING
CHIEF EXECUTIVE OFFICER

DATE:  February 24, 2011
TO: Watermaster Interested Parties

SUBJECT: Summary and Analysis of Application for Water Transaction

Summary —

There does not appear to be a potential material physical injury to a party or to the basin from the proposed
transaction as presented.

Issue -

e Notice of Sale or Transfer — The lease and/or purchase of 880.000 acre-feet of water from San
Antonio Water Company to the City of Upland. This lease is made first from San Antonio’s
Annual Production Right, with any remainder to be recaptured from storage.

Recommendation —
1. Continue monitoring as planned in the Optimum Basin Management Program.
2. Useall new or revised information when analyzing the hydrologic balance and report
to Watermaster if a potential for material physical injury is discovered, an
3. Approve the transaction as presented. , '

Fiscal Impact —
[X] None
[ 1 Reduces assessments under the 85/15 rule
[ 1 Reduce desalter replenishment costis

Background

The Court approved the Peace Agreement, the Implementation Plan and the goals and objectives
identified in the OBMP Phase | Report on July 13, 2000, and ordered Watermaster to proceed in a
manner consistent with the Peace Agreement. Under the Peace Agreement, Watermaster approval is
required for applications to store, recapiure, recharge or transfer water, as well as for applications for
credits or reimbursements and storage and recovery programs.

Where there is no material physical injury, Watermaster must approve the transaction. Where the request
for Watermaster approval is submitted by a party to the Judgment, there is a rebuttable presumption that
most of the transactions do not result in Material Physical Injury to a party to the Judgment or the Basin
(Storage and Recovery Programs do not have this presumption).

The following application for water transaction is attached with the notice of application.
e Notice of Sale or Transfer - The lease and/or purchase of 880.000 acre-feet of water from San

Antonio Water Company to the City of Upland. This lease is made first from San Antonio’s
Annual Production Right, with any remainder to be recaptured from storage.

P74



Water Transaction Summary & Analysis 224111

Notice of the water transaction identified above was mailed on February 24, 2011 along with the materials
submitted by the requestors.

DISCUSSION

Water transactions occur each year and are included as production by the respective entity (if produced)
in any relevant analyses conducted by Wildermuth Environmenial pursuant to the Peace Agreement and
the Rules & Regulations. There is no indication additional analysis regarding this transaction is
necessary at this time. As part of the OBMP Implementation Plan, continued measurement of water
levels and the installation of extensometers are planned. Based on no real change in the available data,
we cannot conclude that the proposed water transaction will cause material physical injury to a party or o -
the Basin.
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Consolidated Forms 3.4 &5

CONSOLIDATED WATER TRANSFER FORMS:
FORM 3: APPLICATION FOR SALE OR TRANSFER OF RIGHT TO PRODUCE WATER FROM STORAGE
FORM 4: APPLICATION OR AMENDMENT TO APPLICATION TO RECAPTURE WATER IN STORAGE
FORWM 5: APPLICATION TO TRANSFER ANNUAL PRODUGTION RIGHT OR SAEE YIELD

FISCAL YEAR 20/ 0-20]1

DATE REQUESTED: __ |- 46-[0 AMOUNT REQUESTED: 880  AcreFest
TRANSFER FROM (SELLER /I TRANSFEROR): TRANSFER TO (BUYER / TRANSFEREE);
Sh AntoN WATER GO . City_oF UPLAND
Name of Party Name of Party
Sireet Address Strest Address
Upane A 9178 | Yevans CA U784
City State Zip Code City State Zip Code
909. 982.. 4jo7 (29 93(- 4ioc
Telephone : Telephone
009. 940.3047 (a0q) Zz39l- 2434
Facsimile ! Facsimile

Have any other fransfers been approved by Watermaster
between these parties covering the same fiscal year? Yes O No )!(

PURPOSE OF TRANSFER:

Pump when other sources of supply are curiailed

Pump to mest current or future demand over and above production right
Pump as necessary to stabilize future assessment amounts

Other, explaln

OoQxo

WATER IS TO BE TRANSFERRED FROM:
m) Annual Production Right (Appropriative Pool) or Operating Safe Yisld (Non-Agricultural Pool)
a Storage : .
)'ﬁ\ - Annual Production Right / Operating Safe Yield first, then any additional from Storags
0 Other, explain

WATER IS TO BE TRANSFERRED TO:
Annual Production Right / Operating Safe Yield (commen)
| Storage (rare)
a Other, explain

July 2008
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Consolidated Forms 3,4 & 5 cont,

IS THE 85/15 RULE EXPECTED TO APPLY? ({If yes, all answers below must he “yes”) Yes O

Is the Buyer an 85/15 Parly? Yes (O
Is the purpose of the transfer to mest a current demand over and above production right? Yes O
s the water heing placed into the Buyer's Annual Accouni? ‘ Yes O

No%

No O
No 9
No O

IF WATER IS TO BE TRANSFERRED FROM STORAGE:

-
[, 000 gpm Funuegge FF}oAI.. Yeazs

Projected Rate of Recapture ‘Projected Duration of Recapture

ME%OF RECAPTURE (e.g. pumping, exchange, ete.):
fump /G

PLACE OF USE OF WATER TO BE RECAPTURED:
Czyy or peann 'S Warcie {ysn—:m

LOCATION OF RECAPTURE FACILITIES (IF DIFFERENT FROM REGULAR PRODUCTION FACILITIES):

WATER QUALITY AND WATER LEVELS
Are the Parties aware of any water quality issues that exist in the area? Yes A No O
If yas, please explain:

DRCP AAND  NTIrzare

What are the existing water levels in the areas that ars likely to be affected?

