NOTICE OF MEETING

Thursday, March 3, 2011

2:30 p.m. —Non-Agricultural Pool Conference Call Meeting
Call 1-800-930-9525 / Pass Code: 917924

OR CALL CAN BE TAKEN AT

AT THE CHINO BASIN WATERMASTER OFFICES
9641 San Bernardino Road
Rancho Cucamonga, CA 91730
(909) 484-3888




CHINO BASIN WATERMASTER

Thursday, March 3, 2011

2:30 p.m. —Non-Agricultural Pool Conference Call Mtg.

AGENDA PACKAGE




CHINO BASIN WATERMASTER
NON-AGRICULTURAL POOL CONFERENCE CALL MEETING
2:30 p.m. — March 3, 2011
WITH
Mr. Bob Bowcock, Chair
Mr. Ken Jeske, Vice-Chair

1-800-930-9525 PASS CODE: 917924

Conference call can be taken at

Chino Basin Watermaster
9641 San Bernardino Road
Rancho Cucamonga, CA 91730

AGENDA

CALL TO ORDER

ROLL CALL

AGENDA - ADDITIONS/REORDER

. BUSINESS ITEMS
A. MINUTES

1.

Minutes of the Non-Agricultural Pool Conference Call Meeting held February 3, 2011
(Page 1)

B. FINANCIAL REPORTS

PN =

o

Cash Disbursements for the month of January 2011 (Page 9)

Watermaster Visa Check Detail for the month of January 2011 (Page 24)

Combining Schedule for the Period July 1, 2010 through January 31, 2011 (Page 28}
Treasurer's Report of Financial Affairs for the Period January 1, 2011 through January 31,
2011 (Page 32)

Budget vs. Actual July through January 2011 (Page 36)

C. WATER TRANSACTION

1.

Consider Approval for Notice of Sale or Transfer — The lease and/or purchase of 60.000
acre-feet of water from San Antonio Water Company to the City of Ontario. This lease is
made first from San Antonio’s Annual Production Right, with any remainder to be
recaptured from storage. Date of Application: January 26, 2011 (Page 40)

Consider Approval for Notice of Sale or Transfer — The lease and/or purchase of 60.000
acre-feet of water from San Antonio Water Company to the Monte Vista Water District.

This lease is made first from San Antonio’s Annual Production Right, with any remainder to
be recaptured from storage. Date of Application: January 26, 2011 (Page 50)

Consider Approval for Notice of Sale or Transfer — The lease and/or purchase of
274.294 acre-feet of water from San Antonio Water Company to the Monte Vista Water
District. This lease is made first from San Antonio’s Annual Production Right, with any
remainder to be recaptured from storage. Date of Application: January 28, 2011 (Page 60)
Consider Approval for Notice of Sale or Transfer — The lease and/or purchase of
880.000 acre-feet of water from San Antonio Water Company to the City of Upland. This
lease is made first from San Antonio’s Annual Production Right, with any remainder to be
recaptured from storage. Date of Application: January 26, 2011 (Page 72)



Agenda Non-Agricultural Pool Conference Call Meeting March 3, 2011

6. Consider Approval for Notice of Sale or Transfer — The lease and/or purchase of
895.190 acre-feet of water from San Antonio Water Company to the City of Upland. This
lease is made first from San Antonio’'s Annual Production Right, with any remainder to be
recaptured from storage. Date of Application: February 1, 2011 (Page 82)

AGREEMENT FOR THE CONDITIONAL CONTRIBUTION OF SAFE YIELD TO OFFSET
FUTURE DESALTER REPLENISHMENT

Move to Approve Agreement Between Watermaster and City of Ontario Regarding the
Dedication of Safe Yield Rights to Satisfy Desalter Replenishment Obligation Pursuant to Peace
II Agreement Section 6.2(a){v) - {Page 92)

REPORTS/UPDATES

WATERMASTER GENERAL LEGAL COUNSEL REPORT
1. Aprl 22, 2011 Hearing
2. Calendar of Events for Paragraph 31 Appeal

ENGINEERING REPORT
1. Basin Plan Amendment Issue as it Relates to Surface Water Monitoring
2. Recharge Master Plan Implementation in MZ3

CEQ/STAFF REPORT
1. Recharge Update

INFORMATION

Cash Disbursements for February 2011 (Page 96)
Newspaper Articles (Page 104)

Iv. POOL MEMBER COMMENTS

V. OTHER BUSINESS

VI. CONFIDENTIAL SESSION - POSSIBLE ACTION
Pursuant to the Non-Agricultural Pool Rules & Regulations, a Confidential Session may be held
during the Watermaster Pool meeting for the purpose of discussion and possible action.
Vil, EUTURE MEETINGS
Thursday, March 3, 2011 1:00 p.m. Appropriative Pool Meeting @ CBWM
Thursday, March 3, 2011 2:30 p.m. Neon-Agricuitural Pool Conference Call Meeting
Thursday, March 10, 2011 9:00 am. Agricultural Poo! Meeting @ IEUA
Thursday, March 17, 2011 8:00a.m. IEUA Dry Year Yield Meeting @ CBWM
Thursday, March 17, 2011 9:00 a.m. Advisory Committee Meeting @ CBWM
Thursday, March 17, 2011 10:30 a.m. Land Subsidence Committee Mtg. @ CBWM
Thursday, March 17, 2011 1:00 p.m. CEO Interview Panel Meeting @ CBWM
Tuesday, March 22, 2011 9:00 a.m. GRCC Meeting @ CBWM
Thursday, March 24, 2011 11:00 a.m. Watermaster Board Meeting @ CBWM
Friday, April 22, 2011 10:00 a.m. Chino Basin Watermaster Court Hearing
Meeting Adjourn
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Draft Minutes
CHINO BASIN WATERMASTER
NON-AGRICULTURAL POOL CONFERENCE CALL MEETING
February 3, 2011

The Non-Agricultural Pool Conference Call Meeting was held via conference call using the Chino Basin
Watermaster conference call number on February 3, 2011 at 2:30 p.m.

NON-AGRICULTURAL POQCL MEMBERS PRESENT ON CALL

Bob Bowcock, Chair Vulcan Materials {(Calmat Division)
Brian Geye Auto Club Speedway

David Penrice Aqua Capital Management LP
Lisa Hamilton General Electric Company

Tom O'Neill, Alternate City of Ontario

Dennis Poulsen, Alternate California Steel Industries

NON-AGRICULTURAL POOL MEMBER PRESENT AT WATERMASTER
Ken Jeske, Vice-Chair California Steel Industries

Watermaster Board Member Present on Call

Steve Elie inland Empire Utilities Agency
Watermaster Staff Present at Watermaster

Kenneth R. Manning Chief Executive Officer

Joe Joswiak Chief Financial Officer

Danni Maurizio Senior Engineer

Ben Pak ' Senior Project Engineer
Janine Wilson Alternate Recording Secretary
Sherri Molino Recording Secretary

. Watermaster Board Counsel Present at Watermaster
Michael Fife Brownstein, Hyatt, Farber & Schreck

Watermaster Consultants Present at Watermaster
Mark Wildermuth Wildermuth Environmental, Inc.

Non-Agricultural Pool Counsel Present on Conference Call

Allen Hubsch Hogan Lovells US LLP
Agricultural Pool Counsel Present at Watermaster

Steven G. Lee Reid & Hellyer

Others Present at Watermaster '

Mark Kinsey Monte Vista Water District
Dave Crosley City of Chino

Chair Bowcock called the Non-Agricultural Pool Conference Call meeting to order at 2:35 p.m.

ROLL CALL
Janine Wilson called roll call.

AGENDA - ADDITIONS/REORDER
There were no additions or reorders made to the agenda.
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Minutes Non-Agricultural Pool Meeting February 3, 2011

l.  BUSINESS ITEMS
A. MINUTES
1. Minutes of the Annual Non-Agricultural Pool Conference Call Meeting held January 3, 2011

Motion by Jeske, second by Geye, and by unanimous vofe
Moved to approve the January 3, 2011 minutes

B. FINANCIAL REPORTS

Cash Disbursements for the month of December 2010

Watermaster Visa Check Detail for the month of December 2010

Combining Schedule for the Period July 1, 2010 through December 31, 2010
Treasurer's Report of Financial Affairs for the Period December 1, 2010 through
December 31, 2010

5. Budgetvs. Actual July through December 2010

PN~

Motion by Jeske, second by O'Neill, and by unanimous vofe
Moved to receive and file Watermaster Financial Reports

C. WATER TRANSACTION
1. Consider Approval for Notice of Sale or Transfer — The City of Pomona will transfer
370.000 acre-feet of water to the City of Upland. The water will be transferred from

Pomona's Excess Carryover Account to Upland’s Excess Carryover Account
Date of Application: January 18, 2011

2. Consider Approval for Notice of Sale or Transfer — On January 20, 2011, Watermaster
received Consolidated Water Transfer Forms 3, 4, and 5 with Southern California Edison
(SCE} as the Transferor and the City of Ontaric (as an Qverlying Non-Agricultural party) as
Transferee in the amount of 27.959 acre-feet of safe yield as a permanent transfer. Also to
be transferred are all of SCE’s post-June 30, 2007 stored, carry-over and unpumped
groundwater. Date of Application: January 20, 2011

Motion by Jeske, second by Geye, and by unanimous vote
Moved to approve the Water Transactions

[t was noted Janine Wilson turned the recording secretary duties over to Sherri Molino.

D. TURNER BASIN EXCAVATION COST SHARING AGREEMENT
- Mr. Manning reported on this item.

Motion by O'Neil, second by Hamilton, and by unanimous vofe
Moved to approve the Turner Basin Excavation Cost Sharing Agreement

E. RFP FOR OUTSIDE AUDIT FIRM
Mr. Manning reported on this item.

Motion by Jeske, second by Geye, and by unanimous vote
Moved to accept staff recommendation for sending out an RFP for Qutside Audit
Firm

F. WELL LOCATION OF WELLS I-19, 1-20, AND 1-21
Mr. Manning reported on this item.

Motion by Jeske, second by Geye, and by unanimous vote
Moved to approve the Well Locations of Wells I-19, I-20, and I-21
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Minutes Non-Agricultural Pool Meeting _ February 3, 2011

G. VOLUME VOTE
Mr. Manning and Ms. Maurizio reported on this item.

No action taken. Staff will include itern on April agenda.

. REPORTS/UPDATES '
A. WATERMASTER GENERAL LEGAL COUNSEL REPORT
1. Draft Restated Watermaster Judgment
Counsel Fife reported on this item.

2. January 21, 2011 Hearing Update
Counsel Fife reported on this item.

3. January 26, 2011 Settlement Conference Update
Counsel Fife reported on this item.

4. Santa Ana Sucker Critical Habitat Designation
Counsel Fife reported on this item.

B. ENGINEERING REPORT

1. Basin Land Subsidence Committee Meeting Update
No report was given on this item.

2. MZ3 Recharge Opportunities Effort
No report was given an this item.

3. Chino Creek Well Field Well I-18 Design
No report was given on this item.

C. FINANCIAL REPORT
1. Expected Cost of Completion Mid-Year
Mr. Joswiak reported on this item.

D. CEO/STAFF REPORT
1. Legislative Update
Mr. Manning reported on this item.

2. Recharge Update
Mr. Manning reported on this item.

3. CEO Resignation
Mr. Manning reported on this item.

1. INFORMATION
1. Cash Disbursements for January 2011
No comment was made regarding this item.

2. Semi Annual Report July through December 2010
No comment was made regarding this item.

3. Newspaper Atticles
No comment was made regarding this item.

V. POOL MEMBER COMMENTS
Mr. Jeske offered comments regarding the appointed CEO Position Sub-Committee.

V. OTHER BUSINESS
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iMinuies Non-Agricultural Pocl Meeting

V1.

Vil.

No comment was made regarding this item.

CONFIDENTIAL SESSION - POSSIBLE ACTION

February 3, 2011

Pursuant to the Non-Agricultural Poo! Rules & Regulations, a Confidential Session may be held
during the Watermaster Pool meeting for the purpose of discussion and possible action.

1. Paragraph 31 Motion Appeal

No confidential session was called.

EUTURE MEETINGS

Thursday, February 3, 2011 2:30 p.m.
Thursday, February 10, 2011 9:00 a.m.
Thursday, February 17, 2011 Cancelled
Thursday, February 17, 2011 9:00 a.m.

-* Thursday, February 24, 2011 9:00 a.m.
Thursday, February 24, 2011 11:00am.
Friday, April 22, 2011 10:00 a.m.

Non-Agricultural Pool Conference Call Meeting
Agricultural Pool Meeting @ IEUA

IEUA Dry Year Yield Meeting

Advisory Committee Meeting @ CBWM

Land Subsidence Committee Mtg. @ CBWM
Watermaster Board Meeting @ CBWM

Chino Basin Watermaster Court Hearing

* Changed from February 17" at 10:30 to February 24 at 9:00 a.m.

The Non-Agricultural Pool Conference Call meeting was dismissed by Chair Bowcock at 3:21 a.m.

Minutes Approved:

Secretary:
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CHINO BASIN WATERMASTER \
NON-AGRICULTURAL POOL CONFERENCE CALL MEETING
February 3, 2011

The Non-Agricultural Pool Conference Call Meeting was held via conference call using the Chino Basin
Watermaster conference call number on February 3, 2011 at 2:30 p.m.

