NOTICE OF MEETINGS

Thursday, October 13, 2011

9:00 a.m. — Appropriative Pool Meeting
11:00 a.m. — Non-Agricultural Pool Conference Call Meeting
1:00 p.m. — Agricultural Pool Meeting

AT THE CHINO BASIN WATERMASTER OFFICES
9641 San Bernardino Road
Rancho Cucamonga, CA 91730
(909) 484-3888




CHINO BASIN WATERMASTER

Thursday, October 13, 2011

9:00 a.m. — Appropriative Pool Meeting
11:00 a.m. — Non-Agricultural Pool Conference Call Meeting
1:00 p.m. — Agricultural Pool Meeting

AGENDA PACKAGES




CHINO BASIN WATERMASTER
APPROPRIATIVE POOL MEETING
9:00 a.m. — October 13, 2011
WITH
Mr. John Mura, Chair
Mr. Marty Zvirbulis, Vice-Chair
At The Offices Of
Chino Basin Watermaster
9641 San Bernardino Road
Ranche Cucamonga, CA 91730

AGENDA

CALL TO ORDER

AGENDA - ADDITIONS/REORDER

CONSENT CALENDAR

Note: All matters listed under the Consent Calendar are considered to be routine and be no
separate discussion on these items prior {o voting unless any members, staff, or the public
requests specific items be discussed and/or removed from the Consent Calendar for separate

action.

A. MINUTES
1. Revised Minutes of the Appropriative Pool Meeting held August 11, 2011 {Page 1)
2.

Minutes of the Appropriative Pool Meeting held September 8, 2011 (Page 11)

B. FINANCIAL REPORTS

1.
2.
3.
4

5.

Cash Disbursements for the month of August 2011 (Page 33)

Watermaster VISA Check Detail for the month of August 2011 (Page 45)

Combining Schedule for the Period July 1, 201a through August 31, 2011 (Page 49)
Treasurer's Report of Financiat Affairs for the Period August 1, 2011 through August 31,
2011 (Page 53)

Budget vs. Actual July 2011 through August 31, 2011 (Page 57)

C. WATER TRANSACTION

1.

Consider Approval for Notice of Sale or Transfer — The lease and/or purchase of
781.000 acre-feet of water from San Antonio Water Company to the City of Ontario. This
lease is made first from San Antonio’s net underproduction in Fiscal Year 2011-2012, with
any remainder to be recaptured from storage. Date of Application: September 1, 2011
(Page 63)

BUSINESS ITEMS
A. 8515 RULE POLICY
Consider Approval for the Appropriative Pool to Adopt a Policy for the Application of the 85/15

Rule (Exhibit H Section 7} Including Applications of the Rule to Preemptive Repienishment Water
(Page 75)

B. DEFERMENT OF 2011/2012 ASSESSMENT PACKAGE
Consider Approval for Delaying the Fiscal Year 2010-2011 Assessment Package to January
2012 and Approve Watermaster to Issue Invoices in Early November in the Amotint of 50-
percent of Fiscal Year 2009-2010 Assessments so that Watermaster May Have Operating Funds
(Page 85)
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Agenda Appropriative Pool Meeting

October 13, 2011

C. YEAR 3 PURCHASE OF NON-AGRICULTURAL POOL STCRED WATER
Consider Approval to Assess the Appropriative Pool Members the Amount Necessary to Make
Payment Number 3 from the Disposition of Water from the Non-Agricultural Pool Pursuant to the
Peace Il Purchase and Sale Agreement (Page 89)

D. METROPOLITAN WATER DISTRICT REPLENISHMENT WATER POLICY PRESENTATION

E. STATE OF THE BASIN REPORT - WATER QUALITY PRESENTATION (Information Only)
Presentation of the Water Quality Portion of the State of the Basin Report

. REPORTS/UPDATES

A. WATERMASTER GENERAL LEGAL COUNSEL REPORT

1. October 28 Hearing
2. Paragraph 31 Appeal

B. WATERMASTER ENGINEERING REPORT

1.  Chino Creek Well Field Extensometer Installation Update

C. CEO/STAFF REPORT

1. Recharge (Supplemental Water Purchase/Allocation/Storage Agreements) Update
2. Archibald South Plume Update

IV. INFORMATION

1. Cash Disbursements for September 2011 (Page 97)

2. Newspaper Articles (Page 109)

V. POOL MEMBER COMMENTS

VL. OTHER BUSINESS

VII. CONFIDENTIAL SESSION - POSSIBLE ACTION

Pursuant to the Appropriative Pool Rules & Regulaticns, a Confidential Session may be held during
the Watermaster Pool meeting for the purpose of discussion and possible action.

Vill. EUTURE MEFTINGS
Thursday, October 13, 2011
Thursday, October 13, 2011
Thursday, October 13, 2011
Thursday, October 20, 2011
Thursday, October 20, 2011
Thursday, October 20, 2011
Thursday, October 27, 2011
Thursday, October 27, 2011

Friday, October 28, 2011
Thursday, November 10, 2011
Thursday, November 10, 2011
Thursday, November 10, 2011
Thursday, November 17, 2011
Thursday, November 17, 2011
* Thursday, November 17, 2011

9:00a.m.
11:00 a.m.
1:00 p.m.
8:00 a.m.
9:00 a.m.
11:00 a.m.
11:00 a.m.
2:00 p.m.

10:30 a.m.
9:00 a.m.
11:00 &.m.
1:00 p.m.
8:00 a.m.
9:00 a.m.
11:00 a.m.

Appropriative Pool Meeting @ CBWM
Non-Agricultural Pool Conference Call Meeting
Agricultural Pool Meeting @ CBWM

IEUA DYY Meeting @ CBWM

Advisory Committee Meeting @ CBWM

Land Subsidence Commitiee Meeting @ CBWM
Watermaster Board Meeting @ CBWM

2012 Groundwater Mode! Workshop/Planning
Assumptions @ CBWM

Watermaster Court Heating @ Chino Court
Appropriative Pool Meeting @ CBWM
Non-Agricultural Pool Conference Call Meeting
Agricultural Pool Meeting @ CBWM

iIEUA DYY Meeting @ CBWM

Advisory Committee Meeting @ CBWM
Watermaster Board Meeting @ CBWM

* Note: Watermaster Board meeting date change due to the Thanksgiving holiday

Meeting Adjourn



CHINO BASIN WATERMASTER
NON-AGRICULTURAL POOL CONFERENCE CALL MEETING

11:00 a.m. — October 13, 2011
WITH
Mr. Bob Bowcock, Chair
Mr. Ken Jeske, Vice-Chair

1-800-930-9525 PASS CODE: 917924

Conference call can be taken at:

Chino Basin Watermaster
9641 San Bernardino Road
Rancho Cucamonga, CA 91730

AGENDA

CALL TO ORDER

ROLL CALL

AGENDA - ADDITIONS/REORDER

BUSINESS ITEM:

A. MINUTES

1.
2.

Resubmitted Minutes of the Non-Agricultural Pool Meeting held August 11, 2011 (Page 17)
Minutes of the Non-Agricultural Pool Meeting held September 8, 2011 (Page 21)

B. FINANCIAL REPORTS

1.
2.
3.
4

5.

Cash Disbursements for the month of August 2011 (Page 33)

Watermaster VISA Check Detail for the month of August 2011 (Page 45)

Combining Schedule for the Period July 1, 201a through August 31, 2011 (Page 49)
Treasurer's Report of Financial Affairs for the Period August 1, 2011 through August 31,
2011 (Page 53)

Budget vs. Actual July 2011 through August 31, 2011 (Page 57)

C. WATER TRANSACTION

1.

Consider Approval for Notice of Sale or Transfer — The lease and/or purchase of
781.000 acre-feet of water from San Antonio Water Company to the City of Ontario. This
lease is made first from San Antonio’s net underproduction in Fiscal Year 2011-2012, with

any remainder to be recaptured from storage. Date of Application: September 1, 2011
(Page 63)

D. 85/15 RULE POLICY (Information Only) (Page 75)

E. DEFERMENT OF 2011/2012 ASSESSMENT PACKAGE
Consider Approval for Delaying the Fiscal Year 2010-2011 Assessment Package to January
2012 and Approve Watermaster to Issue Invoices in Early November in the Amount of 50-

percent of Fiscal Year 2009-2010 Assessments so that Watermaster May Have Operating
Funds (Page 85)

F. YEAR 3 PURCHASE OF NON-AGRICULTURAL POOL STORED WATER (Information Only)
(Page 89)



Agenda Non-Agricultural Pool Conference Calt Meeting October 13, 2011

G. METROPOLITAN WATER DISTRICT REPLENISHMENT WATER POLICY PRESENTATION

H. STATE OF THE BASIN REPORT — WATER QUALITY PRESENTATION (Information Only)
Presentation of the Water Quality Portion of the State of the Basin Report

. REPORTS/UPDATES
A. WATERMASTER GENERAL LEGAL COUNSEL REPORT
1. October 28 Hearing
2. Paragraph 31 Appeal

B. WATERMASTER ENGINEERING REPORT
1. Chino Creek Well Field Extensometer Installation Update

C. CEO/STAFF REPORT

1. Recharge (Supplemental Water Purchase/Allocation/Storage Agreements) Update
2. Archibald South Plume Update

lll. INFORMATION
1. Cash Disbursements for September 2011 (Page 97)
2. Newspaper Articles (Page 109)
V. POOL MEMBER COMMENTS
V. QOTHER BUSINESS
VL. CONFIDENTIAL SESSION - POSSIBLE ACTION
Pursuant to the Non-Agricultural Pool Rules & Regulations, a Confidential Session may be held

during the Watermaster Pool meeting for the purpose of discussion and possible action.

VIIl. EUTURE MEETINGS

Thursday, October 13, 2011 9:00 a.m. Appropriative Pool Meeting @ CBWM

Thursday, October 13, 2011 11:00 a.m. Non-Agricultural Poci Conference Call Meeting

Thursday, October 13, 2011 1:00 p.m. Agricultural Pocl Meeting @ CBWM

Thursday, October 20, 2011 8:00 a.m. tEUA DYY Meeting @ CBWM

Thursday, October 20, 2011 9:00 a.m. Advisory Committee Meeting @ CBWM

Thursday, October 20, 2011 11:00 a.m. Land Subsidence Committee Meeting @ CBWM

Thursday, October 27, 2011 11:00 a.m. Watermaster Board Meeting @ CBWM

Thursday, October 27, 2011 2:00 p.m. 2012 Groundwater Model Workshop/Planning
Assumptions @ CBWM

Friday, October 28, 2011 10:30 a.m. Watermaster Court Hearing @ Chino Court

Thursday, November 10, 2011 9:00 am. Appropriative Pool Meeting @ CBWM

Thursday, November 10, 2011 11:00 a.m. Non-Agricultural Pool Conference Call Meeting

Thursday, November 10, 2011 1:00 p.m. Agricultural Pool Meeting @ CBWM

Thursday, November 17, 2011 8:00a.m. IEUA DYY Meeting @ CBWM

Thursday, November 17, 2011 9:00 a.m. Advisory Committee Meeting @ CBWM

* Thursday, November 17,2011 11:00 a.m. Watermaster Board Meeting @ CBWM
* Note: Watermaster Board meeting date change due to the Thanksgiving holiday

Meeting Adjourn



CHINO BASIN WATERMASTER

AGRICULTURAL POOL MEETING
1:00 p.m. — October 13, 2011
WITH
Mr. Bob Feenstra, Chair
Mr. Jeff Pierson, Vice-Chair
At The Offices Of
Chino Basin Watermaster

9641 San Bernardino Road

Rancho Cucamonga, CA 91730

AGENDA

CALL TO ORDER

AGENDA - ADDITIONS/REORDER

. CONSENT CALENDAR
Note: All matters listed under the Consent Calendar are considered to be routine and be no

separate discussion on these items prior to voting unless any members, staff, or the public

requests specific items be discussed and/or removed from the Consent Calendar for separate
action.

A. MINUTES
1. Minutes of the Agricultural Pocl Meeting held September 8, 2011 (Page 25)

B. FINANCIAL REPORTS

Cash Disbursements for the month of August 2011 (Page 33)

Watermaster VISA Check Detail for the month of August 2011 (Page 45)
Combining Schedule for the Period July 1, 201a through August 31, 2011 (Page 49)

Treasurer's Report of Financial Affairs for the Period August 1, 2011 through August 31,
2011 (Page 53)

Budget vs. Actual July 2011 through August 31, 2011 (Page 57)

POMN=
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C. WATER TRANSACTION

1. Consider Approval for Notice of Sale or Transfer - The lease and/or purchase of
781.000 acre-feet of water from San Antonio Water Company to the City of Ontario. This
lease is made first from San Antonio’s net underproduction in Fiscal Year 2011-2012, with

any remainder to be recaptured from storage. Date of Application: September 1, 2011
{Page 63)

Il. BUSINESS ITEMS
A. 8515 RULE POLICY (Information Only) (Page 75)

B. DEFERMENT OF 2011/2012 ASSESSMENT PACKAGE
Caonsider Approval for Delaying the Fiscal Year 2010-2011 Assessment Package to January
2012 and Approve Watermaster to Issue Invoices in Early November in the Amount of 50-

percent of Fiscal Year 2009-2010 Assessments so that Watermaster May Have Operating Funds
{Page 85)



Agenda Agricultural Pool Meeting

October 13, 2011

C. YEAR 3 PURCHASE OF NON-AGRICULTURAL POOL STORED WATER (Information Only)

(Page 89)

D. METROPOLITAN WATER DISTRICT REPLENISHMENT WATER POLICY PRESENTATION

E. STATE OF THE BASIN REPORT - WATER QUALITY PRESENTATION (Information Only)
Presentation of the Water Quality Portion of the State of the Basin Report

. REPORTS/UPDATES

A. WATERMASTER GENERAL LEGAL COUNSEL REPORT

1. October 28 Hearing
2. Paragraph 31 Appeal

B. AGRICULTURAL POOL LEGAL COUNSEIL UPDATE

C. WATERMASTER ENGINEERING REPORT

1. Chinc Creek Well Field Extensometer Installation Update

D. CEO/STAFF REPORT

1. Recharge (Supplementai Water Purchase/Allocation/Storage Agreements) Update
2. Archibald South Plume Update

IV. INFORMATION

1. Cash Disbursements for September 2011 (Page 97)

2. Newspaper Articles (Page 109)

V. POOL MEMBER COMMENTS
VI. OTHER BUSINESS

VIl. CONFIDENTIAL SESSION - POSSIBLE ACTION

Pursuant to the Agricultural Pool Rules & Regulations, a Confidential Session may be held during the
Watermaster Pool meeting for the purpose of discussion and possible action.

VIil. EUTURE MEETINGS
Thursday, October 13, 2011
Thursday, October 13, 2011
Thursday, October 13, 2011
Thursday, October 20, 2011
Thursday, October 20, 2011
Thursday, October 20, 2011
Thursday, October 27, 2011
Thursday, October 27, 2011

Friday, October 28, 2011
Thursday, November 10, 2011
Thursday, November 10, 2011
Thursday, November 10, 2011
Thursday, November 17, 2011
Thursday, November 17, 2011
* Thursday, November 17, 2011

9:00 am.
11:00 a.m.
1:00 p.m.
8:00 a.m.
9:00 a.m.
11:00 a.m.
11:00 a.m.
2:00 p.m.

10:30 a.m.
9:00 a.m.
11:00 a.m.
1:00 p.m.
8:00 a.m.
9:00 a.m.
11:00 a.m.

Appropriative Pool Meeting @ CBWM
Non-Agricultural Pool Conference Call Meeting
Agricultural Pool Meeting @ CBWM

IEUA DYY Meeting @ CBWM

Advisory Committee Meeting @ CBWM

Land Subsidence Committee Meeting @ CBWM
Watermaster Board Meeting @ CBWM

2012 Groundwater Modei Workshop/Planning
Assumptions @ CBWM

Watermaster Court Hearing @ Chino Court
Appropriative Pool Meeting @ CBWM
Non-Agricultural Pool Conference Call Meeting
Agricultural Pool Meeting @ CBWM

IEUA DYY Meeting @ CBWM

Advisory Committee Meeting @ CBWM
Watermaster Board Meeting @ CBWM

* Note: Watermaster Board meeting date change due to the Thanksgiving holiday

Meeting Adjourn



CHINO BASIN WATERMASTER

. CONSENT CALENDAR

A. MINUTES

1. Revised Appropriative Pool Meeting held on
August 11, 2011

2. Appropriative Pool Meeting held on
September 8, 2011




Revised Draft Minutes
CHINO BASIN WATERMASTER
APPROPRIATIVE POOL MEETING

August 11, 2011

The Appropriative Pool Meeting was held at the offices of Chino Basin Watermaster, 9641 San Bernardino
Road, Rancho Cucamonga, CA, on August 11, 2011 at %:00 a.m.

APPROPRIATIVE POOL MEMBERS PRESENT WHO SIGNED IN

John Mura, Chair
Mark Kinsey

Raul Garibay
Mohamed El-Amamy
Jo Lynne Russc-Pereyra
Sheri Rojo

Seth Zielke

Tom Harder

Charles Moorrees
Dave Crosley

Shaun Stone

Ben Lewis

Watermaster Board Members Present

Bob Kuhn
Paula Lantz

Watermaster Staff Present
Desi Alvarez
Joe Joswiak
Sherri Molino

Watermaster Consultants Present
Michael Fife
Mark Wildermuth

Others Present Who Signed In
Scott Burton

Justin Scott-Coe

Van Jew

Robert Tock

Ryan Shaw

Geoff Kamansky

David DeJesus

Rick Hansen

Eunice Ulloa

City of Chino Hills

Monte Vista Water District

City of Pomona

City of Ontario

Cucamonga Valley Water District
Fontana Water Company
Fontana Union Water Company
Jurupa Community Services District
San Antonio Water Company
City of Chino

City of Upland

Golden State Water Company

Three Valleys Municipal Water District
City of Pomona

Chief Executive Officer
Chief Financial Officer
Recording Secretary

Brownstein, Hyatt, Farber & Schreck
Wildermuth Environmental Inc.

City of Ontario

Monte Vista Water District

Monte Vista Water District

Jurupa Community Services District
tnland Empire Utilities Agency

Niagara Botfling Company

Three Valleys Municipal Water District
Three Valleys Municipal Water District
Chino Basin Water Conservation District

Chair Mura called the Appropriative Pool Meeting to order at 9:.01 a.m.

AGENDA - ADDITIONS/REORDER

Chair Mura reordered Business ltems 2B and 2C to take item 2C first.

Motion by El-Amamy second by Russo-Pereyra, and by unanimous vote
Moved to reorder Business ltems 2B and 2C, as presented
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Minutes Appropriative Pool Meeting August 11, 2011

1L

CONSENT CALENDAR
A. MINUTES

1. Minutes of the Appropriative Pool Meeting held July 14, 2011

FINANCIAL REPORTS

Cash Disbursements for the month of June 2011

Watermaster VISA Check Detail for the month of June 2011

Combining Schedule for the Period July 1, 2010 through June 30, 2011

Treasurer's Report of Financial Affairs for the Period June 1, 2011 through June 30, 2011
Budget vs. Actual July 2010 through June 2011

ok wN =

SEMI-ANNUAL STATUS REPORT 2011-1

Motion by EL-Amamy second by Russo-Pereyra, and by unanimous vote
Moved to approve Consent Calendar items A through C, as presented

BUSINESS ITEMS

RESOLUTION 11-05 RESOLUTION TO TAX DEFER MEMBER PAID CONTRIBUTIONS AND
RESOLUTION 11-06 RESOLUTION FOR PAYING AND REPORTING THE VALUE OF
EMPLOYER PAID MEMBER CONTRIBUTIONS ‘

Mr. Alvarez stated this is an item regarding CalPERS requirements and primarily relates to tax
deferred contributions. The Chino Basin Watermaster pays for the contributions made on behalf
of the employees for retirement benefits. What CalPERS is asking for is a resolution that
recognizes the obligation. Mr. Alvarez stated staff had received a letter from CalPERS in 2008
regarding the resolution. A second letter was recently received reminding Watermaster again
that this resolution was due; the resoclutions are to that effect. The first resolution addresses an
IRS ruling. The second resolution recognizes there are required contributions by members of
either the Watermaster or by the employees and that these contributions are not subject to state
and federal income taxes nor are they for social security/Medicare purposes. Mr. Alvarez stated
the contributions being made are recognized as part of the whole salary compensation package.
Mr. Alvarez stated these are basically administrative items to align Watermaster with CalPERS
requirements. Mr. Garibay stated as he read these Resolutions they appear to be just a
personnel issue and within the CEO’s purview without the need to go through the Watermaster
process. Mr. Alvarez stated these are Resolutions that need to be adopted by the Board
through the process. Ms. Rojo asked for clarification as it was her recollection that in the past
staff picked up a portion of their PERS, and inquired if this Resolution now says Watermaster is
going to be picking up the full cost. Mr. Alvarez stated as of this fiscal year Watermaster is
picking up the full cost of the PERS. Ms. Russo-Pereyra inquired what the employees picked
up in the past. Mr. Alvarez stated 3%. Ms. Russo-Pereyra inquired when that change was
made. Ms. Alvarez stated that was changed through the recent budget process. Mr. Alvarez
stated it is his understanding that as of this fiscal year Watermaster pays 100% of the PERS
contfribution.  Mr. Kuhn stated he is a Board member and on the Personnel Committee,
Mr. Kuhn stated that this was an agreement which was made with staff a couple of years ago,
that if the employees forgo their COLA the following year Watermaster would pick up the PERS.
Ms. Russo-Pereyra asked if Watermaster employees were union or contracted employses.
Mr. Kuhn stated they are not union or contracted employees. Ms. Russo-Pereyra asked for
that agreement. Mr. Kuhn stated this was done by a handshake/gentlemen’s agreement which
was made with Watermaster employees and the CEQ at that time. The Personnel Committee
made the recommendation and it was approved by the Board. A lengthy discussion regarding
this matter ensued. Mr. Alvarez stated staff is recommending approval for both Resolutions to
be forwarded through the process, and ultimately to CalPERS. Ms. Russo-Pereyra stated it
appears this was not clear when the budget process was going on and asked that in the future,
if there are other changes like this, to make sure they are forwarded through the process for
consideration. A discussion regarding staffs’ increase in compensation ensued and it was noted
Watermaster staff has not received a COLA in four years. Chair Mura stated he agreed with the
Pool comments made today, including the need for transparency and having an active
Personnel Committee looking at these types of transactions, which would then be put through
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Minutes Appropriative Pool Meeting August 11, 2011

the entire Watermaster process. Ms. Russo-Pereyra offered final comments on what
Cucamonga Valley Water District is doing for its employees presently.

