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CHINO BASIN WATERMASTER

AGRICULTURAL POOL MEETING

9:00 a.m. — June 9, 2011
WITH
Mr. Bob Feenstra, Chair

Mr. Jeff Pierson, Vice-Chair

At The Offices Of
Inland Empire Utilities Agency
6075 Kimball Ave., Bldg. A, Board Room

Chino, CA 91710

AGENDA

AGENDA - ADDITIONS/REORDER

CONSENT CALENDAR
Note: All matters listed under the Consent Calendar are considered to be routine and be no
separate discussion on these items prior to voting unless any members, staff, or the public

requests specific items be discussed and/or removed from the Consent Calendar for separate
action.

A. MINUTES
1. Minutes of the Agricultural Pool Meeting held May 12, 2011 (Page 1)

B. FINANCIAL REPORTS

Cash Disbursements for the month of April 2011 (Page 9)

Watermaster VISA Check Detail for the month of April 2011 (Page 23)

Combining Schedule for the Period July 1, 2010 through April 30, 2011 (Page 27)
Treasurer's Report of Financial Affairs for the Period April 1, 2011 through April 30, 2011
(Page 31)

5. Budget vs. Actual July through April 2011 (Page 35)

BN

BUSINESS ITEMS

A. DISCUSSION AND POSSIBLE ACTION - DATE, TIME, LOCATION CHANGE FOR
MONTHLY MEETING
Consider Changing the Date, Time, and Location for the Agricultural Pool Monthly Meeting
{Page 41)

B. WATERMASTER 2011-2012 BUDGET
Staff Recommends Approval of the 2011-2012 Watermaster Budget (Page 43)

C. PURCHASE OF 50,000 ACRE-FEET WATER FROM METROPOLITAN WATER DISTRICT

1.  Recommend Approval of the applications of Fontana Water Company and Niagara Water
Company for Local Storage Agreements. (Page 75)

2. Request that the Watermaster Board waive the thirty day notice period (Watermaster Rules
and Regulations Section 10.10) and the twenty-one day consideration period (Watermaster
Rules and Regulations Section 10.11) for Applications for Local Storage Agreements, so
that the Advisory Committee and Watermaster Board may approve the Local Storage
Agreements in June. This request is sought with the express acknowledgment that it does
not create precedent for future applications.



Agenda Agricultural Pool Meeting June 9, 2011

D. SPECIAL PROJECT - TMDL STUDY (Discussion & Possible Action)
This item was put on the agenda at the request of the Agricultural Pool on May 12, 2011

Hl. REPORTS/UPDATES
A. WATERMASTER GENERAL LEGAL COUNSEL REPORT
1. Paragraph 31 Appeal
2. Restated Watermaster Judgment
3. July 8, 2011 Court Hearing

B. ENGINEERING REPORT
1. Presentation on Plume Contaminants

C. CEOISTAFF REPORT
1.  Recharge Update
2. Horizontal Extensometer Update

IV. INFORMATION
1. Cash Disbursements for May 2011 (Page 107)
2. Newspaper Articles (Page 111)
3. State Water Supply Conditions (Page 143)

V. POOL MEMBER COMMENTS
VI. OTHER BUSINESS
VIl. CONFIDENTIAL SESSION - POSSIBLE ACTION
Pursuant to the Agricultural Pool Rules & Regulations, a Confidential Session may be heid during the

Watermaster Pool meeting for the purpose of discussion and possible action.

Vill. EUTURE MEETINGS

Thursday, June 9, 2011 9:00 a.m. Agricultural Pool Meeting @ IEUA
Thursday, June 16, 2011 8:00 a.m. IEUA Dry Year Yield Meeting @ CBWM
Thursday, June 16, 2011 9:00 a.m. Advisory Committee Meeting @ CBWM
Thursday, June 16, 2011 10:30 a.m. Land Subsidence Committee Meeting @ CBWM
Thursday, June 23, 2011 11:00 a.m. Watermaster Board Meeting @ CBWM

Meeting Adjourn
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Draft Minutes

CHINO BASIN WATERMASTER
AGRICULTURAL POOL MEETING

May 12, 2011

The Agricultural Pool Meeting was held at the offices of the office of Inland Empire Utilities Agency,
6075 Kimball Avenue, Chino, CA, on May 12, 2011 at &:00 a.m.

Agricultural Pool Members Present Who Signed In

Bob Feenstra, Chair
Nathan deBoom
John Huitsing

Gene Koopman
Rob Vanden Heuvel
Glen Durrington
Jeff Pierson
Jennifer Novak

Watermaster Board Member Present
Paul Hofer

Watermaster Staff Present
Desi Alvarez

Danielle Maurizio

Joe Joswiak

Ben FPak

Sherri Molino

Watermaster Consultants Present
Andy Malone ‘

Others Present Who Signed In
Steven G. Lee

Marsha Westropp

Ken Jeske

Chris Berch

Ryan Shaw

Gil Aldaco

Dave Crosley

Dairy

Dairy

Dairy

Milk Producers Council

Milk Producers Council

Crops

Crops

State of California, Dept. of Justice, CIM

Crops

Chief Executive Officer
Senior Engineer

Chief Financial Officer
Senior Project Engineer
Recording Secretary

Wildermuth Environmental Inc.

Reid & Hellyer

Orange County Water District
California Steel Industries (C3I)
Inland Empire Utilities Agency
Inland Empire Utilities Agency
City of Chino

City of Chino

Chair Feenstra called the Agricultural Poo! meeting to order at 9:09 a.m.

AGENDA - ADDITIONS/REORDER

There were no additions or reorders to the agenda. Chair Feenstra welcomed Desi Alvarez to his first
Agricultural Pool meeting and to Chino Basin Watermaster as their new CEQ. Chair Feenstra introduced

the Agricultural Pool members who were present.

. CONSENT CALENDAR
A. MINUTES

1. Minutes of the Agricultural Pool Meeting held April 14, 2011

Motion by Vanden Heuvel second by Pierson, and by unanimous vote, Novak abstained
Moved fo approve Consent Calendar items A as presented
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i

FINANCIAL REPORTS

1. Cash Disbursements for the month of March 2011

2. Watermaster VISA Check Detail for the month of March 2011

3. Combining Schedule for the Period July 1, 2010 through March 31, 2011

4. Treasurer's Report of Financial Affairs for the Period March 1, 2011 through March 31,
2011

5. Budget vs. Actual July through March 2011

WATER TRANSACTIONS

1. Consider Approval for Notice of Sale or Transfer — The purchase of 1,100.000 acre-feet
of water from Santa Ana River Water Company (SARWC) to Jurupa Community Services
District (JCSD). This purchase is made first from SARWC's Annual Production Right, with
any additional from storage. Date of Application: April 28, 2011

Motion by Vanden Heuvel second by Pierson and by unanimous vote
Moved fo approve Consent Calendar items B and C, as presented

BUSINESS ITEMS
A. OUTSIDE AUDIT FIRM

Mr. Joswiak stated in March an approval was granted for Chino Basin Watermaster to go out for
an RFP for an outside audit firm. Staff has now completed that task and has selected Charles 7.
Fedak & Company as the new outside audit firm for the next five years. Mr. Joswiak noted they
are also offering an optional two years and staff is recommending this company. Mr. Joswiak
noted the Appropriative and Non-Agricultural Pool did vote in favor of this action last week.
Mr. Joswiak stated Charles Z. Fedak & Company is presently being used by several other water
agencies locally. A discussion regarding this matter and the length of the contract ensued.

Motion by Pierson second by Durrington and by unanimous vote
Moved fo approve awarding a five year contract (with an optional two years) to
Charles Z. Fedak & Company for Watermaster’s outside audit firm, as presented

PROPOSED FISCAL YEAR 2011-2012 BUDGET (Discussion & Possible Action)

Mr. Joswiak stated this item is for review and discussion only; the Appropriative Pool and Non-
Agricultural Pool did not take action on this item last week and it will be coming back in June for
approval. Mr. Joswiak noted a second Budget Workshop has been scheduled for Thursday, May
19, 2011, at 10:30 a.m. at the Watermaster office. Mr. Joswiak gave the 2011-2012 Budget
presentation and noted this was the same presentation given at the last Appropriative Pool and
Non-Agricultural Pool meetings. Mr. Joswiak discussed the discretionary items in the budget. A
brief discussion regarding the discretionary items ensued. Mr. Koopman inquired about a test
that is suppoesed fo be done for TCE and inquired as to where in the budget that number is
located. Mr. Joswiak stated there is $20,000 in account 7502 for that testing. Mr. Koopman
stated that amount is supposed to be $50,000, and inquired if Watermaster is still planning on
performing the well sampling from the South Archibald Plume. Ms. Maurizio stated “no” and
noted the well costs alone were close to $40,000, so that was considered a discretionary
expense and it was deferred. A lengthy discussion regarding the testing of the plume ensued.
Mr. Koopman stated he does not believe the members of the Agricultural Pool feel this is
discretionary and offered comment on the history of this item. A lengthy discussion regarding the
well testing ensued. Ms. Novak inquired about the work being done now and when it needs to be
done, whether this year or in the future. Mr. Alvarez stated if this Pool identifies this is an
important issue, then that direction needs to be provided to Watermaster to reintroduce that
amount back into the budget for consideration. Mr. Alvarez stated part of going through these
presentation efforts is to identify areas of addition, deletion, or deferring. Mr. Koopman inquired
as to where this was changed. Ms. Maurizio stated it was at the Advisory Committee meeting
when it was asked that all the Wildermuth Environmental work expenses be divided up into what
is required by the Judgment, the Peace Agreement or Peace I, versus what is discretionary.
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Staff completed that task and at the last Advisory Committee meeting on April 12, 2011, staff
was directed fo take out the items that were considered discretionary with a few exceptions.
Ms. Maurizio stated none of what is being presented today is set in stone; provide staff the
direction to re-enter this at the next Budget Workshop and send a representative to that
workshop to provide input there. Chair Feensira stated the plume matter is a very serious issue
to this Pool and he offered history on that matter. Chair Feenstra noted he thought direction was
given to Wildermuth to perform certain well testing in the past. Mr. Malone stated work is not
done unless directed by Watermaster staff or the Watermaster Board. Mr. Pierson stated the
Agricultural Pool feels this is not a discretionary item and wants that testing to be a part of the
2011-2012 Watermaster Budget. Mr. Lee and Mr. Pierson stated they were not sure what
exactly was taken out or left in the budget; however, they do not remember this specific item
being removed and that after the next Advisory Committee meeting there would be a follow up
workshop to discuss things further. Mr. Joswiak continued with the budget presentation.
Mr. Koopman offered comment on legal’'s estimated costs. Mr. Pierson stated over the last
several years there have been added costs to [egal such as the Peace Il Agreement, the
Paragraph 31 Motion, and now the Restated Judgment. Mr. Pierson stated it is difficult to budget
for the unknown; however, just start with a baseline and go from there. A lengthy discussion
regarding the legal budget ensued. Mr. Joswiak reviewed the legal spreadsheet in detail. A
discussion regarding the postponed water auction and other legal items ensued. Mr. Joswiak
stated staff needs to go through and make sure the categories are correct, or needed categories
be added if necessary. Chair Feenstra inquired about legal assumptions for judicial rewrites for
this year's budget, or will that be discretionary. Mr. Joswiak stated it is not included in legal's
assumptions and this item is being added back in because it is something Desi wants done this
year. Mr. Alvarez stated in reading and/or reviewing the Watermaster legal documents, it
appears there needs to be some clarity/ease-of-use for all the Watermaster legal documents and
this can be obtained through the Restated Judgment. Mr. Alvarez stated he has tasked Scott
Slater for a separate cost estimate for that project. Mr. Joswiak continued with the budget
presentation. A discussion regarding scanning machines and/or SharePoint type programs
ensued. Mr. Joswiak continued with the G&A Assumptions. A discussion regarding the COLA
ensued. Mr. Joswiak reviewed the Appropriative Pool comments in detail. Ms. Novak inquired if
legal was at the Appropriative Pool meeting and Mr. Joswiak noted that legal was at that
meeting. Mr. Joswiak reviewed the next steps. Chair Feenstra inquired about Watermaster's
reserve fund. Mr. Joswiak stated Watermaster does have a reserve fund and tries to maintain a
six month reserve. Chair Feenstra inguired as to the Agriculiural Pool's next steps. Mr. Alvarez
stated the importance of having a representative at the next budget workshop to express what
was presented here today. it was noted the Agricultural Pool wants their comments added to the
comment section of the presentation like the Appropriative Pool's comments were. A discussion
regarding dollar amounts to be added to the budget ensued. Chair Feenstra stated he would like
to see things going back to the original discussions that took place one or two years ago, in that
the work that was asked to be done, more than once, with regard to the plumes be done by
testing the wells specified. Mr. Malone offered comment on the discussions regarding the
sampling of wells and it was his understanding there was to be split sampling from the ABGL
sampling program. A lengthy discussion regarding well testing ensued. Chair Feenstra offered
comment on the history of the request for the well sampling and this included some wells that
have been capped. Mr. Joswiak acknowledged the direction of the Pool and noted those
comments will be added to the presentation for the next go-around.

No action was faken

lll. REPORTS/UPDATES
A. WATERMASTER GENERAL LEGAL COUNSEL REPORT
1. Paragraph 31 Appeal
Mr. Alvarez stated this is ongoing litigation and there is one last reply brief that Watermaster
needs to submit. A draft of that reply brief has been completed by general counsel and is
now being reviewed by a special Appellate Court person and draft comments should be
coming forthwith. Mr. Alvarez stated the plaintiffs in this matter approached Watermaster
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with a proposal for resolve; a subcommitiee has heen appointed by the Watermaster Board
to work on this. Mr. Alvarez stated discussions are on-going and all are hopeful this matter
will be resolved without further litigation. Mr. Alvarez stated he will keep the parties
apprised.

Restated Watermaster Judgment
Mr. Alvarez stated there was some discussion regarding this ifem during the budget

presentation. Mr. Alvarez stated this is one of the more impertant work efforts moving
forward and counsel is preparing a detailed budget for this ifem to be completed in this
fiscal year as this is a priority.

California Steel Industries {CSI) Request for Assessment Package Correction

Mr. Alvarez stated Watermaster has received a request for a correction to be made to
Watermaster records and a copy of the reguest letter is on the back table. Mr. Alvarez
stated this matter is being reviewed by staff.

Added Comment;

Mr. Pierson inquired if he understood correctly, that legal counsel attended the recent
Appropriative Pool and Non-Agricultural Pool meetings. Mr. Alvarez stated that was correct.
Mr. Pierson inquired as to the reasen why legal counsel is not here today. Mr. Alvarez stated
given the nature of the reports, it was deemed not necessary for legal counsel to aitend today.
Mr. Pierson inquired if it was deemed necessary for legal to atiend the other meetings and
Mr. Alvarez stated that was correct.

B. ENGINEERING REPORT

1.

GE Application for Recharge Description and Status

Mr. Malone stated an update has been given on this item in the past; however, there is
nothing new to report’ on for this meeting. Mr. Malone stated he would have more
information at the Adviscry Committee meeting next week.

Summary of HCMP Annual Report

Mr. Malone stated this item is for the annual report for the Chino Basin Maximum Benefit
Monitoring Program and it goes out every year. It is sometimes referred to as the Max
Benefit Monitoring Program. With this annual report Wildermuth Envirecnmental is locking at
the groundwater and surface water hydrology in the southern end of the basin. The
Desalter Wellfield is being looked at along with how the pumping there is changing that
hydrology with respect to Hydraulic Control. Mr. Malone gave the HCMP Annual Report
presentation. Mr. Malone stated the Hydraulic Control Monitoring Program and annual
reporting is a commitment that Watermaster and Inland Empire Utilities Agency made to the
Regional Water Quality Control Board (RWQCB) and is written in the Basin Plan. The
reason why it is a commitment is it was an exchange to Maximum Benefit Groundwater
Quality Objectives for the Chino North Management Zone. The Regional Board artificially
raised those water quality objectives fo create a sum of capacity and allow for all the
recycled water recharge and reuse that's occurring in the Chino North Management Zone
without mitigation. In exchange for that, the Regional Board wanted this Monitoring
Program impfemented and an annual report presented on that. Hydraulic Control is the
whole concept at the southern end of the basin for the Desalters to lower groundwater
levels and limit the amount of rising groundwater outflow that occurs down in the Prado
Basin area. A discussion regarding inflow into the Santa Ana River and rising groundwater
ensued. Mr. Malone stated he will show some of what is being discussed in some of his
maps. Mr. Malone reviewed several maps in detail. A discussion regarding contaminants
moving into the Prado Basin ensued. Mr. Malche stated Wildermuth has done some
modeling work on how the plumes would progress over time in the future. Mr. Malone
continued the review of maps in detail. Mr. Malone stated the reviewers of this report are
the Regional Board staff and, specifically, the Orange County Water District. Mr. Malone
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discussed the main conclusions and the recommendations which include eliminating
surface monitoring along the Santa Ana River and adding limited monitoring along the
Chino Creek. Mr. Malone stated the RWQCB has verbally agreed to the monitoring
changes.

Added Comment;

Chair Feenstra noted that Joe LeClaire from Wildermuth Environmental has been asked to give
a presentation on Chromium and TCE for the June meeting. Mr. Malone confirmed this
presentation will be given and noted he would be in contact with Mr. Feenstra prior to the
meeting fo obtain clarity on exactly what needs fo be presented.

C. CEO/STAFF REPORT

1.

Recharge Update

Mr. Alvarez stated the new recharge update is not available; however, it will be available at
the upcoming Advisory Committee meeting.