NON-AGRICULTURAL POOL MEMBERS PRESENT ON CALL

Bob Bowcock, Chair Vulean Materials (Calmat Division)
Brian Geye Auto Club Speedway
David Penrice Aqua Capital Management LP
Lisa Hamilton General Electric Company
om O'Neill City of Ontario : "
Dennis Poulsen California Steel Industries foulse, gnd O'WCH

'd
NON-AGRICULTURAL POOL MEMBERS PRESENT AT WATERMASTER Gt aot W e £2

Ken Jeske California Steel Industries

Watermaster Board Members Present on Call

Steve Elie Inland Empire Utilities Agency
Watermaster Staff Present at Watermaster

Kenneth R. Manning Chief Executive Officer

Joe Joswiak Chief Financial Officer

Danni Maurizio Senior Engineer

Ben Pak Senior Project Engineer
Janine Wilson Alternate Recording Secretary
Sherri Moline Recording Secretary
Watermaster Consultants Present at Watermaster

Michael Fife Brownstein, Hyatt, Farber & Schreck
Mark Wildermuth Wildermuth Environmental, Inc.

Others Present on Conference Call

Allen Hubsch Hogan Lovells US LLP
Others Present at Watermaster

Steven G. Lee Reid & Hellyer

Mark Kinsey Monte Vista Water District
Dave Crosley City of Chino

Chair Bowcock called the Non-Agricultural Pool Conference Call meeting to order at 2:35 p.m.

ROLL CALL
Janine Wilson called roll call.

AGENDA - ADDITIONS/REORDER
There were no additions or recrders made to the agenda.
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Minutes Non-Agricultural Pool Meeting February 3, 2011

i. BUSINESS ITEMS
A. MINUTES
1. Minutes of the Annual Non-Agricultural Pool Conference Call Meeting held January 3, 2011

Motion by Jeske, second by Geye, and by unanimous voie
Moved to approve the January 3, 2011 minutes, as presented

B. FINANCIAL REPORTS

Cash Disbursements for the month of December 2010

Watermaster Visa Check Detail for the month of December 2010

Combining Schedule for the Period July 1, 2010 through December 31, 2010
Treasurer's Report of Financial Affairs for the Period December 1, 2010 through
December 31, 2010

Budget vs. Actual July through December 2010

! R -

Motion by Jeske, secand by O'Neill, and by unanimous vote
Moved to receive and file Watermaster Financial Reports, without approval

C. WATER TRANSACTION

1. Consider Approval for Notice of Sale or Transfer — The City of Pomona will transfer
370.000 acre-feet of water to the City of Upland. The water will be transferred from
Pomona's Excess Carryover Account to Upland's Excess Carryover Account
Date of Application: January 18, 2011

2. Consider Approval for Notice of Sale or Transfer — On January 20, 2011, Watermaster
received Consolidated Water Transfer Forms 3, 4, and 5 with Southern California Edison
(SCE) as the Transferor and the City of Ontario (as an Overlying Non-Agricultural party) as
Transferee in the amount of 27.959 acre-feet of safe yield as a permanent transfer. Also to
be transferred are all of SCE's post-June 30, 2007 stored, carry-over and unpumped
groundwater. Date of Application: January 20, 2011

e
Motion by Jeske, sstond by Geye, and by unanimous vote X\ \\\\
Moved the Water Transaction { N

"
"\\.
It was noted Janine Wilson turned the recording secretary duties over to Sherri Molino. \ b

D. TURNER BASIN EXCAVATION COST SHARING AGREEMENT

Mr. Manning reported on tW

Motion by Burton, second by Hamilton, and by unanimous vote
Moved to the Turner Basin Excavation

any changes which the Chair determines a

E. RFP FOR OUTSIDE AUDIT FIRM _—
Mr. Manning reported on this item

Moved to

changes which the Chair determines appropriate
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Minutes Non-Agricultural Pool Meeting

G. VOLUME VOTE

Mr. Manning and Ms. Maurizio reparted on this item..

wﬁ Gobey faben St Wil
T

A WATERMASTER GENERAL LEGAL COUNSEL REPORT

/-;lc -~

1. Draft Restated Watermaster Judgment
Counsel Fife reported on this item.

2. January 21, 2011 Hearing Update
Counsel Fife reported on this item.

3. January 26, 2011 Settlement Conference Update

Counsel Fife reported on this item.

4. Santa Ana Sucker Critical Habitat Designation
Counsel Fife reported on this item.

ENGINEERING REPORT
1. Basin Land Subsme
No report was |

; Cor{lmiﬁee Meeting Update
] on this item. \_J
2. MZ3 Recharge Opportunities Effort

No report was gi¥jng on this item,

3. Chino Creek Well Field Welll-18 Design
No report was agég on this item.

FINANCIAL REPORT

1. Expected Caost of Completion Mid-Year
Mr. Joswiak reported on this item.

CEGC/STAFF REPORT

1. Legislative Update
Mr. Manning reported on this item.

2. Recharge Update
Mr. Manning reported on this item.

3. CEQ Resignation
Mr. Manning reported on this item.

. INFORMATION

1. Cash Disbursements for January 2011
2.

3.

No comment was made regarding this item.

Semi Annual Report July through December 2010

No comment was made regarding this item.

Newspaper Articles
No comment was made regarding this item.

V. POOL MEMBER COMMENTS

Mr. Jeske offered comments regarding the appointed CEQ Position Sub-Committee.
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Minutes Non-Agricultural Pool Meeting

V.

Vi

Vil

No comment was made regarding this item.

+

CONFIDENTIAL SESSION - POSSIBLE ACTION

February 3, 2011

Pursuant to the Non-Agricultural Pool Rules & Regulations, a Confidential Session may be held
during the Watermaster Pool meeting for the purpase of discussion and possible action.

1. Paragraph 31 Motion Appeal

No confidential session was called.

EUTURE MEETINGS

Thursday, February 3, 2011 2:30 p.m.
Thursday, February 10, 2011 9:00 a.m.
Thursday, February 17, 2011 Cancelled
Thursday, February 17, 2011 9:00a.m.
* Thursday, February 24, 2011 9:00 a.m.
Thursday, February 24, 2011 11:00 am.
Friday, April 22, 2011 10:00 a.m.

Non-Agricultural Pool Conference Call Meeting
Agricultural Pool Meeting @ (IEUA

IEUA Dry Year Yield Meeting

Advisory Committee Meeting @ CBWM

Land Subsidence Committee Mtg. @ CBWHM
Watermaster Board Meeting @ CBWM

Chino Basin Watermaster Court Hearing

* Changed from February 17™ at 10:30 to February 24™ at 9:00 a.m.

The Non-Agricultural Pool Conference Call meeting was dismissed by Chair Bowcock at 3:21 a.m.

Minutes Approved:

Secretary:
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CHINO BASIN WATERMASTER

|. BUSINESS ITEM

B. FINANCIAL REPORTS

1. Cash Disbursements for the month of January
2011

2. Watermaster Check Detail for the month of
January 2011

3. Combining Schedule for the Period January 1,
2011 through January 31, 2011

4. Treasurer’s Report of Financial Affairs for the
Period January 1, 2011 through January 31, 201

5. Budget vs. Actual July 2010 through January 2011




CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.chwm.org

STAFF REPORT

DATE: March 3, 2011
TO: Committee Members

SUBJECT: Cash Dishursement Report — Financial Report B1

SUMMARY
Issue — Record of cash disbursements for the month of January 2011.

Recommendation — Staff recommends the Cash Disbursements for January 2011 be received
and filed as presented.

Fiscal Impact — Funds disbursed were included in the FY 2010-2011 Watermaster Budget.‘

BACKGROUND

A monthly cash disbursement report is provided to keep all members apprised- of Watermaster
expenditures.

DISCUSSION

Total cash disbursements during the month of January 2011 were $3,048,507.12. The most significant
expenditures during the month were The City of Ontario in the amount of $719,613.83 (check number
14819 dated January 10, 2011), Aqua Capital Management, LP in the amount of $478,091.63 (check
number 14814 dated January 10, 2011) and GenOn West LP in the amount of $317,570.53 (check
number 14817 dated January 10, 2011). All three checks were part of the 2™ of four (4) annual
installment payments for the purchase of Non-Ag Water.

Actions:

March 3, 2011 Appropriative Pool —
March 3, 2011 Non-Agricultural Pool —
March 10, 2011 Agricultural Pool —
March 17, 2011 Advisory Cemmiitee —
March 24, 2011 Watermaster Board —
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.chwm.org

STAFF REPORT

DATE: March 3, 2011
TO: Committee Members

SUBJECT: VISA Check Detail Report — Financial Report B2

SUMMARY
Issue — Record of VISA credit card payment disbursed for the month of January 2011.

Recommendation — Staff recommends the VISA Check Detail Report for January 2011 be
received and filed as presented.

Fiscal Impact — Funds disbursed were included in the FY 2010-2011 Watermaster Budget.

BACKGROUND
A monthly VISA Check Detail report is provided to keep all members apprised of Watermaster
expenditures charged against the CEO and/or CFO’s Bank of America VISA card.

DISCUSSION
Total cash disbursement during the month of January 2011 was $2,421.45. The monthly charges for
January 2011 were for routine and customary expenditures and properly documented with receipts.

Actions:

March 3, 2011 Appropriative Pool —
March 3, 2011 Non-Agricultural Pool —
March 10, 2011 Agricultural Pool —
March 17, 2011 Advisory Committee —
March 24, 2011 Watermaster Board —
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.chwm.org

STAFF REPORT

DATE: March 3, 2011
TO: Committee Members

SUBJECT: Combining Schedule of Revenue, Expenses and Changes in Working Capital for
the - Period July 1, 2010 through January 31, 2011 - Financial Report B3

SUMMARY

Issue — Record of Revenue, Expenses and Changes in Working Capital for the Period July 1,
2010 through January 31, 2011.

Recommendation —~ Staff recommends the Combining Schedule of Revenue, Expenses and

Changes in Working Capital for the Period July 1, 2010 through January 31, 2011 be received
and filed as presented.

Fiscal Impact — Funds disbursed were included in the FY 2010-2011 Watermaster Budget.

BACKGROUND

A Combining Schedule of Revenue, Expenses and Changes in Working Capital for the period July 1,
2010 through January 31, 2011 is provided to keep all members apprised of the FY 2010/2011
cumulative Watermaster revenues, expenditures and changes in working capital for the period listed.

DISCUSSION

The Combining Schedule of Revenue, Expenses and Changes in Working Capital has been created from
various financial reports and statements created from QuickBocks Enterprise Solutions 9.0, the
Watermaster accounting system. The Combining Schedule provided balances to the supporting
documentation in the Watermaster accounting system as presented.

Actions: ;

March 3, 2011 Appropriative Pool —
March 3, 2011 Non-Agricultural Pool —
March 10, 2011 Agricultural Pool —
March 17, 2011 Advisory Committee —
March 24, 2011 Watermaster Board —
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 908.484.3890 www.cbwm.org

STAFF REPORT

DATE: March 3, 2011
TO: Committee Members

SUBJECT: Treasurer's Report of Financial Affairs for the Period January 1, 2011 through
January 31, 2011 - Financial Report B4

SUMMARY

Issue — Record of increases or decreases in the cash position, assets and liabilities of
Watermaster for the Period of January 1, 2011 through January 31, 2011.

Recommendation - Staff recommends the Treasurer's Report of Financial Affairs for the Period
January 1, 2011 through January 31, 2011 be received and filed as presented.

Fiscal Impact — Funds disbursed were included in the FY 2010-2011 Watermaster Budget.

BACKGROUND

A Treasurer's Report of Financial Affairs for the Period January 1, 2011 through January 31, 2011 is
provided to keep all members apprised of the total cash in banks (Bank of America and LAIF) and on
hand at the Watermaster office (petty cash) at the end of the period stated. The Treasurer's Report
details the change (increase or decrease) in the overall cash position of Watermaster, as well as the
changes (increase or decrease) to the assets and liabilities section of the balance sheet. The report also
provides a detailed listing of all deposits and/or withdrawals in the California State Treasurer's Local
Agency Investment Fund (LAIF), the most current effective yield as of the last quarter, and the ending
balance in LAIF as of the reporting date. :

DISCUSSION

The Treasurer's Report of Financial Affairs has been created from various financial reports and
statements created from QuickBooks Enterprise Solutions 9.0, the Watermaster accounting system. The
Treasurer's Report provided, balances to the supporting documentation in the Watermaster accounting
system, as well as the supporting bank statements.

Actions:

March 3, 2011 Appropriative Pool —
March 3, 2011 Non-Agricultural Pool —
March 10, 2011 Agricultural Pool —
March 17, 2011 Advisory Committee —
March 24, 2011 Watermaster Board —
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.cbwm.org

STAFF REPORT

DATE: March 3, 2011
TO: Committee Members

SUBJECT: Budget vs. Actual Report for the Period July 1, 2010 through January 31, 2011 -
Financial Report - BS

SUMMARY

Issue — Record of revenues and expenses of Watermaster for the Period of July 1, 2010 through
January 31, 2011.

Recommendation — Staff recommends the Budget vs. Actual Report for the Period July 1, 2010
through January 31, 2011 be received and filed as presented.

Fiscal Impact — Funds disbursed were included in the FY 2010-2011 Watermaster Budget.

BACKGROUND

A Budget vs. Actual Report for the period July 1, 2010 through January 31, 2011 is provided to keep all
members apprised of the fotal revenues and expenses for the current fiscal year. The expense section is
categorized into four distinct sections. Those sections are: General and Adminisirative Expenses;
Optimal Basin Management Program Expenses; Project Expenses; and Other Income/Expenses.

DISCUSSION

The Budget vs. Actual report has been created from QuickBooks Enterprise Solutions 9.0, the
Watermaster accounting system. The Budget vs. Actual report provided, balances to the supporting
documentation in the Watermaster accounting system, as well as the supporting bank statements.

