CHINO BASIN WATERMASTER

NOTICE OF MEETINGS

Thursday, August 11, 2011

9:00 a.m. — Appropriative Pool Meeting
11:00 a.m. — Non-Agricultural Pool Conference Call Meeting
1:00 p.m. — Agricultural Pool Meeting

AT THE CHINO BASIN WATERMASTER OFFICES
9641 San Bernardino Road
Rancho Cucamonga, CA 91730
(909) 484-3888




CHINO BASIN WATERMASTER

Thursday, Auqust 11, 2011

9:00 a.m. — Appropriative Pool Meeting
11:00 a.m. — Non-Agricultural Pool Conference Call Meeting
1:00 p.m. — Agricultural Pool Meeting

AGENDA PACKAGES




CHINO BASIN WATERMASTER
APPROPRIATIVE POOL MEETING
9:00 a.m. — August 11, 2011
WITH
Mr. John Mura, Chair
Mr. Marty Zvirbulis, Vice-Chair
At The Offices Of
Chino Basin Watermaster
9641 San Bernardino Road
Rancho Cucamonga, CA 91730

AGENDA

CALL TO ORDER

AGENDA - ADDITIONS/REORDER

CONSENT CALENDAR
Note: All matters listed under the Consent Calendar are considered to be routine and be no
separate discussion on these items prior to voting unless any members, staff, or the public

requests specific items be discussed and/or removed from the Consent Calendar for separate
action.

A. MINUTES
1. Minutes of the Appropriative Pool Meeting held July 14, 2011 (Page 1)

B. FINANCIAL REPORTS

Cash Disbursements for the month of June 2011 (Page 20)

Watermaster VISA Check Detail for the month of June 2011 (Page 32)

Combining Schedule for the Period July 1, 2010 through June 30, 2011 (Page 36)
Treasurer's Report of Financial Affairs for the Period June 1, 2011 through June 30, 2011
(Page 40)

5. Budget vs. Actual July 2010 through June 2011 (Page 44)

oM =

C. SEMI-ANNUAL STATUS REPORT 2011-1 (Page 50)

BUSINESS ITEMS

A. RESOLUTION 11-05 RESOLUTION TO TAX DEFER MEMBER PAID CONTRIBUTIONS AND
RESOLUTION 11-06 RESOLUTION FOR PAYING AND REPORTING THE VALUE OF
EMPLOYER PAID MEMBER CONTRIBUTIONS
Consider Approval for Resolution 11-05 to Tax Defer Member Paid Contributions and Consider

Approval for Resolution 11-08 for Paying and Reporting the Value of Employer Paid Member
Contributions {Page 60)

B. LOAN AGREEMENT WITH CHINO BASIN WATER CONSERVATION DISTRICT, CITY OF
ONTARIO, AND JURUPA COMMUNITY SERVICES DISTRICT
Consider Approval of Loan Agreements with the Chino Basin Water Conservation District in an
Amount not to exceed $5,000,000.00, with the City of Ontario in an Amount not to exceed
$2,125,000, with Jurupa Community Services District in an Amount not to exceed $1,000,000
and authorize the CEO to enter into loan agreements with interested Appropriators (Page 66)



Agenda Appropriative Pool Meeting August 11, 2011

C. STORAGE AGREEMENT WITH INLAND EMPIRE UTILITIES AGENCY AND THREE

VALLEYS MUNICIPAL WATER DISTRICT

1. Authorize the CEO to Execute a Storage Agreement with Inland Empire Utilities Agency
(IEUA) and With Three Valleys Municipal Water District (TVMWD)

2. Request the Watermaster Board Waive the Thirty Day Notice Period (Watermaster Rules &
Regulations Section 10.10) and the Twenty-One Day Consideration Period (Watermaster
Rules & Regulations Section 10.11) for Applications for Local Storage Agreements with
IEUA and TVMWD to Store Desalter Replenishment Water. This Request is sought With
the Express Acknowledgment that it Does Not Create Precedent for Fuiure Applications
{Page 106}

D. PRESENTATION ON THE STATE OF THE BASIN REPCRT {For information Only)

lil. REPORTS/UPDATES
A. WATERMASTER GENERAL LEGAL COUNSEL REPORT
1.  September 30, 2011 Hearing
2. Restated Judgment

B. CEO/STAFF REPORT
1.  Recharge Update
2. Woater Activity Reports (WAR) Reminder

IV. INFORMATION
1. Cash Disbursements for July 2011 (Page 108)
2. Newspaper Articles (Page 112)

V. POOL MEMBER COMMENTS

VI. OTHER BUSINESS

VIl. CONFIDENTIAL SESSION - POSSIBLE ACTION
Pursuant to the Appropriative Pool Rules & Regulations, a Cenfidential Session may be held during
the Watermaster Pool meeting for the purpose of discussion and possible action.

1. Paragraph 31 Motion

Viil. EUTURE MEETINGS

Thursday, August 11, 2011 9:00 a.m. Appropriative Pool Meeting @ CBWM

Thursday, August 11, 2011 11:00 a.m. Non-Agricultural Pool Conference Call Meeting

Thursday, August 11, 2011 1:00 p.m. Agricuftural Pool Meeting @ CBWM

Thursday, August 18, 2011 8:00 a.m. IEUA Dry Year Yield Meeting @ CBWM

Thursday, August 18, 2011 9:00 a.m. Advisory Commitiee Meeting @ CBWM

Thursday, August 18, 2011 10:30 a.m. Land Subsidence Committee Meeting @ CBWM

Thursday, August 25, 2011 11:00 a.m. Watermaster Board Meeting @ CBWM

Friday, September 30, 2011 10:30 a.m. Watermaster Court Hearing @ Chino Court
Meeting Adjourn



CHINO BASIN WATERMASTER
NON-AGRICULTURAL POOL CONFERENCE CALL MEETING
11:00 a.m. — August 11, 2011
WITH
Mr. Bob Bowcock, Chair
Mr. Ken Jeske, Vice-Chair

1-800-930-9525 PASS CODE: 917924
Conference call can be taken at

Chino Basin Watermaster
9641 San Bernardino Road
Rancho Cucamonga, CA 91730

AGENDA

CALL TO ORDER

ROLL CALL

AGENDA - ADDITIONS/REORDER

. BUSINESS ITEMS
A. MINUTES
1. Minutes of the Non-Agricultural Pool Conference Call Meeting held July 14, 2011 (Page 7)

B. FINANCIAL REPORTS

Cash Disbursements for the month of June 2011 (Page 20)

Watermaster VISA Check Detail for the month of June 2011 (Page 32}

Combining Schedule for the Period July 1, 2010 through June 30, 2011 (Page 36)
Treasurer's Report of Financial Affairs for the Period June 1, 2011 through June 30, 2011
(Page 40)

5. Budget vs. Actual July 2010 through June 2011 (Page 44)

R

C. SEMI-ANNUAL STATUS REPORT 2011-1 (Page &0)

D. RESOLUTION 11-05 RESOLUTION TO TAX DEFER MEMBER PAID CONTRIBUTIONS AND
RESOLUTION 11-06 RESOLUTION FOR PAYING AND REPORTING THE VALUE OF
EMPLOYER PAID MEMBER CONTRIBUTIONS
Consider Approval for Resolution 11-05 to Tax Defer Member Paid Contributions and Consider
Approval for Resolution 11-06 for Paying and Reporting the Value of Employer Paid Member
Contributions (Page 60)

E. LOAN AGREEMENT WITH CHINO BASIN WATER CONSERVATION DISTRICT, CITY OF
ONTARIO, AND JURUPA COMMUNITY SERVICES DISTRICT
Consider Approval of Loan Agreements with the Chino Basin Water Conservation District in an
Amount not to exceed $5,000,000.00, with the City of Ontario in an Amount not to exceed
$2,125,000, with Jurupa Community Services District in an Amount not to exceed $1,000,000
and authorize the CEO to enter into loan agreements with interested Appropriatars (Page 66)



Agenda Non-Agricultural Pool Meeting August 11, 2011

F. STORAGE AGREENMENT WITH INLAND EMPIRE UTILITIES AGENCY AND THREE

VALLEYS MUNICIPAL WATER DISTRICT

1. Authorize the CEO to Execute a Storage Agreement with Inland Empire Utilities Agency
(IEUA) and With Three Valleys Municipal Water District (TYMWD)

2. Request the Watermaster Board Waive the Thirty Day Notice Period (Watermaster Rules &
Regulations Section 10.10) and the Twenty-One Day Consideration Period {Watermaster
Rules & Regulations Section 10.11) for Applications for Local Storage Agreements with
IEUA and TVMWD to Store Desalter Replenishment Water. This Request is sought With
the Express Acknowledgment that it Does Not Create Precedent for Future Applications
{FPage 106)

G. PRESENTATION ON THE STATE OF THE BASIN REPORT (For Information Only)

H. REVIEW OF PHYSICAL SOLUTION TRANSFER PROCEDURES PURSUANT TO
JUDGMENT EXHIBIT “G” PARAGRAPH 9(d) - (For Information Only)

. REPORTS/UPDATES
A. WATERMASTER GENERAL LEGAL COUNSEL REPORT
1.  September 30, 2011 Hearing
2. Restated Judgment

B. CEO/STAFF REPORT
1.  Recharge Update
2. Water Activity Reports (WAR) Reminder

. INFORMATION

1. Cash Disbursements for July 2011 (Page 108)
2. Newspaper Articles (FPage 112)

IvV. POOL MEMBER COMMENTS
V. OTHER BUSINESS
VI. CONFIDENTIAL SESSION - POSSIBLE ACTION
Pursuant to the Non-Agricultural Pool Rules & Regulations, a Confidential Session may be held

during the Watermaster Pool meeting for the purpose of discussion and possible action.

Vil. EUTURE MEETINGS

Thursday, August 11, 2011 9:00 a.m. Appropriative Pool Meeting @ CBWM

Thursday, August 11, 2011 11:00 a.m. Non-Agricultural Pogol Conference Call Meeting

Thursday, August 11, 2011 1:00 p.m. Agricultural Pool Meeting @ CBWM

Thursday, August 18, 2011 8:00a.m. IEUA Dry Year Yield Meeting @ CBWM

Thursday, August 18, 2011 8:00 a.m. Advisory Committee Meeting @ CBWM

Thursday, August 18, 2011 10:30 a.m. Land Subsidence Committee Meeting @ CBWM

Thursday, August 25, 2011 11.00a.m. Watermaster Board Meeting @ CBWM

Friday, September 30, 2011 10:30 a.m. Watermaster Court Hearing @ Chino Court
Meeting Adjourn



CHINO BASIN WATERMASTER

AGRICULTURAL POOL MEETING

1:00 p.m. — August 11, 2011
WITH
Mr. Bob Feenstra, Chair
Mr. Jeff Pierson, Vice-Chair
At The Offices Of

Chino Basin Watermaster

9641 San Bemnardino Road
Rancho Cucamonga, CA 91730

AGENDA

CALL TO ORDER

AGENDA - ADDITIONS/REORDER

CONSENT CALENDAR

Note: All matters listed under the Consent Calendar are considered to be routine and be no
separate discussion on these items prior to voting unless any members, staff, or the public
requests specific items be discussed and/or removed from the Consent Calendar for separate
action.

A. MINUTES
1. Minutes of the Agricultural Pool Meeting held July 14, 2011 (Page 10)

B. FINANCIAL REPORTS

Cash Disbursements for the month of June 2011 (Page 20)

Watermaster VISA Check Detail for the month of June 2011 (Page 32}

Combining Schedule for the Period July 1, 2010 through June 30, 2011 (Page 36)
Treasurer's Report of Financial Affairs for the Period June 1, 2011 through June 30, 2011
{Page 40}

5. Budget vs. Actual July 2010 through June 2011 {Page 44)

PN

C. SEMI-ANNUAL STATUS REPORT 2011-1 (Page 50)

BUSINESS ITEMS

A. RESOLUTION 11-05 RESOLUTION TO TAX DEFER MEMBER PAID CONTRIBUTIONS AND
RESOLUTION 11-06 RESOLUTION FOR PAYING AND REPORTING THE VALUE OF
EMPLOYER PAID MEMBER CONTRIBUTIONS
Consider Approval for Resolution 11-05 to Tax Defer Member Paid Contributions and Consider
Approval for Resolution 11-06 for Paying and Reporting the Value of Employer Paid Member
Contributions {Page 60)

B. LOAN AGREEMENT WITH CHINO BASIN WATER CONSERVATION DISTRICT, CITY OF
ONTARIO, AND JURUPA COMMUNITY SERVICES DISTRICT
Consider Approval of Loan Agreements with the Chino Basin Water Conservation District in an
Amount not to exceed $5,000,000.00, with the City of Ontario in an Amount not to exceed
$2,125,000, with Jurupa Community Services District in an Amount not to exceed $1,000,000
and authorize the CEO 1o enter info loan agreements with interested Appropriators (Page 66)



Agenda Agricultural Pool Meeting August 11, 2011

C. STORAGE AGREEMENT WITH INLAND EMPIRE UTILITIES AGENCY AND THREE

VALLEYS MUNICIPAL WATER DISTRICT

1. Authorize the CEOQ to Execute a Storage Agreement with Inland Empire Utilities Agency
{IEUA) and With Three Valleys Municipal Water District (TYMWD)

2. Request the Watermaster Board Waive the Thirty Day Notice Period (Watermaster Rules &
Regulations Section 10.10) and the Twenty-One Day Consideration Period (Watermaster
Rules & Regulations Section 10.11) for Applications for Local Storage Agreements with
IEUA and TYMWD to Store Desalter Replenishment Water. This Request is sought With
the Express Acknowledgment that it Does Not Create Precedent for Future Applications
(Page 106}

D. PRESENTATION ON THE STATE OF THE BASIN REPORT {For Information Only)

. REPORTS/UPDATES
A. WATERMASTER GENERAL LEGAL COUNSEL REPORT
1.  September 30, 2011 Hearing
2.  Restated Judgment

B. CEO/STAFF REPORT
1. Recharge Update

IV. INFORMATION
1. Cash Disbursements for July 2011 (Page 108)
2. Newspaper Articles (Page 112)

V. BOOL MEMBER COMMENTS

VI. OTHER BUSINESS

Vil. CONFIDENTIAL SESSION - POSSIBLE ACTION
Pursuant to the Agricultural Pool Rules & Regulations, a Confidential Session may be held during the
Watermaster Pool meeting for the purpose of discussion and possible action.

Vili. EUTURE MEETINGS

Thursday, August 11, 2011 9:00 a.m. Appropriative Pool Meeting @ CBWM

Thursday, August 11, 2011 11:00 a.m. Non-Agricultural Pool Conference Call Meeting

Thursday, August 11, 2011 1:00 p.m. Agricultural Pool Meeting @ CBWM

Thursday, August 18, 2011 8:.00am. IEUA Dry Year Yield Meeting @ CBWM

Thursday, August 18, 2011 9:00 a.m. Advisory Committee Meeting @ CBWM

Thursday, August 18, 2011 10:30 a.m. Land Subsidence Committee Meeting @ CBWM

Thursday, August 25, 2011 11:00 a.m. Watermaster Board Meeting @ CBWM

Friday, September 30, 2011 10:30 a.m. Watermaster Court Hearing @ Chino Court
Meeting Adjourn



CHINO BASIN WATERMASTER

. CONSENT CALENDAR

A. MINUTES

1. Appropriative Pool Meeting held on July 14,
2011




Draft Minutes
CHINO BASIN WATERMASTER

APPROPRIATIVE POOL MEETING
July 14, 2011

The Appropriative Pool Meeting was held at the offices of Chino Basin Watermaster, 9641 San Bernardino
Road, Rancho Cucamonga, CA, on July 14, 2011 at 9:00 a.m.

APPROPRIATIVE POOL MEMBERS PRESENT WHO SIGNED IN

John Mura, Chair
Mark Kinsey

Rau! Garibay
Mohamed El-Amamy
Jo Lynne Russo-Pereyra
Sheri Rojo

Josh Swift

Tom Harder

Charles Moorrees
Dave Crosley

Shaun Stone

Ren Craig

Watermaster Staff Present
Desi Alvarez

Danni Maurizio

Joe Joswiak

Sherri Molino -

Watermaster Consultants Present
Michael Fife

Mark Wildermuth

Joe LeClaire

Others Present Who Signed In
Andy Campbell
Chris Berch
Justin Scoft-Coe
Seth Zielke
David DeJesus
Eunice Ulloa
Ken Jeske

John Schatz
Dan McKinney
Jill Willis

City of Chino Hiils

Monte Vista Water District

City of Pomona

City of Ontario

Cucamonga Valley Water District
Fontana Water Company
Fontana Union Water Company
Jurupa Community Services District
San Antonio Water Company
City of Chino

City of Upland

City of Chino Hills

Chief Executive Officer
Senior Engineer

Chief Financial Officer
Recording Secretary

Brownstein, Hyatt, Farber & Schreck
Wildermuth Environmental Inc.
Wildermuth Environmental Inc.

Inland Empire Utilities Agency

Inland Empire Ulilities Agency

Monte Vista Water District

Fontana Water Company

Three Valleys Municipal Water District
Chino Basin Water Conservation District
California Steel Industries

Altorney at Law

Ag Pool Special Counsel

Best Best & Krieger

Chair Mura calied the Appropriative Pool Meeting to order at 9:01 a.m.

AGENDA - ADDITIONS/REORDER

There were no additions or recrders made to the agenda.

. CONSENT CALENDAR
A. MINUTES

1. Minutes of the Appropriative Pool Meeting held June 2, 2011
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Minutes Appropriative Poal Meeting July 14, 2011

FINANCIAL REPORTS

Cash Disbursements for the manth of May 2011

Watermaster VISA Check Detail for the month of May 2011

Combining Schedule for the Period July 1, 2010 through May 31, 2011

Treasurer's Report of Financial Affairs for the Pericd May 1, 2011 through May 31, 2011
Budget vs. Actual July through May 2011

o wh =

Motion by Kinsey second by Ei-Amamy, and by unanimous vote
Moved to approve Consent Calendar items A and B, as presented

WATER TRANSACTION

1. Consider Approval for Notice of Sale or Transfer — Fontana Water Company
{(*Company”) has agreed to purchase from The Nicholson Trust annual production right in
the amount of 7.000 acre-feet to satisfy a portion of the Company’s anticipated Chino Basin
replenishment obligation for Fiscal Year 2010/2011. Date of Application: June 21, 20141,
Date of Notice: July 7, 2011 '

Mr. Kinsey pulled the Water Transaction for discussion regarding the 85/15 Rule. Mr. Kinsey
stated he has concerns regarding this matter and requested a more in depth analysis be done
on the 85/15 Rule at a future meeting.

Motion by Kinsey second by El-Amamy, and by unanimous vote
Moved to approve Consent Calendar item C, as presented

BUSINESS ITEMS

ACQUISITION OF RIGHT OF ENTRY AGREEMENT FOR HORIZONTAL EXTENSOMETER
Mr. Alvarez stated this is a Right of Entry Agreement that is being presented today for your
approval and authorization for Watermaster to enter into the agreement. The purpose of the
agreement is to obtain access o a property for the installation of a horizontal extensometer
which will be to collect data as part of the study that is being dene in conjunction with looking at
land subsidence in the MZ1 area. Mr. Alvarez stated at that site there will be controlled aquifer
tests which will induce some drawdown and will provide valuable data on settlement as part of
this comprehensive study. Mr. Kinsey inquired about the length for the Right of Entry
Agreement. Mr. Alvarez stated the agreement is for a period of 21 months and there is a fee of
$1,000, which will to go the property owner associated with the agreement. Chair Mura offered
comment on work being done in the MZ1 area. Mr. Kinsey inquired about the costs of the
extensometer. Mr. Wildermuth stated hardware was purchased last year; however, he does not
know the other costs off hand. Mr. El-Amamy inquired about the $1,000 fee. Mr. Alvarez stated
this is what the owner agreed to and noted this is a onetime fee. Counsel Fife offered comment
on the fand owner's request for only a 21 month period. A discussion regarding this matter
ensued. Mr. Alvarez stated staff recommends approval of the agreement, including the fee to
the land owner.

Motion by Kinsey second by Crosley, and by unanimous vote
Moved to approve Acquisition of Right of Entry Agreement for the Horizontal
Extensometer and payment of $1,000 to the land owner, as presented

UPDATE OF CHINO BASIN GROUNDWATER MODEL - (Information Item Only)

Mr. Wildermuth stated the technical work that he is going to discuss was originally planned in
the prior year's budget as part of the safe yield computation. Mr. Wildermuth stated when the
Recharge Master Plan was updated last year, cne of the items that was to be included was a
recommended methodology to calculate safe yield. Mr. Wildermuih stated in Section 3 of that
report the methodology was outlined in two parts. The first part was a ten year look back of
computation of developed yield and a forward looking calculation for safe yield. Mr. Wildermuth
stated due to-budget constraints last year, this work was not included completely; only a portion
of that work was included on the ten year look back on developed yield. Mr. Wildermuth stated
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Minutes A

ppropriative Pool Meeting July 14, 2011

in going forward, and looking at all the things that Watermaster is supposed to do pursuant fo
the Judgment, Peace Agreement, Peace Il Agreement, the Rules & Regulaticns, and the
September 2010 court order authorizing things to move forward for the Recharge Master Plan;
this is a slightly expanded version of that scope. Mr. Wildermuth gave the Update to the Chino
Basin Groundwater Model and Evaluation of the Basin Dynamics presentation in detail.
Mr. Wildermuth thoroughly reviewed the general outline, questions that need to be answered,
and what work has fo be done to answer these questions. Mr. Wildermuth discussed the
planning process for scenario 1 — recalibration,; the planning process for scenario 2 — safe yield
and balance; the planning process for scenario 3 — new yield; the planning process for scenario
4 - storage losses; and the planning process scenario 5 — fransfers in detail. Mr. Wildermuth
reviewed what is needed from the parties and others to complete this work in detail.
Mr. Wildermuth noted a workshop needs to be held in the October time frame to discuss the
calibration results and planning scenarios, and a second workshop needs to be held in the
January/February time frame to present planning results. Mr. Kinsey inquired about the
accuracy of the model with the new modifications. Mr. Wildermuth stated this is more than just
a simple tweak to the model which will provide additional valuable information more accurately.
A discussion regarding the model update ensued. Ms. Russo-Pereyra inquired about the actual
cost of the model. Mr. Wildermuth stated he will get the cost of the study and present it at a
future meeting because those numbers are not available presently. A lengthy discussion
regarding Mr. Wildermuth’s presentation ensued.

. REPORTS/UPDATES

A. WATERMASTER GENERAL LEGAL COUNSEL REPORT

1.

Paragraph 31 Appeal

Counsel Fife stated there is not much to add regarding the Paragraph 31 appeal from
Watermaster's perspective. Counsel Fife stated Watermaster filed its reply brief in June
and since then there have been settlement discussions going on between the Appropriative
Pool and the Non-Agricultural Pool. Counsel Fife stated Watermaster has been involved
only to facilitate those discussions; no settlement has been reached to date. Counsel Fife
stated the Appropriative Peol is currently scheduled fo file its reply brief on July 25, 2011.

2. Restated Watermaster Judgment

Counsel Fife stated there was a workshop on the Restated Watermaster Judgment on July
7, 2011. Counsel Fife stated there had been discussions on broadening the scope of the
assignment that Judge Reichert gave to Watermaster. At the workshop [ast week three
possible avenues were discussed for working on this assignment. The first one was to
strictly adhere to what Judge Reicheri assigned, which is to take the language of the
amendments as they were appraved over the course of the years since 1978, cut and paste
them into the Judgment, and have some indication of where those changes were made.
The group was supportive of creating such a document, which will be an unchanged
document except for plug-ins of the amendments as they were made. Counse! Fife stated
there was support for doing it that way, and that draft will be available next week. Counsel
Fife stated that format will be provided to Judge Reichert at the September 30, 2011
hearing for his approval. There was also a discussion on doing something more than what
was required by Judge Reichert as an annotated Judgmment, which will be an unofficial
document, not adopted by the court, that would contain footnotes so that for any given
section of the Judgment a person/party could cross-reference the Peace Agreement, the
Rules & Regulations, etc. There were discussions on possibly having work groups to work
on various parts of this annetated Judgment and this is something that will be worked on an
ongoing basis after the other document is produced and taken to court. A discussion
regarding Phase 1 ensued. Counsel Fife stated the third alternative, which is to actually go
in and update the language and change things in the Judgment, received no support at the
workshaop. Counsel Fife stated the goal is to stick fo a Restated Judgment and not a
rewritten Judgment. Counsel Fife stated there will be due process issues so a plan will need
to be taken to the court for approval that meets due process requirements and will
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Minutes Appropriative Pool Meeting July 14, 2011

adequately provide notice to people so that the court has jurisdiction over them:; this is
currently being worked on.

September 30, 2011 Hearing

Counsel Fife stated this is the hearing which was going {o take place on July 8, 2011;
however, it has -been continued to September 30, 2011. Counsel Fife stated the main
subject for that hearing is the Desalter Resolution; Metropolitan Water District has approved
the LRP Funding Agreement which was the last Condition Subsequent on that agreement.
Counsel Fife stated the pleadings for that hearing will be drafted in August for the
September hearing. Counsel Fife stated the goal is to have Phase 1 for the Restated
Judgment completed for the approval by the court at the September hearing. A brief
discussion regarding the hearing ensued.

B. ENGINEERING REPORT

1.

Progress Report on the State of the Basin Report

Mr. Wildermuth stated back when the Judge approved the Peace Agreement, it was a
requirement at that time that every two years a State of the Basin Report would be done;
this report has evolved over time. Mr. Wildermuth stated this report, which contains all the
analytical work, is done and staff is trying to pull the final graphics together. This year it is
going to be done differently. [nstead of being a big binder with a lot of drawings and tex, it
is going to be just a coffee table size book, unfolded, with no text and only annotated charts,
maps, and tables. Mr. Wildermuth stated this is an experiment that was in last year's
budget that will be tried this new way, which will save money and provide just the key
exhibits. Mr. Wildermuth stated if Watermaster wanis a full on text version of this report
later, that can be done in a subsequent report. Mr. Wildermuth stated that report will be
available near the end of this month and will be on the Watermaster website, with limited
hard copies being made available.

C. CEO/STAFF REPORT

1.

Recharge Update

Mr. Alvarez stated on May 16, 2011 Watermaster started taking deliveries of water
purchased from Metropolitan Water District (MWD). Mr. Alvarez stated the goal was to take
in 50,000 acre-feet of water from that date through the end of the year. Mr. Alvarez stated
that to-date there has been 12,700 acre-feet taken in, which is at about 80% of the
anticipated goal. Mr. Alvarez stated a few of the basins are in the process of having
maintenance work done on them which will assist in taking in more water; however, even
with those repairs, staff is not positive the entire 50,000 acre-feet will be able to be taken in.
Mr. Kinsey inquired about where the other monies are coming from. Mr. Alvarez stated the
second part of this item is regarding the financing of the water. Mr. Alvarez stated staff was
directed to work out financing arrangements and one of those possibilities is a loan with the
Chino Basin Water Conservation District (CBWCD). Mr. Alvarez stated recently the
CBWCD board of directors met and approved a loan up fo $5M to Watermaster and
authorized their general manager to execute a loan agreement with Watermaster subject to
a few conditions; 1) The interest on the loan will be variable of LAIF plus 1.5%, 2) The
interest will be paid at quarterly intervals with the principal due and payable in cne lump sum
in January 20135, and 3) The loan on the agreement once it is approved by the Watermaster
Board is to be presented to the court for approval, recognizing that Watermaster, under its
authority, is actually able to enter into a loan agreement to borrow money and will be
pledging a future assessment for purposes of repaying those funds. Mr. Kinsey offered
comment on the Investment Policy. A discussion regarding the Investment Policy ensued.
Mr. Kinsey asked that staff look into in-lieu with regard to taking this water in; this might
assist in reaching the 50,000 acre-foot goal. Mr. Alvarez stated he would look into that and
would schedule a meeting to meet with IEUA staff to discuss this matter.
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Minutes Appropriative Pool Megting July 14, 2011

85/15 Rule Review
Mr. Alvarez stated this item was on the agenda from a request from the Appropriative Pool

members and it will be brought back with a detailed presentation in the August/September
timeframe.

D. INLAND EMPIRE UTILITIES AGENCY PRESENTATION

1.

GWR Undate — Andy Campbell

Mr. Campbell stated he is here today to give an update on the Groundwater Recharge
Program. Mr. Campbell gave the Recycled Water Groundwater Recharge Program
Background and Status Update. Mr. Campbell evaluated a map of the Chino Basin
Recharge Facilites Overview in detail. Mr. Campbell reviewed the chronology of the
Recharge Program from 1978 through the present. Mr. Camphbell discussed the permitting
overview, recycled water contribution, permit amendment process, and key changes of the
2009 permit amendment in detail. Mr. Campbell explained the recharge site recycled water
contribution graph and management plans. Mr. Campbell reviewed several charts on
historical and planned recharge. Mr. Campbell stated fiscal year 2010/2011 was a record
year for recycled water recharge and reviewed a slide showing the acre-feet recharged
during this period. Mr. Campbell discussed the vaiue of groundwater recharge and
Metropolitan Water District's water rates in detail. Mr. Camphbell stated investment in the
basin modifications is approximately $50 million dollars, with 50% being grant funded.
Mr. Campbell stated IEUA coordinates introduction of recharge waters and basin operation
and maintenance, and noted Watermaster pays for operation and maintenance minus
IEUA’s pro rata cost share for recycled water. Mr. Campbell stated the basins need to be
ready to take all waters at any time and he reviewed the various Chino Basins in detail.
Mr. Campbell discussed proactive basin maintenance, which maximizes capture of
available water and discussed what maintenance is and why it's impertant, along with
proaciive annual cleaning. Mr. Campbell discussed improvement ideas for increased
stormwater capture in detail. Mr. Campbell reviewed maps of the San Sevaine Basin Pump

~ Station and the Turner/Guasti Project Status.

IV. INFORMATION
1. Cash Disbursements for June 2011

No comment was made regarding this item.

2. Newspaper Articles

No comment was made regarding this item.

V. POOL MEMEBER COMMENTS

No comment was made regarding this item.

Vi, OTHER BUSINESS

No comment was made regarding this item.

The regular open Appropriative Pool meeting was convened {o hold its confidential session at 10:30 a.m.

VIl. CONFIDENTIAL SESSION - POSSIBLE ACTION
Pursuant to the Appropriative Pool Rules & Regulations, a Confidential Session may be held during
the Watermaster Pool meeting for the purpose of discussion and possible action.

1.

Paragraph 31 Motion

The confidential session concluded at 10:55 a.m.

There was no reportable action from the confidential session.
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Minutes Appropriative Pool Meeting

Vill. EUTURE MEETINGS
Thursday, July 14, 2011
Thursday, July 14, 2011
Thursday, July 14, 2011
Thursday, July 21, 2011
Thursday, July 21, 2011
Thursday, July 21, 2011
Tuesday, July 26, 2011
Thursday, July 28, 2011
Thursday, July 28, 2011
Friday, September 30, 2011

S:00 a.m.
11:00 a.m.
1.00 p.m.
8:00 a.m.
9:00 a.m.
10:30 a.m.
9:00 a.m.
11:00 a.m.
11:00 a.m.
10:30 a.m.

July 14, 2011

Appropriative Pool Meeting @ CBWM
Non-Agricultural Pool Conference Call Meeting
Agricultural Pool Meeting @ CBWM

IEUA Dry Year Yield Meeting @ CBWM
Advisory Committee Meeting @ CBWM

Land Subsidence Committee Meeting @ CBWM
GRCC Meeting @ CBWM

Watermaster Public Hearing @ CBWM
Watermaster Board Meeting @ CBWM
Watermaster Court Hearing @ Chino Court

The Appropriative Pool Committee meeting was dismissed by Chair Mura at 10:56 a.m.

Minutes Approved:

Secretary:
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CHINO BASIN WATERMASTER

|. BUSINESS ITEM

A. MINUTES

1. Non-Agricultural Pool Conference Call
Meeting held on July 14, 2011




Draft Minutes
CHINO BASIN WATERMASTER
NON-AGRICULTURAL POOL CONFERENCE CALL MEETING
July 14, 2011

The Non-Agricultural Pool Conference Call Meeting was held via conference call using the Chino Basin
Watermaster conference call number on July 14, 2011 at 11:.00 a.m.

NON-AGRICULTURAL POOL MEMBERS PRESENT ON CALL

Bob Bowcock, Chair Vulcan Materials Company {Calmat Division)
Brian Geye Auto Club Speedway

Curtis Stubbings Praxair, Inc.

Tom O'Neilt City of Ontario Non-Agricultural Pooi

David Penrice Agua Capital Management L.P

Bob Lawhn Genon Electric

Lisa Hamilton General Electric Company
NON-AGRICULTURAL POOL MEMBERS PRESENT AT WATERMASTER

Ken Jeske, Vice-Chair California Steel Industries

Dennis Poulsen, Alternate California Steel Industries

Watermaster Staff Present at Watermaster

Desi Alvarez Chief Executive Officer
Danni Maurizio Senior Engineer

Joe Joswiak Chief Financial Officer
Sherri Molino Recording Secretary

Watermaster Board Counsel Present at Watermaster
Michael Fife Brownstein, Hyatt, Farber & Schreck

Watermaster Engineer Present at Watermaster
Mark Wildermuth Wildermuth Environmental Inc.

Non-Agricultural Pool Counsel Present on Call

Allen Hubsch Hogan Lovells US LLP
Present at Watermaster

Chris Berch Inland Empire ttilities Agency
Andy Campbell Inland Empire Utilities Agency
Dave Crosley City of Chino

Dan McKinney Ag Pool Special Counse|

Chair Bowcock called the Non-Agricultural Pool Conference Call meeting to order at 11:30 a.m.

ROLL CALL
Janine Wilson called roll call.

AGENDA - ADDITIONS/REORDER
No additions or rearders were made to the agenda.

. BUSINESS ITEMS

A. MINUTES
1. Minutes of the Non-Agricultural Pool Conference Call Meeting held June 2, 2011
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Motion by Jeske second by Geye, and by unanimous vote
Moved to approve June 2, 2011 minutes as amended to show that Dave Penrice
and Bob Lawhn attended, otherwise as presented

B. FINANCIAL REPORTS

Cash Disbursements for the month of May 2011

Watermaster VISA Check Detail for the month of May 2011

Combining Schedule for the Period July 1, 2010 through May 31, 2011

Treasurer's Report of Financial Affairs for the Period May 1, 2011 through May 31, 2011
Budget vs. Actual July through May 2011

o W

Mection by Jeske, second by Geye, and by unanimous vote
Receive and file Watermaster Financial Reporis without approval

C. WATER TRANSACTIONS
1. Gonsider Approval for Notice of Sale or Transfer — Fontana Water Company
("“Company”) has agreed to purchase from The Nicholson Trust annual production right in
the amount of 7.000 acre-feet to satisfy a portion of the Company’s anticipated Chino Basin
replenishment obligation for Fiscal Year 2010/2011. Date of Application: June 21, 2011
Date of Notice: July 7, 2011

Mation by O'Neil, second by Jeske, and by unanimous vote
Moved to direct the chairs to support at the Advisory Committee and Watermaster
Board meetings subject to changes which they determine to be appropriate

D. ACQUISITION OF RIGHT OF ENTRY AGREEMENT FOR HORIZONTAL EXTENSOMETER
Mr. Alvarez gave a report on this item.

Motion by Jesks, second by O'Neill, and by unanimous vote
Moved to direct the chairs to support af the Advisory Committee and Watermaster
Board meetings subject to changes which they determine to be appropriate

E. UPDATE OF CHINO BASIN GROUNDWATER MODEL (Information Iitem Only)
Mr. Wildermuth gave a presentation on this item.

Il. REPORTS/UPDATES
A. WATERMASTER GENERAL LEGAL COUNSEL REPORT
1. Paragraph 31 Appeal
Counsel Fife gave a report on this item.

2. Restated Watermaster Judgment
Counsel Fife gave a report on this item.

3. September 30, 2011 Hearing
Counsel Fife gave a report on this item.

B. ENGINEERING REPORT
1. Progress Report on the State of the Basin Report
Mr. Wildermuth gave a report on this item.

C. CEOQI/STAFF REPORT
1. Recharge Updaie
Mr. Alvarez gave a report on this item.
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D. INLAND EMPIRE UTILITIES AGENCY PRESENTATION
1. GWR Update — Andy Campbell
Mr. Campbell gave a presentation on this item.

. INFORMATION
1. Cash Disbursements for June 2011
No comment was made regarding this itemn.

2. Newspaper Arlicles
No comment was made regarding this item.

IvV. POOL MEMBER COMMENTS
Brian Geye requested a report from staff regarding how each member's year-end option to sell
storage water to the Appropriative Pool works, including how the price is determined".

V. OTHER BUSINESS
No comment was made regarding this item.

Vi. CONFIDENTIAL SESSION - POSSIBLE ACTION
Pursuant to the Non-Agricultural Pool Rules & Regulations, a Confidential Session may be held
during the Watermaster Pool meeting for the purpose of discussion and possible action.

No confidential session was called.

VIl. EUTURE MEETINGS

Thursday, July 14, 2011 9:.00 a.m. Appropriative Pool Meeting @ CBWM
Thursday, July 14, 2011 11:00 a.m. Non-Agricultural Pool Cenference Call Meeting
Thursday, July 14, 2011 1:00 p.m. Agricultural Pool Meeting @ CBWM

Thursday, July 21, 2011 8:00 am. {EUA Dry Year Yield Meeting @ CBWM
Thursday, July 21, 2011 9:00 a.m. Advisory Committee Meeting @ CBWM
Thursday, July 21, 2011 10:30 am. Land Subsidence Committee Meeting @ CBWM
Tuesday, July 28, 2011 9:00 a.m. GRCC Meeting @ CBWM

Thursday, July 28, 2011 11:00 a.m. Watermaster Public Hearing @ CBWM
Thursday, July 28, 2011 11:00 a.m. - Watermaster Board Meeting @ CBWM

Friday, September 30, 2011 10:30 am. Watermaster Court Hearing @ Chino Court

The Non-Agricultural Pool Committee meeting was dismissed by Chair Bowcock at 11:37 a.m.

Secretary:

Minutes Approved:
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CHINO BASIN WATERMASTER

. CONSENT CALENDAR

A. MINUTES

1. Agricultural Pool Meeting held on July 14,
2011




Draft Minutes
CHINO BASIN WATERMASTER

AGRICULTURAL POOL MEETING
July 14, 2011

The Agricultural Pool Meeting was held at the offices of Chino Basin Watermaster, 9641 San Bernardino
Road, Rancho Cucamenga, CA, on July 14, 2011 at 1:00 p.m.

Agricultural Pool Members Present Who Signed In

Bob Feenstra, Chair Dairy

Nathan deBoom Dairy

John Huitsing Dairy

Gene Koopman Milk Producers Council

Glen Durrington Crops

Jeff Pierson Crops

Pete Hall State of California, CIM
Jennifer Novak State of California, Dept. of Justice, CIM
Watermaster Board Member Present

Paul Hofer Crops

Geoffrey Vanden Heuvel Dairy

Watermaster Staff Present

Desi Alvarez Chief Executive Officer
Danielle Maurizio Senior Engineer

Joe Joswiak Chief Financial Officer

Sherri Molino Recording Secretary
Watermaster Consultants Present

Joe LeClaire Wildermuth Envircnmental Inc.
Mark Wildermuth Wildermuth Envircnmenial Inc.

Others Present Who Signed In

Abigail Stecker State of California, Department of Justice
Dan McKinney Ag Pool Special Counsel

Marty Zvirbulis Cucamonga Valley Water District

Paul Deutsch Geomatrix

Eunice Ulloa Chino Basin Water Conservation District
John Mura City of Chino Hills

Marsha Westropp Orange County Water District

Ryan Shaw Inland Empire Utilities Agency

Andy Campbell inland Empire Utilities Agency

Chris Berch Inland Empire Utilities Agency

Gil Aldaco City of Chino

Tracy Egoscue Paul Hastings

Chair Feenstra called the Agricultural Pool meeting to order at 1:01 p.m.

AGENDA - ADDITICNS/REORDER
No additicns or reorders were made to the agenda.

. CONSENT CALENDAR
A. MINUTES
1. Minutes of the Agricultural Pool Meeting held June 9, 2011
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B.

FINANCIAL REPORTS

Cash Disbursements for the month of May 2011

Watermaster VISA Check Detail for the month of May 2011

Combining Schedule for the Period July 1, 2010 through May 31, 2011

Treasurer's Report of Financial Affairs for the Period May 1, 2011 through May 31, 2011
Budget vs. Actual July through May 2011

Qb wh

Financial Reports pulled for separate discussion and motion.

Mr. Koopman stated he pulied this item because of a couple concerns regarding the Agricultural
Pool's fund balances from September 2008 through the current year. Mr. Koopman stated
Mr. Joswiak asked Mr. Feenstra to provide some numbers for him: however, in reviewing the
balances there seems to be a problem. Mr. Koopman offered comment on the Agricultural
Pool's perdiem and how that is broken down for payment to the Pool members. Mr. Koopman
noted it has not been paid correctly since the Peace It Agreement was approved and this
situation needs to be looked into by Watermaster staff. Mr. Koopman stated there was also
money taken out of the Agricultural Pool funds for Pool expenses over and above the perdiem:;
Watermaster staff assisted in looking up the cause for these transactions, although it was
unsuccessful. Mr. Koopman offered comment on the funds faken out of their account and
noted this will need to be thoroughly reviewed and an answer provided to the Agricultural Pool.
Chair Feenstra stated since there is new administration at Watermaster, he decided to take a
more in-depth look at the Agricultural Pool accounts and this is when questions arose. Chair
Feenstra noted Watermaster provided him with four years of Agricultural Pool financial data and
he is working with Watermaster staff on this matter. Chair Feenstra noted Mr. Joswiak provided
a document recently which attempted o address some of the concerns. Mr. Joswiak reviewed
the document in detail and noted the financial account process has been approved by
Watermaster's outside auditors and is standard industry practice for earning the best interest
rate. A discussion regarding this matter ensued. Mr. Joswiak stated since he has been at
Watermaster, he feels very confident on any given day that he can tell any person/party where
the expenses are going, how the interest is calculated, and what the fund balance is or isn't.
Mr. Koopman stated Mr. Feenstra forwarded him the document that was provided by
Watermaster and inquired about a dollar amount of $16,506 which shows up in several places.
Mr. Joswiak referenced the Financial Report B3 in the meeting package, explained that report in
detail, and noted he does see that dollar amount; however, a forensic analysis needs to be done
with that regard and he will report back once that is completed. A discussion regarding the
$16,506 amount ensued. Chair Feenstra stated this item will be worked on and then will be
reported back to this committee. Mr. Koopman stated that is sufficient and moved to approve
the Financial Report item and noted he looks forward to a detailed explanation on these monies.