MWD Replenishment Rate Water

Mr. Alvarez stated as of May 10, 2011, Metropolitan Water District (MWD) did make
available approximately 225,000 acre-feet of replenishment water. Mr, Alvarez stated this
provides a tremendous opportunity for Watermaster to acquire water at the cheapest price
that is going to be seen in several years. Mr. Alvarez stated Watermaster staff is working
with Inland Empire Utilizes Agency ([EUA) regarding financing and staff has conveyed to
MWD the reserving of 50,000 acre-feet of the replenishment water to be used in the Chino
Basin. The 50,000 acre-feet number was decided upon because that is what was
estimated to be put into the ground using our recharge basins. Allocation of that water is
conceptual presently by splitting it 50/50 — 25,000 acre-feet purchased by Watermaster by a
special assessment and placed into the basin to offset future replenishment needs, and
25,000 acre-feet would be water made available to parfies in the basin that want to
purchase it. Mr. Alvarez stated Watermaster has received several requests from
Watermaster parties to purchase this water for their storage accounts. Mr. Koopman
inquired about Watermaster owning property. Mr. Alvarez stated Watermaster would not
own the water; this water would be to fulfil replenishment obligations for future
requirements.

FY 2010/11 Land Use Conversions and Voluntary Agreements
Mr. Alvarez stated there is no report on this item at this time.

Added Comment:

Mr. Koopman stated this is something that has been asked for previously. Mr. Keopman stated this
request has to do with recycled water and water transfers to the purveyors. Mr. Koopman offered
comment on how this transaction works. Mr. Koopman stated he wants a report every so often
showing the purveyor, how much credit they got from the Agricultural Pool, who was the user of that
water, and then how much they used. Mr. Alvarez stated he would look into this request. A brief
discussicn regarding this matter ensued.

V. INFORMATION
Cash Disbursements for April 2011

1.

No comment was made regarding this item.

Newspaper Articles

No comment was made regarding this ifem.
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V.

VL.

POOL MEMBER COMMENTS

Mr. Vanden Heuvel stated he wanted to bring this item to the Board’s attention for further discussion
and possible action at the June meeting. Mr. Vanden Heuvel stated the EPA has requiremenis
when terminating an impaired water body, one of which is that the RWQCB develops a total
maximum daily load program for various constituents that create the impairment in that water body.
The Middle Santa Ana Watershed has been deemed as impaired, and the RWQCB has been
developing a TMDL Study and a task force with the interested parties, who have been working on
this study. Agricultural has been identified as one of the possible contributors to the bacteria that end
up in the Middle Santa Ana Watershed. On behalf of the agricultural operators in the Chino Basin,
this Pool has recommended in the past that they represent financially, on behalf of the agricuitural
operators, on this TMDL Study effort. Mr. Vanden Heuvel stated he would like this brought up at the
June meeting under special projects. Mr. Lee stated the Agricultural Pool has made contributions to
this effort for the past two years and this would be the third contribution. Mr. Vanden Heuvel stated it
would be approximately $18,000 for this fiscal year.

Ms. Novak offered comments on the lack of parity towards the Agricultural Pool as far as the lack of
information given to this board. Ms. Novak noted this Pool has a lot of history and a lot of knowledge
and she noted she has attended a variety of meetings and the best questions really do come from
this Pool; however, the other Pools have received more information on different subjects than this
Pool, which is upsetting. Ms. Novak stated this reflects on fairness and transparency and referenced
a legal document dated April 27, 2011 stating that Watermaster does not need a Special Referee
and that Watermaster should serve in that role as an extension of the court. Ms. Novak agreed that
is how it should be; however, disagrees that is what Watermaster really is and commented on a two
recent emails received from Watermaster regarding the consideration of hiring certain consultants.
This would be fine on a personal level; however, not as an organization or as an arm of the court.
Chair Feenstra stated Ms. Novak has shared her concerns over this matter with the Watermaster
general counsel and this will be discussed further in confidential session.

OTHER BUSINESS
No comment was made regarding this item.

The regular open Agricultural Pool meeting was convened to hold its confidential session at 10:51 a.m.

VH. CONFIDENTIAL SESSION - POSSIBLE ACTION

Pursuant to the Agricultural Pool Rules & Regulations, a Confidential Session may be held during the
Watermaster Pool meeting for the purpose of discussion and possible action.

The confidential session concluded at 12:02 p.m.

Mation provided by Desi Alvarez and Steven G. Lee:

Mation by Pierson second by Koopman, and by unanimous vote

Moved to approve the hiring of a special counsel to represent the Agricultural Pool for
purposes of the Restated Judgment

VIII. EUTURE MEETINGS

Thursday, May 5, 2011 1:00 p.m. Appropriative Pool Meeting @ CBWM
Thursday, May 5, 2011 2:30 p.m. Non-Agricultural Pool Conference Call Meeting
Thursday, May 12, 2011 9:00 a.m. Agricultural Pool Meeting @ IEUA

Thursday, May 19, 2011 8:00 a.m. {EUA Dry Year Yield Meeting @ CBWM
Thursday, May 19, 2011 9:00 a.m. Advisory Committee Meeting @ CBWM
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* Thursday, May 19, 2011 10:30 a.m.
** Tuesday, May 24, 2011 9:.00 a.m.
Thursday, May 28, 2011 11:00 a.m.
Friday, July 8, 2011 10:30 a.m.

May 12, 2011

Watermaster 2™ Budget Workshop @ CBWM

GRCC Meeting @ CBWM or CBWCD (?)
Watermaster Board Meeting @ CBWM
Watermaster Court Hearing @ Chino Court

* This time slot was originally set for the Land Subsidence Committee Meeting which has now been
cancelled and replaced with the Watermaster 2™ Budget Workshop

** 1t has not been decided if the GRCC meeting will be held at Chino Basin Watermaster or the
Chino Basin Conservation District — a notice will go out prior to the meeting

The Agricultural Pool Committee meeting was dismissed by Chair Feenstra at 12:03 p.m.

Minutes Approved:

Secretary:
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Cash Disbursements for the month of April 2011
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.cbwm.org

DESI ALVAREZ, PE
Chief Executive Officer

STAFF REPORT

DATE: June 9, 2011
TO: Committee Members

SUBJECT: Cash Disbursement Report — Financial Report B1

SUMMARY
Issue — Record of cash disbursements for the month of April 2011.

Recommendation — Staff recommends the Cash Disbursements for April 2011 be received and
filed as presented.

Fiscal Impact — Funds disbursed were included in the FY 2010-2011 Watermaster Budget.

BACKGROUND

A monthly cash disbursement report is provided to keep all members apprised of Watermaster
expenditures.

DISCUSSION

Total cash disbursements during the month of April 2011 were $491,858.81. The most significant
expenditures during the month were Wildermuth Environmental, Inc. in the ameount of $214,472.88 (check
number 15069 dated April 26, 2011), Inland Empire Utilities Agency in the amount of $59,844.98 (check
number 15066 dated April 26, 2011) and Brownstein Hyatt Farber Schreck in the amount of $45,257.55
(check number 15067 dated April 26, 2011).

Actions:

June 2, 2011 Appropriative Pool — Approved Unanimously

June 2, 2011 Non-Agricultural Pool — Receive & File with no Approval
June 9, 2011 Agricultural Pool —

June 16, 2011 Advisory Committee —

June 23, 2011 Watermaster Board —
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.chwm.org

DESI ALVAREZ, PE

Chief Executive Officer
STAFF REPORT
DATE: June 9, 2011
TO: Committee Members

SUBJECT: VISA Check Detail Report — Financial Report B2

SUMMARY
Issue — Record of VISA credit card payment disbursed for the month of April 2011.

Recommendation — Staif recommends the VISA Check Detail Report for April 2011 be received
and filed as presented.

Fiscal Impact — Funds disbursed were included in the FY 2010-2011 Watermaster Budget.

BACKGROUND
A monthly VISA Check Detail report is provided to keep all members apprised of Watermaster
expenditures charged against the CEO and/or CFQ’s Bank of America VISA card.

DISCUSSION
Total cash disbursement during the month of April 2011 was $938.00. The monthly charges for April 2011
were for routine and customary expenditures and properly documented with receipts.

Actions:

June 2, 2011 Appropriative Pool — Approved Unanimously

June 2, 2011 Non-Agricultural Pool — Receive & File with no Approval
June 9, 2011 Agricultural Pool —

June 16, 2011 Advisory Committee —

June 23, 2011 Watermaster Board —
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.chwm.org

DESI ALVAREZ, PE

Chief Executive Officer
STAFF REPORT
DATE: June 9, 2011
TO: Commiitee Members

SUBJECT: Combining Schedule of Revenue, Expenses and Changes in Working Capital for
the Period July 1, 2010 through April 30, 2011 - Financial Report B3

SUMMARY

Issue — Record of Revenue, Expenses and Changes in Working Capital for the Period July 1,
2010  through April 30, 2011.

Recommendation — Staff recommends the Combining Schedule of Revenue, Expenses and
Changes in Working Capital for the Period July 1, 2010 through April 30, 2011 be received and
filed as presented.

Fiscal Impact — Funds disbursed were included in the FY 2010-2011 Watermaster Budget.

BACKGROUND

A Combining Schedule of Revenue, Expenses and Changes in Working Capital for the period July 1,
2010 through April 30, 2011 is provided to keep all members apprised of the FY 2010/2011 cumulative
Watermaster revenues, expenditures and changes in working capital for the period listed.

DISCUSSION

The Combining Schedule of Revenue, Expenses and Changes in Working Capital has been created from
various financial reporis and statements created from QuickBooks Enterprise Solutions 9.0, the
Watermaster accounting system. The Combining Schedule provided balances to the supporting
documentation in the Watermaster accounting system as presented.

Actions:

June 2, 2011 Appropriative Pool — Approved Unanimously

June 2, 2011 Non-Agricultural Pool — Receive & File with no Approval
June 9, 2011 Agricultural Pool —

June 16, 2011 Advisory Committee —

June 23, 2011 Watermaster Board —
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.chwm.org

DESI ALVAREZ, PE
Chief Executive Officer

STAFF REPORT

DATE: June 9, 2011
TO: Committee Members

SUBJECT: Treasurer's Report of Financial Affairs for the Period April 1, 2011 through April 30,
2011 - Financial Report B4

SUMMARY

Issue — Record of increases or decreases in the cash position, assets and liabilities of
Watermaster for the Period of April 1, 2011 through April 30, 2011.

Recommendation — Staff recommends the Treasurer's Report of Financial Affairs for the Period
April 1, 2011 through April 30, 2011 be received and filed as presented.

Fiscal Impact — Funds disbursed were included in the FY 2010-2011 Watermaster Budget.

BACKGROUND

A Treasurer's Report of Financial Affairs for the Period April 1, 2011 through April 30, 2011 is provided to
keep all members apprised of the total cash in banks (Bank of America and LAIF) and on hand at the
Watermaster office (petty cash) at the end of the period stated. The Treasurer's Report details the change
(increase or decrease) in the overall cash position of Watermaster, as well as the changes (increase or
decrease) to the assets and liabilities section of the balance sheet. The report also provides a detailed
listing of all deposits and/or withdrawals in the California State Treasurer's Local Agency Investment Fund
(LAIF), the most current effective yield as of the last quarter, and the ending balance in LAIF as of the
reporting date.

DISCUSSION

The Treasurer's Report of Financial Affairs has been created from various financial reports and
statements created from QuickBooks Enterprise Solutions 9.0, the Watermaster accounting system. The
Treasurer's Report provided, balances to the supporting documentation in the Watermaster accounting
system, as well as the supporting bank statements.

Actions:

June 2, 2011 Appropriative Pool — Approved Unanimously

June 2, 2011 Non-Agricultural Pool — Receive & File with no Approval
June 9, 2011 Agricultural Pool —

June 16, 2011 Advisory Committee —

June 23, 2011 Watermaster Board —
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 809.484.3890 www.chbwm.org

DESI ALVAREZ, PE
Chief Executive Officer

STAFF REPORT

DATE: June 9, 2011
TO: Committee Members

SUBJECT: Budget vs. Actual Report for the Period July 1, 2010 through April 30, 2011 -
Financial Report - BS

SUMMARY

Issue — Record of revenues and expenses of Watermaster for the Period of July 1, 2010 through April
30, 2011.

Recommendation — Staff recommends the Budget vs. Actual Report for the Period July 1, 2010
through April 30, 2011 be received and filed as presented.

Fiscal Impact — Funds disbursed were included in the FY 2010-2011 Watermaster Budget.

BACKGROUND :

A Budget vs. Actual Report for the period July 1, 2010 through April 30, 2011 is provided to keep all members
apprised of the total revenues and expenses for the current fiscal year. The expense section is categorized into
four distinct sections. Those sections are: General and Administrative Expenses; Optimal Basin Management
Program Expenses; Project Expenses; and Other Income/Expenses. )

DISCUSSION

The Budget vs. Actual report has been created from QuickBooks Enterprise Solutions 2.0, the Watermaster
accounting system. The Budget vs. Actual report provided, balances to the supporting documentation in the
Watermaster accounting system, as well as the supporting bank statements.

The budget transfers of $460,400 (which were approved during the April 2011 meeting process) have been
allocated to the budget categories effective April 2011. The net effect of the budget transfers was $0 and the
overall expense budget remains at $6,894,823.

Year-To-Date (YTD) for the ten month period ending April 30, 2011 of the fiscal year, all categories were at or
below the projected budget with the exception of category 6900 (Optimum Basin Mgmt Plan). Within the 6900
category is the California Regional Water Quality Control Board "Administrative Civil Liability” in the amount of
$62,500 which was posted to account 6909 (OBMP Other Expenses). Also within account 6909 are the IEUA
reimbursable expenses for the water softener exchange program of $27,337. If you recall, the total California
Regional Water Quality Control Board “Administrative Civil Liability” was $250,000 which was split 50/50
between Chino Basin Watermaster and IEUA, both owing $125,000. The agreement with the California
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Budget vs. Actual Report for April 30, 2011 June 2, 2011

Regional Water Quality Control Board was $62,500 (which was not included as part of the original fiscal year
2010/2011 budget) would be paid directly to the Regicnal Board from Watermaster. An additional amount of
$62,500 would be allocated not as a direct civil fing, but as a charge against the current water softener
exchange program through IEUA. It is projected that approximately $37,500 of reimbursable expenses to IEUA
for the water softener program will be charged against fiscal year 2010/2011 in the last quarter.

Also recorded within the category 6900 {Optimum Basin Mgmt Plan) are the Watermaster's legal expenses.
Currently, the legal expenses are above the Y-T-D budget as a direct result of the ongoing Desalter
Negotiations of $25,657, the Paragraph 31 Motion activity of $21,670 and the South Archibald Plume (formerly
known as the Ontario Airport Plume) of $10,483. Several individual legal projects/activities were below budget
for the Y-T-D period. These activities were the Peace Il ($37,649), the Santa Ana River Water Rights
Application of ($6,516), Water Aucticn ($32,150), Regional Water Quality Control Board of ($8,909), Recharge
Master Plan ($25,358), the Santa Ana River Critical Habitat of ($3,006), the Chino Airport Plume of (31,374) and
General Administrative Legal Costs (Poal, Advisory and Board meetings) of ($22,889). For the ten month
period, the cumulative Y-T-D budget was $662,000 and actual legal expenses totaled $581,959 which resulted
in an (Under) budget variance of ($80,041). The budgeted Y-T-D amount of $662,000 includes the entire legal
contingency amount of $145,000 which was processed in April's budget transfer.

o Jul'0-Apr1t Budget I$ Over Budget % of Budget
£900 - Optimum Basin Mgmt Plan | | : ‘
6901 - WM Staff Salaries | 16765195 172,183.34 1453139 91.56%
6903 - OBMP SAWPA Group 25778.00 25778.00 0.00 100.0%
6906 - OBMP Engineering Services . ! o
6906.1 - OBMP - Watermaster Model Update 15,212 60 35,000.00 -19,787.50 43.46%
6906 - OBMP Engineering Services - Other 270789.25  287.946.66 ATASTA1 | 94.04%
Total 6306 - OBMP Engineering Services T 28600175 | 322,946.66 236,944 91 88.56%
6907 - OBMP Legal Fees o
6907.3 - WM Legal Counsel ]
6907.30 - Peace Il - CEQA  4,018.00 4166667 | -37,648.67 9.64%
6907.31 - S. Archibald Plume-Formerly OlA 22,982 60 12,500.00 10,482.60 183.86%
6907.32 - Chino Airport Plume 60,125.52 61,500.00 -1,374 48 9. 77%
/6207.33 - Desalter Negotiations 170,656.91 145,000.00 25,656.91 117.69%
6807.24 - Santa Ana River Water Rights 14,317.47 20,833.33 -6,515.86 68.72%
6907.35 - Paragraph 31 Motion . 96,670.03 7500000 2167003 | 128.89%
'6907.36 - Santa Ana River Habitat 14,994 31 18,000.00 -3,005.69 83:3%
/690737 - Water Auction 1,183.50 3333333 -32,149.83 355%
'6907.28 - Reg. Water Quality Cntrl Board 3,591.00 12,500.00 -8,909.00 28.73%
6907.39 - Recharge Master Plan 7.974.90 3333333 -25,358.43 23.93%
6907.3 - WM Legal Counsel - Other 185,444 94 208.333.34 —22,888.40 89.01%
Total 6907.3 - WM Legal Counsel 581,959.18 662,000.00 -80,040.82 87.91%
Total 6907 - OBMP Legal Fees 581,959.18 662,000.00 ' -80.04082 87.91%
6509 - OBRMP Other Expenses
6909.1 - OBMP Meetings _ 1,681.23 000 1,681.23 100.0%
6909.4 - Printing 1,692.00 0.00 1,692.00 100.0%
6909.5 - Ad Hoc Litigation Committee 21.58 0.00 2158 100.0%
£909 - OBMP Other Expenses - Other 9186230  102,800.00 4093770 89.36%
Total 6309 - OBMP Other Expenses 9525711 102,800.00 -7,54289 | 92.66%
Total 6900 - Optimum Basin Mgmt Plan ' 114664799  1,285708.00 43906001 | 89.18%
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With the departure of the Watermaster CEO and the Receptionist effective February 28, 2011, the payroll
expenses will continue to be under budget until Desi Alvaraz starts as CEO on May 3, 2011. Upon hire, Desi's
earned and accrued hours for vacation, sick and personal time will be recorded on the books in the month of
May 2011. Any computer or office equipment or cellular device will be purchased prior to Desi's start date.