A?grzozn‘MAT EcY doo’ Beks

MATERIAL PHYSICAL INJURY

Ars any of the recapture wells located within Management Zone 17 Yes 4 No O

Is the Applicant aware of any potential Material Physical Injury to a party to the Judgment or the Basin that may be

caused by the action covered by the application? Yes [ No

&

If yes, what are the proposed miﬁgaﬂon measures, If any, that might reasonably be imposed to ensure that the

action does not result in Material Physical Injury to a parly fo the Judgment or the Basin?

July 2009
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Consolidated Forms 3. 4 & 5 cont,

SAID TRANSFER SHALL BE CONDITIONED UPON:

(1) Transferee shall exercise said right on behalf of Transferor under the terms of the Judgment, the Peace
Agreement, the Peace [ Agresmant, and the Management Zone 1 Subsidence Management Plan for the
period described above. The first water produced in any year shall be that produced pursuant to carry-over
rights defined in the Judgment. After production of its carry-over rights, if any, the next (or first if no carry-over
rights) water produced by Transferee from the Chino Basin shall be that produced hersunder.

(2) Transferee shall put all waters utilized pursuant to said Transfer to reasonable beneficial use,

(3) Transferee shall pay all Watermaster assessments on account of the water production hereby Transferred.
(4) Any Transferes not already a party must Intervens and become a party to the Judgment.

ADDITIONAL INFORMATION ATTACHED Yes O No A
: s L“"CE}V . . O/Vt-\—QWW M =
Seller A raffsferor Representative Signature Buyer / Transferee Representative Signature
Cnntues Movazess Axtipay M. LA
Seller / Transferor Representative Name (Printed) Buyer / Transferee Representative Name (Printed)

TO BE COMPLETED BY WATERMASTER STAFF:
DATE OF WATERMASTER NOTICE:

DATE OF APPROVAL FROM APPROPRIATIVE POOL:

DATE OF APPROVAL FROM NON-AGRICULTURAL POOL:

DATE OF APPROVAL FROM AGRICULTURAL POQL:

HEARING DATE, [F ANY:

DATE OF ADVISORY COMMITTEE APPROVAL:

DATE OF BOARD APPROVAL:

July 2008
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CHINO BASIN WATERMASTER

NOTICE

Or

APPLICATION(S)

RECEIVED FOR

WATER TRANSACTIONS — ACTIVITIES

Date of Noticeﬁ
February 24, 2011

This notice is to advise interested persons that the attached application(s) will come
before the Watermaster Board on or after 30 days from the date of this notice.
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NOTICE OF APPLICATION(S) RECEIVED

Date of Application:  February 1, 2011 Date of this notice:  February 24, 2011
Please take notice that the following Application has been received by Watermaster:

» Notice of Sale or Transfer — The lease and/or purchase of 895.190 acre-feet of
water from San Antonio Water Company to the City of Upland. This lease is
made first from San Antonio’s Annual Production Right, with any remainder to
be recaptured from storage.

This Application will first be considered by each of the respective pool committees on
the following dates:

Appropriative Pool: March 3, 2011
Non-Agricultural Pool: March 3, 2011
Agricultural Pool: March 10, 2011

This Application will be scheduled for consideration by the Advisory Committee no
earlier than thirty days from the date of this notice and a minimum of twenty-one
calendar days after the last pool committee reviews it

After consideration by the Advisory Comnittee, the Application will be considered by
the Board.. :

Unless the Application is amended, parties to the Judgment may file Contests to the
Application with Watermaster within seven calendar days of when the last pool
committee considers it. Any Contesf must be in writing and state the basis of the
Contest.

Watermaster address:
Chino Basin Watermaster Tel: (909) 484-3888
9641 San Bernardino Road Fax: (909) 484-3890

Rancho Cucamonga, CA 91730
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CHINO BASIN WATERMA

NOTICE
~ OF |
TRANSFER OF WATER

Notification Dated: February 24, 2011

A party to the Judgment has submitted a proposed transfer of water for Watermaster
approval. Unless contrary evidence is presented to Watermaster that overcomes the
rebuttable presumption provided in Section 5.3(b)(iii) of the Peace Agreement,
Watermaster must find that there is “no material physical injury” and approve the
transfer. Watermaster staff is not aware of any evidence to suggest that this transfer
would cause material physical injury and hereby provides this notice to advise
interested persons that this transfer will come before the Watermaster Board on or after
30 days from the date of this notice. The attached staff report will be included in the

meeting package at the time the transfer begins the Watermaster process (comes
before Watermaster). '
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CHINO BASIN WATERMASTER

9641 San Bernardino Road, Rancho Cucamonga, Ca 91730
Tel: (909) 484.3888 Fax: (909) 484-3890 www.cbwm.org

KENNETH R. MANNING
CHIEF EXECUTIVE OFFICER

DATE: February 24, 2011
TO: Watermaster Interested Parties

SUBJECT: Summary and Analysis of Application for Water Transaction

Summary — ' -

There does not appear to be a potential material physical injury to a party or to the basin from the proposed
transaction as presented.

Issue -

e Notice of Sale or Transfer — The lease and/or purchase of 895.190 acre-fest of water from San
Antonio Water Company to the City of Upland. This lease is made first from San Antonio’s
Annual Production Right, with any remainder to be recaptured from storage.