Motion by Crosley second by Moorrees, and by unanimous vofe
Moved to approve Resolution 11-05 to tax defer member paid contributions and
Resolution 11-06 for paying and reporting the value of employer paid member
contributions, as presented

Business ltem 1IB was reordered to take [IB after item IIC.

B.

LOAN AGREEMENT WITH CHINO BASIN WATER CONSERVATION DISTRICT, CITY OF
ONTARIO, AND JURUPA COMMUNITY SERVICES DISTRICT

Mr. Alvarez stated this item has to do with the financing of the replenishment water. Mr. Alvarez
stated one of the items discussed was why Watermaster does not just purchase the water and
noted that is a topic needs to be brought back at a future date. Mr. Alvarez stated it would be to
discuss what Watermaster does when future opportunities present themselves like this.
Mr. Alvarez stated since Watermaster was not set up for this purchase, one alternative is that
Watermaster could acquire the funds through a loan arrangement. Mr. Alvarez stated in
pursuing this option, the Chino Basin Water Conservation District (CBWCD) had stepped
forward and stated they wanted to help in any way they could and informed Watermaster they
had money available to loan. Mr. Alvarez stated the CBWCD board adopted specific terms for a
loan for Watermaster. There have also been discussions with other parties who expressed their
interest in purchasing the water now through a special assessment. Mr. Alvarez stated for those
parties that would like to take care of their obligation now, the loan would be equivalent to the
anticipated amount that they are going to be approximately assessed in three years. That would
protect them from having to pay additional costs for this water. Mr. Alvarez stated the item
before this Committee is to approve the generic terms of the Loan Agreement. This Loan
Agreement would be the one Watermaster would enter into with CBWCD, JCSD, and the City of
Ontario, which are the parties that expressed interest in loaning the money. Mr. Alvarez stated
the terms of the Loan Agreement are that those parties are entitled to interest at a variable rate
equal to LAIF plus 1.5%, and that interest payments would be made on a monthly basis.
Mr. Alvarez stated funding for the interest would come out of the unrestricted reserves that
Watermaster has and the interest would be recovered at the time of assessments to pay the
loans. Mr. Alvarez stated staff is looking for direction on whether to move forward with the Loan
Agreements or not. Mr. Alvarez stated the assessments will go out in 2014 and the payment is
due in 2015, which is how the Loan Agreements will be structured. Mr. Aivarez stated another
condition in these Loan Agreements is that once these Loan Agreements are approved through
the Watermaster process, they will then be faken to the Judge for approval and
acknowledgment that there will be a special assessment for the repayment of these loans.
Mr. Alvarez siated the last caveat has to do with the pricrity of repayment of the loans, which is
still in negotiations. Mr. Kinsey stated it appears that both JCSD and the City of Ontario are
loaning Watermaster money equal to what they anticipate their obligation will be; it's a loan they
don't anticipate getting repaid on with only small adjustments. Mr. El-Amamy stated that was
his understanding. Mr. Kinsey stated this was mentioned during the last item in that all the
parties agree that it is important to preserve individual agencies right to say, in lieu of money,
here is water. A discussion regarding this matter ensued. Mr. Alvarez stated Watermaster is
going to go to the court if these agreements go through the process, and then, there will be a
priority and a commitment by Watermaster to do a special assessment to raise sufficient
revenues to pay off the loans. Mr. Alvarez offered a worst case scenario as an example to this
matter. Mr. EFAmamy stated a solution could be to extend the repayment date to 2016.
Mr. Alvarez stated the only one that is set in stone is the [oan agreement with CBWCD, who set
very specific conditions. Mr. Kinsey stated it is his understanding that by approving this
agreement, the parties are potentially waiving the ability to choose 1o provide either water or
money. Mr. Alvarez stated that could potentially happen, and noted he had looked at all the
numbers. A discussion regarding this matter ensued. Mr. Kinsey stated the cheapest way for
Mante Vista Water District to secure water to meet its replenishment obligation, right now, is
through in lieu replenishment. Mr. Kinsey offered further comments on this matter with regard to
Monte Vista Water District. Mr. Kinsey stated the parties need to understand that if we move

P3



Minutes Appropriative Pool Meeting August 11, 2011

forward with the agreement, it may limit the agencies flexibility until the terms of the agreement
are paid off. Mr. Crosley questioned the ability of Watermaster to consider other Appropriators
taking a similar action as the City of Ontario or JCSD. Mr. Alvarez stated that in the staff
recommendation the parties recognize there may be other parties that might want to step
forward and authorize Watermaster to negotiate that. Chair Mura inquired if the motion that was
made on the previous action may eliminate the need to do this. Mr. Alvarez stated no, and the
direction comes from how the parties direct staff. Ms. Russo-Pereyra stated she would make a
motion to continue to proceed with the negotiations with the Muni's but also to direct staff to not
proceed with the loan with CBWCD. A discussion regarding Ms. Russo-Pereyra’s motion
ensued. Mr. Alvarez inquired whether the parties were going to approve Watermaster entering.
into a Loan Agreements with CBWCD, the City of Ontario, JCSD, and possibly with other parties
that may be interested in entering into a Loan Agreement. Mr. Alvarez offered comment on how
this itern would be dealt with by using both the Loan Agreements and the Storage Agreements.
A lengthy discussion regarding agreements, scenarios, interest payments, the amount of water
available, financing options, and a possible delta ensued. Mr. Alvarez stated the delta will be
small and is very difficuit to calculate. Mr. El-Amamy stated he will move the item as presented.
Ms. Russo-Pereyra inquired as to why we are continuing with the CBWCD loan. Mr. El-Amamy
stated we are pursuing all these options and are giving authorization to negotiate these
agreements. Mr. Alvarez stated we are going through the process, all the parties understand
what is going on and this will come back to the Advisory Committee, and then finally, the Board.
A discussion regarding the loan with CBWCD and the costs of the loans énsued. Mr. Kinsey
inquired if there was a second made to the motion. It was noted there was not a second.
Mr. Kinsey stated it is obvious the parties have differences as to what the best deal is, and the
best deal for the majority of the agencies is in lieu replenishment. Mr. Kinsey offered comment
on his concerns and noted he does not want to approve this and preclude other options.
Mr. Kinsey stated Watermaster needs to figure out how to prepare for these types of activities in
the future. Mr. Alvarez offered further comment on the history of this item. Mr. Shaw inquired
whether both Business Items B and C were approved, and if that means the parties are going to
give direction as a priority list. Mr. Kinsey asked if the maker of the motion considered some
conditionality of approval, which could possibly be to recommend finalization of the agreement
for forwarding to the Advisory Committee with the understanding that Watermaster would come
back and seek approval on actually beginning to recharge water under the terms of the
agreement. Mr. El-Amamy stated he would amend his motion accordingly. Mr. Kinsey inquired
if Watermaster would maintain first come, first served. Mr. Alvarez stated it is replenishment
water and it is going to be done through a storage account for the Muni's and/or acquisitions on
behalf of the greater good. Watermaster acquires the water and borrows the money, which
allows all the parties to participate in the financing. Mr. Alvarez stated the recommendation
before this Committee today is to also consider that these three agreements are not all
exclusive, that there may be some additional parties that may want to enter into similar Loan
Agreements. A lengthy discussion regarding this matter ensued. Mr. Alvarez stated nothing
here precludes the in lieu acquisition of water and that is a separate entity. The commitment is
that in 2014 there will be a repayment of the loan, or in 2015 in terms of the Storage
Agreements. There needs to be a commitment that at some point in time Watermaster is going
to call for the water, and this has been discussed with the Muni’s. Mr. Alvarez stated there will
be a commitment in those Storage Agreements that the water will be called for, and that it is not
an indefinite period of time. Counsel Fife stated he wanted to clarify some things in terms of the
responses to the questions and also with the priority. Counsel Fife stated it is his understanding
if the parties approve this item, the overall structure for purchase of the 50,000 acre-feet is that
FWG and Niagara have committed to purchasing 26,000 acre-feet of that. The next step will be
a loan, which right now CBWCD, the City of Ontario, and JCSD have been identified as the
loaning parties. There is a cap under the Judgment as to how much Watermaster can borrow
so the loan can't be inflated indefinitely as more parties come in. The loan amount will purchase
approximately the next 15,000 acre-feet of the water, and if there is remainder then that will be
through the Storage Agreement with the Muni's. Mr. Kinsey inquired about individual agencies
purchase of in lieu replenishment water. Counsel Fife stated that is separate, as Mr. Alvarez
stated. Counsel Fife stated the Loan Agreements are for a certain amount of money which will
enable the purchase of a certain amount of water, and there may be additional water that is
recharged from MWD that goes beyond the FWC and Niagara purchase. A discussion
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regarding Counsel Fife’'s comments ensued. Mr. Alvarez stated nothing precludes the in lieu;
Watermaster is trying to make the commitment to pay for the wet water recharge and the in lieu
will be above and beyond that, and will be a separate agreement. Mr. Kinsey offered comment
on storage losses. Mr. Kinsey stated he is concerned about incurring costs to meet his
agencies replenishment obligation for the desalters now, and having to incur costs again
because of revenue consfraints. Mr. Crosley stated the unrestricted reserve has been
mentioned a few times and those reserves are going to be used to make the interest payments
on the loans. The parties are curious as to how much each of the parties has contributed over
the years into those unrestricted reserves and how that compares with what the parties
anticipated being their portion of the loan finance cost. Mr. Alvarez stated the computation of the
individual contributions to the unrestricted reserves is more than a difficult task. Is should be
recognized that the unrestricted reserves are there in the aggregate and that everyone has
made some contribution to it. Mr. Kinsey sfated it would be easy to prorate percentage of
production over the last five years and break up the shares accordingly. Mr. Alvarez offered
comment on the reserve break down. Chair Mura stated there is a motion and a second and
called for the question.

Motion by El-Amamy second by Rojo, and by majority vote — Mura, Kinsey, and Russo-Pereyra

voted no
Moved by a majority vote to authorize staff to work on the loan agreements with the
Chino Basin Water Conservation District in an amount not to exceed $5,000,000.00,
with the City of Ontario in an amount not to exceed $2,125,000, with Jurupa
Community Services District in an amount not to exceed $1,000,000 and other
interested Appropriators with the condition that Watermaster would obtain Advisory
Committee approval before executing the agreements, as presented

Business ltem IIC was reordered to take item IIC prior to item 1IB.

C.

STORAGE AGREEMENT WITH INLAND EMPIRE UTILITIES AGENCY AND THREE
VALLEYS MUNICIPAL WATER DISTRICT

Mr. Alvarez stated this item is regarding the preemptive replenishment water which
Watermaster began taking on May 16, 2011. Mr. Alvarez stated the availability of the
replenishment water was unplanned. Therefore, when Watermaster decided it would be a
worthwhile investrent, it was not a previously budgeted item and now terms need to complete
as to how the water is going to be paid for. Mr. Alvarez stated approximately 50% of the water
has been paid for through preemptive replenishment purchases that is being done by
Appropriators who need replenishment water, and that water is being put into storage accounts
that are limited for replenishment purposes only. Mr. Alvarez stated in September Watermaster
needs to start making provisions for how the remainder is going to be paid for. Mr. Alvarez
stated there are two options available to accompiish that task: 1} For Watermaster to obtain
financing and pay for the water directly through loans, or 2) The water would be acquired by
other regional agencies and be put into storage accounts. Mr. Alvarez stated this item has to do
with the potential storage accounts with Inland Empire Utilities Agency (IEUA) and Three
Valleys Municipal Water District (TVMWD). Mr. Alvarez stated the proposal before this
Committee is for extending a potential storage agreement to the regional agencies, and that the
water put into storage would be for preemptive replenishment of the desalter obligations which
start accruing in 2013. Mr. Alvarez stated the cost of the water would be $409 an acre-foot, plus
$12 acre-foot for an IEUA surcharge for delivering water to the basin, and an additional cost of
$42 an acre-foot for that water that's being recharged through direct injection. The actual
acquisition cost is approximately $420.34 per acre-foot. Mr. Alvarez stated once the storage
agreements are entered into there would be a condition that the water would be called for
desalter replenishment at such time as necessary, and the storage agreements would be
subject to not only the limitation that the water is there for preemptive replenishment but that
Watermaster would pay for the acquisition costs plus the carrying costs. The carrying costs
would be the finance costs for the agencies as well as the annual losses and storage losses at
2%. The anticipated base price for the water in 2014 is $473.62. Mr. Alvarez stated staff is
suggesting that Watermaster pay no more than the anticipated MWD replenishment rate at that
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point in time. Mr. Alvarez stated staff is recommending storage agreements with respective
agencies that are interested, and to authorize negotiations with those agencies. Mr. Alvarez
stated in the event that Watermaster pays more for the actual cost of the water, staff's
" recommendation is that a condition be put in to the agreement that the difference in revenue
between the actual cost and the actual amount paid be reserved solely for investments in the
Chino Basin to be mutually agreed to between the agency and Watermaster. Mr. Garibay stated
this item has changed over the past few weeks from when it was first being discussed and
offered comment on the participants to date. Mr. Garibay inquired about hitting the mark of
50,000 acre-feet and the possibility of falling short for the entities that purchased the water
preemptively. Mr. Alvarez stated that originally the water was split info two portions, and
because of the financing arrangement that 50% of the water would be available for preemptive
replenishment for the accounts that truly has to acquire replenishment water every year. Then
the other 50% was going to be preemptive replenishment far the desalter. The issue became
how to finance that water, and Mr. Alvarez reviewed the history on the financing of this water
further. Mr. Garibay stated he understands the process; however, there are more players now
invelved regarding the remainder of water after the purchase from Niagara Bottling Company
and Fontana Water Company (FWC) and how will that play out if the 50,000 acre-feet is not
accomplished - it's basically short on the spreading and how will that then be allocated amongst
those parties. Mr. Alvarez stated that whatever amount is recharged, the idea is a 50/50 split,
so 26,000 acre-feet may not be what Niagara and Fontana end up with. Mr. Alvarez stated the
other 50% will go towards the desalter replenishment account, and what the actual amounts will
be are dependent on the decisions that the parties agree o and the direction given to staff in
how to proceed. Mr. Alvarez stated that if Watermaster has financing available then that is going
to pay for a significant amount of water. That water would be purchased by Watermaster for an
augmentation for the overdraft account. The remaining water would be purchased by 1EUA,
TVMWD, or whomever a Storage Agreement is entered into with. The actual numbers will be
floating on what the fotal amounts are. Mr. Kinsey offered comments regarding options and
issues, and noted the questions are how do we do this and how do we pay for it because there
are several different approaches. Mr. Kinsey stated feedback needs to come from IEUA and
TVMWD on the terms of the storage deal. Mr. Alvarez stated the proposal that is being
recommended by staff is to go back and work with them on the structure the storage deal. A
lengthy discussion regarding this matter ensued. Mr. Kinsey stated he is hesitant to having his
hands tied as to how he can meet his replenishment obligation, offered further comment on this
matter, and noted the parties want flexibility. Mr. Kinsey stated there is a difference of opinion
whether the Non-Agricultural Pool has a desalter replenishment obligation. There is no question
that the Agricuftural Pool does not have any obligation, so as this moves forward the question
would be is it appropriate for all three of the Pools to give an approval or not on an obligation
that may vested with one or two Pools. Mr. Kinsey stated in going through the conditions for
IEUA, they should be afforded mare flexibility as to how the water would be used because they
don't want to be stuck with this water in storage and be unable to recover their investment
because everyone is using their own water in storage to do this. Mr. E-Amamy asked to clarify
the City of Ontario’s position. Ontario is trying to meet their obligation with minimal costs at
whatever vehicle is available to them. Mr. El-Amamy oifered comment on costs. A discussion
regarding costs ensued. Mr. Tock offered comment on the CDA draw schedule, and nofed it
would be helpful if the parties had an actual year-to-date or year projection, which might be
helpful to see the pace of production and when this assessment is going to happen. Mr. Tock
stated one of the key items on the Chino Basin Water Conservation loan was no storage losses
would be assessed and this would be directly add to the bucket of non-assessed production. To
see a storage account with 2% losses is surprising to Jurupa Community Services District.
Mr. Tock stated his most significant concern was the repayment plan. Mr. Alvarez stated the
production schedules can be revisited. Mr. Alvarez explained the storage losses of 2% in detail.
Mr. Crosley inquired as to the financing of the 24,000 acre-feet of water that the parties want to
purchase. Mr. Alvarez stated the financing approach and the amount of water purchased are to
be determined on the direction that is provided by the Pools, Advisory, and Board. Mr. Alvarez
stated that 100% of that water could go into Storage Agreements because the decision could be
parties are not interested in the financing mechanisms. Mr. Alvarez stated in the event there is
financing, it is anticipated that it will be common across the board and that everyone will have
the same terms with the exception of one, the Chino Basin Water Conservation District
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(CBWCD) did ask that they take priority in the repayment of any money that is borrowed from
them. Mr, Crosley stated there was a second part of his question which related to FWC and
Niagara's amounts of water purchased regarding the possibility that it be prorated into some
lesser number depending on what was actually purchased and put into the ground. Mr. Alvarez
stated they can be prorated and the agreement with both of those agencies states that it is “up
to” that amount. Ms. Russo-Pereyra inquired if IEUA and TVMWD are comfortable purchasing
the remainder amount minus the 26,000 acre-feet. Mr. Shaw stated IEUA is comfortable with
that, and IEUA needs to know sooner rather than later depending on the purchase amount.
Mr. Hansen stated TVMWD is willing to help out and staff recognizes the flexibility that the
parties need. However, TVMWOD is looking at this as a business perspective financially.
Ms. Russo-Pereyra stated both of those agencies are willing to help and nofed she is not sure
why Watermaster does not just go with this offer since they are providing some flexibility. A
lengthy discussion regarding going with [EUA and TVMWD for the loans and the terms of the
agreements ensued. Mr. Alvarez stated staff needs direction as to what the parties are
comfortable with in terms of what should go into the Storage Agreements. The proposal is the
total amount of water that is going to go into that agreement is to be determined depending on
financing arrangements, and the terms which are being suggested is the replenishment rate as
published by MWD and is subject to final negotiations. Mr. Kinsey stated what he is hearing is
that Watermaster defined terms as of today. It is a good starting point but still needs refinement.
Mr. Kinsey inquired if this can be moved forward now knowing that the final terms are going to
be negotiated. Mr. Kinsey inquired from legal if this Committee can approve this subject to
finalization of terms that could be brought back to the Advisory Committee. Counsel Fife stated
that given there is no term sheet, and legal counsel has not been involved in this process so far,
that would really be the anly way at this point to move it forward. Counsel Fife stated since IEUA
and TVMWD are already talking it should not be that difficult to put together a term sheet to be
able to bring back to the Advisory Committee next week. Mr. Kinsey stated it is those who are
actually obligated to acquire the water to offset the desalter replenishment obligations that are
impacted by the storage losses. Mr. Kinsey also stated there has to be some mechanism where
alf or a portion can be stuffed into that same bucket that avoids storage losses. Ms. Rojo stated
she agrees with Mr. Kinsey's comments and would agree if he made that into a motion.
Ms. Russo-Pereyra inquired if a few Appropriators would sit in on those negotiations because if
it is going to go straight to the Advisory Committee this will allow for input. Mr, Kinsey stated he
has a recommendation for a motion which is to move staff recommendation, with additional
items for consideration as to finalizing terms of the Storage Agreement, for consideration by the
Advisory Committee at next week's meeting, and that FWC representatives and CVWD
representatives participate in the negotiation process. Mr. Tock stated it looks like wherever it
goes it is going to have a 2% storage loss. Mr. Tock stated that perhaps it would be cleaner if
the Appropriators were asked if they want to purchase this for their storage account. Mr. Tock
offered further comments on this matter. A discussion regarding Mr. Tock's comments ensued.
Mr. Alvarez stated from the beginning one of the conditions that needed to be certified was that
this is replenishment water that is being purchased for replenishment purposes, so all the
restraints have always tried to adhere to that requirement. Ms. Russo-Pereyra asked that
Mr. Kinsey repeat his proposed motion. Mr. Kinsey stated it is to move staff's
recommendations, adding the conditions that Watermaster staff, TVMWD, and IEUA negotiate
final terms of the Sterage Agreement for consideration at the next Advisory Committee meeting,
and that FWC and CVWD participate in that process on behalf of the Appropriative Pool.
Mr. Crosley stated it is his understanding that the interests of the City of Ontario and Jurupa
Community Services District to enter into this form of a loan agreement would then eliminate
them from having to pay any of the financing costs that the Watermaster may incur as it
purchases the remainder of water that's desired, and that would be known in approximately the
year 2014, and inquired if his understanding was correct. Mr. Alvarez stated what they are
trying to do is keep their costs to a bare-bone minimum, so they are anticipating what their
assessment would be in 2014 and covering that assessment today by loaning Watermaster that
money. Watermaster would still need fo go through the assessment formula at the time this
obligation is incurred, and then that assessment would be approximately equal to the loan
amount that is there. Mr. Alvarez stated there is a specific formula for assessing for the
desalter replenishment and the assessment is 50% of that incurred obligation, whatever that
number is, spread out over the operating safe yield, and the other 50% of that obligation is
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spread out over the previous year's production; all will be assessed. Mr. Crosley stated the
numbers that are being described here are an attempt to estimate what that unknown future is.
Mr. Alvarez stated that is correct. Mr. Crosley offered final comments on this matter and noted
there might be Appropriators that want to transfer water instead of transferring money to pay for
their share of the assessment. Ms. Rojo stated what she understands is there is a set formula
to assess for the desalter over production and then if a party has water they want to contribute it
needs to be kept separate. Watermaster could buy water out of storage at the same rate that
Watermaster is assessing the party; effectively it would be a wash but in two separate
transactions. Mr. Alvarez stated that is correct and the parties will be paying with water but will
still be assessed, and then the two basically cancel each other out. Mr. Crosley stated the City
of Chino would like to express appreciation to the municipal agencies and the Conservation
District for stepping forward and lending a hand.