A credit in the amount of $270,408 was received from |IEUA was posted to Watermaster's account 7690
(Recharge Improvement Debt Payment) during the month of April 2011. IEUA adopts a budget each year that
includes the Chino Basin Groundwater Recharge Program Budget-Debt Service. Per the agreement dated May
1, 2002 with IEUA, Watermaster pays |EUA based upon budget projections and any adjustments are provided
when the reconciliation is completed by IEUA. IEUA’s reconciliation shows that the IEUA’s Adopted Budget
FY2008/10 for the Chino Basin Groundwater Recharge Program-Debt Service was $1,326,210 while the Actual
Expenses for FY 2009/10 was $681,322, a variance of $644,888. The largest contributor to the variance was
the Interest Expense which was budgeted at $727,508 but the Actual expenses for FY2009/10 were $53,399, a
savings of $674,107. Several other categories showed small adjustments. Using the Actual amounts for FY
2009/10 of $681,322, Watermaster's 50% share of the Debt Service was $340,6681 while Watermaster was
billed and paid $611,069, resulting in a credit due of $270,408.

With the exceptions previously noted, there were no other unusual or significant transactions or events during
the month of April. Looking ahead, the month of May should provide similar financial results with the categories
being at or below budget. The salaries and related costs (6010 category) is expected to be at budgeted levels

with Desi’s salary included for the month. All of the general account activities should be consistent with the prior
month's expenses.

Actions:

June 2, 2011 Appropriative Pool — Approved Unanimously

June 2, 2011 Non-Agricultural Pool — Receive & File with no Approval
June 9, 2011 Agriculiural Pool —

June 16, 2011 Advisory Commitiee —

June 23, 2011 Watermaster Board —
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CHANGE OF MONTHLY
MEETING




CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3868 Fax: 909.484.3890 www.chwm.org

e,
5 o
4 Basin Mo®

DESI ALVAREZ, P.E.

Chief Executive Officer
STAFF REPORT
DATE: June 9, 2011
TO: Committee Members

SUBJECT: Agricultural Pool Possible Date, Time, and Location Change

Recommendation —That the Agricultural Pool review the date, time, and location of its monthly mesting.

Discussion:

The Chino Basin Watermaster organization has three Advisory bodies - the Appropriative, Agricultural,
and Non-Agricultural Pools - that provide direction to the Advisory Committee on matters before the
Watermaster Board. The Advisory bodies (Pools) meet monthly. At the present time the Pools meet on
two different dates; the Appropriators and the Non-Agricultural Pools meeting on the first Thursday of the
month, while the Agricultural Pool meets a week later. The agendas for the three Pool meetings are
basically identical and all three Pools receive the same level of administrative staff and legal support.

Although the material covered at all three meetings is alike, having staff prepare for and attend meetings
on different days is a duplication of effort that leads to inefficiency and additional costs. For example, the
added legal expense to have legal counsel attend meetings on iwo separate days versus all on the same
day is $16,590.00, a savings that would be realized by having all the meetings on the same day.

Actions:

June 2, 2011 Appropriative Pool — No Action Taken — Committee of John Mura and Anthony La Who Will
Review Dates and Times and Report Back to Chino Basin Watermaster Staff

June 2, 2011 Non-Agricultural Pool — Supported Concept Subject to Further Scheduling

June 9, 2011 Agricultural Pool —

June 16, 2011 Advisory Committee —

June 23, 2011 Watermaster Board —
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.chwm.org

DESI ALVAREZ, PE

Chief Executive Officer
STAFF REPORT
DATE: June 9, 2011
TO: Committee Members

SUBJECT: Proposed Fiscal Year 2011/2012 Budget

SUMMARY

Issue — Annual Budget for Watermaster Administration and OBMP tasks during FY 2011/2012.

Recommendations — Staff recommends the Committees and the Board consider approvalfadoption of the
Proposed FY 2011/2012 Budget.

Fiscal Impact — The FY 2011/2012 Proposed Budget expenses are $6,580,187. The FY 2011/2012 Budget, as
proposed, anticipates a decrease in costs of $314,636 or 4.6% over the prior year “Amended” budget of
$6,894,823.

DiscussIioN

Each year, Watermaster staff conducts meetings internally and with consultants to discuss upcoming projects and
anticipated work flow. As the budget is developed, the related budgeted expenses are continually refined. The current
version of the budget reflects the discussions with consultants and stakeholders.

On April 7, 2011, the initial version of the proposed preliminary budget was formally presented to the Appropriative
Pool and the Non-Agricultural Pool by Watermaster staff. The April 7, 2011 version contained a proposed level of
expenses at $7,170,592 with proposed assessments of $7.62 per acre-foot for Administration and $50.03 per acre-foot
for OBMP and Implementation Projects, for a combined total of $57.65 per acre-foot. Staff discussed the preliminary
budget in both detail and in summary. The Total Assessahle Production (for budget purposes) was estimated to be
106,929.500 which was based upon the actual production numbers for the first two quarters, and projected to estimate
the full year's production. The “projected” Total Assessable Production of 106,929.500 acre-feet is lower than the
“actual’ previous year's Total Assessable Production of 114,495.915 acre-feet by 7,566.415 acre-feet or (6.6%). It
was discussed that lower production results in the current year will increase the overall assessments per acre-foot,
while higher production numbers will decrease the overall assessments per acre-foot.

On April 12, 2011 Watermaster conducted the annual Budget Workshop and discussed the preliminary draft budget in
both detail and in summary. The consensus of the members of the workshop was the preliminary budget required
reductions in the majority of the categories to reflect current economic trends and financial challenges. It was
recommended that Staff provide a detailed listing of the Wildermuth budget/projects that are required as part of the
Judgement, and expenses and projects that are “Discretionary” in nature and could be held off for a later date. It was
also suggested that the legal expenses be categorized into “Required” and “Discretionary” expenses. The direction
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Proposed Fiscal Year 2011/2012 Budget June 9, 2011
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from the members in attendance was to develop a budget that reflected an overall assessment that was equal to or
less than what was actually paid in the previous fiscal year (2010/2011). During the workshep, there was a question
asked with regards to the timing of the approval of the Watermaster budget and what happens, if anything, if the
Watermaster budget is not approved before the end of the fiscal year. There were also questions asked with regards
to the balance of assessments and/or funds left over at the end of the fiscal year and whether those funds were used
to offset assessments. Staff took the recommendations and suggestions and began the development of another
version of the preliminary budget.

On April 14, 2011 the proposed budget was formally presented to the Agricultural Pool. This was the same version of
the budget that was presented at the Budget Workshop on April 12, 2011.

On April 21, 2011 an updated proposed budget was formally presented to the Advisory Committee. Staff took the
recommendations and suggestions from this meeting and developed another version of the preliminary budget.

On April 28, 2011 a revised proposed budget of $6,250,583 was formally presented to the Board of Directors. This
budget detailed the latest cost reductions in all sections and re-established a 30%/30% reserve for Administrative and
OBMP expenses and provided an estimated amount of “Funds On Hand Utilized for Assessments”. The monetary
difference between the 30%/30% reserve and the estimated amount of “Funds On Hand Utilized for Assessments” was
calculated to be $200,000. The amount of $200,000 is Staff's estimated difference between the actual assessments
received vs. actual expenditures for the fiscal year 2010/2011. The amount of $200,000 was applied to reduce the
overall assessments.

On May 5, 2011 the revised proposed budget of $6,250,583 was formally presented to the Appropriative and Non-
Agricultural Pools. Staff took the recommendations, comments and suggestions from these meetings for use in later
versions of the budget.

On May 12, 2011 the revised proposed budget was formally presented to the Agricultural Pool. This was the same
version of the budget that was presented to the Appropriative and Non-Agricultural Pools on May 5, 2011. Staff took
comments from this meeting for use in later versions of the budget.

On May 19, 2011 Watermaster conducted the 2™ Budget Workshop and discussed the preliminary draft budget in both
detail and in summary. As previously requested, this version of the budget contained columns labeled “Original
Budget’ and “Proposed Adjustment” that identified the changes between budget versions and allowed for an easy
determination of which line items had changed and the net change amount. This proposed version eliminated the 4%
CPI from staff salaries along with the associated payroll burden. The Brownstein Hyatt Farber Schreck legal expenses
(previously budgeted under the OBMP category), were segregated between the categories of G&A ($202,555), Pools
($138,060) and OBMP ($204,635). There were also some adjustments to the Wildermuth budget as requested by the
Pool's and from previous meeting comments. The consensus of the members in attendance at the workshop was the
preliminary budget still required reductions in the legal categories and the elimination of the legal contingency of
$100,000. There were also discussions regarding several components of the Wildermuth budget and that these
“Discretionary” activities should be funded in the proposed budget. Staff reminded participants that the budget does
not include the costs for the Agricultural Pool’'s legal services with regards to the Restated Judgment. Discussion took
place with regards to the use of cash reserves and the timing of any possible refunds. It was reiterated from the
members in attendance to develop a budget that reflected an overall assessment that was equal to or less than what
was actually paid in the previous fiscal year (2010/2011). Staff took the recommendations and suggestions and began
the development of the final version of the proposed budget.

The June 2, 2011 version proposed assessments of $8.63 per acre-foot for Administration and $40.68 per acre-foot for
OBMP and Implementation Projects, for a-combined total of $49.31 per acre-foot. This compares to the actual
assessment from the previous year as follows:
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Assessment Amounts G&A OBMP & Total G&A, OBRMP
Expenses | Implementation | & Inplementation
Projects Projects
Proposed Assessment as of June 2, 2ou $8.63 $40.68 $49.31
Actual Assessment FY2010-2011 $7.40 $42.01 $49.41
Proposed Assessment vs. Actual $1.23 ($1.33) (s0.10)
Assessment 16.6% (3.2%) (0.2%)

As a result of the methodology change (discussed at the May 19" workshop) regarding how the Brownstein Hyatt
Farber Schreck legal expenses are now allocated in the budget between the categories of G&A, Pools and OBMP
(formerly all BHFS expenses were allocated entirely to the OBMP category), the G&A Assessment is higher than the

previous year and the OBMP & Implementation Projects are lower than the previous year.

After the latest production numbers for the 3™ quarter were received, an updated projection of the Total Assessable
Production (for budget purposes) was proposed in the June 2, 2011 version of the budget.
Assessable Production, which previously estimated at 106,929.500 acre-feet, was increased to 113,426.601 acre-feet.

The previous year’s actual Total Assessahble Production was 114,495.915 acre-feet.

For the Administrative expenses:

The draft budget includes 9.5 FTE approved staff positions, a reduction of one FTE from the previous
budget.

The budget includes a temporary employee for one-half year to complete the scanning project. This
employee is from a temporary employment agency and is not an employee of Watermaster.

There are no CPI/COLA salary adjustments or other material changes in employee’s fringe benefits.

The budget includes an increase in the CalPERS “Employer” contribution expense from 11.417% to
14.298% which is mandated by CalPERS and out of the control of Watermaster.

The draft budget eliminates the Consulting and printing costs for the Water Auction, and eliminates the
Strategic Planning Conference costs.

An amount of $100,000 is included for the Agricultural Pool's legal services related to the Restated
Judgment.

New for this budget year, the Brownstein Hyatt Farber Schreck legal expenses for G&A and the Pools
(3202,555 and $138,060 respectively) are allocated to specific projects/activities instead of all the legal
expenses being charged directly against the OBMP category. This change reflects the increase in the
overall Administrative expense comparisons from year to year.

No legal contingency amount was included in the budget.

Overall, the Administrative section is 2.6% or $27,173 above the previous year's budget of $1,060,450.

For OBMP General costs:

Meetings with staff, Wildermuth and legal counsel were held to determine where costs could be reduced or
work delayed until next fiscal year.

The total Wildermuth budget is $2,395,051 for this fiscal year. Wildermuth provided a breakdown of costs
by the categories of "Required by the Judgment” which totaled $1,503,793 and “Discretionary” which
totaled $891,258. This allowed the Staff and committees to determine which projects needed to be
continued or completed and which could be delayed until next year. Approximately $746,275 of the
“Discretionary” amount was determined to be allocated to this fiscal year's budget.
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« The Watermaster Groundwater Model/Safe Yield Update project was budgeted at $204,000.

s The budget contains the Brownstein Hyatt Faber Schreck legal budget of $221,160.

- No legal contingency amount was included in the budget.

« The balance of the Administrative Civil Liability (ACL) complaint from the California Regional Water Quality
Control Board of $25,000 is included.

< Overall, the OBMP section is 32.0% or $546,618 below the previous year’s budget of $1,709,190.

OBMP Implementation Project costs:

« The total Wildermuth budget is $2,334,051 for this fiscal year. Wildermuth provided a breakdown of costs
by the categories of “Required by the Judgment’ which totaled $1,503,793 and "Discretionary” which
totaled $91,258. This allowed the Staff and committees to determine which projects needed to be
continued or completed and which could be delayed until next year. Approximately $746,275 of the
“Discretionary” amount was determined to be allocated to this fiscal year's budget.

« Reductions in the majority of OBMP Implementation Project expenses compared to the FY 2010-2011
Amended Budget,

« The Recharge Master Plan Update Implementation of $231,000 for Tasks 1 and 2 for the first and second
year is funded.

«  The South Archibald Plume monitoring activities of $85,950 is funded.

- The funds to conduct the surface water monitoring program for January 2012 - June 2012 of $94,006 is
included in the budget.

« The San Sevaine Channel Repair of $245,750 is included.

« This budget version decreased the Recharge Improvement Debt Payment by $250,000 as a result of IEUA
refinancing some debt and receiving a lower interest rate.

« The OBMP Implementation Projects section is 5.0% or $204,809 above the previous year's budget of
$4,125,183.

In summary, the FY 2011/2012 Budget, as proposed, anticipates a decrease in total budgeted costs of $314,636 or

4.6% below the previous year's "Amended” budget of $6,894,823. The final assessments will be refined when the
assessment package is prepared this fall.
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Table 2: Engineering Budget for Watermaster FY 2011/12:
Comparison with FY 2010/11

June 9, 2011

Totals

 $2,395,051  $2,395,051

$2,428,011

Description
: FY11/12 FY10/11
Project i Net Change
AN R el _ Budget  Budget
6900 Optimum Basin Mgmt Program e G R  EE R R
I ?5?90_6 OBMP Engineering -
Attend Watermaster Meetings 570,389 573,296 (52,507)
Eval. Transfers/Assess. Supplemental Water Recharge $8,000 58,000 50
Misc. Data and CEO Requests 5110,660 $110,700 {540)
Water Rights Compliance Monitoring 532,760 532,760 50
Project Management $34,400 541,280 (56,880)
Watermaster Model Update and Required Demonstrations $204,010 $41,580 $162,430
SOB Exhibits S0 $42,720 ($42,720)
7100 Program Element 1: Comprehenswe Monrtonng Program i} S $1 410 927 $1,652,704 (5251,777} "
7101 Production Monitoring Monitoring Program $1,400 $1,400 50
7103 Groundwater Quality Monitoring Program $121,190 $123,891 {82,701)
7104 Groundwater Level Monitoring Program $185,069 $230,069 (545,000)
7107 Ground Level Monitoring Program $639,597 $812,033 (5172,436)
7108 Hydraulic Control Monitoring Program $452,511 $486,871 {534,360}
7109 Recharge and Well Monitoring Program $1L,160 58,440 52,720
7200 _P_rogr_ia_m Element 2: Comprehensive Recharge Program AL $241,320 $135,320 $105!OOO
7202.2 GRCC Meetings 510,320 $10,320 S0
_7202.3 Implementation . s21000 5125000 35106000
7300  Program Elements 3 & 5: Water Supply Plan Desalter { T $47_,840 ‘ 547,840' S0 i
7303 Engineering. Semces ) i - 547,840 - 7574778}0” 50 _
7400 Program [ Element 4 Mgmt Zone Strategles A 855,732 ' $79,4117 a(s23e79)
7402 Englneerlng Services - 7§7‘3577£K - 579 411____ {52 679)
7500 Program Elements 6& 7- Coop Efforts].':"-alt Mgmt ? $160.,01’.i $133 400 526 e
7502 Engmeermg Sef'!‘}??ft B - $_:160_,D‘._13_ 5133 400 7 526 613
7600 Program Elements 8&9: Sturage Mgmt[Conj Use ek e |
7602 Engineering Services $19,000

($32,960)
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REVISED JUNE 2, 2011 CHINO BASIN WATERMASTER
Summary of Engineering Tasks for FY 201112
July 1, 2011 to June 30, 2012

Acct. No. Description Required Discretionary Proposed Notes
6906  Attend Watermaster Meetings $70,389 a
6906  Evaluation of Transfers/Assessment of Supplemental Water Recharge : $8,000
6906  Miscellaneous Data and CEO Requests i $110,660
6906  Water Rights Compliance Monitoring $32,760
6906  Project Management $34,400

6906.1 Watermaster Model Update and Required Demonstrations . $2040104
71013  Groundwater Production Monitoring Program Ty %1400
7103.3  Groundwater Quality Monitoring Program . $117.390 - A Iniionk
Provide training for Watermaster staff . 7 - ~ $3,800
71043 Groundwater-Level Monitoring Program e IST75/069 SRS
Redevelopment of NAWQA wells - ~ $10,000 | b
7107 Ground Level Monitoring Program $466,927 | [4
Identify existing well for cable extensometer in CCWF area $13,285 d
Install cable extensometer in CCWF area at existing well : $65,945 e
Install new benchmarks around CCWF and perform initial elevation survey : Lol i $86,720 f
Install new benchmarks in Pomona and perform initlal elevation/EDM survey . 836720 g
7108  Hydraulic Control Monitoring Program $358,505 h
Conduct surface water monitoring program from Jan - Jun 2012 ‘ 594,006 i
7109 Recharge and Well Monitoring Program $11,160
7202.2  Comprehensive Recharge Program: GRCC Meetings t $10,320
7202.3  Comprehensive Recharge Program: Implementation $231,000 i
7303  Water Supply Plan: Desalters $47,840 !
7402  Management Zone Strategies: MZ-1 $55,732 |
7502  Cooperative Efforts - South Archibald Plume Lol . 485950 ki
7502  Cooperative Efforts - Chino Airport Plume $74,063 k2
7602  Storage Management/Conjunctive Use . _%19.000 1
Total| $1,503,793  $891,258

a-- WEI attends up to three Watermaster process or other meetings per month at Watermaster staff request.
b-- can be deferred at least on more year