Recommendation -
1. Continue monitoring as planned in the Optimum Basin Management Program.
2. Use all new or revised information when analyzing the hydrologic balance and report
to Watermaster if a poteniial for material physical injury is discovered, and
3. Approve the fransaction as presented.

Fiscal Impact —
[ X1 None
[ 1 Reduces assessmenis under the 85/15 rule
[ 1 Reduce desalter replenishment costs

Background

The Court approved the Peace Agreement, the Implementation Plan and the goals and objectives
identified in the OBMP Phase | Report on July 13, 2000, and ordered Watermaster to proceed in a
manner consistent with the Peace Agreement. Under the Peace Agreement, Watermaster approval is
required for applications to store, recapture, recharge or transfer water, as well as for applications for
credits or reimbursements and storage and recovery programs.

Where there is no material physical injury, Watermaster must approve the fransaction. Where the request

* for Watermaster approval is submitted by a party to the Judgment, there is a rebuttable presumption that
most of the transactions do not result in Material Physical Injury to a party to the Judgment or the Basin
(Storage and Recovery Programs do not have this presumption). :

The following application for water transaction is attached with the notice of application.
s Notice of Sale or Transfer - The lease and/or purchase of 895.190 acre-feet of water from San

Antonio Water Company to the Monte Vista Water District. This lease is made first from San
Antonio’s Annual Production Right, with any remainder to be recaptured from storage.
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Water Transaction Summary & Analysis 2724111

Natice of the water transaction identified above was mailed on February 24, 2011 along with the materials
submitted by the requestors.

DISCUSSION _

Water transactions occur each year and are included as production by the respective entity (if produced)
in any relevant analyses conducted by Wildermuth Environmental pursuant to the Peace Agreement and
the Rules & Regulations. There is no indication additional analysis regarding this transaction is
necessary af this time. As part of the OBMP Implementation Plan, continued measurement of water
levels and the installation of extensometers are planned. Based on no real change in the available data,
we cannot conclude that the proposed water transaction will cause material physical injury to a party or to
the Basin.

The 85/15 rule does not apply for this water transaction because the City of Upland is utilizing this
transaction to produce their San Antonio Water Company shares.
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Consolidated Forms 3,4 & 8

CONSOLIDATED WATER TRANSFER FORMS:
FORM 3: APFLICATION FOR SALE OR TRANSFER OF RIGHT TO PRODUCE WATER FROM STORAGE
FORM 4: APPLICATION OR AMENDMENT TO APPLICATION TO RECAPTURE WATER IN STORAGE
FORM &: APPLICATION TO TRANSFER ANNUAL PRODUCTICN RIGHT OR SAFE YIELD

FISCAL YEAR 20i#-201{

DATE REQUESTED: _ 4.~ =]

AMOUNT REQUESTED: S 25 { i Acre-Feet

TRANSFER FROM (SELLER / TRANSFERCR}):

_an Antonie Warer Co.

TRANSFER TO (BUYER / TRANSFEREE):
Cxyv of Upra~d

Name of Party _ Neame of Party
199 N. EucuLip Ave. 460 N. Bucezo Ave
Sireet Address Streef Address
UpLanp CA_ 9786 | _UYpeams CA Q786
City State  Zip Code City State  Zip Code
q69.984 - 4107 Qo1 291- U30
Telephone Telephone
%09. 9120. %047 904 Z41 - 2434
Facsimile ' Facsimile

Have any other (ransfers been approved by Watermaster

Yes P No

ENTTUEMETL Bibsed op) ShAzdco

between these parties covering the same fiscal year?
PURPOSE CF TRANSFER:
O - Pump when other sources ¢f supply are curtailed
o Pump to meet current or future demand over and sbhova production right
a Pump as necessary to stabilize future assessment amounts
& Other, explain 10 ?&3@ yuce Ciry'

WATER IS TO BE TRANSFERRED FROM:

SHAREX OLDIL G S .

a Annual Production Right (Appropriative Pool) or Operating Safe Yield (Non-Agricultural Pool)

Storage

] ,
& Annual Production Right / Operating Safe Yield first, then any additional from Storage
)

Other, explain

WATER IS TO BE TRANSFERRED TQ;

Annual Production Right / Operating Safe Yield (commen)

a Storage (rare)

| Other, explain

July 2008
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Consolidated Forms 3,4 & 5 cont,

IS THE 85115 RULE EXPECTED TO APPLY? (if yes, all answers below must be “yes.”) Yes 0O No M

Is the Buyer an 85/15 Party? Yes O No O
Is the purpose of the transfer to meet a current demand over and above production right? Yes O No O
Is the water being placed into the Buyer's Annual Account? Yes No O

IF WATER IS TO BE TRANSFERRED FROM STORAGE:

vhm;gs \fan.: ES

Projected Rate of Recapiure Projected Duration of Recapture

METHOD OF RECAPTURE (e.g. pumping, exchange, etc.):
'-P _
W o TaJ

PLACE OF USE OF WATER TO BE RECAPTURED;

Lzt or Upean Seevser Amea

LOCATION OF RECAPTURE FACILITIES (IF DIFFERENT FROM REGULAR PRODUGTION FACILITIES):

WATER QUALITY AND WATER LEVELS
Are the Parties aware of any water quality issues that exist in the area? Yes @ No 3
If yes, please sxplain:

N.t-m»n.-ra AND DReP

What are the existing water levels in the areas that are likely to be affected?
A? PRORMATELY . bLoo L& baes

MATERIAL PHYSICAL INJURY

Are any of the recapture wells located within Management Zone 17 Yes W No O

Is the Applicant aware of any potential Material Physical Injury to a party to the Judgment or the Basin that may he
caused by the action covered by the application? Yes O No &

if yes, what ars the proposed mitigation measures, if any, that might reascnably be imposed to ensure that the
action does not result in Material Physical Injury to a party to the Judgment or the Basin?