Year-To-Date (YTD) for the seven month period ending January 31, 2011 of the fiscal year, all categories
were at or below the projected budget with the exception of category 6900 (Optimum Basin Mgmt Plan).
Within the 8900 category is the regional board fine in the amount of $62,675 which was posted to account
6909 (OBMP Other Expenses). The regional board fine of $62,675 was not included as part of the fiscal
year 2010/2011 budget. Also recorded within this category are the Watermaster's legal expenses.
Currently, the legal expenses are above the Y-T-D budget as a direct result of the ongoing Desalter
Negotiations of $160,760, the Chino Airport Plume of $45,570, Santa Ana River Critical Habitat of
$10,307, the Paragraph 31 Motion activity of $58,192 and the South Archibald Plume (formerly known as
the Ontario Airport Plume) of $2,987. Several individual legal projects were below budget for the Y-T-D
period. These were the Peace Il ($25,149), the Santa Ana River Water Rights Application of ($3,988),
Water Auction ($22,150), Regional Water Quality Control Board of ($5,159), Recharge Master Plan
($19,609) and General Administrative Legal Costs (Pool, Advisory and Board meetings) of ($31,546).
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Budget vs. Actual Report for January 31, 2011 March 3, 2011

The budgeted amount for legal expenses for the entire fiscal year of $450,000 was allocated at $37,500
per month. For the seven month period, the cumulative Y-T-D budget was $262,500 and actual legal

expenses totaled $432,716 which resulted in an over budget variance of $170,216. To date, the

legal
contingency of $145,000 has not been used. ’
Jul ™10 - Jan 11 Budget % Over Budget % of Budget
6300 - Optimum Basin Mgmt Plan
6901 - WM Staff Salaries 117,656.73 120,528.34 -2,972.61 97.53%
6303 - SARW Group 25,776.00 25,778.00 0.00 100.0%
6306 - OBMP Engineering Services 181,613.07 204,362.66 -22,749.55 66.87%
6307 - OBMP Legal Fees
6307.3 - WHI Legal Counsel
6907.30 - Peace Il - CEQA 4,018.00 29,166.68 -25,148.68 13.78%
6907.31 - 5. Archibald Plume-Formerly OIA 11,737.10 8,750.00 2,987.10 134.14%
£907.32 - Chino Airport Plume 54.,318.17 8,750.00 45 569.77 620.6%
6907.33 - Desalter Negotiations 160,760.25 0.00 160,760.25 100.0%
6907.34 - Santa Ana River Water Rights 10,595.47 14,683.33 -3,987.86 72.66%
6907.35 - Paragraph 31 Motion 58,192 43 0.00 58,192.43 100.0%
6907.36 - Santa Ana River Habitat 10,307.06 0.00 10,307.06 100.0%
6907.37 - Water Auction 1,183.50 23,333.33 -22,149.83 507T%
6307.38 - Reg. Water Quality Cntrl Board 3,691.00 8,750.00 -5,159.00 41.04%
6907.39 - Recharge Master Plan 3,724 .65 23,333.33 -19,608.68 15.96%
69‘1)?.3 - WH Legal Counsel - Other 114,287.16 145,833.33 -31,546.17 T8.31%
Total 6307.3 - Wi Legal Counsel ] 432,716.39 262,500.00 170,216.39 164.84%
Total 6307 - OBMP Legal Fees 432,716.39 262,500.00 170,216.39 164.84%
6308 - OBMP Other Expenses
6909.1 - OBMP Meetings 143373 0.00 1,433.73 100.0%
6909.4 - Printing 1,55_)2.00 0.00 1,692.00 100.0%
6509.5 - Ad Hoc Litigation Committee 2158 0.00 21.58 100.0%
6509 - OBMP Gther E};penses - Other 64,525.00 15,000.00 49,525.00 43017%
Total 6909 - OBMP Other Expenses 67,672.31 15,000.00 52,672.31 451.15%

Looking ahead, the month of February should provide similar financial results. The legal expenses will be
slightly higher than the previous month’s activity with the return of legal activities and projects after the

holiday season and increased activity with the South Archibald Plume. For February, there is no

expectation of any “abnormal financial activity” resulting in large over budget variances. It is anticipated

that the Budget Transfers will be requested during the month of April 2011.

Actions:

March 3, 2011 Appropriative Pool —
March 3, 2011 Non-Agricultural Pool —
March 10, 2011 Agricultural Pool —
March 17, 2011 Advisory Committee —
March 24, 2011 Watermaster Board —
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CHINO BASIN WATERMASTER

. BUSINESS ITEM

C. WATER TRANSACTION

L.

Consider Approval for Notice of Sale or Transfer — The lease and/or purchase of 60.000
acre-feet of water from San Antonio Water Company to the City of Ontario. This lease is made
first from San Antonio’s Annual Production Right, with any remainder to be recaptured from
storage. Date of Application: January 26, 2011

Consider Approval for Notice of Sale or Transfer — The lease and/or purchase of 60.000
acre-feet of water from San Antonio Water Company to the Monte Vista Water District. This
lease is made first from San Antonio’s Annual Production Right, with any remainder to be
recaptured from storage. Date of Application: January 26, 2011

Consider Approval for Notice of Sale or Transfer — The lease and/or purchase of 274.294
acre-feet of water from San Antonio Water Company to the Monte Vista Water District. This
lease is made first from San Antonio’s Annual Production Right, with any remainder to be
recaptured from storage. Date of Application: January 28, 2011

Consider Approval for Notice of Sale or Transfer — The lease and/or purchase of 880.000
acre-feet of water from San Antonio Water Company to the City of Upland. This lease is made
first from San Antonio’s Annual Production Right, with any remainder to be recaptured from
storage. Date of Application: January 26, 2011

Consider Approval for Notice of Sale or Transfer — The lease and/or purchase of 895.190
acre-feet of water from San Antonio Water Company to the City of Upland. This lease is made
first from San Antonio’s Annual Production Right, with any remainder to be recaptured from
storage. Date of Application: February 1, 2011




CHINO BASIN WATERMASTER

" NOTICE

Or

APPLICATION(S)

RECEIVED FOR

WATER TRANSACTIONS - ACTIVITIES

Date of Noftice:
February 24, 2011

This notice is to advise interested persons that the attached application(s) will come
before the Watermaster Board on or after 30 days from the date of this notice.
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NOTICE OF APPLICATION(S) RECEIVED

Date of Application:  January 26, 2011 Date of this notice:  February 24, 2011
Please take notice that the following Application has been received by Watermaster:

s Notice of Sale or Transfer — The lease and/or purchase of 60.000 acre-feet of
water from San Antonio Water Company to the City of Ontario. This lease is
made first from San Antonio’s Annual Production Right, with any remainder to
be recaptured from storage.

This Application will first be considered by each of the respective pool committees on
the following dates:

Appropriative Pool: March 3, 2011
Non-Agricultural Pool: March 3, 2011
Agricultural Pool: March 10, 2011

This Application will be scheduled for consideration by the Advisory Committee no

earlier than thirty days from the date of this notice and a minimum of twenty-one
calendar days after the last pool committee reviews it.

After consideration by the Advisory Committee, the Application will be considered by
the Board.

Unless the Application is amended, parties to the Judgment may file Conftests to the
Application with Watermaster within seven calendar days of when the last pool
committee considers it. Any Confest must be in writing and state the basis of the

Confest.
Watermaster address:
Chino Basin Watermaster Tel: (909) 484-3888

9641 San Bemnardino Road Fax: (909) 484-3890
Rancho Cucamonga, CA 91730
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CHINO BASIN WATERMA

NOTICE
OF
TRANSFER OF WATER

Notification Dated: February 24, 2011

A party to the Judgment has submitted a proposed transfer of water for Watermaster
approval. Unless contrary evidence is presented to Watermaster that overcomes the
rebuttable presumption provided in Section 5.3(b)(iii) of the Peace Agreement,
Watermaster must find that there is “no material physical injury” and approve the
transfer. Watermaster staff is not aware of any evidence to suggest that this transfer
would cause material physical injury and hereby provides this notice to advise
interested persons that this transfer will come before the Watermaster Board on or after
30 days from the date of this notice. The attached staff report will be included in the

meeting package at the time the fransfer begins the Watermaster process (comes
before Watermaster).
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CHINO BASIN WATERMASTER

9641 San Bernardino Road, Rancho Cucamonga, Ca 91730
Tel: (908) 484.3888 Fax: (909) 484-3890 www.cbwm.org

KENNETH R. MANNING
CHIEF EXECUTIVE OFFICER

DATE: February 24, 2011
TO: Watermaster Interested Parties
SUBJECT: Summary and Analysis of Application for Water Transaction

Summary —

There does not appear to be a potential material physical injury to a party or to the basin from the proposed
transaction as presented.

Issue -

e Notice of Sale or Transfer — The lease and/or purchase of 60.000 acre-feet of water from San
Antonio Water Company to the City of Ontario. This lease is made first from San Antonio’s
Annual Production Right, with any remainder to be recaptured from storage.

Recommendation -
1. Continue monitoring as planned in the Optimum Basin Management Program.
2. Use all new or revised information when analyzing the hydrologic balance and report
to Watermaster if a potential for material physical injury is discovered, and
3. Approve the transaction as presented.

Fiscal Impact -
[ 1 None
[ X] Reduces assessments under the 85/15 rule
[ 1 Reduce desalter replenishment costs

Background :

The Court approved the Peace Agreement, the Implementation Plan and the goals and objectives
identified in the OBMP Phase | Report on July 13, 2000, and ordered Watermaster to proceed in a
manner consistent with the Peace Agreement. Under the Peace Agreement, Watermaster approval is
required for applications to store, recapture, recharge or transfer water, as well as for applications for
credits or reimbursements and storage and recovery programs.

Where there is no material physical injury, Watermaster must approve the transaction. Where the request
for Watermaster approval is submitted by a party to the Judgment, there is a rebuttable presumption that
most of the transactions do not result in Material Physical Injury to a party to the Judgment or the Basin
(Storage and Recovery Programs do not have this presumption).

The following application for water transaction is attached with the notice of application.
e Notice of Sale or Transfer - The lease and/or purchase of 60.000 acre-feet of water from San

Antonio Water Company to the City of Ontario. This lease is made first from San Antonio’s
Annual Production Right, with any remainder to be recaptured from storage.
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Water Transaction Summary & Analysis 2124111

Notice of the water transaction identified above was mailed on February 24, 2011 along with the materials
submitted by the requestors.

DISCUSSION

Water transactions occur each year and are included as production by the respective entity (if produced)
in any relevant analyses conducted by Wildermuth Environmental pursuant to the Peace Agreement and
the Rules & Regulations. There is no indication additional analysis regarding this transaction is
necessary at this time. As part of the OBMP Implementation Plan, continued measurement of water
levels and the installation of extensometers are planned. Based on no real change in the available data,
we cannot conclude that the proposed water transaction will cause material physical injury to a party or to
the Basin.
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Consolidated Forms 3, 4 & &

CONSOLIDATED WATER TRANSFER FORMS:
FORM 3: APPLICATION FCR SALE OR TRANSFER OF RIGHT TO PRODUCE WATER FROM STORAGE
FORM 4: APPLICATION OR AMENDMENT TO APPLICATION TO RECAPTURE WATER IN STORAGE
FORM 5: APPLICATION TO TRANSFER ANNUAL PRODUCTION RIGHT OR SAFE YIELD

FISCAL YEAR 20]0- 2011

|-26-11

DATE REQUESTED:

AMOUNT REQUESTED: 65(2 Acre-Feet

TRANSFER FROM {SELLER / TRANSFEROR):

SAN Anvoriio AR (0.

‘TRANSFER TO (BUYER/ TRANSFEREE):

CIry OF ONTARID

Narme of Parly Name of Party : .
. _ ] .
= LIS 5. Bon L/cc:w Hve
Street Address Street Address
A O nlbavie <O 4
City State Zip Code City State Zip Cods
g04. 282. 4107 209 395 - Jeog
Telephone Telephone
GG wal i
909. 9L0. 5041 (0% 391 -280]
Facsimile Facsimile
Have any other transfers been approved by Watermaster
between-these-parties coveringthe-same-fiscabyear? — — - Yes (1 No X

PURPOSE OF TRANSFER:
0 Pump when other sources of supply are curtailed
/K Pump te mest current or future demand over and above production right
o Pump as necessary to stabilize future assessment amounts
O Other, explain

WATER IS TO BE TRANSFERRED FROM:

| Annual Production Right (Appropriative Pool) or Operating Safe Yield (Non-Agricultural Pool)

Sforage

3
ﬂ' Annual Production Right / Operating Safe Yield first, then any additional from Storage
D .

Other, explain

WATER I8 TO BE TRANSFERRED TO:

,ﬁ Annual Production Right / Operating Safe Yield (comman)

g Storage (rare)
g Other, explain

dufy 2609
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Consolidated Forms 3. 4 & 5 cont.

IS THE 85/15 RULE EXPECTED TO APPLY? (I yes, ali answers below must be “‘yes.”) Yes &I No
&

Is the Buyer an 85/15 Party? Yes [ No O
Is the purpose of the transfer to meet a current demand over and above production right? Yes ﬂ Ne O
Is the water being placed into the Buyer's Annual Account? Yes Ne O

iIF WATER 1S TO BE TRANSFERRED FROM STORAGE:

[,
Vories ey 291 4o June 30,201
Projected Rate of Recapture Project'ed Duration of Recapiure

METHOD OF RECAPTURE (s.9. pumping, exchange, efc.}:

!
’I.P\,f-_is__f&‘ﬁb.‘o"ﬁ Oa, @*'\ W &00 LL\H €Df’ e\ f}?\p-f igla @ry ‘iJc,l 2 e & 3 e 1(/‘:
AR P
PLACE OF USE OF WATER TG BE RECAPTURED:

iﬂ/\@\f\r\o\g*\q@*ﬂ‘ z2ones 1, ?_] L3

1

LOCATION OF RECAPTURE FACILITIES (IF DIFFERENT FROM REGULAR PRODUCTION FACILITIES)

WATER QUALITY AND WATER LEVELS
Are the Partles aware of any water quality issues that exist in the area? Y_es @. No O
If yss, please explain:

.