Revised: Motion by Kinsey second by Russo-Pereyra, and by majorify vote — Tock voted no

Moved by a majority vote to move staff recommendations, adding the conditions that
Watermaster staff, Three Valleys Municipal Water District, and Inland Empire Utilities
District negotiate final terms of the Storage Agreement for consideration at the next
Advisory Committee meeting, and that Fontana Water Company and Cucamonga
Valley Water District participate in that process on behalf of the Appropriative Pool,

as presented
D. PRESENTATION ON THE STATE OF THE BASIN REPORT (For Information Only)
Mr. Alvarez stated this is more than a five minute presentation and inquired if the parties want to
take the time to see this presentation or hold off until next month. It was noted th|s presentation
will be given at the next Appropriative Pool meeting in September.
lil. REPORTS/UPDATES

A. WATERMASTER GENERAL LEGAL COUNSEL REPORT

1.

September 30, 2011 Hearing

Counsel Fife stated there is a hearing scheduled for September 30, 2011 for the CDA
Resolution and the Restated Judgment. Counsel Fife stated counsel is in the process of
preparing all those materials and there will also be witnesses at the hearing which will
provide the Judge more information on the Desalters; like the hearings that were done for

Judge Wade a few years ago. Counsel Fife stated as materials are presented they will be
circulated.

2. Restated Judgment

Counsel Fife stated that Phase | has been posted to the Watermaster ftp site and the only
comment received back so far was that there was an appendix to the land use conversion
amendment which was supposed to be part of the Judgment. An electronic copy was
created and posted on the ftp site. A database was also created of all of the prior orders of
the court going back to 1978. Counsel Fife sfated no other comments were received and a
conference call or meeting will be scheduled to make sure all the parties are comfortable
with the matenais If there is no objection that will be included as part of the agenda for the
September 30" hearing which will conclude that part of the project.

B. CEQ/STAFF REPORT

1.

Recharge Update
Mr. Alvarez stated approximately 18,000 acre-feet has been recharged and water recharge

has regained some of the capabilities. If we stay at this rate the goal of 50,000 acre-feet
estimate might be accomplished.

2. Water Activity Reports (WAR) Reminder

Mr. Alvarez stated it is that time of the year when Water Activity Reports are sent out and
due back to Watermaster as quickly as possible. After they are received the assessment
process can begin.
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Added Comment:

Iv.

V.

Vi

Mr. Alvarez stated this is a reminder of an upcoming activity in which Non-Agricultural Pool has the
ability to make water available every year. They have indicated this year they will probably make
water available. Mr. Alvarez stated how this normally proceeds is the Pool lets Watermaster know
that water will be made available, including the amount, by December 31% Watermaster will then
notify all the parties; the acquisition of that water is pegged to 92% of the MWD rate in 2012,

INFORMATION
1. Cash Disbursements for July 2011
No comment was made.

2. Newspaper Articles
No comment was made.

POOL MEMBER COMMENTS
No comment was made.

OTHER BUSINESS
No comment was made.

Vil. CONFIDENTIAL SESSION - POSSIBLE ACTION

Pursuant to the Appropriative Pool Rules & Regulations, a Confidential Session may be held during
the Watermaster Pool meeting for the purpose of discussion and possible action.

No confidential session was called.

Viil. EUTURE MEETINGS

Thursday, August 11, 2011 9:00 a.m. Appropriative Pool Meeting @ CBWM
Thursday, August 11, 2011 11:.00 a.m. Non-Agricultural Pool Conference Call Meeting
Thursday, August 11, 2011 1.00 p.m. Agricultural Pool Meeting @ CBWM

Thursday, August 18, 2011 8:00 a.m, IEUA Dry Year Yield Meeting @ CBWM
Thursday, August 18, 2011 9:00 a.m. Advisory Committee Meeting @ CBWWM
Thursday, August 18, 2011 10:30 a.m. Land Subsidence Committee Meeting @ CBWM
Thursday, August 25, 2011 11:00 a.m. Watermaster Board Meeting @ CBWM

Friday, September 30, 2011 10:30 am. Watermaster Court Hearing @ Chino Court

The Appropriative Pool Committee meeting was dismissed by Chair Mura at 11:04 a.m.

Minutes Approved:

Secretary:
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Draft Minutes
CHINO BASIN WATERMASTER

APPROPRIATIVE POOL MEETING
September 8, 2011

The Appropriative Pool Meeting was held at the offices of Chino Basin Watermaster, 9641 San Bernardino

Road, Ranche Cucamonga, CA, on September 8, 2011 at 9:00 a.m.

APPROPRIATIVE POOL MEMBERS PRESENT WHO SIGNED IN

John Mura, Chair
Mark Kinsey

Raul Garibay
Mohamed El-Amamy
J. Arnold Rodriguez
Marty Zvirbulis
Sheri Rojo

Josh Swift

Tom Harder

Dave Crosley
Rosemary Hoerning
Teri Layton

Geoff Kamansky
Ben Lewis

Watermaster Board Members Present
Bob Kuhn
Paula Lantz

Watermaster Staff Present
Desi Alvarez

Danielle Maurizio

Gerald Greene

Joe Joswiak

Janine Wilson

Waterinaster Consultants Present
Scott Slater
Mark Wildermuth

Others Present Who Signed In
Scott Burton
Bob Gluck
Justin Scott-Coe
Van Jew

Craig Miller
Ryan Shaw

Ron Craig
Eunice Ulloa
Seth Zielke
Vera Weamer
Curtis Paxion
Paul Deutsch

City of Chino Hills

Monte Vista Water District

City of Pomona

City of Ontario

Santa Ana River Water Company
Cucamonga Valley Water District
Fontana Water Company
Fontana Union Water Company
Jurupa Community Services District
City of Chino

City of Upland

San Antonio Water Company
Niagara Bottling Company
Golden State Water Company

Three Valleys Municipal Water District
City of Pomona

Chief Executive Officer

Senior Engineer

Senior Environmental Engineer
Chief Financial Officer
Recording Secretary

Brownstein, Hyatt, Farber & Schreck
Wildermuth Environmental Inc.

City of Ontario

City of Ontario

Monte Vista Water District
Monte Vista Water District
Inland Empire Utilities Agency
Inland Empire Utilities Agency
City of Chino Hills

Chino Basin Water Conservation District
Fontana Water Company
Wildermuth Environmental Inc.
Chino Desalter Authority
Geomatrix

Chair Mura called the Appropriative Pool Meeting to order at 9:02 a.m.
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AGENDA - ADDITIONS/REORDER
Mr. Alvarez pulled the Appropriative Pool August 11, 2011 minutes from the Consent Calendar and noted

a change needs to be made fo one of the motions. Mr. Alvarez noted the minutes will be resubmitted in
the October 13, 2011 meeting package.

. CONSENT CALENDAR

A.

B.

MINUTES {Pulled)
1. Minutes of the Appropriative Pool Meeting held August 11, 2011

FINANCIAL REPORTS

Cash Disbursements for the month of July 2011

Watermaster VISA Check Detail for the month of July 2011

Combining Schedule for the Period July 1, 2010 through July 31, 2011

Treasurer's Report of Financial Affairs for the Period July 1, 2011 through July 31, 2011
Budget vs. Actual July 2010 through July 2011

gk wN=

Mr. Garibay inquired about ltem B1 Cash Disbursements regarding the Pre-Paid Legal Service
bili Mr. Joswiak stated this is a service that the employees pay for each month for a credit
service that monitors employee's sccial security accounts. Money is deducted from the

employee’s payroll checks, and then Watermaster pays the actual bill from Pre-Paid Legal
Services.

Motion by Garibay second by Zvirbulis, and by unanimous vote
Moved to approve Consent Calendar item B, as presented

Il. BUSINESS ITEMS

A.

APPLICATION OF THE 85/15 RULE (For Information and Discussion)

Mr. Alvarez stated this item is before this Committee at the request of the Appropriative Pool and
Advisory Committee for staff to make a presentation on the 85/15 Rule and its applicability.
Mr. Alvarez gave the 85/15 Rule presentation which included topics on Background, Paying for
Replenishment of Overproduction, Judgment Language, 85/15 Rule Participation, General
Application, Replenishment Application, Application in Recent Assessment Packages, Future
Application, and Water Transfer Example. Mr. Alvarez asked for any comments or questions.
Ms. Hoerning inquired if this application of the 85/15 Rule will be on a go-forward basis as there
are some transactions that have occurred that are not listed on the table in the staff report.
Mr. Alvarez stated this is for Production Year 2010-2011, and the intent will be that staff will apply
the 85/15 Rule consistent with the language in the Judgment so that only that portion of the
transfer that makes up the overproduction for the previous year will be subject to the 85/15 Rule.
Mr. Alvarez stated if there is a transfer that has gone the other way then staff will work with the
parties to try and resolve any inconsistencies. Ms. Hoerning stated since this is an application
that has been done over the years, and this has now come to light and staff wants to do a course
correction, are those transfers that have already occurred under the past practice going to be
considered. Mr. Alvarez stated staff is trying to be consistent with how the Judgment actually
reads. Mr. Kinsey stated that is an interesting concept - changing the interpretation of the Pooling
Plan, in terms of how the 85/15 Rule applies to preemptive replenishment water purchases.
Mr. Kinsey offered further comment on this matter and noted it appears there is an interpretive
change in a long-standing practice that the parties have. Mr. Kinsey stated if there have been any
inconsistencies in the application of the 85/15 Rule in the past, then maybe that should be
addressed. Mr. Kinsey stated since this is the Pooling Plan, it's an Appropriative Pool issue and
a committee should be formed to talk about how this issue should be addressed. Mr. Kinsey
offered further comment on a few questions which need to be addressed. Counse! Slater stated
it is correct in terms of trying to group the activities into segments. Counsel Slater stated the
Pooling Plan is part of the Judgment and it is intended to amend the 85/15 Rule and provide
exact direction, which is in conflict with words that are on paper; a Judgment amendment is
needed. Counsel Slater stated, on the other hand, the Appropriative Pooal is free to interpret its
own Pooling Plan by their own procedures and Watermaster will follow interpretative guidelines.
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Counsel Slater stated whatever form the Appropriative Pool wants to take to formally adopt rules,
procedures, or interpretative guidelines the Pool would then inform staff in terms of how to apply
the rule. Counsel Slater stated if this Pool is trying to change the rule, then that takes a
Judgment amendment. Counsel Slater stated the history is what the history is, and if there is
conflict or concern over how it is applied the parties adopted a statute of limitations on its own
actions. Counsel Slater stated if someone has a quarrel with how it was applied historically if it's
beyond four years, its bygones be bygones. Ms. Rojo stated when the parties are talking about
inconsistencies with how it's been handled in the past from the history that is presented, it seems
to have been consistently applied throughout the past and inquired if the Pool has ever adopted a
motion or taken action in the past. Counsel Slater stated it is what it is and it speaks for itself,
and if somebody wanis to argue that it is inconsistent — counsel is expressing no opinion.
Counsel Slater inquired if a forensic exercise has been done to look at the Pool actions when
they apply the rule. Mr. Alvarez stated a fairly exhaustive look up has been done and several
discussions have taken place over this subject at several meetings which ended up contentious
and parties just dropped the issue; no specific decision was found one way or the other.
Ms. Rojo stated maybe Mr. Kinsey has a valid point to have the parties get together and revisit
the topic. Mr. Kinsey stated what he is hearing from counsel is that there is a lot of latitude in
providing the Pool with the ability to interpret the intent of the Pooling Plan; if the Pool decides
what the intent of the Pooling Plan was, and then they will follow that interpretation. Counsel
stated clear direction is needed. Chair Mura stated it was heard in these discussions that a
working group of interested parties needs to be formed to work it out and frame it, then bring it
back for discussion on how to take this forward. Chair Mura stated if the current plan is
disincentive to the 85/15 Rule practice, then it is something that should be looked at and worked
towards clearing up for all the parties’ benefit. Mr. Kinsey inquired about the application date,
which was asked earlier, and in putting together an Appropriative Pool committee to provide
Watermaster with some guidance on how they want to apply the 85/15 Rule. Counsel Slater
stated if the committee can develop a consensus on interpretation, and noted that would be
strongly encouraged because if one party thinks it is an interpretation and another thinks is an
amendment and this ends up in front of the judge arguing that point, and then it becomes a
Watermaster issue. Mr. Alvarez noted Watermaster is not suggesting to change anything in the
past but to move forward with this year's Assessment Package. A lengthy discussion regarding
this matter ensued. Ms. Hoerning offered final comments and cautioned the parties who what to
go back and fix things retroactively prior to today. Chair Mura concurred with Ms. Hoeming's
comments and noted a working committee can address many of the topics discussed today prior
to the next Assessment Package. A lengthy discussion regarding forming a committee and what
the committee will be working on with this regard ensued. Chair Mura inquired if there were any
volunteers for the working committee. Chair Mura noted the City of Ontario, City of Upland,
Monte Vista Water District, and Fontana Water Company stated they would like to participate on
this committee. Mr. Zvirbulis stated this group should be as inclusive as possible and more of a
workshop instead of just certain parties attending. Mr. Alvarez stated a workshop will be
scheduled in the near future for any member of the Appropriative Pool who wishes to aftend.

B. PRESENTATION ON THE STATE OF THE BASIN REPORT (For Information Only)

Mr. Alvarez introduced the State of the Basin presentation and noted this will be the first in a
series of several parts for this report.  Mr. Wildermuth stated the State of the Basin Report is
done every two years. Mr. Wildermuth stated this year Wildermuth Environmental prepared a
coffee table book which has nothing but pictures, tables, and charts in it. Mr. Wildermuih stated
embedded into the charts are text boxes filled with information, which will be helpful when
reviewing this report. Mr. Wildermuth gave the Groundwater Levels and Storage 2000 to 2010
presentation which included maps and charts in detail. A discussion ensued after the
presentation concluded regarding several of the slides and information presented.

C. GROUNDWATER MODEL UPDATE (For Information Only)

Mr. Wildermuth stated great progress is being made on the groundwater model. However, there
are a couple of the water agencies who are not responding to the data requests which are
hindering this project. Mr. Wildermuth stated it was Wildermuth Environmental’s intention in the
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October/November time frame to come to the Watermaster meetings and discuss planning
scenarios, hopefully after those two agencies provide their future production estimates.
Mr. Wildermuth stated that particular task is a requirement of the court to approve the Recharge
Master Plan Update, in which new production and replenishment projections need to be
formulated and provided to the court in December.

lll. REPORTS/UPDATES
A. WATERMASTER GENERAL LEGAL COUNSEL REPORT

1.

Next hearing Schedule and Preparation

Counsel Slater stated staff and counsel have been meeting with the various stakeholders
with regard to presenting Watermaster Resolution 2010-04 1o the court. This in connection
with asking the court for direction to proceed with the Desalter Expansion, in clearing out the
contingencies and providing relief for all of the parties on a go forward basis. Counsel Slater
stated great progress is being made and Mr. Alvarez and Mark Wildermuth have done a
great job interfacing with the Regional Board. It is expected to have a supportive declaration
out of the Regional Board on the primary issue of whether Hydraulic Control has been
achieved. Counsel Slater stated staff and counsel are extremely hopeful that that
declaration will be executed, which should provide a context for the court to alsoc make its
findings. Counsel Slater stated counsel is planning on a hearing date of October 28, 2011,
which is approximately 30 days beyond the prior expected date of September 30, 2011.

Restated Judament Process

Counsel Slater stated the first part of the restated Judgment process was to produce a
technically accurate form of the Judgment, inclusive of all orders and amendments, which
has been on the Watermaster fip site and has been circulated. Staff, counsel, and the
parties now feel this is the completed and accurate form of the Judgment. Counsel Slater
stated this portion was the scriveners exercise and a secondary portion of the process has
now begun. Counsel Slater stated that actually starts with counsel preparing a fully
annotated Judgment, which takes the Judgment itself and then cross-references the Rules &
Regulations, Optimum Basin Management Plan, and the Pooling Plans so that when any
person or party opens a page, they will see not only the text in the Judgment but the related
cross-references to that text in other documents. Counsel Slater stated it is anticipated to
have something out on this regard within the next 30 days, which will then be sent out to
smaller committees that will be comprised of stakeholders, lawyers, and their principals to
review the document. Counsel Slater stated that consistent with the earlier direction from the
stakeholders staif and counsel intends on this not being a negotiating exercise, but one that
is more scholarly in its effort to pull together all the resources and put them in one place so
that the Judge has a quick reference book with everything in it. A lengthy discussion
regarding this item and the necessity of going to the second portion of this project ensued.

B. CEO/STAFF REPORT

1.

Recharge Update

Mr. Alvarez stated, as of this past weekend, there has been approximately 25,000-26,000
acre-feet of water spread in the Chino Basin. Mr. Alvarez stated the MWD replenishment
water project may end sooner than originally anticipated. MWD, through the end of August,
had delivered 166,000 acre-feet of the 225,000 acre-feet which means that amount will be
exhausted at the end of September or middle of October. Watermaster was planning on
purchasing 50,000 acre-feet of that 225,000 acre-feet of water. However, it appears that
amount will only be 30,000 to 34,000 acre-feet of total replenishment in the basin.
Mr. Alvarez stated that final number will be clearer toward the end of the month. Ms. Rojo
inquired of the 225,000 acre-feet of MWD water that has gone into the ground, do we know
how all the other MWD agencies are getting the water in the ground — is it through
replenishment or is it through in lieu as that is a lot of water to get in the ground really fast.
Mr. Alvarez stated he does not know how all the water is gettmg into the ground, though it
seems o be a combination of replenishment and in lieu.
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2. GE Injection Wells

Mr. Alvarez stated the GE Injection Wells has been an item that previously was before the
Watermaster parties but it had been put in abeyance. Mr. Alvarez stated General Electric
and the City of Ontario have now worked out an arrangement where they are all satisfied on
a moving forward basis as to how to operate that facility. Mr. Alvarez stated staff will be
coming back through the Watermaster process for approval of a plan in November.

85/15 Rule

Mr. Alvarez stated this item goes back to the Recharge Master Plan and the implementation
of the Recharge Master Plan amongst all of the commitments that Watermaster has. One of
them is moving forward with the implementation of the Recharge Master Plan. Mr. Alvarez
stated in looking at some of what the court expectations are, staff will be putting together a
committee to provide oversight and direction on that. The committee will consist of Inland
Empire Utilities Agency, Chino Basin Water Conservation District, San Bernardino County
Flood Contrel District, and three representatives from the Appropriative Pool to make a
working committee to move forward with that regard. Mr. Kinsey stated Watermaster has
an existing Recharge Master Plan and the parties have a lot of questions about the likelihood
of actually producing as much as what was anticipated. The parties know Wildermuth
Environmental is updating the model, which will ultimately change the Recharge Master Plan.
Mr. Kinsey stated the hesitancy is moving forward with commitments which in the future may
turn out to be unnecessary. Mr. Kinsey stated Desalter obligation does go away in the future,
whether it's at the end of the Peace Agreement or if it’s earlier through a negotiation process.
A lot of those agencies that are pumping out of the Desalter will eventually start using
production rights to offset that Desalter replenishment obligation.

V. INFORMATION

1.

Cash Disbursements for August 2011
No comment was made.

Newspaper Articles

No comment was made.

V. POOL MEMBER COMMENTS
No comment was made.

Vi

OTHER BUSINESS

No comment was made.

VIl. CONFIDENTIAL SESSION - POSSIBLE ACTION

Pursuant to the Appropriative Pool Rules & Regulations, a Confidential Session may be held during

the Watermaster Pool meeting for the purpose of discussion and possible action.

No confidential session was held.