July 2009
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Consolidated Forms 3,4 & 5 cont.

SAID TRANSFER SHALL BE CONDITIONED UPON:

(1) Transferee shall exercise said right on behalf of Transferor under the terms of the Judgment, the Peace
Agreement, the Peace Il Agreement, and the Management Zone 1 Subsidence Management Plan for the
period described above. The first water produced in any year shall be that produced pursuant to carry-over
rights defined in the Judgment. After production of its carry-over rights, if any, the next {or first if no carry-over
rights) water produced by Transferee from the Chino Basin shall be that produced hersunder.

(2) Transferee shall pui ell waters utilized pursuant o said Transfer to reasonable bensficial uss.

(3) Transferee shall pay all Watermaster assessments on account of the water production hereby Transferred.
(4) Any Transferee not already a party must Infervene and become a party to the Judgment.

 ADDITIONAL INFORMATION ATTACHED Yes O No |

e | L0, M

2ller / Trehsfgtor Representative Signaturs Buyer / Transferee Representative Signature
=g¢ - Ry M. LA
Seller / Transferor Representative Name (Printed) Buyer / Transferes Representative Name (Printed).

TO BE COMPLETED BY WATERMASTER STAFF:
DATE OF WATERMASTER NOTICE:

DATE OF APPROVAL FROM APPROPRIATIVE POOL:

DATE OF APPROVAL FROM NON-AGRICULTURAL POOL:

DATE OF APPROVAL FROM AGRICULTURAL POOL:

HEARING DATE, I[F ANY:

DATE OF ADVISORY COMMITTEE APPROVAL:

DATE OF BOARD APPROVAL:

July 2008

P88



THIS PAGE
HAS
~INTENTIONALLY
BEEN LEFT
BLANK
FOR PAGINATION

P89



CHINO BASIN WATERMASTER

Il. BUSINESS ITEM

A. LEGAL AGREEMENT WITH
JOHN SCHATZ




CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.chwm.org

STAFF REPORT

DATE: March 3, 2011

TO: Committee Members

SUBJECT: Retention of legal counsel regarding review of restated Judgment
SUMMARY

Recommendation — Staff Recommends the Retention of Legal Counsel Regarding Review of
Restated Judgment
Financial Impact - Not to exceed $1,000

Background

The following information concerning this item was provided to staff by the Appropriative Pool:

On February 3, 2011, Appropriative meeting, following Closed Session, Appropriative Pool Chairman
John Mura requested an item be included on the agenda for the March Appropriative Pool meeting for
consideration of authorizing the engagement of John Schatz to represent the Pool concerning review of
the Restated Judgment and to further represent the Pool when this matter is heard by the Court.

Unless issues are raised that may require additional time, the budget for this item is not expected to
exceed $1,000.

Further information concerning this item is found in the attached proposal from Mr. Schatz to the Pool.

Watermaster staff requests that if the Appropriative Pool approves this item that the Pool specify the
source of the funds.

Actions:
March 3, 2011 Appropriative Pool -
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JoHnN J. ScHATZ
ATTORNEY AT LAW
P.O. BOX 7775
LAGUNA NIGUEL, CA. 92607-7775

{949) 683-0398
Facsimile: (949) 305-6863

February 25, 2011

John Mura

Chairman

Appropriative Pool

Chino Basin Watermaster
9641 San Bernardino Road
Rancho Cucamonga, Ca. 91730

RE: LEGAL REPRESENTATION — RESTATED JUDGMENT
Chairman Mura and Pool Members:

This is to memorialize discussions with you and members of the Pool with respect to
representing the Pool for purposes of reviewing the draft Restated Judgment and
attending the Court hearing regarding this matter. The same terms and conditions will
apply as for my representation of the Pool in connection with the Overlying (Non-
Agricultural) Pool matter, including the same hourly rate.

The estimated budget for this matter is not to exceed $1,000, inclusive of approximately
three hours to review the draft Restated Judgment and attending the Court hearing. In the
event there are challenges, or issues are raised by Judgment parties or others concerning
this matter regarding which it is advisable for the Pool to be represented, I will consult
with you with respect to a revised estimated budget.

If you have any questions, please contact me. | appreciate the opportunity to continue
representing the Pool.

Sincerely.

John J. Schatz
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CHINO BASIN WATERMASTER

Il. BUSINESS ITEM

B. AGREEMENT FOR THE

CONDITIONAL CONTRIBUTION OF
SAFE YIELD TO OFFSET FUTURE
DESALTER REPLENISHMENT




CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 vwww.chbwm.org

STAFF REPORT

DATE: March 3, 2011
TO: Committee Members

SUBJECT: Agreement Between Watermaster and City of Ontario Regarding Dedication of Safe
Yield Rights to Satisfy Desalter Replenishment Obligation Pursuant to Peace Il
Agreement

SUMMARY

Issue - Approval of agreement between Watermaster and City of Ontario re dedication of Safe
Yield rights to satisfy desalter replenishment obligation pursuant to Peace Il Agreement section
6.2(a)(v). :
Recommendation - Staff recommends approval of the Agreement.