ﬂ ) ' /
Wit t_sf‘Ci.":f, }\Q Ul f‘y LAl PC:’A G\ﬂu U.V\,,,\ DA § C.\ﬂf‘ LS Tl '<" W/ s T J() md &
i i o
Whiat are the existing water levels in the areas that are likely to be affected?

é’“{:’mﬁ f/.fra{:., /,/CZV’{~ o & ”‘"‘"?"* Z70% #o 230 /){;
/

L

MATERIAL PHYSICAL INJURY

Are any of the recapture wells located within Management Zone 17 Yes O No fo

[s the Applicant aware of any potenial Material Physical Injury fo a party to the Judgment or the Basin that may be
caused by the action covared by the application? Yes O No 7

If yes, what are the proposed mitigation measures, if any, that might reascnably be imposed to ensure that the
action does not result in Material Physical Injury fo & party to the Judgment or the Basin?

9/

July 2009
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Consolidated Forms 3, 4 & 5 cont.

SAID TRANSFER SHALL BE CONDITIONED UPON:

(1) Transferee shall exercise said right on behalf of Transferor under the terms of the Judgment, the Peace
Agreement, the Peace Il Agreement, and the Management Zone 1 Subsidence Management Plan for the
period described above. The first water produced in any year shall be that produced pursuant to carry-over
rights defined in the Judgment. After production of its carry-over rights, if any, the naxt (or first if no carry-over
rights) water produced by Transferee from the Chino Basin shall be that produced hereunder.

(2) Transferee shall put all waters utilized pursuant to said Transfer to reasanable beneficial use.

(3) Transferse shall pay all Watermaster assessments on account of the water production hereby Transferred.

(4) Any Transferee not already a party must Intervene and beceme a party to the Judgment.

ADDITIONAL INFORMATION ATTACHED Yes O No ﬂ/
- ;
Seller / Trékferor Representative Signature Buyer / Zrafisferee R?éentative Signature
PR | gt SN
= ORDEES Melowned € -Pugmy
Selter / Transferor Representative Name (Printed) Buyer / Transferee Representative Name)(Printed)

TO BE COMPLETED BY WATERMASTER STAFF:

DATE OF WATERMASTER NOTICE:

DATE OF APPROVAL FROM APPROPRIATIVE POOL:

DATE OF APPROVAL FROM NON-AGRICULTURAL POOL:

DATE OF APPROVAL FROM AGRICULTURAL POOL:

HEARING DATE, IF ANY:

DATE OF ADVISORY COMMITTEE APPROVAL.:

DATE OF BOARD APPROVAL:

July 2009
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CHINO BASIN WATERMASTER

NOTICE

OF

APPLICATION(S)

RECEIVED FOR

WATER TRANSACTIONS - ACTIVITIES

Date of Notice:
February 24, 2011

This notice is to advise interested persons that the attached application(s) will come
before the Watermaster Board on or after 30 days from the date of this notice.
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NOTICE OF APPLICATION(S) RECEIVED

Date of Application: January 26, 2011 Date of this notice:  February 24, 2011
Please take notice that the following Application has been received by Watermaster:

« Notice of Sale or Transfer — The lease and/or purchase of 60.000 acre-feet of
water from San Antonio Water Company to the Monte Vista Water District. This
lease is made first from San Antonio’s Annual Production Right, with any
remainder to be recaptured from storage.

This Application will first be considered by each of the respective pool committees on
the following dates:

Appropriative Pool: March 3, 2011
Non-Agricultural Pool: March 3, 2011
Agricultural Pool: March 10, 2011

This Application will be scheduled for consideration by the Advisory Committee no

earlier than thirty days from the date of this notice and a minimum of twenty-one
calendar days after the last pool committee reviews it.

After consideration by the Advisory Committee, the Application will be considered by
the Board.

Unless the Application is amended, parties to the Judgment may file Contests to the
Application with Watermaster within seven calendar days of when the last pool
committee considers it. Any Contest must be in writing and state the basis of the
Contest.

Watermaster address:
Chino Basin Watermaster Tel: (909) 484-3888

9641 San Bernardino Road | Fax: (909) 484-3890
Rancho Cucamonga, CA 91730
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CHINO BASIN WATERMASTER

NOTICE
OF
TRANSFER OF WATER

Notification Dated: February 24, 2011

A party to the Judgment has submitted a proposed transfer of water for Watermaster
approval. Unless contrary evidence is presented to Watermaster that overcomes the
rebuttable presumption provided in Section 5.3(b)(iii) of the Peace Agreement,
Watermaster must find that there is "no material physical injury” and approve the
transfer. Watermaster staff is not aware of any evidence to suggest that this transfer
would cause material physical injury and hereby provides this notice to advise
interested persons that this transfer will come before the Watermaster Board on or after
30 days from the date of this notice. The attached staff report will be included in the

meeting package at the time the transfer begins the Watermaster process (comes
before Watermaster).
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CHINO BASIN WATERMASTER

9641 San Bernardino Road, Rancho Cucamonga, Ca 91730
Tel: (909) 484.3888 Fax: (909) 484-3890 www.chwm.org

KENNETH R. MANNING
CHIEF EXECUTIVE OFFICER

DATE: February 24, 2011
TO: Watermaster Interested Parties
SUBJECT: Summary and Analysis of Application for Water Transaction

Summary —

There does not appear to be a potential material physical injury to a party or to the basin from the proposed
fransaction as presented.

Issue —

» Notice of Sale or Transfer — The lease and/or purchase of 60.000 acre-feet of water from San
Antonio Water Company to the Monte Vista Water District. This lease is made first from San
Antonio’s Annual Production Right, with any remainder to be recaptured from storage.

Recommendation —
1. Continue monitoring as planned in the Optimum Basin Management Program.
2. Use all new or revised information when analyzing the hydrologic balance and report
to Watermaster if a potential for material physical injury is discovered, and
3. Approve the transaction as presented. .

Fiscal Impact —
[ 1 None
[ X] Reduces assessmenis under the 85/15 rule
[ 1 Reduce desalter replenishment costs

Background

The Court approved the Peace Agreement, the Implementation Plan and the goals and objectives
identified in the OBMP Phase | Report on July 13, 2000, and ordered Watermaster to proceed in a
manner consistent with the Peace Agreement. Under the Peace Agreement, Watermaster approval is
required for applications to store, recapture, recharge or transfer water, as well as for applications for
credits or reimbursements and storage and recovery programs.

Where there is no material physical injury, Watermaster must approve the transaction. Where the request
for Watermaster approval is submitted by a party to the Judgment, there is a rebuttable presumption that
most of the transactions do not result in Material Physical Injury to a party to the Judgment or the Basin
(Storage and Recovery Programs do not have this presumption).

The following application for water transaction is attached with the notice of application.
e Notice of Sale or Transfer - The lease and/or purchase of 60.000 acre-feet of water from San

Antonio Water Company to the Monte Vista Water District. This lease is made first from San
Antonio’s Annual Production Right, with any remainder to be recaptured from storage.
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Water Transaction Summary & Analysis _ 2124111

Notice of the water fransaction identified above was mailed on February 24, 2011 along with the materials
submitted by the requestors.

DISCUSSION

Water transactions occur each year and are included as production by the respective entity (if produced)
in any relevant analyses conducted by Wildermuth Environmental pursuant to the Peace Agreement and
the Rules & Regulations. There is no indication additional analysis regarding this iransaction is
necessary at this time. As part of the OBMP Implementation Plan, continued measurement of water
levels and the installation of extensometers are planned. Based on no real change in the available data,
we cannot conclude that the proposed water transaction will cause material physical injury to a party or to
the Basin.
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Consolidated Forms 3,48 5

CONSOLIDATED WATER TRANSFER FORMS:
FORIW 3: APPLICATION FOR SALE OR TRANSFER OF RIGHT TO PRODUCE WATER FROM STORAGE
FORM 4: APPLICATION OR AMENDMENT TO APPLICATION TO RECAPTURE WATER IN STORAGE
FORM 5: APFLICATION TO TRANSFER ANNUAL FRODUCTION RIGHT OR SAFE YIELD

FISGAL YEAR 201020 [

DATE REQUESTED: 1-24+])

AMOUNT REQUESTED: é O Acre-Feet

TRANSFER FROM (SELLER / TRANSFEROR}:

TRANSFER TO (BUYER / TRANSFEREE):

Sk AniTorio Wateg Co. 5 : ¢
Name of Party Name of Party
. E: . 10575 Central Avenue

Street Address ' Street Address

gl And D Cﬂ_ Montclair ca . 917637
‘ State  ZipCode Clty State Zip Code

6)’0@. 984 . 4107 909-624-0035

Teiephéne o Telephone

09. 0. 909-624-0037
Fa?sim?e qﬁ ?04‘? Facsimile

Have any other transfers been approved by Watermasier .

hetween these parties covering the same fiscal year?

PURPOSE OF TRANSFER:

Pump when other sources of supply are curtailed

Yes . No R’

Pump as necessary to stabilize future assessment amounts

/E' Pumip to meet current or future demand over and above production right
1
m}

Other, explain

WATER IS TO BE TRANSFERRED FROM:

O °  Annual Production Right (Appropriative Pool) or Operating Safe Yield (Nor-Agricultural Pool)

Storage

a
B Annual Production Right / Operating Safe Yield first, then any additional from Storage
|

Other, explain

WATER IS TO BE TRANSFERRED TO:

}( Annual Produgtion Right / Operating Safe Yield (common)

Storage (rare)
0 Other, explain

July 2000
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Consolidated Forms 3, 4 & 5 cont.

IS THE 85/15 RULE EXPECTED TO APPLY? (If yes, all answers below must be “yes,”) Yes g
Is the Buyer an 85/15 Party? Yes j’gf"
|s the purpose of the transfer fo meet a current demand over and above pmduct[on right? Yes’}Z(
1s the water hsing placed into the Buyer's Annual Account? Yes ﬁ

No B/
No O
No O
No O

IF WATER 1S TO BE TRANSFERRED FROM STCRAGE:

4 M /T | | wess
Prajected Rate of Recapture Projected Duration of Recapiure

METHOD OF RECAPTURE (e.g. pumping, exchange, etc.):

Pumping

PLACE OF USE OF WATER TO BE RECAPTURED:

Regular production wells

LOCATION OF RECAPTURE FACILITIES (IF DIFFERENT FROM REGULAR PRODUCTION FACILITIES);

WATER QUALITY AND WATER LEVELS
Are the Parties aware of any water guality issues thaf exist in the araa®? Yes B Ne O
if yes, ploase explain: '

Nitrate concentrations range between 19-70 ppm

What are the existing water levels in the areas that are likely to be affected?
504~533

MATERIAL PHYSICAL INJURY

Ars any of the recapture waslis located within Management Zone 17 Yes & No O

Is the Applicant aware of any potential Material Physical Inju;y to a pariy to the Judgment or the Basin that may be

caused by ihe action covered by the application? - Yes O No €

If yes, what are the proposed mitigation measures, if any, that might reasonably be imposed to ensure that the

action does not result in Material Physical Injury to a party to the Judgment or the Basin?

July 2009
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Consolidated Forms 3, 4 & 5 cont.

SAID TRANSFER SHALL BE CONDITIONED UPON:

{1) Transferee shall exercise said right on behalf of Transferor under the terms of the Judgment, the Peace
Agreement, the Peace I} Agreement, and the Management Zone 1 Subsidence Management Plan for the
period described above. The first water produced in any year shall be that produced pursuant to carry-over
rights defined in the Judgment, After production of its carry-cver rights, if any, the next {or first if no carry-over
rights) water produced by Transferes from the Chino Basin shall be that preduced hereunder.

(2} Transferee shall put all waters utilized pursuant to sald Transfer to reasonable beneficial use.

{3) Transferee shall pay all Watermaster assessments on account of the water production hereby Transferred.

(4} Any Transferse not already a party must Intervens and became a party to the Judgment.

ADDITIONAL INFORMATION ATTACHED Yes [3 MNo }Z(

A, i _
Seller / Wangdieror Representative Signature Buyer / Transferse Reppesentative Signature
Seller { Transferor Representative Name (Printed) Buyer / Transferee Reprqéentati\re Name (Printed)

TO BE COMPLETED BY WATERMASTER, STAFF:
DATE OF WATERMASTER NOTICE:

DATE OF APPROVAL FROM APPROPRIATIVE POOL:

DATE OF APPROVAL FROM NON-AGRICULTURAL POOL:

DATE OF APPROVAL FROM AGRICULTURAL POOL:

HEARING DATE, IF ANY:

DATE OF ADVISORY COMMITTEE APPROVAL:

DATE OF BOARD APPROVAL:

July 2009
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CHINO BASIN WATERMASTER

NOTICE

OF

APPLICATION(S)

RECEIVED FOR

WATER TRANSACTIONS — ACTIVITIES

Date of Notice:
February 24, 2011

This notice is to advise interested persons that the attached application(s) will come
before the Watermaster Board on or after 30 days from the date of this notice.
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NOTICE OF APPLICATION(S) RECEIVED

Date of Application:  January 28, 2011 Date of thisnotice: February 24, 2011
Please take notice that the following Application has been received by Watermaster:

» Notice of Sale or Transfer — The lease and/or purchase of 274.294 acre-feet of
water from San Antonio Water Company to the Monte Vista Water District. This
lease is made first from San Antonio’s Annual Production Right, with any
remainder to be recaptured from storage.