VIll. EUTURE MEETINGS

Thursday, September 8, 2011 9:.00 a.m. Appropriative Pool Meeting @ CBWM
Thursday, September 8, 2011 11:00 a.m. Non-Agricultural Pool Conference Call Meeting
Thursday, September 8, 2011 1:00 p.m. Agricultural Pocl Meeting @ CBWM

Thursday, September 15, 2011 8.00 a.m. IEUA Dry Year Yield Meeting @ CBWM
Thursday, September 15, 2011 9:00 a.m. Advisory Committee Meeting @ CBWM
Thursday, September 15, 2011 10:30 a.m. Land Subsidence Commitiee Meeting @ CBWM
Thursday, September 22, 2011 11:00 a.m. Watermaster Board Meeting @ CBWM

* Friday, October 28, 2011 10:30 a.m. Watermaster Court Hearing @ Chino Court

* Note: The court hearing has changed from September 30, 2011 to October 28, 2011
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The Appropriative Poo! Committee meeting was dismissed by Chair Mura at 10:24 a.m.

Secrefary:

Minutes Approved:
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Re-submitted Draft Minutes
CHINO BASIN WATERMASTER

NON-AGRICULTURAL POOL CONFERENCE CALL MEETING
August 11, 2011

The Non-Agricultural Pool Conference Call Meeting was held via conference call using the Chino Basin
Watermaster conference call number on August 11, 2011 at 11:00 a.m.

NON-AGRICULTURAL POCL MEMBERS PRESENT ON CALL

Bob Bowcock, Chair Vulcan Materials Company (Calmat Division)
Ken Jeske, Vice-Chair California Steel Industries

Dennis Poulsen, Alternate California Steel Industries

Brian Geye Auto Club Speedway

Tom O'Neill, Alternate City of Ontario Non-Agricultural Pool

David Penrice Agua Capital Management LP

Bob Lawhn Genon Electric

NON-AGRICULTURAL POOL MEMBERS PRESENT AT WATERMASTER

Scott Burton City of Ontario Non-Agricultural Pool
WATERMASTER BOARD MEMBER PRESENT AT WATERMASTER

Bob Kuhn Three Valleys Municipal Water District
Watermaster Staff Present at Watermaster

Desi Alvarez Chief Executive Officer

Joe Joswiak Chief Financial Officer

Janine Wilson (first 12 minutes) Recording Secretary

Sherri Molino Recording Secretary

Watermaster Board Counsel Present at Watermaster
Michael Fife Brownstein, Hyatt, Farber & Schreck

Chair Bowcock called the Non-Agricultural Pool Conference Call meeting to order at 11:04 a.m.

ROLL CALL
Janine Wilson called roll call.

AGENDA - ADDITIONS/REORDER
No additions or reorders were made to the agenda.

. BUSINESS ITEMS
A. MINUTES
1. Minutes of the Non-Agricultural Pool Conference Call Meeting held July 14, 2011

Motion by Jeske second by Geye, and by unanimous vote
Moved to approve July 14, 2011 minutes

B. FINANCIAL REPORTS
1. Cash Disbursements for the month of June 2011
2. Watermaster VISA Check Detail for the month of June 2011
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3. Combining Schedule for the Period July 1, 2010 through June 30, 2011
4. Treasurer's Report of Financial Affairs for the Period June 1, 2011 through June 30, 2011
5. Budget vs. Actual July 2010 through June 2011

Motion by Jeske, second by Geye, and by unanimous vote
Moved to Receive and File Watermaster Financial Reports without approval

C. SEMI-ANNUAL STATUS REPORT 20111
Mr. Joswiak gave a report on this item.

Motion by Geye, second by Jeske, and by unanimous vote
Moved to Receive and File

D. RESOLUTION 11-05 RESOLUTION TO TAX DEFER MEMBER PAID CONTRIBUTIONS AND
RESOLUTION 11-06 RESOLUTION FOR PAYING AND REPORTING THE VALUE OF
EMPLOYER PAID MEMBER CONTRIBUTIONS
Mr. Joswiak gave a report on this item.

Motion by Geye, second by Jeske, and by unanimous vote
Moved fo direct the chairs to support at the Advisory Committee and Watermaster
Board meetings subject to changes which they determine to be appropriate

E. LOAN AGREEMENT WITH CHINO BASIN WATER CONSERVATION DISTRICT, CITY OF
ONTARIO, AND JURUPA COMMUNITY SERVICES DISTRICT
Mr. Alvarez gave a report on this item.

Motion by Burton, second by Jeske, and by unanimous vote
Moved to direct the chairs to support at the Advisory Committee and Watermasfter
Board meetings subject to changes which they determine to be appropriate if a
satisfactory deal is presented

F. STORAGE AGREEMENT WITH INLAND EMPIRE UTILITIES AGENCY AND THREE
VALLEYS MUNICIPAL WATER DISTRICT
Mr. Alvarez gave a report on this item.

fotion by Burton, second by Jeske, and by unanimous vote
Moved to approve staff recommendation and that the representative attending the
Watermaster Board Meeting is directed to support the Executive Officer.

G. PRESENTATION ON THE STATE OF THE BASIN REPORT (For Information Only)
It was noted this presentation will be given at the next meeting in September.

H. REVIEW OF PHYSICAL SOLUTION TRANSFER PROCEDURES PURSUANT TO
JUDGMENT EXHIBIT “G” PARAGRAPH 9{d) - (For Information Only)
Mr. Alvarez gave a report on this item.

Il. REPORTS/UPDATES
A. WATERMASTER GENERAL LEGAL COUNSEL REFPORT
1. September 30, 2011 Hearing
Counsel Fife gave a report on this item.

2. Restated Judgrment
Counsel Fife gave a report on this item.
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B. CEO/STAFF REPORT
1.  Recharge Update

Mr. Alvarez gave a report on this item.

2. Water Activity Reports (WAR) Reminder

Mr. Alvarez gave a report on this itern.

. INFORMATION
1. Cash Disbursements for July 2011
No comment was made.

2. Newspaper Arlicles
No comment was made.

ivV. POOL MEMBER COMMENTS
No comment was made.

V. OTHER BUSINESS
No comment was made.

VI. CONFIDENTIAL SESSION - POSSIBLE ACTION
Pursuant to the Non-Agricultural Pool Rules & Regulations, a Confidential Session may be held
during the Watermaster Pool meeting for the purpose of discussion and possible action.

No confidential session was called.

VI. EUTURE MEETINGS

Thursday, August 11, 2011 .00 a.m.
Thursday, August 11, 2011 11:00 a.m.
Thursday, August 11, 2011 1:00 p.m.
Thursday, August 18, 2011 8:00a.m.
Thursday, August 18, 2011 9:00a.m.

Thursday, August 18, 2011 10:30 a.m.
Thursday, August 25, 2011 11:.00 a.m.
Friday, September 30, 2011 10:30 a.m.

August 11, 2011

Appropriative Pool Meeting @ CBWM
Non-Agricultural Pool Conference Call Meeting
Agricultural Pool Meeting @ CBWM

IEUA Dry Year Yield Meeting @ CBWM

Advisory Committee Meeting @ CBWM

Land Subsidence Committee Meeting @ CBWM -
Watermaster Board Meeting @ CBWM
Watermaster Court Hearing @ Chino Court

The Non-Agricultural Pool Committee meeting was dismissed by Chair Bowcock at 11:50 a.m.

Minutes Approved:

Secretary:
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Draft Minutes
CHINO BASIN WATERMASTER
NON-AGRICULTURAL POOL CONFERENCE CAl L MEETING
September 8, 2011

The Non-Agricultural Pool Conference Call Meeting was held via conference call using the Chino Basin
Watermaster conference call number on September 8, 2011 at 11:00 a.m.

NON-AGRICULTURAL POOL MEMBERS PRESENT ON CALL

Bob Bowcock, Chair Vulcan Materials Company (Calmat Division)
Ken Jeske, Vice-Chair California Steel Industries

Lisa Hamilton General Electric Company (Geomatrix)
Brian Geye Auto Club Speedway

Tom O'Neill, Alternate City of Ontario Non-Agricultural Pool

David Penrice Agua Capital Management LP

David Starnes Swan Lake Mobile Home Park

WATERMASTER BOARD MEMBER PRESENT AT WATERMASTER

Bob Kuhn Three Valleys Municipal Water District
Watermaster Staff Present at Watermaster

Desi Alvarez Chief Executive Officer

Danielle Maurizio Senior Engineer

Gerald Greene Senior Environmentat Engineer

Joe Joswiak : Chief Financial Officer

Janine Wilson Recording Secretary

Watermaster Board Counsel Present at Watermaster
Scott Slater Brownstein, Hyatt, Farber & Schreck

Watermaster Engineer Present at Watermaster
Mark Wildermuth Wi!dermuth Environmental inc.

Present at Watermaster
Dave Crosley City of Chino

Chair Bowcock called the Non-Agricultural Pool Conference Call meeting fo order at 11:02 a.m.

ROLL CALL
Janine Wilson called roll call.

AGENDA - ADDITIONS/REORDER

Mr. Alvarez pulled the August 11, 2011 minutes and noted a revision needs to be made to them and then
they will be resubmitted next month.

. BUSINESS ITEMS
A. MINUTES
1. Minutes of the Agricultural Pool Meeting held August 11, 2011

Pulled for resubmission next month.
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B. FINANCIAL REPORTS

Cash Disbursements for the month of July 2011

Watermaster VISA Check Detail for the month of July 2011

Combining Schedule for the Period July 1, 2010 through July 31, 2011

Treasurer's Report of Financial Affairs for the Period July 1, 2011 through July 31, 2011
Budget vs. Actual July 2010 through July 2011

Gk

Motion by Geye second by Jeske, and by unanimous vote
Moved to receive and file, without approval

C. APPLICATION OF THE 85/15 RULE (For Information and Discussidn)
Mr. Alvarez gave a report on this item.

D. PRESENTATION ON THE STATE OF THE BASIN REPORT (For Information Only)
Mr. Wildermuth noted this report can’t be given over the phone and has been put on the
Watermaster ftp site for review.

E. GROUNDWATER MODEL UPDATE (For Information Only)
Mr. Wildermuth gave a report on this item.

. REPORTS/UPDATES
A. WATERMASTER GENERAL LEGAL COUNSEL REPORT
1. Next hearing schedule and preparation
Counsel Slater reported on this item.

2. Restated Judgment Process
Counsel Siater reported on this item.

B. CEOISTAFF REPORT
1. Recharge Update
Mr. Alvarez reported on this item.

2.  GE Injection Wells
Mr. Alvarez reported on this item.

3. 85/15 Rule
Mr. Alvarez reported on this item.

. INEORMATION
1. Cash Disbursements for August 2011
No comment was made.

2. Newspaper Articles
No comment was made.

V. POOL MEMBER COMMENTS
No comment was made,

V. QOTHER BUSINESS
No comment was made.

Vi. CONFIDENTIAL SESSION - POSSIBLE ACTION
Pursuant to the Non-Agricultural Pool Rules & Regulations, a Confidential Session may be held
during the Watermaster Pool meeting for the purpose of discussion and possible action.

No confidential session was called.
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VIl. EUTURE MEETINGS

Thursday, September 8, 2011 2:00a.m. Appropriative Pool Meeting @ CBWM
Thursday, September 8, 2011 11:00 a.m. Non-Agricultural Pool Conference Call Meeting
Thursday, September 8, 2011 1:.00 p.m. Agricultural Pool Meeting @ CBWM

Thursday, September 15, 2011 8:00 a.m. 1EUA Dry Year Yield Meeting @ CBWM
Thursday, September 15, 2011 9:00 a.m. Advisory Committee Meeting @ CBWM
Thursday, September 15, 2011 10:30 a.m. l.and Subsidence Committee Meeting @ CBWM
Thursday, September 22, 2011 11:00 a.m. Watermaster Board Meeting @ CBWM

* Friday, Cctober 28, 2011 10:30 a.m. Watermaster Court Hearing @ Chino Court

* Note: The court hearing has changed from September 30, 2011 to October 28, 2011

The Non-Agricultural Pool Committee meeting was dismissed by Chair Bowcock at 11:22 a.m.

Secretary:

Minutes Approved:
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Draft Minutes
CHINO BASIN WATERMASTER

AGRICULTURAL POOL MEETING
Septermnber 8, 2011

The Agricuitural Pool Meeting was held at the offices of Chino Basin Watermaster, 9641 San Bernardino
Road, Rancho Cucamonga, CA, on September 8, 2011 at 1:00 p.m.

Agricultural Pool Members Present Who Signed In

Bob Feenstra, Chair
Nathan deBoom
John Huitsing

Gene Koopman
Rob Vanden Heuvel
Glen Durrington
Jeff Pierson
Jennifer Novak
Pete Hall

Watermaster Board Member Present

Bob Kuhn
Geoffrey Vanden Heuvel

Watermaster Staff Present
Desi Alvarez

Danielle Maurizio

Gerald Greene

Joe Joswiak

Janine Wilson

Watermaster Consultants Present
Scoft Slater
Mark Wildermuth

Others Present Who Signed In
John Mura

Tracy Egoscue

Dave Crosley

Richard Rees

Eunice Ulloa

Paul Deutsch

Bob Gluck

Dairy

Dairy

Dairy

Milk Producers Council

Milk Producers Council

Crops

Crops

State of California, Dept. of Justice, CIM
State of California, CIM

Three Valleys Municipal Water District
Dairy

Chief Executive Officer

Senior Engineer

Senior Environmental Engineer
Chief Financial Officer
Recording Secretary

Brownstein, Hyatt, Farber & Schreck
Wildermuth Environmental Inc.

City of Chino Hiils

Paul Hastings

City of Chino

State of California, Dept. of Justice, CIM
Chino Basin Water Conservation District
Geomatrix

City of Ontario

Chair Feenstra called the Agriculfural Poo! meeting to order at 1:05 p.m.

AGENDA - ADDITIONS/RECRDER

There were no additions or reorders made to the agenda.

L. CONSENT CALENDAR
A. MINUTES

1. Minutes of the Agricultural Pool Meeting held August 11, 2011
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FINANCIAL REPORTS

Cash Disbursements for the month of July 2011

Watermaster VISA Check Detail for the month of July 2011

Combining Schedule for the Period July 1, 2010 through July 31, 2011

Treasurer's Report of Financial Affairs forthe Period July 1, 2011 through July 31, 2011
Budget vs. Actual July 2010 through July 2011

=

Motion by Vanden Heuvel second by Koopman, and by unanimous vote
Moved to approve Consent Calendar items A and B, as presented

BUSINESS ITEMS
A. APPLICATION OF THE 85/15 RULE (For Information and Discussion)

Mr. Alvarez stated this item is an informational item regarding the 85/15 Rule. Mr. Alvarez stated
this item was raised by the Appropriative Pool and asked staff to make a presentation on the
application of the 85/15 Rule. Mr. Alvarez gave the 85/15 Rule presentation which included
topics on Background, Paying for Replenishment of Overproduction, Judgment Language, 85/15
Rule Participation, General Application, Replenishment Application, Application in Recent
Assessment Packages, Future Application, and Water Transfer Example. Mr. Alvarez stated, on
a moving forward basis, the application of the 85/15 Rule would be consistent with the language
in the Judgment and will only apply to replenishment water whether it is purchased or transferred.
Mr. Alvarez stated it will be required to make up for the previous year's overproduction, and
specifically in terms of the preemptive replenishment water. Mr. Alvarez stated the Appropriative
Pool had discussion on this topic this morning and formed an ad-hoc committee. That commitiee
will later provide direction to Watermaster to establish a process for moving forward in applying
the 85/15 Rule. A workshop on this matter will also be scheduled in the near future. Chair
Feenstra inquired if there were any questions on the presentation on the 85/15 Rule given by
Mr. Alvarez. Mr. Koopman inquired as to why an ad-hoc committee was formed and exactly why
they will be studying this rule. Mr. Alvarez stated a thorough analysis was done on the 85/15 Rule
by staff and it has been the subject of periodic discussion amongst the Appropriative Pool
members on how to apply it, when it should be applied, if it should be applied, etc. Mr. Alvarez
stated right now there are two issues, one being should Watermaster do anything to make a
correction on this previous application of the 85/15 Rule which is not consistent with the actual
language in the Judgment. Staff's proposal was to leave it alone. The second one was how to
apply it-in the current year, which ended June 30, 2011, for which the Assessment Package is
being applied now. Mr. Alvarez stated there is one party that has purchased water in excess of
the amount of water required for their overproduction and staff feels thare is a need for further
discussion for the parties to provide direction on how to move forward in the future. Mr. Koopman
inquired further into what the problem is with applying this rule. Mr. Feenstra inquired if this is a
problem or a concern. Mr. Koopman offered comment on what the Judgment states regarding
this matter. Mr. Alvarez stated the City of Pomona and Marygold Mutual Water chose to be
exempted from the application of the 85/15 Rule and the other parties decided that the 85/15
Rule would be the appropriate way to assess for payment of the replenishment water for the
preceding year overproduction. Mr. Koopman inquired about the people who are buying water
for future replenishment and if all that water is subject to losses, at 2% per year. Mr. Alvarez
stated the water that is being put in storage accounts, whether it's carry over storage or for
preemptive storage, will be subject to 2% losses or whatever the current loss factor is; today it is
2%. Mr. Durringten inquired Iif this has anything to do with the Agricultural Pool. Mr. Alvarez
stated this item does not have to do with the Agricultural Pool and noted this is just an item for
information. However, it is pertinent to the Appropriative Pool for them for discussion and for
them to provide staff with direction. Counsel Slater stated under the rules in the Judgment
parties are entitled to cross notice of action being taken in the other Pools. Counsel Slater stated
from counsel and staffs point, the Pooling Plan sets the rules within the Appropriative Poo! for
how they pay for replenishment, and what counsel and staff has right now is a lack of interpretive
direction from the Appropriative Pool. Counsel Slater stated what the Appropriative Pool is
intending to do is to go back with Watermaster's assistance and conduct a workshop, and out of
that, provide Watermaster direction on how they wish to apply the 85/15 Rule. Counsel Slater
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stated there is no aspect of the 85/15 Rule that pertains to the Agricultural Pool; it is exclusively
confined to the Appropriative Poof's Pooling Plan. Counsel Slater stated if the Appropriative Pool
decides to change the 85/15 Rule it would require a Judgment amendment. However, they are
not proposing to change it — they are proposing interpretative guidelines. Mr. Mura stated he
believes the Watermaster CEO and general counsel has done a good job of explaining the
situation and where the Appropriative Pool plans on going with this currently. Mr. Mura stated, to
give further comment, there was a little bit of inconsistency which was of no fault of Watermaster
on how some purchases and transfers were subjected to the 85/15 Rule. Mr. Mura stated over
the last several months Watermaster, on behalf of the appropriators, have been moving in a
proactive role in acquiring water for future replenishment needs and, as it devised now, the
current 85/15 Rule would only apply to overproduction in the current year. Mr. Mura stated the
Appropriative Pool wants to look at other possible opportunities for the parties to take advantage
of short term opportunities for water at low costs to meet future replenishment obligations that
would benefit all of the basin. Mr. Mura stated the parties want to have a workshop, open to all,
for discussions to find a better way for parties have rules, policies, and procedures that would
facilitate individual responsibility for overproduction, while still keeping in mind the overalt CURO
in the basin. Mr. Mura stated this is a positive step for the basin and a positive step for the
agencies. Mr. Koopman offered further comment on the current application of the 85/15 Rule. A
discussion regarding Mr. Koopman's and Mr. Mura’'s comments ensued. Chair Feenstra inquired
if the Appropriative Pool decided to make an amendment to the 85/15 Rule and not just an
interpretative guideline, would that then come through the Watermaster process for all to vote on.
Counsel Slater stated if the Appropriative Pool chooses to pursue a Judgment amendment, that
becomes an issue for everyone, or if they choose an interpretative guidelines to provide
instructions to Watermaster that would only be a rule matter with in the Pool. Ms. Novak stated
because the 85/15 Rule really does not apply to the Agricultural Poof's water she does not pay
particular close attention fo it. However, this is part of Watermaster and how business is dcne
and therefore something this Pool should be aware of Ms. Novak stated in reviewing the
agenda package, and in all the time she has been involved with Watermaster, this is the best
staff report she has seen because it clearly stated what the issue was, gave the purpose behind
the rule, discussed the rule, provided the actual language from the legal documents, then
showed how it applies in the real world and to whom it applies, and how. This is information we
ali need to be aware of because if we later hear there is a dispute between members of the
Watermaster family, it is nice to see where that dispute is coming from. Ms. Novak noted she
greatly appreciated the information provided.