Financial Impact - None anticipated. Dedication of Safe Yield right to satisfy desalter
replenishment obligations will potentially reduce future CURO.

Background

Both the Peace Agreement and the Peace Il Agreement address future replenishment obligations by the
Desalters. The Peace Agreement established a hierarchy of source of water that would be used to satisfy
such replenishment obligations. One of these sources was Safe Yield. (Peace Agreement Section 7.5(c).)

Referencing Peace Agreement section 7.5(c), the Peace Il Agreement section 6.2(a){v) states that one
offset against Desalter replenishment obligations shall be, "Safe Yield that may be contributed by the
parties . .. ."

To date, no party has utilized this provision to dedicate Safe Yield for the purpose of offsetting Desalter
obligations.

The City of Ontario has acquired or is in the process of acquiring rights within the Non-Agricultural Pool

and has sought an assurance from Watermaster that it will have the ability to dedicate such rights as an
offset against its replenishment obligations pursuant to Peace Il Agreement section 6.2{a)(v).
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Agreement between Watermaster and City of Ontario re dedication of Safe Yield March 3, 2011
rights to satisfy desalter replenishment obligation pursuant to Peace 1l Agreement

Watermaster staff believes such dedication of Non-Agricultural rights is appropriate under the Peace i
Agreement. Staff notes that other sections in the Peace Il Agreement contemplate use of Non-Agricultural
Pool water as an offset against Desalter replenishment obligations. (See Peace Il Agreement section
6.2(a)(i).) Staff believes such dedications may satisfy policy goals of reducing the CURO.

Any party with Safe Yield rights may utilize the dedication provision of Peace 1l Agreement section
6.2(a)(v). The current assurance is framed as an agreement between Watermaster and the City of
Ontario only because it is addressing the specific circumstance of a party purchasing Non-Agricultural
Pool rights and dedicating those rights to satisfy Desalter replenishment obligations. The form of the

agreement is not intended to limit any party's rights under either the Peace Agreement or the Peace |l
Agreement. ' '

Actions:

March 3, 2011 Appropriative Pool —
March 3, 2011 Non-Agricultural Pool —
March 10, 2011 Agricultural Pool —
March 17, 2011 Advisory Committee —
March 24, 2011 Watermaster Board —
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AGREEMENT FOR THE CONDITIONAL CONTRIBUTION
OF SAFE YIELD TO OFFSET FUTURE DESALTER REPLENISHMENT

WHEREAS, Watermaster is charged with responsibility to administer the Judgment and
the Optimum Basin Management Program ("OBMP");

WHEREAS, there is projected to be a substantial Replenishment Obligation for the
Chino Basin Desalters within the next decade;

WHEREAS, the City of Ontario (City) is a party to the Judgment and the owner of

appropriative and overlying rights and is a member of the Appropriative and Overlying
{Non-Agricultural) Pools,

WHEREAS, the City intends to acquire rights to a portion of the Safe Yield allocated
among the members of the Overlying (Non-Agricultural) Pool;

WHEREAS, Section 7.5(c) of the Peace Agreement provides that “Safe Yield” may be
dedicated by a Purchaser of Desalted Water to Offset the cost of Desalted Water;

WHEREAS, the Judgment includes all Basin water produced by each of the three Pools
and the subsequent actions of Watermaster have established the "Safe Yield" at
140,000 acre-feet per year and apportioned the Safe Yield among the three Pools;

WHEREAS, pursuant to Peace Agreement Il Section 6.2(a) the Replenishment
Obligation attributable to the Desalters will be determined by Watermaster after taking
into account Safe Yield “contributed by the parties,” citing Section 7.5(c) of the Peace
Agreement;

WHEREAS, the City has a prospective Replenishment Obligation as an individual
member of the Appropriative Pool that it desires to offset by the contribution of Safe
Yield;

WHEREAS, Watermaster has previously acquired Safe Yield from other Parties to
off\set subsequent Desalter Replenishment obligations;

WHEREAS, the City intends to conditionally contribute Safe Yield acquired from the
Overlying (Non-Agricultural) Pool to Watermaster in accordance with these provisions;

NOW THEREFORE, the parties agree as follows:

AGREEMENT

1. Acquisition of Safe Yield. The City may acquire Overlying (Non-Agricultural)
Pool water from Parties to the Judgment and hold this water in Local Storage with the
intention of subsequently contributing this Safe Yield to Watermaster, provided that it
complies with all Watermaster rules and regulations concerning the beneficial use and
storage of Basin water, including but not limited to the application of an annual loss from
storage until a contribution occurs or the City otherwise elects to use the Safe Yield for
another permissible purpose.

SB 570992 v1:008350.0001
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2. Contribution. At any time between the date of execution and December 31,
2015, if a Replenishment Obligation arises that is aitributable to Desalter Production as
provided in Section 6.2 of the Peace |l Agreement, the City will contribute Safe Yield to
Woatermaster for the purpose of offseiting its individual Replenishment Obligation as a
member of the Appropriative Pool. Watermaster will make a corresponding adjustment
to the City's assessment and thereby reduce the City's Replenishment obligation in an
amount equal to the number of acre-feet contributed by the City in that year. For the
avoidance of doubt, this means that the City shall receive a credit for the contributed

water in an amount equal to the cost of Replenishment Water at the time of the
contribution.

3. No_Prejudice. The execution of this Agreement will be without prejudice to
the City's right to use the acquired Safe Yield for permissible purposes under the
Judgment.

IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of
the day and year first above written.