This Application will first be considered by each of the respective pool committees on
the following dates:

Appropriative Pool: March 3, 2011
Non-Agricultural Pool: March 3, 2011
Agricultural Pool: March 10, 2011

This Application will be scheduled for consideration by the Advisory Committee #o
earlier than thirty days from the date of this notice and a minimum of twenty-one
calendar days after the last pool committee reviews it.

After consideration by the Advisory Committee, the Application will be considered by
the Board.

Unless the Application is amended, parties to the Judgment may file Contests to the
Application with Watermaster within seven calendar days of when the last pool
committee considers it. Any Confest must be in writing and state the basis of the
Contest.

Watermaster address:
Chino Basin Watermaster Tel: (909) 484-3888

0641 San Bernardino Road Fax: (909) 484-3890
Rancho Cucamonga, CA 91730
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CHINO BASIN WATERMASTER

NOTICE
OF
TRANSFER OF WATER

Notification Dated: February 24, 2011

A party to the Judgment has submitted a proposed transfer of water for Watermaster
approval. Unless contrary evidence is presented to Watermaster that overcomes the
rebuttable presumption provided in Section 5.3(b)iii) of the Peace Agreement,
Watermaster must find that there is “no material physical injury” and approve the
transfer. Watermaster staff is not aware of any evidence to suggest that this transfer
would cause material physical injury and hereby provides this notice to advise
interested persons that this {ransfer will come before the Watermaster Board on or after
30 days from the date of this notice. The attached staff report will be included in the

meeting package at the time the transfer begins the Watermaster process (comes
before Watermaster).
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CHINO BASIN WATERMASTER

9641 San Bernardino Road, Rancho Cucamonga, Ca 91730
Tel: (909) 484.3868 Fax: (909) 484-3890 www.cbwm.org

KENNETH R. MANNING
CHIEF EXECUTIVE OFFICER

DATE: February 24, 2011
TO: Watermaster Interested Parties

SUBJECT: Summary and Analysis of Application for Water Transaction

Summary —

There does not appear to be a potential material physical injury to a party or to the basin from the proposed
fransaction as presented. .

Issue —

e Notice of Sale or Transfer — The lease and/or purchase of 274.294 acre-feet of water from San
Antonio Water Company to the Monte Vista Water District. This lease is made first from San
Antonio’s Annual Production Right, with any remainder to be recaptured from storage.

Recommendation —

1. Ceontinue monitoring as planned in the Optimum Basin Management Program.

2. Use all new or revised information when analyzing the hydrologic balance and report
to Watermaster if a potential for material physical injury is discovered, and

3. Approve the transaction as presented.

Fiscal Impact —
[ X1 None
[ ] Reduces assessments under the 85/15 rule
[ 1 Reduce desalter replenishment costs

Background

The Court approved the Peace Agreement, the Implementation Plan and the goals and objectives
identified in the OBMP Phase | Report on July 13, 2000, and ordered Watermaster to proceed in a
manner consistent with the Peace Agreement. Under the Peace Agreement, Watermaster approval is

required for applications to store, recapture, recharge or transfer water, as well as for applications for
credits or reimbursementis and storage and recovery programs.

Where there is no material physical injury, Watermaster must approve the transaction. Where the request
for Watermaster approval is submitted by a party to the Judgment, there is a rebuttable presumption that
most of the fransactions do not result in Material Physical Injury to a party to the Judgment or the Basin
(Storage and Recovery Programs do not have this presumption).

The following application for water transaction is attached with the notice of application.
e Notice of Sale or Transfer - The lease and/or purchase of 274.294 acre-feet of water from San

Antonio Water Company to the Monte Vista Water District. This lease is made first from San
Antonio’s Annual Production Right, with any remainder to be recaptured from storage.
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Water Transaction Summary & Analysis 2124111

Notice of the water transaction identified above was mailed on February 24, 2011 along with the matenals
submitted by the requestors.

DISCUSSION

Water transactions occur each year and are included as production by the respective entity (if produced)
in any relevant analyses conducted by Wildermuth Environmental pursuant to the Peace Agreement and
the Rules & Regulations. There is no indication additicnal analysis regarding this transaction is
necessary at this time. As part of the OBMP Implementation Plan, continued measurement of water
levels and the installation of extensometers are planned. Based on no real change in the available data,
we cannot conclude that the proposed water transaction will cause material physical injury to a party or to
the Basin. ‘

The 85/15 rule does not apply for this water transaction because Monte Vista Water District is utilizing this
fransaction to produce their San Antonio Water Company shares.
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Consolidated Forms 3,4 & 5

CONSOLIDATED WATER TRANSFER FORMS:
FORM 3: APPLICATION FOR SALE OR TRANSFER OF RIGHT TO PRODUCE WATER FROM STORAGE
FORM 4: APPLICATION OR AMENDMENT TO APPLICATION TO RECAPTURE WATER IN STORAGE
FORM 5: APPLICATION TO TRANSFER ANNUAL PRODUCTION RIGHT OR SAFE YIELD

FiSCAL YEAR 20}0D - 20 §{

[-28-]

DATE REQUESTED:

AMOUNT REQUESTED: 2.74.249 i’Acre-Feet

TRANSFER FROM (SELLER / TRANSFEROR):

| SAN ANToNio WATER Co.

TRANSFER TO (BUYER / TRANSFEREE}:
MonTe Vista WATER DidricT

Name of Party -

129 N. Eyctip Ave.

Name of Pary

10575 Cenmar Ave.

Street Address Street Address
Upranp CA 2786 | Montaumr — CA 91763
Gity ' State  Zip Code City State  Zip Cods
909.982 . 407 9096240035
Telephone Telephons
909. 920-3047 409. 624 00%7
Facsimile Facsimile :

Have any cther transfers been approved by Watermaster
between these parties covering the same fiscal year?

PURPOSE OF TRANSFER:

Yes O

No X

0 Pump when other sources of supply are curtailed
5
M Pump to meet current or future demand over and above production right
0 Pump as necassary te stabilize future assessment amounts

%\ Other, explain _T& ?ﬁiﬂf’u{,&? MY BOTITUEMENT TASSY ord 7}1??1)&:’5

WATER IS TO BE TRANSFERRED FROM:

CHALE TN LES

0 Annual Production Right {Appropriative Pocl) or Operating Safe Yield (Non-Agricultural Pool)

Storage

]
}E: Annual Production Right / Operating Safe Yield first, then any additional from Storage
O

Other, explain

WATER IS TO BE TRANSFERRED TO:

;ﬂ: Annual Production Right / Operating Safe Yield {common)

(| Storage (rars)
a Other, explain

July 2009
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Consolidated Forms 3.4 & 5 cont.

IS THE 85/15 RULE EXPECTED TO APPLY? (If yes, all answers below must be “yes,”) Yes O No &3

Is the Buyer an 85/15 Party? Yes O No X
Is the purpose of the transfer to meet a current demand over and above productlon right? Yes O No E
Is the water being placed into the Buyer's Annual Account? Yes 01 No

IF WATER IS TO BE TRANSFERRED FROM STORAGE:

3 million gallons per day 1-2 months
Projected Rate of Recapiure Projected Duration of Recapture

METHOD OF RECAPTURE (e.g. pumping, exchange, etc.}:

Pumping

PLACE OF USE OF WATER TO BE RECAPTURED:

Regular production wells

LOCATION OF RECAPTURE FACILITIES (IF DIFFERENT FROM REGULAR PRODUCTION FACILITIES):

WATER QUALITY AND WATER LEVELS
Are the Parties aware of any water qualify issues that exist in the area? Yes 13 No O
If yes, please explain:

Nitrate concentrations fange between 19-70 ppm

What are the existing water levels in the areas that are likely to be affected?

504-533

MATERIAL PHYSICAL INJURY

Are any of the recapture wells located within Management Zone 17 Yesk No O

Is the Applicant aware of any potential Material Physical Injury to a party to the Judgment or the Basin that may be
caused by the action covered by the application? Yes O No &

It yes, what are the proposed mitigation measures, if any, that might reasonably be imposed to ensure that the
action does not result in Material Physical Injury to a party to the Judgment or the Basin?

July 2009
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Consolidated Forms 3, 4 & 5 cont.

SAID TRANSFER SHALL BE CONDITIONED UPON:

(1) Transferee shall exercise said right on behalf of Transferor under the terms of the Judgment, the Peace
Agreement, the Peace [l Agreement, and the Management Zone 1 Subsidence Management Plan for the
period described above, The first water produced in any year shall be that produced pursuant to carry-over
rights defined in the Judgment. After production of its carry-over rights, if any, the next (or first if no carry-over
rights) water produced by Transferee from the Chino Basin shall be that produced hereunder.

(2) Transferee shall put all waters utilized pursuant to said Transfer to reasonable beneficial use.

(3) Transferee shall pay all Watermaster assessments on account of the water production hereby Transferred.

(4) Any Transferee not already a party must [ntervene and become a party to the Judgment.

ADDITIONAL INFORMATION ATTACHED Yes ﬁ: No O

Seller / Trehsf&ror Representative Signature Buyer / Transferee Repfesentative Signature
Zpaluss Monggees Harzi £ideey,

Seller / Transferor Representative Name (Printed) Buyer / Transferee Repregentative Name (Printed)

TO BE COMPLETED BY WATERMASTER STAFF:

DATE OF WATERMASTER NOTICE:

DATE OF APPROVAL FROM APPROPRIATIVE POOL:

DATE OF APPROVAL FROM NON-AGRICULTURAL POOL:

DATE OF APPROVAL FROM AGRICULTURAL POOL:

HEARING DATE, IF ANY:

DATE OF ADVISORY COMMITTEE APPROVAL:

DATE OF BOARD APPROVAL:

July 2009
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MONTE VISTA WATER DISTRICT

Recapture Plan

WS
N
B

1
==t
E
c

Location of where the recaptured water will be extracted by the Districhis, %
within Management Zone 1 of the Chino Basin and will be accomplishedc)rﬁ‘ﬁ'/O
any or all of the 13 wells owned and operated by the District. The

approximate daily production capacity of these wells is noted below.

The 274.294 AF transfer will be utilized for delivery to the District’s retail
customers, for delivery to the City of Chino Hills, or to offset future District
replenishment obligations.

Production
Well Acre-Feet/Day

4 4.2

5 6.1

6 5.2

10 52

19 9.0
26 9.0
27 9.0
28 9.0
30 9.0
31 9.0
32 9.0
33 9.0

34 9.0

Daily Total 102.0

A map showing the location of these wells is attached. The rate of
extraction can vary significantly, depending upon system demand and
seasonal changes.
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10575 CENTRAL AVE P.0. BOX 71
MONTCLAIR, CA 91763
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CHINO BASIN WATERMASTER

OF
APPLICATION(S)
RECEIVED FOR

WATER TRANSACTIONS - ACTIVITIES

Date of Notice:
February 24, 2011

This notice is to advise interested persons that the attached application(s) will come
before the Watermaster Board on or after 30 days from the date of this notice.
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NOTICE OF APPLICATION(S) RECEIVED

Date of Application:  January 26, 2011 Date of this notice: February 24, 2011
Please take notice that the following Application has been received by Watermaster:

» Notice of Sale or Transfer — The lease and/or purchase of 880.000 acre-feet of
water from San Antonio Water Company to the City of Upland. This lease is
made first from San Antonio’s Annual Production Right, with any remainder to
be recaptured from storage.

This Application will first be considered by each of the respective pool committees on
the following dates:

Appropriative Pool: March 3, 2011
Non-Agricuitural Pool; March 3, 2011
Agricultural Pool: March 10, 2011

This Application will be scheduled for consideration by the Advisory Committee no
earlier than thirty days from the date of this notice and a minimum of twenty-one
calendar days after the last pool committee reviews it.

After consideration by the Advisory Committee, the Application will be considered by
the Board.

Unless the Application is amended, parties to the Judgment may file Contests to the
Application with Watermaster within seven calendar days of when the last pool
committee considers if. Any Contest must be in writing and state the basis of the
Contest.

Watermaster address:
Chino Basin Watermaster Tel: (909) 484-3888

9641 San Bernardino Road Fax: (909) 484-3890
Rancho Cucamonga, CA 91730
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CHINO BASIN WATERMASTER

NOTICE
OF
TRANSFER OF WATER

Notification Dated: February 24, 2011

A party to the Judgment has submitted a proposed transfer of water for Watermaster
approval. Unless contrary evidence is presented to Watermaster that overcomes the
rebuttable presumption provided in Section 5.3(b)(iii) of the Peace Agreement,
Watermaster must find that there is “no material physical injury” and approve the
transfer. Watermaster staff is not aware of any evidence to suggest that this transfer
would cause material physical injury and hereby provides this notice to advise
interested persons that this transfer will come before the Watermaster Board on or after
30 days from the date of this notice. The attached staff report will be included in the

meeting package at the time the transfer begins the Watermaster process (comes
before Watermaster).
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CHINO BASIN WATERMASTER

9641 San Bernardino Road, Rancho Cucamonga, Ca 91730
Tel: (909) 484.3888 Fax: (909) 484-3890 www.chwm.org

KENNETH R. MANNING
CHIEF EXECUTIVE OFFICER

DATE: February 24, 2011
TO: Watermaster Interested Parties
SUBJECT: Summary and Analysis of Application for Water Transaction

Summary —

There does not appear to be a potential material physical injury to a party or to the basin from the proposed
transaction as presented.