¢ -- required by Watermaster commitments in the MZ1 Subsidence Management Plan

d - reconnaissance and planning work

e —determined at Budget Workshop #2 the amount should not be deferred.

f--Watermaster CEQA commitment. Should be done prior to CCWF start up to establish ground level baseline. Could be deferred one year.

g~ Watermaster's role in the ground level monitoring in the Pomona area should be reviewed by Watermaster before making any budgetary commitments.

h — includes surface water monitoring through December 2011; and Chino Creek monitoring, groundwater level and quality and reporting for the entire fiscal year.

i-- assumes that RB will not complete the Basin Plan amendment and does not remove this monitoring requirement by December 31, 2011.

j - includes the Recharge Master Plan Implementation Task 1 and Task 2. Task 1: Prepare Summary Description of MZ3 projects from 2010 RMPU and describe benefits to MZ3
entities in Riverside County. Task 2: Update Hydrology Models.

k1 --WEI attends four Water Quality Committee meetings (one day preparation, one day meeting). South Archibald Plume: lab costs for split samples with ABGL, estimate plume
mass and redefine plume for conceptual mitigation plans for negotiations.

k2 -- Water Quality Committee - Investigations and Reports (e.g., perchlorate). Chino Airport Plume: estimate plume mass and redefine plume for conceptual mitigation plans for
negotiations.
1 there are no planned activities this year,
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Proposed Fiscal Year 2011/2012 Budget June 9, 2011
Page 7 of 8
Brownstein Hyatt Farber Schreck : 201 1-2012 :ﬁr-t_ipqéga“ﬁudget Rewsed June 2 201 1
AU o - 9'_-'?‘_-"1?'_! Labor (C"-’s‘}
Account Description ) Nete in CBWM Cost
Budget Task . Account
WM Legal Services - Meetings ) § 250,000
6275 Adviscry Commitiee Meetings 6.5 Hours X 12 Meetings @ $395 $ 30 810
6375  Board Meetings 6.5 Hours X 12 Meetings @ $585 , § 45630
8375 Appropriative Pool Meetings 4.5 Hours X 12 Meetings @ $395 $ 2, 330
8475 Agriculiural Pool Meetings 6.5 Hours X 12 Meetings @ $395 $ 30, 810
8575 Non-Agricultural Pool Meetings 2.0 Hours X 12 Meetings @ $395 § o480
Total for Actmty $ 138,060  $ 138,060
6070 WM Legal Services 1 . ) $ -
6071 Court Coordination ] 35 Hrs @ $585, 35 Hrs @ $395, 20 Hrs @ $240
6072 'Restated Judgment 60 Hrs @ $585, 60 Hrs @ $395, 15 Hrs @ $240
6073 Personnel Matters 25 Hrs @ $395
6074 Miscellaneous 144 Hrs @ $3%5 A
6074 Miscellaneous 35 Hrs @ $585, 35 Hrs @ $395 B $
Total for Activity | $ 202,555 § 202,555
6807.31 8. Archibald Plume - Formerly OIA ) ' ) ) § 15000
Slater is primary attorney. ) 30 Hrs @ $585, 10 Hrs @ $510, 5 Hrs @ $395 $ 24825
Total for Activity $§ 24,625 § 24,625
6907.32  Chino Airport Plume - § 74000
Stafiing primarily by Hoch. ] 10 Hrs @ $585, 35 Hrs @ $510, 5 Hrs @ $395 § 25875 -
Total for Activity | $§ 25675 § 25,675
6907.33  Desalter Facilitation and Court Proceeding - ) ) ] ) ' ' $§ 1795000 .
Continued CDA Facilitation 75 Hrs @ $585, 10 Hrs @ $395
CDA Resolutton Court 20Hrs @ $585,20Hrs @ $3856 C
Total for Actwfty 5 67,425
6907.34  Santa Ana River Water Rights ' - § 25000
Water right permits 20753 and 19895 25 Hrs @ 5395, 50 Hrs @ 3305 $ 25125 o
Total for Activity § 25125 § 25,125
6907.35  Paragraph 31 Motion A - 8 73800
Continued support of motion and appeals 40 Hrs @ $585, 40 Hrs @ $395 $ 39,200 eemersal
Total for Activity $§ 39,200 $ 39,200
6907.36 |Santa Ana River Habitat - - $ 9500(3% -
Total for Activity $ - £ -
6907.37  Storage & Recovery, Water Auction o $ 40,000
S =
Total for Activity | s - % =
6907.38  Reg. Water Quality Control Board - § 75000
Legal counsel involvement in ongoing lssues 10 Hrs @ $585, 20 Hrs @ $395 $ 13,750 .
Toial for Activity § 13,750 % 13,750
6907.39 Recharge Master Plan e o ' ' 40,000 | o
includes Storage and Recovery Issues 30 Hrs @ $585, 20 Hrs @ $395 $ 25360 o
Total for Activity § 25360 § 25,360
6907.4 WM Legal Counsel - Contingency $ -
Miscellaneous § =
Total for Activity $ - 8 -
| Total--All Accounts | § 737,000 | § 561,775 % 561,775
Notes:  (A) Variety of day-to-day matters that arise throughout the month concerning the Judgment, Rules, agreements, etc.

(B) Activities related to Interagency Coope e Agreements and other matters (i.e. water purchases from I
(C) Includes attorney and witness preparation, hearing attendance and po!.en!ial post-hearing : activmes

General Notes:

~-Brownstein maintains a 10% discount on all fees over $100,000 as part of the original contract with Watermaster.

~-There are out-of pocket costs that include phone charges electronic legal research charges, travel costs (includmg mlleage
lodging, etc.) and other incidental costs. ) S S ] o
—Rather than attempt to project which budget items would be affected by the 10% discount. and which out-of-pocket cost items
might be relevant to which budget items, the budget detail assumes they offset each other.
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Actions:

June 2, 2011 Appropriative Pool — Moved to approve the 2011-2012 Watermaster Budget, conditionally taking out the
$100,000 for the Agricultural Pool Legal Fees for the Restated Judgment, Subject to Clarification from the Agricultural
Pool

June 2, 2011 Non-Agricultural Pool — Moved to approve the 2011-2012 Watermaster Budget, subject to any changes
which the Chair of the Non-Ag Pool and Chair of the Advisory Committee determines appropriate

June 9, 2011 Agricultural Pool —

June 16, 2011 Advisory Committee —

June 23, 2011 Watermaster Board —
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CHINO BASIN WATERMASTER

Il. BUSINESS ITEM

C. PURCHASE OF 50,000 ACRE-FEET
WATER FROM MWD




CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.cbwm.org

DESI ALVAREZ, PE
Chief Executive Officer

STAFF REPORT

DATE: June 9, 2011
TO: Committee Members

SUBJECT: Purchase of Replenishment-Rate Water from MWD

RECOMMENDATION:

1. Approve the applications of Fontana Water Company and Niagara Water Company for Local
Storage Agreements.

2. Request that the Watermaster Board waive the thirty day notice period (Watermaster Rules
and Regulations Section 10.10) and the twenty-one day consideration period (Watermaster
Rules and Regulations Section 10.11) for Applications for Local Storage Agreements, so that
the Advisory Committee and Watermaster Board may approve the Local Storage Agreements
in June. This request is sought with the express acknowledgment that it does not create
precedent for future applications.

HISTORY: :
This item came before the Advisory Committee on May 19, 2011 and Watermaster Board on May 26,
2011. The recommendations above represent the action taken by the Advisory Committee and Board.

SUMMARY:

On May 10, 2011, the Metropolitan Water District (MWD) Board of Directors approved the sale of
225,000 acre-feet of replenishment water at a rate of $409 per acre-foot. MWD will make this water
available on a first come first serve basis through the end of calendar year 2011. The availability of
replenishment water provides Chino Basin with a singular opportunity to purchase water at a significant
cost savings. Replenishment water has not been available by MWD for the last four years. As a result,
when Watermaster has had to purchase replenishment water for the Chino Basin it has been purchased
for as much as the Tier 2 rate.

So as not to miss out on this opportunity, Watermaster requested Inland Empire Utilities Agency (IEUA) to
order delivery of 50,000 acre-feet of water for purchase by Watermaster. The water will be purchased at
the rate of $409 per acre-foot plus $12 per acre-foot for the IEUA surcharge and an additional $2 per
acre-foot surcharge for water taken through the Orange County Water District's Turnout on San Antonio
Creek. In addition, approximately 1,600 acre-feet of the 50,000 acre-feet will be purchased for direct
injection and will cost an additional $42 per acre-foot for treatment. The order is limited to 50,000 acre-
feet because that is the anticipated amount of water that Watermaster can physically recharge between
now and the end of the calendar year.
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Purchase of Replenishment-Rate Water from MWD June 9, 2011

INDIVIDUAL PARTIES REPLENISHMEN WATER PURCHASE:

To date, two Parties {(and potentially other Parties in the future) have expressed interest in purchasing
replenishment-rate water to place in a storage account for their future replenishment obligations. These
two parties, both Appropriators, are consistently overproducers, therefore they have a need for the
replenishment water and are able to comply with MWD's Administrative code Appendix B that requires
that this water purchase be used only for replenishment purposes. Fontana Water Company wishes to

purchase 20,000 acre-feet and Niagara VWater Company wishes to purchase 6,000 acre-feet of
replenishment-rate water.

The two Parties have each submitted a Form 1 "Application for Local Storage Agreement.” Their forms
are included as Attachment “A” to this Staff Lefter. Watermaster has created draft versions of the Form 8;
“Standard Local Storage Agreements” for these requests, which are included as Attachment “B". The
water placed in these storage accounts will be subject to standard storage losses, as well as other terms

outlined in the aftached Term Sheet: “Chino Basin Watermaster Replenishment Water Purchase 2011”
(Attachment *C").

Unless contrary evidence is presented to Watermaster that overcomes the rebuttable presumption
provided in Section 5.2(b){v} of the Peace Agreement, Watermaster must find that there is “no material
physical injury” and approve the storage agreements. Watermaster staff is not aware of any evidence to
suggest that these storage agreements would cause material physical injury.

Standard procedure, in the Watermaster Rules and Regulations Sections 10.10 and 10.11, requires that
applications be scheduled for consideration by the Advisory Committee no earlier than thirty days from
the date of the Notice and a minimum of twenty-one calendar days after the last pool committee reviews
it. However, due to the unique and immediate nature of this rare opportunity to purchase MWD water at
the replenishment rate, it is necessary for the Watermaster Board to waive the thirty day notice period
(Watermaster Rules and Regulations Section 10.10) and the twenty-one day consideration period
(Watermaster Rules and Regulations Section 10.11) for these Applications for Local Storage Agreements
to be effective in June. This request is sought with the express acknowledgment that it does not create
precedent for future applications.

Preemptive replenishment water will not be subject to the 85/15 Rule, but rather the purchase of the
water will be the sole responsibility of the Party purchasing the water.

Actions:

June 2, 2011 Appropriative Pool — Approved Unanimously Recommendations 1 and 2

June 2, 2011 Non-Agricultural Pool — Moved to approve recommendations, subject to any changes which
the Chair of the Non-Ag Pool and Chair of the Advisory Committee determines appropriate

June 9, 2011 Agricultural Pool —

June 18, 2011 Advisory Committee —

June 23, 2011 Watermaster Board —
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Purchase of Replenishment-Rate Water from MWD June 2, 2011

Attachment A

Form 1 “Application for Local Storage Agreements”
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Chino Basin Watermaster

9641 San Bernardino Road,, Rancho Cucamonga, CA 91730

Date:  May 26, 2011

- TRANSMITTAL

Watermaster Interested Parties Janine Wilson

Chino Basin Watermaster

8641 San Bernardino Road

Rancho Cucamonga, Ca. 81730

Mail See list attached

Email: See list attached

Phone: 909.484.3888
909.484.3890

Local Storage Agreements

REMARKS: Enclosed X | Foryour review Per Your Request Please comment

Attached please find the following Application(s) for a Local Storage Agreement;

1. Niagara Water Company has submitted an application for a Local Storage Agreement for 6,000.000
acre-feet of imported water to be placed its "New (Post 7/1/2000)" Local Supplemental Storage Account
for future replenishment obligations.

2. Fontana Water Company has submitted an application for a Local Storage Agreement for 20,000.000

acre-feet of imported water to be placed its "New (Post 7/1/2000)" Local Supplemental Storage Account
for future replenishment obligations.

This matter will come before the Pool Committees in June 2011 and the Advisory Committee and Watermaster Board in June
2011.

THIS TRANSMISSION IS INTENDED ONLY FOR THE PARTY TO WHOM IT IS ADDRESSED AND MAY CONTAIN
PRIVILEGED AND CONFIDENTIAL INFORMATION. If you are not the intended recipient, you are hereby notified that any use,

dissemination or copying of this transmission is strictly prohibited. If you have received this transmission in error, please nofify
us by telephone immediately
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CHINO BASIN WATERM

OF

APPLICATION(S)

RECEIVED FOR

LOCAL STORAGE AGREEMENT

Date of NotEbe:
May 26, 2011

This notice is to advise interested persons that the aftached application(s) will come
before the Watermaster Board on June 23, 2011.
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NOTICE OF APPLICATION(S) RECEIVED

Date of Application:  May 25, 2011 Date of this notice: May 26, 2011
Please take notice that the following Application has been received by Watermaster:

A. Notice of Application for a Local Storage Agreement — Niagara Water Company
has submitted an application for a Local Storage Agreement for 6,000.000 acre-
feet of imported water to be placed its "New (Post 7/1/2000)" Tocal
Supplemental Storage Account for future replenishment obligations.

This Application will first be considered by each of the respective pool committees on
the following dates:

Appropriative Pool: June 2, 2011
Non-Agricultural Pool: June 2, 2011
Agricultural Pool: June 9, 2011

This Application will be scheduled for consideration by the Advisory Committee on
June 16, 2011.

After consideration by the Advisory Committee, the Application will be considered by
the Board.

Unless the Application is amended, parties to the Judgment may file Contesis to the
Application with Watermaster within seven calendar days of when the last pool

committee considers it. Any Confest must be in writing and state the basis of the
Contest.

Watermaster address:
Chino Basin Watermaster Tel: (909) 484-3888
9641 San Bernardino Road Fax: (909) 484-3890

Rancho Cucamonga, CA 91730
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CHINO BASIN WATERMA

NOTICE
OF
APPLICATION FOR A LOCAL STORAGE
AGREEMENT

Notification Dated: May 26, 2011

A party to the Judgment has submitted a proposed Application for a Local Storage
Agreement for Watermaster approval. Unless contrary evidence is presented to
Watermaster that overcomes the rebuttable presumption provided in Section 5.2(b)(v) of
the Peace Agreement, Watermaster must find that there is “no material physical injury”
and approve the storage agreement. Watermaster staff is not aware of any evidence to
suggest that this storage agreement would cause material physical injury and hereby
- provides this notice to advise interested persons that this storage agreement wilt come
before the Watermaster Board on June 23, 2011. The attached staff report will be

included in the meeting package at the time the storage agreement begins the
Watermaster process (comes before Watermaster).
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: (909) 484.3888 Fax: (909) 484-3890 www.chwm.org

DESI ALVAREZ, PE
CHIEF EXECUTIVE OFFICER

DATE: May 26, 2011
TO: Watermaster Interested Parties

SUBJECT: Summary and Analysis of Application for a Local Storage Agreement

Summary —

There does not appear to be a potential material physical injury to a party or to the basin from the proposed
application as presented.

Issue -

e Notice of Application for a Local Storage Agreement — Niagara Water Company has submitted
an application for a Local Storage Agreement for 6,000.000 acre-feet of imported water to be

placed its "New (Post 7/1/2000)" Local Supplemental Storage Account for future replenishment
obligations.

- Recommendation - R - ' S

1. Continue monitoring as planned in the Optimum Basin Management Program.

2. Use all new or revised information when analyzing the hydrologic balance and report
to Watermaster if a potential for material physical injury is discovered, and

3. Approve the application as presented.

Fiscal Impact — None.

BACKGROUND

The Court approved the Peace Agreement, the Implementation Plan and the goals and objectives
identified in the OBMP Phase | Report on July 13, 2000, and ordered Watermaster to proceed in a
manner consistent with the Peace Agreement. Under the Peace Agreement, Watermaster approval is

required for applications to store, recapture, recharge or transfer water, as well as for applications for
credits or reimbursements and sterage and recovery programs.

Where there is no material physical injury, Watermaster must approve the transaction. Where the request
for Watermaster approval is submitted by a party to the Judgment, there is a rebuttable presumption that
most of the transactions do not result in Material Physical Injury to a party to the Judgment or the Basin
(Storage and Recovery Programs do not have this presumption).

The following application for a Local Storage Agreement is attached with the notice of application.
e Notice of Application for a Local Storage Agreement — Niagara Water Company has submitted

an application for a Local Storage Agreement for 6,000.000 acre-feet of imported water to be

placed its "New (Post 7/1/2000)" Local Supplemental Storage Account for future replenishment
obligations. -
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Local Siorage Agreement Summary & Analysis 5/26/11

Notice of the application identified above was mailed on May 26, 2011 along with the materials submitted
by the requestors.

PISCUSSION

On May 25, 2011, the Niagara Water Company submitted Form 1, an application for a Local Storage
Agreement. The Application identifies the maximum quantity of the storage account to ba 6,000.000
acre-feet to be placed into a Local Supplemental Storage Account. Specifically, it will be placed in its
“New (Post 7/1/2000)" supplemental storage account.

The Application is for a preemptive replenishment purchase to offset future year obligations.

The Application states that the method of placement in storage is that Watermaster will be recharging the
water on its behalf as preemptive replenishment water. Therefore a form that indicates the method and
location of placement in storage is not required.,

The Application states that the method and location of recapture from storage is that it will pump the
water from its wells at a future time as regular (over)production.

Per the Peace Agreements, standard losses will be applied to all water placed into this Local
Supplemental Storage Account in a similar manner to all other water in storage.