B. PRESENTATION ON THE STATE OF THE BASIN REPORT (For Information Only)
Mr. Alvarez introduced the State of the Basin presentation and noted this will be the first in a
series of several parts for this report. Mr. Wildermuth stated the State of the Basin Report is
done every two years. Mr. Wildermuth stated this year Wildermuth Environmental prepared a
coffee table book which has nothing but pictures, tables, and charts in it. Mr. Wildermuth stated
that embedded into the charts are text boxes filled with information, which will be helpful when
reviewing this report. Mr. Wildermuth gave the Groundwater Levels and Storage 2000 to 2010
presentation which included maps and charts in detail. Mr. deBoom inquired as to the depth
of the shallow zone. Mr. Wildermuth stated it is 150 feet. Mr. Wildermuth continued with his
presentation. Chair Feenstra asked that Mr. Wildermuth point out the location of the prison.
Chair Feenstra stated he has been getting reports that there are some water losses in the CIM
area of farming. Mr. Wildermuth asked if it was that wells are not producing. Chair Feenstra
stated that was correct, that it is that wells are not producing like they were in other years.
Mr. Wildermuth stated he could not comment on that at this point in time and would have to
research that, and noted sometimes perfectly good wells go through that because they are old.
Ms. Novak stated the data used to derive the shown chart is only until about spring of 2010 so
any changes to water levels that would have occurred after spring 2010 wouldn’t be reflected in
the shown map. Mr. Wildermuth stated that was correct, and if the parties are interested he
could go through each of the management zones 1, 2, 3, 4, and 5 and explain what is going on.
Mr. Wildermuth continued with his presentation and explanation of happenings in the
management zones. Mr. Geoffrey Vanden Heuvel asked several technical questions and offered
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concerns regarding the information being presented. Mr. Wildermuth answered Mr. Geoffrey
Vanden Heuvel's questions and noted some of the questions are a look up. Mr. Wildermuth
continued with his presentation. Mr. Koopman inquired ahouf a chart being shown and asked
how much our ability to capture that rain changed during that same period of time from 1978 to
current. Mr. Wildermuth reviewed the timeline in detail and explained what has been happening
in the basins to answer Mr. Koopmans question. Mr. Koopman inquired about the basins total
physical capacity now on an annual basis. Mr. Wildermuth stated between 80,000 and 100,000
acre-feet depending on the state of the basin and the conditions of the individual basins.
Mr. Wildermuth continued with his review of the management zones in detail. Mr. Geoffrey
Vanden Heuvel offered comments on the Desalter Agreement, the Regional Board with regard to
management zones and dairy areas, and Hydraulic Control. A discussion regarding management
zones, the Regional Water Quality Control Board, and Mr. Vanden Heuvel's comments ensued.
Mr. Koopman inquired if there is enough recharge capacity to meet the recharge requirements fo
keep the Chino Basin whole if MWD only has replenishment water available three out of ten
years, or maybe even five out of ten years. Mr. Wildermuth stated in his opinion MWD does not
have enough replenishment to meet cur needs without the Desalters and will most likely have to
purchase water at the Tier | rate, or whatever rate structure they have in place at the time in
addition to whatever is available for a so called replenishment rate. This is stated in the
Recharge Master Plan. Mr. Alvarez stated it is going to increase in the 24,000-25,000 acre-foot
range. Additional recharge that will be required to make up the Desalter is the challenge for
Watermaster as we look forward to meeting the recharge requirements in the basin.
Mr. Wildermuth offered commenis on the State Water Project. A lengthy discussion on recharge
basins, price of water, and supply of water ensued.

C. GROUNDWATER MODEL UPDATE (For Information Only)
Mr. Wildermuth stated excellent progress is being made on building and recalibrating the
groundwater model. However, there are a couple of the water agencies who are not responding
fo the data requests, which are hindering this project. Mr, Wildermuth stated it was Wildermuth
Environmental’s intention in the October/November time frame to come to the Watermaster
meetings and discuss planning scenarios. There were no further questions or comments.

lil. REPORTSAIPDATES
A. WATERMASTER GENERAL LEGAL COUNSEL REPORT
1. Next Hearing Schedule and Preparation
Counsel Siater stated staff and counsel have been meeting with the various stakeholders
with regard to presenting Watermaster Resolution 2010-04 to the court. This is in connection
with asking the court for direction to proceed with the Desalter Expansion, in clearing out the
contingencies and providing relief for all of the parties on a go forward basis. Counsel Slater
stated the Peace || Agreement came with a series of releases that are pertinent to the
Agricultural Pool. During the Peace Agreement and Peace Il Agreement process there was
some give and take about residual liability associated with salt management. There are
sections in those documents that have a blanket release o assure all the parties that we are
done, and there is nothing further that is required, provided that the court buys into,
approves, and directs Watermaster to proceed with the expansion. Counsel Slater stated
there was an SEIR associated with the expansion project. This followed after the original
mitigation program that as developed in connection with the original round of desalting that's
been carried forward. Counsel Slater stated the mitigation program was presented to
Watermaster when the process was gone through last fall. Those are the items wrapped up
in the request to the court. Counsel Slater stated counsel has been working with the
interested parties who are participating in the CDA to rough-out declarations; advanced
declarations and testimony will be gone over thoroughly prior to the court date. Counsel
Slater stated great progress is being made and Mr. Alvarez and Mark Wildermuth have done
a great job interfacing with the Regional Board. Counsel Slater stated it is also expected to
have a supportive declaration out of the Regional Board on the primary issue of whether
Hydraulic Conftrol has been achieved. Counsel Slater stated the subject of Master Planning
does not go away as all of the benefits that are contained within the Hydraulic Gontral
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package are dependent on having success on the Recharge Master Plan. Counsel Slater
stated the filing dates have been met thus far and there is a big one coming in December.
The 85/15 Rule discussion, among other things is representative of an important issue
re%arding replenishment. Counsel Slater stated that is what is imbedded in the now October
28" date and it should go well. A discussion regarding the court approving or not approving
that Watermaster is “done” ensued. Chair Feenstra inquired if the Regional Board could
influence the Judge. Counsel Slater stated that is something that Watermaster does worry
about; however, we are anticipating an understanding with them in advance, in writing, which
will be presented as part of the record. Ms. Novak stated she has spent a great deal of time
this morning reviewing how we got to where we are today. Ms. Novak stated the Agricultural
Pool had a [ot of questions last month about what this resolution was, and the impact it would
have on Agricultural Pool members, etc. and noted she does not see a staff report here
today addressing those guestions and concerns. Ms. Novak stated she has seen handouts
on the back table that were not part of the meeting packages and now she is trying to locate
a map that shows which eight wells, within the Agricultural Pool, fall within this Mitigation
Zone. Ms. Novak stated it is her understanding that these people, should they have a
problem with their water, that there is a procedure now that they been committed to by the
court that they must go through the following steps to get any sort of relief from the CDA.
Ms. Novak stated this was not before us last month and the mitigation plant itself is not part
of her records on what things were voted on previously. Ms. Novak noted that this
committee has stated month after month, including last month, that those eight well owners
have contacted and given ample opportunities to understand what is going on as opposed to
getting an email stating there is a meeting at Watermaster, while not knowing that their legal
rights are being impacted. Ms. Novak noted Watermaster counsel and the Agricultural
Pool’s previous general counsel had several conversations on the impact on the CIM wells,
but because the CIM is out of the Mitigation Zone, they are not bound to these procedures
like everybody else is. Ms. Novak stated before she explains to her client exactly what is
going on it would be nice to have some sort of summary as to how this affects the
Agricultural Pool. Ms. Novak offered further comment regarding this matter. Counse! Slater
stated there were at least six open public mestings between June of 2010 and October 2010,
replete with staff reports and back up information. Counsel Slater stated there was an open
environmental review process that was conducted by the CDA and not by Watermaster;
However, Watermaster did comment into that process but that SEIR was not approved by
Watermaster — it was approved by the CDA. Counsel Slater stated the proposed mitigation
plan, adopted by the CDA, was an extension of the earlier plan which was approved by the
CDA. Counsel Slater stated there is a plan in place, and it was intended to be expanded: the
impacts were analyzed in the SEIR, and were lafer presented to Watermaster as an
approved/certified environmental review. Counsel Slater stated Wildermuth Environmental
was instrumental in examining the potential impact zones. The reason we are here is there is
a hearing set up for October 28" in which there wilt be an order of the court, as opposed to a
Watermaster unanimous resolution to approve it. There will be an opportunity to answer
questions in the next six weeks to get to a position where the testimony is understood and
what questions are going to be addressed. A lengthy discussion regarding Ms. Novak's and
Counsel Slater's comments ensued. Ms, Novak noted it is important for this Committee to
understand how we got to where we are at now, and most importantly right now is regarding
those eight well owners. Counsel Slater stated it is his representation to this committee that,
to the best of his knowledge, there was an effort to reach out and contact each of the eight
well owners and that was being done in the time frame leading up to the adoption of the
resolution. Counsel Slater stated there were inquires made by the CDA group and there was
an ongoing process that they had gone through the first time around, and he believes there
was some sort of an advisory committee meeting with this regard. Counsel Slater stated it is
his belief that an effort was made to contact each of the individuals; although, he was not
responsible for implementing that and cannot verify that it was done. Ms. Novak stated
before those eight wells run dry and those well owners then turn to the people of this board
who represent them as to what they can do, she wants to be sure they have some
knowledge of what is going on. Mr. Koopman inquired of Geoffrey Vanden Heuvel about his
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experience when his wells ran dry. Mr. Kocpman inquired into the plans to assist people
when their wells run dry and offered further comment on this matter. Counsel Slater stated
he relies on confident and professional people to explain what the procedures are and how
they plan on handling situations like this. However, it is his understanding that the CDA has
an existing Emergency Response Plan. The EIR looked at that plan and said, it is a good
plan and we are going expand that plan; that plan is going to be presented at the hearing.
Counsel Slater stated since Watermaster has already passed a resolution on the basis of a
proposed plan, you may want to file your own declaration to discuss the importance of having
an effective Emergency Response Plan. Counsel Slater stated those concerns can be
expressed in the form of a declaration and can become part of the record. This committee
controls its own declaration as to how it will be submitted into evidence. Counsel Slater
offered further comment on the Emergency Response Plan. Mr. Koopman inquired of
Geoffrey Vanden Heuvel, since this was approved by Watermaster, if he thinks the
procedures that are in place are sufficient to protect the wells of those people who may be
impacted. Mr. Geoffrey Vanden Heuvel, stated yes, and explained in detail why he felt that
way, and included history on when he was impacted the last time the Desalter | came on line.
Mr. Geoffrey Vanden Heuvel stated he feels quite confident that we will be able to get this
thing done and that the mitigation plan will work adequately. Chair Feenstra offered closing
comments on this matter. A discussion regarding this matter ensued.

Restated Judgment Process

Counsel Slater stated the first part of the restated Judgment process was to produce a
technically accurate form of the Judgment, inclusive of all orders and amendments, which
has been on the Watermaster ftp site and has been circulated. Staff, counsel, and the
parties now feel this is the completed and accurate form of the Judgment. Counsel Slater
stated this portion was the scriveners exercise and a secondary portion of the process has
now begun. Counsel Slater stated that actually starts with counsel preparing a fully
annctated Judgment, which takes the Judgment itself and then cross-references the Rules &
Regulations, Optimum Basin Management Plan, and the Pooling Plans so that when any
person or party opens a page, they will see not only the text in the Judgment but the related
cross-references o that text in other documents. Counsel Slater stated it is anticipated to
have something out on this regard within the next 30 days, which will then be sent out to
smaller committees that will be comprised of stakeholders, lawyers, and their principals to
review the document. Counsel Slater stated that consistent with the earlier direction from the
stakeholders, staff and counsel intends on this not being a negotiating exercise, but one that
is more scholarly in its effort to pull together all the resources and put them in one place so
that the Judge has a quick reference book with everything in it. Chair Feenstra stated he
speaks with Mr. Dan McKinney on a weekly basis and Dan stays in contact with Counsel
Slater, and noted he is comfortable with this matter.

B. AGRICULTURAL POCL LEGAL COUNSEL UPDATE
Chair Feenstra noted there will be a closed session after the general meeting has concluded.

C. CEOQ/STAFF REPORT

1.

Recharge Update

Mr. Alvarez stated, as of this past weekend, there has been approximately 25,000-28,000
acre-feet of water spread in the Chino Basin. Mr. Alvarez stated the MWD replenishment
water project may end sooner than originally anticipated. MWD, through the end of August,
had delivered 166,000 acre-feet of the 225,000 acre-feet, which means that amount will be
exhausted at the end of September or middle of October. Watermaster was planning on
purchasing 50,000 acre-feet of that 225,000 acre-feet of water. However, it appears that
amount will only be 30,000 to 34,000 acre-feet of total replenishment in the basin.
Mr. Alvarez stated that final number will be clearer toward the end of the month. A
discussion regarding losses and the replenishment water ensued.
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2. GE Injection Wells
Mr. Alvarez stated the GE Injection Wells has been an item that previously was before the
Watermaster parties but it had been put in abeyance. Mr. Alvarez stated General Electric
and the City of Ontario have now worked out an arrangement where they are all satisfied as
to how to operate that facility. Mr. Alvarez stated staff will be coming back through the
Watermaster process for approval of a plan in November.

3. 85/15Rule

Mr. Alvarez stated this item goes back to the Recharge Master Plan and the implementation
of the Plan amongst all of the commitments that Watermaster has. Mr. Alvarez stated in
looking at some of what the court expectations are, staff will be putting together a committee
to provide oversight and direction on that. The committee will consist of inland Empire
Utilities Agency, Chino Basin Water Conservation District, San Bernardino County Flood
Control District, and three representatives from the Appropriative Pool to make a working
committee to move forward with that regard. A lengthy discussion regarding this matter
ensued.

IV. INFORMATION

V.

V1.

1. Cash Disbursements for August 2011
No comment was made.

2. Newspaper Articles
No comment was made.

POOL MEMBER COMMENTS
Chair Feenstra stated he had an opportunity to meet with staff from the City of Ontario and those
discussions will be discussed during the closed session.

Mr. Vanden Heuvel inguired about items that were moved from the agenda last month and if those
items were going to be discussed during closed session. Mr. Vanden Heuvel stated one of the items
was brought up by Mr. Durrington with regard to some pumpers pumping agricultural water but are
not agriculturat users. If this is not going to be discussed at this meeting then maybe it should be
agendized for next month. Chair Feenstra stated he had a scheduled meeting with Mr. El-Amamy
and Mr. Burton after the last month’s meeting and that meeting did not take place because of timing.
However, he believes they have answers to those questions and that will be addressed next month.
Mr. Vanden Heuvel stated there was another item that he believed Mr. Joswiak was going to look into
with regard to unidentified expenditure from the Agricultural Pool fund and he noted he does not
know if any investigation has taken place on this request. Chair Feenstra stated he is an anxious as
the rest of this committee to see where this $16,000 investigation takes us. Mr. Alvarez stated this
will be presented next month. Mr. Pierson thanked Mr. Alvarez and Watermaster staff for that 85/15
Rule presentation; it was excellent. Mr. Pierson thanked Mr. Mura for coming and presenting his
views on this matter.

OTHER BUSINESS

No comment was made.

The regular open Agricultural Pool meeting was convened to hold its confidential session at 2:46 p.m.

VIl. CONFIDENTIAL SESSION - POSSIBLE ACTION

Pursuant to the Agricultural Pool Rules & Regulations, a Confidential Session may be held during the
Watermaster Pool meeting for the purpose of discussion and possible action.

The confidential session concluded at 3:31 p.m.

No action was reported.
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Vill. FUTURE MEETINGS
Thursday, September 8, 2011
Thursday, September 8, 2011
Thursday, September 8, 2011
Thursday, September 15, 2011
Thursday, September 15, 2011
Thursday, September 15, 2011
Thursday, September 22, 2011
* Friday, October 28, 2011

9:00 a.m.
11:00 a.m.
1:06 p.m.
8:00 a.m.
3:00 a.m.
10:30 a.m.
11:00 a.m.
10:30 a.m.

September 8, 2011

Appropriative Pool Meeting @ CBWM
Non-Agricultural Pool Conference Call Meeting
Agricultural Pool Meeting @ CBWM

IEUA Dry Year Yield Meeting @ CBWM
Advisory Committee Meeting @ CBWM

Land Subsidence Commitiee Meeting @ CBWM
Watermaster Board Meeting @ CBWM
Watermaster Court Hearing @ Chino Court

* Note: The court hearing has changed from September 30, 2011 to October 28, 2011

Chair Feenstra dismissed the Agricultural Pool Committee meeting at 3:32 p.m.

Minutes Approved:

Secretary;
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CHINO BASIN WATERMASTER

l. CONSENT CALENDAR (App & Ag Pool)

B. FINANCIAL REPORTS

L
2.

3.

Cash Disbursements for the month of August 2011
Watermaster VISA Check Detail for the month of
August 2011

Combining Schedule for the Period July 1, 2011
through August 31, 2011

Treasurer’s Report of Financial Affairs for the Period
August 1, 2011 through August 31, 2011

Budget vs. Actual July 2011 through August 31,
2011

|. BUSINESS ITEM (Non-Ag Pool)

B. FINANCIAL REPORTS

1.
2.

3.

Cash Disbursements for the month of August 2011
Watermaster VISA Check Detail for the month of
August 2011

Combining Schedule for the Period July 1, 2011
through August 31, 2011

Treasurer’s Report of Financial Affairs for the Period
August 1, 2011 through August 31, 2011

Budget vs. Actual July 2011 through August 31,
2011




CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.chwm.org

DESI ALVAREZ, PE
Chief Executive Officer

STAFF REPORT

DATE: October 13, 2011
TO: Committee Members

SUBJECT: Cash Disbursement Report — Financial Report B1

SUMMARY
Issue — Record of cash disbursements for the month of August 2011.

Recommendation — Staff recommends the Cash Disbursements for August 2011 be received
and filed as presented.

Fiscal Impact — Funds disbursed were included in the FY 2011-2012 Watermaster Budget.

BACKGROUND

A monthly cash disbursement report is provided to keep all members apprised of Watermaster
expenditures.

DISCUSSION

Total cash disbursements during the month of August 2011 were $3,486,045.43. The most significant
expenditures during the month were to Inland Empire Utilities Agency in the amounts of $2,289,733.18
and $556,431.00 (check number 15292 dated August 2, 2011 and check number 15321 dated August 9,
2011) and Wildermuth Environmental, Inc. in the amount of $267,950.10 (check number 15342 dated
August 12, 2011).

Actions:

October 13, 2011 Appropriative Pool —
October 13, 2011 Non-Agricultural Pool —
October 13, 2011 Agricultural Pool —
October 20, 2011 Advisory Committee —
October 27, 2011 Watermaster Board —

P33



THIS PAGE
HAS
INTENTIONALLY
BEEN LEFT
BLANK
FOR PAGINATION

P34



0L Jo | abeg

ooz h

ﬂu...ﬁﬂll eads- pusyy Bunaai by - 08 uonesuadies 1dgaly [pod By

0052 uofiesuadwoy - 1148 Sunsep j00d By LLOELIL Bl lood By $1i2 LLOZALILO e
B)D |,UsD wouawry o yueq - ZLoL uopesuadwos Jague 10od By NHOr ‘ONigLINH 8678 110Z/T0/80 yoeyD- g g

00548

aﬁi‘ leadg- pualy Bugasi By . 0/78 uoesuaduio)) Buitesy Jaquiapy jood HY

00'ez ucpesusgwos - LI¥s Bupesiy pieog L1/8T/L By pleoq 871 £L0Z/88/L0

00°00% leloadg- puepy Butesy By - 0278 ushesuadiwon Bussyy Jqusiyl [o0d DY

0052 Uoljestadiio] - Likg Bupaapy sspnuwos AOSIADY | L/LZ/L wwed AOSINRY LZ/L  LLOZ/LZIL0

00004 |etoads- pusyy Bulse By - 0.8 uepesuadwion Bugsap Jegitaly jood DY

005z uchesUsdwoD « LIE Bupealy jood By LEYILL G j00d BY biiL  LLOZAL/AD e
542 1,ueD eauauly jo yueg - ZLOE «313d “TIvH 16251 LLOZIZO/R0 ¥28YD- g [rg

00529

00521 reoads- pueny Bunsaly By - 078 Bunsay pecg LL/8Z/L By pleog Lisazsl LLOZ/ETIO g

co'szh [eledg- puay Bulsap By - 048 Bugaayy sepiuwo) AGSIADY LL/LZIL Wwos MosIApY 1772 LIOZNZIG 1=}

on'szh feloadg- pusyy Bulsan By - 0Lp8 Bugsayy j00d By LLALL By lood By ¥1it LLDZALILG [liz}

00'SEL elpadg- pusyy Dunesiy By - 0Lp3 Bupsaly sARBNSINILIPY {1/80/L By WPy go/L 1 LOZ/80/20 ng

00'szL je1oadg- pusiy Bunieeiy By - 02v8 Bunaniy Juswipnr pejeised L1/LO/L wwbpnr pey=isay L0/L  LL0Z/E0/L0 bg
BY2y |,USD @O JO Nueg - ZEOL 208 ‘YHLSNIad 9629l L30Z/Z0/80 ¥oayo- yiud 118

00'sZ1

‘owoor |ejoads- pusny Bunesiy By - 0L¥8 uopesuadwo?) Bunesyy Jlequisiy lood OY

00’5z uefjesuadwoy - L1yg Bupssiy jood By LidLiL Gy iood By pi/L  LLOZAPLIAO na
G649 1.uog ESLBWY JO HUBH - ZL0) NOWYSNIJWOD ¥IFWAW T00d Y N3O ‘NOLSNHYNa 46251 LLOZ/Z0/B0 Roaus- juld |Iig

00'sTH

gﬂ' {e109dg- pus)y Bunasy By - 04F8 uoijesuadwon Bupesiy Jaquel 10od DY

00'6Z uoiesUBdIuey - LR Bunasy ood By LLvLIL Bugeew lood Bw vLi.  LLDZALILO na
B30 [uef E2LBIY JO Hued - ZL01 uopesuadwoy Sujjes|y teqLis) 100d OY NVHLYN ‘Woosa 3a ¥6Z9L  LLOZ/Z0/30 ¥a8yQ- JuEd 111

80'9EZ

P slijauag suIgesia g o7 - L6L0g 102 Anp

zLetl aL1°® GeCva '8yl pledald - 6OvL 1102 Jsnbny - uewedald 86100  LLOZBET/LD g
BY0 ,uaD eauaWY Jo Yleg - ZL0E 86100 NOILYYOdH0D SIDIALIS YMOY £6251  LLOZ/ZO/B0 ¥oB8D- W I

gL'EEL'882'2

Yricoes asey2INg 181ep palsu) pedald - 0ZYL WahA-uopoaful

9%°'862'06)'2 Jaepn JoRug-ustiysiualded QM - 971L0S 65080008

8126 ap1eg 0L sseUpReY Y3 - 9518 65080008 6Y080006  LLOZ/OS/00 g
B2 LUeD eopatlY Jo YUEE - 2101 67080006 ADNIOV SAILITHLN THIGWNT ANYINI zezst  Lloz/Zo/eo Hoayn- jud lilg