Issue -

e Notice of Sale or Transfer — The lease and/or purchase of 880.000 acre-feet of water from San
Antonio Water Company to the City of Upland. This lease is made first from San Antonio’s
Annual Production Right, with any remainder to be recaptured from storage.

Recommendation -
1. Continue monitoring as planned in the Optimum Basin Management Program.
2. Use all new or revised information when analyzing the hydrologic balance and report
to Watermaster if a potential for material physical injury is discovered, and
3. Approve the transaction as presented.

Fiscal Impact —
[ X] None
[ 1 Reduces assessments under the 85/15 rule
[ 1 Reduce desalter replenishment costs

Background

The Court approved the Peace Agreement, the Implementation Plan and the goals and objectives
identified in the OBMP Phase | Report on July 13, 2000, and ordered Watermaster to proceed in a
manner consistent with the Peace Agreement. Under the Peace Agreement, Watermaster approval is
required for applications to store, recapture, recharge or transfer water, as well as for applications for
credits or reimbursements and storage and recovery programs.

Where there is no material physical injury, Watermaster must approve the transaction. Where the request
for Watermaster approval is submitted by a party to the Judgment, there is a rebuttable presumption that
most of the transactions do not result in Material Physical Injury to a party to the Judgment or the Basin
(Storage and Recovery Programs do not have this presumption).

The following application for water transaction is attached with the notice of application.
e Notice of Sale or Transfer - The lease and/or purchase of 880.000 acre-feet of water from San

Antonio Water Company to the City of Upland. This lease is made first from San Antonio’s
Annual Production Right, with any remainder to be recaptured from storage.
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Water Transaction Summary & Analysis 2124/11

Notice of the water transaction identified above was mailed on February 24, 2011 along with the materials
submitted by the requestors.

DISCUSSION

Water transactions occur each year and are included as production by the respective entity (if produced)
in any relevant analyses conducted by Wildermuth Environmental pursuant to the Peace Agreement and
the Rules & Regulations. There is no indication additional analysis regarding this transaction is
necessary at this time. As part of the OBMP Implementation Plan, continued measurement of water
levels and the installation of extensometers are planned. Based on no real change in the available data,
we cannot conclude that the proposed water transaction will cause material physical injury to a party or to
the Basin.
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Consolidated Forms 3, 4 &5

CONSOLIDATED WATER TRANSFER FORMS:
FORM 3: APPLICATION FOR SALE OR TRANSFER OF RIGHT TO PRODUCE WATER FROM STORAGE
FORM 4: APPLICATION OR AMENDMENT TO APPLICATION TO RECAPTURE WATER IN STORAGE
FORM 5: APPLICATION TO TRANSFER ANNUAL PRODUGTION RIGHT OR SAFE YIELD

FISCAL YEAR 20]{-20]!

AMOUNT REQUESTED: SF0  Acre-Fost

DATE REQUESTED: _ [-46-[0
TRANSFER FROM (SELLER / TRANSFEROR): TRANSFER TO (BUYER / TRANSFEREE):
Ghus AritoNo WOATER (O . Ciry_oF UpLAND
Name of Party Name of Party
139 N. BEucwip Ave. Hto WM. M_
Street Address irost Address
U@m&u A 918 | Yeand CA 9784
City State Zip Code City State Zip Code
909. 981.. 4|07 (909 931- dice
Telephone Telephone
609. 410.3047 (a04) 2z491- 2434
Facsimile f Facsimile

Have any other fransfers been approved by Watermaster

between these parties covering the same fiscal year?

PURPOSE OF TRANSFER:

O oo

Other, explain

Yes O

No

Pump when other sources of supply are curtailed
Pump to meet current or future demand over and above production right
Pump as necessary to stabilize future assessment amounts

WATER IS TO BE TRANSFERRED FROM:
0

a
2,
a

Storage

Other, explain

Annual Produgtion Right (Appropriative Pool) or Operating Safe Yield (Non-Agricultural Pool)

Annual Production Right / Operating Safe Yield first, then any additional fror Storage

WATER iS TO BE TRANSFERRED TO:

Annual Production Right / Operating Safe Yield (common)

d
0

Storage (rare)
Other, explain

July 2009
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Consofldated Forms 3,4 & 5 cont,

1S THE 85/15 RULE EXPECTED TO APPLY? (If ves, all answers below must be ves.”})  Yes O No %

Is the Buyer an 85/15 Party? Yes O No O
s the purpose of the transfer to meet a current demand over and abave production right? Yes O No O
s the water being placed into the Buyer's Annual Account? Yes O No O

IF WATER IS TO BE TRANSFERRED FROM STORAGE:

/
I, 00O gpm funueggz FF)'&-AL_ YEA;Z.;‘
Projected Rate of Recapture ‘Projected Duration of Recapture

METHOD OF RECAPTURE (e.g, pumping, exchange, etc.):
- Tump TG

PLACE OF USE OF WATER TO BE RECAPTURED:

CJ:?Y ofF _Upe Aalid 'S WA TEZ {)‘rs:rzm

LOCATION OF RECAPTURE FACILITIES (IF DIFFERENT FROM REGULLAR PRODUCTION FACILITIES):

WATER QUALITY AND WATER LEVELS
Are the Parties aware of any water quality issues that exist n the area? Yes A No O
If yes, please explain:

DRCP AND  NIrZATE
What are the existing water levels in the areas that are likely to be affected?
) )
Alp'prcox-'mﬂr'r (1% 4 6o’ Bbs

MATERIAL PHYSICAL INJURY

Are any of the recapture wells located within Management Zone 1? Yes X No ™

Is the Applicant aware of any potential Material Physical Injury to a party to the Judgment or the Basin that may be
caused by the action covered by the application? Yes £ No [

&

If yes, what are the proposed mitigafion measures, if any, that might reasonably be imposed to ensure that the
action does not result in Material Physical Injury to a pariy to the Judgment or the Basin?

July 2008
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Consoildated Forms 3.4 & 5 cont.

SAID TRANSFER SHALL BE CONDITIONED UPON:

(1) Transferee shall exercise said right on behalf of Transferor under the terms of the Judgment, the Peace
Agreement, the Peace |l Agreement, and the Management Zone 1 Subsidence Management Plan for the
period described above. The first water produced in any year shall be that produced pursuant to carry-over
rights defined in the Judgment. After production of its carry-over rights, if any, the next (or first if no carry-over
rights) water produced by Transferee from the Chino Basin shall be that produced hereunder.

(2) Transferee shall put all waters utilized pursuant to said Transfer to reasonable beneficial use.

(3) Transferee shall pay all Watermaster assessments on account of the water production hereby Transferred.
(4} Any Transferee not already a party must Intervene and become a party to the Judgment.

ADDITIONAL INFORMATION ATTACHED Yes O  No M
o OM\.&’QI\M M v (ﬂ_‘
Seller Lfraksteror Representative Signaturs Buyer / Transferee Representative Signature
Caneues Moorgess Axtdony u, LA
Seller / Transferor Representative Name (Printed) Buyer / Transferee Representative Name (Printed)

TO BE COMPLETED BY WATERMASTER STAFF:

DATE OF WATERMASTER NOTICE:

DATE OF APPROVAL FROM APPROPRIATIVE POOL:

DATE OF APPROVAL FROM NON-AGRICULTURAL POOL:

DATE OF APPROVAL FROM AGRICULTURAL POOL:

HEARING DATE, [F ANY:

DATE OF ADVISORY COMMITTEE APPROVAL:

DATE OF BOARD APPROVAL:

July 2008
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CHINO BASIN WATERMASTER

NOTICE

OF

APPLICATION(S)

RECEIVED FOR

WATER TRANSACTIONS - ACTIVITIES

Date of Notice:
February 24, 2011

This notice is to advise interested persons that the attached application(s) will come
before the Watermaster Board on or after 30 days from the date of this notice.
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NOTICE OF APPLICATION(S) RECEIVED

Date of Application: February 1, 2011 Date of this notice:  February 24, 2011
Please take notice that the following Application has been received by Watermaster:

« Notice of Sale or Transfer — The lease and/or purchase of 895,190 acre-feet of
water from San Antonio Water Company to the City of Upland. This lease is
made first from San Antonio’s Annual Production Right, with any remainder to
be recaptured from storage.

This Application will first be considered by each of the respective pool committees on
the following dates:

Appropriative Pool: March 3, 2011
Non-Agricultural Pool: March 3, 2011
Agricultural Pool: March 10, 2011

This Application will be scheduled for consideration by the Advisory Committee no
earlier than thirty days from the date of this notice and a minimum of twenty-one
calendar days after the last pool committee reviews it.

After consideration by the Advisory Committee, the Application will be considered by
the Board.

Unless the Application is amended, parties to the Judgment may file Contests to the
Application with Watermaster within seven calendar days of when the last pool
committee considers it. Any Contest must be in writing and state the basis of the
Contest.

Watermaster address:
Chino Basin Watermaster Tel: (909) 484-3888
9641 San Bernardino Road Fax: (909) 484-3890

Rancho Cucamonga, CA 91730
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CHINO BASIN WATERMASTER

NOTICE
- OF
TRANSFER OF WATER

Notification Dated: February 24, 2011

A party to the Judgment has submitted a proposed transfer of water for Watermaster
approval. Unless contrary evidence is presented to Watermaster that overcomes the
rebuttable presumption provided in Section 5.3(b)(iii) of the Peace Agreement,
Watermaster must find that there is “no material physical injury” and approve the
transfer. Watermaster staff is not aware of any evidence to suggest that this transfer
would cause material physical injury and hereby provides this notice to advise
interested persons that this fransfer will come before the Watermaster Board on or after
30 days from the date of this notice. The attached staff report will be included in the
meeting package at the time the iransfer begins the Watermaster process (comes
before Watermaster).
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- CHINO BASIN WATERMASTER

9641 San Bernardino Road, Rancho Cucamonga, Ca 91730
Tel: (909) 484.3888 fFax: (909) 484-3890 www.cbwm.org

KENNETH R. MANNING

CHIEF EXECUTIVE OFFICER
DATE: February 24, 2011
TO: Watermaster Interested Parties

SUBJECT: Summary and Analysis of Application for Water Transaction

Summary —

There does not appear to be a potential material physical injury to a party or to the basin from the proposed
transaction as presented.

Issue -

o Notice of Sale or Transfer — The lease and/or purchase of 895.190 acre-feet of water from San
Antonio Water Company to the City of Upland. This lease is made first from San Antonio’s
Annual Production Right, with any remainder to be recaptured from storage.

Recommendation —

1. Continue monitoring as planned in the Optimum Basin Management Program.

2. Use all new or revised information when analyzing the hydrologic balance and report
to Watermaster if a potential for material physical injury is discovered, and

3. Approve the transaction as presented.

Fiscal Impact -
[X] None
[ ] Reduces assessments under the 85/15 rule
[ ] Reduce desalter replenishment costs

Background

The Court approved the Peace Agreement, the Implementation Plan and the goals and objectives
identified in the OBMP Phase | Report on July 13, 2000, and ordered Watermaster to proceed in a
manner consistent with the Peace Agreement. Under the Peace Agreement, Watermaster approval is
required for applications to store, recapture, recharge or transfer water, as well as for applications for
credits or reimbursements and storage and recovery programs.

Where there is no material physical injury, Watermaster must approve the transaction. Where the request
for Watermaster approval is submitted by a party to the Judgment, there is a rebuttable presumption that
most of the transactions do not result in Material Physical Injury to a party to the Judgment or the Basin
(Storage and Recovery Programs do not have this presumption). !

The following application for water transaction is attached with the notice of application.
o Notice of Sale or Transfer - The lease and/or purchase of 895.190 acre-feet of water from San

Antonio Water Company to the Monte Vista Water District. This lease is made first from San
Antonio’s Annual Production Right, with any remainder to be recaptured from storage.
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Water Transaction Summary & Analysis 2/24/11

Notice of the water transaction identified above was mailed on February 24, 2011 along with the materials
submitted by the requestors.

DISCUSSION

Water transactions occur each year and are included as production by the respective entity (if produced)
in any relevant analyses conducted by Wildermuth Environmental pursuant to the Peace Agreement and
the Rules & Regulations. There is no indication additional analysis regarding this transaction is
necessary at this time. As part of the OBMP implementation Plan, continued measurement of water
levels and the installation of extensometers are planned. Based on no real change in the available data,
we cannot conclude that the proposed water transaction will cause material physical injury to a party or to
the Basin.

The 85/15 rule does not apply for this water transaction because the City of Uptand is utilizing this
transaction to preduce their San Antonio Water Company shares.
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Consolidated Forme 3.4 &5

CONSOLIDATED WATER TRANSFER FORMS:
FORM 3: APPLICATION FOR SALE OR TRANSFER OF RIGHT TO PRODUCE WATER FROM STORAGE
FORM 4: APPLICATION OR AMENDMENT TO APPLICATION TO RECAPTURE WATER IN STORAGE

FORM 5: APPLICATION TO TRANSFER ANNUAL PRODUCTION RIGHT OR SAFE YIELD

FISCAL YEAR 20i2- 201

H- =11

DATE REQUESTED: AMOUNT REQUESTED: Sﬂf, ]f Acre-Fest
TRANSFER FROM (SELLER / TRANSFEROR): TRANSFER TO (BUYER ITRANSFEREE):
_San Antonie WaTer Co. | _Cxrr of Upraw
Name of Party Name of Party

139 N. BucLip Ave. 460 N. Eucezo Ave
Sireet Address Streef Address

UpLanp (A 91786 | _Uprawms CA Qi38¢
City State Zip Code City State Zip Code

909.984% - 4107 Q1 291~ 430
Telephone Telephens

%09. 9%70. %047 904 z91_ - 2474

Facsimile Facsimile

Have any other fransfers been approved by Watermaster

between these parties covering the same fiscal year?