Standard procedure, in the Watermaster Rules and Regulations Sections 10.10 and 10.11, requires that
applications be scheduled for consideration by the Advisory Commiitee no earlier than thirty days from
the date of the Notice and a minimum of twenty-one calendar days after the last pool committee reviews
it. However, due to the unique and immediate nature of this rare opportunity to purchase MWD water at
the replenishment rate, it is necessary for the Watermaster Board to waive the thirty day notice period
(Watermaster Rules and Regulations Section 10.10) and the twenty-one day consideration period
(Watermaster Rules and Regulations Section 10.11) for these Applications for Local Storage Agreements

to be effective in June. This request is sought with the express acknowledgment that it does not create
precedent for future applications.
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Form 1

 APPLICATION
FOR
LOCAL STORAGE AGREEMENT

APPLICANT

Niagara Water Company May 25, 20114
Name of Parly Date Requested Date Approved

25660 E, Philadelphia 8,000 Acrefest Acre-fot
Street Address Amount Requested Amount Appreved

Ontario CA 81781
City State Zip Code
'fe-{eph I $09-230-4443 Facsimile: 209-354-3563
TYPE OF WATER TO BE PLACED IN STORAGE
[ ! Excess Carry Over { X} Local Supplementat or fmported [ 1 Both
PURPOSE OF STORAGE - Chack all that may apply

{ X} Stabilize or reduce fulure water costsfassessments,

[ 1 Facilitate uilfization of otier available sources of supply.
i} Facilitate replenishiment under certain well sites,

Preserve pumping right for a changad future potential B5a,
i j][ Other ex;?iaifnp regmpﬁ?ve repier%shment pgrchase to onset future year obligations.
x t

METHOD AND LOCATION OF PLACEMENT N STORAGE - Gheck and attach all that

may apply
[ X3 Recharge (Form 2 Form 2 s not required—CBWM will be recharging as preemptive replenishment water.
[ 1 Transfer of Right to Water in Storage (Form 3)
[ 1 Transfer from another party to the Judgment {Form &)

METHOD AND LOCATION OF RECAPTURE FROM STORAGE - Check and attach all that may apply

I X} ' Pump from my wells (Form 4} Ferm 4 s not required—Re

gular production will be purnpad in future.
[ 1 Transier to another parly to the Judgment (Farm 3)

WATER QUALITY AND WATER LEVELS
What is the existing water quafity and what are the exisiing water lavels In the areas that are likely to be
affectad? '
Regular production wells will be used in future years. Water will be blended as needed fo meet all water quality
requirements. Water levels wil not be any more affeciad than they generally are by standard annual production.

MATERIAL PHYSICAL INJURY

s the Applicant aware of any potential Material Physicat fajury to a party to the Judgment or the Basin that
may be caused by the action covered by the application?  Yes [ I No X}

if yes, what are the proposed mitigation measuras, if ahy, that might reasonably be imposed to ensure that the
action does nof result in Material Physical Injury fo a patty fo the Jud_gment or the Basin?

July 200t
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Formm 1 fcont)

ADDITIONAL INFORMATION ATTACHED Yes[ | Noix]}

ﬁ‘"”é /7 / / Zﬁ{:’g’?‘zﬂ-? g ff" uﬁ%{:‘ %-fj@"” —xl‘.7
Applicant -~

- 10 BE COMPLETED BY WATERMASTER:
DATE OF APPROVAL FROM NON-AGRICULTURAL PODL.:

DATE OF APPROVAL FROM AGRICULTURAL POOL:

BATE OF APPROVAL FRCM APPROPRIATIVE POOL:

HEARING DATE, [F ANY:

DATE OF ADVISORY COMMITTEE APPROVAL:

DATE OF BOARD APPROVAL: Agreement #

Juily 2001
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CHINOQO BASIN WATERM

'NCE

OF

APPLICATION(S)

RECEIVED FOR

LOCAL STORAGE AGREEMENT

Date of Notice:
May 26, 2011

This notice is to advise interested persons that the attached application(s) will come
before the Watermaster Board on June 23, 2011.
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NOTICE OF APPLICATION(S) RECEIVED

Date of Application: May 25, 2011 Date of this notice: May 26, 2011
Please take notice that the following Application has been received by Watermaster:

A. Notice of Application for a Local Storage Agreement — Fontana Water Company
has submitted an application for a Local Storage Agreement for 20,000.000 acre-
feet of imported water to be placed its "New (Post 7/1/2000)" Local
Supplemental Storage Account for future replenishment obligations.

This Application will first be considered by each of the respective pool committees on
the following dates:

Appropriative Pool: June 2, 2011
Non-Agricultural Pool; June 2, 2011
Agricultural Pool: June 9, 2011

This Application will be scheduled for consideration by the Advisory Committes on
June 16, 2011.

After consideration by the Advisory Committee, the Application will be considered by
the Board.

Unless the Application is amended, parties to the Judgment may file Contests to the
Application with Watermaster within seven calendar days of when the last pool

committee considers it. Any Contest must be in writing and state the basis of the
Contest.

Watermaster address:
Chino Basin Watermaster Tel: (909) 484-3388

9641 San Bernardino Road Fax: (909) 484-3890
Rancho Cucamonga, CA 91730
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CHINO BASIN WATERMA

NOTICE
OF
APPLICATION FOR A LOCAL STORAGE
AGREEMENT

Notification Dated: May 26, 2011

A party to the Judgment has submitted a proposed Application for a Local Storage
Agreement for Watermaster approval. Unless contrary evidence is presented to
Watermaster that overcomes the rebuttable presumption provided in Section 5.2(b)(v) of
the Peace Agreement, Watermaster must find that there is “no material physical injury”
and approve the storage agreement. Watermaster staff is not aware of any evidence to
suggest that this storage agreement would cause material physical injury and hereby
provides this notice to advise interested persons that this storage agreement will come
before the Watermaster Board on June 23, 2011. The attached staff report will be
included in the meeting package at the time the storage agreement begins the
Watermaster process (comes before Watermaster).
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: (909) 484.3888 Fax: (909) 484-3890 www.chwm.org

DESI ALVAREZ, PE
CHIEF EXECUTIVE OFFICER

DATE: May 26, 2011
TO: Watermaster Interested Parties

SUBJECT: Summary and Analysis of Application for a Local Storage Agreement

Suminary —

There does not appear to be a potential material physical injury to a party or to the basin from the proposed
application as presented.

Issue —

e Notice of Application for a Local Storage Agreement — Fontana Water Company has submitted
an application for a Local Storage Agreement for 20,000.000 acre-feet of imported water to be

placed its "New (Post 7/1/2000)" Local Supplemental Storage Account for future replenishment
obligations.

Recommendation -
1. Continue monitoring as planned in the Optimum Basin Management Program.
2. Use all new or revised information when analyzing the hydrologic balance and report

to Watermaster if a potential for material physical injury is discovered, and
3. Approve the application as presented.

Fiscal Impact — None.

BACKGROUND

The Court approved the Peace Agreement, the Implementation Plan and the goals and objectives
identified in the OBMP Phase | Report on July 13, 2000, and ordered Watermaster to proceed in a
manner consistent with the Peace Agreement. Under the Peace Agreement, Watermaster approval is

required for applications to store, recapture, recharge or transfer water, as well as for applications for
credits or reimbursements and storage and recovery programs.

Where there is no material physical injury, Watermaster must approve the transaction. Where the request
for Watermaster approval is submitted by a party to the Judgment, there is a rebuttable presumption that
most of the transactions do not result in Material Physical Injury to a party to the Judgment or the Basin
(Storage and Recovery Programs do not have this presumption).

The following application for a Local Storage Agreement is attached with the notice of application.
o Notice of Application for a Local Storage Agreement — Fontana Water Company has submitted

an application for a Local Storage Agreement for 20,000.000 acre-feet of imported water to be

placed its "New (Post 7/1/2000)" Local Supplemental Storage Account for future replenishment
obligations.
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Local Storage Agreement Summary & Analysis 5126111

Notice of the application identified above was mailed on May 26, 2011 along with the materials submitted
by the requestors.

DISCUSSION

On May 25, 2011, the Fontana Water Company submitted Form 1, an application for a Local Storage
Agreement. The Application identifies the maximum quantity of the storage aceount to be 20,000.000
acre-feet to be placed into a Local Supplemental Storage Account. Specifically, it will be placed in its
"New (Post 7/1/2000)" supplemental storage account.

The Application is for a preemptive replenishment purchase to offset future year cbligations.

The Application states that the method of placement in storage is that Watermaster will be recharging the
water on its behalf as preemptive replenishment water. Therafore a form that indicates the method and
location of placement in storage is not required.

The Application states that the method and location of recapture from storage is that it will pump the
water from its wells at a future time as regular {over)production.

Per the Peace Agreements, standard losses will be applied to all water placed into this Local
Supplemental Storage Account in a similar manner to all other water in storage.

Standard procedure, in the Watermaster Rules and Regulations Sections 10.10 and 10.11, requires that
appiications be scheduled for consideration by the Advisory Committee no earlier than thirty days from
the date of the Notice and a minimum of twenty-one calendar days after the last pool committes reviews
it. However, due to the unique and immediate nature of this rare opportunity to purchase MWD water at
the replenishment rate, it is necessary for the Watermaster Board to waive the thirty day notice period
(Watermaster Rules and Regulations Section 10.10) and the twenty-one day consideration period
(Watermaster Rules and Regulations Section 10.11) for these Applications for Local Storage Agreements
to be effective in June. This request is sought with the express acknowledgment that it does not create
precedent for future applications.
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APPLICATICHN
FOR
LOCAL STORAGE AGREEMENT

APPLICANT

Fontana Water Company May 25, 2011
Name of Party Date Reguested Date Approved

15968 Arrow Route 20,000 Acre-faet Acre-fact
Street Address Amount Requested Amount Approved

Fontana CA 92335
City Siate Zip Code
Telephone: 909-822-2201 Facsimite: _J00-823-5046

TYPE OF WATER TO BE PLACED IN STORAGE

[ ] ExcessCany Qver [ %] Local Supplemental or imperied f ) Both

PURPOSE OF STORAGE - Chack all that may apply

i X] Stabifize or reduce future water costs/assessments.
] Facilitate utilization of other available sources of supply.
[ 1 Facllitate replenishment under certain well sites,

Preserve pumping right for a changed future potential use
: i Other exgiainp rlgregmpt?ve repterishment purchase to offset future year obligations.
X 1

METHOD AND LOCATION OF PLACEMENT IN STORAGE - Check and attach ali that may appiy

I X] Recharge (Form 2) Form 2 is not required—CBWM will be recharging as preemptive replenishment water.
{1 Transfer of Right to Water in Storage (Form 3)
[ 1] Transfer from another party to the Judgment (Form 5)

METHOD AND LOCATION OF RECAPTURE FROM STORAGE - Check and attach all that may apply

[ Pumnp from my wells (Form 4)  Form 4 is not required—Regular production will be pumped in future.
[ ] Transfer to another party to the Judgment (Form 3)

WATER QUALITY AND WATER LEVELS

What is the existing water quality and what are the existing water levels in the areas that are hikely to be
affected?
Regular production wells will be used in future years. Water will be blended as needed to meet ail water quality

requirements. Water levels will not be any more affected than they generally are by standard annual production.

MATERIAL PHYSICAL INJURY

Is the Applicant aware of any potential Material Physical Injury to a party to the Judgment or the Basin that
may be caused by the action covered by the application? Yes[ ] No [X] :

If yes, what are the proposed mitigation measures, if any, that might reasonably be imposed to ensure that the
action does not result in Material Physical Injusy to a party to the Judgment or the Basin?

July 2001
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B‘pﬁ’ne

TO BE COMPLETED BY WATERMASTER:

DATE OF APPROVAL FROM NON-AGRICULTURAL POOL:

DATE OF APPROVAL FROM AGRICULTURAL POOL:

DATE OF APPROVAL FROM APPROPRIATIVE POOL:

HEARING DATE, IF ANY:

BATE OF ADVISORY COMMITTEE APPROVAL:

DATE CGF BOARD AFPROVAL: Agreement #

July 2001
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Purchase of Replenishment-Rate Water from MWD June 2, 2011

Attachment B

Draft Form 8 “Standard Local Storage Agreements”
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CHINO BASIN WATERMASTER Form 8

STANDARD
LOCAL STORAGE AGREEMENT # LSSA 01-1.REP

THIS AGREEMENT is made and entered into this XX day of _June 2011, by and
between Chino Basin Watermaster, (herein "Watermaster”) and _Fontana Water Company

{herein "Local Storage Party") pursuant to the Judgment entered January 27, 1978 and the Peace
Agreement and Implementation Plan dafed June 29, 2000.

STORAGE AUTHORITY. The authority is hereby granted to the above Storage Party, pursuant to the
terms and conditions hereof, to store __ 20,000 acre-feet of water in the Chino Basin and to
recapture the same for reasonable beneficial use as indicated on the forms or attachments below: The
right to store water under this Local Storage Agreement is not transferable or assignable.

[ 1Excess Carry Over [ X] Local Supplemental or Imported [ ]Both

STORAGE APPROVAL. In submitting the Application for Local Storage, Applicant presented the
following forms in addition to Form 1:  (None are needed since Watermaster will recharge the water on

behalf of the Party as preemptive/future replenishment water. )
Form 2  Application for Recharge

Form 3 Application for Sale or Transfer of Right to Produce Water in Storage

Form 4  Application or Amendment to Application to Recapture Water in Storage

Form 5  Application Transfer Annual Production Right or Safs Yield

Form 6  Application by a Party to the Judgment o Participate in a Storage & Recovery Program
Form7  Application for Reimbursement or Credit Against OBMP Assessments

—/ — o/ o~ e

All additional forms are included herein by reference and deemed approved or conditioned as attached.

TERM OF AGREEMENT. This Agreement shall continue in effect coterminous with the Peace
Agreement unless or until the Agreement is modified, amended or terminated by Watermaster action.
Except for losses or other factors as Watermaster may establish, any water in storage at the time of
termination of this Agreement shall remain to the credit of Storage Party for subsequent recapture in its
normal operations, i.e., termination of the Agreement shall affect termination of the right to place water in

storage, but shall not impair the integrity of water stored or the right to recapture the same. Local Storage
Agreements do not require court approval.

This Agreement and all provisions thereof are applicable to and binding upon not only the parties hereto,
but also upon their respective heirs, executors, administrators, successors, assigns, lessors and
licensees and upon the agents, employees and attorneys in fact of all such persons.

The following standard terms and conditions are deemed incorporated in any local storage agreement
approved by Watermaster.

ASSIGNMENT OF STORAGE CAPACITY. Storage capacity is not assignable. Water in storage may be
assigned, sold, leased or transferred as herein or subsequently approved.

LOSSES ATTRIBUTABLE TO STORED WATER. Pursuant to the Peace Agreement, losses may be
applied to water stored hereunder after July 1, 2005.

July 2001
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Form 8 {cont.)

RECAPTURE. Storage Party may recapture Stored Water by the direct extraction of groundwater from
Chino Basin as herein approved by Watermaster. Each Storage Party shall apply to Watermaster in
writing using Form 4 at least thirty (30) days prior to commencement of direct recapture if Form 4 is not
included herewith, or if the recapture plan is different than that originally submitted to Watermaster.
Watermaster shall determine whether significant adverse impacts will result to the Chino Basin and o
other producers by reason of such production and shall either confirm, deny, or modify such proposed
extraction schedule.

PROCEDURES AND ACCOUNTING FOR WATER STORED. Watermaster shall maintain a continuing

account of water stored in and recaptured from Storage Party's account, which shall be available for
review upon reasonable notice by Storage Party.

REPORTS TO WATERMASTER. Storage Party shall file with Watermaster such reports, forms, or
additional information as is reasonably required by Watermaster in order to provide full information as to
storage, losses and recapture of Stored Water hereunder.

WATERMASTER'S RIGHT OF INSPECTION. Watermaster shall have the right to inspect at reasonable
times the records and facilities of Storage Party with relation to storage and recapture of water in the
Chino.Basin.
NOTICE. Any notices may be given by mail and postage prepaid addressed as follows:
Watermaster ' Chino Basin Watermaster
8641 San Bernardino Road
Rancho Cucamonga, CA 91730
Storage Party As set forth on the application.

ADDITIONAL CONDITIONS OR TERMS. In granting approval of this storage agreement, Watermaster
placed the following additional conditions in the agreement:

- The water will be placed into the Party's "New (Post 7/1/2000)" supplemental storage account.

- The water stored will be subject to the Term Sheet: “Chino Basin Watermaster Replenishment

Water Purchase 2011.”

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be duly executed by their
authorized officers.

WATERMASTER STORAGE PARTY
Watermaster Approval Applicant
July 2001
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CHINO BASIN WATERMASTER Form 3

STANDARD
LOCAL STORAGE AGREEMENT # LSSA 01-2.REP

THIES AGREEMENT is made and entered into this ___XX day of _June 20171, by and
between Chino Basin Watermaster, (herein "Watermaster") and _Niagara Water Company ,
(herein "Local Storage Party") pursuant to the Judgment entered January 27, 1978 and the Peace
Agreement and Implementation Plan dated June 29, 2000.

STORAGE AUTHORITY. The authority is hereby granted to the above Storage Party, pursuant o the
terms and conditions hereof, to store _ 6,000 acre-feet of water in the Chino Basin and to
recapiure the same for reasonable beneficial use as indicated on the forms or attachments below: The
right to store water under this Local Storage Agreement is not transferable or assignable.

[ 1Excess Carry Over [ X]Local Supplemental or Imported [ ]Baoth

STORAGE APPROVAL. In submitting the Application for Local Storage, Applicant presented the
following forms in addition to Form 1: (None are needed since Watermaster will recharge the water on

behalf of the Party as preemptive/fuiure replenishment water.)
Form 2  Application for Recharge

]
1 Form 3  Application for Sale or Transfer of Right to Produce Water in Storage
] Form4  Application or Amendment to Application to Recapture Water in Storage
] Form5  Application Transfer Annual Production Right or Safe Yield

] Form 6  Application by a Party to the Judgment to Participate in a Storage & Recovery Program
] Form7  Application for Reimbursement or Credit Against OBMP Assessments

pasm  pny ey

All additional forms are included herein by reference and deemed approved or conditioned as attached.