Motion by Koopman second by Durrington, and by unanimous vote
Moved to approve Consent Calendar item B, as presented

Added Hem:

Chair Feenstra stated Pete Hall, our representative from the State of California, Chino Institute
for Men, has waived his compensation since he has been on the Agricultural Pool Committee;
however, in the last several months Mr. Hall has been without a State contract and he continues
to attend these meetings without any payment. Chair Feenstra stated he now authorizes
compensation payments be made for his service this year and then on a going forward basis.
Chair Feenstra noted Mr. Hall will provide the necessary documentation to Watermaster staff to
change his perdiem status and be reimbursed accordingly. Mr. Joswiak stated that would be
taken care of.
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C. WATER TRANSACTIONS

1. Consider Approval for Notice of Sale or Transfer — Fontana Water Company
("Company”) has agreed to purchase from The Nicholson Trust annual production right in
the amount of 7.000 acre-feet to satisfy a portion of the Company’s anticipated Chino Basin
replenishment obligation for Fiscal Year 2010/2011. Date of Apphcatlon June 21, 2011,
Date of Notice: July 7, 2011

Motion by Durrington second by Koopman, and by unanimous vote
Moved to approve Consent Calendar items A and C, as presented

BUSINESS ITEMS

ACQUISITION OF RIGHT OF ENTRY AGREEMENT FOR HORIZONTAL EXTENSOMETER
Mr. Alvarez stated this is a Right of Entry Agreement that is being presented today for your
approval and authorization for Watermaster to enter into the agreement. The purpose of the
agreement is to obtain access to a property for the installation of a horizonta! extensometer
which will be used to collect data as part of the study that is being done in conjunction with
looking at land subsidence in the MZ1 area. Mr. Alvarez stated at that site there will be
controlled aquifer tests which will induce some drawdown and will provide valuable data on
settlement as part of this comprehensive study. Mr. Alvarez stated the agreement is for a
period of 21 months and there is a fee of $1,000 which will to go the property owner associated
with the agreement. Mr. Alvarez stated staff recommends approval of the agreement, including
the payment of the fee to the land owner.

Motion by Koopman second by Novak, and by unanimous vote
Moved to approve Acquisition of Right of Entry Agreement for the Horizontal
Extensometer and payment of $1,000 to the land owner, as presented

UPDATE OF CHINO BASIN GROUNDWATER MODEL. - (Information Item Only)

Mr. Alvarez stated there is a groundwater model that has been prepared for the Chino Basin;
the last time this model was updated was in 2007. Mr. Alvarez stated this year the model is
being updated for the purpose of having a tool from which different operating scenarios can be
examined; this will assist for a better operation of the basin. Mr. Alvarez stated Mr. Wildermuth
is here today to give a presentation on this major effort. Mr. Wildermuth stated the technical
work that he is going to discuss was originally planned in the prior years budget as part of the
safe yield computation. Mr. Wildermuth stated when the Recharge Master Plan was updated
last year, one of the items that was to be included was a recommended methodology to
calculate safe yield. Mr. Wildermuth stated in Section 3 of that report the methodology was
outlined in.two parts. The first part was a ten year look back of computation of developed yield
and a forward looking calculation for safe yield. Mr. Wildermuth stated due to budget
constraints last year, this work was not included completely; only a portion of that work was
included on the ten year look back on developed yield. Mr. Wildermuth stated in going forward,
and looking at all the things that Watermaster is supposed to do pursuant to the Judgment,
Peace Agreement, Peace Il Agreement, the Rules & Regulations, and the September 2010
court order authorizing things to move forward for the Recharge Master Plan, this is a slightly
expanded version of that scope. Mr. Wildermuth gave the Update to the Chino Basin
Groundwater Model and Evaluation of the Basin Dynamics presentation in detail.
Mr. Wildermuth thoroughly reviewed the general outline, guestions that need to be answered,
and what work has to be dene to answer these questions. Mr. Wildermuth discussed the
planning process for scenario 1 — recalibration, the planning process for scenario 2 — safe yield
and balance, the planning process for scenario 3 — new yield, the planning process for scenario
4 — storage losses, and the planning process scenaric 5 — transfers in detail. Mr. Wildermuth
reviewed in detail what is needed from the parties and others to complete this work.
Mr. Wildermuth noted a workshop needs fo be held in the October time frame fo discuss the
calibration results. A second workshop needs to be held in the January/February time frame to
present planning results. There were no questions or final comments made by any Committee
members on Mr. Wildermuth's presentation.
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C.

AGRICULTURAL POOL. LEGAL COUNSEL

Chair Feenstra stated he informed the Watermaster CEO that the Agricultural Pool is going to
consider today retaining general counsel to replace Steve Lee. Chair Feenstra stated that a
discussion andfor decision will be made today in closed session. Chair Feenstra stated he
wanted to introduce the candidate for this position who is present in the audience; Tracy
Egoscue, Attorney at Law, of Paul Hastings. Chair Feenstra stated as instructed by the
Agricultural Pool members that changes be made fo their general counsel, another addition was
made to retain a special counsel for the purposes of the Restated Judgment in the hiring of Dan
McKinney. Chair Feenstra stated Mr. McKinney is the attorney who assisted in the negotiations
of the Judgment/Peace Agreement. Chair Feenstra stated he will be handing out some
background infermation on Ms. Egoscue during the confidential session.

lil. REPORTS/UPDATES

A. WATERMASTER GENERAL LEGAL COUNSEL REPORT

1.

Paragraph 31 Appeal ,

Counsel Fife stated there is not much o add regarding the Paragraph 31 appeal from
Watermaster's perspective. Counse! Fife stated Watermaster filed its reply brief in June
and, since then, there have been setflement discussions going on between the
Appropriative Pool and the Non-Agricultural Pool. Counsel Fife stated Watermaster has
been involved only fo facilitate those discussions; no settlement has been reached to date.
Counsel Fife stated the Appropriative Pool is currently scheduled to file its reply brief on July
25, 2011.

2. Restated Watermaster Judgment

Counsel Fife stated there was a workshop on the Restated Watermaster Judgment on July
7, 2011. Counsel Fife stated there had been discussions on broadening the scope of the
assignment that Judge Reichert gave to Watermaster. At the workshop last week three
possible avenues were discussed for working on this assignment. The first one was to
strictly adhere to what Judge Reichert assigned, which is to take the language of the
amendments as they were approved over the course of the years since 1978, cut and paste
them into the Judgment, and have some indication of where those changes were made.
The group was supportive of creating such a document, which will be an unchanged
document, except for plug-ins of the amendments as they were made. Counsel Fife stated
there was support for doing it that way and that draft will be available next week. Counsel
Fife stated that format will be provided to Judge Reichert at the September 30, 2011
hearing for his approval. There was also a discussion on doing something more than what
was required by Judge Reichert. An annotated Judgment which will be an unofficial
document, not adopted by the court, that would contain footnotes so that for any given
section of the Judgment a person/party could cross-reference the Peace Agreement, the
Rules & Regulations, etc. There were discussions on possibly having work groups to work
on various parts of this annotated Judgment. This is something that will be worked on an
ongoing basis after the other document is produced and taken to court. The third
alternative is to actually go in and update the language and change the Judgment; there
was no support at the workshop for this to be done. Counsel Fife stated the goal is to stick
to a Restated Judgment and not a rewritten Judgment. Chair Feenstra noted several of the
Agricultural Pool members attended that workshop, as well as Mr. McKinney, and he asked
that he be allowed to give a brief update. Mr, McKinney stated the group generally agreed
that the stakeholders did not want to tackle a complete rewrite of the Judgment.
Mr. McKinney stated he understood Watermaster was going forward with three probable
phases of this endeavor; 1) Phase 1 will be to take Judgment and update it with all of the
amendments, which is exactly what Judge Reichert asked for; 2) Phase 2 is the annotated
package including annotation on the Peace Agreement, the Peace Il Agreement, the Rules
& Regulations, the Implementation Plan, and the Judgment so that one document contains
references to other documents, and 3) Phase 3 which will be created once Phase 2 is
completed so that people/parties will see inconsistencies and problems which will need to
be flagged and addressed; this will solve any inconsistencies found during the Phase 2
process. Mr. Durrington inquired that, once this project is done, are all those previous
documents no longer of use. Mr. McKinney stated the decision was to not tackle that right
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now, and to only create a Judgment with the amendments built into it. That is what Judge
Reichert will probably adopt as the Restated Judgment. Mr. McKinney stated the next
phase will be the annotated document and will most likely have a caveat that states, ‘This is
not an official document and does not supersede the previous agreements”. Chair Feenstra
offered comment on recent meetings that took place with Watermaster staff and some
members of the Agricultural Pool regarding well owners/locations. Counsel Fife stated that
is actually going to be the most difficuit task in this process. Counsel Fife stated he has
spoken to Mr. McKinney about this section. Counsel Fife offered history on the well
location/owner project because it was created in 1978, and many changes in well [ocations
and owners has taken place over time. Counsel Fife stated there will be due process
issues, so a plan will need to be taken to the court for approval that meets due process
requirements and will adequately provide notice to people so that the court has jurisdiction
over them; this'is currently being worked on. Mr. McKinney stated a process needs to be
created whereby a certified lefter, or something that requires a signature, is sent out and
then they are deemed to be on notice or deemed to be intervened without having to be
sued. Mr. Pierson inquired about the normal intervening procedure for those pecple/parties.
Counsel Fife stated that is the question — what is the easiest way to proceed, because it is
easy when someone voluntarily intervenes; however, that is a totally different when
someone does not want anything to do with the Judgment. Counsel Fife offered comment
on the possible interventions or intervention problems; the court will need to approve what
procedure is eventually decided on with this regard. Mr. Pierson inquired about the
Restated Judgment being put an the Watermaster ftp site and Counsel Fife stated that it
would be on the website next week for review. Ms. Novak stated she was happy to hear
this is going to be a very limited scope of work for Phase 1 and Phase 2, and offered
comment on the potential working groups. Ms. Novak stated it is good that the Agricultural
Pool will have a say in all those meaningful parts and not just one committee will be
handling everything, but several groups offering their input. Ms. Novak stated her
impression of Phase 3 is that, by that point in time, people/parties will know if there are
confradictions and whether there is antiquated language that some people feel need
maodernizing and then, at that time, this committee can decide if we want to get involved in it
at all. Chair Feenstra inquired about the September 30, 2011 due date, and if the parties
will be ready to go to court by then. Mr. Alvarez stated he believes everyone is going to do
their very best to meet that court date.

September 30, 2011 Hearing

Counsel Fife stated this is the hearing which was going to take place on July 8, 2011;
however, it has been continued to September 30, 2011. Counsel Fife stated the main
subject for that hearing is the Desalter Resolution. Metropolitan Water District has
approved the LRP Funding Agreement, which was the last Condition Subsequent on that
agreement. Counsel Fife stated the pleadings for that hearing will be drafted in August for
the September hearing. Counsel Fife stated the goal is to have Phase 1 for the Restated
Judgment completed for the approval by the court at that time. Chair Feenstra stated he
would like to suggest to Mr. McKinney that, at the appropriate time in September when he
thinks he is getting close to the finish of Phase 1, maybe it would be best to hold a
workshop to go through those areas that may have an effect on the Agricultural Pool and/or
could have an effect on the Judgment; this is important to stay focused on. Mr. McKinney
stated he doubts there will be a lot of controversy over bringing the amendments forward for
the Judgment, but we may want to have a conversation on how we are going to bring in the
reluctant potential members of the Agricultural Pool — whether we do it by knocking on
doors or by force through the court, but this is a part of Phase 1.

B. ENGINEERING REPORT

1.

Progress Report on the State of the Basin Report

Mr. Wildermuth stated that, back when the Judge approved the Peace Agreement; it was a
requirement at that time that every two years a State of the Basin Report would be done.
Mr. Wildermuth stated this report, which containg all the analytical work, is done and staff is
trying to pull the final graphics together. This year it is going to be done differently. Instead
of being a big binder with lots of drawings and lots of text, it is going to be just a coffee table
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size book, unfolded with no text and only annotated charts, maps, and tables.
Mr. Wildermuth stated this is an experiment, included in last year's budget that would be
tried this new way, which will save money and provide just the key exhibits. Mr. Wildermuth
stated that, if later, Watermaster wants a full on text version of this report, that can be done
in a subsequent report. Mr. Wildermuth stated that report will be available near the end of
this month and will be on the Watermaster website, with limited hard copies being made
available.

2. Water Quality Report as Requested by the Ag Pool
Chair Feenstra stated some members of the Agricultural Pool were able to see a preview of
Mr. LeClaire’s presentation on the South Archibald Plume. Mr. LeClaire stated he was
asked to give a brief summary of the South Archibald Plume (formerly known as the Ontario
Airport Plume) as a platform to begin dialog on possible direction that Watermaster might
want to take regarding this plume. Mr. LeClaire stated TCE was first discovered in about
the mid 1980’s by testing and sampling done by Wildermuth Environmental. Subsequently,
the Regional Board did some of their own sampling in the late 80’s and early 90's and
confirmed those findings. For Watermaster, some sampling was dane in the 1999/2000
time frame, and this plume was defined by sampling approximately 600 to 700 wells over a
three year period. Mr. LeClaire stated the sampling of wells has scaled down to
approximately 125 over a three year period. Mr. LeClaire gave the South Archibald Plume
presentation, which included several aerial maps, a histogram showing the distribution of
Hexavalent Chromium in the Chino Basin, regulatory status, a summary on Hexavalent
Chromium and offered a detailed summary of the plume. Chair Feenstra thanked
Mr. LeClaire for a great presentation. Chair Feenstra stated that in the minutes of the
Regional Water Quality Control Board (RWQCB) going back as late as 1967/68, it showed
that the RWQCB was aware of those high levels of contaminants. In the years to foliow
TCE became a bigger issue and, about four or five years agoe, this was discussed at length
at several Agricultural Pool meetings. Chair Feenstra stated at those meetings it was
requested that samples be taken at certain wells; however, those were not done.
Chalr Feenstra offered further comments regarding this matter. Chair Feenstra stated
Watermaster now has some funds available in the new budget to hopefully perform these
needed well samples and tests. Chair Feenstra requested Mr. LeClaire pull up one of the
presentation slides and inquired as to why potable water was being made available to a
dairy on Edison. Chair Feenstra offered comment on the health and safety issues of people
in that area and on the responsibility of this board to do some sampling in that area.
Chair Feenstra offered comment on the people who don't have potable water hookups
and/or have refused them, to get the word out to them with this regard. Chair Feenstra
noted that maybe that particular area shown on the slide needs to be expanded.
Chair Feenstra offered comment on the Chino Plume. A discussion on the blue area of the
presentation slide ensued. Mr. Koopman stated we all owe a responsibility to those people
who are not on potable water and it is so unfortunate it has taken so long to get things
going. Mr. Koopman inquired about available Watermaster funds for some testing and
inquired about what testing Watermaster is going to do. Mr. Koopman also inquired if that
would that be solely a cost to Watermaster, or is the ABGL Group going to contribute.
Mr. Alvarez stated at this point in time Watermaster is going to put together a sampling and
monitoring program to better characterize the plume, and that would be a Watermaster
cost. Mr. Alvarez commented on putting individual well owners on potable water that
currently are not, and probably should be, and noted that this is not something that
Watermaster would be funding. Mr. Koopman stated he knows about the potable water:;
however, as an Agricultural Pocl, we personally have some responsibility to try to get those
people on potable water and that is not a Watermaster function. Mr. Koopman stated if the
sampling and testing is going to be solely a Watermaster task, he feels the other group
should not have any input into what is tested or where it's tested. Mr. Koopman offered
comment on the Riverside Drive well; this well needs to be tested. Mr. Alvarez stated
Watermaster will be responsible for developing the scope of work of what is going to be
tested, and staff is also going to work with the other groups in terms of trying to get their
data. Ms. Novak stated her understanding is that the ABGL Group met with the RWQCB,
as well as the cities of Ontario, Upland, IEUA, and a few other represented agencies, and
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that a working group has been put together from that meeting for the purpose of
determining the scope of sampling while using Watermaster sampling funds and inquired if
that is Watermaster's understanding. Mr. Alvarez stated that is his understanding; however,
that working group has not met yet and it is still being assembled. Mr. Koopman stated
IEUA is attending the meetings; however, are only there to listen and are offering no input.
Ms. Novak stated that was not her intention to implicate that IEUA has any responsibility,
and actually when the PRP group makes their presentations raises the point that when
IEUA took over that facility, they went on to a different fype of treatment that no longer
would require spreading ponds that they believe fransmilted the contaminants into the
ground. Mr. Koopman stated that is the reason |IEUA is a spectator. Mr. Durrington
inquired about the people who turned down the potable water. Chair Feenstra stated they
are mostly land owners. Mr. Durrington offered comment on the history regarding tests and
wondered when the actual clean up will start and testing will stop. Chair Feenstra stated he
thinks the ABGL Group has done a fair job and has received all the reports and
presentations given to this Pool; however, it is time to move this process along. Mr. Alvarez
stated we are going to move this process forward and we will be doing the sampling,
monitoring, and characterization - we will also be working with the RWQCB and it will be
their responsibility to ensure there is a cleanup plan that actually gets implemented. A
lengthy discussion regarding Mr. Alvarez’'s comments and the RWQCB involvement
ensued. Ghair Feenstra inquired from Mr. LeClaire about the wells that are going to be
tested, and is the Agricultural Pool receiving the resuits. Mr. LeClaire stated that is correct.
Chair Feenstra offered closing comments. Ms. Novak stated she is willing to go and speak
to the various sides and see what they think they need and what they think the problem is,
and then bring back a summary with a recommendation back at a later date.
Chair Feenstra stated he would welcome that assistance.

C. CEOQO/STAFF REPORT

1.

Recharge Update ' .

Mr. Alvarez stated on May 18, 2011 Watermaster started taking deliveries from water
purchased from Metropolitan Water District (MWD). Mr. Alvarez stated the goal was to take
in 50,000 acre-feet of water from that date through the end of the year. Mr. Alvarez stated
to-date there has been 12,700 acre-feet taken in, which is at about 80% of the anticipated
goal. Mr. Alvarez stated a few of the basins are in the process of having maintenance work
done on them which will assist in taking in more water; however, even with those repairs,
staff is not positive the entire 50,000 acre-feet will be able to be taken in. Mr. Alvarez stated
the second part of this item is regarding the financing of the water. Mr. Alvarez stated staff
was directed to work out financing arrangements and one of those possibilities is a loan with
the Chino Basin Water Conservation District (CBWCD). Mr. Alvarez stated recently the
CBWCD board of directors met and approved a loan up to $5M to Watermaster and
authorized their general manager to execute a loan agreement with Watermaster subject to
a few conditions; 1) The interest on the loan will be variable of LAIF plus 1.5%, 2) The
interest will be paid at quarterly intervals with the principal due and payable in one lump sum
in January 2015, and 3) The loan on the agreement, once it is approved by the
Watermaster Board, is to be presented to the court for approval, recognizing that
Watermaster, under its authority, is actually able to enter into a loan agreement to borrow
money and will be pledging a future assessment for purposes of repaying those funds.
Mr. Alvarez stated the draft of that agreement was finished today and was sent to the
general counsel of CBWCD for review. Mr. Alvarez stated he hopes that will be completed
and be taken to the Advisory Committee for approval next week, and to the Watermaster
Board at the end of the month. Mr. Koopman inquired when the first payment is due to
MWD. Mr. Alvarez stated MWD is billing for that water at the end of every month and a bill
has already been received; the water is being purchased by Watermaster, but then some of
that water is going into storage accounts with Niagara Water Company and Fontana Water
Company meaning the first part of that water is being paid for through those agreements.
Mr. Koopman stated he is assuming that all final agreements have to go through the entire
Watermaster process for approval. Mr. Koopman inquired if there is going to be enough
time fo receive monies to pay for that water. Mr. Alvarez stated time-wise everything is
alright and with this financing package and storage agreements that have already been
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executed, everything will be fine. Mr. Alvarez stated there is another arrangement that is
going to be moving forward with Inland Empire Utilities Agency (IEUA) next month.
Mr. Alvarez stated the drop- dead date is in August.

Added Comment:

Chair Feenstra stated at the last Advisory Committee meeting last month, the motion which was put
before the Agricultural Pool was not to accept the $100,000 funds for Special Counsel to review the
work done on the Restated Judgment. Chair Feenstra stated there is going to be a Public Hearing at
the next Watermaster Board meeting later this month on that matter. Chair Feenstra stated currently
there is not a viable budget to bring before that hearing; it will be open for consideration at that time
and he noted it really should be dealt with today. Mr. Durrington inquired how we deal with it today
when it was already denied. Chair Feenstra stated the difference is that expenses are being incurred
by the Agricultural Pool on the Restated Judgment without budgeted funds to pay special counsel.
Mr. Pierson stated the budgetary process is one issue, and there is already a practical process of
needing to protect ourselves, and the agreements that are already in place allow the Agricultural Pool
to expend certain dollars. Mr. Piersen stated depending upon the amounts that are spent on a
monthly basis, when those funds are diminished, the CEO of Watermaster has the authorization to
allow transfers up to $10,000, and then that will probably cover expenses. Mr. Koopman stated the
Agricultural Pool came up with a budget and the Pool members approved the $100,000 budget for
special counsel, the Appropriative Pool passed the Watermaster budget without the $100,000 but
that does not change what this Pool says the budget is. Mr. Koopman stated at the recent Advisory
Committee meeting it was mentioned by one member that maybe there is some middle ground for
the $100,000 that could be settled on. Mr. Koopman offered comment on an incident that happened
several years ago when the Agricultural Pool attempted to approach the Appropriative Pool for
money and commented on the budget process history. Ms. Novak stated she can ramember when
the Agricultural Pool was not even asked to be a part of the budgeting process or provide any
justification on how monies, of which we are entitted to under the Judgment, are spent. Ms. Novak
stated a few years ago the Agricultural Pool agreed to be a part of that process and provide a
number for the upcoming year. Ms. Novak stated by presenting the numbers this year, the
Agricultural Pool has met the Appropriative Pool's request. Ms. Novak stated at the recent Advisory
Committee meeting she noted she will consider a compromise, and yet there was none offered at
that time. Ms. Novak stated at the time, Mr. Alvarez, Mr. Feenstra, and Mr. McKinney figured out the
best number they could with the amount of information they had on what was needed to com(;:)!ete the
Restated Judgment, and that is the number that was presented. Ms. Novak stated a 2™ Budget
Workshop has been held since that time and better identification on the scope of work was provided,
and the Pool is still open for discussion as to whether it still needs to be $100,000 or if another
number can be agreed upon. Ms. Novak stated she does not think whether it is budgeted or not,
affects the Agricultural Pool’'s ability to demand it legally and that is independently enforceable from
whether it's included in the budget. Ms. Novak stated if the Appropriative Pool wants to keep those
monies out of the budget and does not want the appropriate assessmenis to cover that amount of
money that is their business; however, legally the Agricultural Pool is entitled to request it.
Chair Feenstra offered comment on Ms. Novak's comments and this situation.
Mr. Geoffrey Vanden Heuvel stated he is one of the representatives of the Agricultural Poo! on the
Watermaster Board. Mr. Vanden Heuvel stated the vote at the recent Advisory Committee meeting
was less than a mandate and a Public Hearing has been scheduled for the next Watermaster Board
meeting; this is one of the rare instances where the Board does have discretion because it was not a
mandate vote. Mr. Vanden Heuvel stated he and Paul Hofer, another Agricultural Pool
representative on the Board, have the opportunity to offer alternatives and clearly a zero budget is
unacceptable. Mr. Vanden Heuvel asked for some guidance from the Agricultural Pool as to an
appropriate number now that a clearer scope of work has been established. Chair Feenstra stated
the Agricultural Pool will present today an outline of proposed costs and unless otherwise told, he will
speak at the Public Hearing. Chair Feenstra noted that during the closed session there will be a
recommendation for new general counsel. Mr. McKinney stated he would echo what Ms. Novak
stated in her comments today. Mr. McKinney read from the Peace Agreement 5.4(a) regarding all
expenses of the Agricultural Pool are to be paid by the Appropriative Pool process which assists the
Appropriative Pool to understand and make their proper assessments and has nothing to do with the
Agricultural Pool expenses being paid or not. Mr. McKinney stated he was directed to put together a
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more detailed budget and that is what was done. Mr. Pierson stated he is very happy Mr. McKinney
has put together a budget because that is one of the things we did not have, including a better scope
of work; this justification should be the basis of what our board members have when they address
parties at the Public Hearing. Mr. Pierson stated if only a certain dollar amount is approved, he
expects a budget transfer to go unopposed through the Pools, through the Advisory, and through the
Watermaster Board as stated at more than one meeting recently. A discussion regarding this
subject ensued. Mr. deBoom inquired about the process now that there is a Public Hearing
scheduled. Mr. Alvarez stated it is a Public Hearing before the Watermaster Board for approval of
the budget, and at that point this issue will come up and the Board will have the discretion to approve
or disapprove this tem. Mr. deBoom inquired if Mr. Vanden Heuvel and Mr. Hofer have enough
information with the proposed budget to move this forward. Mr. Alvarez stated it is his understanding
supplemental information for the breakdown of costs and time for this matter wili be provided today
and will also be made available to the Watermaster Board. Chair Feenstra stated the appointed
representatives for the Agricultural Pool are to carry out the direction from this board. A lengthy
discussion regarding payments for the Agricultural Pool, the proposed budget process, costs for
general counsel, costs for special counsel, and who should attend meetings ensued. Mr. Hofer
stated the Agricultural Pool has tremendous stability with many people being on this board for many-
many years; however, several colleagues from the other Pools are perhaps unaware of this history
due to the change/turnover in representatives, and are not completely conscious of what the
Agricuttural Pool gave up and how much water the Agricultural Pool was originally allocated in this
valley. When you put a dollar value to that along with other things that were given up it's a
tremendous amount of money. Mr. Hofer offered further comment on the history of the Agricultural
Pool's value and what was given up over the years. Mr. Hofer stated it might be to our collective
advantage to refresh everybody’s memory as to what the history is and why Agricultural is here at the
table. Chair Feenstra offered closing comments.

D. INLAND EMPIRE UTILITIES AGENCY PRESENTATION
1. GWR Update — Andy Campbell

Mr. Campbell stated he is here today to give an update on the Groundwater Recharge
Program. Mr. Campbell gave the Recycled Water Groundwater Recharge Program
Background and Status Update. Mr. Campbell evaluated a map of the Chino Basin
Recharge Faciliies Overview in detail. Mr. Campbell reviewed the chronology of the
Recharge Program from 1978 through the present. Mr. Campbell discussed the permitting
overview, recycled water contribution, permit amendment process, and key changes of the
2009 permit amendment in detail. Mr. Campbell explained the recharge site recycled water
contribution graph and management plans. Mr. Campbell reviewed several charts on
historical and planned recharge. Mr. Campbell stated that fiscal year 2010/2011 was a
record year for recycled water recharge and reviewed a slide showing the acre-feet
recharged during this period. Mr. Campbell discussed the value of groundwater recharge
and Metropolitan Water District's water rates in detail. Mr. Campbell stated investment in
the basin modifications is approximately $50 million dollars, with 50% being grant funded.
Mr. Campbell stated IEUA coordinates introduction of recharge waters and basin operation
and maintenance and noted Watermaster pays for operation and maintenance minus
IEUA’s pro rata cost share for recycled water. Mr. Campbell stated the basins need to be
ready to take all waters at any time and he reviewed the various Chino Basins in detail.
Mr. Campbell discussed proactive basin maintenance, which maximizes capture of
available water and discussed what maintenance is and why it's important, along with
proactive annual cleaning. Mr. Campbell discussed improvement ideas for increased
stormwater capture in detail. Mr. Campbell reviewed maps of the San Sevaine Basin Pump
Station and the Turner/Guasti Project Status. A discussion regarding Mr. Campbell's
presentation ensued.

ivV. INFORMATION
1. Cash Disbursements for June 2011
No comment was made regarding this item.

2. Newspaper Articles
No comment was made regarding this item.
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V. POOL MENMBER COMMENTS
No comment was made regarding this item.

VI. OTHER BUSINESS
No comment was made regarding this item.

The regular open Agricultural Pool meeting was convened to hold its confidential session at 3:17 p.m.
VIi. CONFIDENTIAL SESSION - POSSIBLE ACTION
Pursuant to the Agricultural Pool Rules & Regulations, a Confidential Session may be held during the
Watermaster Pool meeting for the purpose of discussion and possible action.
The confidential session concluded at 4:00 p.m.
Motion was provided in writing by Jennifer Novak.
Motion by Pierson second by Koopman, and by unanimous vote, Novak abstained
Moved to approve the retention of Tracy J. Egoscue, Attorney at Law, of Paul Hastings as

general counsel of the Agricultural Pool

VIil. EUTURE MEETINGS

Thursday, July 14, 2011 9:00 a.m. Appropriative Pool Meeting @ CBWM
Thursday, July 14, 2011 11:00 am. Non-Agricuftural Pool Conference Call Meeting
Thursday, July 14, 2011 1:00 p.m. Agricultural Pool Meeting @ CBWM

Thursday, July 21, 2011 8:00 a.m. IEUA Dry Year Yield Meeting @ CBWM
Thursday, July 21, 2011 9:00 a.m. Advisory Commitiee Meeting @ CBWM
Thursday, July 21, 2011 10:30 a.m. Land Subsidence Committee Meeting @ CBWM
Tuesday, July 26, 2011 9:.00 a.m. GRCC Meeting @ CBWM

Thursday, July 28, 2011 11:00 a.m. Watermaster Public Hearing @ CBWM
Thursday, July 28, 2011 11:00 a.m. Watermaster Board Meeting @ CBWM

Friday, September 30, 2011 10:30 a.m. Watermaster Court Hearing @ Chino Court

Chair Feenstra dismissed the Agricultural Pool Committee meeting at 4:05 p.m.

Secretary:

Minutes Approved:
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|. CONSENT CALENDAR (App & Ag Pool)

B. FINANCIAL REPORTS

1. Cash Disbursements for the month of June 2011
Watermaster VISA Check Detail for the month of
June 2011

3. Combining Schedule for the Period July 1, 2011
through June 30, 2011

4. Treasurer’s Report of Financial Affairs for the Period
June 1, 2011 through June 30, 2011

5. Budget vs. Actual July 2010 through June 2011

. BUSINESS ITEM (Non-Ag Pool)

B. FINANCIAL REPORTS

1. Cash Disbursements for the month of June 2011
Watermaster VISA Check Detail for the month of
June 2011

3. Combining Schedule for the Period July 1, 2011
through June 30, 2011

4. Treasurer’s Report of Financial Affairs for the Period
June 1, 2011 through June 30, 2011

5. Budget vs. Actual July 2010 through June 2011




CHINO BASIN WATERMASTER

9641 San Bernardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.35838 Fax: 909.484.3890 www.cbwm.org

DESI ALVAREZ, PE

Chief Executive Officer
STAFF REPORT
DATE: August 11, 2011
TO: Committee Members

SUBJECT: Cash Disbursement Report — Financial Report B1

SUMMARY
Issue — Record of cash disbursements for the month of June 2011.

Recommendation — Staff recommmends the Cash Disbursements for June 2011 be received and
filed as presented.

Fiscal Impact — Funds disbursed were included in the FY 2010-2011 Watermaster Budget.

BACKGROUND

A monthly cash disbursement report is provided to keep all members apprised of Watermaster
~ expenditures.

DISCUSSION

Total cash disbursements during the month of June 2011 were $6,489,070.07. The most significant
expenditures during the month were the City of Chino in the amount of $2,137,364.44 (check number
151532 dated June 6, 2011 for replenishment water purchase), Inland Empire Utilities Agency in the
amount of $1,539,791.78 (check number 15193 dated June 28, 2011 for MWD water purchase) and the

City of Upland in the amount of $1,176,916.43 (check number 15158 dated June 6, 2011 for
replenishment water purchase).

Actions:

August 11, 2011 Appropriative Pool —
August 11, 2011 Non-Agricultural Pool —
August 11, 2011 Agricultural Pool —
August 18, 2011 Advisory Committee —
August 25, 2011 Watermaster Board —

P20



THIS PAGE
HAS
INTENTIONALLY
BEEN LEFT
BLANK
FOR PAGINATION

P21



610 } abeq

IV1OL

WioL

WioL

(o]
o
.

vLCL

00°590°2 SOAS gBT-oNUOD DINEIPA - $'BOLL S3AG (BT-[ORUCD JINBIPAH - L1ESS001 LLBS5007 LLOZ/LE/S0
006802 SOAG GET-ONUCS DINEIPAH - '80LL SOAG qeT-[oAUCD olinelpAH - bFFes00° Faa gt L10g/Le/50
00'619 SOAG GRT-0RUOD DNNBIPAH - v'BOLL SOAS qET-0NU0D DHNEIPAH - G¥FIS00T SPFas001 LLDZ/LEI50
00'2e8') SOAS GRT-0JUOT OUNBIPAH - #'BOLL $OAS ET-HOBU0D SUNRIPAH - ZOESS00T 20e45007 LS/ L E/50
By 1, uam BoMawy jo xued . 7101 $AHOLYHOaYT HMIA 34521 1102120190 Ho9ygp- Jud lifg
00052
00°5¢) vopesuadwoy Jeqely precH - [ 1£9 Bugesiy piecq L1/92/S BN preog gz/s L102/92/50 g
00'scl uoesuadwoy Jequwen pieogd - LLES Bunaew sANBASIUIIPY LL/ELS By Py €175 LLOZ/E LSO ng
B30 | U89 BaLBWY JO Yued - ZL0L YINVd ‘ZENY geLs) L LOZ/Z0/90 W H-ud 1ng
00°00%
00°521 vonesuadwor) Jequsly pieog - LLt9 Unsa pieod LL/gE/S By preod /g L LOB/92/50 g
00°5C1 uogesuadwos Jaqualy pieoy - LLE9 Guneay ucol |g ydesBeed L1/eT/g Bin oM LE o €2/ L1.08/ET/50 g
00°6Z) uofesuadwoy Jequiely pjeod « | LES Bunesiy esplwoeD AOSIADY LL/GL/S wwoy AosIARY §1/5 LL0Z/61/50 na
0062 uoestadWwo) Jaqusiy plecq - LLeg Bunesiy sagensiULDY |LAD/S BYN uiIpY $0/G I LOE/70/50 ma
Byo [,uaD eojauly JO Yueq - ZLD1 208 ‘NHNA L8151 LLOZ/IE0/90 Haoyd- Jd g
0gose
0o'sel uonesuadilo Jeqaly pieog - 119 Bunesy precq 11/92/5 Byy pleog gz/g LLOZ/92/60 [EES=S
00°521 uopesuad o] Jaque piecd - LLES Buasy saneasiuIwpY LIL/EL/S By uwipy 176 Loziel/so g
Gyo |, uss eouawy Jo yueq - 210} WOL ‘AFHSNYH 9ELG1 LL0Z/20/80 A38YD- Jwd [iig
00'qzL
oo'gsel vopesusdwog Jaquel pleog . LLES Bunesiy sARRNSIUIWPY |LL/BL/G Byy ulwpy 6175 L1026 1/S0 g
B39 Lu9n ralswy Jo yueg - ZLOL NangLs ‘@M SE160 £102720/90 Yyosyp- jud |1ig
6658
66°58 salddng aall0 J8Y0 - £71€09 LLBLI9-L L6 L/G 10) SDlAT POVLPYELD LLOZILE/S0
Byg ,ueg) eoawy JO jued - ZL0L PO LvPEL0 fkeE}-1ln] reLSL L10Z/T0/90 }o8UD- 3ud g
00°5.€
00°'821 uopesusdwog Jaqualy preag - LLEY Bugesly preod | 1/SE/5 BiN parog 92/5 L L02/eeg/s0 g
00°521 uopesuadwoy Jaqua preog - L1e9 doysyiops 30Bpng LL/GL/S dusipn 1e0png sL/5 Li0e/sL/50
00°5Z ) uopesusdlo) Jagialy pieod - LLeg Bugaaly saneasUMIDY LL/EL/S By uiwpy el/s L1LOZ/EL/S0
B39 |,ueg eolisUY 10 yueg . ZLOL LHIF0Y ‘MO0 OMOY £eLsl L10Z/Z0/90 ¥aayo-juwd g
21'0g
Zi0e safiddng 920 20 - L1809 LL0Z A2l - sj0g JSteAA S0 £5Z0EZEL00 L10g/Le/50 k]
B3 U9 edldMYy Jo yueg . Z10L £5T0E2EZ00 HIALVYA ONIHDS NIVENNOW QVIAHMOMUY ZeLsk LL02f20190 HI9YD- Jud |ilg
junowy pied junoaoy OWI QWEeN NN ojed adfL
LLOZ 2ung

18 - Yoday |epueul

JO Yuoyy ot 104 SJuIBsINGSI] YSeD
HILSYINHILYM NISYE ONIHD

IWLIOL



60 7 abey

0052 vopesuedwo) Jequisiy pleod - LLES Buliesiy SAENSIUIIDY LLIZLIS By UIWPY Z3/5  LLOZZHE0 g
00zl uonesuedwoy Jaqwal pIBOg - | 168 funesly BJIWIWOS OCH PY | 1/60/S BIA WwwoD 00K PY B0/5 L L0Z/80/S0 el
B39 LU29 BOLIBWIY 4O YUBd - ZLOL LiEo ATHH4039 “1IANTH NIANYA 8pLSL  LLOZIT0/90 ¥a9Y9- g g
behie TWLOL
o SU| USISIA ¥ BI8Q - 228109 WNWaig aouBInsy| [ejuag ZIGLBLPZO0  LLOZ/LE/SO Ihg
By |,Ueg) EDLBWY 4O NuEg - ZL0} 7481614200 IHYOHLIYAH GILINA LvbaL LLOZIZ0/90 FoIYD- Juid (g
00265 TWLOL
00°65. ssoneg Aelodwal] - /109 LLOZISL/G BUIDUZ Yoo LZ02L00000200AL  LLOZ/LE/GO
00’728 saoinleg Alelodwa] - /109 LL0Z/Z2/g Bupus Yoo $S0LL00000L00AL  LL0E/1E/S0
BYD 1,USD) EOLIBWIY JO YUBS - ZLO 1109 dNOYD NOLMYT IHL avLsL  LLOZIZ0/90 AB3YY- Wi HIG
LO'sLL w101
OB aoueinsu| dwog SJe3Ion, - €808 FE-GESGLGL - Wnilield dWoD SISHIoM LL-GEGGLOL  1LOZ/LE/S0 g
BY9 Luso eoLBWY JO Yueg « ZLOL LI-GE85L9L  ONNY SONVHNSN] NOILYSNIJWOD 3LVLS SPISL  LLOZ/Z0/90 328y D- Jwd g
#5581 TWLOL
vegel saiddng 80140 JBUI0 - 2°1€00 saliddns pre 11y ‘sesenbs Bupunew Jauoy 1008868108 LLOZIPLSO Ing
B39 |, a9 EIUBWY SO yueg - ZLOL 1908658108 IOVLNYAQY SSANISNE SI1dVLS P8l LL0Z/Z090 A90YD- Juid (ng
0z'208 ._ﬁm
02208 sjjeuag sUrqesiq ' 8T - 16109 6000-9900+9-00 # AD1(0d (PRAY PUB &l 60008880%500  LLOZ/LE/50 g e
632 |,U2D eoLswY JO yueg - Z|0L 6000-882015-00 # Aonod ‘00 IINVUNSNI QUVANYLS EPLSL  LLOZ/ZO/90 yoaUs- Jud g
00°58 TWLOL
00°g8 souBUSUIEN B Jjeday Buping - 208 sa0iAtes Bnq pue sad SVIEFI0  LLOT/IEISO ]
B30 [,USE) EINBWIY JO YUBS - ZLOL SrLEFLO §3DIAYIS 1S3 a7y Zrigl  LL0ZIZ0/90 Noayg- Jwd g
£202 IWLOL
£.02 |esauen - sBeiscy - 209 ABAON JOJULST 1C) SWBLIKIYS X8 pay 1£980L0006060008  LLOZ/LE/SO
B30 L,usn EAUSWIY JO YuEd - ZLOL 1$8891L0006080008 YIMO 2SYHOHNL LoLSE  1L0Z/20/80 HIBY D~ JUId 1S
00548y WLCL
00'5LS'Y unjog dwog eaz|d Hed - 1’2509 LLog KBy - 820G 1) LSt LLOZ/LE/SO e
B2 |.us BOUBWY JO YuEg - ZLOL LSP  "ONI‘SNOILMTIOS YILAINOD 30V 1d Mavd oblSL  LL0Z/Z0/90 49940~ Jwid 1ng
00 ZLE L
00°08€°Z SOAG QET-OIUOD DNEPAL - 1B0LL SOAS E7-01UOD DNEIPAH - 1245007 LIEPS00T  LLOZ/LEASO
00°519 SOAS QET-|24U00 INEPAH - 101 L SOAS 9ET-0BUOD DINBIPAH - GOESE00T 00EGG00T L LOZ/LEMSD
00°G90°Z S0AS Q8 -OUU0D HINEIPAH - +°80 1L $OAZ 4ET-OBUOS DINEIPAH - LOESE00T L0£E500T  +10Z/LE/SO
JEnowy pied junoooy oway atueN wny aieq adA)

18 - Woday [epueuly

LLOZ aunp
10 JJUORy 8y JO SJUALLIASINGSI] Ysen
HALSYINYALYM NISYE ONIHD



& 4o ¢ abed

005z gang diystequaly - 1119 olzunep "q - SjEaPnien Baulbug D mauoy LLOZ/1LE/50 lid
619 |, e BOLIOWY JO YUBG - ZLO0L £9%19 SHIYALY HAWNSNOD 40 Ldad - YO 40 d1vLsS L5151 £102/80/90 NoaydH- Jwd lirg

GLZEEY0S

SLTBE'YDS Japepn JaWUSIUSSY - LLOS Japepn JUsIYsiualday | L-0L Ad LL0g/Lere0 ilke]
By [USD eDLBY JO NLEg - Z1LOL ANYHWNOD HILVYM H3AIY YNV VINVS 9519) L LDZ/90/90 }o0yD- Jud g

85°6L2'ST

85'8LZ'S2 layep Juawiysive|dsy - (10§ Jsjepr uswysiuaiday L0 Ad L1og/ 1o/9g ng
By, uaD) eduawy Jo Yueg - ZL0) +40 ALID ‘OIMVLNO 95151 LLOZ190/90 H2oug- Jud tig
B39 Lusg Edp8WY J0O yued - 2101 4881000081 :dIOA AJNIDY STILITLN FuidiNEG GNYINI ¥SlLSe LLOZ/80/90 YaayoH-jud litg

65 ¥50'0Ve

65'¥39'0¥g Jmepn Juawysiueldey - 110§ Janepn Juslysiualday LL-0L Ad LLOZI10/20
By LU9D BdLdWY JO ued - ZLDL VYNOWGd 40 ALID ESESL L102/90/50 yaeygy-ud Ina

v yoe'iel's

PP Yee'LCL'E Japepp wwawysiuerday - LLog Jepeps juswiysiuaiday t1-0L Ad LLGE/L0/90 g
Byo LueD eouawy Jo yued - ZLGL 143G IDINYNI- - 40 ALID ‘ONIHO 29151 L10Z/90/90 A9YH-Jwid g