PURPOSE OF TRANSFER:
(] Pump when other sources of supply are curtai

Yes 3  No i

led

Pump to meet current or future demand over and above production right

o
b ¢

Pump as necessary to stabilize future assessment amounts

Bitsd ond SAzICD

WATER IS TO BE TRANSFERRED FROM:
0

n
A
r1

Storage

Other, explain

Other, explain 10 _Pouee CITY'Y EnmTLEMEIL

<SHALER QLD G S .

Annual Production Right (Appropriative Pool) or Operating Safe Yield (Non-Agricultural Poal)

Annual Production Right / Operating Safe Yield first, then any additional from Storage

WATER I8 TO BE TRANSFERRED TO:

Annual Production Right / Operating Safe Yield (common)

m}
a

Storage (rare)
Other, explain

July 2008
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Consolidated Forms 3,4 & 5 coni.

IS THE 85/16 RULE EXPECTED TO APPLY? (If yes, all answers below must be “yes.,”) Yes O

Is the Buyer an 85/15 Party? Yes O
Is the purpose of the transfer to meet a curent demand over and above production right? Yes O
Is the water being placed into the Buyer's Annuzal Account? Yes O

NDM
No O
No O
No O

IF WATER IS TO BE TRANSFERRED FROM STORAGE:

sz-;_gs Van-::es'

Projected Rate of Recapiura Projected Duration of Recapture

METHOD OF RECAPTURE (e.g. pumping, exchange, etc.):
'P .
U TG

PLACE OF USE OF WATER TO BE RECAPTURED:;

Lzt of Upeam > Seeyrer Aren

LOCATION OF RECAPTURE FACILITIES (IF DIFFERENT FROM REGULAR PRODUCTION FACILITIES):

WATER QUALITY AND WATER LEVELS
Are the Parties aware of any water quality issues that exist in the area? Yes @ No O
If yes, please explain:

I\J.t-rrm.-re AND DRe?P

What are the existing water levels In the areas that are likely to be affected?
A??de;mﬂ"rﬂ‘—?’. boo P bs_s

MATERIAL PHYSICAL INJURY

Are any of the recapture wells located within Management Zone 17 Yes W No O

Is the Applicant aware of any potential Material Physical Injury to a party to the Judgment or the Basin that may he

caused by the aclion covered by the application? Yes O No &

if yes, what are the proposed mitigation measures, if any, that might reasonably be imposed to ensure that the

action does not result in Material Physical Injury to a party to the Judgment or the Basin?

July 2009
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Consolidated Forms 3.4 & 5 cont.

SAID TRANSFER SHALL BE CONDITIONED UPON:

(1) Transferee shall exercise said right on behalf of Transferor under the terms of the Judgment, the Peace
Agreement, the Peace |l Agreeament, and the Management Zone 1 Subsidence Management Plan for the
pericd described above. The first water produced in any vear shall be that produced pursuant to carry-over
rights defined in the Judgment. After production of its carry-over rights, if any, the next (or first if no carry-over
rights) water preduced by Transferes from the Chino Basin shall be that produced hereunder.

(2) Transferee shall put ell waters utilized pursuant to said Transfer to reasonable beneficial use.

(3) Transferee shall pay all Watermaster assessments on account of the water production hereby Transferred.
{4) Any Transferee not aiready a party must Intervene and become a party o the Judgrnent.

- ADDITIONAL INFORMATION ATTACHED Yes O No

. oA
Saller / Trehsfgror Representative Signature Buyer / Transferee Representative Signature
=g Rtapay M. LA
Seller / Transferor Representative Name (Printed) Buyer / Transferes Representative Name (Printed)

TO BE COMPLETED BY WATERMASTER STAFF:

DATE OF WATERMASTER NOTICE:

DATE OF APPROVAL FROM APPROPRIATIVE POOL:

DATE OF APPROVAL FROM NON-AGRICULTURAL POOL:

DATE OF APPROVAL FROM AGRICULTURAL POOL:

HEARING DATE, [F ANY:

DATE OF ADVISCRY COMMITTEE APPROVAL:

DATE OF BOARD AFPROVAL:

July 2009
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CHINO BASIN WATERMASTER

I. BUSINESS ITEM

D. AGREEMENT FOR THE
CONDITIONAL CONTRIBUTION OF
SAFE YIELD TO OFFSET FUTURE
DESALTER REPLENISHMENT




CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.cbwm.oryg

STAFF REPORT

DATE: March 3, 2011
TO: : Committee Members

SUBJECT: Agreement Between Watermaster and City of Ontario Regarding Dedication of Safe
Yield Rights to Satisfy Desalter Replenishment Obligation Pursuant to Peace Il
Agreement

SUMMARY

Issue - Approval of agreement between Watermaster and City of Ontario re dedication of Safe
Yield rights to satisfy desalter replenishment obligation pursuant to Peace Il Agreement section
6.2(a)(v).

Recommendation - Staff recommends approval of the Agreement.

Financial Impact - None anticipated. Dedication of Safe Yield right to satisfy desalter
replenishment obligations will potentially reduce future CURO.

Background

Both the Peace Agreement and the Peace || Agreement address future replenishment obligations by the
Desalters. The Peace Agreement established a hierarchy of source of water that would be used to satisfy
such replenishment obligations. One of these sources was Safe Yield. (Peace Agreement Section 7.5(c).)

Referencing Peace Agreement section 7.5(c), the Peace Il Agreement section 6.2(a)(v) states that one
offset against Desalter replenishment obligations shall be, "Safe Yield that may be contributed by the
parties . .. ."

To date, no party has utilized this provision to dedicate Safe Yield for the purpose of offseiting Desalter
obligations.

The City of Ontario has acquired or is in the process of acquiring rights within the Non-Agricultural Pool

and has sought an assurance from Watermaster that it will have the ability to dedicate such rights as an
offset against its replenishment ebligations pursuant to Peace Il Agreement section 6.2(a)(v).
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Agreement between Watermaster and City of Ontario re dedication of Safe Yield March 3, 2011
rights to satisfy desalter replenishment obligation pursuant to Peace Il Agreement

Watermaster staff believes such dedication of Non-Agricultural rights is appropriate under the Peace Il
Agreement. Staff notes that other sections in the Peace Il Agreement contemplate use of Non-Agricultural
Pool water as an offset against Desalter replenishment obligations. (See Peace il Agreement section
6.2(a)ii).} Staff believes such dedications may satisfy policy goals of reducing the CURO.

Any party with Safe Yield rights may utilize the dedication provision of Peace || Agreement section
8.2(a)(v). The current assurance is framed as an agreement between Watermaster and the City of
Ontario only because it is addressing the specific circumstance of a party purchasing Non-Agricultural
Pool rights and dedicating those rights to satisfy Desalter replenishment obligations. The form of the

agreement is not intended to limit any party's rights under either the Peace Agreement or the Peace ||
Agreement.

Actions:

March 3, 2011 Appropriative Pool —
March 3, 2011 Nen-Agricuitural Pool —
March 10, 2011 Agricultural Pool —
March 17, 2011 Advisory Committee —
March 24, 2011 Watermaster Board —
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AGREEMENT FOR THE CONDITIONAL CONTRIBUTION
OF SAFE YIELD TO OFFSET FUTURE DESALTER REPLENISHMENT

WHEREAS, Watermaster is charged with responsibility to administer the Judgment and
the Optimum Basin Management Program ("OBMP");

WHEREAS, there is projected to be a substantial Replenishment Obligation for the
Chino Basin Desalters within the next decade;

WHEREAS, the City of Ontario (City) is a party to the Judgment and the owner of
appropriative and overlying rights and is a member of the Appropriative and Overlying
(Non-Agricultural) Pools;

WHEREAS, the City intends to acquire rights to a portion of the Safe Yield allocated
among the members of the Overlying (Non-Agricultural) Pool;

WHEREAS, Section 7.5(c) of the Peace Agreement provides that “Safe Yield” may be
dedicated by a Purchaser of Desalted Water to Offset the cost of Desalted Water;

WHEREAS, the Judgment includes all Basin water produced by each of the three Pools
and the subsequent actions of Watermaster have established the "Safe Yield" at
140,000 acre-feet per year and apportioned the Safe Yield among the three Pools;

WHEREAS, pursuant to Peace Agreement Il Section 6.2(a) the Replenishment
Obligation attributable to the Desalters will be determined by Watermaster after taking

into account Safe Yield “contributed by the parties,” citing Section 7.5(c) of the Peace
Agreement;

WHEREAS, the City has a prospective Replenishment Obligation as an individual

member of the Appropriative Pool that it desires to offset by the contribution of Safe
Yield;

WHEREAS, Watermaster has previously acquired Safe Yield from other Parties to
offiset subsequent Desalter Replenishment obligations;

WHEREAS, the City intends to conditionally contribute Safe Yield acquired from the
Overlying (Non-Agricultural) Pool to Watermaster in accordance with these provisions;

NOW THEREFORE, the parties agree as follows:
AGREEMENT

1. Acquisition_of Safe Yield. The City may acquire Overlying (Non-Agricuitural)
Pool water from Parties to the Judgment and hold this water in Local Storage with the
intention of subsequently contributing this Safe Yield to Watermaster, provided that it
complies with all Watermaster rules and regulations concerning the beneficial use and
storage of Basin water, including but not limited to the application of an annual [oss from
storage until a contribution occurs or the City otherwise elects to use the Safe Yield for
another permissible purpose.

3B 570992 v1:008330.0001
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2. Contribution. At any time between the date of execution and December 31,
2015, if a Replenishment Obligation arises that is attributable to Desalter Production as
provided in Section 6.2 of the Peace Il Agreement, the City will contribute Safe Yield to
Watermaster for the purpose of offsetiing its individual Replenishment Obligation as a
member of the Appropriative Pool. Watermaster will make a corresponding adjustment
to the City's assessment and thereby reduce the City's Replenishment obligation in an
amount equal to the number of acre-feet contributed by the City in that year. For the
avoidance of doubt, this means that the City shall receive a credit for the contributed

water in an amount equal to the cost of Replenishment Water at the time of the
contribution.

3. No Prejudice. The execution of this Agreement will be without prejudice to
the City's right to use the acquired Safe Yield for permissible purposes under the
Judgment.

IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of
the day and year first above written.

CHINO BASIN WATERMASTER

By:

Name:
Title:

CITY OF ONTARIO

By:

Name:
Title:

SB 570092 v1:008350.0001
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CHINO BASIN WATERMASTER

lll. INFORMATION

1.  Cash Disbursements for February 2011
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CHINO BASIN WATERMASTER

lll. INFORMATION

2. Newspaper Articles
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Brockgvi@h pushes for
chromium 6 limits

Joe Nelson, Staff Writer
Ereated: 02/15/2011 07:45:27 PM PST

Environmental and consumer advocate Erin
Brockovich on Tuesday shot off a lefter to the
federal Office of Environmental Health Hazard
Assessment supporting its proposed public
health goal for the cancer-causing hexavalent
chromium in drinking water.

In December, the office, an arm of the
Environmental Protection Agency, proposed a
public health goal of 0.02 parts per billion of the
chemical, also known as chromium 6, in drinking
wafter.

Since leading the charge in landmark litigation
against Pacific Gas & Electric in the 1990s,
Brockovich has been the public voice on the
dangers of chromium 6.

PG&E was accused of contaminating groundwater
in the High Desert town of Hinkley, which
allegedly caused hundreds of residents myriad
ailments. The San Francisco-based utility doled
out $333 million to more than 600 residents.

The 2000 film "Erin Brockovich" brought
Brockovich's story to the public arena, as well as
that of chromium 6.

Advertisement
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http://www.dailybulletin. com/fdcp‘?12978750822?

In a letter addressed to Michael Baes of the
Pesticide and Environmental Toxicology branch
of the Office of Environmental Health Hazard
Assessment, Brockovich said a public health goal
for chromium 6 is long past. ‘

"It was December 1987 when PG&E first notified

. the state of California they had polluted the

groundwater of scores of privately owned
drinking water wells in Hinkley; their reckless
action causing death and disease," Brockovich
said. "It has been over 11 years since the movie
was

released bringing this issue national attention,

and 10 years this week since Sen. Debra Ortiz
introduced legislation instructing the state
Department of Health Services to developa
recommended standard for chromium 6 in water
by July 1, 2003, and to adept a maximum
contaminant level beginning Jan. 1, 2004."

The legacy of chromium & in Hinkley resurfaced
late last year when residents learned that a toxic
plume had expanded. A series of pUblIC meetings

have occurred since.

PG&E has provided residents and the Hinkley
Elementary/Middle School with bottled drinking
water, offered to buy homes, has been setting up
meonitoring wells and has embarked on an '
aggressive cleanup effort to try to contain the

- plume.

Just last week, the Lahontan Regional Water
Quality Contrel Board, which is overseeing
PG&E's cleanup efforts, announced that an
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li@reac:t@rs for water
cleanup take shape

Jim Steinberg, Staff Writer
Ereated: 62/07/2011 89:19:03 PM PST

Work has begun on a $19 million project that will
use naturally occurring microbes to clean up
contaminated groundwater from Fontana to
Colton for nearly 17,000 people.

Texas-based Envirogén Technologies Inc. has
begun building two giant stainless-steel tanks to
be used as bioreactors.