JUNOLIY Pley UNQDIY oway aweN wnpy ajeq adAyL

L10g ysnbny

T4 - Hodeay |elueuld

30 Yjuop 8y 104 SISWSSINGSIT YSED
HIALSYWHILYM NISYE ONIHD

IWLIOL

Y10l

WLOL

._Emmw

TWI0L

W0l

gL AReEN



01 fo g afed

00'%Z4 uofjesuadwicd Jequaly pJecd - LLEY Bunssiy sunid oueNO 'S LLELL wnid oURMC S EVL  LLOZEMLD g
00'6T L uogesuadwicy Jequdly preog - |LEg Bugeepy B0 sausRMOD LL/B0IL 112D 80URIBIOD BOL  LLOZ/B0/Z0 el
00'GZY uoljesuadwios Jaquisiy preed - | 169 Bugaajy uewbpnp payeIsay LLL0/L Bpnr pelelsed 2072 LLOZILO/LO ng
By [ueD BIUAWY JO YURH - ZLO) vInvd ‘ZANYT 5088t LLOZiZ0/80 Hasyg- Jud g
00008 WiIOL
ﬂ.m.mﬂl.l uogesuadwoy Jeguialy peog - LIES Bupesyy pleoq Liu/ee/l BiAl peog 8214 140Z/82/L0
co'szl uopesuaduwio?) Jaguis|y pieod - |IEg Buneeyy aanensIWDY |LL/2Z/L Bunupy L2012 LLOZILZILO
co'szl uonesuadoy) Joqusiy pleog - |1£9 Bupeap sanuwoY AIDSIARY LL/LT/L e AoSINRY L2fL LLOZ/LE/LD
ao'szh uojesuadwoy Jeqilialy pleog - | LEY Supsew swind oUeO 'S LI/EL/L wnig CUBO 'S EHL HHOTELLD
B0 [,uem) Bollawly Jo yueg - ¢Lol 408 ‘NHNX ¥oest LLOZ/E0/80 Ax9YD- 1ud 119
00°SZ1 IWLOL
s uopesuadioy Jaqusiy pIEd - LLED Bunes pieog 1.1/8Z/L B piecd gz/2  1L0Z/82/L0 2]
B32) |,ueg eotaury jo sued - ZLoL Bunesly plecd L1L0Z/821L WOL ‘AZHONYH £0esl  LEOZ/Z0/20 ¥o8YyD- JWd HIE
005z TYLOL
ovser uopesusdwias 1RqLISW paECy - LIEY Bupesiy pleod | 1/82/L Gy preod g2/2  LLOZ/SELLO el
B%0 |UeD ealawy o yuey - 710} Buneaw paeog |L/BEIL N3IAJLS '3173 TOESE  LLOZIZ0/RD Hoeyg- W 115
o0'GLE TYLOL
[oleRerd ] uofjesuadiwo) Jaqlialy pleod - LLEY Bunsa preed | 1/BZ/L Gy pieod g2/2  LIOTBTILO ng
c0'sZL uonesuadwWo) Jagqaly pleog - LIEY Bunsey swnid oM=L 'S L1/EL/L B sWRId WG 'S LLOZ/EL/LO g ...ow
00521 uofjesuadiuo) Jaquwaly pleod - |L1€9 doysspopn Busueuld L1/g0/2 dusim asuBULd SO/ LLOZ/S0/L0 mng Qe
BYD LUSS BOLIBLIY JO YueH - Z10) 1¥380Y 'M2GOMOE LOSSE  LLOZ/Z0/80 }oaYD- Jud g
00°00% TVLCL
ao'szlh uojEsURdIInD JSqWa pIeog - L1E9 Bunee preog 11/82/L By pieog g/t LLOZIBTILO e
00°00} masdg- pueny Bunesp B - 0118 Buneen seniwed LOSINDY |L/[Z/L
00'SZ uonesusdion - Liyg Gusaty sepILuOD AICSIADY LL/LZ/L WOz AOSIADY LZ/L LLozitelio
0000t (eloadg- pusiy Bunesiy By - 0Lv8 Buyeoiy jood By L1 LiL
00’52 uogesuadwos - LLpg Bugesly 100d By LLpLL By icod By wLiL L2 LI
00004 [eadg- puany Bunesy by - 0sve Suesyy JusWBpRy parRISed LLILO/L
DO'ST uoesusdwod - L1y Sunssyy JuswBpnp pajeysey LLILOL wBpnr peteised 072 LL0ZID/LO ag
By |,ue9 rouBWY JO RURg - Z1OL AY43ar ‘'NOosSHAIL [11h1 LL0Z/Z20/80 }2aYD- Jud Hig
00087 TYLOL
00001 [eipadg- puapy Bunasy BY - 0458 uoesuadluo?) Bueayy Jequispy jood DY
00'6Z uojlesuacwo?) - |Lyg Bugeayy jood B LLpLiL Bwtood By vi/L LL0ZLILO
00’001 jepeds- pusny Bunssi By - 0s¥8 uoesusdulo Buesyy Jaquiap ©od OV
00°5T uofesuadwoy - |1y Bunsapy sAREASIWPY | 1/BD/L Gy unupy 80/2  110Z/80420 g
Ba0 Luag BoUaWY Sa Yueg - Z1ol 3NID ‘NYIRJOOXM 66291  LLOZ/Z0IB0 ¥aag-jud g
owap swen urnp aieq adAL

Moty pred

T8 - Hoday jeueuly

JUNo2dY

. 1 Loz 1snbny
10 YU BYL 104 SPUIWBSANGSIT USLD
WIALSYANILYM NISYE ONIHO



o0l jo ¢ abeg

00008 IYLOL
00006 Bupinsuo)) S)sqeM - £'2509 110Z ANp - SBDIAIDE BUSGEAA 6¢2 LLOZ/LEILO

By |,uaD eaLALIY [0 Yukg - ZL0L [i15+4 NOLSNHOM SaNYE rlegl | Lozit0ig0 saayg- g |
PLEES'T IVLOL
or'e62 sajddng o240 JPUYIC - [7LE09 saj|ddns Bunaslu pue 8910 sNoALE|SIsIN FriZ0001LE0848004 LLDZNEIL0
vL'8ET'T soyddng 820 LUC - 2 HECD saliddns BujOSLU pUE SOIIC SNOBUR|IBISIHY yriZO00LE0ELEQ0L  LLOZ/LENLO e

B35 |,uag eallaliy Jo yued - ZLOL , SNOILAM0S §S3NISNG 288H fLest LLOZH 0120 Roaud- jud (g
00'088' TYLOL
00'088'E saalag Jipny - 2909 1102 AInp - sa91Aleg PNy 1 LOZ/LEFL0 ng

By [Uag) eontawY Jo yUeE - ZLOL ANVAWOD 2 MyQ3d "Z STIHYHD ZLEGL 110Z/70/80 308y 3= Juwid (118
08'LLL TYLOL
057 LLL ssuadxag Jai0-FHd - GOPL 806FLLLZSE2LLOGZI0 80972125121 LISTLO L LOZ/B2/L0 1=

By |,UsD ealelly Jo yued - ZL0L 20G¥1LL2LELLESZLO NOZIHaA Liesi LLoz/zoieo ¥23YD- i g
89°L¥E"L IWLOL
a9 ipe'L aourInsy| o] S19%ICAA - EBEOD 1L0Z Anp L1-GLB0LEL LLOZIETIL0 na

63D LUSD) BOLIBLY JO HUEE - Z10L L1-0/60.61 aNM4 IONYHNSNI NOILYSNIdIWOD JLYLS olest LL0Z/Z0/20 ¥234D- Jd 119
vzens ._Eﬁ
$2'808 sjieusq sulqesta @ o)1 - 18109 Wwniwsld savemsu A 600C-8880F900 | LOZ/8Z1I0 (=R -

By7 | U8 eaaLLy Jo yueg - L0} 6000-8820+9-00 # Aolled ‘0D FONYHNSNI QY YANYLS 6051 HEOZ/20/80 Yooy Juid it
00's8 TYLOL
0068 soupusjUep p sedey Buipling - +209 110Z AP - jonuog 1584 1855¢ 10 LLoZi8E/L0 ng

B3O [USD BaLBWY 30 YURH - ZL0) 1685¥LO §IDIAYTS 1S3d Q'8 80851 LL0Z/z0/0 1334~ Jwid |19
00052 TYLOL
ooszh uogesuedwo] JBquwsiy pIEoy « LIES Bunesiy peoq | L/geE/L Bi pieog gefs LLOE/BZILO
007523 uoiesusduwio? Jaquapy pieog - 11Eg Gupaoly SANRASUIWPY | L/OT/L By LiwIpy 92714 LLOZI9TIL0 e

B2 1,99 BoLawY Jo.quUeE - ZLOL HLINNIY SITI 0¢51 LLOZ/Z0/80 ¥oayD- Jud g
co'sLe TYLOL
00’821 uchiesuado? Jequaly pleog - Lig9 Bupesiy piEog [ L/8Z L BYA pIeeg 8271 L10ZI8EILD [[z=}
00521 uohjzsuadiios) Jaqualy pIecg - |LLE9 Bunoe j00d 8y 1L/pLL Biy (oed By pLiL LIGZIP LD g
0062} uopesuadwion Jequis|y pleog - L1EQ Sugas|y SWnd GURIQ ‘S LL/ELL wnid oUeNO 'S EWL  LIOZRHLD iz}

B3O LUsD) BalIaWY JO YURE - Z10L Lige ATHH403D TIANTH NIJANYA 9051 LLoz/zo/en yasyg- g (1'g
00°00% TWLOL
00°521 uopesusdwod Jaquwsy pieoq - 1159 Bunesyy piecy | L/8g/L Gy pleod gog/t LL0z/8er0

owespy auren winp aleq adA L

unowy pled

18 - Hoday |epueuly

junoasy

1L0Z 38nBny

10 auop 3y Jo4 sjuawasingsiq yseo
HILSYINHAL YM NISYH ONIHD



01 Jo ¥ abied

16582 Wi0L
10°6Z ) syyauag su|'qeElq B 2N - (6109 wniesd |10z 1sndny - eouemsu| ajn
06'081 Q178 aeave 8)7 pledsid - 60¥1 1102 1equweides - uswiedsid 86100 110Z/60/80 g

By L Us5 B2ISWY JO HUBH - ZL0L 26100 NOILYHOdHOD STONHAS YMOY £285)  LLOZ/LLIBO A93YD- Jwd HIg
28'958'08L
78965081 Wpo-ebleyasy dwo) - 90ZL uawssnquUEaY 500 WG ableyasy Mo p71.80008 L LOZ/LEILD

Byo |,uan eouewry Jo Jued - ZLOE ¥¥1LB0006 ADNIOV SIILNILN THIdINT ANYINI 2Z¢GL  LLOZ/B0/R0 HaRyD- Jukd 11
00 LEF'958 WLOL
00'LEY'958 1WA 198 Juawaneidw ebreysey - 089l WaSEINGUISY 1507 [eRde) 2bmussy Mo £180006 LLOZ/VE/ LD

ByD [Ue5) BOLIBLUY JO YUEd - Z10L £7 180006 AONIDY SALLITILA THIQWT ONYINI LZESE L 10Z/60/80 W3aYD-3ud |19
Z6'0EE'0E WIi0L
ZE'E06's 849 1UsD BOUBWY Jo Yueq - ZLOL L1L/90/30- 1 LIFZ/L0 10} SRS [[0MMed
67GL0'LE 67 LUeD eoliaily Jo ued - ZLOL L L/S0/R0-1 LAPEZ/ 20 Jo) siisodaq] Joall]
19°1GE'L B39 {U=D) BauBWY Jo queq - ZLOL L /9080~ L LirZ L0 10} SeXE L [[oiAed

By |, Ues wolBWY Jo yueg - ZL0| LL/90/80~ 1 LiVZiL0 404 Saxe) pue ||oiied LLOZ/A0/80  110Z/90/80 |euinor jetsues
o6k
resr auoydea| - ZZ09 COLZBLOGESLLE6LETI0 £OLEBLOGRILIBIGEL0  LLOZ/LEALD

By Lueg eoLIBWIY J0 XURE - ZL0) cOLZ6L0969LLELETLO NOZRIIA 02eSL  LLOZAvO/R0
00'rER
lep 4] seolnseg Melodwe ) - £LOG L Lib2/L Bupuz ysapa LBZLI00000L00A) MLOZ/LEILD

By | ueg eayallly Jo jueq - ZLOL L108 dNOYS NOLMYT JHL 8411 LLOZH0/80 %oauD- Jud g
£8'C ) TYLOL
£a'e gouensy| dwlo?) s Jadiops - 2109 wnjwaud psodag L1-0260261 LLOZ/EN LD g

BY5 [ uag) poLBuUIY JO YUBE - Z30L LL-0260.61 UNNd IONTHNSNI NOILYSNIJIWOD ALYLS glegl | 10Z/70/80 yaayg- g (I8
616 WLOL

" 6vL6 jeseusg - afigysod - 2400 afizjsod pue sjuswdiys X2 pad 15889 10006060008 L LOZ/LEAL0 [if2}

BYD |,UeD eotaawy 4o yued - ZLOL 158891.0006060008 HIAMOd ISYHIUND 21851 LLOZH0/B0 HoeuD- g titd
L0°6zZ¥'L IYLOL
L0'62r'L a|qeied SIUNOIZY - 0O0Z LUEZ/L0-) LHOLILD 40} piawemeY SHIIED WALSAS INIWIANILAY SATA0 TSNS 31780 LLOZIET/LO 110Z/ET/L0 [eUIRor [B18U3S)

Bx9 L,uss ealsewy Jo yueg - ZLOL gevg#I0ied  WILSAS LNIWIHILAY SITA0OTHI 217aNd 91851 LLOZiP0/B0 Yo0yD- Jud (g
YE'EOP
FE'E0r sa0jAles |jeifed - 2109 L LOZ AInp 008ZT/0LLOZ  LLOT/LELLO

B30 LU0 BslI3 WY JO YUBRH « ZLOL 0082201102 X3IHOAYA glgsl  LLoZiboigo H3RYD- Jwd |19

owsapy aWweN wnN a)eq adAf

Junoly pied

14 - Hoday jepueuly

JunoanYy

L 10T 1snBny

1O Yluoy syl tod SpUaLUSsSiNgsIg Yyseo
HILSYNHILYM NISYE ONIHD



0} o g abed

00'648'1 W10l
0058’ unjog dwog ase|d ed « 17509 L40Z Ay - s8o1aleg (| fot=d 4 L LOZ/BZ/L0 e

5D 1,090 ranaWY o Yued - ZL0L £5¥ "N 'SNOILNTOS HALNHWOD 0¥ 1d HEYd £ELS) LLOZ/LLI80 aayn- pud g
0L'GAL IWLOL
oLGit 9IUBINSY] puod ucysod - 9509 906982 906982 LLOZI6TIL0 g

D |\UaD edldewny jo juegq « ZLol 906987 NI 'SHINOUL JOINVUNSNI % SANOG NIST0 H'T ZeEsl LLOZ/LL/RD A3y D Jwd (g
00°06E TYLOL
00068 sasuadxg Bulgal - Z1LE9 annop Buueap| anand LL02/62/L0 lts]

BYD | uen EOMEWY J0 UBH « Z10L NIULIATING ATIvA AFTTYA ONVIN] 1£€91 LLOZ/LLIB0 }o8LD- juld g
TEE0S'Y TWi0L
TEE08'Y soileg |e6e By-uoN - 2998 L LOZ AInp - seo1nag el By-uoN £0s1861L LLOZ/LEILD g

B35 1,usg vopawy Jo jueq - ZL04 da b -1 1R STI3A0T NYDOH 0Lesl LOZ/LLIBO H2ayd- 4 g
00'598 WLOL
00'588 solleysulel g Jedey Buping - ¥209 1 L0Z 1snfiny - adjaiag [euojue) 08587 LLOZI50/80

B0 {uag espewy Jo jued « 2101 08582 "ONI ‘FOIAMIAS TYIHMOLINYT Q33 LNVYYND 6ZESE 1102/} /230 Y38yJ- juid (1ig
GE'¥ZT'e Wi0L
SOH0E ae. soUeUERNR] ¥ 9BESO YooY - Z'EF09 saidon Jojes Jop sbesp %
L2LEL o0 eueuauel § abesn uodly - Z'Er0g saldas) yoe|g Joy obesn a.
£6'932' o84 8see Yool - L'ek09 sIaidon pases] 40} SOI0AU| 14B06LLL L1021V EL0 ng

B9 ,uap evuelry Jo yuegq - ZL0} LLBO6L1E "dHOD ONISYIT YOIHINY L¥IHD BZESL 1L02/kLiBO HoaY - Juid g
po'oZl Lol
0o'0zL 8)1507) Yoseag sofojdwg maN - 9109 susarn) Alen Joy jeaisAyd sakc|dwia man L LOZ62IL0 ]

Bxo L ueD ecuawY jO jueg - ZLO) FTSVA NYa 12851 LL0Z/L L0 Hdeyg- jud g
00§21 IVLOL
0528 Jendwie oo pold - ¥'1L0LL 915089208
om.Nm, oAg JeindWaD-enD JMpIS - L'E0LL 91599208 91599208 LLOZ/LE/LD g

6 L, UsD BOMOWY JO HUBE « ZIOL 91599208 SNOILITTOS NOLLYINH OANE 2190713000 9zesi LL0Z/L LiBD #oaus- pud g
00'0.2'L IVLOL
00'0LZ'L sanqg diyssqusp - 1119 sang Z10g/Le/8 - L10Z/ 108 GEO¥LE0004 1 L0Z/50/80 lia

By LUeS eollaWY JO yired - Z10) SL0PLEQ00L VARAY SZESL LLOZ/LLig0 F3I8YD- 1d 1119
00085’ IVLCL
00'085'2 Jouyos L Jeyndwod paijddy - 2'2609 LLOZ Anp ~ saoialag eseqelEg 0202 L LOZILE/0 lit=]

By2 |,uen eollelly jo Yued - ZLO} 0Z0T SIID0TONHOAL HALNdIWOD a3ddy veest L10Z/LEig0 Ho84D- i g
JunoYy pled UNoI2Y owan Bl unpy 23eQ adi]

18 - Hoday |epueuld

1102 1snBny
Jo U 2y 104 sjustlasingsiq ysen
HIALSYWHILYM NISYE ONIHO



03 Jo g abed

§29lZ'iE seulneg Buleaybul JWEO - 9069 ¥zl L0 PrLLOT LLOZ0E/S0
00'GLE sanfsg Bulwalbul JWao - 9053 EYZLLOZ E¥ZL L0 1LOZI0E/90
00'096'e seaineg BulsauBuy JWEO - 9069 F4cAT 4 Zyzlioz 1102/0€/90
B6'BSE'S seolues BulesuBul ANEIO - 9088 LPELL0E [5:24RRvA L LDZ/0E/90 (=]
80 U995 BopBY Jo yueg - ZI0E ONIIYINIWNOHIANI HLNWH3ATM ZPesl LLoZrgLren Hasyg- juid 111"
92729288 L AReAN
a.l 12)deH Jaaly elY BIUES - 957069 £50evy £602rY L102/0E/90 na
96'65€"L uohow Le udesBeled - E'L069 750zky 250ery L LOZ/08/90
cLake'e suonegoben Jaesaq - ££°L069 1802k 150EY 1 LOZ/OEID0
BSEY'L auinld Hodiry ouIyD) - 2€°L069 0S0ety 0s0ghy | LOZ/QE/S0 g
00'90L°2 VIO Ajauuicd-sunld plqiRiY °S - LETL06D GFOZTHY BYOZry LL0Z/0EI90
08'¥5 s34 Bl Jelep JBAld BUY BIUBS « $£'1069 jeidara -4 802+ LLOZI0E/S0
9e150'ET [esunog B3 WM - £°2068 FA{iTA a4 fAtraad 1 1.0Z/0E/90
Byo [ uen EDlSWEY (O YURH « ZLOL MOFHHOS H3dYV4 LIYAH NIFLSNMOHS wesL FLOZITLIR0 o8y~ ug |19
88°CTFL WioL
I.I.lmm,mi. R aoueusEl 9 Jedey Buping - yZoo 110z Bny Jog salnleg B¥BELZ 2380 L LOE/G0/30 1521
B0 1,uaD eolaWY 40 Hueg - ZLok BY9ELT 2180 HOIAHAS TYSOdSId NOMNA ovEsl 11021180 Hoayd- 3uid 1
9882 IVLOL
98'82 Su} UDISIA ¢ QU] - T°ZB10Y 1 L0Z Jaquuajdag - sourInsUl [2)ueQ £8Y200 1102/60/80 g
BY5 1,ues) BaLeWY JO yuBg - ZLOL £8vZ00 “ONI 'SFOIAMAS TV.LNZA NUT1$aM 6gegt  LLoZ/LLigo yoaus- Jud fig m
(s )
00°'164'L TYLOL
OO LBL'L aseyoing Jajeps peoalu) pledald - gZvl abueys JuaWleall Ydpm 86 Ll 1 10Z/08/90 g
By | UeD eslially Jo yued - 2ROl 86-11 ALMOHLNY SHILMIOVL Y3LYM 8Lk LLOZIVEIRG o8y Q- 3wd |I'g
[Fal A WLI0L
.mMﬂN.MII..I sj800) Youess aafoidws maN - 9LO9 aUaalcy £1a5) o) yosua IpsIo/punolByoed NI-095 1981 L LOZAGOME0 %]
By |,ueD oMUY Jo Hued - ZLOL NE096198} ONI LOV¥4-¥S8n LEESL LEOZ/LLIBD }I84D- Juid ijig
009zl Y10l
00921 BN apien, - 5219 LLOZ Anr BAGZELO0E LL0Z/LEND ng
BY9 LUsD eoitawY JO Xued - ZLOJ 686-2¢2-008 9L NOIND gEES) 1L0%/LL/80 H2asyo- jwd g
00've8 WLOL
ovze saolaleg ABIOCWS ) - 1109 LHALELL BUIPUT eap £ZELEGO000L DAL LIOE/LENLO g
B3 .ueD eopsuly Jo ued - Z10L Ll09 dNOYD NOLMYT IHL SeE51 1E0Z/E1/80 o8y i g
18 T¢LOL
18'L SUJ UOISIA g BJUag - 228100 L1L0Z Jsniiny - apuaInsuf [ejuag 95€698¢€ LL0Z710/80
By [uen eciawy jo yued . ZL0) 95C698C NCISIA 2 TYLNIO QUYNOIAVS yeest LLoZ/LL80 y3eyd-wd (18
Wholly pred JunosoYy owa awep wnp a1eQ adA)
L10g 3snbny