00'005

00°GZL ucpesuadwo) sequs plecy - L1LE9 Bunsay precq | 1/92/5 By preod sz/g LL0Z/0E/50 g

00'52L uonesuadwo Jequsly precy - LLgg Buneely uonoyy g ydelbeled L L/eg/s uafioly L€ d £2/9 1 LOZ/ET/50 g

[HoR:rA uopesuadwo] Jequaly piecq - LLgg Buneay senwiwod ooH PY LL/60/S wwep 904 pY 60/ 1 10Z/60/50 ne

0062l uopesuedwoy Iaqsp piecd - LLEY Buneely sAnENsIIWPY L Lip0/S By uwpy #1/g LLOZH0/50 na
B3 fuag eomawy Jo yuey . Z10L HLINNIY ‘SITM 15150 L10ZIT0/90 Ho8YD-Jud |jtg

£6°¢5

£6°29 su| Uolsia g [eyvag - 2'28109 L10Z 2Unf - WNIWSI4 S0UBINSU| UCISIA LO00B88.L10L00 Li02/1e/50 g
B3 (U9 edlsuy Jo yueq - Z1.01 1000-68.L101-00 NVTd T2IAYIS NOISIA 0551 LL0Z/Z0/90 Yoeyg-yud g

817219

625 auoydslal - zz09 £0126L0569L16L5CL0 £012620564L 1616210 LLog/eso g

az'est asuadxgy 1eWO-F3d - GOVL 20G¥LL1ESLELLOSTLe 806+ L12GLZL1052L0 LLOT/LEIS0 g
Bxp Luso e3uewY Jo yuey - TLL NOZIH3aA 67151 L102/20/90 yaoo- hud g

00'008

00'5zk uopesuaduod aqua piecd - 1129 Buneay precy L 1/92/S Byn preog g2/5 Llog/ee/s0 e

oo'sel uopesusdog lequialy preog - L1E9 Bupsay vonol | g udelBeled 1 L/EE/S Bz 1e d g2/ LL0Z/EE/S0 =t

owapy aWeN WNN ayeq adAp

Junouwy pleg

14 - 1ioday |elpueul4

JUNOXY

LLoZ sunr

40 U0 8y 404 SJUAWASINYSIQ YSeD
HILSVINYILYA NISYH ONIHD

Iviol

IWIOL

IVLOL

WwLOL

WLOL

(']
RLAT= 15

vLOL

WLOL

W10l



&40 v abeg

BY5 Lus9 eolawWY Jo yueq - ZLoL 0092503 L0 XIHDAV L9L81 LLoziLorgo H3aUg- d g

00'96¢

00'96% se0j88 AUN0SS - 9709 LL/LE/8-1 L/LO/S Woy Duuoyuow aig 8zZEL0E | £0T/1L0/90 lis:]
Byn |,usD BOMBWY JO HuRd . ZL0) BZELOE WNHYTY OV b: 1521 kL0Z/LO/90 Haayo- Jud g

00'558

00'558 fupnsuol SUSGaAA - £2508 1107 Bty - S00IABS IUSAINA fArA LLOZ/LE/G0 s
By |,uacy eolaLLY JO JUEH - ZLOL 444 NOLENHOr SIINYT 59151 LLOZIL0/90 ¥23Yyo-ud Iitg

LE'GRT

1£'58¢ sayddng 904G JUI0 - £'1LE09 s9liddns Bugeaw pue eojljo snoaue(|aas|iy #PL2000L60€22002 LL0Z/LEs50 liig
By Luen eanauny Jo yued - Z1LGL ¥rLZ-000L-608L-800L SNOLLITTOS SSANISNY DESH b 1575 LLOZ/LOM80 yaaygy- jud |ng

88'/2L'e

ZB'BZO 894 acueUUIEN § abesn Yool - Z°ER09 sUuoiu g - saidon jojo) Joy abesn

99'vRe a4 eoususluey ® 28BS Yoy - Z'EF00 saldo) yorlg Jo) abesn

Ly Pls'e a9 25897 YOIy - 1°EF09 Saa4 95837 - SII0AU| L¥0LLG0L L10Z/LE/S0 g
By L uas ealowy o jueg - ZL0) L¥0LIBOL ‘dHOD DNISYIT VORIV LvVAHD £915} 1102720190 HIBYD- I |NE

¥5'8¢ )

pose saiddng-jona] IMRIS - $HOLL adey Bupnsesul G6E85BGCT5E 1 102/90/90 ma
By LuaD) BIlBWY JO Yued - ZL0E 6289992556 HIDNIVID [4:13:1) LLOZIL0/90 ¥aeyo-jwd |itg

95°8¥Z'6

95°8¥Z'6 dinb3 ded-HeS WAA-19AST OMpID - L#0LL L8lel L6LEL LL0EB/LE/SO lig
639 |.ueg esuswy Jo yueq - ZLOL LBLEL SHFIIAYIS TYIINHDILOTD 3:15:9% LLOZILOMS0 y3ayy-juwd (nd

99'G8E’L

99688t ajgeded SJUNODOY - 0O0Z | 1/82/G0-11/51/S0 Jo} suoponpaq avfodw3 LG4 13FHLEID LLOZ/BEIS0 U LT ERETS]
B4 [usD eapauny o Yueg - ZLOL VLISZIS0- L LISHIG0 10§ Saxel pue flodled TI3HISILID 09151 LLOZ(L0/90 Joayo- i 1ig

96'651'S

98'851'9 sasuadxg A0 dNEO + 8069 488100008 188100008} LLOE/1e/S0 g
Buo [,usg) eataty fo jueg - ZLOL 289100008 AONIOV SILLIILLN JHIING ANYTINI 65151 L102/90/90 }2ano- Jd g

€P9LE'eLl L

eFaLa'ell't J3iem Juswystuaiday - 110G 1eiep JUBIYsiuRiday |L-0L Ad L102/10/90 g
Byo | ueD BoLBWY Jo yueg - 710} 40 ALID ‘AN 1dn 85191 1 L0Z/00/90 HI2Yg- Jid g

00'sTl

oway awen wnp a3eq adA]

junowy pred

JUNG2OY

1g - Moday |epueLld

LLgz sunp

JO LUOW AL 10 SJUDWISINGSIO YSLH
HALSYINYI LY NISYE ONIHD

WLOL

TYLCL

TYLOL

TYLOL

WICL

Wil0L

TYLOL

IVLOL

WLOL

IWLOL



1o g ebeg

0E'1L98'2 TYLI0L
celoe'z jouyoa L Jandwog pailddy - Z'Z509 110Z Ay - seoines eseqelzg cloe LLOZ/LE/S0 lid

Byp |, uaD eauewy Jojueg - ZL0L F4 k4 S3IDOTONHOZAL HALNANOD GIINddV rilgl LLOZiPLI90 HIaeg- Hud fid
¥F'582'2e WLOL
CB'P56'G By7) W/d eouewy Jojueg - 101 LL/b 1190~ | L/GZ/G0 103 BY08YD [j0iAed
£g'lle'gl B39 [ueD eolisWy Jo yuUeg - Zi0) LL/LLI90~1 L/6Z/50 Jo} sysode] Joald
g98'z15'L B30 |\ueD eolsUY Jo Yued - ZLOL L1/L1/90-L LI6E/G0 J0) Saxe |joMied

635 |,usD edUswWy JO yueq - ZLOL LI/ 1190~ L L/6E/S0 10 SaXeL pue |[olfed LL/LLIS0-LL/6Z/S0 10} SBXEL pUE |j01fed LLOSIE 90 LLOZ/LLIS0 |eutnor |eiauag
gocrl IYLOL
8YCEL acueusjulRy @ lleday Butping - #Z09 L LOZ 2unp o) @ajaIeg [esedsiq B¥ETLE 2480 L L0T/90/80 nd

Byo [, uag eousuly o Jued - TLEL 6rREET ZH-80 JIIAHIS TYSOdSIO NOMNA £L151 L1.02/20/90 Jaays- Jd g
§8'82 IVLIOL
8B'BZ SU| UOISIA 7 [Bled - 225109 1102 AN - Wnjwald sauelnsu] [eueg c8e00 i 102/90/90 g

Byo j,ues eodawy Jo yueg - ZLOL £8PZ00 "ONI ‘STDIAYIAS TVLINIA NHELSIM Z2L15) }102/L0/90 H23YG- Jld [19
co'ves IVLOL
00're8 sageg Alelodwal - £109 LLoz/ee/s BUpUT YaoAs £80£10000£00A% L L0Z/LE/50 g %

Byo |, uan eomaWy Jo yueg - 10} L}09 dNOYD NOLMYT IHL LL1S) LLDZILOIS0 #o8yD-yud ing o
162 IYLOL
[R5 SU[ UoIsIA g [BIUSQ - 228108 | L0Z 8UNp - Wwniwald aouginsuy [gjuag gGleeale | 1.02/20/90 liiz]

BYD LUYS eIUBWY JO jued - Zi0L SLZEILE NOISIA 8 TVYLNAQ QuvNo3dvs [174%:1) L10Z/L0/50 H22YD-Jwd |i'g
00'08L'E wiol
00'sge Jayndwog-1sje 2Ul-Y - 52012 [eleray
00°0k0‘e el g qiep-eiel eull-ul - 27201 [cl-r44 gecl LL0Z/LE/50
0052 SIAS YBIUC-|IBAA BARDBY] - €0LL 5Ly
00'05Y TAG JORJUOD-[END AMPID - $TECLL jol] R 4 051+ LLOE/LE/S0 g

B39 |,uen eslsauly Jo Yued - ZLOL HWIIHD diind 115 3% L1L0Z/L0/90 J3ayg- jud Ind
EO'LBDL IvLl0L
£0°160°L s|qeded SjUnodOY - 00T LL-82/50-1 L/G LIG0 10} JusWhed Sy¥AdeD WILSAS LNAWIAYILFY SIIACTAWI D118Nd LLOg/egrs0 [eUinop elauagy

By |,ueD eanoury Jo yueq - Z1.0} £6yei 104ed  WILSAS LNIWAUILIH .SITAOQTLINT DINENd :3:13: 0 LLozZ/L0r80 HIayo- Jud g
LLGLE VLOL
pLGlE s901A198 |[othed - 2109 1102 Aely - sanineg jolked 009Z501 102 LLOZ/LEIS0
unowy pred UNoIRY oway aweN NN ayeq adAl

Tg - Moday |er2ueul

110z aunp
JO yyuop ayL o4 spuatuasingsiq Useo
HILSVYINYILVM NISYE ONIHD



640 g abed

s ey piedald - ZZvl LLOZ 'L Alnr ang asean LLOZ/S 190

B33 |, usD eapewy Jo yued - 210l 10z ‘) Ainp angg ases LOIULSIA HIALYM ATTIVA YONOINYOND LBLGE  LLOZ/LLIG0 H38U9- Juid |19
0g'szL IVLICL
Teze Jsindwop-toyuop pold - ¥LCLL 00¥12208
05°29 oAG Jaindwod-[EnD JMpID - LE0LL oobLZEes 00¥LEZ08  LLDZ/LE/SO

65 LueD eonsury jo yueg - ZLoL 00¥12208 SNOLLNTOS NOILYINHOANI DI90T3H0D 0819L  L10Z/L1/90 HoeyD- 1wd jig
8271/2'89 TvLOL
YreeoTy uoholy Lg ydesBered - 5¢°2069 ucgop Lg ydesbered - 21 Lt FZLLPY  LLOZ/LE/SO g
GO'BYE'L suopeyoban Jexeseq - £8°L069 suonepabaN Jeyesed - s2b iyt gZhry  LLOZ/LE/S0 e
02'49¢ awn| Hodity oUMS - T8 L069 elinly Hoddy CUQ ~ 221 Lvy ZZLIYY  LLOE/LE/SO ma
SLSLP'E VIO Alsluod-swnid plegiyoly 'S - 1€ 069 IO Alsulod-aum|d plegiualy S - LZhibe LZLiby  LLOZILEISC Higs|
58'68L'2 sHyBIy Jeepn Janly BUY BHIES - 72069 sl 191BAN JONY BUY BIURS - OZLIFY 0ZiivP  LLOZHLE/SO [BL:
0L'616'L suopenobaN Jajesaq - £2°/069 stenenobieN Jaiesag - 61 LL¥F
Ot 4bE LY [2sunog [26aT WA - £2068 [asunod 1eBe WA - 6L LYY BLLMPP  LI0Z/LE/S0 g

630 [,usg) BopBWIY JO YuRg - ZL0L MOTHHOS HIBHYL LIVAH NITLSNMOHE 6LLSE  LLOZ/LLI9O ¥29yo- Jwd Ing
£2'862 TLIOL
aml aouelUBUEl Jendwon - 2500 Heddng reojuysal Yosololny
€L'BE ssljddng #0110 1810 - 2°1E09 aping sewoy LPEBI0OCNCOCXY LLOZ/LE/SO 15= T

9 ,ueg eolIAWY JO jued - ZLOL LE6-X 001000 YOIdIWY 40 MNvd 8151 LLOZILLA0 Hosyo- Jud [I1'g W
¥8'0¥2 TvioL
Zzar syoueg supqesicl g a)7 - L6109 L10Z aunr
Z9TT) gL1% aeave ‘o) plededd - 80FL LLOZ Amp - iwewhedald 86100 LLOE# L0 |

B39 |,u8D eopswy jo yueg - 710 26100 NOILYHOLNHOD SANAYIS VMOV LILSL  LEOZILLG0 329yD- huid lng
25°€01 TWLOL
Teeor sajlddng 2240 1200 - £'1E09 ableyd solnlag

ByD j,uen eouBWY jO RuEg - TLOJ abieyy sawnreg abaeyg s01dag LL0Z/9L/90 FEETT)
95'¥16'8 IYLOL
al saeInossy B g yueld - L i0p8 seolnes jebia jood By - 08541
aL'8v8’L ssalAlag eajuyoal g [e6e7 By - 1948 ssolneg jeba [ood By - 05541 05GGLL LLOZ/LE/ST

B0 Luso BaMBWY JO yueg . Z10L 05541 HIATIIH 2 Q13 9448 1LOTIFL90 ¥I8YD- JuWid g
90'256°'L TYLOL
90'Z56'L auemyos fepndwod - #5098 alenmy)os Jeqoloy 8qopy LESLE  LLDZ/L0/90 g

Byo Lueg eoaury jo jueq - ZLOL 12518 MEOMLEN AFLAINGD §L18L  ELOZHPLIS0 Hoeyn- jwd g
unowy pled unoooy oway aweN wnN &yed 2dh)

}Loz aunp

19 - Hoday [epuedld

10 YIuop syl Jod sjuawasingsig yse
HALSYIWHILYAM NISVE ONIHD



6Jo L abed

5T IEY'S IWLOL
Mmﬂl @oURINSU| [E2IPEW - L 28109 L1102 AInp - SUNiIBIg eoIpay Wil L 1L02/eeIg0 na
By L, usn eopawy jo jued - ZLOL 3744 SHALTIVO 88151 110282190 yoeyo- jwd g
80'8C WLOL
wwee souZUUE ¢ siedey BRIUaA - 219 siedal Jonk s bg€ LLOE/EY/90 I
632 Luso eaLeWY JO jUBY - ZL0] LGL-¢ SHIEYRY L8Lg) LL0Zr82/90 Areyg- nud ing
647 L9L5Y VLOL
Im.mn.mﬂ: B30 ¥/d Bolsury Joued - 10l LL/SZ/90-1 L/ZL/S0 1o} $y98Y D |jotked
g95'eLL'0g BYD ¥/ e2UBWY Joyueg - ¥L0) L L/G2/e0~1 L/Z1/90 1o sysode yoalg
18'€89'6 B33 Wid eolowy joyueq - #1101 LLiGZ/90-1 L/T /G0 10} sexEe ] ||oifeg
B0 ,ues edawy jo yued - ZLoL LL/GZ/90-%1iZL/90 10) SexeL pue [joifey L2190~ 1L/ LI90 J0) soxe ] pue |joifed L1L0ZIS2/90 1 102/521%0 [eudnor jessusn
89 09% WLOL
8 0S¥ suoydejg, - 209 aplaes Ayiuaw 681L01£860 LLOT/Y /90 iid
Byg ,ueg eoutawry jJo jueg - 2104 681L0LEB60 SSITIYIM NOZIF3IA 98151 LLOZILL90 Hoayo-jwd litg
09’5281 IVLiOL
.ﬂm._mlm..__‘ll asuedx3 jJaulsil| - £509 8e¥29600 62729600 LL0Z/Ee/S0
By D U980 BIMAWY JO Yuey - Z10E BZYEH600 SSIANISNE NOZIMTA 58181 LL0ZILLI90 HaeLd-d (g %
o
[slegrat] TWLOL
00°¥e8 seonieg Alelodwe] - 2109 L 10Z/50/9 Bupuz jooA L1 12L0O0000LODAL L L0Z/50/80 1]
Byo [uag eolteuly Jo yued - ZLOL 108 dNOYD NOLMYT IHL Y8151 LL0ZILIB0 F08yD- pud NIg
[Repeloyh viol
[Sel:1o% {eaipay aaay - 28109 eaipaly 839y L L0Z/0E/O0
B30 |,uaD edRWY Jo ued - ZLOL T AUV VINVLS E8LEL LLOZ/LLIS0 yoayg-ywd g
207248} \-AReAN
a 188, ? qUEDSIBA SuUl-U] - 8’2014 f4tiad
& 85] sepndwo-1slay aul-ul - §Z0LL Z8ey cBzZy LLOT/E0/80
00064 159 ¢ qep-1asa sul-ut - 8720LL Legy
5851 Jandwog-1agin aull-ul - §°Zal L Lgey 182% 1L 0Z/20/90
00'G2E Jendwod-ean sull-ul - §°201L sl=rAd
00°058 189l % qlieg-1eay aulry] - 82012 0Bel 0gevy L LOZ/20/90 g
30 ,ues eaudwY Joued - L0} MOIAHD AN 2815} LLOZILL/90 HooYD- JUid g
00'vr8's WLOL
Junowy pred HINOOIY ORUapy BWEN wny ajeq adA)
k1L0g aunp

18 - Moday |eueul

30 QU0 SYL 104 SIUDWSINGSIG YSeD
HILSYINHILYM NISYE ONIHD



640 g abed

¥Z'e0S

¥Z'c0g syjeusq suldesld ® 8J - 15109 sWinisid aoueinsu Aungesid/ey 5000-9880v9  LLOE/ET/S0 g
By4 |,us85 BOLBWLY O YUET - TLOY 6000-g82079-00 # £21jod ‘00 IONYHNSNI QUVYANYLS | 26151 L10Z/82/90 WY Jud |ig

Z0°860°L

20°860°2 ajqeied sjUNCOTY - 0O0Z LL/LL/B0-L 1/62/S0 101 SHTLED  WILSAS INTFWIHILIH SIFA0TIWI O118ENd LLOT/L LG LLOZ/ 11790 [BUINOP [BIBUEE)
By [uen eapawy Jo jued - 2101 ceretioied  NILSAS INIWINILIY STAIAOTANT 2F18Nd 96141 L LOZ/EO0 Haaug- nud g

05°292

VBl sasuadx3 Bujesy| - Z1£9 5Z/5 U0 |[ED epLRfyY

510 sbunesy dWE0 - 1'60569 60/ WO |22 Jojem Juswysius|dey

04°69 saliddng-[enD AMpID - 92014 §0/G uo |le2 awnid plegIyoLY iNCS

£6°084 asuadxg Bunsely - Z1S8 52/ IIED epualie '80/G 'L2/Y SIED L€ UdeiBaiey

S6'VL sueyde|al - 2209 a8} Aluuoly 84061840 LLOZ/1E/50 g
By9 1,ueD ESpOUIY O XUET - ZLOL 82061920 SIDIAYTS TYE0T1D JUINTHd S6151 LLOZI8Z/90 A29y5- Hud g

oR'Ls

0818 soueinsu| eafoldwz Je20 - $6109 LLOZ sunr Z08LLE L L0Z/Z22/90 g
B39 LuaDn Bayewy jo yueq - Z10k Z08LLL *ONI ‘SADAYIS TYDIT AIVel-Fud Y6LS) 1 L0Z/BZ/90 Noey - jud INg

8L 1BLGES')

08'068'6€5'L salepn yuswysiualday - 110 ¥ERL0006

96°00% enlag oL ssaulpeey VN3 - 0548 $£8.0006 PERLOD06 1 102/Z22/90 g
B9 1,400 wollowry o jueg - ZL0L +£820006 ADNIADY STALLFTLLN FHIANT ANYINI 26151 1102/82/90 Hosyo- Jutd Hig

117662

2176582 mm__n_n_zwu_ng amoley - 9'e0L L {OU0D DIYEL JO) $3UOD BAJIIYRL BsBYIING L1.0Z/EZiB0 g
By4 |,U8D eaewy 10 ueg - Z10} Q0 ALIAVS AVMHDIH FA: 2:1 1L10Z/8Z/90 ¥oeyD- wud 1[id

00'784

00'p88 ssempleH J8idWoD - G609 Jrzdal xeplop, woshlod Jof Buiddiys pue sopag PAR:FA LLOE/LEISC g
By [,uas) eouawy JO jueq - 2101 11525 WODHIALNISTYd TvaQTD 16LGL L102/82/90 yoayD- jwid g

00°00L

00°00L aouBusUEp @ SiEdey 2psA - 2119 89N ¥ ysem LLoZ/ZER0 e
B35 |, U5 eaMBUIY jO YUEg - ZL0L HNIMIYLIA oLy 094d 0615}  L1LOZI8Z/90 W8y jud g

Ze'9s0'

89602 ajgefied s)UNODOY - 0O0Z L L/LL/90-L L/6Z/G0 10) stononpeg safoldwd /51 13IHELSILD 1 LOE/11/50 L1L0Z/11/90 [winof [eJau=s)
BD LueD Banauny JO yueg - TLOE LLLL/90-LLIGZ/S0 104 SOXE) pUE |josiey LITULSILID 58191 L LOZ/BZIZ0 HTBYD- Jwid Ing

junowy pied junoooy oA SWeN wnN ajeq adAp

19 - 1oday jejoueuly

Liog sunp
40 QU0 Sy 104 SJUIWASINGSIJ YSED
YILSYINHALYA NISYH ONIHD

WLIOL

IWLOL

IYLOL

WiOL

IVLICR
o

IWLOL

WLOL

IV.LOL

IWLOL



640 ¢ obed

L0°0L0'680' ISjuawRsIngsiq ejol
£0'eL6') eﬁ%
08°L02 B30 LU esuawy jo yueq - ZLOL 1102 aunp - sgs(] 1all syop obepy o
AL Bxg |LusD eoustly jo yueq - E10L L10Z aunp - sjiqaQ Joalq sHops abep
vz ege BY9 Luagy eolawy jo Yueq - ZLOL 1LOZ sunp - sliqeq Joang syIop afiep
5298 By |uaD eouaily Jo ueg - Z1o| LLOg 2unr - sjgeq joelic] sHIGA efepn

By Luag BINBWY Jo Yjueg - TLO) LLOZ suny - s1qaqg 3oauq syHon, #bems LLOZ dunp - $3103Q 1024 SHI0M 2Bem LEOZ/OEIG0 LLOZ/08190 jelInor [eauss
ZyeLL'LL WILOL
IRYES AL fonod Bxd sng-su) predeld - GobL ZLozZ ‘sz aunp ~ L1L0g ‘L Alhe
SSEYE sBeyoed aoueinsu; sseUsng - 5809 1 LOZ 0% sunf - LLOZ 'gT sunp 5144 1 102/62/90 mna

B%5 Lu9D esuawy Jo yueg - 7101 6Z¥ S2LYIDOSSY 7 ILLYIT 0025k LLOZ/6ZI90 HoWYD-wd g
00'+c8 TYLOL
00tz saopdag Arlodtal - £108 1 1L0Z/Z 149 Bulpuz 3espA ££31/21.00000L0A( LL0Zg/22/o0 na

Byn 1,us) eolawy Jo yueg - ZL0L 2109 dNOYUD NOLMVYT IHL 66LGF L30Z/8TI20 ¥oayy-ud [lig
28'8BL Y101
£9'864 aougnsy dwod s auopm - €8109 wnjwald o) siaxop Li-5€55181 [ RerApordicli] ing

B39 |,uaD e2lawy Jo Hued - ZLOL LL-9E5%19% UNNd SONVANSNE NOILYSNIJNOD JEVLS 86LGL LEDZ/BZ/20 H29ayD- g g
JUNOURRY Pred UnoasYy cwaiy aweN wnp ajeq adfy

LLOZ dunp

1O LIUo S o4 SJUIWSsINgsIq YSeD

14 - uoday ferueuly YILSYWNILYM NISVE ONIHO



THIS PAGE
HAS
INTENTIONALLY
BEEN LEFT

BLANK
FOR PAGINATION

P31



CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.cbwm.org

DESI| ALVAREZ, PE

Chief Executive Officer
STAFF REPORT
DATE: August 11, 2011
TO: Committee Members

SUBJECT: VISA Check Detail Report — Financial Report B2

SUMMARY
Issue — Record of VISA credit card payment disbursed for the menth of June 2011.

Recommendation — Staff recommends the VISA Check Detail Report for June 2011 be received
and filed as presented.

Fiscal Impact — Funds disbursed were included in the FY 2010-2011 Watermaster Budget.

BACKGROUND

A monthly VISA Check Detail report is provided to keep all members apprised of Watermaster
expenditures charged against the CEO and/or CFO’s Bank of America VISA card.

DISCUSSION
Total cash disbursement during the month of June 2011 was $298.73. The monthly charges for June
2011 were for routine and customary expenditures and properly documented with receipts.

Actions:

August 11, 2011 Appropriative Pool —
August 11, 2011 Non-Agricultural Pool —
August 11, 2011 Agricultural Pool —
August 18, 2011 Advisory Committee —
August 25, 2011 Watermaster Board —
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3588 Fax: 909.484.3890 www.chwm.org

DESI ALVAREZ, PE

Chief Executive Officer
STAFF REPORT
DATE: August 11, 2011
TO: Committee Members

SUBJECT: Combining Schedule of Revenue, Expenses and Changes in Working Capital for
the Period July 1, 2010 through June 30, 2011 - Financial Report B3

SUMMARY

Issue — Record of Revenue, Expenses and Changes in Working Capital for the Period July 1,
2010 through June 30, 2011,

Recommendation — Staff recommends the Combining Schedule of Revenue, Expenses and
Changes in Working Capital for the Period July 1, 2010 through June 30, 2011 be received and
filed as presented.

Fiscal Impact — Funds disbursed were included in the FY 2010-2011 Watermaster Budget.

BACKGROUND

A Combining Schedule of Revenue, Expenses and Changes in Working Capital for the period July 1,
2010 through June 30, 2011 is provided to keep all members apprised of the FY 2010/2011 cumulative
Watermaster revenues, expenditures and changes in working capital for the period listed.

DISCUSSION

The Combining Schedule of Revenue, Expenses and Changes in Working Capital has been created from
various financial reports and statements created from QuickBooks Enterprise Solutions 9.0, the
Watermaster accounting system. The Combining Schedule provided balances to the supporting
documentation in the Watermaster accounting system as presented.

Actions:

August 11, 2011 Appropriative Pool —
August 11, 2011 Non-Agricultural Pool —
August 11, 2011 Agricultural Pool —
August 18, 2011 Advisory Commitiee —
August 25, 2011 Watermaster Board —

P36



THIS PAGE
HAS
INTENTIONALLY
BEEN LEFT
BLANK
FOR PAGINATION

P37



} jo | aded 18010 [EDUBUI JBIUD emsor g ydasor Ag pesedsld
LLOZENF-OLOZINMEP L LOZSUNRTER Binpay olne 90/N0 WSO FUIBIU] ARITTLID |\ SHMOPUHAN DSOR 00T RIRAdd W MED CUIONSISIFSIVD
uawsalfy sorad ay) Ul o} paaifie s2 Jsisuel; 2oURRqg pUN4,
%000 003 %ELYE %ET8' L %5989 sabejuasiay uolonpoly gL/60
GLE'SEFPLL LL6'L06°E 99/ '$58°LE 8ETECLGL UoNINpol4 9IGESSOSSY OL/G60
LE6'198°2 JE6'192°L 0£9 LGZ'RGE (850} LZL'ERE 108'Gily 876'CE6'D ponad 10 pug ‘jeuden Bupopa
GOE'8LiY'S LOO'L LGZ'es1 166°69E"L z£9'852 EBF'ELY 900'612'9 0192 ‘1 Anp ‘leyden Bupop
(), (Lz¥'9l9) (128) - {L1¥'8GE"L) 680°92 LT EY6'PLL {(L2¥'s19) s8/989y (WOI4)/0 . SI9jsual ] JoN
) {LL¥668'L) - - (Ll¥'ese’L) - - - BWOsU| JBYI0 18N
] {181°686') (181°686'F) JUBLUIYS|UD| 0oy JOIEMPUNOID
0 (gz9'052'e) (g29'062'e) S9SBUINg I91EAL QAN
0 (oev'sge'e) (92+'552°2) $OSBYIING JOJEAA PRI0IS Biy-LON
0 R20'06L'E 829'052°¢ SBSBEUIIN JSIRAA AAIN
0 90L'v) a0L'y) anusAgy 1seJa)u)
0 96¥'¥ee 9B¥'PE'T S8SBUDIN 18JEM PaIo)S By-toN
0 $O0'2E9’e y00'zze'e SIUBLUSSASSY Ja)EAA WawysIus|doy
(asuadx3z)pwoouj 13410
{gee'en) ¥R6'ZrL {12£} - - 680'92 ¥ZE'Z EPG'rLL BUIODU| BARISILIWDY JoN
£2R'¥58'9  GLL'ELB'S 5.8 - - 2zE'8LE - FE9'E8y'S sosuadxg 810
- {Ltz2'166°1) A LJepsuel ] ssuadxd [eunynouby
- 06.°99¢ 08.'09% [00d ddy 0} 80jARS 109 S1ED0|gey
- 045'9S1L 256°652'L LSLPEL'S 619'82G'% §100d 01 $85USdXT NGO 18N 2100
- §5a'21 gt 81165 A s[00d 0. S8SUBMXT UIWPY 19N S1ED0|=
. {Bor'ce'y)  (21i'eze) sasuadxs dWEORATBISILILIDY JoN
£Z8'P68'0  GLL'ELE'G G/e - - £08'GFL LGL G 2LL° LG 597 568 ¥ 0F8' 69 sasuadxg JINTO/AABASIILPY 2101
0000k - 81507 oefolg foueby eningy
GlE GIE gle asn spun4 uoyeonpg
#96°00L 062908 062'99¢ a21Bg 1080
6L9°2LL'e 9RLLOG'E 88.L'L06'Z 51500 Poi0ld JWEO
08€°06E"L  T6R'9Z9°L Z68'929'L uoljessIWpY WG wiseg wnurdo
eelel JA LEy'ege £06'G¥L 152681 QLIS uolesIuiWpY jood
eL0°EL 2¢.'89 Ze.'89 SRjILI0D) AIUSIADY-PIBOT J18)SBLUISIEAA
9b52LG 801’695 801'59% UonesiujLIDY JO)SELUIBIEAA
:saIn)puadxy 108fold P SAREASILLIPY
06¥'1£8'9 660'959°9 |4 - - LL¥'FPE ¥2e'e 9Z9'861'9 - 62401} Ssanuansy] (8101
0 " ALV SNOBUR[BISIN
Q - 2UI0IU) JID
0lL¥'8vl 0o0'LLL 000'LEL anuaasy jo8fold Aouaby feninjy
0L0'GLL 0e6'0e 4 1z ¥ee'e L¥G'EE (zre) BNUBATY Jsalalu|
0.0'805'9¢  691°'205°9 060°E¥E 6L0'G91'9 SJUBLISIESSY SANBASILILIPY
1SANUBASY SARENSILILPY
L102-0L0g SIYLOL SANN SANNd LININHSINI TS 100d 1004 T00d INIWIDYNYIA | NOILYHLSININGY
135and CNYHD NQILYONQa3 zz2ds HIALYAMANNOHD DVY-NON v AAILYIHdOHddY NISYa HIALSYINHILYA
SNOILYHIHO ¥ILYMANNOYD | SLO3rCHd TWI03dS R NOLLYH.LSINIAGY 100d WNWILJO

£8 - Yoday ioueuls

[L0Z '08 INNF HONOYWHL 0102 'L ATNr A0IE3d 3HL ¥Oo4
TYLIAYD ONIMHOA Ni STONYHD ONY SHSNIAXT ‘INNIAZY 40 S1INAIHIS DNINISHOD
HAISYNHILYAL NISYE ONIHD



THIS PAGE
HAS
INTENTIONALLY
BEEN LEFT
BLANK
FOR PAGINATION

P39



CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.chwm.org

DESI ALVAREZ, PE

Chief Executive Officer
STAFF REPORT
DATE: August 11, 2011
TO: Committee Members

SUBJECT: Treasurer's Report of Financial Affairs for the Period June 1, 2011 through June 30,
2011 - Financial Report B4

SUMMARY

Issue — Record of increases or decreases in the cash position, assets and liabilities of
Watermaster for the Period of June 1, 2011 through June 30, 2011.

Recommendation — Staff recommends the Treasurer's Report of Financial Affairs for the Period
June 1, 2011 through June 30, 2011 be received and filed as presented.

Fiscal Impact — Funds disbursed were included in the FY 2010-2011 Watermaster Budget.

BACKGROUND

A Treasurer's Report of Financial Affairs for the Period June 1, 2011 through June 30, 2011 is provided to
keep all members apprised of the total cash in banks (Bank of America and LAIF) and on hand at the
Watermaster office (petty cash) at the end of the period stated. The Treasurer's Report details the change
(increase or decrease) in the overall cash position of Watermaster, as well as the changes (increase or
decrease) to the assets and liabilities section of the balance sheet. The report also provides a detailed
listing of all deposits and/or withdrawals in the California State Treasurer's Local Agency Investment Fund
(LAIF), the most current effective yield as of the last quarter, and the ending balance in LAIF as of the
reporting date. :

DISCUSSION

The Treasurer's Report of Financial Affairs has been created from various financial reports and
statements created from QuickBooks Enterprise Solutions 9.0, the Watermaster accounting system. The
Treasurer's Report provided, balances to the supporting documentation in the Watermaster accounting
system, as well as the supporting bank statements.

Actions:

August 11, 2011 Appropriative Pool —
August 11, 2011 Non-Agricultural Pool —
August 11, 2011 Agricultural Pool —
August 18, 2011 Advisory Committee —
August 25, 2011 Watermaster Board —

P40



THIS PAGE
HAS
INTENTIONALLY
BEEN LEFT
BLANK
FOR PAGINATION

P41



Z 40| abed

{0oz0%6879) ¢

(L79'e5zZ'c)
060°LE
865°186°C

{LeL'ee)

{9ge'c0'e) $

{o20'68t'a) $

EvZ'e99'el
ZLLVIVL $

99/'1€0'2
906'L¥l

00g $

¥g - Woday [epueuf

(ISvadH3A) HO ASYIHONI aOINad
L1L0Z/0E/9 JO SE seouejeq

S09YD/S[EMEIDUUAA
sIajsuBl]
spsodaq

L10Z/LE/S 4O SEe sedlejed

:SNOILOVSNVHL TVIONYNI 4O AMVIIAINS

a|qeABd SIUNODTY S2NYIGEIT L 9seamul/(esealseq)

{(020%68v'9) $ {(000°0059) $ - $ 0g6'0lL - $
TALPLLL § 88L'1E0L $ - $§ Q06'I¥) $ 00% $
{(0/0'68%'9) - {Le¥'Ge) {685'e6E'9) -
- - L8F'G8 {L8r'ss) -
- (000'005°9) - 000'005'9 -
ebe'eeo'el $ 992'185'¢l $ - ¢ 9.8'0E1 $ 009 $
s[elo] Spun4 Juali}sanuU] Holhed puewag ysen
fouaBy [es0T RNO22Y Bupioayn 1800 Anod
ajuejeg 0.7
(@svayo3a) Asv3IHONI doM3d
sanssey (Wolp)/ol lepsuel |
SOIIgRI WaIINg 18I0 R Saxe] ||0JABd ‘|[olAed paniody
sjassy WaLIND Jayl0) % slisodag ‘sesuedxy piedaid
3|JEAIS08Y SJUBLUSSasSSY
{3svaunaa) 3svayoONI dokad
LLOZ/LES ANVH NO NV SMNYE NI HSVD TYLOL
L LOZ/0E/0 ANVH NO NV SMNVE NI HSYD Iv10l
OlUSLEIDES - puUn4 UBW)saAu| Aousby [BooT
- $ [joihed - WNoDoY aoue|eqg 0187
006°L¥L 4 sysodag puslwag-Bupoay BIUSLILISACS)

AORI3d FHL HO4 SHIVAHY TTYIONYNIL 40 LyOd3ay S.HIUNsSvIdL

eolsUY jo yueyg

usen Alled - pusH uo usen

*S3NOLISOd3d

LL0Z ‘0% ANNS HONOYHL L INAr

HALSYINRATALVA NISVE ONIHO

a|geAanay SIUN0IaY [S1assy Wi (asealul/asealsaq

‘01 3NAa NOILISOd HSVD NI 3DNVHD

P42



7 1oz ebed

L Logunrls | LoZeunr g Hodey slainseal | {1NHGMSES00AN0 JUSIUCD\Sa|1] Jousil) Aelodiio [\smo PUIAMHOSCIIN eS0T e1eQdd v\ AME O CUIDIASISISS D

ISJSBLLISIEAA LISEY OLIYD
IS0 [BIOUBLL JOIYD)
yeimsor ‘g ydesop

‘pannugns Anjoadsay

“faed
JUBWISIAU| S 91SEULIBIEAA LISEG OUID U PSIRIS BUSILD SU) YlIM SIUBPIOI0R Ul PAJN0axa Uaaq aABY SUOHDBSUERI] JUSLLISSAL ||y

‘SUILIOW XS IXau auy] Buunp sainypuadxe 1sfoid pue sajelSIUWIDY pauUeld PUE US9SI0} J|B Joall 0] JUSIDIYNS ale puey uo spund

99.°LE0°L $ SINIWLSIANI TVLOL

09.L° LEQ'L fos pun4 uawisanu| Asusaby oo

aeq ajey sheq unouly tonnsU] [eduelly
Aumien Jsalalu| 10 JatqunN rediouiig

LLog ‘og sunp
SNLVY1S LNIWLSIANI

"L 10Z '0C sunp papus JOMEND) 9Ul I 18l pISiA anloaye oyl sem %4,9p 0 ‘atel ajqeten Alep & s| "4°["y"] 1o} ajed sBuues ayy

- (000'00s'9)  $ SNOILIOVSNVYYL LNINLISIANI Tv1OL
(000'005°L)  $ 41Y7 [EMBIPYIAA L1029
(000'000'G)  $ 47771 [EMEIDUIAA 1102/9/8
pratA (.ya1ey Anie pawespay ARANDY AloyisodaQ uojjoesuel | aleq
Aunyep 15819]u) o0} sAeq aanaug

SNOILOVSNYML INJINISIANI

1102 ‘0€ ANNC HONOYHL L INNT
GOMM3Ad FHL HO4 SHIVAIV TVIONYNIL 4O 1H0d3Y SHFuNsSvEd L
& - Joday [erousul HILSVINHILYM NISYE ONIHO

P43



CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.chwm.org

DESI ALVAREZ, PE
Chief Executive Officer

STAFF REPORT

DATE: August 11, 2011
TO: Committee Members

SUBJECT: Budget vs. Actual Report for the Period July 1, 2010 through June 30, 2011 -
Financial Report - B5

SUMMARY

Issue — Record of revenues and expenses of Watermaster for the Period of July 1, 2010 through
June 30, 2011.

Recommendation - Staff recommends the Budget vs. Actual Report for the Period July 1, 2010
through June 30, 2011 be received and filed as presented.

Fiscal Impact — Funds disbursed were included in the FY 2010-2011 Watermaster Budget.

BACKGROUND

A Budget vs. Actual Report for the period July 1, 2010 through June 30, 2011 is provided to keep all
members apprised of the total revenues and expenses for the current fiscal year. The expense section is
categorized into four distinct sections. Those sections are: General and Administrative Expenses:
Optimal Basin Management Program Expenses; Project Expenses; and Other Income/Expenses.

DISCUSSION

The Budget vs. Actual report has been created from QuickBooks Enterprise Solutions 9.0, the
Watermaster accounting system. The Budget vs. Actual report provided, balances to the supporting
documentation in the Watermaster accounting system, as well as the supporting bank statements.

There were no budget transfers for the month of June 2011.

Year-To-Date (YTD) for the twelve month period ending June 30, 2011 of the fiscal year, all categories
were at or below the projected budget, including category 6900 (Optimum Basin Mgmt Plan).

With June 2011 being the last month in the fiscal year, there were certain year-end transactions posted.
These transactions were as follows:

e Reconciled accrued vacation, sick and comp time to actual increasing the overall accrued liability
balances by $21,806.70

e Recorded the quarterly interest earned on the LAIF funds of $14,728.68
e Recorded the annual depreciation expense in the amount of $20,698.97 to account 9400
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Budget vs. Actual Report for June 30, 2011 August 11, 2011

The overall Watermaster payroll expenses were under budget as a direct result of cost savings of the
CEO’s salary during the months of March and April. If you recall, Ken Manning departed as CEQ on
February 28, 2011 and Desi Alvarez started as CEO on May 3, 2011. When taking into account the year
end vacation, sick and comp time accrual adjusiments to actual, the Administrative payroll expense

category (6010 - Salary Costs) was under the budgeted amount of $492,544 by $11,085 or 2.25% at
fiscal year end June 30, 2011.

The other General and Administrative expenses (accounts 6020 — 6190) and the Pools, Advisory and
Board expenses (accounts 6200 — 8500) were under budget at fiscal year end.