TERM OF AGREEMENT. This Agreement shall continue in effect coterminous with the Peace
Agreement unless or until the Agreement is modified, amended or terminated by Watermaster action.
Except for losses or other factors as Watermaster may establish, any water in storage at the time of
termination of this Agreement shall remain to the credit of Storage Party for subsequent recapture in its
normal operations, i.e., termination of the Agreement shall affect termination of the right to place water in
storage, but shall not impair the integrity of water stored or the right to recapturs the same. Local Storage
Agreements do not require court approval.

This Agreement and all provisions thereof are applicable to and binding upon not only the pariies hereto,
but also upen their respective heirs, executors, administrators, successors, assigns, lessors and
licensees and upon the agents, employees and attorneys in fact of all such persons.

The following standard terms and conditions are deemed incorporated in any local slorage agreement
approved by Watermaster.

ASSIGNMENT OF STORAGE CAPACITY. Storage capacity is not assignable. Water in storage may be
assigned, sold, leased or transferred as herein or subsequently approved.

LOSSES ATTRIBUTABLE TO STORED WATER. Pursuant to the Peace Agreement, losses may bs
applied to water stored hereunder after July 1, 2005.

July 2601
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RECAPTURE. Storage Party may recapture Stored Water by the direct extraction of groundwater from
Chino Basin as herein approved by Watermaster. Each Storage Party shall apply to Watermaster in
writing using Form 4 at least thirty (30) days prior to commencement of direct recapture if Form 4 is not
included herewith, or if the recapture plan is different than that originally submitted {0 Watermaster.
Watermaster shall determine whether significant adverse impacts will result to the Chino Basin and to
other producers by reason of such production and shall either confirm, deny, or modify such proposed
extraction schedule.

PROCEDURES AND ACCOUNTING FOR WATER STORED. Watermaster shall maintain a continuing
account of water stored in and recaptured from Storage Party's account, which shall be available for
review upon reasonable notice by Storage Party.

REPORTS TO WATERMASTER. Storage Party shall file with Watermaster such reports, forms, or
additional information as is reasonably required by Watermaster in order to provide full information as to
storage, losses and recapture of Stored Water hereunder.

WATERMASTER'S RIGHT OF INSPECTION. Watermaster shall have the right to inspect at reasonable
times the records and facilities of Storage Party with relation to storage and recapture of water in the
Chino Basin.
NOTICE. Any notices may be given by mail and postage prepaid addressed as follows:
Watermaster Chino Basin Watermaster
9641 San Bemardino Road
Rancho Cucamonga, CA 91730
Siorage Party As set forth on the application.
ADDITIONAL CONDITIONS OR TERMS. In granting approval of this storage agreement, Watermaster

placed the following additional conditions in the agreement:

- The water will be placed into the Party’s "New (Post 7/1/2000)" supplemental storage account.

- The water stored will be subject to the Term Sheet: “Chino Basin Watermaster Replenishment

Water Purchase 2011.”

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be duly executed by their
authorized officers.

WATERMASTER STORAGE PARTY
Watermaster Approval Applicant
July 2001
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Purchase of Replenishment-Rate Water from MWD June 2, 2011

Attachment C

Term Sheet: “Chino Basin Watermaster
Replenishment Water Purchase 2011”
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Term Sheet
Chino Basin Watermaster Replenishment Water Purchase 2011

Whereas, Watermaster began taking replenishment water made available by the Metropolitan
Water District ("MWD") on May 17, 2011.

Whereas, Watermaster anticipates taking approximately 8,000 acre-feet of such water per month.

Now therefore, the parties agree as follows:

L. [Name of party] will purchase replenishment water, the use of which is strictly limited for
replenishment only and may not be transferred to any other party, up to [quantity of water], at a
rate of $423 per acre-foot (MWD's charge for the water of $409 per acre-foot, plus $12 per acre-
foot for Inland Empire Utility Agency's surcharge, plus $2 per acre-foot for water taken through
Orange County Water District's furnout), and a treatment charge of $42 per acre-foot on the
portion of the water stored through direct injection. Payment for such water shall be made within
30 days of receipt of an invoice from Watermaster.

2. To the extent that actual deliveries from MWD are insufficient to satisfy the total requests
of all parties, Watermaster will pro-rate the amount actually received from MWD amongst the
parties that have executed this term sheet.

3. Watermaster shall recharge the water into the Chino Basin in a manner at its complete
discretion, taking into account the various commitments to which Watermaster is subject and in
such a way as to avoid Material Physical Injury.

4, The water will be placed into "New (Post 7/1/2000)" supplemental storage accounts of
the parties taking the water subject to all conditions of the Judgment and Peace Agreements.

5. Watermaster will process a Local Storage agreement for the storage of the purchased
water on an expedited basis. A copy of such Local Storage agreement is attached hereto as
Exhibit “A.”

6. The water may only be used for replenishment purposes as defined by MWD
Administrative Code Appendix B.

Desi Alvarez, CEO [Name of party]
Chino Basin Watermaster

008350000011581578.1
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CHINO BASIN WATERMASTER

IV. INFORMATION

1.  Cash Disbursements for May 2011
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Rialto water project
begins

Jim Steinberg, Staff Writer

Posted: 05/22/2011 08:47:07 PM PDT

RIALTO - Today marks the start of construction
on the world's first plant to biologically clean
perchlorate and nitrate from groundwater and
deliver the water directly into a municipal water
system.

The $19 million plant will be on the property of
the West Valley Water District, 855 W. Base Line.

It will provide encugh drinking water for 17,000
peaople.

On Monday, a drilling rig will take soil samples

for an evaluation before heavy construction
begins in early June, said Tom Crowley, the water
district's assistant general manager.

The biomass water treatment plant will begin
delivering about 3 million gallons of water per
day in early 2013, he said.

The project has been a cooperative effort
between the water district and Rialto. Most of its
costs have been covered by federal and state
funding sources.

At a groundbreaking Friday, Rialto Councilman Ed
Scott said, "this has been a long, tedious process,
and we have a lot more to go and a lot more to

be done. It is great to know that Rialto has a

great partner to work with in West Valley Water
District."

Two 28-foot-high, 14-foot- wide stainless-steel
bioreactor vessels are being built in Los Angeles
for the project, said Todd Webster, an
environmental engineer with Texas-based
Envirogen Technologies Inc.

111
http://Www.sbsun.com/fdcp‘?unique:130617602717378
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Smaller parts for the project are being put
together at sites around the the country, he said.

Since its detection in 1997, a perchlorate plume
in the

Rialto-Colton basin has continued to move
through the aquifer, resulting in the shutdown of
nearly a quarter of Rialto's 22 wells, Envirogen
said in a statement about the project.

Perchlorate is known to interfere with the
creation of hormones that are critical to the
development of fetuses and infants.

The outcomes of this project are going to be
intensely watched, Crowley said. Promoters of
biomass technology tout its low cost of
operation. This plant will provide data on that
cost.

The bacteria feed on a food grade of acetic acid
- think of strong vinegar - and pull oxygen
molecules from the nitrate and perchlorate,
Webster said.

This process erases both contaminants.
The microbes used for this process are common

in all soils but not at levels where they can
effectively treat groundwater.
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Once the bacteria colony forms in the bioreactor

vessels, it doesn't need special maintenance
efforts, Webster said.

After the water has been cleaned by the bacteria
in the bioreactors, an adjacent facility will aerate
the water to restore its oxygen, filter it and add
chlorine to disinfect it.

The filtration and disinfection steps are how
surface water is prepared for public
consumption, Webster said.

The new Rialto bicreactors will treat perchlorate,
as well as nitrate, from groundwater at the
water district's well No. 11, which has
perchlorate levels of 20 parts per billion and
Rialto's nearby well No. 6, which has perchlorate
concentrations of about 300 parts per billion.

Both wells also have nitrate contamination, but
well No. 6 is well below the state and federal
limits, Webster said.

There has been much discussion among
regulators about lowering the limits for nitrate.
"This plant will already be achieving those levels.
[t will be ahead of the curve," he said.
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Interior, Agriculture Announce $9.1 Million
for Water Use Efficiency Projects

Submitted by Sarah Langford on Wed, 05/18/2011 - 3:30pm in Conservation Water News

Five water use efficiency
projects in the Central
Valley will receive up to
$9.1 million from the
Departments of the
Interior and Agriculture in
a federal pilot program.

Created as part of the
2009 Interim Federal
Action Plan for the Delta,
the program awards $4.1
million from the Bursau of
Reclamation’s WaterSMART program to projects that increase district-level
efficiencies and facilitate water conservation on farms. In addition, the
Department of Agriculture’s Matural Resources Conservation Service will
provide up to $5 million to growers In the selected districts for on-farm
conservation practices,

"This cooperative effort is a concrete step forward In cooerdinating and
leveraging federal actions to meet water supply needs while alleviating the
ecological decline of the California Bay-Delta,” Deputy Secretary Hayes said.

Districts with winning projects are Buena Vista Water Storage District, South
San Joaquin Irrigation District, Semitropic Water Storage District, Henry Miller
Reclamation District 2131, and the Firebaugh Canal Water District. Projects
selected range from lining earthen canals and retrofitting meters to replacing
open irrigation channels with pressurized systems and capturing runoff for re-
use.

Get details on the selected water use efficiency projects.
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San Bernardino County corruption scandal

Still stuck in muddy
waters

Sandra Emerson, Staff Writer

Created: 05/14/2011 11:43:33 PM PDT

The costly dispute over the construction of the
Colonies basin boils down to one question posed
10 years ago - "Who's going to pay for it?"

Aside from some landscaping work, the 67-acre
flood control and water recharge facility has
been completed and working for several years
now.

But the fight over who is responsible for the cost
of its construction has yet to be resolved, costing
taxpayers millions of dollars in attorney's fees
and a confroversial $102 million settlement
made by the San Bernardino County Board of
Supervisors with the Rancho Cucamonga-based
developers, Colonies Partners LP.

Colonies co-managing partner Jeff Burum,
former county Supervisor Paul Biane, former
Assistant Assessor Jim Erwin and Mark

Kirk, the county's director of intergovernmental

relations and former chief of staff for Supervisor
Gary Ovitt, were charged Tuesday with several

felonies in connection with the settlement.

Burum, Biane and Erwin have repeatedly denied
any wrongdoing in the way the settlement was
reached.

Biane, Ovitt and former Supervisor Bill Postmus,
who has pleaded guilty to accepting a bribe for
his vote, were the three votes for approval of the
settlement with Colonies.

"If we could go back in time at some point where
the whole thing could have been settled for

http://www.dailybulletin.com/fdep?unique=13 0; 617A (?5 1223
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$25million by the county, we would love to do
that. But that's not possible," former Upland
Councilman Tom Thomas said.

The minutes of several "water summit" meetings
held in 2001 and 2002 among the Colonies
developers, the city of Upland, the county and
water agencies show a mutual understanding of
the need for the facility, but it was unclear who
would be stuck with the hill.

Unwilling to pay

"Nobody was coming to the table with their
checkbooks ready to write or participate,” Biane
said in an April interview. "Every agency kind of
dug in their heels and really to the detriment of
a private property owner, the Colonies."

The San Bernardino County Flood Control District
constructed the 20th Street Storm drain on the
Colonies property in order to divert millions of
gallons of water displaced by the below-grade
portion of the 210 Freeway in Upland.

The basin, an abandoned rock quarry, needed
major improvements in order to capture the
water.

The Colonies hosted several meetings with
county Flood Centrol, San Antonio Water Co.,
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Cucamonga Valley Water District and the city of
Upland to decide on the design of the facility as
well as who would pay for it and maintain it.

Representatives from all the parties stated their
needs for the land and facility during the first
water summit meeting in August 2001.

San Bernardino County Flood Control District
wanted a facility to capture the impending storm
water before releasing it down the Cucamonga
Flood Control Channel.

San Antonio Water Co. wanted to protect its
historic right to use the land for water recharge.

Cucamonga Valley Water District's main concern
was water conservation and the role the basin
plays in contributing fo the recharge of the
Cucamonga Basin.

The city of Upland wanted the development to
meet the agencies' needs, and emphasized the
need for a larger basin due to the increased
water flows from the 20th Street storm drain.

Burum, in an April interview, said he was willing
to assist each agency in satisfying its interest,
while preserving his rights to continue to develop
the Colonies Crossroads shopping center and a
second phase of homes.

"[t was like they were building a new car, and
they wanted all the luxury features on it without
paying for the car at all," Burum said.

Charles Moorrees, general manager for San
Antonio, sat in on the first meeting along with
then-General Manager Ray Wellington.

"We're water guys, we want to keep the water.
They're flood control guys, they want to get rid of
the water. Everyone's got their own paradigm,"
Moorrees said.

By the final meeting in March 2002, design of the
facility was moving along, but paying for it was

http://WWW.dailybulletin.com/fdcp?unique:130:13 6]72185 1223

still an unresolved issue.
$25 million price tag

At that point, the facility was estimated to cost
$25 million, which the city said Flood Control
should pay.

The only time when there could have been a
solution was early in the discussion, Burum said.

All the parties interested in the design of the
basin attended the meetings, he said.

"Everyone acknowledged their interest in the
basin and knew they would need to help
maintain it,"” Burum said. "But in the end, they all
ran from it. They led my partners and me to
believe they would aid in the construction and
the maintenance and then reneged on their
commitments."

The $25 million estimate was voted down by
Flood Control's Zone 1 Advisory Commiitee in
June 2002, leaving the basin project unfunded.

"They did a 180 on us in the end, which is why we
were left with no choice but to file a lawsuit,"
Burum said.

The Colonies sued Flood Control and San Antonio
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in March 2002 to determine whether their
easements on the property were still valid. Also,
the lawsuit would determine whether Flood
Control had the right to build the storm drain on
Colonies property, which necessitated the large
basin to contain the water.

The county sued Upland, the San Bernardino
Associated Governments and Caltrans in 2004.

Had those three agencies met their
responsibilities, there never would have been a
lawsuit brought by Colonies against the county
and the Flood Control District stemming from the
20th Sfreet storm drain project, said county
spokesman David Wert in an emailed statement.

"That's because these three agencies had the
ability to have. Colonies release all of its claims,
including claimed damages in cecnnection with
the basins built for the drain,"” Werti said. "Of
course, if Colonies had released all of its claims,
there would not have been the lawsuit against
the county and (Flood Control) that resulted in a
$102 million settlement.”

Additionally, beginning in 2000 and before the
installation of the 20th Street storm drain,
Caltrans was in litigation with the Colonies over
the extension of the freeway, Wert said.

The court in that case found that the drain was
part of the freeway project and that Caltrans
would be liable for damages for the basins, he
added.

"Caltrans had the opportunity to enter into a
settlement with Colonies benefiting all affected
agencies that would have included a global
release of all of Colenies' claims and damages
related to the drain and basins; unfertunately,
Caltrans decided not to enter into such a
settlement or to secure such a global release,"
Wert said.

Pay up or settle
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In arder to make the land buildable, the
developers needed the freeway access and flood
control improvements, said Upland Councilman
Ken Willis, who is also a member of the San
Antonio Water Co. board of directors.

"When they got all the stuff resolved, what did
they do? They complained and sued everybody
afterward," Willis said. "They made tens of
millions of dollars, and they're upset over it
because they couldn't make tens of millions
more."

Superior Court Judge Peter Norell ruled in favor
of the developers in September 2003, saying
Flood Contrel no longer had rights to the
property when it constructed the 20th Street
storm drain that necessitated the large basin,
therefore making Flood Control responsible for
the cost of its construction.

However, the county appealed the decision in the
4th District Appellate Court in Riverside.

San Antonio agreed to a settlement with the
developers that never reached fruition.

Norell's decision was reversed by the Appellate
Court and the case was sent back to Superior
Court, where Judge Christopher Warner took on
the case.
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Warner upheld the Colonies' claims in a tentative
judgment in July 2006 and reprimanded the
county for not taking responsibility for the
facilities.

Four years had passed and the Colonies Partners
said their costs to build the basin, damages
associated with the delay of their development
and attorneys fees were up to $301million.

The county was faced with potentially paying out
the $301million or settling.

"I can only speak for myself, but it would have
taken the court ruling for me to accept paying
$300million to the Colonies," Biane said in April.
"But | did, and still feel today, that was what was
at risk."

Willis said the Colonies really weren't willing to
bend that much.

“They would make a demand, and if the county
didn't accept it they'd come back and make a
bigger demand, and it kept growing
exponentially," he said. "They took the risk.
They're good developers. They know how to get
things built. They work hard. It took a [ot of risk.
| give them credit for that, but don't try to blame
all your problems on everybody else."

Increasing costs

The county seemed always to be a jump behind
the Colonies in agreeing to a figure, said
Thomas, the former Upland councilman and
current San Antonio Water Co. board member.

"It seemed like the county would come to a paint
where they thought a number made sense, but
by then the Colonies project was delayed
longer,” Thomas said. "This was during the
housing boom, the value of land was going up
during that time period, so the price was going
up."

After several attempts to settle, the San

http://www.dailybulletin.com/fdep?unique=130567
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Bernardino County Board of Supervisors in
November 2006 approved the $102 million
settlement, which is now the center of a 29-
count indictment that spells out a scheme
allegedly concocted by Burum to obtain the
settlement by corrupt means.

The Colonies relinquished control of the facilities
to the county. Flood Control is currently
completing landscaping around the basin to help
purify the water with aquatic plants.

"What's ironic now is that the county ssitled and
is doing basin improvements. From what | heard,
it was about half the cost of what they were
arguing about 10 years ago," Thomas said. "So
everyone would have saved a ton of money if
county Flood Control said we'll pay for a portion
of it, you do landscaping, we'll build the basin."

The lawsuit filed by the county in 2004 against
Upland, Caltrans and Sanbag has yet to be
resolved. ‘

To date, more than $30 million has been spent
by the county, Upland, Caltrans and Sanbag on
the suit.

"It's a tragedy," said Thomas. "It really is tragic
when you look at what could have happened as
far as impact on all the agencies with legal fees
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and settlements and the county doing bonds and
paying interest on the settlement.