Tg - Hoday jerpuzuly

JO YO BUL 104 SJUSLUASINGSI] YSED
HILSYIWHILYM NISYE ONIHD



0} jo 2 offed

G1°100'2

ﬂ.mli!l sajjddng-leny) JMpIs; - 9'C0L/ Bupsawl Hogejuasald Ajjenb Jaiem 1 Arp-ysun

FART saj|ddng-|enD mplo - g'eats Buydwes Aenb mE 1o uswdinby

$0'87T sasuadxy Bueely - Z1E9 Byw pseag gz Anp 1oj uoun

$5°'99 Bunuud pue abegisod - ZHE9 Jadedsmaul bl 9ajou Bupesy aligng

gl sasuadxz Bunaay - ZLES uyny gogm B 030

08¢ sasuadx3 Sunesiy - 189 S us/Mm Bl 030

A salddng 800 Je0 - L1090 saj|ddng sa1yo s

cOPLy |elauss) - SEIUSIRUOD - 1510 wnsodWAS asney I81BAA 0 ORD-uogeasIfey

48’88 sosuadxa Buesly - Z1¥8 uewdooy| pue easusat/m Bl 03D LB XK XUKX Lioziello g

By LUsD BolsWY JO HURE « Z10L EPE6- 2000000 XX XX YorRdZNY 20 MNYE epegl LLBTRTI80 #0810 Jud (e

01°056'L92 )
a.!:li 218pdn 12P0I J9ISBULBIEM - JWFO0 - 1'9069 vIZ110T | /XA RA 1 10Z/0E/00 k]
0%'L00'6E siepdn 19po JFISEUIEM - JINED - 1’9069 [ XANEA ELTILI0T L LOZAOEI0 g
6928292 Sjepdn [Spow JojseULSIeM - JINGO - 1'8060 cLEN0Z ¢l | FOTAOE/S0 g
GL'ECH BupeauIbu-/993d - Z0G4 LLELLOZ LLELLOE 1102/0E/80 g
00'000'S SOAS JORAUOD-P3d - E0FL CLELL0Z QLZ1102 1 102/08/30

0ooLe'y BuLeaulbuz-59€ad - £0E2 6921102 6971102 FHOZHERD

0’942 SupssuBul-ouoD HNEIPAH - £'80FHL 8921102 BOELLOT £L0Z/0E/80

05'zi¥ BuuseuiBuz-osung JNeIpAH - £'801 2 1921102 L9210 1L0Z/0€/90 fa
§E'LE BupsauBuzHonuo JNRIPAY - £'8014 9921 102 9523102 +1L0e/0g/90

00'sZl BupsauBug-josUo) JNRIBAY - £'801 L sozlhog 921102 L L0Z/08/90

T4999'L Buuzaulbuz-oauos) SINepAY « £'801L ¥ociioz $OZLLOZ L10Z/0E/90

08271 BupsaumBuz-Ho)uoD) SINRIPAH - £'80LL e ARt £92110T L L02/0€/90

SLEPE’L Bupsatbuz-joluol) olineipiH - £'801L FAtTANIVA ¢sZlLIog L LOZ/0ER0

05280} BuieuIBu-jouoD NNEIPAL - £'80LL Leziioe leZl Lo L LOZ/0E/90

1z Les’el BuisaauiBuz-jonuoy syneipiy - £'g0LL Q9z1i0z QgZL10T L LOT/0E/90

00°00€ BuraswBuz-jonuo) olinespi - €'801L 66Z)L0Z 85ZLI0Z  LLOZ/OE/Q0

00°005'5H SOAS J0BIUOSHOART PID - 9 LO0LL 8621102 8521102 L L0B/0E/90

86'E8L'1E SOAG JOBJUOS-BART PG - §'LDLL LEEZLL0Z LG21102 L 10Z/0€/20

GZ'9E9'e SOAS JORNHGD-EART PID - 9°201LL ggziioz 9521102 1 10g/0e/90

167188 opeg dinb3 deg-ere P19 - 874042 geeiiog GGz LL0T 11.02/0e/90

0e'LL8's BunasiiBua-HareT pIS - Z'200L 52140 A3 L10Z/0ES0 ng
0005k Sunesubuz-ansT pI9 - 272011 £521 102 €521102 LLOTI0E90

00'0i8'T AlgS PRIDBNUCD-IBART IMPID - §'70LL [AsTAR NV A F4:TARV L L0Zf0E80 e
00°'SZZ'¥Z BupoouIBUT-2AST IMPIS - €40 L 1574102 1521108 L10T/0E/90

sz 8k's BupeauBuz-lsAaTt MpIS - €°F0EL 0523102 QSZ110Z LLOTI0E/90

yr80a's BupsauBuI-easT HMpID - €¥01L 621102 6¥2110Z L LOZ/0E190

00009 Bupsstlfuz-{eAeT IMPIS - € F01LL 8FZLI0e areLI0e L LOZ/0E/90

ST LEL'SL BupsamBuI-END JMPID) - £ E0LL LPZ11L0Z FAZAR LLOZIE0

00'5.9 BupssuiBuz-eny HMpD - £'E0LL 9¥ZLL0Z 9rPZLI0Z  LLOZIOE/90

ou'ske BupsauiBuz-eng JMpO - §'E0LL S¥ZlLloc SPELLOE L LO2/0EI90

JUNOLLY PlEd 1uho33y owan atuepy wnyy ayeq adAy,

119z ysnbny

174 - Loday jepuely

JO YIUoy oL}, 10 SIUSLILSINGS]IT USED
HALSYNHILYM NISYE ONIHO

WIOL

WLIOL

P41



0} 30 g abied

By L ueg vouBsWY JOo Mueq . Z1L0I 7 AYYW ‘v INTLS ¢5ES1L 1102/TZ/80 ¥oayo- Jud g

GEYG0'L

—

SE'PE0°L sjqeds g SJUNCISY « 000T L LISO/B0-| WP/ L0 104 JUBULIBNRY SHAIRD WALSAS LINFWIHILTH SIIACTSNI S1NEnd L 102/90/80 1 102/80/80 {elinor |elalss
B30 | uap E2IIBWIY JO YURH - Z10) g6k Jofed WIFLSAS INJWIHILTE SIFAOTdWNT D1TANd 5131 11L02/22/80 }asLyD= juid Hig

£6'818

SLEL auoydais) - zzog 22 JojRIapopy

SE¥L sucydae] - Zz09 aa) @alas ALUop

96'g21 esuedxy Gupsel - 2168 ile2 Bunoaly [00c By UON ¥1/L

$e'96 salddng-lenty BMpIS - §E0LL 122 2WNd OLBIUY NOS BL..

vLER sajddng-{enl AMPIO - 9'E0LL 1[0 Stunid OO YINGS B0/L

[K:NWAR sfunsap diNao - 1’6069 llzo ewbpnr pejejsey 20/L

sLll sasuadxy Buloanw - ZLp8 =2 epuaby Jood Gy go/2

QLLL asusdxy Bunsely - 2158 II22 epuedy j00d By UON S0/L

og'LL sesusdxy Bunssy - ZLEB lles epusBy jood aanendoddy go/. 04446880 L LOgitelo
ByQ L,uas esMeury Jo yueg - Z10L 0LI¥6980 SIDIAYAS IYA0TD FUIINTHI 0581 FEOZI%Z/80 NI8YD- Jwd g

0F'LG

08'LG souzmsy| eako|duis 18I0 - ¥6109 110Z 1snbny co8LLL 1L0Z/SH80 g
By7 Lusg esswy Jo Yueyg - ZLol ZOBLEL ONI 'STOIAYAS TvHA1 AIvd-3¥d i1 4403 (AR LA FAA ] Hasg-wd g

00051

00°5. SOUBLSMIBIY § SAedaY SIDIMaA - L218 SHONY 22IAI9S € USEAA LLoe/Li/e0 ng

0054 saUzUSIURY P SHEdeY S[DIUBA « L2119 SO adIAles € LSEAA LLoziBe/Lo lig
B0 q,ue0 eoyewy Jo jued - ZL0b DNAIYL3A 01Ny 094 8¥ESL LLOT/ZEIB0 ¥aeg- Hlid (119

05'Z6L'e

05'ZGL'E 500lAI9G [RalUGDR | p [efa By . fgv8 sanag (efie [nod By - Jggel 1G5€L LLOZ/LE/L0 ng
By Luag edlawy Jo jues - 210l 155¢1 MV™1 04 Abest LL0Z/2E1B0 ¥Ia4D- yud (g

00'PP8'S

00'¢Pe'S Way pedald - g2yl 110z ‘) Jequeldeg ang eseat L10gialisl iz}
Byg [uap eaualiy jo yueg - ZhoL LLOZ | Joqurerdes ang asean) 101810 ¥ILYM ATTIVA VONOWYIND obegl L10Z{TTI80 Wray-d |iig

[aloj=dcl- N

oe'eos't sieied $)UNDIDY - 000Z 1 1/90/30- | /42720 o suchonpep eshoidwd Lot 133H1S1L1D 11/90/80 L £0Z/30/80 feudnor |elsuag)
By | usD ealaLy Jo yueq - ZLoL LL/90/80- L Li¥Z1L0 104 SeXE | pUE [[0lAed 133181110 SPesl L402/TZ/80 Wayo- juld g

00'6GD'E

00'650'S sosuedxd seU10-6983d - 5092 3 I LLOZ/LL/BT g
B3 |,ues eauawy o dJueg - ZLOL H »d0 ALID *STTIH ONIHD tresl L0Z/zZ/80 ¥oeyo- yud g

Juncuy piey JUNoIDY owap aweN np oje(] adA]

T4 -~ 1oday |elaueuld

L0z 3snbny

10 Uo Bl JO4 SIUeasIngsIq UseD
HIALSYWHILYM NISYE ONIHD

TWLOL

TYLOL

WIOL

é.@

BLARSIR

WLOL

V1oL

TWLOL



0l Jo g abeg

0808 aoUBINSUL pUOH UORISOd - §R09 SouBnsul puod Jo) 234 19xoig 1 10Z/92/80 g

By |, Usg) BollaWYy JO YURE - 210} SILYIOOSSY ¥ IHLLVYIT L9egL LLOZ/6EIZ0 %03y Jid g
00251 IVLOL
00°264 sa|/ddng-enp QMR - 9'E0LL saj|ddng Aenb jajepn punolD Z8.8256086 L L02/9Z/0

By7 | ueD eoliaury Jo queg - 210} Z8.BTS6096 HIADNIVHD 09ESL }10Z/62/80 ooy o-wd |19
65'98 TYLOL
65'98 sallddng Lo0 JBYI0 - £°LE0D LL/BLIB-L LB LG JoL eollag Alyiuoi POPLPPELO 110Z/92/80 g

By Lueg EolaWlY Jo ueg - gLOL POVLYE610 ALDIUIG BGESL 1L0Z/62/80 Hoayo- juid g
§L1S TWLOL
G11G saljddng 92l JaUIQ - L7160 110z 18n6ny - apiog Jeiep BS10 £SZ0EZEC00 LLOZ/92/80 llks]

B0 |,ueD eHIawY Jo yued . ZL0} £920ETETO0 HIALYM DNIYAS NIYLNNOW QVIHMOHYY 88£5) 1 LOZ/6Z/20 o8y~ Jued INg
BF 651 08 IWLOL
69'L0L'gl By0) |Uah) eotiolly o Nueg - ZLok L L/OZ/20- L L/L0/90 Jot stisodagt a0
Z8'€96'G By LUsD Botauly o yueg - Ziol L GZ/80-L L/L0/S0 104 s%08LD) |todhed
16681 L B30 LueD eauauny Jo jueg - ZLOL LL/0Z/80- 1 1/2L0/80 Jo) saxe ) |losfed

B0 LUag eollawy o juey - ThaL L L/0Z/80- | L/£0/80 10} SaxXeL pue foiked L H0Z/80- L L/ 20180 S0 SaXeE pue Jfolhed 1102192180 1102/92/80 |euznoy [elauen
00°'GBE IYLCL
00'S6E sasuadxy Bunsay - ZLEY Bupaaw pleog IoiseWIslep | 1/GE/S 10] oun L L0Z/GZ/80 g MN

BYG |uaD ealaly Jo yueg - (0L Buigesiy pleog Ja1SeUNSIEM [L/GZ/E JOf Haun™ OLIHOL T3 15¢51 110Z/52/80 }98UD- Juid 119 o
2808
¥.808'T s8BYDINd J21epn pRioel| pledald - ozvlL ebley2 JuaLNess) YA4M [¢]ArAS L 1OZ/L LSO

B9 ueD eauswY Jo jUBl » ZL0L 0L-ZE ALIHOHLNY SHIEMIOYL HIALVM 95551 LLOZ/ZZ/80 Haoys- Jud |Irg
18'66¢€ TvLOL
L8'B6E suoydafal - 2209 2a103s Ayuow GGFRZE0001 LLOZ/11/80 na

Byo [uecy eolawy Jo Jued - Z10I 405 10Z660 SSITAUIM NOZIHIA 85651 1102/T2I80 HoaygH Jud 18
8728571 TV.IOL
G9°2€6' ) asusdx3 JoWE - £508 L140%76 - 1 L/40/6 pouad souas Jo) sableyn 26992080 LLOZ/LL/R0 e

By |,u9D esuawWy Jo YUey - ZL0) 16992080 SSANISNE NOZRHIA ¥segl Liozizeiso Ho=yD- 3 |ig
oobes WLOL
00¥Z8 soolMeg eicdws ) « 2109 | L2078 Buipus Hesps YSELLO0000LOOA} LLOZ/LLI0 iz}

Boto 1,u8 eauAWY JO yued - L0 LE08 dNOYD NOLMY1 ZHL £5¢54 L102/zz/20 A28yQ- g g
L9'gEl TWLOL
19°9€L [B2IPBIY BRIy - 128108 L LOZILEMO
junowy pied JunoaYy oway awepN wnp ajed edA]

LL0Z ysnBny

14 - Hoday terpueuly

4O YIUOW UL 404 SIRawesingsid yse
HILSYINHALYM NISYE ONIHD



ol Jo ol ebeg

P eroienye SIS WA S [RIOL
SP'Ze9't TVLOL
0 S6¥ 5340 juss BallBWY 1O jueg - 0L 1102 Bry 1o} 5399 19a0 S3%op aBepn
0F'S6¢ B30 tuaD EoURUY JO JuBd - ZL0| | 102 By 1o} sH9aQ 12810 S30M By
0¥'G67 B0 LUeD esuawsy Jo jueg - 2101 | 102 By fof sugeq 10840 SO0 oBep
GZ'9L 837 juen eolleWy Jo yued - ZLOL 110z By [o) S99 10240 o abepn

By |,UsE BOLBWY JO HuRE - ZLOL 1107 Bny Joy s)iged 19and syIop abepm L Loz Bny 404 s)1gad 192410 SiIoM 36Rm LLOZ/LE/20  LLOZILE/B0 jBUINOp [BIBUAD
00082 VLol
00°05Z {Bi0UB0 - SB0URIBII0D - LBLY  JWung diysiapesT L10Z ‘6L Weg-zaleny 1seq L LDZ/0E/80 g

By [Ar6D) eanaWY [0 Yueg - ZLo) nwwns digstapes NAND toj 004 ‘Bey NOLLYANNOS LNOW 03X ALITILR “4NYD 89¢51L  LLOZ/0C/R0 Aoayg- Jwd I
5065 TYLOL
S0'6S SU| UOISIA g [EIUSC] - 228108 1 L0 Joquisidag L00088LL0L00  LLOT/9Z/B0 e

By 1,U80) BIURWY JO Yued - ZLOL L000-622101-00 NY1d 3DIANAS NOISIA L9854 LL0Z/62/80 s$oaUD- Jud g
01668 Jﬁm
olL'ése SUT UOISIA, B jBJued - Z'ZB 109 {10Z 15nbny Joy eoueInsyl [eUS 08167052000 [ARerdisrdi=i] e o

B3y LUog) voLlawY JO HUBY « Z14) 08167052002 FUYOHLTYIH G3liNn 9951 L10Z/6Z/60 yaoy - jud |19
Ot ¥6¥ WLOL
0F v6¥ saslilag Aejodws ) - /109 Lz Hig Buipud yaan 984 L0000CLODAL }LOZHPLIS0 Ing

B35 |,uss ealaswy 4o yued . ZLol Llog dNO¥D NOEMYT THL 59e5l  1L0Zi6Z/80 329Yg- Jd g
£5'185 Y10l
£4'186 souRnst| Aol SI8YI0M - £3109 L Loz lenbny VL0606 LL0Z/0Z/80 g

BY7 |, UeD) BOLIBWY JO YUBH - Z10) L-0L60461 ANt SONTHNSNE NOILYSNIJWOS VLS vocsl  LLOZ/GZ/R0 Y22y ud |g
99925 WIOL
99°625 sjyaug SUI'qesd R 8T - LELOS 6000-§880¥9-00 # A9]0d 60008880¥900 1 LDZ/9Z/B0 1]

By |ueD eanawy Jo Yued - ZLOL 6000-8880¥9-00 3 A2110d ‘00 HONYHNSNI QYYaNYLS €oggl  LlLoZ/ezren wI8yg- Juid |18
G051 TWi0L
ga'0g1 saiddng ool JBY0 - L'LECS susBalD pleleg 10} SpIED sesulsNg £00L5  L10Z/9E/20

B3 |,ua) e3uRWY Jo yueg - ZL0d £00.6 STOHNOSTY DNILNINL 7951 LL0Z16Zi20 H138Y9- Jud |1
06'08 IWLOL
JUROWY pled Junoasy awaw allep wnp ojeq] adA]

1102 ¥snBny

T8 - Hoday |epueut]

Jo uof ayl Jod S)UBWasIngs|q Yseo
HILSVINHILYM NISYH ONIHD



CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.cbwm.org

DESI ALVAREZ, PE
Chief Executive Officer

STAFF REPORT

DATE: October 13, 2011
TO: Committee Members

SUBJECT: VISA Check Detail Report — Financial Report B2

SUMMARY
Issue — Record of VISA credit card payment disbursed for the menth of August 2011.

Recommendation -~ Staff recommends the VISA Check Detail Report for August 2011 be
received and filed as presented.

Fiscal Impact — Funds disbursed were included in the FY 2011-2012 Watermaster Budget.

BACKGROUND

A monthly VISA Check Detail report is provided to keep all members apprised of Watermaster
expenditures charged against the CEO and/or CFO’s Bank of America VISA card,

DISCUSSION
Total cash disbursement during the month of August 2011 was $2,001.15. The monthly charges for
August 2011 were for routine and customary expenditures and properly documented with receipts.

Actions:

October 13, 2011 Appropriative Pool —
October 13, 2011 Non-Agricultural Pool —
October 13, 2011 Agricultural Pool —
October 20, 2011 Advisory Committee —
October 27, 2011 Watermaster Board -
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 809.484.3890 www.chwm.org

DESI ALVAREZ, PE
Chief Executive Officer

STAFF REPORT

DATE: October 13, 2011
TO: Committee Members

SUBJECT: Combining Schedule of Revenue, Expenses and Changes in Working Capital for
the Period July 1, 2011 through August 31, 2011 - Financial Report B3

SUMMARY

Issue — Record of Revenue, Expenses and Changes in Working Capital for the Period July 1,
2011 through August 31, 2011.

Recommendation — Staff recommends the Combining Schedule of Revenue, Expenses and

Changes in Working Capital for the Period July 1, 2011 through August 31, 2011 be received and
filed as presented.

Fiscal Impact — Funds disbursed were included in the FY 2011-2012 Watermaster Budget.

BACKGROUND

A Combining Schedule of Revenue, Expenses and Changes in Working Capital for the period July 1,
2011 through August 31, 2011 is provided to keep all members apprised of the FY 2011/2012 cumulative
Watermaster revenues, expenditures and changes in working capital for the period listed.

DISCUSSION

The Combining Schedule of Revenue, Expenses and Changes in Working Capital has been created from
various financial reports and statements created from QuickBooks Enterprise Solutions 9.0, the
Watermaster accounting system. The Combining Schedule provided balances to the supporting
documentation in the Watermaster accounting system as presented.