OBMP Engineering Services and Legal Costs:

Jul 10 - Jun® 11 Budget $ Over Budget % of Budget
6900 - Optimum Basin Mgmt Plan
6901 - WHI Staff Salaries 19518368  206.620.00 41436.32 94 47%
6903 - OBMP SAWPA Group 25 778.00 25 778.00 0.00 100.0%
6906 - OBMP Engineering Services | ' _
6906.1 - OBMP - Watarmaster Model Update 14500019 145,000.00 0.19 100.0%
6906 - OBMP Engineering Services - Other 33590377  339.336.00 343273 98.99%
Total 6506 - OBMP Engineering Services " 48090396  4B4,336.00 3432.04 99.29%
‘6907 - OBMP Legal Fees i
B907.3 - W Legal Counsel _
6907.30 - Peace I - CEQA 4,018.00 50,000.00 4596200 8.04%
6907.31 - S. Archibald Plume-Formerly OIA 28,854.65 15,000.00 13,854.65 152.36%
6907.32 - Chino Airport Plume _ 6212581 6400000 1,874.19 97.07%
6907.33 - Desalter Megotiations 17847341 14500000 3347341 123.09%
6307.34 - Santa Ana River Water Rights 16,562.22 25,000.00 8,437.78 66.25%
6907.35 - Paragraph 31 Motion 146,114.43 75,000.00 71,114.43 194.82%
6907.36 - Santa Ana River Habitat 15,207 61 18.,000.00 2792.39 84.45%
6907.37 - Water Auction 1,183.50 40,000.00 -38,816.50 2.96%
6907.38 - Reg. Water Quality Cntrl Board 3591.00 15,000.00 -11,409.00 23.94%
6907.39 - Recharge Master Plan 8.419.27 40,000.00 -31580.73 21.05%
5907.3 - Wl Legal Counsel - Other 22404843 | 25000000  -2595157 89.62%
Total 6907.3 - WM Legal Counsel . 68859833 | 737,000.00 4BAIGT | 93.43%
Total 6307 - OBHIP Legal Fees 668,598.33  737,000.00 4840167  9343%
/6309 - OBMP Other Expenses
~ 6909.1 - OBWP Meetings 1,687.68 0.00 1687.68 100.0%
6909.4 - Printing 169200 0.00 1,692.00 100.0%
6909.5 - Ad Hoc Litigation Committee 2158 0.00 2158 100.0%
6909 - OBMP Other Expenses - Other 11620000 10250000 13 400.00 113.04%
Total 6309 - OBMP Oiher Expenses 11960126  102,800.00 16,801.26 116.34%
Total 6900 - Optimum Basin Mgmt Plan 1,510,065.23  1,556,534.00 -6 ABB TT 47.02%

Within the category 6900 (Optimum Basin Mgmt Plan) are the Watermaster's legal expenses. Within the
legal expense category, some individual line item activities were above the budget ($118,443) while the
majority of line item activities were below the budget ($166,845). Above the budget line items were the
Paragraph 31 Motion activities of $71,114, the ongoing Desalter Negotiations of $33,474 and the South
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Budget vs. Actual Report for June 30, 2011 August 11, 2011

Archibald Plume (formerly known as the Ontario Airport Plume) of $13,855. The individual legal
projects/activities that were below budget for the Y-T-D period were the Peace Il ($45,982), the Santa
Ana River Water Rights Application of ($8,438), Water Auction ($38,817), Regional Water Quality Control
Board of ($11,409), Recharge Master Plan ($31,581), the Santa Ana River Critical Habitat of ($2,792), the
Chino Airport Plume of ($1,874) and General Administrative Legal Costs (Pool, Advisory and Board
meetings) of ($25,952). For the twelve month period, the cumulative Y-T-D budget was $737,000 and
actual legal expenses totaled $688,598 which resulted in an (Under) budget variance of ($48,402) or
6.6%. The budgeted Y-T-D amount of $737,000 includes the entire legal contingency amount of
$145,000 which was processed in April's budget transfer.

The OBMP Implementation Projects (accounts 7100's — 7700’s) were all under budget, as projected, at
fiscal year-end June 30, 2011.

Account 7690 (Recharge Improvement Debt Payment) was under budget at year-end by $334,175 or
47.7% as a result of a credit in the amount of $270,408 that was received from IEUA and posted to
Watermasters account in April 2011. [EUA adopts a budget each year that includes the Chino Basin
Groundwater Recharge Program Budget-Debt Service. Per the agreement dated May 1, 2002 with IEUA,
Watermaster pays IEUA based upon budget projections and any adjustments are provided when the
reconciliation is completed by IEUA. |EUA’s reconciliation shows that the IEUA's Adopted Budget
FY2009/10 for the Chino Basin Groundwater Recharge Program-Debt Service was $1,326,210 while the
Actual Expenses for FY 2009/10 was $681,322, a variance of $644,888. The largest confributor to the
variance was the Interest Expense which was budgeted at $727,506 but the Actual expenses for
FY2009/10 were $53,399, a savings of $674,107. Several other categories showed small adjustments.
Using the Actual amounts for FY 2009/10 of $681,322, Watermaster's 50% share of the Debt Service was
$340,661 while Watermaster was billed and paid $611,069, resulting in a credit due of $270,408. The
‘remaining budget variance of $83,767 was the residual budget balance.

Other Income and Expense:

In June, Niagara Bottling and Fentana Water Company received their first invoices for the MWD water
purchase. Niagara Bottling was billed $1,539,390.80 for 3,646.80 AF while Fontana Water Company was
billed $2,211,236.70 for 5,237.70 AF. The combined receivable amount of $3,750,627.50 was recorded
in the Other Income section under account 4600 (Groundwater Sales). The offsetting expense payable to
IEUA for the MWD water of $3,750,627.50 was recorded in the Other Expense section under account
5010 (Groundwater Replenishment).

With the exceptions previously noted, there were no other unusual or significant transactions or events
during the month of June. Looking ahead, the month of July should provide positive financial results with
the categories being at or below budget.

Actions:

August 11, 2011 Appropriative Pool —
August 11, 2011 Non-Agricultural Pool —
August 11, 2011 Agricultural Pool —
August 18, 2011 Advisory Commiitee —
August 25, 2011 Watermaster Board —
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CHINO BASIN WATERMASTER

l. CONSENT CALENDAR (App & Ag Pool)
C. SEMI-ANNUAL STATUS REPORT 2011-1

I. BUSINESS ITEM (Non-Ag Pool)

C. SEMI-ANNUAL STATUS REPORT 2011-1




CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.cbwm.org

DESI ALVAREZ, P.E.

Chief Executive Officer
STAFF REPORT
DATE: August 11, 2011
TO: Pool Committee Members

SUBJECT: Status Report 2011-1

SUMMARY

Recommendation — Receive and File Semi-Annual Status Report 2011-1 for filing courtesy copy
with the Court

BACKGROUND

Semi-Annual Status Report 2011-1 covers the period of January to June 2011. While the bulk to the report

describes work conducted for each element of the Optimum Basin Management Program (OBMP) during the 6
month period.

Staff recommends approval of the report for filing courtesy copy with the Court.

Actions:

August 11, 2011 Appropriative Pool —
August 11, 2011 Non-Agricultural Pool —
August 11, 2011 Agricultural Pool —
August 18, 2011 Advisory Commitiee —
August 25, 2011 Watermaster Board —
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Optimum Basin Management Program

Staff Status Report 2011-1: Junuary to June 2011

Optimum Basin Management Program

Highlighted Activities

e California is experiencing the second wettest year on record and the State’s surface reservoir are
full allowing the Governor to officially proclaim an end to California’s droughi.

& As a result in the State’s bountiful water supply, Metropolitan Water District of Southern California
(MWD) made imported water available at the replenishment rate. Watermaster is purchasing
40,000-50,000 acre-feet of this water to be used toward future replenishment obligations. As of
June 30, 2011, approximately 9,465 acre-feet of that water had been rechargad. It will continue
fo be recharged through December 31, 2011.

® During the fiscal year, approximately 16,848 acre-feet of stormwater were recharged, the
second-highest year on record. In addition, approximately 8,010 acre-feet of recycled water
were recharged during the fiscal year.

® Watermaster is preparing a restated Judgment af the request of the Court. A draft version of the
restated Judgment is available for review on the website.

® The proposed Chino Creek Well Field locations for Wells I-19, 1-20, and 1-21 by the Chino
Desalter Authority (CDA) are under review by Watermaster. When completed and in operation,
these wells will achieve hydraulic control and will not conflict with the Optimum Basin Management

Plan (OBMP) gocl to minimize or abate
permanent subsidence.

® On June 14, 2011 the MWD Board approved
the local resources program (LRP) grant for the
desalters.

o Watermaster and the Inland Empire Utilities
Agency ({IEUA) are working together for the
creation of a 5th retention facility at the
Turner Basin. Up to 175,000 cubic yards of
dirt are anticipated to be removed for the
Milliken Avenve Grade Separation Project
funded by the City of Ontario and the San
Bernardino  Associated Governments |2
(SANBAG).  This represents a savings of |f
approximately $4.5 million.

MWD Turnout CB-14

Program Element 1: Develop and Implement a Comprehensive
Monitoring Program

Groundwater Level Monitoring

Watermaster initiated a comprehensive monitoring program as pari of the implementation of the
OBMP. The current groundwater level monitoring program is comprised of about 700 wells. At about
500 of these wells, water levels are measured by well owners, which include municipal water agencies,
the California Department of Toxic Substance Control (DTSC), the County of San Bernardino, and
various private consulting firms. The measurement frequency is typically about once per month.
Watermaster collects these water level data quarterly. The remaining 200 wells are private wells or
dedicated monitoring wells that are mainly located in the southern portion of the Chino Basin.
Watermaster staff measures water levels at these wells using manual methods once per month or with
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Important Court
Hearings and Orders

° JANUARY 21—CHINO

BASIN WATERMASTER
COURT HEARING:
REGARDING MOTION TO
RE-APPOINT NINE
MEMBER BOARD FOR A
FURTHER FIVE-YEAR TERM

° JANUARY 26—ORDER
GRANTING MOTION TO
RE-APPOINT NINE
MEMBER WATERMASTER
BOARD FOR A FURTHER
FIVE-YEAR TERM

® FEBRUARY 3—COURT OF
ApPPEAL ORDER
REGARDING PARAGRAPH
31 APPEAL BRIEFING
SCHEDULE



GOVERNOR
JERRY BROWN
PROCLAIMED AN
END TO
CALIFORNIA'S
DROUGHT ON
MARCH 30,
2011.

Optimum Basin Management Program

Program Element 1: Develop and Implement a Comprehensive
Monitoring Program (Continued)

pressure transducers that record water levels once every 15 minutes. The wells in the monitoring
program within the southern portion of the Basin were preferentially selected to assist in
Watermaster’s monitoring programs for hydraulic control, land subsidence, and desalter impacts to
private well owners. The remaining wells are monitored in support of the triennial recomputation of
ambient water quality in the Chino-North management zone. The water level data are checked by
Watermaster staff and uploaded to a centralized relational database.

Groundwater Quality Monitoring

Watermaster initiated a comprehensive monitoring program as part of the implementation of the
OBMP. The groundwater quality monitoring program consists of the following four components:

1. An Annual Key Well Water Quality Monitoring Program consisting of 120 wells which are
mostly privately owned agriculiural wells in the southern portion of Chino Basin thai are
otherwise not included in an established sompling program. Twenty of these wells are
sampled every year; the remaining wells are sampled every three years. The wells sampled
annually are for the continuous monitoring of areas of concern associated with the southern
edge of the Archibald South [formerly OlA} VOC plume, the southern region of the Chino
Airport Plume, and the Kaiser Steel Plume which includes the two multi-port MZ-3 monitoring
wells. Data obtained for the Key Well Quality Monitering Program are used for the triennial
ambient water quality analysis, hydraulic conirol assessment, the Biennial State of the Basin
Report, and o assess the overall health of the Basin.

2. Annual sampling ai nine HCMP multi-port menitoring wells strategically placed between the
Chino Basin Desalter well fields and the Santa Ana River. Results of the annual sampling are
used to analyze the effect of desalter pumping over time by comparing water quality of the
native groundwater and the Santa Ana River.

3. Monthly sampling at four near-river wells to characterize the Santa Ana River's influence to
nearby groundwater. These shallow monitoring wells along the Santa Ana River consist of two
former United States Geologic Survey (USGS) National Water Quality Assessment Program
(NAWQA) wells (Archibald T and Archibald 2), and two wells (Well 9 and Well 11) owned
by the Santa Ana River Water Company (SARWC).

4. A cooperative basin-wide data collection effort known as the Chino Basin Data Collection
(CBDC) program which relies on municipal producers and other government agencies to
supply groundwater quality data on a cooperative basis. These sources include the

_ Appropriators, Department of Toxic Substance Control (DTSC), Regional Water

-

i SR

Quality Control Board (RWQCB), US Geological Survey (USGS), the Counties,
and other cooperators. All water quality data are routinely collected, QA/
QC'd, and loaded into Watermaster's relational database.

*| Groundwater-Production Moniforing
All active wells (except for minimum user wells) are now meterad. Watermaster

reads the agricultural production data from the meters on a quarterly basis and
enters these data info Watermaster's relational database.

| Surface Water Monitoring

Water Quality and Quantity in Recharge Basins. Watermaster measures the

Page 2

Watermaster operations staff preparing to pump a
monitoring well to collect water quality samples

quantity of storm and supplemental water entering the recharge basins.
Pressure transducers or staff gauges are used to measure water levels during
recharge operations. In addition to these quaniity measurements, imported
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Optimum Basin Management Program

Program Element 1: Develop and Implement a Comprehensive
Monitoring Program (Continued)

water quality data for State Water Projeci water are obtained from the Metropolitan Water
District of Southern California (MWDSC) and recycled water quality data for the RP-1 and
RP-4 ireatment plant effluents are obtained from IEUA. Combining the measured flow data
with the respective water qualities enables the calculation of the blended water quality in
each recharge basin, the "new yield" to the Chino Basin, and the adequate dilution of
recycled water.

Surface Water Monitoring in the Santa Ana River (SAR). Watermaster measures the
discharge of the River and selected water quality parameters to determine those reaches of
the SAR that are gaining flow from the Chino Basin and/or, conversely, those reaches that are
losing flow into the Chino Basin. These bi-weekly flow and water quality measurements are
combined with discharge data from permanent USGS siream gauges and discharge dota
from publicly owned treatment works (POTWs). These data are used along with groundwater
modeling to assess the exient of hydraulic control.

HCMP Annual Report

In January 2004, the RWQCB amended the Water Quality Centrol Plan (Basin Plan) for
the Santa Ana River Basin to incorporate an updated total dissolved solids (TDS) and
nifrogen (N) management plan. The Basin Plan  Amendmeni includes both
"antidegradation” and "maximum benefit" objectivas for TDS and nitrate-nitrogen for the
Chino and Cucamonga groundwater management zones. The application of the
"maximum benefit" objectives relies on Watermaster and IEUA's implementation of o
specific pregram of projects and requirements, which are an integral part of the OBMP.
On April 15, 2005, the RWQCB adopted resolution R8-2005-0064; thus approving the |
Surface Water Monitoring Program and Groundwater Monitoring Program in support o
maximum benefit commitments in the Chino and Cucamonga Basins.

43

Pursuant to the Basin Plan and the Watermaster/IEUA permit to recharge recycled water,
Watermaster and [EUA have conducted groundwater and surface water monitoring | o 1)

downloads at the 130 wells containing pressure transducers, collected 26 groundwater |
quality samples, 221 surface water quality samples, and 36 direct discharge stream
measurements. Quarterly Surface Water Monitoring Program Reports that summarize |
data collection efforts were submitted to the RWQCB in January and April of 2011. The
Chino Basin Maximum Benefit Monitoring Program 2010 Annual Report was submitted fo
the RWQCB on April 15, 2011.

Installing a pressure transducer

Chino Basin Groundwater Recharge Progrom

[EUA, Watermaster, CBWCD, and the SBCFCD jointly sponsor the Chino Basin Groundwater
Recharge Program. This is a comprehensive water supply program to enhance water supply
reliability and impreve the groundwater quality in local drinking water wells throughout the
Chino Basin by increasing the recharge of storm water, imported water, and recycled water.
The recharge program is regulated under RWQCB Order No. RB-2007-0039 and Monitoring
and Reporting Program No. R8-2007-0039. '

Recharge Aclivities. On-going recycled water recharge occurred in the Brooks, 7th Street,
8th Street, Victoria, San Sevaine, Ely, Hickory, and RP-3 Basins this reporting period.

Monitoring Activities. Watermaster and [EUA collect weekly water quality samples from
basins that are actively recharging recycled water and froem lysimeters installed within those

Page 3
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Optimum Basin Management Program

Program Element 1: Develop and Implement a Comprehensive
Monitoring Program (Continuved)

basins. During this reporting period, approximately 475 basin and lysimeter samples were
collected and 21 recycled water samples were collected for alternative monitoring plans that
include the application of a correction factor for Soil-Aquifer Treatment determined from each
basin's start-up period. Monitoring wells located down-gradient of the recharge basins were
sampled quarterly at a minimum, however, some monitoring wells were sampled more frequently
during the reporting period for a total of 85 samples.

Reporting. Watermaster and IEUA completed the following required reports concerning the
recharge program during the reporting period:

°  4Q-2010 Quarterly Report, submitted to the RWQCB — February 2011
e 1Q-2011 Quarterly Report, submitted to the RWQCB — May 2011
e 2010 Annual Report, submitted to the RWQCB — May 2011

Land Surface Menitoring

The MZ-1 Subsidence Management Plan (MZ-1 Plan) was approved by Watermaster in
October 2007, and was approved by the Court in November 2007 which ordered its
implementation (see Program Element 4: Develop and Implement a Comprehensive Groundwater
Managemeni Plan for Management Zone 1). The MZ-1 Plan calls for a number of activities with
the goal of minimizing or completely abating the future occurrence of lund subsidence ond
ground fissuring in Chino Basin. Some of these activities include:

® Continuing the scope and frequency of monitoring within the so-called Managed Area
(southwest MZ-1) that was conducted during the period when the MZ-1 Plan was being
developed.

e Expanding the monitoring of the aquifer system and land subsidence into other areas of
MZ-1 and Chino Basin where the data indicate concern for future subsidence and ground
fissuring.

® Monitoring of horizontal strain across the historical fissure zone.

e Further evaluating the potential contribution of pumping in the central and northern
portions of MZ-1 on groundwater conditions in the central and southern poriions of MZ-1.

e Developing altemative pumping plans for the MZ-1 producers that are impacted by the
MZ-1 Plan.

Conducting additional testing and monitoring to refine the Guidance Criteria.

e Constructing and testing o lower-cost extensometer facility at Ayala
Park.

e Evaluating and comparing ground-level surveying and Interferometric
Synthetic Aperture Radar {InSAR), and recommending future monitering
profocels for both techniques.

e Conduciing an ASR {aquifer injection and recovery) feasibility study at
a production well owned by the City of Chino Hills within the Managed
Area.

® Providing for recovery of groundwater levels.

It was determined that the land subsidence is not just isolated to MZ-1.
: \ Hence, the Board of Directors approved the formation of the Land
MZ-1 Monument Construction & Surveying Subsidence Committee in December 2010, and its first meefing was held
on January 20, 2011.

Page 4
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Optimum Basin Management Program

Program Element 1: Develop and Implement a Comprehensive Monitoring Program (Continued)

With regard to monitoring and testing, Watermaster began or continued the implementation of some of these
activities called for in the MZ-1 Plan. During this reporting period these activities included:

The continuation of detailed water-level monitoring at wells within the Managed Area and at wells in
central MZ-1.

Confinuation of monitering and maintenance at the Ayala Park Extensometer Facility. This includes
monitoring at the newly installed lower-cost pair of cable extensometars within two piezometers at Ayala
Park to test this technology for application in other parts of the Basin.

Collected InSAR data from radar satellites during all six months of the reporting period, which will be

analyzed for land surface displacement in early 2012.

Performed the Spring 2011 ground-level survey across the MZ-1 Managed Area.

Continued to plan for and implement a new testing and monitoring program within the MZ-1 Managed Area
with the goals of (1) refining the Guidance Criteria, (2) confirming the existence of the Riley Barrier, (3)
testing the feasibility of injection in the Managed Area, and (4) evaluating the effect of
pumping/drawdown and injection/recovery on the fissure zone.

Prepared equipment to install @ horizontal extensometer across the zone of historical ground fissuring. This
work was performed by the subcontractor that will be installing and calibrating the horizontal extensometer
and data loggers.

Prepared a right-of-entry agreemeni with a private property owner in the City of Chino to install the

horizontal extensometer.

Developed a scope of work and budget for Watermaster's 2011-12 fiscal year. The main features of this
scope include (1) the installation of the horizontal exiensometer across the fissure zone, (2) the installation of
a new vertical extensometer near the Chino Creek Well Field, and (3) the implementation of a testing and
monitoring program in the MZ-1 Managed Area during 2012 and 2013.

Program Element 2: Develop and Implement a Comprehensive Recharge Program

The theoretical average stormwater recharge capacity of
the Chino Basin Facilities Improvement Program (CBFIP)
facilities is about 14,000 acre-feet/yr (AFY) and the
theoretical supplemental water recharge capacity is 99,000
AFY., Stormwater recharge in the first half of year ending

Recharge Activities

June 30, 2011 was about 7,468 acre-feet. Recycled water 7,000
recharge during this period were about 3,768 acre-feet. The 6000 -
[EUA and Watermaster recharge permit was amended in ' '
fiscal year 2009-10 to allow for underflow dilution and 5,000 j
extended the dilution period from o running 60 months to a 4,000 e
running 120 months.  The significance of this permit ‘ i

3,000 i 1

amendment was fo reduce the amount of imported and storm
waters required for dilution. |EUA projects that dilution
requirements will likely be met through 2019-20, even if no
imported water were available for dilution.

In May, the Metropolitan Water District of Southern
California (MWD} made water available at the
replenishment rate. It had been approximately four years

Page 5
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Opfimum Basin Management Program

Program Element 2: Develop and Implement a Comprehensive Recharge Program (Continued)

since it was last available. Watermaster intends fo recharge 40,000-50,000 acre-feet of imported water to
offset basin overdraft and to meet future replenishment obligations.

The cumulative unmet replenishment obligation (CURO) was approximately 8,889 acre-feet. It was fully satisfied
in May 2011 by purchasing water from Appropriators. The total amount of supplemental water recharged in
MZ-T1 since the Peace Il Agreement is approximately 19,671 acre-feet, which is 6,329 acre-feet (cumulative) less
than the average annual requirement of 6,500 acre-feet.

As part of the Recharge Master Plan Implementation, MZ-3 recharge opportunities were discussed. The projects
include Wineville Basin spillway and pipeline and pump station to Jurupa Basin, Jurupa Basin and RP-3 Inlet
improvements. The Riverside County Flood Conirel and Water Conservation Disirict is potentially looking to
participate in the funding of these projects that would have a direct benefit to their service area.

Program Element 3: Develop and Implement Water Supply Plan for the
Impaired Areas of the Basin; and

Program Element 5: Develop and Implement Regional Supplemental Water
Program

Construciion of the Chino | Desalter Expansion and the Chino Il Desalter facilities was completed in February 2006.
As currently configured, the Chine | Desalter provides 2.6 million gallons per day (MGD) of treated (air stripping
for YOC removal) water from Well Nos. 1-4, 4.9 MGD of freafed (ion exchange for niirate removal) water from
Well Nos. 5-15, and 6.7 MGD of treated {reverse osmosis for nitrate and TDS removal) water from Well Nos. 5-
15 for a total of 14.2 MGD (15,900 AFY). The Chino Il Desalter provides 4.0 MGD of ion exchange treated water
and 6.0 MGD of reverse osmosis treated water from eight additional wells for a fotal of 10.0 MGD (11,200 AFY).

Planning continved between the Chino Desalter Autheority (CDA) and Western Municipal Water District (WMWD) to
expand the Chino Il Desalter by 10.5 MGD (11,800 AFY). Watermaster worked with the CDA parties to produce
a realistic schedule approved by the RWQCB last June. Raw water will be drawn from existing CDA 1l wells, and
possible additional new wells, if needed. In addition, a new Chino Creek Desalter Well Field, required for the
hydraulic control commitment associated with Maximum Benefit, will provide additional raw water to the Chino |
Desalter, enabling some existing wells to direct production fo the expanded Chino Il Desalter facility.

On June 14, 2011 the MWD Board approved the local resources program (LRP) grant for the desalters.

Program Element 4: Develop and Implement a Comprehensive Groundwater
Management Plan for Management Zone 1 and Management Zone 3

MZ-1 Management Plan

Because of the historical occurrence of pumping-induced land subsidence and ground fissuring in southwestern
Chino Basin (southern MZ-1), the OBMP called for the development and implementation of an Interim Management
Plan (IMP) for MZ-1 that would:

e Minimize subsidence and fissuring in the short-term,

e  Collect information necessary to understand the extent, rate, and mechanisms of subsidence and
fissuring, and

e  Formulate a management plan to reduce to tolerable levels or abate future subsidence and fissuring.

From 2001-2005, Watermaster developed, coordinated, and conducted an Interim Monitoring Program (IMP)
under the guidance of the MZ-1 Technical Committee, which is composed of representatives from all major MZ-1
producers and their technical consultants. The IMP was an aquifer-system and land subsidence investigation focused
in the southwestern region of MZ-1 that would support the development of a long-term management plan to
minimize and abate subsidence and fissuring (MZ-1 Plan). The IMP involved the construction of highly-sophisticated
monitoring facilities, such as deep borehole extensometers and piezometers, the monitoring of land surface
displacements through traditional ground-level surveys and remote-sensing techniques, the detailed monitoring of
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Optimum Basin Management Program

Program Element 4: Develop and Implement a Comprehensive Groundwater
Management Plan for Management Zone 1 and Management Zone 3 (Continued)

the aquifer system with water-level-recording transducers installed at an array of production and menitoring wells,
and the purposeful stressing of the aquifer system through multiple controlled pumping tests.

The investigation methods, results, and conclusions are described in detail in the MZ-1 Summary Report, dated
February 2006. The investigation provided enough information for Watermaster to develop Guidance Criteria for
the MZ-1 producers in the investigation area that, if followed, would minimize the potential for subsidence and
fissuring during the completion of the MZ-1 Plan. The Guidance Criteria included a listing of Managed Wells and
their owners subject to the criteria, a map of the so-called Managed Area, and an initial threshold water level
(Guidance Level) of 245 feet below the top of the PA-7 well casing. The MZ-1 Summary Report and the
Guidance Criteria were adopted by the Watermaster Board in May 2006, The Guidance Criteria formed the
basis for the MZ-~1 Plan, which was approved by Watermaster in October 2007. The Court approved the MZ-1
Plan in November 2007 and ordered its implementation.

During this reporting period, Watermaster continued implementation of the MZ-1 Plan. Drawdown ai the PA-7
piezometer did not fall below the Guidance Level during the reporting period, and very litile, if any permanent
compaction was recorded af the Ayala Park Extensometer. The ongoing monitoring program called for by the
MZ-1 Plan continues to be implemented.

Program Element 6: Develop and Implement Cooperative Programs with the
Regional Water Quality Control Board, Santa Ana Region (Regional Board) and
Other Agencies to Improve Basin Management; and Program Element 7: Develop
and Implement a Salt Management Program

Ontario International Airport (Archibald South Plume)

Watermaster continued to negotiate with the potentially responsible parties (PRPs) associated with the Ontario
International Airport {OlA). The PRPs have formed a group called ABGL (Aerojet, Boeing, GE, and Lockheed).
Watermaster has continued fo participate in meetings with ABGL and their consultants, counsel, the Regional Board,
and CDA in order to find common ground for a jeint remedy for desalting and plume mitigation. Watermaster
prepared technical and legal responses fo a presentation made by ABGL's technical consultant in December 2010.
Watermaster also coordinated with ABGL’s consultant regarding the next round of sampling for VOCs in ABGL's
monitoring wells.

Chino Airport

Watermaster continued fo negotiate with the County of San Bernardine, Department of Airports (County) in order
to find common ground for a joint remedy for desalting and plume mitigation. Watermaster coordinated with the
Chino Desalter Authority’s consultant, who provided an update on the well drilling and construction activities at the
Chino Creek Desalter Well Field (CCWF). Watermaster reviewed hydrogeological information fer a cross-section
near the Chino Desalter and CCWF (pumping test analysis, cross-sections, etc.) in order to develop estimates of
Darcian groundwater flux past this area. Then Watermaster prepared maps and charts of the groundwater model
that estimate the degree of hydraulic control that would be achieved after the CCWF is completed as well as the
fate of the Chino Airport plume. Watermaster prepared for and aitended a meeting at San Bernardino County
offices with County staff and technical consultants in February 2011 to present the groundwater model results.
Watermaster also prepared a letter report (texi, tables, and figures) of modeling resulis of the Peace i
alternative with updated well locations for the CCWF and pumping rates for all Chino Desalter wells.

Watermaster reviewed maps and aerial photos of Chine Creek to develop a surface water monitoring program to
characterize groundwater/surface water interactions along Chino Creek.

California Institute for Men

Watermaster continued to coordinate with the State on a memorandum of understanding that would allow
Watermaster to continue to monitor a subset of wells on CIM. Watermaster prepared the following lefter: “Chino
Basin Groundwater Monitoring Programs: Preservation of Cerfain Menitoring Wells Owned by the State of
California at the California Institute for Men (CIM)."
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Optimum Basin Monagement Program

Program Element 6: Develop and Implement Cooperative Programs with the
Regional Water Quality Control Board, Santa Ana Region (Regional Board) and

Other Agencies to Improve Basin Management; and Program Element 7: Develop

and Implement a Salt Management Program (Continued)

Other Water Quality [ssues

Watermaster is responding to a public infermation request regarding perchlorate and perchlorate stable
isotope testing in the Chine Basin. The request was made by Lewis, Brishois, Bisgaard, & Smith LLP, who are
defending Sociedad Quimica y Minera de Chile S.A. (SQM), a Chilean company that historically produced
feriilizer that was imported to the United States.

Program Element 8: Develop and Implement a Groundwater Storage
Management Program; and

Program Element 9: Develop and Implement a Storage and Recovery Program

The existing Watermaster/IEUA/MWDSC Dry-Year Yield (DYY) program centinved during the reporting
period. All DYY program construction projects have been completed and are currently being used for DYY
“take”, or removal from storage. As of April 30, 2011 all of the water in the DYY storage accouni was
exfracted, leaving the account with a zero balance.

In February 2008, the DYY Expansion Project was initiated by IEUA and Watermaster to evaluate
increasing the DYY storage account. The purpose of the DYY Expansion Project was to determine the
facilities needed to store up to 150,000 acre-feet and to recover up fo 50,000 acre-feet/year. The
expansion project analysis was completed in December 2008. The expansion project evaluated the
technical, financial, and institutional frame work for individual projects to move forward. Negotiations to-
date related to actual projects and the amount of expansion have not resulted in any planned expansion
projects.

P59

IN MAY, MWD
MADE WATER
AVAILABLE
AT THE
REPLENISHMENT
RATE FOR THE
FIRST TIME IN
APPROXIMATELY
FOUR YEARS.
WATERMASTER
INTENDS TO
RECHARGE
40,000-50,000
ACRE-FEET OF
IMPORTED
WATER TO BE
USED TOWARD
FUTURE
REPLENISHMENT
OBLIGATIONS.

Page 8



CHINO BASIN WATERMASTER

l. BUSINESS ITEM (App & Ag Pool)

A. RESOLUTION 11-05 RESOLUTION TO TAX
DEFER MEMBER PAID CONTRIBUTIONS AND
RESOLUTION 11-06 RESOLUTION FOR PAYING
AND REPORTING THE VALUE OF EMPLOYER
PAID MEMBER CONTRIBUTIONS

|. BUSINESS ITEM (Non-Ag Pool)

D. RESOLUTION 11-05 RESOLUTION TO TAX
DEFER MEMBER PAID CONTRIBUTIONS AND
RESOLUTION 11-06 RESOLUTION FOR PAYING
AND REPORTING THE VALUE OF EMPLOYER
PAID MEMBER CONTRIBUTIONS




CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.cbwm.org

DESI ALVAREZ, PE
Chief Executive Officer

STAFF REPORT

DATE: August 11, 2011
TO: Committee Members

SUBJECT: CalPERS Resolution 11-05 and 11-06

SUMMARY

Issue — CalPERS requires a “Resolution For Employer Pick-Up” and a "Resoluticn For Paying And
Reporting The Value Of Employer Paid Member Contribution (EPMC)".

Recommendations — Staff recommends the Committees approval/adoption of Resolution 11-05 and
Resolution 11-06.

Fiscal Impact — There is no fiscal impact for Chino Basin Watermaster.

DiscussION

RESQULUTION 11-05 “RESOLUTION FOR EMPLOYER PICK-UP”

Internal Revenue Code (IRC) Section 414(h)(2) allows public agencies to designate required employee
confributions as being “picked-up” by the employer and freated as employer contributions for tax
purposes. The effect of a pick-up is to defer tax on employee contributibn amounts until the member
retires and receives retirement benefits, or separates from employment and takes a refund of
contributions. Absent the 414(h)(2) provision applicable to government plans, employee contributions to
a defined benefit pension plan qualified under Section 401(a) would automatically be after-tax
contributions (i.e. taxable income to the employee at the time the contribution was made).

Chino Basin Watermaster currently reports all CalPERS member contributions on a tax deferred basis.
Per Revenue Ruling 2006-43, an agency reporting tax deferred member contributiocns must have adopted
a pick-up resolution in accordance with Internal Revenue Code (IRC) 414(h)(2), and CalPERS requires
that it be provided with a copy of such resolution. On May 11, 2011 the Customer Account Services
Division of CalPERS advised Watermaster that CalPERS did not have a copy of the resolution. On
October 3, 2008 CalPERS sent Watermaster an explanation of this requirement in Circular Letter 200-
049-08. According to CalPERS current records, they do not have a copy of Chino Basin Watermaster's
Resolution which is required under IRC Code 414(h)(2). Resolution 11-05 “Resolution for Employer Pick-
Up” corrects this issue
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Resolution 11-05 and 11-06 August 11, 2011
Page 2 of 2

RESOLUTION 11-06 “RESOLUTION FOR PAYING AND REPORTING THE VALUE OF EMPLOYER
PAID MEMBER CONTRIBUTIONS (EPMC)”

A public agency may pay all or a portion of the normal contributions required to be paid by members of a
group or class. This payment is called Employer Paid Member Contributions (EPMC). Effective July 1,
1994 under G.C. section 20636(c) and California Code of Regulations Sections 571(a)(1), an employer
has the option of reporting the value of Employer Paid Member Contributions (EPMC) to CalPERS as
special compensation. Reporting the value of EPMC is not subject to state and federal income taxes, nor
Social Security and Medicare taxes. Chino Basin Watermaster has, and continues to provide this benefit
to all employees and this benefit shall consist of paying 8% of the normal contributions as EPMC, and
reporting the same percent (value) of compensation earnable as additional compensation. Chino Basin
Watermaster is submitting Resolution 11-06 “Resolution For Paying And Reporting The Value Of EPMC”
to comply with CalPERS documentation requirements.

Actions:

August 11, 2011 Appropriative Pool —
August 11, 2011 Non-Agricultural Pool —
August 11, 2011 Agricultural Pool —~
August 18, 2011 Advisory Committee —
August 25, 2011 Watermaster Board —
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RESOIL.UTION 11-05

RESOLUTION OF THE CHINO BASIN WATERMASTER,
" SAN BERNARDINO COUNTY, CALIFORNIA,
RESOLUTION TO TAX DEFER MEMBER PAID CONTRIBUTIONS

RESOLUTION FOR EMPLOYER PICK-UP

WHEREAS, the Chino Basin Watermaster has the authority to implement the provisions of
section 414(h){2) of the Internal Revenue Code (IRC); and

WHEREAS, the Board of Administration of the Public Employees’ Retirement System adopted its
resolution regarding section 414(h}(2) IRC on September 18, 1985; and

WHEREAS, the Internal Revenue Service has stated in December 1985, that the implementation
of the provisions of section 414(h)(2} IRC pursuant to the Resolution of the Board of
Administration would satisfy the legal requirements of section 414(h){2) IRC; and

WHEREAS, the Chino Basin Watermaster has determined that even though the implementation
of the provisions of section 414(h)(2) IRC is not required by law, the tax benefit offered by

section 414(h}2) IRC should be provided to its employees who are members of the Public
Employees’ Retirement System:

NOW, THEREFORE, BE IT RESOLVED:

I, That the Chino Basin Watermaster will implement the provisions of section 414(h)(2) Internal
Revenue Code by making employee contributions pursuant to California Government Code
section 20691 to the Public Employees’ Retirement System on behalf of its employees who
are members of the Public Employees Retirement Systermn. “Employee contributions” shall
mean those contributions to the Public Employees’ Retirement System which are deducted
from the salary of employees and are credited to individual employee’s accounts pursuant to
California Government Code section 20691.

Il That the contributions made by the Chino Basin Watermaster to the Public Employees’
Retirement System, although designated as employee contributions, are being paid by the
Chino Basin Watermaster in lieu of contributions by the employees who are members of the
Public Employees’ Retirement System.

Hl. That employees shall not have the option of choosing to receive the contributed amounts
directly instead of having them paid by the Chino Basin Watermaster to the Public Employees’
Retirement System.

IV. That the Chino Basin Watermaster shall pay to the Public Employees’ Retirement System the
contributions designated as employee contributions from the same source of funds as used in
paying salary.

V. That the amount of the contributions designated as employee contributions and paid by the
Chino Basin Watermaster fo the Public Employees’ Retirement System on behalf of an
employee shall be the entire contribution required of the employee by the Public Employees’
Retirement Law (California Government Code sections 20000, et seq.).

VI. That the contributions designated as employee contributions made by Chino Basin
Watermaster to the Public Employees’ Retirement System shall be treated for all purposes,
other than taxation, in the same way that member contributions are treated by the Public
Employees’ Retirement System.
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By:

Chairman, Watermaster Board
APPROVED:

Chairman, Advisory Committee

ATTEST:

Secretary
Chino Basin Watermaster

STATE OF CALIFORNIA )
) ss
COUNTY OF SAN BERNARDINO )

1, , Secretary of the Chino Basin Watermaster, DO HEREBY CERTIFY that
the foregoing Reselution be:ng No. 11-05, was adopted at a regular meeting of the Chino Basin
Watermaster Board by the following vote:

AYES:

NOES:

ABSENT:

ABSTAIN:
CHINO BASIN WATERMASTER
Secretary

Date:
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RESOLUTION 11-06

RESOLUTION OF THE CHINO BASIN WATERMASTER,
SAN BERNARDINO COUNTY, CALIFORNIA,
RESOLUTION FOR PAYING AND REPORTING THE VALUE OF EPMC

RESOLUTION FOR PAYING AND REPORTING THE VALUE OF EMPLOYER
PAID MEMBER CONTRIBUTIONS (EPNIC)

WHEREAS, the governing body of the Chino Basin Watermaster has the authority to implement
Gavernment Code Section 20636{c)(4) pursuant to Section 20691;

WHEREAS, the governing body of the Chino Basin Watermaster has a written labor policy or
agreement which specifically provides for the normal member contributions to be paid by the
employer, and reported as additional compensation;

WHEREAS, one of the steps in the procedures to implement Section 20891 is the adoption by the
governing body of the Chino Basin Watermaster of a Resolution to commence paying and

reporting the value of said Employer Paid Member Contributions (EPMC); pursuant to CCR title
2 section 571(a)(1).

WHEREAS, the governing body of the Chino Basin Watermaster has identified the following
conditions for the purpose of its election to pay EPMC;

= This benefit shall apply to all employees of Chino Basin Watermaster.

e This benefit shall consist of paying 8% of the normal contributions as EPMC, and reporting
the same percent (value} of compensation earnable* (excluding Government Code Section
20636(c}{4)} as additiecnal compensation.

e The effective date of this Resolution shall be July 1, 2011,

NOW, THEREFORE, BE IT RESOLVED that the governing body of the Chino Basin Watermaster
elects {0 pay and report the value of EPMC, as set forth above.

By:

Chairman, Watermaster Board
APPROVED:

Chairman, Advisory Committee

ATTEST:

Secretary
Chino Basin Watermaster

*Note: Payment of EPMC and reporting the value of EPMC on compensation earnable is on pay rate and
special compensation except special compensation delineated in Government Code Section20636(c)(4)
which is the monetary value of EPMC on compensation earnable.
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STATE OF CALIFCRNIA

—

38
COUNTY OF SAN BERNARDINO )

I, , Secretary of the Chino Basin Watermaster, DO HEREBY CERTIFY that
the foregomg Resolution belng No. 11-06, was adopted at a regular meeting of the Chino Basin
Watermaster Board by the following vote:

AYES:

NOES:

ABSENT:

ABSTAIN:
CHINO BASIN WATERMASTER
Secretary

Date:
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l. BUSINESS ITEM (Non-Ag Pool)

E. LOAN AGREEMENT WITH CHINO
BASIN WATER CONSERVATION
DISTRICT, CITY OF ONTARIO, AND
JURUPA COMMUNITY SERVICES
DISTRICT




CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.cbwim.org

DESI ALVAREZ, P.E.

Chief Executive Officer
STAFF REPORT
DATE: August 11, 2011
TO: Pool Members

SUBJECT: Loan Agreement with the Chino Basin Water Conservation District, City of
Ontario, and Jurupa Community Services District

SUMMARY

Recommendation — Approve Loan Agreements with the Chino Basin Water Conservation District
in an Amount not to exceed $5,000,000.00, with the City of Ontario in an Amount not to exceed
$2,125,000, with Jurupa Community Services District in an Amount not to exceed $1,000,000 and
authorize the CEO to enter into loan agreements with interested Appropriators.

Discussion:

Beginning May 16, 2011 imported replenishment water has been spread in Chino Basin to augment the
water supply and for preemptive replenishment. Replenishment water deliveries are scheduled to end
December 31, 2011 during which period it is estimated that between 40,000 acre-feet and 50,000 acre-
feet of imported water will be spread in the basin.

As of August 4, 2011 approximately 18,000 acre-feet of imported water has been recharged into the
Chino Groundwater Basin. Of the water recharged about 8,000 acre-feet was recharged during the
month of July which is the target monthly delivery rate. At this rate the total imported water amount that
will be recharged in Chino Basin through December 31, 2011 will be close to the 50,000 acre-feet goal.

Since acquisition of this water was unplanned Watermaster did not budget for the water purchase and per
the direction of the Advisory Committee and the Board of Directors has developed alternative financing to
pay for acquisition of the water.

Acquisition of the water is being financed in two parts. Approximately one half of the replenishment water
is being purchased by two Appropriators, Niagara Bottling Company and Fontana Water Company,
neither of which own any groundwater rights in Chino Basin and are always in need of replenishment
water to cover their groundwater extractions. The remainder of the water is being acquired for Desalter
Replenishment which will be required beginning in 2013 when the current Overdraft Account is
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Loan Agreement with CBWCD/City of Ontario/JCSD August 11, 2011

exhausted. The Desalter Replenishment water will be purchased by Watermaster and used to augment
Watermaster's Desalter Overdraft Account. Watermaster will be borrowing from various parties to the
Judgment to finance approximately 19,000 acre-feet of water. The remainder of the imported
replenishment water will be acquired through storage agreements restricted to future Desalter
Replenishment with regional agencies such as Inland Empire Utilities Agency (IEUA} and Three Valleys
Municipal Water District (TVMWD;).

On July 11, 2011 the Chino Basin Water Conservation District Board of Directors approved a loan of up to
$5,000,000.00 to the Chino Basin Watermaster. Following the CBWCD Board’s approval of the loan a
Loan Agreement has been negotiated between Watermaster and CBWCD.

Various Appropriators have expressed an interest in providing financing to Watermaster in an amount
approximately equivalent to their future assessment obligation for Desalter Replenishment. The City of

Ontario and Jurupa Community Services District have agreed to loan Watermaster $2.1M and $1.0M
respectively.