. CHINO BASIN WATERMASTER

By:

Name:
Title:

CITY OF ONTARIO

By:

Name:
Title:

SB 570992 v1:008350.0001

P97



CHINO BASIN WATERMASTER

IV. INFORMATION

1. Cash Disbursements for February 2011
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Brockovich pushes for
chromium 6 limits

Joe Nelson, Staff Writer
Created: 02/15/2811 07:45:27 PM P8T

Environmental and consumer advocate Erin
Brockovich on Tuesday shot off a letter to the
federal Office of Environmental Health Hazard
Assessment supporting its proposed public
health goal for the cancer-causing hexavalent
chromium in drinking water.

In December, the office, an arm of the
Environmental Protection Agency, proposed a
public health goal of 0.02 parts per billion of the
chemical, also known as chromium 6, in drinking
water.

Since leading the charge in landmark litigation
against Pacific Gas & Electric in the 1990s,
Brockovich has been the public voice on the
dangers of chromium 6.

PG&E was accused of contaminating groundwater
in the High Desert town of Hinkley, which
allegedly caused hundreds of residents myriad
ailments. The San Francisco-based utility doled
out $333 million to more than 600 residents.

The 2000 film "Erin Brockovich" brought
Brockovich's story to the public arena, as well as
that of chromium 6.

. the state of California they had polluted the

In a letter addressed to Michael Baes of the
Pesticide and Environmental Toxicology branch
of the Office of Environmental Health Hazard
Assessment, Brockovich said a public health goal
for chromium 6 is long past.

"It was December 1987 when PG&E first notified

groundwater of scores of privately owned
drinking water wells in Hinkley; their reckless
action causing death and disease," Brockovich
said. "It has been over 11 years since the movie
was

released bringing this issue national attention,
and 10 years this week since Sen. Debra Ortiz
introduced legislation instructing the state
Department of Health Services to develop a
recommended standard for chromium 6 in water
by July 1, 2003, and to adopt a maximum
contaminant level beginning Jan. 1, 2004."

The legacy of chromium 6 in Hinkley resurfaced
late last year when residents learned that a toxic
plume had expanded. A series of public meetings
have occurred since.

PG&E has provided residents and the Hinkley
Elementary/Middle School with bottled drinking
water, offered to buy homes, has been setting up
monitoring wells and has embarked on an
aggressive cleanup effort to try to contain the
plume.

Just last week, the Lahontan Regional Water
Quality Control Board, which is overseeing
PG&E's cleanup efforts, announced that an
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Bioreactors for water
cleanup take shape

Jim Steinberg, Staff Writer
Erealed: 02/07/2011 09:18:03 PM R8T

Work has begun on a $19 million project that will
use naturally occurring microbes to clean up
contaminated groundwater from Fontana to
Colton for nearly 17,000 people.

Texas-based Envirogen Technologies Inc. has
begun building two giant stainless-steel tanks to
be used as bioreactors.

In those tanks perchlorate- eating bacteria will
turn hazardous groundwater in Rialto into quality
drinking water, said Todd Webster, an
environmental engineer with Texas- based
Envirogen Technologies Inc.

Since its detection in 1997, a plume containing
perchlorate in the Rialto-Colton basin has
continued to move through the aquifer, resulting
in the shutdown of nearly a quarter of Rialto’s 22
wells, Envirogen said in a statement about the
project.

Perchlorate is known fo interfere with the

creation of hormones that are critical to the
development of fetuses and infants.

"We have done it many times before. What is

"The technology has been proven," said Webster.

new is that this water will go directly into a
potable water supply.”

The project, planned for the site of the West
Valley Water District headquarters, 855 W. Base
Line Road, should break ground in May, said Tom
Crowley, assistant general manager.The project

- to be paid primarily by state and federal funds

- is expected to produce up to 3 million gallons
per day when it is completed in 2013, Crowley
said.

"The outcomes of this large-scale project are
going to be intensely

watched around the county," Crowley said. There

- will be basically two parts to the project: two

bioreactors to treat perchlorate-laden
groundwater - now being built in Los Angeles -
and a separate facility to make that treated

water ready for home and business consumption.

"Fine tuning," the second phase of the cleanup, is
the pioneering aspect, Crowley said.

Once that is done, the California Department of
Public Health will have established guidelines
that can be followed in the certification of
similar plants elsewhere in the state - and
around the nation.

This will speed the time frame and reduce start-
up costs for future plants, Crowley said.

The project will, for the first time, provide real

" data - not estimates - on operational costs for a

bioreactor water cleanup plant that moves its
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product directly into tap water, Crowley said.

The Rialto bioreactor will treat perchlorate, as
well as nitrate, from groundwater at WVWD well
No. 11, which has perchlorate levels of 20 parts
per billion and the nearby city of Rialto's well No.
8, which has perchlorate concentrations of about
300 parts per billion.

The maximum contamination level for
perchlorate in California is 6 parts per billion,
although recently, one California agency
published a draft recommendation that the
public health goal be lowered to 1part per
billion.

For several years, one of Envirogen's biologically-
based water treatment systems has been
cleaning up perchlorate-contaminated ground
and surface water in the Henderson, Nev., area.

Treated water from that plant has significantly
reduced perchlorate concentrations in Lake

Environmental Protection Agency's Superfund
website.

Earlier this week, the EPA said it will move
forward to develop a national standard for
perchlorate in drinking water.

Local water officials said the plant will be able to
clean up water enough to meet that standard.

"We are confident that at whatever level the
standard moves to, it will be something this
plant can handle," Crowley said. "That is why we

Mead and the lower Colorado River, says the U.S.

selected this technology."