"The sad thing is the city, Sanbag and Caltrans
are still spending money fighting a suit that may
or may not have any merit," Thomas said.
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Your source for the latest research news

California's Draft Bay Delta Conservation Plan
Needs Better Integration to Be More
Scientifically Credible, Report Finds

ScienceDaily (May 5, 2011) — A draft plan to conserve habitat for endangered and threatened fishes
in the California Bay-Delta while continuing to divert water for agricultural and personal use in
central and southern California has critical missing components, including clearly defined goals and a
scientific analysis of the proposed project's potential impacts on delta species, says a new report from
the National Research Council. In addition, the scientific information in the plan is fragmented and
presented in an unconnected manner, making its meaning difficult to understand.

The delta region receives fresh water from the Sacramento and San Joaquin rivers and their
tributaries, and water from the delta ultimately flows into the San Francisco Bay and the Pacific
Ocean. Pumping stations divert water from the delta, primarily to supply Central Valley agriculture
and southern California metropolitan areas. The effects of an increasing population and the operation
of the engineered water-control system have substantially altered the delta ecosystem, including its
fish species.

The November 2010 draft of the Bay Delta Conservation Plan (BDCP) aims to gain authorization
under the federal Endangered Species Act and companion California legislation for a proposed water
diversion project, such as a canal or tunnel that would take water from the northern part of the delta
directly to the south while protecting the region's ecosystems. To date approximately $150 million has
been spent in developing the BDCP, which is being prepared by a steering committee of federal, state,
and local agencies, environmental organizations, and other interest groups. The plan is slated for
completion by 2013 and would be implemented over the next 50 years.

The draft BDCP states that the principal component of a habitat conservation plan is an "effects
analysis," which the plan defines as "a systematic, scientific look at the potential impacts of a
proposed project on those species and how those species would benefit from conservation actions."
However, the effects analysis is still being prepared and was not included in the BDCP, resulting in a
critical gap in the science. Without this analysis, it is hard to evaluate alternative mitigation and
conservation actions. )

The BDCP lacks clarity in its purpose, which makes it difficult to properly understand, interpret, and
review the science that underlies the plan, stated the panel that wrote the report. Specifically, it is
unclear whether the BDCP is exclusively a habitat conservation plan to be used as an application to
"take" -- meaning to injure, harass, or kill -- listed species incidentally or whether it is intended to be a
plan that achieves the co-equal goals of providing reliable water supply and protecting and enhancing
the delta ecosystem. If it is the latter, a more logical sequence would be to select alternative projects
or operation regimes only after the effects analysis is completed.
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Furthermore, the draft BDCP combines a catalog of overwhelming detail with qualitative analyses of
many separate actions that often appear disconnected and poorly integrated, the panel said. There are
many scientific elements, but the science is not drawn together in an integrated fashion to support the
restoration activities. The panel noted that a systematic and comprehensive restoration plan needs a
clearly stated strategic view of what each scientific component is intended to accomplish and how this
will be done.

"There is a strong body of solid science to support some of the actions discussed in the BDCP, but
because the science is not well-integrated, we are getting less from the science than we could," said
panel chair Henry Vaux, professor emeritus of resource economics at the University of California in
Berkeley and Riverside. "As our report concludes, a stronger and more complete BDCP -- and the
panel identified several areas for improvement -- could contribute importantly to solving the problems
that beset the delta."

Email or share this | More
story:

Story Source:

The above story is reprinted (with editorial adaptations by ScienceDaily staff) from
materials provided by National Academy of Sciences.

Need to cite this story in your essay, paper, or report? Use one of the following formats:

@ APA

O MLA

National Academy of Sciences (2011, May 5). California's draft Bay Delta conservation plan needs
better integration to be more scientifically credible, report finds. ScienceDaily. Retrieved May 13,
2011, from http://www.sciencedaily.com/releases/2011/05/110505142617 htm

Note: If no author is given, the source is cited instead.

Disclaimer: Views expressed in this article do not necessarily reflect those of ScienceDaily or its

staff.
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Water Supplies In Western U.S. Threatened By
Climate Change: Interior Department Report

By MATTHEW DALY 04/25/11 06:55 PMET 4P
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WASHINGTON -- Climate change is likely to diminish already scarce water supplies in the Western United
States, exacerbating problems for millions of water users in the West, according to a new government report.

A report released Monday by the Interior Department said annual flows in three prominent river basins — the
Colorado, Rio Grande and San Joaquin — could decline by as much 8 percent to 14 percent over the next four
decades. The three rivers provide water to eight states, from Wyoming to Texas and California, as well as to

parts of Mexico.

The declining water supply comes as the West and Southwest, already among the fastest-growing parts of the
country, continue to gain population.

Interior Secretary Ken Salazar called water the region's "lifeblood" and said small changes in snowpack and
rainfall levels could have a major effect on tens of millions of people.

The report will help officials understand the long-term effects of climate change on Western water supplies,
Salazar said, and will be the foundation for efforts to develop strategies for sustainable water resource
management.

The report notes that projected changes in temperature and precipitation are likely to alter the timing and
quantity of stream flows in all Western river basins, with increased flooding possible in the winter due to early
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snowmelt and water shortages in the summer due to reductions in spring and summer runoffs, Changes in
climate could affect water supplies to a range of users, from farms and cities to hydropower plants, fish, wildlife
and recreation, the report said.

Western states are growing faster than the rest of the country, with some of the fastest growth occurring in the
driest areas, such as Nevada, Arizona and Texas.

"Impacts to water are on the leading edge of global climate change," said Mike Connor, commissioner of the
Bureau of Reclamation, an Interior Department agency that provides water to more than 31 million people in 17
Western states and power to 3.5 million homes.

The report "affirms the urgency of the planning we are engaged in," Connor said at a news conference Monday.
"We need to take actions now to plan" for changes that are likely to occur over the next several decades.

The report addresses the expected impact of climate change on eight major rivers basins in the central and
Western United States. Besides the Colorado, Rio Grande and San Joaquin, the report also looks at the
Columbia, Klamath and Sacramento rivers on the West Coast; the Missouri River Basin in the Northwest and
Great Plains; and the Truckee River Basin in California and Nevada.

All eight basins should see an increase in temperature of about 5 to 7 degrees Fahrenheit by the end of the
century, the report says. Four basins will see an increase in overall precipitation by 2050: the Upper Colorado,
Columbia, Missouri and Sacramento, while four will see a decrease: the Lower Colorado, Rio Grande, San
Joaquin and Truckee.

Reductions in spring and summer runoffs could lead to a drop in water supply in 6 of the 8 basins, the report
said.

Due to early snowmelt and relatively higher winter rains from warmer conditions, all but the Colorado basin
could become more vulnerable to floods, the report said.

Aiguo Dai, a climate scientist with the National Center for Atmospheric Research in Boulder, Colo., said the
report echoes predictions he and other researchers have made that climate change would reduce stream flow
rates in Western U.S, rivers. But he said computer models used to assess global trends would not be helpful for
small river basins such as the Klamath or Upper Rio Grande.

Even regional models that take local topography into account "still contain large uncertainties," Dai said.

Sen. Jefl Bingaman, D-N.M., said the report did "a solid job" cataloguing Interior's efforts to respend to climate
change. Bingaman, chairman of the Senate Energy and Natural Resources Committes, sponsored a 2009 law
that aims to improve water management in the West and increase analysis of water-related data. The Teport
released Monday was prepared in response to the Secure Water Act.

"Faced with forecasts of decreased stream flows and increased temperatures, it's more important than ever for
communities to actively plan for changing conditions," Bingaman said. "In arid environments like New Mexico
every drop counts, and conservation and efficient water use are essential, Having tools available to accurately
monitor existing water supplies, and to accurately predict future scenarios, can provide more certainty to water
users and help decrease tensions."

El

Associated Press writer John Flesher in Traverse City, Mich., contributed to this report.
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Water board president
shocked to be named
63rd Assembly District
Woman of the Year

By Wendy Leung Staff Writer

Posted: 05/05/2011 06:12:37 PM PDT

The president of the Cucamonga Valley Water
District board was selected VWWoman of the Year
by the 63rd Assembly District and will also be
among 63 women honored later this month at
Ontario's DoubleTree Hotel.

Kathy Tiegs, who has 34 years of professional
experience in the water industry and six years of
experience as an elected official, was nominated
to represent the district by Assemblyman Mike
Morrell, R-Rancho Cucamonga.

"My initial reaction was shock," Tiegs said about
the honor. "To be recognized by Assemblyman
Morrell, it truly left me speechless."

Morrell said Tiegs is not just active in water
issues but has a prominent presence in the
Chamber of Commerce and the church
community.

"(Tiegs) spends a tremendous amount of her time
serving her community," Morrell said. "She just
has a serving heart.”

Apart from her duties on the water board, Tiegs

is also a volunteer for the Girl Scouts of America,
PTA, America Youth Soccer Organization and the
city's YMCA fundraising committee.

In March, Tiegs and other women nominated by
their respective Assembly districts were honored
in Sacramento. They were escorted onto the
Assembily floor and greeted by various
legislators.
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"To have the opportunity to sit there among all
the other legislators ... | kept pinching myself,"
Tiegs said. "And hearing about how those women
have contributed in their districts ... it was truly
humbling."

The water district official
was indeed on Cloud Nine.

"They had to put weights on me to bring me
down," she said.

The annual Woman of the Year event is held
annually and began in 1987 to mark Women's
History Month. Within the 63rd Assembly District,
the office also holds a luncheon recognizing 63
women of distinction, an event began by
Morrell's predecessor Bill Emmerson.

Morrell said his office is finalizing the list of
names for the May 20 event.

For the group of distinguished women, Morrell
said he had suggested to the selection
committee it pick both professional women as
well as women who may be outside of the
limelight.

He said one woman he nominated is a wife who
decided to devote her time caring for her
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husband, who is suffering from Lou Gehrig's
disease.

"l wanted to put a different spin on this and try
to pick women who have done things that
nobody ever sees," Morrell said.

wendy.leung@inlandnewspapers.com 909-483-
9376
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The water level in the basin will need to remain
Some Water IOSt from around 1,510 feet or lower, Edis said.
basin in Upland

"It can only keep at a certain level until the
planting
By Sandra Emerson Staff Writer is ﬁnished," she said.

Posted: 04/15/2011 09:49:11 PM PDT _ : ‘ o
Despite the loss, Moorrees said San Antonio will

UPLAND - The San Antonio Water Co. has lost have enough water to carry it through the
more than 16million gallons of its water due to summer due to the rains and the snowpack.
planned landscaping work at the water basin in

the Colonies. "l think that snow on top of the mountain will

help sustain our summer deliveries," he said.
To make way for new plants and trees as part of '

its landscaping plan, the San Bernardino County On average, about two families of four use an
Flood Control District needed to lower the water acre-foot of water in a year. An acre-foot is
level inside the basin. about 325,851 gallons.

About 16.5million gallons of water (zbout 50.7 sandra.emerson@inlandnewspapers.com
acre feet) was drained from the basin, of which

about 8.5 million gallons (or 26 acre feet) was 909-483-8555

sent downstream to Prado Dam in Chino and the
Santa Ana River.

The rest was captured in the Turner Basin to be
sunk underground. That quantity will be credited
to San Antonio by the Chino Basin Watermaster,
which oversees the area's groundwater basin.

"It's unfortunate that we lost that water, but just
because of the timing issue and they're under

the gun to get things done. It's frustrating really —
for us, but we understand their needs," said y——sﬁm
Charles Moorrees, San Antonio's general "lSTEQKS
manager. L LALAHA :
Rzt
Flood control's plan is to turn the basin into a % 7
multipurpose-use facility. The multipurpose S M
basin will provide flood-control protection, water up . 4(%1
conservation, passive recreation and native 1w U
habitat restoration.
Fius, gef -
The project is expected to be completed by the 3 FREE Gifis Special Code: 45069ZWN
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Editorial
Something in the water

Oil companies are not saying what chemicals are used in 'fracking.' An Assembly bill
would change that.

May 9, 2011

There was a time when people only said "fracking" to advertisement

avoid using a more objectionable word. Now it can be
JFEK Cityof
 Hope.

found in national headlines, and if it's no longer a curse
Your cancer.

word, it is proving to be a serious new environmental
curse.

Fracking is shorthand for hydraulic fracturing. a rapidly
growing method for extracting oil and natural gas that
may (or may not) have deadly consequences. Energy
companies inject a mixture of water, sand and assorted
chemicals — often including diesel fuel — at high
pressure into underground wells, cracking open rock
formations that would otherwise trap the valuable fossil
fuels. Because this was a relatively uncommon practice
until recently, oil lobbyists have been extremely
successful in exempting hydraulic fracturing from many
of the federal regulations that govern the release of dangerous chemicals into the environment. Today
natural gas extraction is soaring and so is the practice of fracking, and the public is taking notice. It's
about time.

The worry is that the chemicals used in fracking, sometimes including the carcinogen benzene, are
contaminating water supplies. No one has conclusively demonstrated such contamination, but then there
has been shockingly little study of the issue — and considerable evidence that political interference has
discouraged regulators from thoroughly examining it. Environmental Protection Agency insiders charge
that a 2004 agency study of fracking, which found that the practice posed little threat to drinking water,
was seriously flawed as a result of pressure from the Bush administration and industry. The EPA is
working on a new study due next year.

Complicating efforts to understand the impact of fracking is that there is no federal rule forcing oil
companies to disclose what chemicals they're using. So states — including California — are taking
action.

AB 591 from Assemblyman Bob Wieckowski (D-Fremont) would require companies to disclose the
chemicals injected into wells, which would be posted on a state website. It's patterned on a similar bill in
Texas that's considered by environmental groups to be a national model, though the California version
goes further. Industry officials are opposing the bill because, unlike the one in Texas (and similar
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disclosure requirements approved in such states as Arkansas, Wyoming and Colorado), it doesn't allow
companies to withhold information considered trade secrets.

Requiring disclosure of potentially deadly chemicals released into the environment is an extremely
modest step (indeed, it should be a federal responsibility). We understand the need to protect trade
secrets, and wouldn't object if Wieckowski's bill were amended to afford the disclosure protections
typically granted to polluters in California. But this bill is too important to be overlooked by our
distracted Legislature.

Copyright © 2011, Los Angeles Times
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California renewable energy gets major boost in new law
By Tiffany Hsu

Los Angeles Times Staff Writer

2:10 PM PDT, April 12, 2011

Gov. Jerry Brown signed into law Tuesday a mandate adyeitisgiiant

that 33% of electricity in California must come from
renewable sources by 2020.

Executives at solar, wind and other clean energy
companies said the new regulations could help
California reclaim its green leadership position after
losing ground to states such as Texas and lowa.

"This is tremendous," said Mike Hall, chief executive of
Borrego Solar. "A legislative solution provides a lot
more clarity and firepower for regulators and
proponents."

Brown, along with U.S. Secretary of Energy Steven
Chu, signed the bill while helping dedicate a new solar
panel manufacturing plant in Milpitas. The facility will produce 75 megawatts a year of panels from
SunPower Corp. and is expected to create 100 jobs.

The new law, known as a renewable portfolio standard, is the most aggressive of any state. Several
attempts to introduce a federal version have stalled in a divided and preoccupied Congress.

California had previously required investor-owned utilities such as Southern California Edison, Pacific
Gas & Electric and San Diego Gas & Electric to generate 20% of their electricity from clean sources by
2010, with a three-year grace period.

The law signed Tuesday will also apply to municipal utilities such as the Los Angeles Department of
Water and Power and the Sacramento Municipal Utility District, which manage about a quarter of the
state's electricity load.

Energy activists hope the mandate will lead to even more ambitious requirements."California can power
itself entirely on clean energy resources," said Bernadette Del Chiaro, clean energy advocate with
Environment California. "Mandating that the state generate a third of its electricity from renewable
energy is a big down payment toward that ultimate goal.” Executives said they were also looking
forward to long-term stability. Government incentives lasting just one or two years at a time have
characterized the renewable energy market, causing boom-bust cycles when they expire.
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"The RPS requirements allow utilities to plan to meet higher renewable energy standards and orient the
market towards meeting those goals," said Russ Kanjorski, a vice president at Abound Solar.

The new mandate also requires utilities to draw some of their power from small local projects based near
customers — known as distributed generation. Often situated on rooftops and parking lots, such
installations don't require the long transmission lines necessary for sprawling wind and solar plants in
the deserts and mountains.

Los Angeles City Councilwoman Jan Perry said she will introduce legislation this week to launch a pilot
program that would put 75 megawatts of solar on rooftops around the city.

Los Angeles could place 300 megawatts on apartment rooftops — enough to power 30,000 homes --
within the next decade, according to a study Tuesday from the Los Angeles Business Council, the U.S.
Department of Housing and Urban Development, USC and UCLA. Many panels could be situated in
economically disadvantaged arcas.

Copyright © 2011, Los Angeles Times
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Climate change may not dramatically affect California's
precipitation or runoff

The Southwest is likely to become drier and the Columbia River Basin may become
wetter, while the effect in California remains unclear, U.S. study finds.

By Bettina Boxall, Los Angeles Times
April 26, 2011

Precipitation and runoff in California's major river basin advertisement
will not fall dramatically with climate change. according

to a new federal study that shows rising temperatures
will have an uneven effect on the West's water supplies.

A Department of Interior report released Monday agrees
with other analyses that have found climate models are
better at predicting temperature rises and an
accompanying decline in spring snowpack than they are
in projecting future precipitation and stream flow levels.

Temperatures could rise 5 degrees to 7 degrees this
century, increasing evaporation, and the spring snow
pack will drop sharply in much of the West, changing
the timing of peak runoff, which is crucial for the state's
irrigated agriculture.

Some regions, such as the Columbia River Basin in the Pacific Northwest and the Missouri River Basin,
are expected to grow wetter. The Southwest will probably become drier, while California is a bit of a
question mark.