The term of the loan agreements that Watermaster will enter are described herein. The loan will be
subject to a variable interest rate equivalent to the monthly Local Agency Investment Fund (LAIF) interest
rate plus one and one-haif percent (1.5%) interest per annum. Interest will be calculated on the basis of a

30-day month and a 360-day year and shall be paid monthly. The principal shall be due and payable on
January 15, 2015,

Watermaster agrees to pledge assessment revenue received from replenishment assessments levied by
Watermaster and shall make principal payment due from such revenue. No new debt will be issued with a
priority on the loans. Watermaster will repay the loan through the replenishment assessments it will be
collecting to meet Desalter replenishment obligations beginning in 2013 consistent with Article VI of the
Peace Il Agreement. If by November 15, 2014, Watermaster has not collected replenishment
assessments to meet its commitment for full repayment, then by December 15, 2014, Watermaster will

levy a special assessment in an amount sufficient to meet the repayment obligations due on January 15,
2015.

Interest payments which are due monthly will be paid from existing reserves. The estimated interest cost
on the loans of $8,125,000 through January 2015 is $541,666.80. This cost assumes an interest rate of
two percent which is based on the average LAIF note for the past six quarters plus 1.5%. Watermaster
currently has approximately $1.3M dollars in a reserve which will be sufficient to cover this expense.

The Agreements will be submitted by Watermaster to the San Bernardino Superior Court (the “Court’)

maintaining continuing jurisdiction over the Judgment with a request that the Court find that the
Agreement constitutes a legal and binding commitment on Watermaster.

Cost of Water:

The loan amount of $8,125,000 with the cost of replenishment water at $423 acre-feet provides the
potential to purchase 19,200 acre-feet of replenishment water. The cost of replenishment water would be
$424.34 acre-feet which is the same amount as the Special Assessment option.
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Actions:

July 21, 2011 Advisory Committee — Moved to bring the agreement to provide a loan betwean Chino
Basin Watermaster and Chino Basin Water Conservation District back in August through the Pool
process, have Watermaster staff provide an explanation on how the interest is going to be paid, and
obtain approval through the Pool process for authorization of the use of the accumulated reserves to
offset monthly interest payments,

July 28, 2011 Watermaster Board — Presented to the Board as an informational item only. The Board
requested the item be presented and approved through the normal Pool process.

August 11, 2011 Appropriative Pool -

August 11, 2011 Non-Agricultural Poo! —

August 11, 2011 Agricultural Pool -

August 18, 2011 Advisory Committee -

August 25, 2011 Watermaster Board —
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AGREEMENT TO PROVIDE LOAN

This Agreement to Provide Loan (“Agreement™) is made as of this day of July,
2011, by and between Chino Basin Water Conservation District (the “District™), and Chino
Basin Watermaster (the “Watermaster™).

RECITALS

A. Watermaster is the entity appointed by the Court maintaining continuing
jurisdiction over the case Chino Basin Municipal Water District v. City of Chino, San
Bernardino Superior Court Case No. RCV 51010 ("Judgment™), whose purpose is to administer
the terms of the Judgment.

B. District is a California Water Conservation District organized under

C. Watermaster desires to purchase replenishment water from the Metropolitan
Water District of Southern California ("MWD") in order to augment the basin’s water supply to
satisfy Desalter replenishment obligations of the parties to the Judgment.

D. Under the Judgment, Watermaster collects revenue to purchase replenishment
water on a yearly basis based on pumping by parties to the Judgment that incur a replenishment
obligation.

E. - Watermaster desires to borrow, and District desires to assist Watermaster by
lending to Watermaster, an amount in cash not to exceed $5,000,000 (the “Loan™) in order to
accomplish the purchase of water from MWD.

F. Under Paragraph 24 of the Judgment, "Watermaster may borrow from time to
time amounts not exceeding the annual anticipated receipts of Watermaster during such year."

NOW THEREFORE, IN CONSIDERATION of the mutual agreements, obligations,
and representations, and in further consideration for the making of the Loan, Watermaster and
District hereby agree as follows:

L. Loan. Subject to the terms and conditions of this Agreement, District hereby
agrees to lend the Watermaster up to Five Million Dollars ($5,000,000.00) at a variable interest
rate equivalent to the monthly Local Agency Investment Fund interest rate plus One and One-
Half Percent (1.5%) simple interest per annum as more detailed in the attached Promissory Note
(the “Note”, Exhibit A to this Agreement). As more fully set forth in the Note, the terms of the
Loan shall include the following:

1.1 Interest shall be paid monthly. Interest shall be calculated on the basis of
a 30-day month and a 360-day year.

1.2 The Note will provide that all outstanding principal shall be duc and
payable on January 15, 2015,
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2. Security. Subject to the terms and conditions of this Agreement, in conjunction
with the Note, Watermaster hereby agrees to pledge assessment revenue received from
replenishment assessments levied by Watermaster (“Pledged Revenues™), which agreement
shall be in the form of the Security Agreement attached hereto as Exhibit B (the “Security
Agreement”), and shall make payments due under the Note from the Pledged Revenues and any
other legally available source. No new debt will be issued with a priority on parity or senior to
the Loan. Any assessments necessary to pay such Loan shall be levied by Watermaster.
Watermaster shall levy replenishment assessments upon every acre-foot of water that incurs a
- replenishment assessment in an amount sufficient to account for both the principal and interest
on money borrowed to purchase that water. If by November 15, 2014, Watermaster has not
collected replenishment assessments to meet its commitment for full repayment, then by
December 15, 2014, Watermaster will levy a special assessment in an amount sufficient to meet
the repayment obligations due on January 15, 2015.

3. Use of Loan Proceeds. Watermaster hereby covenants and agrees that the
proceeds from the Loan shall only be used to pay invoices from the Inland Empire Utilities
Agency ("IEUA") for replenishment water purchased by IEUA from MWD and the Water
Facilities Authority for treatment charges.

4, Distribution of Loan Proceeds. Funds will be made available by the District
within three days of demand from Watermaster, but shall only be distributed as invoices are
received from IEUA for the water and only in the amount of such invoices.

5. Watermaster Records. Watermaster covenants to keep proper books and financial
records, in accordance with accepted practices for similar issuers, and to make such books and
records available for reasonable inspection by District. Watermaster shall also provide the
following financial information and statements in form and content acceptable to District:

3.l Within 240 days of fiscal year end, a copy of Watermaster’s CPA audited
financial statement.

5.2 Within 90 days after the end of each interim six-month period (the first

six-month period ending on December 31, 2011), a copy of Watermaster’s unaudited financial
statements for the six months then ended.

5.3  Within 90 days after the beginning of the fiscal year being budgeted, a
budget for the new fiscal year.

5.4  Such other financial information as may be reasonably requested by the
District from time to time.

6. Court Approval; Deliverables.  This Agreement shall be submitted by
Watermaster to the San Bemardino Superior Court (the “Court”) maintaining continuing
jurisdiction over the Judgment with a request that the Court find that the Agreement constitutes a
legal and binding commitment on Watermaster. Such approval shall act as a condition precedent
to the execution by the parties of the Note and the Security Agreement. Within _ days of
receiving Court approval, the parties shall execute and deliver the Note and the Security
Agreement in the forms attached hereto.

P71



7. Representations and Warranties. Watermaster represents and warrants that it
knows of no existing or threatened litigation the results of which, if adversely determined, would
have a material adverse effect upon Watermaster's ability to fulfill its obligations under this
Agreement.

8. Term. This Agreement shall commence on the date sét forth above and remain in
full force and effect throughout the term of the Loan.

9. Goveming Law. This Agreement and any exhibits referenced herein shall be
interpreted under and be governed by the laws of the State of California. Any dispute arising
under this Agreement shall be subject to the jurisdiction of the Court maintaining continuing
jurisdiction over the Judgment.

10.  Time. Time is of the essence in this Agreement.

11. Notices. Formal notices, demands and communications between Watermaster
and District shall be sufficiently given and shall not be deemed given unless dispatched by
registered or certified mail, postage prepaid, return receipt requested, or delivered personally, to
the principal offices of Watermaster and District as follows:

DISTRICT:

WATERMASTER: Chino Basin Watermaster
c/o Mr. Desi Alvarez
8632 San Bernardino Road
Cucamonga, CA

12.  Relationship of Partics. The relationship of Watermaster and the District under
this Agreement is and at all times shall remain solely that of a debtor and a creditor, and shall not
be construed as a joint venture, equity venture, partnership, or any other relationship, except as
otherwise may be agreed to by the parties. The District neither undertakes nor assumes any
responsibility or duty to Watermaster (except as provided for herein) or any third party.

13.  Assignment; Binding Nature. This Agreement and the rights granted herein are
personal to the Disirict and the Watermaster and may not be exercised or assigned voluntarily or
involuntarily by or to any person or entity other than the District and the Watermaster, and shall
terminate and be of no further force or effect upon any assignment. All provisions of this
Agreement shall be binding upon and inure to the benefit of the administrators, successors-in-
Interest, transferees, and permitted assigns of each of the parties; provided, however, that except
as otherwise permitted in this Agreement, this section does not waive the prohibition on

assignment of this Agreement by the District or the Watermaster without the District’s or the
Watermaster's consent.

SB 585548 v2:008350.0001 3
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14, Waiver. Any waiver by the District of any obligation in this Agreement must be
in writing. No waiver will be implied from any delay or failure by the District to take action on
any breach or default of Watermaster or to pursue any remedy allowed under the Agreement or
applicable law. Any extension of time granted to Watermaster to perform any obligation under
this Agreement shall not operate as a waiver or release from any of its obligations under this
Agreement. Consent by the District to any act or omission by Watermaster shall not be construed
to be a consent to any other or subsequent act or omission or to waive the requirement for the
District's written consent to future waivers.

15.  Entire Agreement; Amendment. This Agreement including exhibits referenced
herein contain the entire agreement of the parties and supersede any and all prior negotiations
with respect to the subject matter hereof. Any amendments or modifications to this Agreement
must be in writing, and shall be made only if executed by both Watermaster and the District.

16.  Other Agreements. Watermaster represents that it has not entered into any
agreements that are inconsistent with the terms of this Agreement. Further, Watermaster shall

not enter into any agreements that are inconsistent with the terms of this Agreement without an
express waiver by the District in writing.

17. Severability. Every provision of this Agreement is intended to be severable. If
any provision of this Agreement shall be held invalid, illegal, or unenforceable by a court of
competent jurisdiction, the validity, legality, and enforceability of the remaining provisions shall
not in any way be affected or impaired.

18.  Attorneys' Fees. If any legal proceeding (lawsuit, arbitration, efc.) including an
action for declaratory relief, is brought to enforce or interpret the provisions of this Agreement,
each party shall bear its own costs.

IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first
written above.

DISTRICT

By:

WATERMASTER

By:

Desi Alvarez, CEO

Exhibit A:  Form of Promissory Note
Exhibit B: Form of Security Agreement
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Chino Basin Water Conservation District Not to Exceed $5,000,000

SECURED PROMISSORY NOTE

1. Evidence of Obligation. For value received, this Promissory Note (the “Note™)
is given by Chino Basin Watermaster (“Borrower”) to Chino Basin Water Conservation
District (“Lender”), to evidence that certain obligation by Borrower to pay to Lender a
principal amount not to exceed Five Million Dollars ($5,000,000.00).

2. Payment Covenant. For value received, Borrower promises to pay to Lender at
Cucamonga, California, or at such other place as may be designated in writing by Lender,
or to its order, a principal amount not to exceed Five Million Dollars ($5,000,000.00)
plus Interest (as defined below in Section 3), as provided herein.

3. Use of Proceeds; Principal Amount. The principal shall only be used by
Borrower to pay invoices from the Inland Empire Utilities Agency (“IEUA™) for
replenishment water purchased by IEUA from the Metropolitan Water District of
Southern California and the Water Facilities Authority for treatment charges. The
amount of the principal of this Note shall be determined as follows but shall not exceed
$5,000,000.00: Funds shall be transferred by Lender to Borrower within three (3) days of
written demand by Borrower to Lender, provided that such written demand include the
invoices received by Borrower from IEUA, and provided further that the amount of the
funds transferred by Lender to Borrower shall be an amount equal to the amount of such
invoices. :

4. Interest. Interest on the outstanding principal balance due under this Note shall
accrue commencing on the date of this Note at a variable rate equal to the monthly Local
Agency Investment Fund interest rate plus One and One-Half Percent (LAIF + 1.5%)
simple interest per annum based on a 30-day month and a 360-day year (the “Interest”).
The Interest shall be paid monthly commencing on

3. Maturity. The entire amount of unpaid principal, plus all accrued and unpaid
Interest and any costs or fees owing under this Note shall be due and payable in full on
January 15, 2015.

6. Prepayment. Borrower reserves the right at any time, and from time to time, to
prepay all or any portion of the amounts outstanding hereunder without penalty or
premium.

7. Default; Acceleration. If an Event of Default (as defined below) occurs under
this Note, then Lender may, at its sole option, declare all sums owing under this Note
immediately due and payable, and all amounts owing hereunder shall be automatically
due and payable subject to any requirements as specified below.

Each of the following shall constitute an “Event of Default”:

(a) Failure of Borrower to pay when due principal or accrued interest under
this Note within thirty (30) days of any due date;
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(b) A custodian, trustee, receiver, or agent is appointed or takes possession of
substantially all of the assets of Borrower;

(c) Any attachment, execution, or other writ is levied on all or substantially all
of the assets of the Borrower;

(d})  Any default under the terms of the Security Agreement executed
concurrently herewith by Borrower.

8. Application of Payments. Any payment when made shall be credited first on the
accrued interest then due, and the remainder on the principal payable under this Note.
Interest shall thereupon cease on the amount so credited on the principal sum.

9. No Waivers. No previous waiver and no failure or delay by Lender in acting
with respect to the terms of this Note shall constitute a waiver of any breach, default, or
failure of condition under this Note or the obligations secured thereby. A waiver of any
term of this Note or of any of the obligations secured thereby must be made in writing
and shall be limited to the express written terms of such waiver.

10. Usury. All agreements between Borrower and Lender are expressly limited, so
that in no event or contingency whatsoever, whether by reason of the advancement of the
proceeds of this Note, acceleration of maturity of the unpaid principal balance, or
otherwise, shall the amount paid or agreed to be paid to Lender for the use, forbearance,
or detention of the money to be advanced under this Note exceed the highest lawful rate
permissible under applicable usury laws. If, under any circumstances whatsoever, Lender
shall ever receive as interest an amount that exceeds the highest lawful rate, the amount
that would be excessive interest shall be applied to the reduction of the unpaid principal
balance under this Note and not to the payment of interest, or, if such excessive interest
exceeds the unpaid balance of principal under this Note, such excess shall be refunded to
Borrower.

11, Time of the Essence; Dates. Time is of the essence of this Note. In the event
that any date specified in this Note falls on Saturday, Sunday or a public holiday, such
date shall be deemed to be the succeeding day on which the public agencies and major
banks are open for business.

12 Governing Law and Venue. This Note shall be construed and enforced in
accordance with the laws of the State of California. The venue for any proceedings under

this Note shall be a court of competent jurisdiction in the County of San Bemardino,
State of California.

13. Parties in Interest. This Note shall bind Borrower and its successors, heirs and
assigns. This Note shall not be assigned or transferred by Lender without the express
prior written consent of Borrower, except by operation of law.

14, Severability. If any provision in this Note is held invalid or unenforceable by
any court of competent jurisdiction, the other provisions of this Note will remain in full
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force and effect. Any provision of this Note held invalid or unenforceable only in part or
degree will remain in full force and effect the extent not held invalid or unenforceable.

15.  Attornevs’ Fees. If any legal proceeding (lawsuit, arbitration, etc.) including an
action for declaratory relief, is brought to enforce or interpret the provisions of this Note,
cach party shall bear its own costs.

IN WITNESS WHEREOF, Borrower has executed this Note as set forth below.

BORROWER:

Chino Basin Watermaster

Desi Alvarez, CEO

Address:
8632 San Bernardino Road
Cucamonga, CA
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SECURITY AGREEMENT

This Security Agreement (“Agreement”) is made and entered into on this _ day of

, 2011, by and between Chino Basin Water Conservation District (the “District™)

and Chino Basin Watermaster (“Watermaster”) (each a “Party” and collectively, the “Parties’)
with reference to the following facts and intentions:

A Watermaster is the entity appointed by the Court maintaining continuing
jurisdiction over the case Chino Basin Municipal Water District v. City of Chino, San
Bernardino Superior Court Case No. RCV 51010 (“Judgment™), whose purpose is to administer
the terms of the Judgment.

B. District is a California Water Conservation District organized under

C. The Parties entered into that certain Agreement to Provide Loan dated
, 2011 (the “Loan Agreement”), and the approval of the Court as set forth in Section
6 of the Loan Agreement has been obtained.

D. In conjunction with the Secured Promissory Note executed by Watermaster
concurrently herewith (the “Note”), Watermaster agrees to grant the District a security interest in
the assessment revenue received from replemshment assessments levied by Watermaster, as
more fully described herein.

NOW, THEREFORE, in consideration of the mutual promises, covenants, and
agreements hereinafter set forth, and for other good and valuable consideration (the

receipt and sufficiency of which are hereby acknowledged), THE PARTIES AGREE AS
FOLLOWS:

1. Incorporation by Reference; Defined Terms. The above Recitals and Exhibits
hereto are incorporated herein by this reference. Any term used but not defined in this
Agreement shall have the meaning given such term in the Loan Agreement or the Note.

2, Grant of Security Interest. Watermaster grants to the District a security interest
in the assessment revenue received by Watermaster from replenishment assessments levied by
Watermaster (the “Pledged Revenues™), to secure performance and payment by Watermaster to
the District under the Note.

3. No Senior Debt. Watermaster agrees that for the term of the Note, Watermaster
shall not issue any debt with a priority on parity with or senior to the Note, and shall not pledge,
lien or encumber the Pledged Revenues for the term of the Note.

4. Representations, Warranties and Covenants. Watermaster represents, warrants
and covenants that it will execute documents and take such other actions and do such other
things, all as the District may from reasonably require from time to time, to establish, perfect and
maintain a valid security interest and lien in the Pledged Revenues;

5. Events of Default. Watermaster will be in default on the occurrence of any one
of the following events or conditions (each, an “Event of Default™):
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a, Watermaster’s failure to perform any of the obligations, covenants, terms
or conditions contained or referred to in this Agreement or the Note;

b. Watermaster’s breach of any warranty, representation or statement
contained or referred to in this Agreement or the Note.

6. Remedies of the District. When an Event of Default occurs, the District shall
provide written notice to Watermaster of the Event of Default and the reasons therefore (“Notice
of Default”). Watermaster may object in writing within five (5) days of receipt of Notice of
Default, and the parties shall meet and confer in good faith to resolve any dispute. If the parties
are unable to resolve such dispute within 30 days then the dispute will be resolved by motion to
the Court maintaining continuing jurisdiction over the Judgment. The rights, powers and
remedies of the District in this Agreement shall be in addition to all rights, powers and remedies
given by law and are cumulative. The exercise of any one or more of the rights, powers and
remedies provided in this Agreement shall not be construed as a waiver of any other rights,
powers and remedies of the District.

7. Termination of Agreement. This Agreement, and Watermaster’s duties and
obligations under this Agreement, will continue in effect and only terminate when Watermaster
completes performance of the obligations and duties under the terms and conditions of the Note.

8. General Provisions.

a. Recitals. The recitals set forth at the beginning of this Agreement of any
matters or facts shall be conclusive proof of their truthfulness and the terms and conditions stated
in the recitals, if any, shall be deemed a part of this Agreement.

b. Other Instruments. The parties shall, whenever and as often as
reasonably requested by the other party, execute, acknowledge and deliver or cause to be
executed, acknowledged and delivered any and all documents and instruments as may be
necessary, expedient or proper in the reasonable opinion of the requesting party to carry out the
intent and purposes of this Agreement, provided that the requesting party shall pay the cost and
expense of the further instruments or documents (except that each party shall pay its own
attorneys' fees).

c. Construction. The provisions of this Agreement should be liberally
construed to effectuate its purposes. The language of this Agreement shall be construed simply
according to its plain meaning and shall not be construed for or against either party, as each party

has participated in the drafting of this Agreement and had the opportunity to have their counsel
review it.

d. Date and Delivery of Agreement. Notwithstanding anything to the
contrary contained in this Agreement, the Parties intend that this Agreement shall be deemed
effective, executed, and delivered for all purposes under this Agreement as of the date stated on
the first page of this Agreement.

e Captions, Headings, Exhibits and Abbreviations. The captions and
headings of this Agreement are for convenience only and have no force or effect in the
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interpretation or construction of this Agreement. Words indicated in parenthesis signify an
abbreviation for the previous set of words or terms, so that when the abbreviation is used within
the Agreement, it shall have the same meaning as a full restatement of the words or terms. All
recitals first stated above and all exhibits attached to this Agreement are incorporated by this
reference as though fully stated in this Agreement.

f. Severability, If any term, provision, covenant or condition of this
Agreement shall be or become illegal, null, void or against public policy, or shall be held by any
court of competent jurisdiction to be illegal, null or void or against public policy, shall be
modified or changed by the parties to the extent possible to carry out the intentions and directives
stated in this Agreement. The remaining provisions of this Agreement shall remain in full force
and effect and shall not be affected, impaired or invalidated thereby.

g, Counterparts. This agreement may be executed in any number of
counterparts, each of which shall be an original, but all of which shall constitute one and the
same instrument.

h. Successors and Assiens. This Agreement shall be binding on and shall
inure to the benefit of the parties and their respective heirs, legal representatives, successors and
permitted assigns, except as restricted by this Agreement. '

i No Assignment. Watermaster shall not voluntarily or by operation of law
assign, hypothecate, give, transfer, mortgage, sublet, license, or otherwise transfer or encumber
all or any part of its rights, duties, or other interests in this Agreement without the District’s prior
written consent. Any attempt to do so in violation of this provision shall be a material default
under this Agreement and shall be null and void.

i Waiver. No waiver of any provision or consent to any action shall
constitute a waiver of any other provision or consent to any other action, whether or not similar.
No waiver or consent shall constitute a continuing waiver or consent or commit a party to
provide a waiver in the future except to the extent specifically stated in writing. Any waiver
given by a party shall be null and void if the party requesting such waiver has not provided a full
and complete disclosure of all material facts relevant to the waiver requested. No waiver shall be
binding unless executed in writing by the party making the waiver.

k. Governing Law, Jurisdiction and Venue, The wvalidity and
interpretation of this Agreement and any ancillary documents shall be governed by the laws of
the State of California without giving effect to the principles of conflict of laws. The parties
agree that any state court located in San Berardino County shall have personal jurisdiction over
the parties hereto and over any case or controversy related in any manner this Agreement and
shall be the exclusive forum in which to adjudicate such case or controversy. Any final
judgment rendered against a party in any action or proceeding shall be conclusive as to the
subject of such final judgment and may be enforced in other jurisdictions in any manner
provided by law.

1. Notices. Formal notices, demands and communications between
Watermaster and the District shall be sufficiently given and shall not be deemed given unless
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dispatched by registered or certified mail, postage prepaid, return receipt requested, or delivered
personally, to the principal offices of Watermaster and the District as follows:

DISTRICT:
WATERMASTER: Chino Basin Watermaster
c/o Mr. Desi Alvarez
8632 San Bernardino Road
Cucamonga, CA
m. Attorneys' Fees. If any legal or equitable proceeding (lawsuit,

arbitration, etc.), including an action for declaratory relief, related in any manner to this
Agreement is brought, each party shall bear its own costs in the resolution of such dispute.

n. Authorizations. All individuals executing this and other documents on
behalf of the respective parties certify and warrant that they have the capacity and have been
duly authorized to so execute the documents on behalf of the entity so indicated. Each signatory
shall also indemnify the other parties to this Agreement, and hold them harmless, from any and
all damages, costs, attorneys' fees, and other expenses, if the signatory is not so authorized.

0. Entire Agreement and Amendment. In conjunction with the matters
considered herein, this Agreement contains the entire understanding and agreement of the parties
and both parties acknowledge that they have not relied on any promises, representations,
agreements, warranties or undertakings by any of the parties, either oral or written, of any
character or nature binding except as stated in this Agreement. This Agreement supersedes, and
its terms govern, all prior or contemporaneous proposals, agreement or other communications
between the parties, oral or written, regarding this subject matter. This Agreement may be
altered, amended or modified only by an instrument in writing explicitly referencing this
Agreement, executed by the parties to this Agreement and by no other means. Each party waives
their right to claim, contest or assert that this Agreement was modified, canceled, superseded or
changed by any oral agreement, course of conduct, waiver or estoppel.

IN WITNESS WHEREQF, the parties hereto have executed this Security Agreement on
the date first above written.

CHINO BASIN WATER CONSERVATION CHINO BASIN WATERMASTER
DISTRICT

By: _ By:

Desi Alvarez, CEQO
Its:
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AGREEMENT TG PROVIDE LOAN

This Agreement to Provide Loan (“Agreement™) is made as of this day of July,
2011, by and between City of Ontario (the “City”) and Chino Basin Watermaster (the
“Watermaster”).

RECITALS

Al Watermaster is the entity appointed by the Court maintaining continuing
jurisdiction over the case Chino Basin Municipal Water District v. City of Chino, San

Bernardino Superior Court Case No. RCV 51010 ("Judgment"), whose purpose is to administer
the terms of the Judgment.

B. City is a charter City organized under

C. Watermaster desires to purchase replenishment water from the Metropolitan
Water District of Southern California ("MWD") in order to augment the basin’s water supply to
satisfy Desalter replenishment obligations of the parties to the Judgment.

D. Under the Judgment, Watermaster collects revenue to purchase replenishment
water on a yearly basis based on pumping by parties to the Judgment that incur a replenishment
obligation.

E. Watermaster desires to borrow, and City desires to assist Watermaster by lending
to Watermaster, an amount in cash not to exceed $2,150,000 (the “Loan™) in order to accomplish
the purchase of water from MWD,

F. Under Paragraph 24 of the Judgment, "Watermaster may borrow from time to
time amounts not exceeding the annual anticipated receipts of Watermaster during such year."

NOW THEREFORE, IN CONSIDERATION of the mutual agreements, obligations,
and representations, and in further consideration for the making of the Loan, Watermaster and
City hereby agree as follows:

1. Loan. Subject to the terms and conditions of this Agreement, City hereby agrees
to lend the Watermaster up to Two Million One Hundred Fifty Thousand Dollars
($2,150,000.00) at a variable interest rate equivalent to the monthly Local Agency Investment
Fund interest rate plus One and One-Half Percent (1.5%) simple interest per annum as more
detailed in the attached Promissory Note (the “Note”, Exhibit A to this Agreement). As more
fully set forth in the Note, the terms of the Loan shall include the following:

1.1 Interest shall be paid monthly. Interest shall be calculated on the basis of
a 30-day month and a 360-day year.

1.2 The Note will provide that all outstanding principal shall be due and
payable on January 15, 2015.
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2, Security. Subject to the terms and conditions of this Agreement, in conjunction
with the Note, Watermaster hereby agrees to pledge assessment revenue received from
replenishment assessments levied by Watermaster (“Pledged Revenues”), which agreement
shall be in the form of the Security Agreement attached hereto as Exhibit B (the “Security
Agreement”), and shall make payments due under the Note from the Pledged Revenues and any
other legally available source. Any assessments necessary to pay such Loan shall be levied by
Watermaster. Watermaster shall levy replenishment assessments upon every acre-foot of water
that incurs a replenishment assessment in an amount sufficient to account for both the principal
and interest on money borrowed to purchase that water. If by November 15, 2014, Watermaster
has not collected replenishment assessments to meet its commitment for full repayment, then by
December 15, 2014, Watermaster will levy a special assessment in an amount sufficient to meet
the repayment obligations due on January 15, 2015.

3. Use of Loan Proceeds. Watermaster hereby covenants and agrees that the
proceeds from the Loan shall only be used to pay invoices from the Inland Empire Utilities
Agency ("IEUA") for replenishment water purchased by IEUA from MWD and the Water
Facilities Authority for treatment charges.

4, Distribution of Loan Proceeds. Funds will be made available by the City within
three days of demand from Watermaster, but shall only be distributed as invoices are received
from IEUA for the water and only in the amount of such invoices.

5. Watermaster Records. Watermaster covenants to keep proper books and financial
records, in accordance with accepted practices for similar issuers, and to make such books and
records available for reasonable inspection by City. Watermaster shall also provide the following
financial information and statements in form and content acceptable to City:

W | Within 240 days of fiscal year end, a copy of Watermaster’s CPA audited
financial statement.

5.2 Within 90 days after the end of each interim six-month period (the first

six-month period ending on December 31, 2011), a copy of Watermaster’s unaudited financial
statements for the six months then ended.

3.3 Within 90 days after the beginning of the fiscal year being budgeted, a
budget for the new fiscal year.

54  Such other financial information as may be reasonably requested by the
City from time to time.

6. Court Approval; Deliverables.  This Agreement shall be submitted by
Watermaster to the San Bemnardino Superior Court (the “Court”) maintaining continuing
jurisdiction over the Judgment with a request that the Court find that the Agreement constitutes a
legal and binding commitment on Watermaster. Such approval shall act as a condition precedent
to the execution by the parties of the Note and the Security Agreement. Within __ days of
receiving Court approval, the parties shall execute and deliver the Note and the Security
Agreement in the forms attached hereto. '
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7. Representations and Warranties, Watermaster represents and warrants that it
knows of no existing or threatened litigation the results of which, if adversely determined, would

have a material adverse effect upon Watermaster's ability to fulfill its obligations under this
Agreement.

8. Term. This Agreement shall commence on the date set forth above and remain in
full force and effect throughout the term of the Loan.

9. Governing Law. This Agreement and any exhibits referenced herein shall be
interpreted under and be governed by the laws of the State of California. Any dispute arising
under this Agreement shall be subject to the jurisdiction of the Court maintaining continuing
jurisdiction over the Judgment.

10.  Time. Time is of the essence in this Agreement.

11.  Notices. Formal notices, demands and communications between Watermaster
and City shall be sufficiently given and shall not be deemed given unless dispatched by
registered or certified mail, postage prepaid, return receipt requested, or delivered personally, to
the principal offices of Watermaster and City as follows:

CITY:

WATERMASTER: Chino Basin Watermaster
¢/o Mr. Desi Alvarez
8632 San Bernardino Road
Cucamonga, CA

12, Relationship of Parties. The relationship of Watermaster and the City under this
Agreement is and at all times shall remain solely that of a debtor and a creditor, and shall not be
construed as a joint venture, equity venture, partnership, or any other relationship, except as
otherwise may be agreed to by the parties. The City neither undertakes nor assumes any
responsibility or duty to Watermaster (except as provided for herein) or any third party.

13 Assignment; Binding Nature. This Agreement and the rights granted herein are
personal to the City and the Watermaster and may not be exercised or assigned voluntarily or
involuntarily by or to any person or entity other than the City and the Watermaster, and shall
terminate and be of no further force or effect upon any assignment. All provisions of this
Agreement shall be binding upon and inure to the benefit of the administrators, successors-in-
interest, transferees, and permitted assigns of each of the parties; provided, however, that except
as otherwise permitted in this Agreement, this section does not waive the prohibition on

assignment of this Agreement by the City or the Watermaster without the City’s or the
Watermaster's consent.
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14.  Waiver. Any waiver by the City of any obligation in this Agreement must be in
writing. No waiver will be implied from any delay or failure by the City to take action on any
breach or default of Watermaster or to pursue any remedy allowed under the Agreement or
applicable law. Any extension of time granted to Watermaster to perform any obligation under
this Agreement shall not operate as a waiver or release from any of its obligations under this
Agreement. Consent by the City to any act or omission by Watermaster shall not be construed to

be a consent to any other or subsequent act or omission or to waive the requirement for the City’s
written consent to future waivers.

15.  Entire Agreement; Amendment. This Agreement including exhibits referenced
herein contain the entire agreement of the parties and supersede any and all prior negotiations
with respect to the subject matter hereof. Any amendments or modifications to this Agreement
must be in writing, and shall be made only if executed by both Watermaster and the City.

16.  Other Agreements. Watermaster represents that it has not entered into any
agreements that are inconsistent with the terms of this Agreement. Further, Watermaster shall

not enter into any agreements that are inconsistent with the terms of this Agreement without an
express waiver by the City in writing.

17. Severability. Every provision of this Agreement is intended to be severable. If
any provision of this Agreement shall be held invalid, iflegal, or unenforceable by a court of

competent jurisdiction, the validity, legality, and enforceability of the remaining provisions shall
not in any way be affected or impaired.

18.  Attorneys' Fees. If any legal proceeding (lawsuit, arbitration, etc.) including an
action for declaratory relief, is brought to enforce or interpret the provisions of this Agreement,
each party shall bear its own costs.

IN WITNESS WHEREQF, the parties have executed this Agreement as of the date first
written above.

CITY

By:

WATERMASTER

By:

Desi Alvarez, CEO

Exhibit A: Form of Promissory Note
Exhibit B: Form of Security Agreement
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City of Ontario Not to Exceed $2,150,000 1, 2011

SECURED PROMISSORY NOTE

1. Evidence of Obligation. For value received, this Promissory Note (the “Note™)
is given by Chino Basin Watermaster (“Borrower”) to City of Ontario (“Lender”), to
evidence that certain obligation by Borrower to pay to Lender a principal amount not to
exceed Two Million One Hundred Fifty Thousand Dollars ($2,150,000.00).

2 Payment Covenant. For value received, Borrower promises to pay to Lender at
Ontario, California, or at such other place as may be designated in writing by Lender, or
to its order, a principal amount not to exceed Two Million One Hundred Fifty Thousand
Dollars ($2,150,000.00) plus Interest (as defined below in Section 3), as provided herein.

] Use of Proceeds: Principal Amount. The principal shall only be used by
Borrower to pay invoices from the Inland Empire Utilities Agency (“TEUA™) for
replenishment water purchased by IEUA from the Metropolitan Water District of
Southern California and the Water Facilities Authority for treatment charges. The
amount of the principal of this Note shall be determined as follows but shall not exceed
$2,150,000.00: Funds shall be transferred by Lender to Borrower within three (3) days of
written demand by Borrower to Lender, provided that such written demand include the
invoices received by Borrower from IEUA, and provided further that the amount of the
funds transferred by Lender to Borrower shall be an amount equal to the amount of such
invoices.

4, Interest. Interest on the outstanding principal balance due under this Note shall
accrue commencing on the date of this Note at a variable rate equal to the monthly Local
Agency Investment Fund interest rate plus One and One-Half Percent (LAIF + 1.5%)
simple interest per annum based on a 30-day month and a 360-day year (the “Interest”).
The Interest shall be paid monthly commencing on

5, Maturity. The entire amount of unpaid principal, plus all accrued and unpaid
Interest and any costs or fees owing under this Note shall be due and payable in full on
January 15, 2015.

6. Prepayment. Borrower reserves the right at any time, and from time to time, to
prepay all or any portion of the amounts outstanding hereunder without penalty or
premium.

7. Default; Acceleration. If an Event of Default (as defined below) occurs under
this Note, then Lender may, at its sole option, declare all sums owing under this Note
immediately due and payable, and all amounts owing hereunder shall be automatically
due and payable subject to any requirements as specified below. s

Each of the following shall constitute an “Event of Default”:

(a) Failure of Borrower to pay when due principal or accrued interest under
this Note within thirty (30) days of any due date;
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(b) A custodian, trustee, receiver, or agent is appointed or takes possession of
substantially all of the assets of Borrower;

(¢)  Any attachment, execution, or other writ is levied on all or substantially all
of the assets of the Borrower; '

(d) Any default under the terms of the Security Agreement executed
concurrently herewith by Borrower.

8. Application of Pavments. Any payment when made shall be credited first on the
accrued interest then due, and the remainder on the principal payable under this Note.
Interest shall thereupon cease on the amount so credited on the principal sum.

9. No Waivers. No previous waiver and no failure or delay by Lender in acting
with respect to the terms of this Note shall constitute a waiver of any breach, default, or
failure of condition under this Note or the obligations secured thereby. A waiver of any
term of this Note or of any of the obligations secured thereby must be made in writing
and shall be limited to the express written terms of such waiver.

10.  Usury. All agreements between Borrower and Lender are expressly limited, so
that in no event or contingency whatsoever, whether by reason of the advancement of the
proceeds of this Note, acceleration of maturity of the unpaid principal balance, or
otherwise, shall the amount paid or agreed to be paid to Lender for the use, forbearance,
or detention of the money to be advanced under this Note exceed the highest lawful rate
permissible under applicable usury laws. If, under any circumstances whatsoever, Lender
shall ever receive as interest an amount that exceeds the highest lawful rate, the amount
that would be excessive interest shall be applied to the reduction of the unpaid principal
balance under this Note and not to the payment of interest, or, if such excessive interest
exceeds the unpaid balance of principal under this Note, such excess shall be refunded to
Borrower.

11.  Time of the Essence; Dates. Time is of the essence of this Note. In the event
that any date specified in this Note falls on Saturday, Sunday or a public holiday, such
date shall be deemed to be the succeeding day on which the public agencies and major
banks are open for business.

12. Governing L.aw and Venue. This Note shall be construed and enforced in
accordance with the laws of the State of California. The venue for any proceedings under
this Note shall be a court of competent jurisdiction in the County of San Bernardino,
State of California.

13.  Parties in Interest. This Note shall bind Borrower and its suceessors, heirs and
assigns. This Note shall not be assigned or transferred by Lender without the express
prior written consent of Borrower, except by operation of faw.

14. Severability. If any provision in this Note is held invalid or unenforceable by
any court of competent jurisdiction, the other provisions of this Note will remain in full
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force and effect. Any provision of this Note held invalid or unenforceable only in part or
degree will remain in full force and effect the extent not held invalid or unenforceable.

15.  Attorneys’ Fees. If any legal proceeding (lawsuit, arbitration, etc.) including an
action for declaratory relief, is brought to enforce or interpret the provisions of this Note,
each party shall bear its own costs.

IN WITNESS WHEREOF, Borrower has executed this Note as set forth below.

BORROWER:

Chino Basin Watermaster

Desi Alvarez, CEO

Address:
8632 San Bernardino Road
Cucamonga, CA

SB 585986 v1:008350.0001 3

P88



THIS PAGE
HAS
INTENTIONALLY
BEEN LEFT
BLANK
FOR PAGINATION

P89



SECURITY AGREEMENT

This Security Agreement (“Agreement”) is made and entered into on this __ day of
, 2011, by and between City of Ontario (the “City”) and Chino Basin Watermaster

(“Watermaster”) (each a “Party” and collectively, the “Parties”) with reference to the
following facts and intentions:

Al Watermaster is the entity appointed by the Court maintaining continuing
jurisdiction over the case Chino Basin Municipal Water District v. City of Chino, San
Bernardino Superior Court Case No. RCV 51010 (“Judgment”™), whose purpose is to administer
the terms of the Judgment.

B. City is a Charter city organized under

C. The Parties entered into that certain Agreement to Provide Loan dated

, 2011 (the “Loan Agreement™), and the approval of the Court as set forth in Section
6 of the Loan Agreement has been obtained.

D. In conjunction with the Secured Promissory Note executed by Watermaster
concurrently herewith (the “Note™), Watermaster agrees to grant the City a security interest in
the assessment revenue received from replenishment assessments levied by Watermaster, as
more fully described herein.

NOW, THEREFORE, in consideration of the mutual promises, covenants, and
agreements hereinafter set forth, and for other good and valuable consideration (the

receipt and sufficiency of which are hereby acknowledged), THE PARTIES AGREE AS
FOLLOWS:

1. Incorporation by Reference; Defined Terms. The above Recitals and Exhibits
hereto are incorporated herein by this reference. Any term used but not defined in this
Agreement shall have the meaning given such term in the Loan Agreement or the Note.

2. Grant of Security Interest. Watermaster grants to the District a security interest
in the assessment revenue received by Watermaster from replenishment assessments levied by
Watermaster (the “Pledged Revenues™), to secure performance and payment by Watermaster to
the District under the Note. :

3. Representations, Warranties and Covenants. Watermaster represents, warrants
and covenants that it will execute documents and take such other actions and do such other
things, all as the District may from reasonably require from time to time, to establish, perfect and
maintain a valid security interest and lien in the Pledged Revenues;

4, Events of Defanlt. Watermaster will be in default on the occurrence of any one
of the following events or conditions (each, an “Event of Default”):

a. Watermaster’s failure to perform any of the obligations, covenants, terms
or conditions contained or referred to in this Agreement or the Note;
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b. Watermaster’s breach of any warranty, representation or statement
contained or referred to in this Agreement or the Note.

5. Remedies of the City. When an Event of Default occurs, the City shall provide
written notice to Watermaster of the Event of Default and the reasons therefore (“Notice of
Default”). Watermaster may object in writing within five (5) days of receipt of Notice of
Default, and the parties shall meet and confer in good faith to resolve any dispute. If the parties
are unable to resolve such dispute within 30 days then the dispute will be resolved by motion to
the Court maintaining continuing jurisdiction over the Judgment. The rights, powers and
remedies of the City in this Agreement shall be in addition to all rights, powers and remedies
given by law and are cumulative. The exercise of any one or more of the rights, powers and

remedies provided in this Agreement shall not be construed as a waiver of any other rights,
powers and remedies of the District.

6. Termination of Agreement. This Agreement, and Watermaster’s duties and
obligations under this Agreement, will continue in effect and only terminate when Watermaster
completes performance of the obligations and duties under the terms and conditions of the Note.

7. General Provisions.

a. Recitals. The recitals set forth at the beginning of this Agreement of any
matters or facts shall be conclusive proof of their truthfulness and the terms and conditions stated
in the recitals, if any, shall be deemed a part of this Agreement.

_ b. Other Instruments. The parties shall, whenever and as ofien as
reasonably requested by the other party, execute, acknowledge and deliver or cause to be
executed, acknowledged and delivered any and all documents and instruments as may be
necessary, expedient or proper in the reasonable opinion of the requesting party to carry out the
intent and purposes of this Agreement, provided that the requesting party shall pay the cost and
expense of the further instruments or documents (except that each party shall pay its own
attorneys' fees).

c. Construction. The provisions of this Agreement should be liberally
construed to effectuate its purposes. The language of this Agreement shall be construed simply
according to its plain meaning and shall not be construed for or against cither party, as each party

has participated in the drafting of this Agreement and had the opportunity to have their counsel
review it.

d. Date and Delivery of Agreement. Notwithstanding anything to the
contrary contained in this Agreement, the Parties intend that this Agreement shall be deemed
effective, executed, and delivered for all purposes under this Agreement as of the date stated on
the first page of this Agreement.

e. Captions, Headings, Exhibits and Abbreviations. The captions and
headings of this Agreement are for convenience only and have no force or effect in the
interpretation or construction of this Agreement. Words indicated in parenthesis signify an
abbreviation for the previous set of words or terms, so that when the abbreviation is used within
the Agreement, it shall have the same meaning as a full restatement of the words or terms. All
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recitals first stated above and all exhibits attached to this Agreement are incorporated by this
reference as though fully stated in this Agreement.