Webster said the microbes used in the project
are naturally occurring in the groundwater and
soil of this area - but in small concentrations.

Before the cleanup process can begin, a small

- number of these microbes must be transformed

into a very large population within the large
stainless steel "reactor" tanks, Webster said.

"When you first get them going, they can be a
little finicky," he said. But after the population
mass expands significantly and the microbes
settle in, they are very resilient."
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REGION: Seven Oaks Dam testing goes smoothly

10:13 PM PST on Tuesday, February 15, 2011

By JANET ZIMMERMAN
The Press-Enterprise
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Testing of Seven Oaks Dam begins '

Testing of Seven Oaks Dam begins
Published: 2/15/2011 06:11 PM

Muddy water and the boom of churmng boulders in the Santa Ana Rwer on Tuesday
marked the Iargest releases ever from the Seven Oaks Damin H|ghland

1999, monitored wbrattons to make sure gates and ‘the outlet tunnel were operating as
designed, chief hydrologist Rene Vermeeren said. No problems were detected as the
release was amped up from 500 cubic feet per second to 3,600 over six hours.

That was good news for officials who had to cancel a similar test in 2005 after water
flowed underneath the floor of the outlet tunnel and eroded large sections of concrete.

.Story continues below

arez/Special to The Press-Enterprise
A wall of water shoots out of an open channel below
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* Seven Oaks Dam in Highland on Tuesday, kicking up - -
clouds of mist. Tt takes about eight hours for the flow to
reach Prado Dam near Corona.

After more than $2 million in repairs, they had to walt for enough rain and runoff to be
held behind the dam to complete the tests. December's storms helped push reservoir
levels to the 2,359-foot elevation, the second highest level ever recorded.

"We've been waiting 11 years for this," Vermeeren said.

The Corps plans to release more water today and Thursday, when it will peak at 6,000
cubic feet per second, equal to 45,000 gallons per second. The amounts could be
ratcheted down if predicted rainfall this week is heavy, he said.

A smaller test was conducted in July, when the Army Corps of Engineers released
2,500 cubic feet per second, enough to fill a medium-size swimming pool in one second.

The sight was an impressive one Tuesday as a wall of water shot out of an open
channel below the dam, kicking up clouds of mist and sending small waves lapping at
the rocky shores of a plunge pool. It takes about eight hours for the flow to reach Prado
Dam.

Story continues below

Paul Alvarez/ Speelal to The reSSeEnterpnse

Rudy Torres, County of Orange Public Works, and Judy

Fischer, U.S. Army Corps of Engineers, watch as water is
released at Seven Oaks Dam in nghland

"We re happy with the way (the dam) is performmg, said Dave Lovell, an engineer with
the San Bernardino County Flood Control District.

Over the three days of tests, a total of 10,000 acre-feet of water will be released. That is
about one-third of what's been stockpiled behind the dam.

Local water agencies and conservation districts captured the lower flow of water at the
beginning and end of the releases and diverted it to spreading basins to replenish
aquifers.

About a mile below the dam, scientists from the U.S. Geological Survey floated a yellow
acoustic sonar boat into the choppy river, pulling it between ropes to gauge the depth
and velocity of the water.

In Riverside County, the Flood Control and Water Conservation District took advantage
of the increased flow to wash newly delivered sand and rocks into the middle of the river
along a 700-foot swath on either side of the Market Street Bridge, said Zully Smith, chief
of operations and maintenance.

Truckloads of sand were brought from another basin that was filled up by the last round
of storms. The move will help protect the toes of the 1950s-era earthen and rock levees
from erosion, Smith said.

The district consulted with the U.S. Fish and Wildlife Service on the project. It was
determined that the rocks would provide good habitat for Santa Ana suckers, small
algae-eating fish that live in the lower and middle portions of the river.

The fish are listed as threatened under the Endangered Species Act and now exist
primarily in a three-mile stretch of river south from Highway 60 in Riverside. After the
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dam releases in July, biclogists rescued several of the fish from drying pools in the river.
Reach Janet Zimmerman at 951-368-9586 or jzimmerman@PE.com
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Ehe New York Times
Green
A Blog About Encrgy and the Environment

FEBRUARY 3, 2011, 11:48 AM

Psst... Groundwater and Surface Water Do Mix
By FELICITY BARRINGER

An artiele published in the journal Geophysicél Research Letters this week describes a
new and simple way of measuring groundwater’s contribution to small streams on the
surface.

By taking snapshots of streams with a device designed to Sinking land levels in the San
capture, through infrared radiation images, the Joaquin Valley in California.
temperatures in various parts of the water, the approach “advances the immediate
detection and quantification of localized groundwater inflow for hydrology, geology and
ecology,” the article’s authors, Tobias Schuetz and Marcus Weiler of the University of
Freiburg’s Institue of Hydrology, wrote.

Groundwater, they found, tends to be cooler than surface water in summer and warmer
in winter; the infrared devices record the difference and produce images that show
groundwater as clearly as night goggles show a human figure in the dark.

By coincidence, on Tuesday, the same day the article was officially published, the
California state assembly’s committee on water, parks and wildlife held a hearing on
groundwater that was part science class and part exploration about what to do to regulate
the use of groundwater in the state.

More than any state in the West, California severely limits the circumstances under which
groundwater can be regulated in view of its connection to both surface water and other
pockets of groundwater.