Precipitation and runoff in the Sacramento River watershed — a vital source of water for much of the
state, including Southern California — may increase a bit by mid-century and then decline somewhat.
Average annual runoff, which is key to filling reservoirs, could drop 3.6% in the century's final decades,
while annual precipitation may decline 2.7%

The report suggests that the San Joaquin River, a big source of irrigation water on the east side of the
San Joaquin Valley, will be more affected. Runoff in the river's upper reaches could drop by nearly 11%
and precipitation by 8.6%.

Flow in the Klamath River on the Oregon border, on the other hand, could increase or remain stable.

Global warming's effects will vary along the Colorado River, which stretches from the northern Rockies
to the Mexican border and is an important source of water for Imperial Valley agriculture and Southern
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California cities.

The report predicts that precipitation in the river's upper reaches will increase by a few percentage points
in the mid- and late century, although that would be offset by a slight drop in runoff associated with
warmer temperatures and more water consumption by plants.

Farther down the river, at Lee's Ferry, runoff could decline by 8.5% in the 2050s, the report suggests.

The greatest drop is predicted for the Rio Grande in New Mexico, where stream flow could shrink by
nearly a fifth by the last quarter of the century.

"The status quo is going to change," U.S. Bureau of Reclamation Commissioner Michael L. Connor
said. "We need to take action now to plan for those changes that are occurring."

bettina.boxall(@latimes.com

Copyright © 2011, Los Angeles Times
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Precipitation and mnoff on the Sacramenta River may increase a bit by mid-century and then decline somewhat, a U.S.
report says. (Los Angeles Times)

By Bettina Boxall, Los Angeles Times
April 26, 2011

Precipitation and runoff in California's major river basin will not fall dramatically with climate
change, according to a new federal study that shows rising temperatures will have an uneven
effect on the West's water supplies.

A Department of Interior report released Monday agrees with other analyses that have found
climate models are better at predicting temperature rises and an accompanying decline in
spring snowpack than they are in projecting future precipitation and stream flow levels.

SELATED Temperatures could rise 5 degrees to 7 degrees this

century, increasing evaporation, and the spring snow pack
will drop sharply in much of the West, changing the
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Groundwater Depletion Is Detected
From Space

By FELICITY BARRINGER

IRVINE, Calif. — Scientists have been using small variations in the Earth’s gravity to identify
trouble spots around the globe where people are making unsustainable demands on
groundwater, one of the planet’s main sources of fresh water.

They found problems in places as disparate as North Africa, northern India, northeastern
China and the Sacramento-San Joaquin Valley in California, heartland of that state’s $30
billion agricultural industry.

Jay S. Famiglietti, director of the University of California’s Center for Hydrologic Modeling
here, said the center’s Gravity Recovery and Climate Experiment, known as Grace, relies on
the interplay of two nine-year-old twin satellites that monitor each other while orbiting the
Earth, thereby producing some of the most precise data ever on the planet’s gravitational
variations. The results are redefining the field of hydrology, which itself has grown more

critical as climate change and population growth draw down the world’s fresh water
supplies.

Grace sees “all of the change in ice, all of the change in snow and water storage, all of the
surface water, all of the soil moisture, all of the groundwater,” Dr. Famiglietti explained.

Yet even as the data signals looming shortages, policy makers have been relatively wary of
embracing the findings. California water managers, for example, have been somewhat
skeptical of a recent finding by Dr. Famiglietti that from October 2003 to March 2010,
aquifers under the state’s Central Valley were drawn down by 25 million acre-feet — almost
enough to fill Lake Mead, the nation’s largest reservoir.

Greg Zlotnick, a board member of the Association of California Water Agencies, said that the
managers feared that the data could be marshaled to someone else’s advantage in
California’s tug of war over scarce water supplies.
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“There’s a lot of paranoia about policy wonks saying, ‘We’ve got to regulate the heck out of
you,” ” he said.

There are other sensitivities in arid regions around the world where groundwater basins are
often shared by unfriendly neighbors — India and Pakistan, Tunisia and Libya or Israel,
Jordan, Lebanon, Syria and the Palestinian territories — that are prone to suspecting one
another of excessive use of this shared resource.

Water politics was hardly on Dr. Famiglietti’s mind when he first heard about Grace. In
1992, applying for a job at the University of Texas, he was interviewed by Clark R. Wilson, a
geophysicist there who described a planned experiment to measure variations in Earth’s
gravitational field.

“I walked into his office and he pulled out a piece of paper saying: I'm trying to figure out
how distribution of water makes the Earth wobble,” said Dr. Famiglietti. “This was 1992. I
was blown away. I instantly fell in love with the guy. I said, “This is unbelievable, this is

3 »n

amazing, it opens up this whole area.

Back then the Grace experiment was still waiting in a queue of NASA projects. But he and

Matt Rodell, a Ph.D. candidate under his supervision, threw themselves into investigating
whether Grace would work, a so-called “proof of concept” exercise that turned out to show
that Grace data was reliable and could support groundwater studies.

“It was a wide-open field we came into,” said Dr. Rodell, now a researcher at NASA’s
Goddard Space Flight Center. “We were like kids in a candy store. There was so much to be
done.”

When Grace was conceived by a group of scientists led by Byron D. Tapley, the director of
the Center for Space Research at the University of Texas, it was the darling of geodesists,
who study variations in the Earth’s size, shape and rotational axis. Climate scientists also

were keenly interested in using it to study melting of ice sheets, but hydrologists paid scant
attention at first.

But, Dr. Wilson recalled, “Jay jumped on the problem.”

Ten years later, the two satellites were launched from the Russian space facility at Plesetsk
on the back of a used intercontinental ballistic missile in a collaboration between NASA and
the German Aerospace Center and began streaming the gravity data back to Earth.
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Acquiring the data for general research purposes would have been impossible before the end
of the cold war because maps indicating the normal wiggles in Earth’s gravitational field
were used for targeting long-range missiles and were therefore classified.

For decades, groundwater measurements in the United States had been made from points on
the Earth’s surface — by taking real-time soundings at 1,383 of the United States Geological
Survey’s observation wells and daily readings at 5,908 others. Those readings are

supplemented by measuring water levels in hundreds of thousands of other wells, trenches
and excavations.

The two satellites, each the size of a small ear, travel in polar orbits about 135 miles apart.
Each bombards the other with microwaves calibrating the distance between them down to
intervals of less than the width of a human hair.

If the mass below the path of the leading satellite increases — because, say, the lower
Mississippi basin is waterlogged — that satellite speeds up, and the distance between the two
grows. Then the mass tugs on both, and the distance shortens. It increases again as the
forward satellite moves out of range while the trailing satellite is held back.

The measurements of the distance between the craft translate to a measurement of surface
mass in any given region. The data is beautifully simple, Dr. Famiglietti said. From one
moment to the next, “it gives you just one number,” he said. “It’s like getting on a scale.”

Separating groundwater from other kinds of moisture affecting gravity requires a little
calculation and the inclusion of information on precipitation and surface runoff obtained
from surface studies or computer models.

Grace data, like the information in a corresponding visual image, has its limits. Gravitational
data gets sparser as the area examined gets smaller, and in areas smaller than 75,000 square
miles it gets more difficult to reach conclusions about groundwater supplies. Most aquifers
are far smaller than that — California’s 22,000-square-mile Central Valley overlies several
different groundwater basins, for example.

Dr. Famiglietti was able to calculate the overall drawdown of groundwater and to indicate
that the problem was most severe in the southern region around the city of Tulare, for
example, but the data was far too sparse to make statements about, say, the Kings River
Water Conservation District, which measures about 1,875 square miles,

Grace “gives a large picture,” said Felix Landerer, a hydrologist at the Jet Propulsion
Laboratory in Pasadena, whereas a water manager has a couple of wells to monitor in a given
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district. “It’s difficult and not intuitive and not straightforward to bring these things
together.”

In other areas of the world, like northern India, the novelty of the gravitational
measurements — and perhaps the story they tell — has led to pushback, scientists say.

“Itis odd, if you're a hydrologist, especially a traditional hydrologist, to imagine a satellite up
in the air that determines groundwater” supply levels, said John Wahr, a geophysicist at the
University of Colorado.

Like Dr. Famiglietti and Dr. Rodell, Dr. Wahr and his colleague Sean Swenson faced
opposition for a study on aquifer depletion in northern India. As Dr. Swenson explained,
“When in a place like India you say, ‘We're doing something that is unsustainable and needs
to change,’ well, people resist change. Change is expensive.”

While Dr. Famiglietti says he wants no part of water politics, he acknowledged that this
might be hard to avoid, given that his role is to make sure the best data about groundwater is
available, harvesting and disseminating all of the information he can about the Earth’s water
supply as aquifers dry up and shortages loom. '

“Look, water has been a resource that has been plentiful,” he said. “But now we’ve got
climate change, we've got population growth, we've got widespread groundwater
contamination, we've got satellites showing us we are depleting some of this stuff.

“I think we've taken it for granted, and we are probably not able to do that any more.”

This article has been revised to reflect the following correction:

Correction: May 31, 2011

An earlier version of this article incorrectly referred to Matt Rodell as Dr. Modell in some

references.
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Departme[\t of Water Resources
California Data Exchange Center

Daily Reservoir Storage Summary

ENDING AT MIDNIGHT - 05/31/2011

FOR SELECTED RESERVOIRS IN NORTHERN AND SOUTHERN CALIFORNIA
Report generated: 06/01/2011 07:02

Reservoir Name

TRINITY RIVER
TRINITY LAKE
WHISKEYTOWN
LEWISTON

RUSSIAN RIVER

SONOMA(WARM SPRINGS)
MENDOCINO (COYQTE)

SACRAMENTO RIVER
SHASTA
KESWICK

FEATHER RIVER
OROVILLE
ANTELOPE
FRENCHMAN
LAKE DAVIS

YUBA RIVER
BULLARDS BAR
ENGLEBRIGHT

AMERICAN RIVER
FOLSCM
NIMBUS

STONY CREEK
BLACK BUTTE

CALAVERAS RIVER
NEW HOGAN

MOKELUMNE RIVER
CAMANCHE
PARDEE

STANISLAUS RIVER
DONNELL'S
BEARDSLEY
TULLOCH
NEW MELONES

TUOLUMNE RIVER
HETCH HETCHY
DON PEDRO

MERCED RIVER

MG GLURE (EXCHEQUER)

CHOWCHILLA RIVER

EASTMAN (BUCHANAN)

FRESNO RIVER
HENSLEY (HIDDEN)

StalD

Water Storage

Capacity Elevation Storage Storage

(AF) (FT) (AF) Change
2,447 700 2,359.03 2.271.977 1,863
241,100 1,209.45 239,335 1,694
14,700 1,800.88 13.823 -165
381,000 449,11 239.933 -78
122,400 747.51 85.515 0
4,552,000 1,064.80 4.486.848 4,126
23,800 584.90 22,445 1,186
3,637,600 891.15 3,399,666 2612
22,600 5,002.47 23,003 =75
55477 5,586.86 53,683 16
84,400 5772.64 75,160 -113
966,103 1,945.03 914.327 -1,302
70,000 527.92 70,718 0
977,000 457.13 880,086 3,940
S,000 122.52 7.575 67
136,000 472.00 129.715 298
317,100 694.35 243,044 o
417,120 218.67 306.613 =247
197,950 568.05 198.835 -125
64,300 wmn 58,540 -12
97,800 e 80,721 -161
67,000 508.57 65,191 394
2,420,000 1,060.45 2091768 1,365
360,400 ==
2,030,000 — e
1,024,600 823.63 749.634 -1,119
150,000 582.87 143332 139
90,000 523.65 66,384 -54

http://cdec.water.ca.gov/cgi-progs/reservoirs/RES

% of
Capacity

93
99
94

63
70

eie]
94

96
102

97

89

95
101

90
84

g5

red

74
100

91
83
97
86

73

96

74

Average
Storage

2,154,154
236,716
13,838

226,788
81,852

3,959,907
22,113

3,042,972
21,882
42,819
69,436

832,025
8,076

835,075
8,068

96,355

174,563

284,813
189,200

59,082
80,850
64,851
1,500,123

271,648
1,531,382

713,617

92,004

52,306

% of
Average (CFS)

108
101
100

108
104

113
102

112
105
125
108

110
104

105
94

135

139

108
105

99
100
101
139

105

1566

127

Outflow Inflow Storage - Year

3,429
614
3,808

100
178

10,871
11,109

4,978
5,002

192

108

1,800
2,174

1,393
1,828
2,703
2,959

205

4,423
1,468
3,731

76
184

13,055
11,709

10,646

5,069

7,015
5,038

365

128

1,883
2,168

2,911
3,732

83

188

(CFS) Ago This Date

1,527,583
234,908
14,063

245,121
105,077

4,484,744
21,732

2,493 581
23,012
29,348
57,524

902,823
65,433

905,419
8,148

127,553

147,717

352,370
193,600

58,344
75,087
65,560
1,290,558

204,104
1,902,345

754,124

66,455

66,900

6/1/2011



SAN JOAQUIN RIVER

MILLERTON (FRIANT) ML 520,000 s
SAN LUIS CREEK

SAN LUIS SNL 2,039,000 527.22 1.830.803 -8,346 50
KINGS RIVER

PINE FLAT PNF 1,000,000 896.84  705.957 195 71
KAWEAH RIVER

KAWEAH (TERMINUS) TR 185600 686.04 128,090 764 89
TULE RIVER

SUCCESS SCC 82,300 628.26 38.623 241 47
KERN RIVER

ISABELLA ISB 568,000 258229 332,326 -264 59
SOUTH COAST

PYRAMID PYM 171,200 257523  166.350 -2,636 o7
CASTAIC CAS 325000 150849 309,340 435 95
Total Storage (AF) 20,429,366 Total Average Storage

AF - Acre Feet CFS - Cubic Feet per Second

Note: Reservoir Flows are daily averages.

Report name: - —"_TI- Get report ﬂl | Back

Conditions of Use | Privacy Policy
Copyright ©® 2010 State of California
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407,182

1,670,058

722,585

115,966

55,780

293,694

162,786
295,230

110

98

110

69

113

102
108

7,212

1,613

606

3,061

7,153

2,012

494

3,889

18,239,684 Total % Group Average

Page 2 of 2

192,216
1,447,635
728,160
144,055
38,611
254,486

169,027
247,005

112.01%
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Northern Sierra 8-Station Precipitation (inches)

Water Year 2011
Tuesday, May 31, 2011

October Total: 7.5 " Percent of Monthly October Average: 250%
Cctober Monthly Average: 3.0"
November Total: 8.0 " Percent of Monthly November Average: 127%
November Monthly Average:; 63"
December Total: 16.4 " Percent of Monthly December Average: 196%
Pecember Monthly Average: 84"
January Total: 21" Percent of Monthly January Average: 23%
January Menthly Average: 90"
February Total: 8.5 " Percent of Monthly February Average: 106%
February Monthly Average: 80"
March Total: 18.7 " Percent of Monthly March Average: 21M%
March Monthly Average: 89"
April Total: 3.2" Percent of Monthly April Average: 81%
April Manthly Average: 39"
May Total: 4.4 " Percent of Monthly May Average: 210%
May Monthly Average: 21"
June Total: " Percent of Monthly June Average: 0%
June Monthly Average: 1.0"
July Total: " Percent of Monthly July Average: 0%
July Monthly Average: 2"
August Total: " Percent of Monthly August Average: 0%
August Monthly Average: 03"
September Total: " Percent of Monthly September Average: 0%
September Monthly Average: 09"
Total precipitation since 0800 PST Monday 05/23/2011: 1.3"
{Monthly totals may not add up o seasonal tofal because of rounding)
Seasonal Total to Date: 68.8 " Percent of Seasonal Average to Date: 145%
Seasonal Average to Date: 478 "
|Water Year Average 50.0 " Percent of an Average Water Year: 138%
Notes:
Last year seasonal total; 527"
111 %
Last year June 2010 total: 04" Last year May 2010 total: 41"
038 % 184 %
Driest Water Years Weftest Water Years
171" in 1924 1983 g8.5"
19.0"in 1977 1985 854"
27.7"in 1939 1682 848"
28.0"in 1431 1988 g2.4"
28.3"Iin 1976 2008 801"

March 2011 was the 3rd wettest March on record,

Years of Record: 90
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San Joaquin 5-Station Precipitation (inches)
Water Year 2011
Monday, May 23, 2011

October Total: 7.4 " Percent of Monthly October Average: 370%
October Monthly Average: 20"
November Total: 7.0 " Percent of Monthly November Average: 149%
November Monthly Average: 47" )
December Total: 17.3 " Percent of Monthly December Average: 279%
December Monthly Average: 62"
January Total: 3.3 " Percent of Monthly January Average: 43%
January Monthly Average: 76"
February Total: 6.9 " Percent of Monthly February Average: 100%
February Monthly Average: 68"
March Total: 141 " Percent of Monthly March Average: 231%
March Monthly Average: 61"
April Total: 1.7 * Percent of Monthly April Average: 49%
April Monthly Average: 35"
May Total: 3.0 " Percent of Monthly May Average: 167"/3
May Monthly Average: 1.8"
June Total: " Percent of Monthly June Average: 0%
June Monthly Average: og-"
July Total: " Percent of Monthly July Average: 0%
July Monthly Average: 03"
August Total: " Percent of Monthly August Average: 0%
August Monthly Average: 02"
September Totai: " Percent of Monthly September Averape: 0%
September Monthly Average: 08"
Total precipitation since 0000 PST Monday 05/16/2011: 1.7
(Monthiy totals may not add up o seasonal fotal because of rounding)
Seasonal Total to Date: 60.7 " Percent of Seasonal Average fo Date: 158%
Seasonal Average to Date: 384"
Water Year Average 40.8 " Percent of an Average Water Year: 149%)
Notes:
Last year seasonal total: 433"
113 %
Last year Aprii 2010 total: 78" Last year May 2010 total: 27"
217 % 148 %
Driest Water Years Driest and Wettest Aprils Wetiest Water Years
14.8"in 1824 2008 25" 1983 774"
15.4"in 1977 1977 28" 1998 700"
20.47in 1987 1549 25" 1968 §7.9"
22.3"in 1931 1567 13.1" 1982 875"
23.8"in 1968 1935 11.5" 1928 652"
2006 10.4"

March 2011 was the 6th wettest March on record.
Years of Record: 107
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