Severability. If any term, provision, covenant or condition of this
Agreement shall be or become illegal, null, void or against public policy, or shall be held by any
court of competent jurisdiction to be illegal, null or void or against public policy, shall be
modified or changed by the parties to the extent possible to carry out the intentions and directives
stated in this Agreement. The remaining provisions of this Agreement shall remain in full force
and effect and shall not be affected, impaired or invalidated thereby.

. Counterparts. This agreement may be executed in any number of
- counterparts, each of which shall be an original, but all of which shall constitute one and the
same instrument.

h. Successors and Assigns. This Agreement shall be binding on and shall
inure to the benefit of the parties and their respective heirs, legal representatives, successors and
permitted assigns, except as restricted by this Agreement.

i No Assignment. Watermaster shall not voluntarily or by operation of law
assign, hypothecate, give, transfer, mortgage, sublet, license, or otherwise transfer or encumber
all or any part of its rights, duties, or other interests in this Agreement without the City’s prior
written consent. Any attempt to do so in violation of this provision shall be a material default
under this Agreement and shall be null and void.

i Waiver. No waiver of any provision or consent to any action shall
constitute a waiver of any other provision or consent to any other action, whether or not similar.
No waiver or consent shall constitute a continuing waiver or consent or commit a party to
provide a waiver in the future except to the extent specifically stated in writing. Any waiver
given by a party shall be null and void if the party requesting such waiver has not provided a full
and complete disclosure of all material facts relevant to the waiver requested. No waiver shall be
binding unless executed in writing by the party making the waiver.

k. Governing Law, Jurisdiction and Venue. The wvalidity and
interpretation of this Agreement and any ancillary documents shall be governed by the laws of

the State of California without giving effect to the principles of conflict of laws. The parties
agree that any state court located in San Bernardino County shall have personal jurisdiction over
the parties hereto and over any case or controversy related in any manner this Agreement and
shall be the exclusive forum in which to adjudicate such case or controversy. Any final
Judgment rendered against a party in any action or proceeding shall be conclusive as to the

subject of such final judgment and may be enforced in other jurisdictions in any manner
provided by law.

L Notices. Formal nofices, demands and communications between
Watermaster and the District shall be sufficiently given and shall not be deemed given unless
dispatched by registered or certified mail, postage prepaid, retumn receipt requested, or delivered
personally, to the principal offices of Watermaster and the District as follows:
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CITY:

WATERMASTER: Chino Basin Watermaster
c/o Mr. Desi Alvarez
8632 San Bernardino Road
Cucamonga, CA

m. Attornevs' Fees. If any legal or equitable proceeding (lawsuit,
arbitration, etc.), including an action for declaratory relief, related in any manner to this
Agreement is brought, each party shall bear its own costs in the resolution of such dispute.

I Authorizations. All individuals executing this and other documents on
behalf of the respective parties certify and warrant that they have the capacity and have been
duly authorized to so execute the documents on behalf of the entity so indicated. Each signatory
shall also indemnify the other parties to this Agreement, and hold them harmless, from any and
all damages, costs, attorneys' fees, and other expenses, if the signatory is not so authorized.

0. Entire Agreement and Amendment. In conjunction with the matters
considered herein, this Agreement contains the entire understanding and agreement of the parties
and both parties acknowledge that they have not relied on any promises, representations,
agreements, warranties or undertakings by any of the parties, either oral or written, of any
character or nature binding except as stated in this Agreement. This Agreement supersedes, and
its terms govern, all prior or contemporaneous proposals, agreement or other communications
between the parties, oral or written, regarding this subject matter. This Agreement may be
altered, amended or modified only by an instrument in writing explicitly referencing this
Agreement, executed by the parties fo this Agreement and by no other means. Each party waives
their right to claim, contest or assert that this Agreement was modified, canceled, superseded or
changed by any oral agreement, course of conduct, waiver or estoppel.

IN WITNESS WHEREOF, the parties hereto have executed this Security Agreement on
the date first above written.

CITY OF ONTARIO CHINO BASIN WATERMASTER
By: By:
Desi Alvarez, CEO
Its:
SB 585990 v1:008350.0001 4

P93



AGREEMENT TO PROVIDE LOAN

This Agreement to Provide Loan (“Agreement™) is made as of this day of July,
2011, by and between Jurupa Community Services District (the “District™), and Chino Basin
Watermaster (the “Watermaster™).

RECITALS

A Watermaster is the entity appointed by the Court maintaining continuing
jurisdiction over the case Chino Basin Municipal Water District v. City of Chino, San
Bernardino Superior Court Case No. RCV 51010 ("Judgment"), whose purpose is to administer
the terms of the Judgment.

B. District is a Community Services District organized under

C. Watermaster desires to purchase replenishment water from the Metropolitan
Water District of Southern California ("MWD") in order to augment the basin’s water supply to
satisfy Desalter replenishment obligations of the parties to the Judgment.

D. Under the Judgment, Watermaster collects revenue to purchase replenishment

water on a yearly basis based on pumping by parties to the Judgment that incur a replenishment
obligation.

E. Watermaster desires to borrow, and District desires to assist Watermaster by
lending to Watermaster, an amount in cash not to exceed $1,000,000 (the “Loan”) in order to
accomplish the purchase of water from MWD.

F. Under Paragraph 24 of the Judgment, "Watermaster may borrow from time to
time amounts not exceeding the annual anticipated receipts of Watermaster during such year."

NOW THEREFORE, IN CONSIDERATION of the mutual agreements, obligations,
and representations, and in further consideration for the making of the Loan, Watermaster and
District hereby agree as follows:

1. Loan. Subject to the terms and conditions of this Agreement, District hereby
agrees to lend the Watermaster up to One Million Dollars ($1,000,000.00) at a variable interest
rate equivalent to the monthly Local Agency Investment Fund interest rate plus One and One-
Half Percent (1.5%) simple inferest per annum as more detailed in the attached Promissory Note
(the “Note”, Exhibit A to this Agreement). As more fully set forth in the Note, the terms of the
Loan shall include the following: '

1.1 Interest shall be paid monthly. Interest shall be calculated on the basis of
a 30-day month and a 360-day year.

1.2 The Note will provide that all outstanding principal shall be due and
payable on January 15, 2015.
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2. Security. Subject to the terms and conditions of this Agreement, in conjunction
with the Note, Watermaster hereby agrees to pledge assessment revenue received from
replenishment assessments levied by Watermaster (“Pledged Revenues™), which agreement
shall be in the form of the Security Agreement attached hereto as Exhibit B (the “Security
Agreement”), and shall make payments due under the Note from the Pledged Revenues and any
other legally available source. Any assessments necessary to pay such Loan shall be levied by
Watermaster. Watermaster shall levy replenishment assessments upon every acre-foot of water
that incurs a replenishment assessment in an amount sufficient to account for both the principal
and interest on money borrowed to purchase that water. If by November 15, 2014, Watermaster
has not collected replenishment assessments to meet its commitment for full repayment, then by
December 15, 2014, Watermaster will levy a special assessment in an amount sufficient to meet
the repayment obligations due on January 15, 2015.

3 Use of Loan Proceeds. Watermaster hereby covenants and agrees that the
proceeds from the Loan shall only be used to pay invoices from the Inland Empire Utilities

Agency ("IEUA") for replenishment water purchased by IEUA from MWD and the Water
Facilities Authority for treatment charges.

4, Distribution of Loan Proceeds. Funds will be made available by the District
within three days of demand from Watermaster, but shall only be distributed as invoices are
received from IEUA for the water and only in the amount of such invoices.

5. Watermaster Records. Watermaster covenants to keep proper books and financial
records, in accordance with accepted practices for similar issuers, and to make such books and
records available for reasonable inspection by District. Watermaster shall also provide the
following financial information and statements in form and content acceptable to District:

o | Within 240 days of fiscal year end, a copy of Watermaster’s CPA audited
financial statement.

52 Within 90 days after the end of each interim six-month period (the first

six-month period ending on December 31, 2011), a copy of Watermaster’s unaudited financial
statements for the six months then ended.

5.3 Within 90 days after the beginning of the fiscal year being budgeted, a
budget for the new fiscal year.

54 Such other financial information as may be reasonably requested by the
District from time to time.

6. Court Approval: Deliverables.  This Agreement shall be submitted by
Watermaster to the San Bernardino Superior Court (the “Court™) maintaining continuing
jurisdiction over the Judgment with a request that the Court find that the Agreement constitutes a
legal and binding commitment on Watermaster. Such approval shall act as a condition precedent
to the execution by the parties of the Note and the Security Agreement. Within  days of
receiving Court approval, the parties shall execute and deliver the Note and the Security
Agreement in the forms attached hereto.
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7. Representations and Warranties. Watermaster represents and warrants that it
knows of no existing or threatened litigation the results of which, if adversely determined, would
have a material adverse effect upon Walermaster's ability to fulfill its obligations under this
Agreement.

8. Term. This Agreement shall commence on the date set forth above and remain in
full force and effect throughout the term of the Loan.

9. Governing Law., This Agreement and any exhibits referenced herein shall be
interpreted under and be governed by the laws of the State of California. Any dispute arising
under this Agreement shall be subject to the jurisdiction of the Court maintaining continuing
jurisdiction over the Judgment.

10.  Time. Time is of the essence in this Agreement.

11. Notices. Formal notices, demands and communications between Watermaster
and District shall be sufficiently given and shall not be deemed given unless dispatched by
registered or certified mail, postage prepaid, return receipt requested, or delivered personally, to
the principal offices of Watermaster and District as follows:

DISTRICT:

WATERMASTER: Chino Basin Watermaster
c/o Mr. Desi Alvarez
8632 San Bernardino Road
Cucamonga, CA

12.  Relationship of Parties. The relationship of Watermaster and the District under
this Agreement is and at all times shall remain solely that of a debtor and a creditor, and shall not
be construed as a joint venture, equity venture, partnership, or any other relationship, except as
otherwise may be agreed to by the parties. The District neither undertakes nor assumes any
responsibility or duty to Watermaster (except as provided for herein) or any third party.

13. Assignment; Binding Nature. This Agreement and the rights granted herein are
personal to the District and the Watermaster and may not be exercised or assigned voluntarily or
involuntarily by or to any person or entity other than the District and the Watermaster, and shall
terminate and be of no further force or effect upon any assignment. All provisions of this
Agreement shall be binding upon and inure to the benefit of the administrators, successors-in-
interest, transferees, and permitted assigns of each of the parties; provided, however, that except
as otherwise permitted in this Agreement, this section does not waive the prohibition on

assignment of this Agreement by the District or the Watermaster without the District’s or the
Watermaster's consent.
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14.  Waiver. Any waiver by the District of any obligation in this Agreement must be
in writing. No waiver will be implied from any delay or failure by the District to take action on
any breach or default of Watermaster or to pursue any remedy allowed under the Agreement or
applicable law. Any extension of time granted to Watermaster to perform any obligation under
this Agreement shall not operate as a waiver or release from any of its obligations under this
Agreement. Consent by the District to any act or omission by Watermaster shall not be construed
to be a consent to any other or subsequent act or omission or to waive the requirement for the
District's written consent to future waivers.

15.  Entire Agreement; Amendment. This Agreement including exhibits referenced
herein contain the entire agreement of the parties and supersede any and all prior negotiations
with respect to the subject matter hereof. Any amendments or modifications to this Agreement
must be in writing, and shall be made only if executed by both Watermaster and the District.

16.  Other Agreements. - Watermaster represents that it has not entered into any
agreements that are inconsistent with the terms of this Agreement. Further, Watermaster shall
not enter into any agreements that are inconsistent with the terms of this Agreement without an
express waiver by the District in writing.

17.  Severability. Every provision of this Agreement is intended to be severable. If
any provision of this Agreement shall be held invalid, illegal, or unenforceable by a court of
competent jurisdiction, the validity, legality, and enforceability of the remaining provisions shall
not in any way be affected or impaired.

18.  Attomeys' Fees. If any legal proceeding (lawsuit, arbitration, ete.) including an
action for declaratory relief, is brought to enforce or interpret the provisions of this Agreement,
each party shall bear its own costs.

IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first
written above. '

DISTRICT

By:

WATERMASTER

By:

Desi Alvarez, CEQ

Exhibit A:  Form of Promissory Note
Exhibit B: Form of Security Agreement
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, 2011

SECURED PROMISSORY NOTE

1. Evidence of Obligation. For value received, this Promissory Note (the “Note™)
is given by Chino Basin Watermaster (“Borrower”) to Jurupa Community Services
District (“Lender”), to evidence that certain obligation by Borrower to pay to Lender a
principal amount not to exceed One Million Dollars ($1,000,000.00).

2 Payment Covenant. For value received, Borrower promises to pay to Lender at
Mira Loma, California, or at such other place as may be designated in writing by Lender,
or to its order, a principal amount not to exceed One Million Dollars ($1,000,000.00) plus
Interest (as defined below in Section 3), as provided herein.

2. Use of Proceeds; Principal Amount. The principal shall only be used by
Borrower to pay invoices from the Inland Empire Utilities Agency (“IEUA™) for
replenishment water purchased by IEUA from the Metropolitan Water District of
Southern California and the Water Facilities Authority for treatment charges. The
amount of the principal of this Note shall be determined as follows but shall not exceed
$1,000,000.00: Funds shall be transferred by Lender to Borrower within three (3) days of
written demand by Borrower to Lender, provided that such written demand include the
invoices received by Borrower from IEUA, and provided further that the amount of the
funds transferred by Lender to Borrower shall be an amount equal to the amount of such
1IMvOo1CeSs.

4. Interest. Interest on the outstanding principal balance due under this Note shall
accrue commencing on the date of this Note at a variable rate equal to the monthly Local
Agency Investment Fund interest rate plus One and One-Half Percent (LAIF + 1.5%)
simple interest per annum based on a 30-day month and a 360-day year (the “Interest”).
The Interest shall be paid monthly commencing on

5. Maturity. The entire amount of unpaid principal, plus all accrued and unpaid
Interest and any costs or fees owing under this Note shall be due and payable in full on
January 15, 2015.

6. Prepayment. Borrower reserves the right at any time, and from time to time, to
prepay all or any portion of the amounts outstanding hereunder without penalty or
premium.

7. Default; Acceleration. If an Event of Default (as defined below) occurs under
this Note, then Lender may, at its sole option, declare all sums owing under this Note
immediately due and payable, and all amounts owing hereunder shall be automatically
due and payable subject to any requirements as specified below.

Each of the following shall constitute an “Event of Default™:

(a) Failure of Borrower to pay when due principal or accrued interest under
this Note within thirty (30) days of any due date;
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(b} A custodian, trustee, receiver, or agent is appointed or takes possession of
substantially all of the assets of Borrower;

() - Any attachment, execution, or other writ is levied on all or substantially all
of the assets of the Borrower;

(d) Any default under the terms of the Security Agreement executed
concurrently herewith by Borrower.

8. Application of Payments. Any payment when made shall be credited first on the
accrued interest then due, and the remainder on the principal payable under this Note.
Interest shall thereupon cease on the amount so credited on the principal sum.

9. No Waivers. No previous waiver and no failure or delay by Lender in acting
with respect to the terms of this Note shall constitute a waiver of any breach, default, or
failure of condition under this Note or the obligations secured thereby. A waiver of any
term of this Note or of any of the obligations secured thereby must be made in writing
and shall be limited to the express written terms of such waiver.

10.  Usury. All agreements between Borrower and Lender are expressly limited, so
that in no event or contingency whatsoever, whether by reason of the advancement of the
proceeds of this Note, acceleration of maturity of the unpaid principal balance, or
otherwise, shall the amount paid or agreed to be paid to Lender for the use, forbearance,
or detention of the money to be advanced under this Note exceed the highest lawful rate
permissible under applicable usury laws. Tf, under any circumstances whatsoever, Lender
shall ever receive as interest an amount that exceeds the highest lawful rate, the amount
that would be excessive interest shall be applied to the reduction of the unpaid principal
balance under this Note and not to the payment of interest, or, if such excessive interest
exceeds the unpaid balance of principal under this Note, such excess shall be refunded to
Borrower.

11. Time of the Essence; Dates. Time is of the essence of this Note. In the event
that any date specified in this Note falls on Saturday, Sunday or a public holiday, such
date shall be deemed to be the succeeding day on which the public agencies and major
banks are open for business.

12. Governing Law and Venue. This Note shall be construed and enforced in
accordance with the laws of the State of California. The venue for any proceedings under
this Note shall be a court of competent jurisdiction in the County of San Bernardino,
State of California,

13. Parties in Interest. This Note shall bind Borrower and its successors, heirs and
assigns. This Note shall not be assigned or transferred by Lender without the express
prior written consent of Borrower, except by operation of law.

14, Severability. - If any provision in this Note is held invalid or unenforceable by
any court of competent jurisdiction, the other provisions of this Note will remain in full
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force and effect. Any provision of this Note held invalid or unenforceable only in part or
degree will remain in full force and effect the extent not held invalid or unenforceable.

15.  Attorneys’ Fees. If any legal proceeding (lawsuit, arbitration, etc.) including an
action for declaratory relief, is brought to enforce or interpret the provisions of thlS Note,
cach party shall bear its own costs.

IN WITNESS WHEREOF, Borrower has executed this Note as set forth below.

BORROWER:

Chino Basin Watermaster

" Desi Alvarez, CEO

Address:
8632 San Bernardino Road
Cucamonga, CA
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SECURITY AGREEMENT

This Security Agreement (“Agreement”) is made and entered into on this  day of

, 2011, by and between Jurupa Community Services District (the “District”) and

Chino Basin Watermaster (“Watermaster™) (each a “Party” and collectively, the “Parties”)
with reference to the following facts and intentions:

A Watermaster is the entity appointed by the Court maintaining continuing
Jurisdiction over the case Chino Basin Municipal Water District v. City of Chino, San
Bernardino Superior Court Case No. RCV 51010 (“Judgment”), whose purpose is to administer
the terms of the Judgment.

B. District is a California Municipal Services organized under

C. The Parties entered into that certain Agreement to Provide Loan dated

, 2011 (the “Loan Agreement”), and the approval of the Court as set forth in Section
6 of the Loan Agreement has been obtained.

D. In conjunction with the Secured Promissory Note executed by Watermaster
concurrently herewith (the “Note™), Watermaster agrees to grant the District a security interest in
the assessment revenue received from replenishment assessments levied by Watermaster, as
more fully described herein.

NOW, THEREFORE, in consideration of the mutual promises, covenants, and
agreements hereinafter set forth, and for other good and valuable consideration (the

receipt and sufficiency of which are hereby acknowledged), THE PARTIES AGREE AS
FOLLOWS:

1. Incorporation by Reference; Defined Terms. The above Recitals and Exhibits
hereto are incorporated herein by this reference. Any term used but not defined in this
Agreement shall have the meaning given such term in the Loan Agreement or the Note.

2. Grant of Security Interest. Watermaster grants to the District a security interest
in the assessment revenue received by Watermaster from replenishment assessments levied by

Watermaster (the “Pledged Revenues™), to secure performance and payment by Watermaster to
the District under the Note.

3. Representations, Warranties and Covenants. Watermaster represents, warrants
and covenants that it will execute documents and take such other actions and do such other
things, all as the District may from reasonably require from time to time, to establish, perfect and
maintain a valid security interest and lien in the Pledged Revenues;

4, Events of Default. Watermaster will be in default on the occurrence of any one
of the following events or conditions (each, an “Event of Default™):

a. Watermaster’s failure to perform any of the obligations, covenants, terms
or conditions contained or referred to in this Agreement or the Note;
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h. Watermaster’s breach of any warranty, representation or statement
contained or referred to in this Agreement or the Note.

5. Remedies of the District. When an Event of Default occurs, the District shall
provide written notice to Watermaster of the Event of Default and the reasons therefore (“Notice
of Default”). Watermaster may object in writing within five (5) days of receipt of Notice of
Default, and the parties shall meet and confer in good faith to resolve any dispute. If the parties
are unable to resolve such dispute within 30 days then the dispute will be resolved by motion to
the Court maintaining’ continuing jurisdiction over the Judgment. The rights, powers and
remedies of the District in this Agreement shall be in addition to all rights, powers and remedies
given by law and are cumulative. The exercise of any one or more of the rights, powers and
remedies provided in this Agreement shall not be construed as a waiver of any other rights,
powers and remedies of the District.

6. Termination of Agreement. This Agreement, and Watermaster’s dutics and
obligations under this Agreement, will continue in effect and only terminate when Watermaster
completes performance of the obligations and duties under the terms and conditions of the Note.

7. (General Provisions.

a. Recitals. The recitals set forth at the beginning of this Agreement of any
matters or facts shall be conclusive proof of their truthfulness and the terms and conditions stated
in the recitals, if any, shall be deemed a part of this Agreement.

b. Other Instruments. The parties shall, whenever and as often as
reasonably requested by the other parfy, execute, acknowledge and deliver or cause to be
executed, acknowledged and delivered any and all documents and instruments as may be
necessary, expedient or proper in the reasonable opinion of the requesting party to carry out the
intent and purposes of this Agreement, provided that the requesting party shall pay the cost and
expense of the further instruments or documents (except that each party shall pay its own
attorneys' fees).

c. Construction. The provisions of this Agreement should be liberally
construed to effectuate its purposes. The language of this Agreement shall be construed simply
according to its plain meaning and shall not be construed for or against either party, as each party
has participated in the drafting of this Agreement and had the opportunity to have their counsel
review it.

d. Date and Delivery of Agreement. Notwithstanding anything to the
contrary contained in this Agreement, the Parties intend that this Agreement shall be deemed
effective, executed, and delivered for all purposes under this Agreement as of the date stated on
the first page of this Agreement.

¢ Captions, Headings, Exhibits and Abbreviations. The captions and
headings of this Agreement are for convenience only and have no force or effect in the
interpretation or construction of this Agreement. Words indicated in parenthesis signify an
abbreviation for the previous set of words or terms, so that when the abbreviation is used within
the Agreement, it shall have the same meaning as a full restatement of the words or terms. All
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recitals first stated above and all exhibits attached to this Agreement are incorporated by this
reference as though fully stated in this Agreement.

f. Severability. If any term, provision, covenant or condition of this
Agreement shall be or become illegal, null, void or against public policy, or shall be held by any
court of competent jurisdiction to be illegal, null or void or against public policy, shall be
modified or changed by the parties to the extent possible to carry out the intentions and directives
stated in this Agreement. The remaining provisions of this Agreement shall remain in full force
and effect and shall not be affected, impaired or invalidated thereby.

| o, Counterparts. This agreement may be executed in any number of
counterparts, each of which shall be an original, but all of which shall constitute one and the
same instrument.

h. Successors and Assigns. This Agreement shall be binding on and shall
inure to the benefit of the parties and their respective heirs, legal representatives, successors and
permitted assigns, except as restricted by this Agreement.

i No Assignment. Watermaster shall not voluntarily or by operation of law
assign, hypothecate, give, transfer, mortgage, sublet, license, or otherwise transfer or encumber
all or any part of its rights, duties, or other interests in this Agreement without the District’s prior
written consent. Any attempt to do so in violation of this provision shall be a material default
under this Agreement and shall be null and void.

i Waiver. No waiver of any provision or consent to any action shall
constitute a waiver of any other provision or consent to any other action, whether or not similar.
No waiver or consent shall constitute a continuing waiver or consent or commit a party to
provide a waiver in the future except to the extent specifically stated in writing. Any waiver
given by a party shall be null and void if the party requesting such waiver has not provided a full
and complete disclosure of all material facts relevant to the waiver requested. No waiver shall be
binding unless executed in writing by the party making the waiver.

k. Governing Law, Jurisdiction and_ Venue. The wvalidity and
interpretation of this Agreement and any ancillary documents shall be governed by the laws of

the State of California without giving effect to the principles of conflict of laws. The parties
agree that any state court located in San Bernardino County shall have personal jurisdiction over
the parties hereto and over any case or controversy related in any manner this Agreement and
shall be the exclusive forum in which to adjudicate such case or controversy. Any final
judgment rendered against a party in any action or proceeding shall be conclusive as to the
subject of such final judgment and may be enforced in other jurisdictions in any manner
provided by law.

I. Notices.  Formal notices, demands and communications between
Watermaster and the District shall be sufficiently given and shall not be deemed given unless

dispatched by registered or certified mail, postage prepaid, return receipt requested, or delivered
personally, to the principal offices of Watermaster and the District as follows:

SB 585990 v1:008350.0001 3
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DISTRICT:

WATERMASTER: Chino Basin Watermaster
¢/o Mr. Desi Alvarez
8632 San Bernardino Road
Cucamonga, CA

. Attornevs' Fees. If any legal or equitable proceeding (lawsuit,
arbitration, etc.), including an action for declaratory relief, related in any manner to this
Agreement is brought, each party shall bear its own costs in the resolution of such dispute.

n. Authorizations. All individuals executing this and other documents on
behalf of the respective parties certify and warrant that they have the capacity and have been
duly authorized to so execute the documents on behalf of the entity so indicated. Fach signatory
shall also indemnify the other parties to this Agreement, and hold them harmless, from any and
all damages, costs, attorneys' fees, and other expenses, if the signatory is not so authorized.

0. Entire Agreement and Amendment. In conjunction with the matters
considered herein, this Agreement contains the entire understanding and agreement of the parties
and both parties acknowledge that they have not relied on any promises, representations,
agreements, warranties or undertakings by any of the parties, either oral or written, of any
character or nature binding except as stated in this Agreement. This Agreement supersedes, and
its terms govern, all prior or contemporaneous proposals, agreement or other communications
between the parties, oral or written, regarding this subject matter. This Agreement may be
altered, amended or modified only by an instrument in writing explicitly referencing this
Agreement, executed by the parties to this Agreement and by no other means. Each party waives
their right to claim, contest or assert that this Agreement was modified, canceled, superseded or
changed by any oral agreement, course of conduct, waiver or estoppel.

IN WITNESS WHEREOF, the parties hereto have executed this Security Agreement on
the date first above written.

JURUPA COMMUNITY SERVICES CHINO BASIN WATERMASTER
DISTRICT
By: By:
Desi Alvarez, CEO
Tts:
SB 585990 v1:008350.0001 4
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CHINO BASIN WATERMASTER

Il. BUSINESS ITEM (App & Ag Pool)

C. STORAGE AGREEMENT WITH INLAND
EMPIRE UTILITIES AGENCY AND THREE
VALLEYS MUNICIPAL WATER DISTRICT

. BUSINESS ITEM (Non-Ag Pool)

F. STORAGE AGREEMENT WITH INLAND
EMPIRE UTILITIES AGENCY AND THREE
VALLEYS MUNICIPAL WATER DISTRICT




CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 809.484.3888 Fax: 909.484.3890 www.chwm.org

DESI ALVAREZ, P.E.
Chief Executive Officer

STAFF REPORT

DATE: August 11, 2011
TO: Pool Members

SUBJECT: Storage Agreement for Desalter Replenishment Water

SUMMARY

Recommendations — 1) Authorize the CEO to Execute a Storage Agreement with Inland Empire
Utilities Agency (IEUA) and with Three Valleys Municipal Water District (TVMWD) and 2) Request
the Watermaster Board Waive the Thirty Day Notice Period (Watermaster Rules & Regulations
Section 10.10) and the Twenty-One Day Consideration Period (Watermaster Rules & Regulations
Section 10.11) for Applications for Local Storage Agreements with IEUA and TVMWD to Store
Desalter Replenishment Water. This Request is sought With the Express Acknowledgment that it
Does Not Create Precedent for Future Applications.

Discussion:

With Metropolitan Water District's making imported replenishment water available for the first time in four
years, Watermaster ordered 50,000 acre-feet to augment the Chino Groundwater Basin. The acquisition
of this water was unplanned and therefore unbudgeted. However, financing arrangements have been
made that will cover the acquisition cost. The agreements include loans, purchase of the water by
Appropriators which lack water rights in the Basin to be held in preemptive replenishment accounts, and
purchase of the water by regional water wholesalers to be held in storage accounts for future Desalter
Replenishment.

IEUA and TVMWD, two of the regional water wholesalers that provide imported water to Chino Basin,
have offered to assist in financing a portion of the replenishment water. Since Watermaster has only
identified financing for approximately 45,000 acre-feet of water, there is a potential for these agencies to
assist in financing the remainder of the imported replenishment water. Both agencies will be acquiring
the imported replenishment water in their names which require that the water be stored in dedicated
Storage Accounts.

The Storage Accounts will be restricted so that the water stored will only be used for future Desalter
Replenishment, a key need and priority of the Basin. The exact quantities of water to be stored is still to
be determined but is estimated between 5 and 10 thousand acre-feet. Following is a description of the
proposed terms for the Storage Agreements.
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Storage Agreements for Desalter Replenishment Water August 11, 2011

Infand Empire Utilities Agency (IEUA) and/or Three Valleys Municipal Water District (TVMWD) will acquire
replenishment water the use of which is strictly limited for preemptive Desalter replenishment obligations
at Watermaster's request. The acquisition cost of the water is $409.00 per acre-foot, plus $2 per acre-
foot for water taken through the Orange County Water District’s turnout, plus $12.00 per acre-foot for the
IEUA surcharge, plus a treatment charge of $42.00 per acre-foot for the water stored through direct
injection distributed over the total quantity of replenishment water taken.

The water acquired and stored by Inland Empire Utilities Agency (IEUA) and/or Three Valleys Municipal
Water District will only be used to meet future Desalter Replenishment abligations and cannot be sold,
traded or otherwise transferred.

Water stored under this Agreement shall be made available to Watermaster upon Watermaster requests
for the water. Watermaster will pay IEUA or TVMWD for the water at the time it calls for the water.
Watermaster agrees to pay a reasonable price for the water that at a minimum will cover 100% of the
acquisition cost plus financing costs (accrual cost) but no more than the published MWD replenishment
rate at the time of the call. Any surplus resulting from a difference between the revenue from the sale of
the replenishment water and the actual cost to IEUA andfor TYMWD will be used solely for investments in
the Chino Basin to be mutually agreed between Watermaster and IEUA or TVIMWD.

Cost:

The estimated cost of this water to Watermaster if as anticipated is used in 2014 will run between
$473.62 and $515.00 per acre-foot. The lower estimate is based on an acquisition cost of $424.34 per
acre-foot to which is added financing cost assumed to be limited to interest at a rate of 2% per annum
plus the 2% annual loss. However, the actual cost of water may differ depending on the financing cost
agreed to at the time the Storage Agreements are finalized. The higher amount is the estimated MWD
replenishment rate for 2014.

Actions:

August 11, 2011 Appropriative Pool —
August 11, 2011 Non-Agricultural Pool -
August 11, 2011 Agricultural Pool —
August 18, 2011 Advisory Committee —
August 25, 2011 Watermaster Board —
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lll. /1V. INFORMATION

1. Cash Disbursements for July 2011
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California sets goal for limiting drinking water pollutant - latimes.com Page 1 of 2

latimes.com/news/local/la-me-water-chromium-20110730,0,6945706.story

latimes.com

California sets goal for limiting drinking water pollutant

It is the nation's first public health goal for hexavalent chromium, made infamous in
'Erin Brockovich.' The goal isn't an enforceable standard but will help develop one, an
official says.

By Molly Hennessy-Fiske, Los Angeles Times

July 30, 2011

The California Environmental Protection Agency has _ advertisement -
issued the nation's first public health goal for hexavalent Z

infamous after activist Erin Brockovich sued in 1993
over contaminated groundwater in the Mojave Desert
town of Hinkley, about 100 miles northeast of Los
Angeles.

chromium, the cancer-causing heavy metal made .. INTRODUCING 7 |

At that time, the average hexavalent chromium level in
Hinkley's water was 1.19 parts per billion (ppb). The ‘
new state goal was set Wednesday at 0.02 ppb, the level
of the element that does not pose a significant health risk
in drinking water, according to state officials. r

|

|

That means for every million people who drink tap water
with that level of hexavalent chromium every day for 70

years, there would likely be one additional case of cancer attributable to exposure to the metal, state
officials said.

The new goal is not an enforceable standard, but "will be an important tool that the Department of
Public Health will use" to develop one, said George AlexeefT, acting director of the department's Office
of Environmental Health Hazard Assessment.

Other state environmental officials offered reassurances that the new goal did not indicate any increased
threats from hexavalent chromium, also known as chromium 6.

California environmental officials have detected hexavalent chromium in the drinking water of an
estimated 13 million people in 52 of the state's 58 counties, including Los Angeles.

At least 74 million Americans in 42 states drink chromium-polluted tap water, much of it probably
tainted with hexavalent chromium, according to studies by the nonprofit Oakland-based Environmental
Working Group. They also found chromium 6 in tap water from 31 of 35 cities tested last vear, with
some of the highest levels in Riverside (1.69 ppb) and San Jose (1.34 ppb).

Chromium 6 occurs naturally in some drinking water, and many people don't even know they are

http://www.latimes.com/news/local/la—me—water-E}Ergl%ium-20 110730,0,2293990,print.story ~ 8/3/2011
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drinking it. More often, it enters the water supply from industrial contamination, leaching from sites
such as the former disposal ponds of Pacific Gas & Electric's Topock Compressor Station in Hinkley,
near Barstow. It can be removed using expensive reverse osmosis filters.

State officials said the new goal reflected recent research suggesting that young children could be more
susceptible to health risks from exposure to chromium 6. Mice and rats that drank water containing high
levels of the element developed gastrointestinal tumors, according to a 2007 study by the National
Toxicology Program.

Environmentalists praised the new state goal. saying they hoped it would pressure state and federal
officials to set enforceable standards for the metal and other drinking water contaminants. After
California regulated another such contaminant, perchlorate. other states followed suit and the U.S.
Environmental Protection Agency has reconsidered its standard.

"It's better to know than not to know," said Dr. Gina Solomon of the San Francisco-based Natural
Resources Defense Council of chromium 6 levels in drinking water. "We want to know about it so that
water utilities can deal with it and get the levels down."

California lawmakers passed legislation in 2001 requiring an enforceable drinking water standard for
chromium 6 by 2004. State public health officials are still working on that standard. Tt will take at least
18 months to propose and 2 1/2 years to approve, according to Mike Sicilia, a spokesman for the state
Department of Public Health.

California environmental officials cautioned that until the standard is set, the state goal is "not a
regulatory level for cleanup of groundwater or surface water contamination™" and cannot be used to
justify investigations where residents suspect their water is making them sick, such as in Hinklev or the
San Joaquin Valley's Kettleman City.

The national drinking water limit for chromium is 100 ppb, but water system monitors are not required
to distinguish what percentage of that is chromium 6 versus other less harmful ions such as chromium 3.
But U.S. EPA officials recommended in January that water systems start testing for chromium 6, and
EPA Administrator Lisa Jackson has said the agency will probably revise its standards soon.

molly. hennessv-fiske@latimes.com

Copyright © 2011, Los Angeles Times

http://Www.Iatimes.com/news/local/la~me-water—€ﬂrg1%ium—201 10730,0,2293990,print.story ~ 8/3/2011
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Chromium-6 in Drinking Water Sources: Sampling
Results

Last Update: July 27, 2011

Recent Monitoring and Analytical Information

US EPA Recommendations: US EPA's January 2011 recommendations for enhanced chromium-6
monitoring refer public water systems to California laboratories, specifically to CDPH's Environmental

Laboratory Accreditation Program (ELAP) and its list of certified laboratories (Excellﬁ.

US EPA mentions that laboratories identified under "FOT 103" (Field of Testing 103) can be contacted and
asked if they are certified for CA CDPH subgroup code 103.310, which is specific to EPA Method 218.6 for
chromium-6.,

To assist public water systems that may seek California laboratories, ELAP has provided a list of laboratories

certified for subgroup code 103.310 (Excel) )

Detection Limit for Purposes of Reporting: California currently uses a 1-ppb detection limit for purposes of
reporting (DLR) for monitoring chromium-6 in drinking water. However, analytical results at concentrations
below the DLR may be submitted to CDPH when laboratories have associated quality assurance data for
their results. Any future modification to the current DLR will be part of an MCL evaluation and development
process.

Holding Times and Sample Preservation: CDPH concurs with US EPA's temporary extension of the
maximum holding time for properly preserved drinking water samples from 24 hours to 5 days. At this time,

CDPH recommends that samples be preserved in the field with a borate-carbonate buffer (PDF!.
Alternately, samples may also be preserved in the field with an ammonium sulfate/hydroxide buffer, as
referenced in US EPA's recommendations for enhanced chromium-6 monitoring. This recommendation may
be revised once US EPA finalizes the re-evaluation of its hexavalent chromium analytical method for drinking
water samples.

Sampling Results

CDPH (then the California Department of Health Services, DHS) adopted a regulation in 2001 that added
chromium-8 to the list of unrequlated chemicals for which requiring monitoring is required (UCMR). The analytical
methods associated with the UCMR are here.

Of the ~4,400 community systems and non-transient non-community systems that have ~12,000 drinking water
sources, those that are vulnerable to contamination are subject to UCMR regulations. Systems with fewer than
150 service connections may be exempted from the monitoring requirement. Results of UCMR monitoring from
over 7,000 drinking water sources showed chromium-6 at or above the 1-pg/L detection limit for purposes of
reporting (DLR) in about one-third of them.,

The monitoring data that were collected as a result of the UCMR regulation will enable us to determine the extent
to which chromium-6 exists within drinking water supplies, and at what concentrations it exists. This information
is needed in order to evaluate the costs of treatment of drinking water containing chromium-6 when developing a
chromium-6 maximum contaminant level (i.e., drinking water standard).

The monitoring for chromium-6 under the UCMR regulations was to have been completed by December 31, 2002,
and the regulations were repealed in October 2007. However, some water systems have continued to monitor,

and more recent findings are included in the monitoring results (Excel, 1.4MB) @. An overview of findings is
presented in Table 1.

http://www.cdph.ca.gov/certlic/drinkingwater/Page1sﬁzromium6sampling.aspx 8/3/2011
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Table 1. Chromium-6 in drinking water sources 1997 through 2008 (Active and Standby

Sources)
(Seenotes 1, 2, and 3)
Peak level (ug/L) No. of Sources % of Detections
> 50 6 0.3
41 -50 5 0.2
31-40 14 0.6
21-30 61 2.8
11-20 231 10.5
6-10 456 20.7
1-5 1,434 64.9
TOTAL 2,207 100

1. Data are exiracted from monitoring results (Excel, 1.4MB) @through January 2009. They
will change with subsequent updates and should be considered draft.

2. "Sources" are aclive, standby, and pending sources reporting more than a single detection
of chromium-6. Data may include both raw and treated sources, distribution systems, blending
reservoirs, and other sampled entities. This table does not include inactive sources,
abandoned or destroyed wells, agricultural wells, monitoring wells, or more than cne
representation of the same source {e.g., a source with both raw and treated entries is counted
a single source).

3. For UCMR sampling, a number of sources may have been screened using a 1-ug/L

reporting limit for total chromium (PDF) @. If total chromium was below the screening level,

specific analysis for chromium-8 was not required.

Early Sampling

Drinking water sources have monitored total chromium since the 1970s, and the results of monitoring have been
maintained in the Drinking Water Program's database since 1984. Of 11,785 sources sampled for total chromium
through 2001, detections were reported for 1,311 sources (1,227 ground water and 84 surface water sources).
The detection level for purposes of reporting (DLR )for total chromium is 10 pg/L.

Until DHS required monitoring for chromium-6 under the UCMR, little information was available about the
presence of chromium-6 in drinking water supplies. DHS performed limited analyses from 1997-2000 to determine
the fraction of total chromium that is chromium-6, with the following results. For these samples, not detected (ND)
indicates chromium-6 at <0.5 ug/L.

» In 1997-98, DHS sampled 10 wells in Merced County. Total chromium was 18.8-33.5 ug/L, and chromium-
6, 16.8-33.0 ug/L (68-100% of total chromium).

* In 1998, DHS sampled three wells in Los Angeles County. Total chromium was 3.4-10.3 ug/L, was
chromium-6, ND-5.1 pg/L (<14-54% of total chromium).

* Also in 1998, DHS sampled one well in Contra Costa County. Total chromium was 18.7 pg/L and chromium
-6, 1.5 pg/L (8% of total chromium).

+ In 1998, a water agency's consultant sampled nine wells in Los Angeles County. Total chromium was 5.3-
15 pg/L, and chromium-8, 3.6-11 pg/L (58-100% of total chromium).

* In 2000, DHS sampled eight wells in San Mateo County. Total chromium was 11-28 ug/L, and chromium-8,
7.4-28 ug/L (64-100% of total chromium).

*+ In 2000, DHS sampled three wells in Yolo County. Total chromium was 31-54 ug/L, and chromium-8, 24-35
Mo/l (44-97% of total chromium).

[n 2000, DHS took four samples from a surface water source in Solano County. Total chromium was 0.5-
8.9 pg/L, and chromium-6 was ND.

http://www.cdph.ca.gov/certlic/ d1‘i1ﬂ<ingwater/Page1s?(.5nronﬁum6sampling. aspx 8/3/2011
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Additional Information on Chromium-6 from Other Helpful Sites
CDPH

Current Status of the Chromium-6 MCL
Timeline of CDPH's Activities Related to Chromium-6

More Information for Water Systems
Drinking Water Program

Division of Drinking Water and Environmental
Management

Last modified on: 7/27/2011 11:01 AM

http://www.cdph.ca.gov/certlic/ drinkingwater/Page.Is?quromiumﬁsampling.aspx 8/3/2011
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Environmental Protection

OEHHA Adopts First-in-the-Nation Public Health Goal
For Hexavalent Chromium in Drinking Water

July 27, 2011 CONTACT: SAM DELSON (916) 324-0955 (office)
FOR IMMEDIATE RELEASE (916) 764-0955 (mobile)

SACRAMENTO — The California Environmental Protection Agency’s Office of Environmental Health
Hazard Assessment (OEHHA) today published the nation’s first public health goal (PHG) for
hexavalent chromium in drinking water.

The final PHG for hexavalent chromium, also known as chromium 6, is set at 0.02 parts per billion
(bpb), which is the same level as the draft that was released for public comment in December 2010.

“This final public health goal is the culmination of years of study and research on the health effects of
this chemical,” said Dr. George Alexeeff, OEHHA’s Acting Director. “As the nation’s first official goal
for this contaminant, it will be an important tool that the Department of Public Health will use to
develop a regulatory standard that will protect Californians from the health risks of chromium 6 in
drinking water.”

“Adoption of the PHG is an important step in the process of ensuring high-quality drinking water for
Californians,” said Dr. Alexeefi. “The PHG reflects the most recent and definitive scientific research
and demonstrates OEHHA’s commitment to fully assessing the health risks of hexavalent chromium.”

A PHG is the level of a contaminant in drinking water that does not pose a significant health risk. It is
not a regulatory level for cleanup of groundwater or surface water contamination.

The public health goal for chromium 6 is not a maximum “safe” level for exposure to the chemical.
Rather, it serves as an assessment of the health risk posed by drinking water that contains chromium
6, based on an estimated “one in one million” lifetime cancer risk level. For every million people who
drink tap water with that level of chromium 6 each day for 70 years, there is likely to be one additional
case of cancer from exposure to the chemical.