Only when it is in a “known and definite channel” uﬁdergroﬁnd is groundwater subject to
significant controls. Hard pumping of the groundwater located outside such channels
over the last 60 years has caused land in the San Joaquin Valley to drop more than 25
feet.

So while the Freiburg researchers show side-by-side photographs of streams as seen by
the naked eye, and the same streams with the groundwater inflow clearly visible to
infrared sensors, California water law, figuratively, closes its eyes, operating under
theories that are largely oblivious to the connections that the Freiburg researchers and
others have been documenting for decades.
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Pumping groundwater beneath one’s land is commonplace in agricultural areas, and
largely unregulated. Although the state does now monitor the levels of groundwater
tables, legislative efforts to establish a state system to permit wells or simply monitor the
amount of water pumped have failed repeatedly over the past decade.

But, as demonstrated by the hearing called by Assemblyman Jared Huffman, chairman of
the water and parks committee, the effort to manage groundwater as if it were part of the
surface water system may finally be gathering momentum. (It was going nowhere when I
first wrote about the issue back in 2009.)

As Thomas Harter, a hydrologist at the University of California, Davis and a witness at
Tuesday’s hearing, said in an interview, “In legal terms, there are, historically, two very
different doctrines on how groundwater and surface water has been allocated.”

But, he added, “to the degree that groundwater feeds streams it’s important to stream
flows and stream ecosystems.” And “streams are an important component of the
groundwater budget in California,” he said.

Tony Rossmann, a lawyer in San Francisco. said that the state is unlikely to abandon its
current legal distinction between groundwater an surface water soon.

The major constituency for the status quo is California’s $30 billion agricultural industry.
But each new study that confirms the connections between water on underground and
water on the surface gives a little more ammunition to environmental groups, legislators
and water lawyers who want to bring groundwater under unambiguous state control, as it
is in every other state except Texas. '

Barry Nelson of the National Resources Defense Council took up the issue in a blog post
this week, noting that over eight years, overpumping averaged seven million acre-feet
each year, he noted. “The impacts of this level of unsustainable pumping are far-reaching
— declining water tables, increasing pumping costs, rivers like the Cosumnes literally
sucked dry from below, subsiding land and more.”

“Liquid Assets,” a report issued last year by the California legislature’s legislative
analyst’s office, recommended phasing in a system of permitting groundwater
withdrawals.

As the authors of the new Freiburg study, even though their methodology is currently
limited to small streams, their measuring process “may well improve our ability of
sustainable water management in water-scarce regions” —— maybe even regions
governed by laws and court rulings that create distinctions that fly in the face of this kind
of science.
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Opening the tap

Region poised to lead in
water-related R&D

Erick Galindo, Staff Writer .
Ereated: 01/29/2011 08:12:24 PM PET

LA VERNE - The water technology industry is
going to be an economic anchor for the eastern
San Gabriel Valley, according to William Lyte,
president of Technoplex Inc.

Lyte delivered that assessment last week during
a water technology conference at the University
of La Verne.

Richard Hansen also spoke about the emergence
of water purification technology and the

potential for that industry's growth in La Verne
and the Valley.

Hansen has served as general manager and chief
engineer for Three Valleys Municipal Water
District, which includes the eastern San Gabriel
Valley, since 1981. '

The conference featured water experts as well
as venture capitalists and legal and business
leaders. MWD Director Tim Brick delivered the
keynote address during a luncheon that also
featured a video message from Rep. David
Dreier, R-San Dimas. Rep. Grace Napolitano, D-
Santa Fe Springs, was invited but couldn't be

" President Phil Hawkey said.

_having a major university, it is also close to other

there because she was held up by bad weather
on the East Coast.

Napolitano is a leading voice on the issue of
water recycling. She is the ranking minority
member on the House Water and Power
Subcommittee.

The city of La Verne and its namesake university
are positioned to lead the Valley in this industry
which could bring job growth, university Vice

"The University of La Verne is in arole to
facilitate the growth of the water industry in La
Verne," Hawkey said. "The university owns 50
acres of vacant

land that could be part of a water campus -
essentially a business and technology park that
would focus on water-related industries."

La Verne's main campus is just minutes from the
MWD's Weymouth Water Treatment facility, one
of the world's leading water research
laboratories.

Lyte also pointed cut the city's importance as a
leader in the field, noting that besides La Verne

major universities, including the Claremont
Colleges.

"Major firms such as the Lewis Group of
Companies are also committed to the success of
this program, as is the region's world-class
engineering industry," he added. "La Verne has a
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unigue combination of educational, technological
and business resources to become the center of
water technology for the region.”

During one of the panel discussions, Weymouth
Research Lab scientists discussed research
activities and provided presentations on water
microbiology and purification techniques.

"Don't worry about water running out, because
we know how to make more of it," said Ric
Del.eon, a microbiologist with the MWD. DelLeon
and his colleagues addressed concerns over
growing pollutants in drinking water, such as
chemicals found in toiletries and medication.

Fellow panelist Carrie Guo noted that while there
are emerging concerns over contaminates, they
are on a nano level. She compared the level of
these types of pollutants to 10 drops in a Rose
Bowl-sized water container.

Lyte, whose firm specializes in technology
projects on the ports and in the green technology
sector, moderated a panel on the monetization
of water purifying technologies and also gave
the conference's closing remarks.

"Southern California is acknowledged globally as
the center of water technology innovation," Lyte
said. "The region has the biggest water
infrastructure, the most advanced water qualily
methodologies, at least 50 of the largest
engineering firms in the U.S. and 84 consulates.”
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