In those tanks perchlorate- eating bacteria will
turn hazardous groundwater in Rialto into quality
drinking water, said Todd Webster, an
environmental engineer with Texas- based
Envirogen Technologies Inc. ‘

Since its detection in 1997, a plume containing
perchlorate in the Rialto-Colton basin has
continued to move through the aquifer, resulting
in the shutdown of nearly a quarter of Rialio's 22
wells, Envirogen said in a statement about the
project.

Perchlorate is known to interfere with the

creation of hormones that are critical to the
development of fetuses and infants.

"We have done it many times before. What is

"The technalogy has been proven," said Webster.

new is that this water will go directly into a
potable water supply."

The project, planned for the site of the Wast

Valley Water District headquarters, 855 W. Base

Line Road, should break ground in May, said Tom
Crowley, assistant general manager.The project

- to be paid primarily by state and federal funds

- is expected to produce up to 3 million gallons
per day when it is completed in 2013, Crowley

i sai.d.

"The outcomes of this large-scale project are
going to be intensely

- watched around the county," Crowley said. There
- will be basically two parts to the project: two

bioreactors to treat perchlorate-laden
groundwater - now being built in Los Angeles -
and a separate facility to make that treated

water ready for home and business consumption.

. "Fine tuning," the second phase of the cleanup, is

the pioneering aspect, Crowley said.

Once that is done, the California Department of
Public Health will have established guidelines
that can be followed in the certification of

“similar plants elsewhere in the state - and

around the nation.

This will speed the time frame and reduce start-
up costs for future plants, Crowley said.

The project will, for the first time, provide real

" data - not estimates - on operational costs for a

bioreactor water cleanup plant that moves its
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product directly into tap water, Crowley said.

The Rialto bioreactor will treat perchlorate, as
well as nitrate, from groundwater at WVWD well
No. 11, which has perchlorate levels of 20 parts
per billion and the nearby city of Rialto's well No.
6, which has perchlorate concentrations of about
300 parts per billion.

The maximum contamination level for
perchlorate in California is 6 parts per billion,
although recently, one California agency
published a draft recommendation that the
public health goal be lowered to 1part per -
billion.

For several years, one of Envirogen's biclogically-
based water treatment systems has been
cleaning up perchlorate-contaminated ground
and surface water in the Henderson, Nev., area.

Treated water from that plant has significantly
reduced perchlorate concentrations in Lake

Mead and the lower Colorado River, says the U.S.

Environmental Protection Agency's Superfund
website.

Earlier this week, the EPA said it will move
forward to develop a national standard for
perchlorate in drinking water.

Local water officials said the plant will be able to
clean up water enough to meet that standard.

"We are confident that at whatever level the
standard moves to, it will be something this
plant can handle," Crowley said. "That is why we

~selected this technology.”

Webster said the microbes used in the project
are naturally occurring in the groundwater and
soil of this area - but in small concentrations.

Before the cleanup process can begin, a small

" number of these microbes must be transformed

into a very large population within the large
stainless steel "reactor” tanks, Webster said.

"When you first get them going, they can be a
little finicky," he said. But after the population

- mass expands significantly and the microbes

settle in, they are very resilient."
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REGION: Seven Oaks Dam testing goes smoothly

10:13 PM PST on Tuesday, February 15, 2011

By JANET ZIMMERMAN
The Press-Enterprise
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Testing of Seven Oaks Dam begins
Testing of Seven Oaks Dam begins
Published: 2/15/2011 06:11 PM

I’-T _J b
Ph oto G'a'ln'l'érvy: Water rel
Muddy water and the boom of churning boulders in the Santa Ana River on Tuesday
marked the largest releases ever from the Seven Oaks Dam in Highland.

Engineers with the U.S. Army Corps of Engineers, which finished building the dam in
1999, monitored vibrations to make sure gates and the outlet tunnel were operating as
‘designed, chief hydrologist Rene Vermeeren said. No problems were detected as the
release was amped up from 500 cubic feet per second to 3,600 over six hours.

That was good news for officials who had to cancel a similar test in 2005 after water
flowed underneath the floor of the outlet tunnel and eroded large sections of concrete.

e test at Seven

®

.Story continues below

D Ip
A wall of water shoots out of an open channel below
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" Seven Oaks Dam in nghland on Tuesday klcklng up 7
clouds of mist. It takes about eight hours for the flow to
reach Prado Dam near Corena.

After more than $2 million in repairs, they had to wait for enough rain and runoff to be
held behind the dam to complete the tests. December's storms helped push reservoir
levels to the 2,359-foot elevation, the second highest level ever recorded.

"We've been waiting 11 years for this," Vermeeren said.

The Corps plans to release more water foday and Thursday, when it will peak at 6,000
cubic feet per second, equal to 45,000 gallons per second. The amounts could be
ratcheted down if predicted rainfall this week is heavy, he said.

A smaller test was conducted in July, when the Army Corps of Engineers released
2,500 cubic feet per second, enough to fill a medium-size swimming pool in one second.

The sight was an impressive one Tuesday as a wall of water shot out of an open
channel below the dam, kicking up clouds of mist and sending small waves lapping at
the rocky shores of a plunge pool. It takes about elght hours for the flow to reach Prado |
Dam.

A e . Story continues below

Paul Alvarez/Specml to The Press»Enterpnse

Rudy Torres, County of Orange Public Works, and Judy

Fischer, U.S. Army Corps of Engineers, watch as water is
released at Seven Oaks Dam in nghland

"We re happy with the way (the dam) is performmg, sald Dave Lovell an engineer wnth
the San Bernardino County Flood Control District.

QOver the three days of tests, a total of 10,000 acre-feet of water will be released. That is
about one-third of what's been stockpiled behind the dam.

Local water agenéies and conservation districts captured the lower flow of water at the
beginning and end of the releases and diverted it to spreading basins to replenish
aquifers.

About a mile below the dam, scientists from the U.S. Geological Survey floated a yellow
acoustic sonar boat into the choppy river, pulling it between ropes to gauge the depth
and velocity of the water.

In Riverside County, the Flood Control and Water Conservation Dlstnct took advantage
of the increased flow to wash newly delivered sand and rocks into the middle of the river
along a 700-foot swath on either side of the Market Street Bndge said ZuIIy Smith, chief
of operations and maintenance.

Truckloads of sand were brought from another basin that was filled up by the last round
of storms. The move will help protect the toes of the 1950s-era earthen and rock levees
from erosion, Smith said.

The district consulted with the U.S. Eigsh and Wildlife Service on the project. It was
determined that the rocks would provide good habitat for Santa Ana suckers, small
algae-eating fish that live in the lower and middle portions of the river. -

The fish are listed as threatened under the' Endangered Species Act and now exist
primarily in a three-mile stretch of river south from Highway 60 in Riverside. After the

http://www.pe.com/localnews/ stories/PE_News_Pﬂog:gl_D_damtestl 6.2304elc.html 2/17/2011
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dam releaseé in July, biologists rescued several of the fish from drying pools in the river.
Reach Janet Zimmerman at 951-368-9586 or jzimmerman@PFE.com
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Psst... Groundwater and Surface Water Do Mix
By FELIEITY BARRINGER

An artiele published in the journal Geophysicél Research Letters this week describes a
new and simple way of measuring groundwater’s contribution to small streams on the
surface.

By taking snapshots of streams with a device designedto *  Sinking land levels in the San
capture, through infrared radiation images, the ' Joaquin Valley in California.
temperatures in various parts of the water, the approach “advances the immediate
detection and quantification of localized groundwater inflow for hydrology, geology and
ecology,” the article’s authors, Tobias Schuetz and Marcus Weiler of the University of
Freiburg’s Institue of Hydrology, wrote.

Groundwater, they found, tends to be cooler than surface water in summer and warmer
in winter; the infrared devices record the difference and produce images that show
groundwater as clearly as night goggles show a human figure in the dark.

By coincidence, on Tuesday, the same day the article was officially published, the
California state assembly’s committee on water, parks and wildlife held a hearing on
groundwater that was part science class and part exploration about what to do to regulate
the use of groundwater in the state.

More than any state in the West, California severely limits the circumstances under which
groundwater can be regulated in view of its connection to both surface water and other
pockets of groundwater.

Only when it is in a “known and definite channel” uﬁdergroﬁnd is groundwater subject to
significant controls. Hard pumping of the groundwater located outside such channels
over the last 60 years has caused land in the San Joaquin Valley to drop more than 25
feet. \

So while the Freiburg researchers show side-by-side photographs of streams as seen by
the naked eye, and the same streams with the groundwater inflow clearly visible to
infrared sensors, California water law, figuratively, closes its eyes, operating under
theories that are largely oblivious to the connections that the Freiburg researchers and
others have been documenting for decades.

- | P112
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Pumping groundwater beneath one’s land is commonplace in agricultural areas, and
largely unregulated. Although the state does now monitor the levels of groundwater
tables, legislative efforts to establish a state system to permit wells or simply monitor the
amount of water pumped have failed repeatedly over the past decade.

But, as demonstrated by the hearing called by Assemblyman Jared Huffman, chairman of
the water and parks committee, the effort to manage groundwater as if it were part of the
surface water system may finally be gathering momentum. (It was going nowhere when I
first wrote about the issue back in 2009.)

As Thomas Harter, a hydrologist at the University of California, Davis and a witness at
Tuesday’s hearing, said in an interview, “In legal terms, there are, historically, two very
different doctrines on how groundwater and surface water has been allocated.”

But, he added, “to the degree that groundwater feeds streams it’s important to stream
flows and stream ecosystems.” And “streams are an important component of the
groundwater budget in California,” he said.

Tony Rossmann, a lawyer in San Francisco. said that the state is unlikely to abandon its
current legal distinction between groundwater an surface water soon.

The major constituency for the status quo is California’s $30 billion agricultural industry.
But each new study that confirms the connections between water on underground and
water on the surface gives a little more ammunition to environmental groups, legislators -
and water lawyers who want to bring groundwater under unambiguous state control, as it
is in every other state except Texas. '

Barry Nelson of the National Resources Defense Council took up the issue in a blog post
this week, noting that over eight years, overpumping averaged seven million acre-feet
each year, he noted. “The impacts of this level of unsustainable pumping are far-reaching
— declining water tables, increasing pumping costs, rivers like the Cosumnes literally
sucked dry from below, subsiding land and more.”

“Liquid Assets,” a report issued last year by the California legislature’s legislative
analyst’s office, recommended phasing in a system of permitting groundwater
withdrawals. : '

As the authors of the new Freiburg study, even though their methodology is currently
limited to small streams, their measuring process “may well improve our ability of
sustainable water management in water-scarce regions” — maybe even regions

governed by laws and court rulings that create distinctions that fly in the face of this kind
of science.
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Openmg the tap

Region poised to lead in
water-related R&D

Erick Galindo, Staff Writer
Created: 81/28/2011 08:12;24 PM PET

LA VERNE - The water technology industry is
going to be an economic anchor for the eastern
San Gabriel Valley, according to William Lyte,
president of Technoplex Inc.

Lyte delivered that assessment last week during
a water technology conference at the University
of La Verne.

of water purification technology and the
potential for that industry's growth in La Verne
and the Valley.

Hansen has served as general manager and chief
engineer for Three Valleys Municipal Water
District, which includes the eastern San Gabnel
Valley, since 1981.

The conference featured water experis as well
as venture capitalists and legal and business
leaders. MWD Director Tim Brick delivered the
keynote address during a luncheon that also
featured a video message from Rep. David
Dreier, R-San Dimas. Rep. Grace Napolitano, D-
Santa Fe Springs, was invited but couldn't be

~water recycling. She is the ranking minority

" President Phil Hawkey said.

acres of vacant

Richard Hansen also spoke about the emergence

- MWD's Weymouth Water Treatment facility, one

. having a major university, it is also close to other

Advertisement

there because she was held up by bad weather
on the East Coast.

Napolitano is a leading voice on the issue of

member on the House Water and Power
Subcommittee.

The city of La Verne and its namesake university
are positioned to lead the Valley in this industry
which could bririg job growth, unwerSIty Vice

"The University of La Verne is in a role to
facilitate the growth of the water industry in La
Verne," Hawkey said. "The university owns 50

land that could be part of a water campus -
essentially a business and technology park that
would focus on water-related industries."

La. Verne's main campus is just minutes from the

of the world's leading water research
laboratories.

Lyte also pointed out the city's importance as'a
leader in the field, noting that besides La Verne

major universities, including the Claremont
Colleges.

"Major firms such as the Lewis Group of
Companies are also committed fo the success of
this program, as is the region's world-class
engineering industry,” he added. "La Verne has a

to watch!
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unigue combination of educational, technological
and business resources to become the center of
water technology for the region."

During one of the panel discussions, Weymouth
Research Lab scientists discussed research
activities and provided presentations on water
microbiology and purification techniques.

"Don't worry about water running out, because
we know how to make more of it," said Ric
DelLeon, a microbiologist with the MWD. DelLeon
and his colleagues addressed concerns over
growing pollutants in drinking water, such as
chemicals found in toiletries and medication.

Fellow panelist Carrie Guo noted that while there
are emerging concerns over contaminates, they
are on a nano level. She compared the level of
these types of pollutants to 10 drops in a Rose
Bowl-sized water container.

Lyte, whose firm specializes in technology
projects on the ports and in the green technology
sector, moderated a panel on the monetization
of water purifying technologies and also gave
the conference's closing remarks.

"Southern California is acknowledged globally as
the center of water technology innovation," Lyte
said. "The region has the biggest water
infrastructure, the most advanced water quality
methodologies, at least 50 of the largest
engineering firms in the U.S. and 84 consulates."
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