State law requires OEHHA to set PHGs to provide scientific guidance to the California Department of

Public Health (CDPH) in developing enforceable drinking water standards. By law, CDPH must set
the eventual standard as close to the PHG as economically and technically feasible.

California Environmental Protection Agency

The energy challenge facing California is real. Every Californian needs to take immediate action to reduce energy consumption.

€8 Printed on Recycled Paper
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The PHG for chromium 6 reflects new research documenting that young children and other sensitive
subpopulations are more susceptible than the general population to health risks from exposure to
carcinogens. [tis based on a study published by the National Toxicology Program in 2007 in which
laboratory rats and mice were given drinking water containing high levels of chromium 6. Some of
the laboratory animals developed gastrointestinal tumors. OEHHA, CDPH and other organizations

requested the research to provide data needed to develop a chromium 6 PHG and drinking water
standard.

Chromium 6 occurs naturally in some drinking water. The metal is also used in a number of industrial
applications and has entered some water supplies as a result of past waste-disposal practices.

OEHHA is the primary state entity for the assessment of risks posed by chemical contaminants in the
environment. lts mission is to protect and enhance public health and the environment by scientific
evaluation of risks posed by hazardous substances.

OEHHA, which is part of the California Environmental Protection Agency, issued original and revised
draft versions of the PHG for public comment in August 2009 and December 2010, respectively. The
University of California also oversaw two separate external scientific peer reviews of the PHG. The
final PHG document includes responses to both the peer reviewers' comments and to the extensive
number of comments received from the public.

A copy of the newly finalized PHG document may be viewed or downloaded from OEHHA’s web site
at www.oehha.ca.gov.
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Carcmogen fimit
in water advances

HEXAVALENT CHROMIUN:
Many drinking supplies in

ihe [nland area have levels .
exceeding the goal.

THE ASSOCAATED PRESS

LOS ANBELES — State envi-
ronmenial regulators said
Wednesday they have set-

tled on an acceptable level .

for the carcinogen hexava-
lent chromivm in drinking

water, the firs{ step in pro-.

tectmg the public.
The state Environmental

Protection Agency an- .

nounced that the amount of
hexavalent chromium, algo
known as chronuium-6, that
can be present in drinking
water without posing a sig-
nificant health risk is-0.02
parts per billion. This means
for every million people who.
drink tap water with that
Ievel of chromiom every day
for 70 years, there is likely to
be one case of cancer.

State law reguires the
agency.to provide sciemntific
guidance-s0 the state De-
partment of Public Health

The dangers of chrominm

contamination in water were

publicized in the Oscar-win-

ning movie “Frin Brockov-
* ieh,” :which detailed the dis-

covery of high levels of the
chemieal in wells used by
residents of the rural San
Bernardino Counnty commu-
nity of Hinldey, a few miles
west of Barstow.

Many drinking water sup-
plies in the Inland area and
ackoss the nation have hexa-
valent chromium levels
above the health goal:

-The citi€s of Riverside and
Redlands and the Riverside-
baséd Western Municipal
Water Distriét were among
Inland providers who last
year reported leveld of hexa-
valent chromium higher

-than the new health goal.

Riverside, Redlands,
Western Mumclpal and oth-
ér local water suppliers meet
the current state ¥mit of 50
parts per billion for “total

chromium,” which includes |
hexavalent - chrominm and-
other less-toxie forms of the:

metal
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The thirst

Can the region shift its long-standing thinking about how to
handle water?

By Hugh Biggar

California’s struggle to better manage its water is
about as old as the state itself (there are
California water acts dating to the 1860s).
California, with its large population and
agricultural economy, has also consistently been
the top state in overall water use since 1950,
according to the U.S. Geological Survey. In
recent decades the state has attempted to get a
better handle on this open faucet of use, and its
efforts have recently included the 2004
requirement that water districts use meters and
the 2009 state plan for cities to reduce their water
use by 20 percent by 2020.

The biggest water hog in the city operations of
In the Sacramento area, the larger cities and Sacramento is the 160-acre William Land
municipal water districts say they are on board Park, which used about 92 million gallons of
with these efforts, though many of them have water in 2010.

also had to shift long-standing thinking about Photo By kayleigh mccolllum

how they handle water.

The city of Sacramento, for instance, has had to significantly change its approach to water in the
face of the new state requirements.

“A lot of [Sacramento’s] infrastructure was set up at a time when water was abundant and the
consumer simply paid a flat fee,” Ellen Hanak, a natural resources economist for the Public Policy

Institute of California, said. “The flat-fee system wasn’t a crazy idea at one time.”

With this in mind, and the high cost of installing meters and other retrofits, Sacramento pushed
back unsuccessfully against the water-meter requirement. The city, which draws 85 percent of its

http://www.newsreview.com/. sacramento/PrintFrigr]d?fyz?oid% 083806 8/4/2011
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water supply from the Sacramento and American rivers, is now phasing in new water meters and
taking a more cautious approach to its long-term water use.

“It’s been the case in the Sacramento area that there has been less pressure to implement
conservation compared to Southern California or even the Bay Area, because people in
Sacramento live so close to abundant sources of water,” Hanak said.

Now, however, Sacramento, despite its previous reluctance, is moving toward conservation
programs similar to those used by communities in drier areas.

“The city is implementing a number of conservation measures to help us meet our goals,” Jessica
Hess, a spokeswoman for Sacramento’s Department of Utilities, explained to SN&R. “In 2009, for
example, we passed a revitalized water-conservation ordinance that sets watering days and times
to limit evaporation and other overwatering.”

Hess also listed Sacramento’s public education programs, building and plumbing retrofits, and
water-education volunteers as other ways the city is aiming to conserve.

“We are concerned with water availability and water quality ... and we are focused on addressing
these concerns providing a safe water supply,” she said.

Sacramento County and other large cities in the area also share Sacramento’s more conservative
approach and focus on shifting old approaches to water use.

“Roseville maintains a robust water efficiency division that is about changing water demands ...
through green building codes and water efficient landscape ordinances,” Ed Kriz, Roseville’s
water utility manager, said in an email. “The primary focus is on customer education and
information and changing behaviors over time.”

Some of these districts are also working cooperatively, through such groups as the California
Urban Water Conservation Council.

‘That group, a coalition of water utilities and environmental organizations, has committed to an 18
percent reduction in water use by 2018.

“We are trending toward [these goals],” said Don Smith, Folsom’s water management
coordinator. Folsom is a part of the CUWCC. “We are doing a couple of things, such as installing
meters at all of our connections, and expect to finish that by January 2013. Outdoor water use
[through landscaping] is also typically the biggest use and we’re basically attacking that.”

With studies showing about 12 percent of indoor use comes from leaks, Smith also said Folsom is
offering rebates for customers who cut consumption and a popular program that sends a technician
out to assess the water efficiency of homeowners. In addition, Folsom is installing a daily water-
meter-reading system rather than monthly readings. This allows the city to better froubleshoot

water problems and respond more proactively. It also helps consumers better understand how they
are using water.

“People are surprised when we show them how much water they are using and are responsive,”
Smith said.

http://www.newsreview.com/ sacramento/PrintFrigllcﬁ)g?oid% 083806 8/4/2011
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In Davis, however, residents have been ahead of the curve when it comes to awareness.

“One reason we have had low per-capita consumption rates compared to other cities is we have
had water meters in place for quite some time, and that provides a good basis for water
management,” Jacques DeBra, the city’s utilities manager, said. DeBra added that as part of
Davis’ 20 by 2020 goals, the city aims to average 167 gallons per capita. The city’s use has ranged
from 157 to 180 gallons in recent years. The city, which will consider raising rates in September,
also aims to improve its water quality by switching from ground water to surface water from the
Sacramento River by 2016.

Meanwhile, Sacramento County Water Agency’s Diane Margetts said her agency too is working
toward more sustainability, but water availability is a “nonissue.”

“We use 85 percent well water and we have a water supply for decades,” she told SN&R. “But we
also know it is not infinite and there is more water during wetter years. So we are encouraging
conservation and also use a lot of water meters.”

Similarly in Elk Grove, which grew rapidly in the last 10 years, the city remains confident it will
be able to meet its demands, even if development picks up again.

Though the Elk Grove Water District’s Mark Madison cautioned, “Water availability and quality
are two issues that we expend tremendous effort to stay on top of.”

Overall, Folsom’s Smith described these municipal approaches as “economies of scale.”

“Cooperating regionally has had a lot of success, especially if you are part of regional rationing
effort,” he said.

Conservation taking hold

There’s no doubt that local water consumption has gone down

in the last few years. This dovetails with findings from the

Public Policy Institute of California that urban water use in

California (which makes up about 20 percent of the state’s
consumption) has diminished somewhat.

Given the state push to make better use of its water resources,
these findings are a good indication the conservation message
is being heard. But overall California is still splashing in the
shallow end of better managing its water, and experts say
there is still much that needs to be done.

“If you compare places with similar climate and levels of
development, Australia or Israel, for example, California still
has a long ways to go,” Hanak explained to SN&R.

Ellen Hanak is a natural In one example, and a concern shared by others, Hanak
resources economist and policy  pointed to the state’s aging infrastructure as one factor that
fellow for the Public Policy will continue to handicap California’s conservation efforts.

Institute of California.

http://'www.newsreview.com/. sacramento/PrintFrigvld?I)g?oid=3 083806 8/4/2011
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PHOTO courtesy OF cllen “Just maintaining the system is going to be a big challenge,
hanak/ppic and in the future an increasing question is going to be how to

pay for it,” Maureen Hodgins, a research manager at the
Water Research Foundation, said.

Her colleague, Shonnie Cline, added that nationally as well as in California, much of the water
infrastructure, such as pipes, were built roughly 60 years ago. As that system ages, it becomes
more vulnerable to costty—both moneywise and waterwise—leaks and other malfunctions.

“The [Environmental Protection Agency] has estimated that $335 billion is needed [nationally] to
just maintain all the drinking-water infrastructure,” Cline said. “As these systems fade, there are a
lot of buried assets out there put in around World War II [and] there is going to be more and more
focus in the future on simply supporting them.”

More locally, Sacramento’s Water Education Foundation points out on its website, Aquafornia,
that California’s water systems haven’t seen state and federal upgrades since 1973.

At the same time, the landscape and society in place when this infrastructure was set up is now
also rapidly changing.

“[California is] at the point where we have a water system in place and have spent a lot of money
on developing resources for water supply and delivery, but we have started to run into limits,”
Hanak said. “So we need to make adjustments for more population and increasing urbanization,
especially since much high-energy water use is in the urban core.”

She also cautioned there is not a one-size-fits-all approach to water conservation, particularly in a
state with wide-ranging landscapes and climates. In evaluating water use, Hanak noted it is
important to distinguish between residential customers, public services and industrial users.

“And you have to look at how many jobs are in the area, which are important for economic
prosperity, the climate, urban vs. rural populations, and such things as lot sizes,” Hanak said. “San
Francisco, for example, has tiny yards compared to Sacramento.”

These factors also help explain Sacramento’s higher-than-average per-capita daily water
consumption compared to other cities in the state.

“Sometimes there are legitimate reasons for consumers using too much,” Hanak said. “But when
you have places importing a lot of water, and diverting Northern California’s water, then you need
to start to think about conservation, in some cases, replacing [what is taken out], better practices,
pricing incentives and storage facilities. Communities are also going to have work on improving
water quality [since] there are still too many chemicals in the water, from agricultural residue,
polluted runoff from urban areas and [flushed] pharmaceuticals.”

And as Hodgins and others point out, making these fixes is also going to come with a price tag.

In the meantime, the Sacramento area’s cities and water districts are making sometimes aggressive
and sometimes tentative progress towards these goals. But there is clearly much work to be done.

“Most of the Sacramento Valley [historically] hasn’t had to think about how much water it uses,”
Smith said. “So, culturally, just changing people’s mindset is going to have a big impact.”

http://www.newsreview.com/ sacramento/PritﬁFrf%Acﬁ??oid% 083806 8/4/2011
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DWP's solar program to relaunch in September with lower
August 3, zo11 | 6:34 pm

lisp=i Aa Latas Faina

The Los Angeles Department of Water and Power gave the go-ahead Tuesday to relaunch the Solar Incentive
accepted starting Sept. 1 at 10 a.m.

The revised program is doubling its budget from $30 million to $60 million for the next three years and lowe:
for residential, government, nonprofit and commereial buildings.

Funding was increased by using long-term bond financing and by decreasing incentives, which the DWP said
and existing solar markets. Residential rebates went down from $3.24 per watt to $2.20 per watt. Officials sa’
allowance available for solar systems.

http://latimesblogs.latimes.com/greenspace/201 1J:(,)%f%glar—power-hlitiative-ladwp-.html 8/4/2011
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“Now that significant tax incentives are being offered by the federal government, we have an opportunity to r
market pricing, which should give more customers the opportunity to build solar and increase the amount of
said Aram Benyamin, DWP's senior assistant general manager.

Ethan Sprague, spokesman for solar power leasing company SunRun, said "if the new rebate levels remain as
will not be able to go solar."

"The rebate reduction DWP approved doesn’t reduce the overall STP budget, but rather makes it smaller on a
impact the less affluent," Sprague said.

The program, funded through ratepayers, offers rebates to businesses and homeowners who generate their ov
“Million Solar Roofs” legislation, which requires the DWP to spend $313 million through the end of 2016.

The program was suspended in April as the demand for incentives, hovering around $112 million in rebate re:
hiatus the department was able to catch up with a backlog of applications and identify alternative financing o;

Under the revised program, the solar program will automatically be suspended until the next fiscal year, whe1
ensure it stays within its budget.

Since the program began in August 2006, DWP customers have installed 35 MW under SB 1 and the departm
installed during the current fiscal year.

RELATED:

Los Angeles DWP to again offer solar rebates

Urban power like rooftop solar dominates Brown's energy confab
Green energy: California poll finds overwhelming support

-- Ashlie Rodriguez

Photo: Business Week

Home Solar Panels
' Reduce Your Home Energy Bill Upgrade to Solar Power for Free!
RealGoodsSolar.com/upgrade-for-free

2012 Prius Plug-In Hybrid
i Find Details on the Prius Plug-In Hybrid, Available Spring 2012!
www.toyota.com/plugin

Comments (0)
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California redistricting panel got earful about draft maps

Passionate input from across California amounted to an extended conversation about
what makes a community and what unites and divides the state's residents. The
commission votes Friday.

By John Hoeffel, T.os Angeles Times
July 29, 2011

Reporting from Fremont, Calif. -- Residents and civic advertisement
leaders in Fremont, which sprawls from San Francisco
Bay to the golden-seared folds of Sunol Ridge, say their
desert-hued bedroom community should be in a
congressional district with its neighbors, Newark and
Union City.

The three cities, they explained, share such interests as
planning, transportation, policing, healthcare, water,
education and jobs. And they also offered a more
unusual argument.

"Our Tri-Cities is a community of many people:
Caucasians, Indian Americans, Chinese Americans,
Laotians, Afghanan, and so many people,” Yogi Chugh, |
the chairman of Fremont's planning commission, told the

Bankof America %> SEE FULL STORY

California Citizens Redistricting Commission. After boasting that Fremont residents speak scores of
languages, he said, "We humbly ask for your consideration in ensuring that you can protect our
community of interest."

The assertion that Fremont is a community because it has embraced its diversity highlights a question
the commissioners have debated for months: How do Californians define their communities? Or, as
Cynthia Dai, a commissioner from San Francisco, put it more bluntly at one hearing: "The question is:
Who do you want to be placed with and who do you absolutely not want to be placed with?"

On Friday, Californians will get the commission's verdict when it votes on the maps for 53
congressional districts, 120 legislative districts and four for the State Board of Equalization. The
commission will take a final vote Aug. 15, but Californians can challenge the districts in court or by
referendum.

Thanks to voter-approved initiatives, the state's election-district mapmakers are no longer politicians
aiming to protect incumbents, but 14 Californians charged with keeping counties, cities, neighborhoods
and communities of interest together as much as possible. In 34 hearings from Redding to San Diego,
more than 2,700 Californians offered advice as diverse as their state. More than 20,000 emails and
letters were submltted by an array of people that included nuns, Mayflower descendants, politicians and

http://www.latimes.com/news/ 10cal/la—me—redistrﬁ:!iﬁé—ZO1 10729,0,3297742 print.story 8/3/2011
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neighborhood activists.

The result was an extended conversation — all archived on the commission's website — about what
unites and divides the more than 37 million people who live in the nation's most populous state.

Californians talked passionately, often poetically, about the communities created by the state's
complexity: winding roads and interstates; coast, flatlands, foothills and mountains; cities, suburbs and
small towns; vineyards and orchards; shopping centers and school districts; and, of course, race and

ethnicity.

After draft maps came out early last month, the conversation became rather less lofty. Californians were
suddenly a lot surer who they absolutely did not want to be placed with. One San Leandro resident
emailed the commission to say his city wanted no part of any district with Oakland in it: "They don't
want us to even have plastic bags to carry our food home from the store. These are crazy people."

And, as the fallout for the political parties and incumbents became clearer, form-letter campaigns kicked
off, partisan advocates masqueraded as community-minded residents, and organizations representing
ethnic groups, environmentalists, business owners and regions stepped up their lobbying.

The intense jockeying by ethnic groups led Santa Clara County Supervisor George Shirakawa to joke,
"Since I'm Asian and Latino and even European American, any map works for me."

In Fremont, the aspirations of some of the state's newest immigrants played a pivotal role in the city's
hope not to be divided between congressional districts. The 2010 census found that the city is now
slightly majority Asian. "It's really the one place in the entire state, perhaps the country, that has a
strong, cohesive South Asian voice," Anil Godhwani, a high-tech entrepreneur and community activist,
told the commission.

Michelle Park Steel, who serves on the Board of Equalization, asked the commission not to splinter
Korean Americans in Los Angeles and Asian Americans in the San Gabriel Valley. Orthodox Jews
noted they have more than 25 synagogues in the West Los Angeles area. Latinos pressed for districts in
urban areas, such as the east side of San Jose. An East Bakersfield resident, speaking to the commission
in Spanish, said, "The majority of my neighbors are not sure who Buck Owens is, but they do know who
Vicente Fernandez is."

Black voters in Los Angeles County, however, pleaded with the commission not to be "packed" in
districts, saying that would dilute their power. "It places yet another undue stress on an already over-
extended community,” Blair H. Taylor, president of the T.os Angeles Urban League, wrote.

At one of the earliest hearings, in Marysville, speakers who were mostly white noticed something odd:
no Latino, Sikh or Hmong speakers. So they returned to the microphone and spoke for them. One noted
that the Hmong have strong families, which he called "really a plus for us." Another said of the Sikhs:

"Super, super group of people. Definitely need to be part of the whole issue that you guys are working
on." ‘

Residents also debated how geography defined them. Some, for example, suggested that a single
congressional district at the top of the state could bring an end to the feud between salmon fishermen
and potato farmers over the water in the Klamath River. But David Bitts, a fisherman from Eureka,
urged the commission to draw a north-south line through the mountains, severing fishermen from
farmers.

http://www latimes.com/news/ l0cai/1a~me—redistrfcliﬁ§~201 10729,0,3297742, print.story 8/3/2011
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"However you slice it, the North Coast is going to be the tail of its congressional district just because of
population,” he said. "I think, speaking for the tail of the dog, I'd rather be wagged by a breed that I at
least recognize."

In San Luis Obispo County, residents said that if they had to be divided, the place to do it was Cuesta
Grade, a steep incline on U.S. 101. "We're about evenly split between Dodgers fans and Giants fans
around here," said Steve Devencenzi, the planning director for the county Council of Governments.

For many, agriculture remains the central issue. Robert Bernosky said San Benito County should not be
connected to San Jose. "We are cowboys. We are growers. We do not have any wafer fabs or any large
hotels," he said.

But leaders in Indio in Riverside County asked not to be hooked to Imperial County because their
economy now depends not on date palms but such things as the Coachella Valley Music & Arts Festival.

The first drafts of the maps sharpened the debate over lines that many believe will create new identities.

When one resident saw that Santa Cruz might be split and part of it put with a few rich San Francisco
Peninsula cities, she wrote the commission that it was like "wearing tennis shoes with a tuxedo.”

American Canyon in Napa County urged that it not be yoked to a Solano County district. "We suffer
from an identity crisis, most definitely. People refer to us as North Vallejo. If you draw us out of the
districts, they will continue to call us North Vallejo," fretted Belia Bennett, a councilwoman.

The most agonized cries came from Simi Valley in Ventura County and La Habra in Orange County,
where residents feared being included in districts with Los Angeles County voters. A Ventura County
resident said she had "concrete aversion," while a La Habra resident issued an ultimatum: "L.A. isa
corrupt cesspool of Democrat politicians and there is no way you are going to do

john. hoeffel@latimes.com

Copyright © 2011, Los Angeles Times
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Chromium 6 limit in water goal set
by Calif. EPA

Wyatt Buchanan, Chronicle Sacramento Bureau
Thursday, July 28, 2011

For everyone
who cares
about kids.

Sacramento --

The California Environmental Protection
Agency on Wednesday released the nation's
first standard for limiting a cancer-causing

chemical in drinking water.

The agency set a public health goal for hexavalent chromium, also known as chromium.6, that will
be used by the state's Department of Public Health to help create a legally enforceable limit on the
chemical in drinking water. The agency set the goal at .02 parts per billion.

Chromium 6 gained national infamy after a toxic plume contaminated water in the Mojave Desert
town of Hinkley (San Bernardino County) - leading to a $333 million settlement from the Pacific
Gas and Electric Co. - and was dramatized in the film "Erin Brockovich."”

Dr. George Alexeef, acting director of the agency's Office of Environmental Health Hazard
Assessment, said the goal "is the culmination of years of study and research on the health effects of

this chemical. As the nation's first official goal for this contaminant, it will be an important tool" to
develop a regulatory standard.

The Department of Public Health will consider the goal, along with the costs and feasibility of
reaching it, in creating a final regulatory standard. That could take several years. The goal is
equivalent to a likelihood of one person in a million developing cancer after drinking tap water with
that level of the chemical every day for 70 years.

The Legislature called for a standard to be in place by 2004, but there have been a host of delays,
including proving scientifically that the chemical is dangerous if ingested. The harmful effects of
inhaling it already were established. '

Dr. Gina Solomon, a senior scientist at the Natural Resources Defense Council, praised the level of
the public health goal and said she expected some water agencies would begin reducing the level of

the chemical - if it exists in their supply - to that standard even before the state makes a final
regulation.
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"I expect there will be a few places where there will be problems that need to be addressed and a lot
of areas where won't it be very difficult to achieve," Solomon said. The group has called on the
federal government to take similar action.

E-mail Wyatt Buchanan at wbuchanan@sfchronicle.com.

http://sfgate.com/cqi-bin/article.cgi?f=/c/a/2011/07/28/BA811KFUGE.DTL

This article appeared on page C - 6 of the San Francisco Chronicle
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Editorial

Science and salmon

Eight senators from salmon-fishing states warn the Food and Drug Administration
against spending money to study whether genetically modified salmon are safe. There's
plenty to debate, but squelching scientific inquiry isn't the answer.

August 2, 2011

People tend to respect and believe in science — until it ~ advertisement
tells them something they didn't want to hear. Thus

President George W. Bush clung to his billion-dollar-a- £os Angeles Times| FOODWINE
year Reading First program even after a study by his & _ = :

administration showed that it wasn't improving students' E L

reading. Senators from states where the gray wolf was - :

reintroduced successfully pushed for legislation delisting ' - oo T
B 5

it as an endangered species; it didn't matter what the F.Jf‘ i
Interior Department had determined. = B

Now eight senators from salmon-fishing states are
warning the Food and Drug Administration that they

will pursue legislation — already passed in the House —
to keep the FDA from using any of its funding to study
whether genetically modified salmon are safe for the
environment and consumers. There's plenty to question
when it comes to genetically engineered salmon, but squelching scientific inquiry isn't the answer.

The salmon have been tinkered with by AquaBounty Technologies Inc. to grow twice as fast, making
them cheaper to raise and bring to market. The FDA appears to have been on a fast track to approve the
salmon for human consumption despite some sketchily designed studies on consumer safety. But the
bigger worries about the salmon concern the environment — and the valid issue raised by the wild-
salmon fisheries about whether the genetically modified fish could escape and pollute the gene pool.

AquaBounty has outlined various safety precautions it would take to prevent that. The fish would be
raised in tanks on land — mostly in the Panama highlands — rather than in the ocean pens used by the
salmon-farming industry. The company would render the fish sterile and reverse the gender of the males
so that all the fish in the tanks would be female. Should any fish manage to escape into the river adjacent
to the fish farm, they would have a hard time surviving warmer waters downstream.

None of these are perfect safeguards, though. For example, up to 5% of the fish would not be
successfully made sterile. Some might be able to survive in the river. Another concern is how the United
States could police activities in Panama to make sure procedures were being followed, or how it could
prevent less exacting facilities from being constructed in the future.

http://www.latimes.com/news/opinion/opinionla/faldi%almon-20110802,0,3474754,print.st... 8/3/2011
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Although the FDA lacks the expertise to examine all these issues on its own, it is in the midst of its
environmental review right now. What the senators — none from California — should be demanding is
not an end to that study, but more research in the form of a joint study by the Environmental Protection
Agency, the Fish and Wildlife Service and the National Marine Fisheries Service. Without their

analysis, we have no way of knowing whether this new fish poses a risk. The answer lies in more
science, not less.

Copyright © 2011, Los Angeles Times
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Power thirsty

Truck trailers holding "fracking" fluid sit parked next to a Western natural gas well in 2008. The energy sector is the fastest-growing
water consumer in the United States, and finding water to meet the energy industry's growing demand is only going to get tougher as
climate change alters hydrological cycles in the arid West. Photo © Ted Wood.

Aug 1,2011

Power and water are more interconnected than you might think, and that has serious consequences for a
changing world, especially the American West.

By Daniel Glick

For the Daily Climate

Energy and water are as intertwined as the hydrogen and oxygen atoms in a bottle of Evian.

California likes to think of itself as being ahead of the curve. So when the state set out to reduce greenhouse gas emissions, regulators did

all the right things - stringent tailpipe standards for cars, tighter codes for buildings, higher renewable energy standards for utilities. Then
they took one of the most aggressive energy-saving steps of all.

They started a campaign to save water.
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; ; : . The link between energy and water is not always apparent, but the
two are as intertwined as the hydrogen and oxygen atoms in a bottle of Evian,

By now, everyone knows you save energy by turning out lights. And you conserve water by taking shorter showers. But it's just as true
that saving water may be one of the most effective ways to save energy - and vice versa. "It's a 'buy one, get one free' deal," said Douglas
Kenney, a professor at the University of Colorado Law School and the editor of an upcoming book that explores the nexus of water and
energy.

In California today, just delivering water accounts for 20 percent of the state's energy consumption. It takes power to gather water, purify
water, and distribute water, especially in places like southern California where water is piped hundreds of miles to supply Los Angeles'
sprawling demands.

Nationally, energy production sucks more water from freshwater sources than any other sector except agriculture. It takes water to create
the power we use to drive our cars, transport our groceries, and run our toaster ovens. Virtually every source of electricity in a typical
American home or manufacturing plant - whether it comes from hydroelectricity, coal, natural gas, nuclear, biofuels, or even
concentrated solar -- also requires water. Lots of water.

One reason for this problem is that electricity, as we've chosen to produce it, is prefty wet stuff.

That's a growing problem, because in many places, finding water for energy isn't easy - and it's bound te get tougher as energy demands
soar and climate change alters hydrological cycles in already arid regions. The energy sector is the fastest-growing water consumer in the
United States, according to a January 2011 Congressional Research Service report [pdf].

Nationally, that's a challenge, but regionally it could be a calamity. As the Congressional Research report notes, "much of the growth in
the energy sector's water demand is concentrated in regions with already intense competition over water."

Giant plug of concrete

The connection between energy and water - and the precariousness of that link in the western United States - is exemplified in a gigantic
plug of concrete stopping the muddy Colorado River above Las Vegas, otherwise known as Hoover Dam. At the ceremony inaugurating
the Depression-era public works project in 1935, then-Interior Secretary Harold Ickes noted proudly, "no better understanding of man
cooperating with nature can be found anywhere."

Hoover Darn provided the two key ingredients - water and power - that freed the Southwest and southern California to go on a 75-year

growth spurt. Lake Mead now supplies water to more than 22 million people, and it produces more than four billion kilowatts of
electricity per year.

http://wwwp.dailyclimate.org/tdc-newsroom/201 ﬁ)/‘bg/'{)ower-thirsty 8/2/2011
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But Ickes likely never imagined how quickly man's
cooperatlon with nature would disintegrate in the 21st century. In the American West, a burgeoning population created a double-
whammy of surging power demands and dwindling freshwater supplies. The Colorado River, lifeblood of seven western states, is
already as overdrawn as the federal treasury. Drought conditions during most of the 21st century have forced water managers to plan for
a day when the region's vast system of dams and reservoirs no longer have enough water to store, Already, utilities have to scramble to
respond on days when everybody in Phoenix, Las Vegas and Los Angeles wants to crank their air conditioners during the same heat
wave.

Sustained drought and insatiable upstream water demand have drained Lake Mead to the point that experts are predicting it may soon be
shallow enough to be in deep trouble. Despite near record snowfalls and runoff this year that raised its level from historic lows in
January, Lake Mead is still 113 feet below "full pool” - and is filled to less than 50 percent of its capacity.

Three years ago researchers at Scripps Institution of Oceanography warned Lake Mead has a 50-30 chance of running dry by 2021 and
that the reservoir's water level could dip low enough to reduce or stop electricity production as early as 2013, Although this year's run-off
probably forestalled this dramatic assertion, utilities around the country have already been forced to reduce or stop electrical production
because of water issues. According to a survey done in California's 2009 Water Plan Update [pdf], states from Virginia to Nevada and
Texas to North Dakota have all curtailed energy development projects because of water quality or quantity concerns.

Wet stuff

One reason for this problem is that electricity, as we've chosen to produce it, is pretty wet stuff. Plug an appliance into an outlet and you
might as well open a faucet as well. Running an average refrigerator all day uses about as much water as a ten-minute shower (without a
low-flow showerhead). According to the U.S. Geological Survey, electric power generation accounts for nearly half of the nation's water
usage [pdf]; it takes on average 21 gallons of water to produce one kilowatt hour of electricity. In the arid West, those numbers add up. A
report by Western Resource Advocates [pdf] notes that "thermoelectric power plants in Arizona, Colorado, New Mexico, Nevada, and
Utah consumed an estimated 292 million gallons of water a day in 2005 - approximately equal to the water consumed by Denver,
Phoenix, and Albuquerque, combined.”

If oil shale energy does become commercially viable, it will be a huge new water drain.
- Dan Luecke, hydrologist

Pretty much every step of energy production requires water, from mining to refining, processing to generation. Some of this water is
"consumed" - evaporated as steam. Some of it is returned to watersheds in altered forms - like water heated during coal-fired electrical
production and stored in cooling towers or ponds before being released - at higher temperatures - back into rivers. "Produced” water
from coal-bed methane extraction releases underground water with high mineral content into watersheds. Deep drilling for seams of
underground gas deposits rely on chemicals used in "fracking fluids," which contaminate water sources when they leak.

Other potential fossil fuel energy sources, like oil shale, require so much water during its production cycle that energy companies in
Colorado have stealthily acquired rights to develop hundreds of thousands of acre feet of water, even before they've invented a viable
technology to turn that rock into oil. An acre foot of water is 325,851 gallons, or enough to cover an acre of flat farmland with water a
foot deep.

That's enough water to escalate the state's already intense water disputes into open warfare. "If oil shale energy does become
commercially viable, it will be a huge new water drain," says Dan Luecke, a Colorado-based hydrologist and Western water consultant.

Virtually every time you lower the carbon footprint in industrial energy production, 'you end up with a bigger water footprint.'
- Mike Hightower, Sandia National Laboratory

Many current energy debates have focused on the massive carbon footprint of fossil fuels like oil, coal and natural gas. But many
renewable sources of energy, like corn-based ethanol, have a huge and potentially troubling "water footprint.” Com ethano]l made from
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irrigated crops, for example, can use more than 1,000 times mere water than oil refining, according to calculations by Sandia National
Laboratory. Industrial concentrated solar arrays can require 800 gallons of water to produce a single megawatt hour. Mike Hightower, a
senior researcher at Sandia National Laboratories in New Mexico, cautions that reducing carbon emissions, while crucial, is just one part
of the energy equation: Virtually every time you lower the carbon footprint in industrial energy production, he says, "you end up with a
bigger water footprint."

As planners look to the future, they have to grapple with some tough trends: the more energy we need, the more water we need. But the
availability of fresh water has already reached crisis proportions in many parts of the world, and some experts wam we should be more
worried about "peak freshwater" than "peak oil." According to Peter Gleick and Meena Palaniappan, writing in the Proceedines of the
National Academy of Sciences, water availability is a growing global problem, especially in regions like the Western U.S. where "almost

all major rivers and aquifers and already tapped out." Unlike oil, they write in dry, understated concern, water is absolutely essential for
life. "For many uses," they conclude, "it has no substitutes."

Ever-more precarious balance
Climate change is only going to make the water-energy balance more precarious.

Arid mid-latitude regions like the West are warming nearly twice as fast as the global average, according to the Rocky Mountain Climate
Organization [pdf]. As the West warms, residents will need more energy to cool living spaces and make desert cities like Tucson and
Scottsdale inhabitable - and will likely have less water to make enough electricity to do that.

The collision of water, energy and climate change will reverberate through public policy decisions for decades to come, with unintended
consequences at each step. Congress effectively encouraged a giant sucking sound from Midwestern aquifers and rivers by creating
massive subsidies for com ethanol. Concentrated solar projects, which have received "fast-track” authority from the Obama
administration, may run into water problems before the first watts are generated. Citizen opposition to new coal-fired power plants in
places like Nevada and Montana has focused as much on water concerns as greenhouse gas emissions.

Global climate models predict that arid regions of the world will become more arid as a result of rising greenhouse gas emissions.
According to the U.S. Global Change Research Program's report, Global Climate Change Impacts in the United States, a one percent
decrease in precipitation leads to a two to three percent drop in stream flow. Every percentage point that stream flows drop means a three

percent decline in electricity generation. The report's conclusion is as obvious as it is ominous: "Water and energy are tightly
interconnected."

Some energy sources, like rooftop photovoltaics and most wind power, are not water hogs, but experts say they are not likely to fill the
nation's growing power needs by themselves. Conservation - both of water and of energy, are undeniably going to be part of any future
plan, as are technolegical improvements in wastewater treatment and reclamation. "People are beginning to understand that if you save
water, you save energy." says Sandia National Laboratory's Hightower.

They also need to also understand that if they save energy, they'll save water as well. Which, in the long run, may be an even more
important thing to conserve. '

Photos © Ted Wood. All rights reserved
Story © Daniel Glick. All rights reserved

Daniel Glick, a former Newsweek correspondent, is co-founder of the Story Group (http://thestorygroup.org/) with photographer Ted
Wood. DailyClimate.org is a nonprofit news service covering climate change.

Find more Daily Climate stories in the TDC Newsroom

The Daily Climate. 421 Park Street, Suite 4. Charlottesville, VA 22902 About | Contact News for a changing planet

http://wwwp.dailyclimate.org/tde-newsroom/201 lf/bgf%owe:r-thirs’ry 8/2/2011



Surplus water flowing to state's farms, reservoirs - Sacramento Business, Housing Market... Page 1 of 4

Surplus water flowing to state's farms,
reservoirs

mweiser@sachee.com

Published Sunday, Jul. 31, 2011

California water agencies, after suffering three years of drought, are now enjoying an
unusual benefit: a tide of cheap water declared "surplus" after a bountiful winter.

State and federal agencies made the water available this year, under special contract terms,
for the first time since 2006. The aim is to find a productive use, in cities and on crops, for
the weather anomaly that brought more water than state dams can hold.

The water is refilling reservoirs and aquifers all over the state, and putting thousands of
acres of farmland back into production.

At times, there literally has been no place to put all the water nature brought to California
this year. The surplus sales aim to find new places for that abundance. By dropping the
price, state and federal water managers hope an urban water agency might decide to fill its
local reservoirs, or that a farm irrigator will be tempted to temporarily flood some land to
recharge groundwater.

To that end, they offer this water for a song, relatively speaking. In some cases, surplus
water flowing through the Sacramento-San Joaquin Delta this spring was sold by the federal
government for as little as $9 an acre-foot, or about 75 percent off already low agricultural
rates.

State and federal agencies together have sold more than 660,000 acre-feet of surplus water
this year, all at steep discounts. That is about equal to the total annual demand of Los
Angeles, the nation's second-largest city, with 3.8 million residents.

The abundant water has dramatically changed the fortunes of the San Joaquin Valley farm
economy.

Shawn Coburn, a farmer near Firebaugh, planted processing tomatoes this year on 500
acres that had been fallowed the last two years due to water shortages.

This will yield about 40,000 tons of a relatively high-value crop, which also required a
substantial investment on his part, including the purchase of a new tractor and harvesting
equipment.

“In essence, it's another $2 million that I'm going to spend (on equipment) that I wouldn't
spend if I didn't have the water," said Coburn, who also grows almonds and wine grapes.
"It's definitely a year where it's pretty easy to convince us that water equals prosperity, and
not just for the farmer but the overall farm economy.”
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The surplus water also acts as a buffer against the next drought. For example, the Kern
County Water Agency, which provides irrigation to a vast, arid farm region, is using the
bonus water to recharge its groundwater banking aquifer, which was drawn down during the
drought.

The agency purchased 245,000 acre-feet of surplus water this year, or about a third of all
the surplus water sold.

"This is an extremely important supply for the water users in Kern County and, frankly, for
all the water users throughout the state,” said Jim Beck, general manager of the water
agency.

Westlands Water District has used the surplus for its immediate irrigation needs, allowing
seme of the water purchased under its regular contracts — at full price — to be stored in

reserve at San Luis Reservoir in case of dry conditions next year, said general manager Tom
Birmingham.

Native fish still at risk

Yet some of the arguments over water that play out in dry years continue to resonate amid
abundance.

Conservation groups agree that capturing excess flows in wet years is important to help the
state endure droughts.

But some express concern that this water may not be truly "surplus” to the needs of the
environment, especially amid an unresolved population decline of numerous fish species in

the Sacramento-San Joaquin Delta. They assert the state simply hasn't done the research to
know.

About three-fourths of the surplus water this year was pumped out of the Delta. The rest
came via Friant Dam on the San Joaquin River and did not pass through the Delta.

"If you look at the population graphs for just about any fish species over the past 30 years,
it looks like a pretty continuous decline," said Jon Rosenfield, a conservation biologist at the
Bay Institute. "That's because when times are tight, we really hammer them. And when
times are good, we don't let them get off the mat.”

Bill Kier, a fisheries consultant and former assistant secretary of the state Resources Agency,
noted surplus pumping this year contributed to shockingly large fish kills at the state and
federal water diversion systems in the Delta.

According to data from the U.S. Fish and Wildlife Service, the pumps "salvaged" or killed 8.9
million Sacramento splittail from Oct. 1, 2010, to July 17 this year. Nearly 37,000 chincok
salmon and 90 sturgeon also met their demise.

All are native species whose survival remains a subject of ongoing concern.

"Are we really taking an ecosystem advantage of an abundant water year, or are we simply
pouncing on that water to meet out-of-stream demands?" said Kier. "I don't doubt for one
minute that we are missing the opportunity to do some substantial rebuilding (of fish
populations).”

Peter Moyle, a fisheries biologist at the University of California, Davis, said the large

numbers of fish killed at the Delta pumps this year don't necessarily indicate danger to the
species. Rather, they indicate larger populations, another result of ample river flows.
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This is especially true for those 8.9 million splittail deaths, Moyle said. He called the splittail
a "very resilient” species that tends to surge in population in wet years when it can access
floodplains, like the Yolo Bypass, for breeding and feeding activity.

"It's a big number, but it's not a big deal i:d splittail,” Moyle said, "Basically, the number of
splittail salvaged at the pumps is a direct reflection on the success of spawning.”

Record year for pumping

The U.S. Bureau of Reclamation manages the federal surplus program, while the state

program is managed by the Department of Water Resources. Both agencies hold legal
contracts with water buyers.

Those buyers include farm and urban water agencies, small and large, that collectively serve
25 million Califernians and more than 1 million acres of farmland.

After Kern County, the biggest buyers this year are the Metropolitan Water District of
Southern California, which serves the Los Angeles and San Diego metro areas; and
Westlands, which serves farms In a huge swath of the San Joaquin Valley.

In addition to surplus sales, water agencies are also taking delivery of more water under
regular contracts than they have seen in several years.

Spreck Rosekrans, an economic analyst at the Environmental Defense Fund, estimates total
Delta water pumping will set an all-time record this year of 6,6 million acre-feet.

That compares to levels near 4 million acre-feet over the past three years, mostly a result of
drought,

The terms of each surplus program are different, as are the discounts available.

The state program is offered only to existing state water contractors, which include the Kern
County and Metropolitan agencies. These contractors pay only the energy cost required to
move surplus water. They pay nothing for the water itself, and none of the capital costs of
the diversion system, which are covered by payments under their reqular contracts.

Kern County pays about $12 per acre-foot for the surplus water. Its regular contract water
costs $57. Metropolitan, which must pay the stiff cost of pumping over the Tehachapi

Mountains, purchased surplus water at $100 an acre-foot, compared with its normal contract
price of $281.

The federal program is offered first to current contractors, such as Westlands, and then to
non-contractors only if there is an extraordinary amount of water available. This was one of
those years.

The Bureau of Reclamation also offered special deals on limited amounts of Delta water.
Westlands was able to buy nearly 18,000 acre-feet of Delta diversions at just $9.34 an acre-
foot. That is almost 80 percent off its regular contract rate.

Two other agencies, the San Benito County Water District and the Santa Clara Valley Water
District, got similar deals.

"There was so much water hitting our system, we wanted to-move it out," said Valerie
Curley, chief of the contracts branch in the bureau's San Joaquin Valley unit. "We offer it to
more and more people, and if that still deesn't help us, then we start adjusting the price
scheme."

Rosekrans objects to such deep discounts. Customers of the bureau's Central Valley Project,

he said, still owe federal taxpayers more than $900 million from the subsidy that built the
system, which occurred mostly in the 1950s and '60s,
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A portion of their regular water contract rates go toward repaying this debt. The cheaper
surplus water rates discount this capital repayment charge.

This year, during April and May, the Bureau of Reclamation went even further and eliminated
the capital charge to boost sales from Friant Dam on the San Joaguin River, which was
literally overflowing with storm runoff,

Birmingham defended the discounts, noting their important dual benefit: a relief valve for

water officials during rare high flows, and a buffer for farmers in case next winter is not so
grand.

"We have to take advantage of every opportunity we can,” he said.

© Copyright The Sacramento Bee, All rights reserved.
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"Patch and pray" time for
Delta levees

By Mike Taugher
Contra Costa Times

Posted: 08/02/2011 10:24:08 AM PDT
Updated: 08/02/2011 12:54:49 PM PDT

Karen Cunningham's cows were resting in the
pasture below while muscled-up power boats raced
back and forth 10 to 15 feet above them on the
other side of the levee.

Should the levee break, the pasture would fill like a
giant bowl and destroy, at least temporarily,
Cunningham's ranch on Bradford Island -- a remote
spot accessible only by ferry on the edge of east
Contra Costa County. It also could have an outsized
effect on water supplies in California.

Cunningham isn't worried about a levee break,
which she considers highly unlikely. It is the fix
being worked up to protect water supplies that is
the higger threat, she said.

"This whole system as it is will be destroyed," she
predicted.

The tension between landowners such as
Cunningham, who want to preserve the Delta as it s,
and outside experts, who warn that the state faces a
potential catastrophe in the Delta, is heading toward
a standoff of sorts. It is a standoff that, while
welcome to those who think things are headed in

the wrang direction, is causing some experts to
worry that whatever slow progress has been made in
addressing the region's fragile levees could be
further stalled or delayed.

"If the locals simply refuse to believe the experts
from around the world, you're set up for a stalemate,
which is bad for everybody. Nature will be in charge
of planning in the Delta," said Jeff Mount, a
geologist at UC Davis who earned the nickname "Dr.
Doom" several years ago for

his prediction that an earthquake would inevitably
break numerous Delta levees.

http://www.mercurynews.com/fdcp?unique=131 %b?ﬁiOZSS

Mount said he doesn't blame Delta residents for
rejecting such forecasts because it's their lifestyles
at stake.

However, he is convinced that they are mistaken and
that a flooding risk in the Delta is severe.

"Eventually, you're going to have a major issue in
there," he said.

The plan that worries Cunningham centers on
tunnels that would be driven through the Delta to
divert Sacramento River water directly to pumps near
Tracy that send the water south. That would permit
brackish water from the saltier San Joaquin River
and the San Francisco Bay to penetrate deeper into
the Delta, which Cunningham fears could degrade
her green pastures.

Once the tunnels go in, there is also considerable
fear that the state will cut spending to maintain
levees now channeling fresh water to the pumps.

That would leave island landowners less protected
from flooding and more vulnerable to plans to
convert their properties to wetlands, she said.

For years, a procession of outside experts has
warned that the Delta's network of levees are so
unstable and of such critical statewide importance
that California could face a catastrophe taking lives,
endangering water supplies and disrupting
transportation, energy and communications links.

Landowners such as Cunningham say much of the
scary talk is intended to grease the skids for the
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tunnels.

No earthquake has ever collapsed a Delta levee, they
note, and the threat of storms overtopping levees

has been greatly reduced as the most vulnerable
levees have been raised in recent decades.

Still, big water agencies in Southern California and
the San Joaquin Valley are pursuing the Bay Delta
Conservation Plan that would, if built, likely rely on
a $13 billion set of tunnels for water supply and a
mosaic of new wetlands to improve habitat.

Cunningham and others have already sued, with
limited success, to block studies on their properties
that are needed for the plan. More lawsuits from
Delta landowners are certain if it continues to move
forward.

However, outside experts say more than just
agriculture and a water supply are at stake.

The Delta is an infrastructure choke point where the
lives of millions could be disrupted if a levee failure
takes out the electrical transmission lines, natural
gas pipelines, telecommunications, railroad tracks,
state highways or the aqueduct that carries water to
1.4 million East Bay Municipal Utility District
customers.

One prominent expert on levees and engineering
failures around the world has said the Delta is the
biggest mess he has ever seen.

Bob Bea, a professor of civil and environmental
engineering at UC Berkeley, has been working with
students and others to develop ways, as he says,
"not to abandon the Delta, but begin to migrate the
infrastructure in the Delta to something that is
resistant and resilient."

A lack of clear answers and leadership, Bea said, is
leading to inertia.

"It's patch and pray time," he said.

Are we doomed to a catastrophe?

"It looks like it," he said.

First built by Chinese laborers after the Gold Rush,

the levees turned a vast tidal marsh into a network
of channels and sunken "islands."

http://www.mercurynews.com/fdcp?unique=13 153b§§802 85

Over time, the soft peat on the islands sank so that
some islands are now as much as 25 feet below sea
level. Even though many no longer are subsiding,
the sea level continues to rise.

That combination of sinking land and rising water
increases pressure on the levees, scientists say.

More than 1,000 miles of levees protect more than
60 such islands.

Bradford Island, where Cunningham's ranch is
located, is one of a handful of key islands because t
hey are in an area of the western Delta that, should
it flood at the wrong fime, could draw brackish
water toward the Tracy pumps that send drinking
water as far away as San Diego.

Scientists also have become concerned that
simultaneous levee failures in an earthquake could
cause a catastrophic flood of salty water that might
take weeks to years to flush out, depending largely
on when the earthquake occurs.

Throw into the mix of threats burrowing rodents,
which are thought to have caused the Delta's last
major levee failure in 2004.

Still, a stalemate is OK with Ron Baldwin, a recently
retired top emergency response official in San
Joaquin County.

He is seeking funding for flood protection in the

five counties with land in the Delta to bring maps up
to date, improve funding for basic levee
maintenance, improve communications among
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emergency responders and increase stockpiles of
material to fight floods.

The intense focus on protecting statewide water
supplies from catastrophic floods has sapped
resources from preparations that could be made for
smaller, more likely floods, he said. And, as
preparedness and levee maintenance is allowed to
slip, floods can become more likely and more
dangerous than they need to be.

To many in the Delta, that feels like a self-fulfilling
prophecy.

The fight over water security is overwhelming
commeoen sense, Baldwin said.

"Let's get prepared for the flood we know will
happen," he said.

“I'm not saying you don't prepare for earthquakes.
But let's start with what we do know."
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Matt Weiser, 3 days, 18 hours
ago

UC Davis, other authors: Top-
predator- down environment
damage rule, not exception
Liza Lester, 1 day, 16 hours ago

Published: Wednesday, Aug. 3, 2011 - 12:00 am | Page 2B

A new restoration plan for the Sacramento-San
Joaquin Delta aims to help guide conservation
efforts as state and federal officials ponder new
water and habitat projects.

2 Sacramento neighborhood
considered for historic status
Matt Weiser, 1 day, 17 hours
ago

The plan by the California Department of Fish and
Game wears the unwieldy title "Draft Ecosystem Restoration Program Conservation Strategy."

It offers a menu of options to guide at least two other efforts: The Bay Delta Conservation Plan,
which aims to improve water conveyance in the estuary, and the Delta Plan, which seeks to
coordinate government actions in the region.

The Fish and Game plan identifies regions most suitable for restoration, suggests what those
projects should be, and lays out performance goals to measure success.

"We're not necessarily telling anybody this is the only thing you can do at a certain site," said
Dave Zezulak, Ecosystem Restoration Program manager at Fish and Game. "But it is the
department's vision of what are the best opportunities."

The U.S. Fish and Wildlife Service and National Marine Fisheries Services are expected to become
signatories to the plan, Zezulak said. Public comments may be submitted by Aug. 22. It is
expected to be finalized in December.

To download a copy, visit dfg.ca.gov/ERP/. For more information, contact Chad Dibble at (916)
445-1202 or cdibble@dfg.ca.gov.

— Matt Weiser
Recommend Be the first of your friends to recommend this.

© Copyright The Sacramento Bee. All rights reserved.
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Legislation aimed at making it easier for
property owners to pay for converting or
upgrading their sewer systems was signed
into law by Gov. Edmund G. Brown Jr. this
week,

Authored by Assembly Member Jared
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"We are continually striving to find ways to further protect public health, water
quality and the environment,” said IRWD Board President Steve LaMar. “"AB
741 does just this and will be a valuable tool as communities within our service
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Governor Signs Bill to Advance Upgrades
to Septic and Sewer Systems

Submitted by Sarsh Langfard on Wed, 07/27/2011 - 3;25pm in State Legislation Water

Damaged sewer laterals can contribute to groundwater contamination and can
negatively affect local water supplies. This legislation will help private property
owners finance the costs of converting from a septic system ta a community

sewer system and replacing damaged sewer laterals.

The measure was co-sponsored by Irvine Ranch Water District and supported

area and throughout the state consider converting from septic tanks to

community sewer systems."
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Doug Obegi’s Blog
Why We Work to Protect California’s Bay-Delta Estuary

Posted July 7, 2011 in Living Sustainably, U.S. Law and Policy

Share | | Like 142]

Over the past several years, fights have raged in the Courts and Congress over protections for salmon and other endangered species in
the Bay-Delta estuary. Much of the media coverage has focused on a small set of vocal critics of environmental protection. On Hannity
and on signs on I-5, the message is clear — we must choose between fish and people. But we all know that's a false choice, that a
healthy economy and a healthy environment go hand-in-hand.

The Bay-Delta is a great example of this; it is a place where farmars, fishermen, and local communities have deep roots and understand
that a healthy environment sustains the economy. They know that their past and their future are linked to California’s largest aquatic
ecosystem.

But few people in California (and even fewer across the country) know where the Bay-Delta is located or are familiar with the
communities that live there.

This is why NRDC today released this short film about farmers and salmen fishermen working together to protect California’s Bay-Delta
estuary.

Delta Promise: Fishermen, Farmers, and the Futu...

Cathy Hemley

Delta frult farmer

In the film, farmers and fishermen explain in their own words why protecting the Bay-Delta and its endangered species protects their
jobs, and sustains their way of life.

Protecting the Bay-Delta is about protecting our legacy as Californians. The farmers interviewed in the film are only a few of the
thousands of family farmers working their fields on the islands in the Delta, as they have for generations. Likewise, the fishermen
interviewed in the film are only a few of the thousands of fishing jobs in Califomnia that depend on healthy salmon runs, and of the
hundreds of thousands of families that want to again feel the thrill of a salmon on their fishing line, or enjoy grilling a salmon with friends
and family. Protecting the Delta and ensuring sustainable water withdrawals protects their family farms, their fishing jobs, and ensures
that future generations can enjoy wild salmon, steelhead, and a healthy environment. That's one reason why a growing chorus is
speaking up in opposition to efforts to sacrifice the Delta ecosystem and thousands of jobs for the benefit of a few.

http://switchboard.nrdc.org/ blogs/dobegi/whyﬁngws.:)%k_to protect _califor.html 7/27/2011
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But protecting the Bay-Delta is also about protecting the future of California, because much of the state depends on the Delta for part of
its water supply, and because the struggle over scarce water resources in the Delta will also play out across the West in coming
decades, as climate change and population growth increase the stress on our rivers and wildlife. Finding sustainable water solutions is a
challenge we must meet.

Working together, we can sustain our fisheries, farming, cities and the environment. The first step is to meaningfully reduce our reliance
on water exports from the Delta by investing in proven, cost-effective improvements in water supply: groundwater, water efficiency,
stormwater capture, and water recycling. Taking more water from the Delta, or worsening water quality in the Delta, is not the answer for
the environment or for our economy.

But don't take my word on it — watch the film and see for yourself. Talk with fishermen, or farmers in the Delta. Their livelihoods depend
on the future of the Delta. Let’s join them, and help protect the legacy — and the future — of California.

Share | |1 Like {42]

Comments

Captain Mike — Jul 8 2011 12:23 PM

Hey - excellent video!!!

Except there are NO seiners in California - NO fishermen in the ocean who use nets to catch fish.. Qur salmon fisheries in CA are 100% hook and
line and very selective. | hate when folks get the idea that we use giant nets to indiscriminately catch anything that swims into them.

Otherwise | totally love your production, good job.

Ross Borba — Jul 8 2011 02:44 PM

Unfortunately once again you've focused entirely on the export of water running through the Delta as the only issue there. You make no mention of
the introduction of non-native fish species to the Delta, which both eat native fish and their food sources. You also ignore the dumping of sewage
into the Delta by Sacramento , Stockton and other communities adjacent to the Delta, which has been cited by others in the know as probably the
most injurious condition negatively impacting the Delta ecosystem. And, finally, not one of the fishermen in your film make mention of the “make-
whole” payments they received from the federal government in return for their not fishing in the Delta for a time. Your professed unbiased desire to
cure the problems of the Delta would be much enhanced by a more comprehensive reporting of the facts involved there.

Captain Mike — Jul 8 2011 04:13 PM

Ross,

why s it that farmers have such a hard time with the fact that some or most of our salmon fishermen got some disaster relief payments? A lot of
farmers get crop subsidies every year - and those are just that: Subsidies. We had a serious disaster, a total shut down of our fishery that we
depend on to pay our mortgages and support our families.

Where's your beef? (pun not intended, but as far as puns go, it'll work.....)

Comments are closed for this post.

© Natural Resources Defense Council
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Warming climate expected to harm
water supplies

David Perlman, Chronicle Science Editor
Wednesday, July 27, 2011
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coming decades as the world's warming climate
hits the coasts with rising sea levels, causes
huge floods and storms in the Midwest, and
triggers water shortages in the Southwest,

according to a national environment
organization.

The Natural Resources Defense Council, noted both for its science and its advocacy, released a 128-
page report Tuesday on what its experts see as the impact of global warming on water supplies in a
dozen America cities, including San Francisco.

The report concluded that "while there may be some uncertainty as to the rate of warming or sea
level rise, there is no uncertainty that these changes are taking place, and that they are taking place
in our backyards."

Many cities, including San Francisco, have made significant efforts to assess potential threats from
climate change and plan for them, but others are lagging far behind, the report said. Los Angeles,
for example, "currently lacks a local or regional vulnerability assessment," the report said.

"Some of the most serious impacts will be water-related, such as flooding of critical infrastructure
due to rising seas, and longer droughts due to less snowpack and less rain," the report said.

San Francisco, according to the researchers, will be challenged on a number of fronts. Sea levels
will rise; there will be more land erosion and increased saltwater intrusion; early snowmelt will
create water supply issues as will an increase in droughts; flooding will increase even as annual
precipitation decreases; fisheries will be affected; and more frequent and intense storm events will
oceur.

The assessment is based largely on reports from Pacific Institute, a nonpartisan think tank in
Oakland that focuses on environment and economic policy. Climate change consequences - like a
projected 55-inch average sea level rise estimated for the coming century around the Bay Area -
stem from the most recent estimates by the United Nation's Intergovernmental Panel on Climate
Change.
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On the plus side, the report said that San Francisco is preparing itself well. It has created an
interagency task force to develop policies dealing with sea level rise. Also, the city's Public Utilities
Commission is working with government agencies and other cities to plan for potential water

shortages, and is "pursuing regulatory reforms to support the use of gray water, storm water,
rainwater and recycled water," the report said.

"San Francisco has developed several commendable initiatives to address climate change's impact

on water, providing a positive example for others to look to," Steve Fleischli, the council's senior
water attorney, said in a statement.

E-mail David Perlman at dperlman@sfchronicle.com.

http://sfgate.com/cgi-bin/article.cgi?f=/c/a/2011/07/27/MN5U1KFBGM.DTL

This article appeared on page A - 10 of the San Francisco Chronicle
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Storing Water for a Dry Day Leads to
Suits

By FELICITY BARRINGER

BAKERSFIELD, Calif. — Peter Key knew something was strange when the water levels in his
tropical fish tank began to go down last summer. Then the washing machine took 40
minutes to fill, and the toilets would not flush.

But even as Mr. Key and neighbors spent $14,000 to deepen their community well here, they
had identified a likely culprit.

They blamed water banking, a system in which water-rights holders — mostly in the rural
West — store water in underground reservoirs either for their own future use or for leasing
to fast-growing urban areas.

So the neighbors’ small local water utility has gone to state court to challenge the wealthy
farming interests that dominate two of the country’s largest water banks.

Viewed as test cases for the size and scope of water-banking operations, the lawsuits claim
that enormous withdrawals of water by the banks lowered the water table, causing geological
damage, service disruptions and costly repairs.

Water managers and the farmers they serve have long been major political players here in
Kern County, a center of conservative political power. But even inside these tight circles,
there is increasing friction as governments, businesses — especially agriculture — and a
population that has swelled by 26 percent in a decade all compete for water. Even a trendy
fruit, the pomegranate, plays a role in these water wars.

A memorandum of understanding between the small local utility that brought the suit,
Rosedale-Rio Bravo Water Storage District, which serves 20,000 customers, and the Kern
County Water Agency, which operates one of the water banks, stipulated that any problems
resulting from its bank would be the agency’s responsibility.

But the agency said it was not to blame, and made no effort to cover costs.

http://www.nytimes.com/2011/07/27/ Science/eartll?t}zggvaterbank.html‘?~1=3 &ref=science&... 7/27/2011
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“For two years, we asked them to do it and they didn’t,” said Eric Averett, general manager
of the district. |

Instead, the smaller districts and the City of Bakersfield had to pay to deepen wells. The two
water-banking operations, one public and one quasi public, have denied responsibility.

Water remains a contentious subject. Everyone’s complaining, said Mr. Key, a horse trainer,
who had to borrow from his neighbor to water the horses he boards.

Water banking has been widely embraced as a tool for making water supplies reliable,
sustainable and marketable. Groups traditionally at odds — environmentalists seeking full
rivers for fish and farmers tending pistachio or pomegranate trees — agree that water
banking is a useful strategy for managing a vital resource. A consulting group based in
Idaho, WestWater Research, estimates there are up to 30 working water banks in the West.

As climate change produces earlier snowmelts, sending too much of the water into reservoirs
in the spring and too little in summer, the need for storage grows.

“Water banking is a way of dealing with the volatility,” said Bruce Aylward, an expert in
water economics who founded Ecosystem Economics in Oregon.

The economic concept is simple. Farmers, through the water districts that they control, have
acquired land entitling them to use water, or have contracted for water supplies flowing to
their region. Municipal and industrial water users also have rights.

While some districts limit sales to distant urban areas, others allow them. One Kern County
district, Berrenda Mesa, sold part of its state entitlement for a one-shot payment of $3,000
an acre-foot — about 9o percent higher than its costs. The buyers were water districts
supplying homes and golf courses in Palm Springs.

The value in banking lies in the certainty that water will be available when it is needed. In
wet years, excess water recharges the depleted aquifer, a hedge against a prolonged drought.

The porous soil below the gravel and sand here, which are carried here from the Sierra
Nevada by the Kern River, is ideal for the purpose. “It’s a huge bucket,” said Florn Core, the
former water resources manager for the City of Bakersfield, which is located in a natural
desert where rainfall averages 5.7 inches annually.

Yet with its local supplies and water deliveries from the state and federal governments, Kern
County is an agricultural paradise of carrots, citrus, pomegranates and pistachios.

http://www.nytimes.com/2011/07/27/science/ ealtﬁ/‘lzg\?vaterbank.html?_r% &ref=science&... 7/27/2011
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Changes in the agricultural economy over the last 15 years, including the rising popularity of
pomegranates and pistachios, prompted many farmers to switch to permanent crops, taking
away the option of letting fields lie fallow in dry years. So water banking expanded.

Since 1978, when water banking started here, 5.7 million acre-feet — about a third of the
annual flow of the Colorado River — has been stored in the two largest banks, said James M.
Beck, the general manager of the Kern County Water Agency, which regulates local use. The
two banks’ combined storage capacity is about 2 million acre feet.

Pumping out huge amounts of stored water in dry years was thought to have little impact on
the underground geology — at least until Mr. Key’s shower head sputtered. Now engineers
believe it reversed the area’s underground hydraulic gradient, turning a hill-shaped water
table, accessible by shallow wells, into a valley. The trigger for the huge withdrawals was a
drought that began in 2007. Kern County’s allocation of water from Northern California was
cut. Then, in the 40 months beginning in March 2007, roughly half the banks’ capacity was
pumped out to keep fruit and nut trees alive.

“I don’t think anyone fully appreciated the magnitude of the impact they would have,” said
Mr. Averett of the Rosedale-Rio Bravo Water Storage District.

POM Wonderful, part of the fruit-drink empire owned by Stewart and Lynda Resnick, makes
its profits from pomegranate trees kept green by the Kern Water Bank Authority. The
authority, technically a public agency, is controlled by the Paramount Farming Company,
which like POM, is a subsidiary of Roll Global, a company owned by the billionaire Resnicks.

Ernest Conant, a lawyer for the Kern Water Bank, disagrees with the lawsuit’s main
contentions — that the rapid pumping caused the well problems in west Bakersfield and that
environmental reviews, in failing to anticipate the problem, were inadequate.

“You have the right to bank water and take it out, but you have to do it in a manner that does

not cause significant harm to others,” Mr. Conant said. “We think our program accomplishes
that.”

Mr. Beck, whose agency manages the Pioneer Water Bank and who is the defendant in the
other suit, said, “We haven’t seen enough data to indicate that our operations are the cause
of the decline.”

Because so much is at stake, many people expect a settlement before a judge can decide the
issues. The water problems have eased, and some contend the aquifer healed itself —
although Mr. Averett said the water tables were still lower than before. A separate suit filed

http://www.nytimes.com/2011/07/27/science/ eart%gx%aterbank.htrrﬂ?_r% &ref=science&... 7/27/2011
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by environmentalists a year ago challenges the 1990s deal that transferred the Kern Water
Bank from the state to a group of water suppliers controlled by the Resnicks.

All three lawsuits could have broad consequences.

“Everybody wants to bank and sell. Everybody,” Mr. Core said. “If a lawsuit like Rosedale-
Rio Bravo’s is successful, someone may be working on a banking project and it could come to
a screeching halt — after they’ve started counting the money.”
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Water storage project to create 6,000 jobs

KRISTINE MCGOWAN., Special to the Daily Press
2011-07-26 17:28:36

CADIZ - A massive water delivery and storage system in the works
for eastern San Bernardino County is projected to create nearly
6,000 jobs and spur more than $878 million in economic activity.

Roughly halfway between Barstow and Needles, in the tiny
unincorporated community of Cadiz, Los Angeles-based renewable
resources company Cadiz Inc. plans to drill a series of wells and
build a pipeline to the Colorado River Aqueduct. The company also
aims to construct an underground storage system that will allow the
agricultural community to conserve groundwater that would otherwise
evaporate, bolstering the local water supply.

According to economist John E. Husing, the project’s construction phase alone would generate nearly
6,000 direct, indirect and induced jobs, drawing from San Bernardino County’s broad labor supply and
providing job opportunities for those in the High Desert.

Gary Stokes with Northwest Pipe Company in Adelanto said in a statement that the project would provide
nearly a full year of production for his employees and local supply partners.

With time, Cadiz’s project should also increase annual tax revenue to the county by $5.4 million. And as
the project’s vendors and workers spend their earnings locally, Husing predicted additional employment

opportunities would be generated in surrounding communities, creating a cumulative total of more than
$878 million in new economic activity.

The project is still in the environmental review and permitting phase, according to Couriney Degener, vice
president of Investor Relations at Cadiz Inc.

For more information, visit www.Cadizlnc.com.
Kristine McGowan is a Daily Press intern.

Get the complete story every day with the "exactly as printed" Daily Press E-edition, only $5 per month!
Click here to try it free for 7 days. To subscribe to the Daily Press in print or online, call (760) 241-7755, 1-
800-553-2006 or click here.
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State looking at regulating private fishing p:
lakes

07:33 AM PDT on Monday, July 25, 2011

By DAVID DANELSKI
The Press-Enterprise

[]

Owners of private pay-to-fish ponds and lakes are stewing over new rules t
considering that would require them to conduct environmental reviews to de
whether their operations harm local wildlife.

The private fishing holes usually operate on a slim margin, said Craig Elliot!
Corona Lake, which charges $22 for a day-long chance to catch catfish, tro
crappie or bluegill.

If adopted, he says the rules could force him and other operators out of bus

&

3 F N ;"z,,_

Mark Zaleski / The Press-Enterprise

Corona Lake owner Craig Elliot owner of Corona Lake is
upset that private fishing sites such as his may soon be
subject to costly state wildlife regulations. "These lakes
have been stocked for years and years, and if there ever
was an environmental impact, it would have happened

long ago.”

"We are all scratching our heads on this," said Elliott, whose family has owr
acre lake off Interstate 15 south of Corona for about 30 years. "These lakes

http://www.pe.com/localnews/environment/ storier,/‘lD]-!EENews_Local_DiﬁshZS 3a4e9tb.html  7/26/2011
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stocked for years and years, and if there ever was an environmental impac
have happened long ago."

It could cost him as much as $100,000 to determine how stocking the lake |
wildlife, he said. Such assessments require detailed wildlife surveys and re|
qualified biologists.

State Fish and Game officials say the rule changes stem from litigation that
department to determine the effects of all fish-stocking practices.

The rules are still in the works, and state officials have been meeting with E
other pay-to-fish operators to hear their concerns.

Elliott said he fears the state could start requiring his customers to have fist
which cost $43.46 a year for most California residents. The idea has come
meetings with Fish and Game officials, he said.

The new regulatory oversight could change the legal status of pay-to-fish o
said Marko Mlikotin, executive director of the California Association for Rec
Fishing. The operators are now considered "aqua culturists" or fish farmers
their produce -- fish -- to the public, he said. If the pay-to-fish operators are!

considered fish farmers, their customers would have to get licenses in mos!
he said.

The rules could have a wide reach, Mlikotin said. They would apply to abou
farmers statewide who grow live fish for pond and lake stocking and for res
said. In addition, thousands of privately owned ponds and lakes would neec
permits that require environmental assessments.

"We are talking about backyard, farm, golf course and homeowner associat
Mlikotin said.

Stafford Lehr, fish and game's fisheries chief, said the rule-making is in pro
expected to be discussed at the Fish and Game Commission's Aug. 3 mee
department is not ready to seek approval of the new regulations, he said.

http://www.pe.com/localnews/ enviromnent/storiees}PENews_Local__D*ﬁshZ5.3a4e9ﬂj.html 7/26/2011
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o S

A lot of people will cﬂbééé not to fis“flj"':%;esar Robles
says, if the state begins to charge for licenses to fish in
private, stocked ponds and lakes.

Protecting Natives

The move to increase scrutiny of fishing operations stems from lawsuits file
environmentalists over the state's century-old practice of stocking fish in pu
rivers and streams for recreational anglers, Lehr said.

About eight years ago, the Tucson-based Center for Biological Diversity su
Game, contending the state's stocking should be subject to a comprehensi
environmental study, said Noah Greenwald, endangered species program ¢
the center. The group sued the state again last year when it found the subs
study inadequate.

The center said that stocking lakes and waterways with non-native trout ha:
to declines of many native species, particularly amphibians such as the mo
-legged frog, Cascades frog and long-toed salamander, which need fishles:
mountain lakes for survival. Fish feed on the amphibians' eggs and young.

The center also contended that hatchery-raised fish breed with native anim
weaken the native strains.

Greenwald said the litigation wasn't aimed at privately owned lakes and pol
added, though, that assessing the impacts at such locations has merit.

Lehr said that as the state determines how its stocking practices affect wild
needs to learn the consequences of stocking private waterways with the pe
species -- rainbow trout, largemouth bass, crappie, bluegill, tilapia, crappie,
types of catfish.

"We have no idea what is happening when those eight species are release:

http://www.pe.com/localnews/environment/ storie%}P]E{NewsiLocalﬁD_ﬁsh25 3a4e9fb.html  7/26/2011
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Corona resident Cesar Robles, casting his line Thursday morning at Coron:

he fears a state crackdown could mean just one thing: "A lot of people will ¢
fish."

Another fisherman, Ray Santamaria, of Ontario, said he was hoping to hool
New regulations aren't needed for private lakes and ponds, he added.

"It's ridiculous,"” he said. "If it's public land, no problem. But private land? It |
somewhere."

Reach David Danelski at 951-368-9471 or ddanelski@PE.com

http://'www.pe.com/localnews/environment/ StOIiE!:;;JPENGWS_LOCEﬂ__DiﬁSh25.33.489ﬂ).hﬁ1ﬂ 7/26/2011
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= - Many local test locations showed detectable
County d"nklng Water levels of lead, arsenic and chromium, but well
tests Show traces Of below what the state considers harmful to a

person's health.

harmful chemicals at
many sites

The results were presented Tuesday to the

Board of Supervisors in a 31-page summary that

includes a breakdown of facilities by city, along

By Kristin S. Agostoni and Melissa Evans Staff Writers with 3d.dresses for the sites where exceedances
were discovered.

Posted: 07/19/2011 07:33:24 PM PDT

Antonovich pointed to an increase in the amount

Updated: 07/19/2011 07:39:52 PM PDT .
3 of chromium in county water over the past 10

Drinking water samples collected from nearly years; in 2001, 14.8 percent of sources showed

800 Los Angeles County facilities showed traces o various levels of chromium, compared to 43.5

f metals and harmful chemicals at many sites, percent of sources in 2011.

while water at four locations contained levels of

arsenic and lead that exceeded recommended Based on the report findings, he said it was

health standards, a study has found. alarming that "instead of the water getting
better, some of our facilities have increased

Water with the highest concentrations of arsenic levels of contaminants, not decreased.”

was collected from a juvenile probaticn camp in

Lancaster, where levels were measured at Some environmental groups maintain that the

roughly seven times the recommended maximum state needs to accelerate efforts to set safe

threshold, the report states. drinking water standards for hexavalent
chromium (chromium 6), which is believed to

And while the analysis did not find any sites pose a greater risk to human health than the

where water samples exceeded the threshold for other form of the metal measured, trivalent

two forms of chromium, some maintain that chromium.

public health standards need to be updated so
that each form can be evaluated on its own.

The analysis - requested by Supervisor Michael vt Flivescaag
Antonovich to compare contaminant levels in b,eﬂd [lﬂ‘vel% ;
drinking water to those in a similar report 10 ‘l[lﬁ-;‘ ﬂ'ﬂ}--‘ occasion %

years ago - looked at an array of facilities,

including parks, libraries, fire stations and B(_}Il(l-llets E b L,

offices, including sites in the South Bay.

from
All are places where county employees work, and i k

which could be open fo the general public, said

Ken Pellman of the county Department of o ¢ ] ";_..15_,&,,: _

Agricultural Commissioner/Weights & Measures, : R Pro¥Flowers

which took the water samples from the tap and 4 R

tested them in its South Gate laboratory. " y -rar——
proflowerscom/happy

or call 1.877.604.1133

Print Powered By i -,_fﬁfaj;‘z";:@ tDynamics” |
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While the state has an established threshold for
total chromium - which includes both forms - it
has yet to adopt safe standards for hexavalent
chromium, which is believed to cause certain
forms of cancer.

The state determines acceptable levels of
contaminants by pitting the cost and process of
removing contaminants with the human health
risk that they pose over an average life span of
70 years, said Angelo Bellomo, director of
environmental protection for the County
Department of Public Health.

So far, no accepted level has been established
for hexavalent chromium, but the county is using
0.25 parts per billion as a threshold.

"It's a conundrum for water agencies right now,"
said Rebecca Sutton, a senior scientist in the
Oakland office of the nonprofit Environmental
Working Group. "We know the stuff is bad, but
we don't know to what level we need to treat
water" because no legal limits have been
established.

The effort to set public health guidelines for
hexavalent chromium has taken years, and
dragged on past a January 2004 deadline
established by state legislation three years prior,
said Andria Ventura, program manager for Clean
Water Action in San Francisco.

Her organization supports a recommendation
from the state Office of Environmental Health
Hazard Assessment to establish a public health
standard of 0.02 parts per hillion for hexavalent
chromium in drinking water.

"It's time that we move forward to put the health
of the people of California first," Ventura said.
"It's very hard for communities that are impacted
to know what to do."

Bellomo said it's difficult to pin down the exact
source of any toxin detected. For example,
arsenic is a naturally occurring contaminant that

http://www.dailybreeze.com/fdcpZunique=1311 7828-5{ 636

could have come from a number of different
water sources.

And Pellman, the agricultural commissioner's
spokesman, said the tap water samples could p
oint to issues with piping in the facilities, not
necessarily the groundwater supply. He said
individuals concerned about the quality of their
water could provide samples to the department's
lab and have them tested.

In the report, officials note particularly high
levels of arsenic, 70 parts per billion, in the
vicinity of Camp Challenger in Lancaster, a
juvenile camp run by the county Probation
Department. The state and federal standard for
drinking water is 10 parts per billion.

The water sampled there also showed high levels
of hexavalent chromium, about 12 parts per
billion, the report states.

Since the release of that report, two facilities
with the highest levels - Challenger and Fire
Station 122 - have turned off all their water
fountains, and required the use of bottled water
for drinking and brushing teeth. Challenger hosts
308 juvenile offenders and 270 staff members.

Antonovich on Tuesday criticized the Department
of Agricultural Commissioner/\Weights &

i_ﬁ.ulﬂllﬂ BUALIFrL
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Measures for a delay in releasing the findings.

Agricultural Commissioner Kurt Floren said the
results were not released at the time of testing

because they were intended for release with all
the other results in the larger report.

The county Health Department is also conducting
testing of about 200 small well water systems
through September.

The board directed the agricultural department
to report back in 45 days with additional samples
and a side-by-side comparison of contaminant
levels from 2001 to 2011.
kristin.agostoni@dailybreeze.com

melissa.evans@dailybreeze.com

Staff writer Christina Villacorte contributed to
this article.
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~dailynews.com
Agency criticized for

lagging on water
contamination warning

By Christina Villacorte, Staff Writer
Posted: 07/19/2011 09:20:54 PM PDT

Updated: 07/19/2011 09:23:09 PM PDT

A county agency that detected excessive levels
of arsenic and other chemicals in the tap water
at four county facilities waited as long as nine
months before alerting health officials - and the
people at those sites - about the risks.

Supervisor Michael Antonovich criticized the
Department of Agricultural
Commissioner/\Weights and Measures' delay in
releasing the findings of its water quality tests.

“That's unacceptable,” Antonovich fold
Agricultural Commissioner Kurt Floren during a
Board of Supervisors hearing Tuesday.

The department discovered high levels of arsenic
at Fire Station 122 in Lakewood in October and
at Challenger Memorial Youth Center in
Lancaster in December and January, and at two
other sites in March.

The results were not disclosed publicly until a
report on testing at 756 county-owned sites was
released two weeks ago.

Since the release of that report, two facilities
with the highest levels - Challenger and Fire
Station 122 - have turned off all their water
fountains, and required the use of bottled water
for drinking and brushing teeth.

"Unfortunately, we found out that the water at
one of the camps within the Challenger
Memorial Youth Center group had a very
elevated level of toxicity," Probation Department

http://www.dailynews.com/fdep7unique=1311 70538?8%09

Page 1 of 2

spokeswoman Kerri Webb said.

"Because we want to absolutely take care of and
protect the health of the minors who are in our
custody, as well as the staff there - what we're
doing is we

have brought in bottled water for the minors and
for staff to consume," she added.

Challenger hosts 308 juvenile offenders and 270
staff members.

Angelo Bellomo, environmental health director
for the county Department of Public Health, said
steps were being taken to investigate the
contamination, and clean it up.

He tried to assuage health concerns, saying,
"Keep in mind, most of the numbers that we're
looking at here, although they're over the
“maximum contaminant level,' they're not quite
at the level yet that would preduce any near-
term hazard."

Agricultural Commissioner Kurt Floren said the
results were not released at the time of testing

because they were intended for release with all
the other results in the larger report.

"In reviewing our actions here, there were delays
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in moving that infermation to (the Department of )
Public Health," Floren testified to the board.

"... We have developed protocols for moving
forward for immediate notification to Public
Health."

Challenger's tap water had seven times the state
and federal "maximum containment level" for
arsenic, and also confained hexavalent
chramium, a carcinogen.

Bellomo said more frequent water testing would
be conducted at the four county facilities, and
suggested the possibility of diluting the
contamination with water from nearby wells.

When Antonovich seemed skeptical about such a
plan, Bellomo said, "l suppeose you could import
water, but that would require hauling it in, for
example."

Antonovich replied, "If you don't want to glow in
the dark, it might be a good alternative.”

The report was the first time in 10 years that
such an evaluation of water quality at county
facilities was undertaken.

Floren said the report was incomplete, because
his department was still waiting for the
Department of Public Health to provide water
samples from county-owned wells. ~
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JURUPA VALLEY: Plan eyed to use untreated
water for irrigation

10:00 PM PDT on Friday, July 22, 2011

By SANDRA STOKLEY
The Press-Enterprise

Officials of several Jurupa Valley-based agencies are working with Riverside County
Supervisor John Tavaglione's office on a plan to use cheaply priced, undrinkable water
provided by a private water company to irrigate parks, schools and other large land
expanses in the newly formed city.

But the $1.2 million question is: who would pay to build the pipelines, pumps and other
infrastructure to transport water from wells belonging to Empire Water Corp. to the sites
that need watering.

The $1.2 million figure is how much it would cost to add the Jurupa Mountains
Discovery Center, The Cove Aquatic Park and Glen Avon Heritage Park to a system
that already provides water fo Patriot High School and Indian Hills Golf Course,
according to a report prepared by engineering consultants Krieger & Stewart.

rp

Volunteer Carol Morgan waters the iris bed at the
Jurupa Mountains Discovery Center on Friday. Officials
of several Jurupa Valley agencies are working on a plan

to use nonpotable water to irrigate parks, schoo

grounds and other public facilities.

Tavaglione's office has already pledged $500,000 in redevelopment money to the
proposed project.

Where the remaining $700,000 would come from remains a question mark.

Tavaglione's chief of staff John Field said he is working to set up a meeting in early
August of stakeholders -- including the Jurupa Community Services District, the Jurupa
Area Recreation and Park District and the Jurupa Mountains Discovery Center -- to
discuss the Krieger & Stewart report and ways to finance the project.

Although the lingering economic malaise makes even $700,000 tough to come by, Field
said the project is crucial to the area.

Water experts have said using cheap recycled or untreated water to irrigate helps public
agencies save taxpayer money while conserving precious drinking water in a time of
drought.

"We have to pursue recycled and nonpotable sources of water," Field said.

http://www.pe.com/localnews/ stories/PE_NewsﬁEE)@BaiDﬁwirrigateZB 3177043 html
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Cecting facilities such as the Jurﬁﬁa ountains
Discovery Center to a supply of cheap water would cost
$1.2 million.

The ongoing discussions are the result of a confluence of events that were triggered

when news surfaced in 2008 that the Jurupa park district was in discussions with
Empire Water to purchase deeply discounted, untreated water to irrigate Glen Avon
Heritage Park, Centennial Park and a trail system.

Empire Water, which had purchased the Jurupa-based West Riverside Canal and 350
Inch Water Co. and its water rights, was already providing irrigation water to the Indian
Hills Golf Club and Patriot High School on Mission Boulevard.

In spring of 2010, officials of the Jurupa Community Services District announced that
the Jurupa Mountains Cultural Center -- which is now the Jurupa Mountains Discovery
Center -- would have to start paying for water service.

The nonprofit earth science center had not paid for water for decades and no one could
say for sure why.

Mary Burns, the Discovery Center's executive director at the time, reached out to
Empire Water as a potential source of cheap water and to Tavaglione's office to provide
funding to make the connection.

Field said that initial meeting evolved into the larger plan under discussion now.

Burns, who retired from the Discovery Center this spring, said she has been lobbying
local water officials for years to establish a system to use recycled and untreated water
to irrigate school campuses, parks and other large expanses of green space.

"To waste money paying for highly treated water to irrigate trees and grass is
unconscionable," Burns said.

Reach Sandra Stokley at 951-368-8647 or sstokley@PE.com

http://www.pe.com/localnews/ stories/PE_News_Eac,BaiDJvirrigateﬂ.3f7 7043 . html
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Buy a whale, save the ocean

by Ashley Archibald

August 03, 2011

5M PIER — Supporting ocean cleanliness got a fresh face Tuesday when the Department of Motor Vehicles and California
Coastal Commission joined forces to reveal a redesigned custom license plate, the sale of which will benefit ocean-loving
nenprofits all over the state.

Santa Monica was cne of three cities chosen to unveil the new design, which shows a fully-extended humpback whale's
tail jutting up out of the ocean, framed by puffy white clouds.

The plate, which first debuted in 1997, has been one of the most popular specialty license plates available in the state,
and has raised $60.2 million for environmental conservation efforts.

"We're really thrilled about the launch of the California license plate,” said Assemblywoman Julia Brownley (D-Santa
Monica), one of several notables that spoke at the event. "When I'm not in Sacramento, not a day goes by that I'm not

marveling at the environmental treasure that California has in this coastine.”

The original design, by the artist Wyland, shows a foggy day on the ocean, and a whale's tail curved over the surface of
the water.

To date, the DMV has sold 198,000 of the original plates.

That design had to be retired on July 1, because Wytand asked for a 20 percent royalty for plate sales, officials said.
"While we are grateful to Wyland for his donation over many years, we opted to retire the plate,” said California Coastal
Commission Executive Director Peter Douglas. "This presented an exciting opportunity to freshen the look of the plate,

inspire new interest and get the public involved."

The California Coastal Commission held a contest asking the public to send in designs for the plate. Over 300 people sent
in designs, and the selection committee managed to narrow that cache of ideas to two winners.

Those winners, painter Elizabeth Robinette Tyndall of Bethel Isiand and graphic designer Bill Atkins of Laguna Beach,
collaborated on the new design.

"(The DMV) would like to say job well done," said Christina Harden, who represented the department at the pier event.
Selling the plates has a palpable impact here in Santa Monica.

Of the 433 Whale Tail grants that have been awarded through the program, Santa Monica-based Heal the Bay has
benefited to the tune of $30,000 to fund its beach clean up programs,

The organization organizes between 600 and 900 clean ups every year for the stretch of beach between Cabrillo and
Zuma beaches, said Eveline Bravo, the beach programs manager for Heal the Bay.

Whale Tait money pays for approximately 500 of those projedts, she said.

http://www.smdp.com/LPprintwindow.LASSO?-Fol@#editorialcall=72306.113116 8/3/2011
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"It's the sole reason why the clean ups at Heal the Bay exist," she said.

The license plates both fund the pick-ups and raise awareness, said Amy Smart, actress and board member of Heal the
Bay, pointing out that 80 percent of trash found on beaches comes from 60 miles away.

"The Whale Tail plate is an easy way to let people know that we need to protect our sea,” she said.

To encaurage people to get out and buy the plates, Mayor Scott Schoeffel of the city of Dana Point issued an invitation to
other mayors for a Whale Tail Cities Challenge, to see which participating city can claim the most plates sold, as a
percentage of population befare Sept. 17.

The winning city will get a basket of locally produced foods and beverages from each of the participating cities, to be
shared at a community meeting or event.

Sept. 17 marks the endpoint of the competition because it's also the 27th Annual California Coastal Cleanup Day, which is
partially funded by the sale of the "Ecoplates.”

Over 82,000 volunteers participated in last year's event, and collected 1.2 million pounds of trash.

A coalition of Convention and Visitor's Bureaus from coastal cities including Santa Monica hope to inspire even more this

year by giving away a $1,000 gift certificate to Whole Foods Market and a getaway to a California destination to lucky
participants.

Whale Tail Ecoplates can be bought at www.ecoplates.com or at one of 168 DMV locations. Plates cost $50, or $93 for
personalized versions,

ashley@smdp.com
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