Actions:

October 13, 2011 Appropriative Pool —
October 13, 2011 Non-Agricultural Pool —
October 13, 2011 Agricultural Pool —
October 20, 2011 Advisory Committee —
October 27, 2011 Watermaster Board —
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.chwm.org

DESI ALVAREZ, PE
Chief Executive Officer

STAFF REPORT

DATE: October 13, 2011
TO: Committee Members

SUBJECT: Treasurer’s Report of Financial Affairs for the Period August 1, 2011 through
August 31, 2011 - Financial Report B4

SUMMARY

Issue — Record of increases or decreases in the cash position, assets and liabilities of
Watermaster for the Period of August 1, 2011 through August 31, 2011.

Recommendation — Staff recommends the Treasurer's Report of Financial Affairs for the Period
August 1, 2011 through August 31, 2011 be received and filed as presented.

Fiscal Impact — Funds disbursed were included in the FY 2011-2012 Watermaster Budget.

BACKGROUND

A Treasurer's Report of Financial Affairs for the Period August 1, 2011 through August 31, 2011 is
provided to keep all members apprised of the total cash in banks (Bank of America and LAIF) and on
hand at the Watermaster office (petty cash) at the end of the period stated. The Treasurer's Report
details the change (increase or decrease) in the overall cash position of Watermaster, as well as the
changes (increase or decrease) to the assets and liabilities section of the balance sheet. The report also
provides a detailed listing of all deposits and/or withdrawals in the California State Treasurer's Local
Agency Investment Fund (LAIF), the most current effective yield as of the last quarter, and the ending
balance in LAIF as of the reporting date.

DISCUSSION

The Treasurer's Report of Financial Affairs has been created from various financial reports and
statements created from QuickBooks Enterprise Solutions 9.0, the Watermaster accounting system. The
Treasurer's Report provided, balances to the supporting documentation in the Watermaster accounting
system, as well as the supporting bank statements.

Actions:

October 13, 2011 Appropriative Pool —
October 13, 2011 Non-Agricultural Pool —
October 13, 2011 Agricultural Pool —
October 20, 2011 Advisory Committee -
October 27, 2011 Watermaster Board —
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.chwm.org

DESI ALVAREZ, PE
Chief Executive Officer

STAFF REPORT

DATE: QOctober 13, 2011
TO: Committee Members

SUBJECT: Budget vs. Actual Report for the Period July 1, 2011 through August 31, 2011 -
Financial Report - B5

SUMMARY

Issue — Record of revenues and expenses of Watermaster for the Period of July 1, 2011 through
August 31, 2011.

Recommendation — Staff recommends the Budget vs. Actual Report for the Period July 1, 2011
through August 31, 2011 be received and filed as presented.

Fiscal Impact — Funds disbursed were included in the FY 2011-2012 Watermaster Budget.

BACKGROUND

A Budget vs. Actual Report for the period July 1, 2011 through August 31, 2011 is provided to keep all
members apprised of the total revenues and expenses for the current fiscal year. The expense section is
categorized into four distinct sections. Those sections are: General and Administrative Expenses;
Optimal Basin Management Program Expenses; Project Expenses; and Other Income/Expenses.

DISCUSSION

The Budget vs. Actual report has been created from QuickBooks Enterprise Solutions 9.0, the
Watermaster accounting system. The Budget vs. Actual report provided, balances to the supporting
documentation in the Watermaster accountiing system, as well as the supporting bank statements.

There were no budget transfers or budget amendments proposed for the month of August 2011.

Year-To-Date (YTD) for the two months ending August 31, 2011, all categories were at or below the
projected budget, including category 6900 (Optimum Basin Mgmt Plan).

If you recall during the Budget Workshops, the Watermaster legal expenses are now heing allocated to
the specific areas of activity. For example, the legal meeting expenses related to the Appropriative,
Agricultural, and Non-Agricultural Pools as well as the Advisory Committee and Board are shown in those
specific areas. General ledger accounts have been created and the expenses are appropriately
categorized. This provides a clearer picture of the actual costs associated with each individual group.
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Budget vs. Actual Report for August 31, 2011 October 13, 2011

Also, a new category for Watermaster Legal Services (6070) was established for fiscal year 2011/2012.

These expenses are associated with administrative legal services for Watermaster. The detail of account
6070 is listed below:

Jui"11 - Aug ' Budget $ Over Budget % of Budget

6070 - Watermaster Legal Services

6071 - BHFS Legal - Court Coordination 0.00 651670 651670 0.0%
6072 - BHFS Legal - Restated Judgment 9.411.81 20,800.00 -11,388.19 45 26%
6073 + BHFS Legal - Personnel Matters 142.20 1,645.80 -1,503.60 8.64%
6074 - BHFS Legal - Interagency lssues 0.00 5,716.70 -5,716.70 0.0%
6075 - BHFS Legal - Replenishmnt Water 10,620.90 0.00 10,620.90 100.0%
6078 - BHFS Legal - Miscellaneous 9,166.58 9,480.00 31342 96.69%
Total 6070 - Watermaster Legal Services 29,341.49 44 159.20 -14.817.71 66.45%

OBMP Engineering Services and Legal Costs:

Within the category 6900 (Optimum Basin Mgmt Plan) are the remaining Watermaster’s legal expenses.
Within the legal expense category, some individual line item activities were above the budget $15,841
while the majority of line item activities were below the budget ($18,059). Above the budget line items
were the Desalter Negotiations of $15,523 and the Santa Ana River Habitat of $318. The individual legal
projects/activities that were below budget for the Y-T-D period were the South Archibald Plume (formerly
the OIA plume) of ($1,095), the Chino Airport Plume of (31,024), the Santa Ana River Water Rights
Application of ($3,830), the Paragraph 31 Motion of ($5,591), the Regional Water Quality Control Board of
(52,292) and the Recharge Master Plan of (34,227). For the two month period, the cumulative Y-T-D

budget was $43,393 and actual legal expenses totaled $41,175 which resulted in an (Under) budget
variance of ($2,218) or (5.1%).
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Budget vs. Actual Report for August 31, 2011 October 13, 2011

Jul "1 - Aug "11 Budget $ Over Budget % of Budget

6300 - Optimum Basin Mgmt Plan

6901 - WM Staff Salaries 39,063.55 36,165.30 2,898.25 106.01%
6303 - OBMP SAWPA Group 11,655.00 11,6585.00 0.00 _ 100.0%
6906 - OBMP Engineering Services .
6906.1 - OBMP - Watermaster Model Update 90,312.38 85,004.19 5,308.19 106.25%
6906 - OBMP Engineering Services - Other 2403143 42, 701.50 -18,670.07 56.28%
Total 6906 - OBMP Engineering Services T 143381 127,70569 -13,361.88 89.54%

6907 - OBMP Legal Fees
6907.2 - WM Legal Counsel

6907.30 - Peace Il - CEQA 0.00 0.00 0.00 0.0%

6907.31 - S. Archibald Plume-Formerly OIA 3,009.15 4.104.20 -1,095.056 73.32%

6907.32 - Chino Airport Plume 325485 4,279.20 -1,024.35 76.06%

6907.23 - Desalter Negotiations 26,760.15 11,237.50 15,522.65 238.13%

6907.24 - Santa Ana River Water Rights i 357.88 4,187.50 -3,829.62 8.55%

6907.35 - Paragraph 31 Motion 7.475.40 13,066.68 -5,591.28 £7.21%

6907.36 - Santa Ana River Habitat 318.15 0.00 318.15 100.0%

6907.37 - Water Auction 0.00 0.00 ~0.00 0.0%

6907.38 - Reg. Water Quality Cntrl Board 0.00 2281.70 -2,291.70 0.0%

6907.39 - Recharge Master Plan 0.00 422670 -4,226.70 0.0%

6907.3 - WM Legal Counsel - Other . 0.00 0.00 0.00 0.0%

Total 6907.3 - WM Legal Counsel 41,175.58 43,393.48 -2,217.90 94.89%

Total 6307 - OBMP Legal Fees 41,175.58 43,393.48 -2,217.90 94.89%
6903 - OBMP Other Expenses _

6309.1 - OBMP Meetings 3%0.79 0.00 390.79 100.0%

6909.4 - Printing : 0.00 0.00 0.00 0.0%

6909.5 - Ad Hoc Litigation Committee 0.00 0.00 0.00 0.0%

6909 - OBMP Other Expenses - Other 0.00 4,166.70 -4,166.70 0.0%

Total 6909 - OBMP Other Expenses 390.79 4166.70 -3,775.91 9.38%

‘Total 6900 - Qptimum Basin Mgmt Plan 206,628.73 223,086.17 -16,457.44 92.62%

The OBMP Implementation Projects (accounts 7100’s — 7700's) were all under budget as of August 31,
2011. Category 7200 (Comprehensive Recharge Program) contains the budgeted cost of $245,750 for
the San Sevaine channel repair. The budget of $245,750 for this project was front-loaded for the first six
months of the fiscal year. To date, we have not received any progress repair billings and we expect that
this positive variance will continue until progress billings are received. The Recharge Improvement Debt
Payment (Category 7690) is another category which the budget and expense fluctuate due to the timing
of expense receipts. Watermaster expects that a credit from [EUA in the amount of $100,000+ will ba
forthcoming in the months of December 2011 or January 2012. Currently, this category is below the
budgeted amount by $130,000.

Other Income and Expense:

During the August accounting period, the July 2011 invoicing for the MWD replenishment water from the
Inland Empire Utilities Agency was received by Watermaster. The invoice in the amount of
$3,587,956.10 or 8,497.30 AF of replenishment water was received and billings to Niagara Bottling and
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Budget vs. Actual Report for August 31, 2011 October 13, 2011

Fontana Water Company were issued. The charges from |IEUA and inveices to Niagara Bottling and
Fontana Water Company were reflected in the August 2011 financials. To date, Niagara Bottiing has
been billed for 4,000.72 AF for a total amount of $1,689,098.96 and Fontana Water Company has been
billed for 13,381.08 AF for a total amount of $5,648,484.64. Please note that the dollars and AF amounts
are from invoices received from IEUA, which are usually 30+ days delayed from actual results.

With the exceptions previcusly noted, there were no other unusual or significant fransactions or events
during the month of August. Looking ahead, the month of September should provide positive financial
results with the categories being at or below budget.

Actions:

October 13, 2011 Appropriative Pool —
October 13, 2011 Non-Agricultural Pool —
October 13, 2011 Agricultural Pool —
October 20, 2011 Advisory Committee —
Qctober 27, 2011 Watermaster Board —
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CHINO BASIN WATERMASTER

. CONSENT CALENDAR (App & Ag Pool)
C. WATER TRANSACTION

1. Notice of Sale or Transfer — The lease and/or
purchase of 781.000 acre-feet of water from San
Antonio Water Company to the City of Ontario. This
lease is made first from San Antonio’s net
underproduction in Fiscal Year 2011-2012, with any
remainder to be recaptured from storage. Date of
Application: September 1, 2011

|. BUSINESS ITEM (Non-Ag Pool)
C. WATER TRANSACTION

1. Notice of Sale or Transfer — The lease and/or
purchase of 781.000 acre-feet of water from San
Antonio Water Company to the City of Ontario. This
lease is made first from San Antonio’s net
underproduction in Fiscal Year 2011-2012, with any
remainder to be recaptured from storage. Date of
Application: September 1, 2011




CHINO BASIN WATERMASTER

NOTICE

OF

APPLICATION(S)

RECEIVED FOR

WATER TRANSACTIONS — ACTIVITIES

Date of Notice:
October 4, 2011

This notice is to advise interested persons that the attached application(s) wili come
before the Watermaster Board on or after 30 days from the date of this notice.
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NOTICE OF APPLICATION(S) RECEIVED

Date of Application:  September 1, 2011 Date of this notice:  October 4, 2011
Please take notice that the following Application has been received by Watermaster:

* Notice of Sale or Transfer — The lease and/or purchase of 781.000 acre-feet of
water from San Antonio Water Company to the City of Ontario. This lease is
made first from San Antonio’s net underproduction in Fiscal Year 201 1-12, with
any remainder to be recaptured from storage.

This Application will first be considered by each of the respective pool committees on
the following dates:

Appropriative Pool: October 13, 2011
Non-Agricultural Pool: October 13, 2011
Agricultural Pool: October 13, 2011

This Application will be scheduled for consideration by the Advisory Commitiee no

earlier than thirty days from the date of this notice and a minimum of twenty-one
calendar days after the last pool commitiee reviews it

After consideration by the Advisory Committee, the Application will be considered by
the Board.

Unless the Application is amended, parties to the Judgment may file Contests to the
Application with Watermaster within seven calendar days of when the last pool
committee considers it. Any Confest must be in writing and state the basis of the
Contest.

Watermaster address:

Chino Basin Watermaster Tel: (909) 484-3888
9641 San Bernardino Road Fax: (909) 484-3890
Rancho Cucamonga, CA 91730
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CHINO BASIN WATERMASTER

NOTICE
OF
TRANSFER OF WATER

Notification Dated: October 4, 2011

A party to the Judgment has submitted a proposed transfer of water for Watermaster
approval. Unless contrary evidence is presented to Watermaster that overcomes the
rebuttable presumption provided in Section 5.3(b)(iii) of the Peace Agreement,
Watermaster must find that there is "no material physical injury” and approve the
transfer. Watermaster staff is not aware of any evidence to suggest that this transfer
would cause material physical injury and hereby provides this notice to advise
interested persons that this transfer will come before the Watermaster Board on or after
30 days from the date of this notice. The attached staff report will be included in the

meeting package at the time the transfer begins the Watermaster process (comes
before Watermaster).
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: (809) 484.3888 Fax: (909) 484-3890 www.chwm.org

KENNETH R. MANNING
CHIEF EXECUTIVE OFFICER

DATE: October 4, 2011
TO: Watermaster Interested Parties

SUBJECT: Summary and Analysis of Application for Water Transaction

Summary -

There does not appear o be a potential material physical injury to a party or to the basin from the proposed
transaction as presented,

Issue —

* Notice of Sale or Transfer — The lease and/or purchase of 781.000 acre-feet of water from San
Antonio Water Company to the City of Ontario. This lease is made first from San Antonio’s net
underproduction in Fiscal Year 2011-12, with any remainder to be recaptured from storage.

Recommendation ~

1. Continue monitoring as planned in the Optimum Basin Management Program.

2. Use all new or revised information when analyzing the hydrologic batance and report
to Watermaster if a potential for material physical injury is discovered, and

3. Approve the fransaction as presented,

Fiscal Impact -
[ X] None
[ 1 Reduces assessments under the 85/15 rule
[ 1 Reduce desalter replenishment costs

Background

The Court approved the Peace Agreement, the Implementation Plan and the goals and objectives
identified in the OBMP Phase | Report on July 13, 2000, and ordered Watermaster to proceed in a
manner consistent with the Peace Agreement. Under the Peace Agreement, Watermaster approval is

required for applications to store, recapture, recharge or transfer water, as well as for applications for
credits or reimbursements and storage and recovery programs.

Where there is no material physical injury, Watermaster must approve the transaction. Where the request
for Watermaster approval is submitted by a party to the Judgment, there is a rebuttable presumption that
most of the transactions do not result in Material Physical Injury to a party to the Judgment or the Basin
(Storage and Recovery Programs do not have this presumption).

The following application for water transaction is attached with the notice of application.
¢ Notice of Sale or Transfer - The lease and/or purchase of 781.000 acre-feet of water from San

Antonio Water Company fo the City of Ontario. This lease is made first from San Antonio’s net
underproduction in Fiscal Year 2011-12, with any remainder to be recaptured from storage.
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Water Transaction Summary & Analysis 10/04/11

Notice of the water transaction identified above was mailed on October 4, 2011 along with the materials
submitted by the requestors.

DISCUSSION

Water transactions occur each year and are included as production by the respective entity (if produced)
in any relevant analyses conducted by Wildermuth Environmental pursuant to the Peace Agreement and
the Rules & Regulations. There is no indication additional analysis regarding this transaction is
necessary at this time. As part of the OBMP Implementation Plan, continued measurement of water
levels and the installation of extensometers are planned. Based on no real change in the available data,
we cannot conclude that the proposed water transaction will cause material physical injury to a party or to
the Basin.

The 85/15 rule does not apply for this water transaction because the City of Ontario is utilizing this
transaction to produce its San Antonio Water Company shares.
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CITY OF

PAUL S. LEON CHRIS HUGHES
MAYOR CITY MANAGER
DEBRA BORST-PORADA
MAYOR PRO TEM S EP 1 2 20“ MARY E. WIRTES, MMC
CITY CLERK
ALAN D, WAPNER CHING R
i ASIN WATERMA

SHEILA MAUTZ RMASTER JAMES R. MILHISER

JIM W, BOWMAN

TREASURER
COUNCIL MEMBERS

MOHAMED EL-AMAMY
September 1.2011 UTILITIES GENERAL MANAGER
o

Chino Basin Watermaster
9641 San Bernardino Road
Rancho Cucamonga, CA 91730

Aftn: Desi Alvarez
Subject: Annual Lease of Water Rights

This is to notify Watermaster of the lease and /or purchase of 781 AF from San Antonio Water
Company to the City of Ontario. This lease is made first from San Antonio’s net underproduction
in Fiscal Year 2011-12, with any remainder to be recaptured from storage.

Executed original Watermaster forms and all supporting documents are attached for your review.
Please agendize the proposed purchase for the first available meeting.

Should you have any questions or require any additional information, please contact me at (909)
395-2676.

Sincerely,

T ONY

Tom O’Neill
Utilities Operations Division Manager

Enclosures

1425 8 BON VIEW AVENUE ¢ ONTARIQ), CALIFORNIA 91761-4406 e TEL: (909) 395-2605 FAX: (909) 395-2601
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Consolidated Forms 3,4 &5

CONSOLIDATED WATER TRANSFER FORMS:
FORM 3: APPLICATION FOR SALE OR TRANSFER OF RIGHT TO PRODUCE WATER FROM STORAGE
FORM 4: APPLICATION OR AMENDMENT TO APPLICATION TO RECAPTURE WATER IN STORAGE
FORM 5: APPLICATION TO TRANSFER ANNUAL PRODUCTION RIGHT OR SAFE YIELD

FISCAL YEAR 20{f - 202

DATE REQUESTED: August 22, 2011

AMOUNT REQUESTED: 781

Acre-Feet
TRANSFER FROM (SELLER / TRANSFEROR): TRANSFER TO (BUYER / TRANSFEREE):
San Antonio Water Company City of Ontario
Name of Party Name of Party
139 North Euclid 1425 S. Bon View Avenue
Street Address Street Address
Upland CA 91786 Ontario CA 91761
City State Zip Code City State Zip Code
909 982-4170 909 395-2000
Telephone Telephone
909 620-3047 909 395-2601
Facsimile Facsimile

Have any other transfers been approved by Watermaster
between these parties covering the same fiscal year?

PURPOSE OF TRANSFER:

DD%D

Other, explain

Pump when other scurces of supply are curtailed
Pump to meet current or future demand over and above production right
Pump as necessary to stabilize future assessment amounts

Yes No Dz/

WATER IS TO BE TRANSFERRED FROM:

0 Annual Preduction Right (Appropriative Pool) or Operating Safe Yield (Non-Agricultural Pool)

) Siorage

g/ Annual Production Right / Operating Safe Yield first, then any additional from Storage

Other, explain SAWCO Shares

WATER IS TO BE TRANSFERRED TO:

Annual Production Right / Operating Safe Yield (common)

0 Siorage (rare)
] Other, explain

July 2009
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Consolidated Forms 3,4 & 5 cont.

IS THE 85/15 RULE EXPECTED TO APPLY? (If yes, all answers helow must be “yes.”) Yes O No @/

Is the Buyer an 85/15 Party?’ Yes O No O
Is the purpose of the transfer to meet a current demand over and above production right? Yes [ No O
Is the water being placed into the Buyer's Annual Account? Yes O No O

IF WATER IS TO BE TRANSFERRED FROM STORAGE:
Varies July 1, 2011 to June 30, 2012

Projected Rate of Recapture Projectad Duration of Recapture

METHOD OF RECAPTURE (e.g. pumping, exchange, etc.):
Recapture by Ontario will be accomplished by pumping 24 wells.

PLACE OF USE OF WATER TO BE RECAPTURED:
Management zones 1, 2, & 3.

LOCATION OF RECAPTURE FACILITIES (IF DIFFERENT FROM REGULAR PRODUCTION FACILITIES):

WATER QUALITY AND WATER LEVELS
Are the Parties aware of any water quality issues that exist in the area? Yes E/ No O
If yes, please explain:

Nitrate levels in pumped groundwater varies from less than 5 mg/L to 50 Mg/L.

What are the existing water levels in the areas that are likely to be affected?

Static water levels vary from 270 feet bgs to 530 feet bgs.

MATERIAL PHYSICAL INJURY

Are any of the recapture wells located within Management Zone 17 Yes O No DZ!/

. Is the Applicant aware of any potential Material Physical Injury to a p?y,to the Judgment or the Basin that may be
caused by the action cavered by the application? Yes 0O No

If yes, what are the proposed mitigation measures, if any, that might reasonably be imposed to ensure that the
action does not resuit in Material Physical Injury to a party to the Judgment or the Basin?

July 2009
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Consolidated Forms 3,4 & 5 cont.

SAID TRANSFER SHALL BE CONDITIONED UPON:

(1) Transferee shall exercise said right on behalf of Transferor under the terms of the Judgment, the Peace
Agreement, the Peace Il Agreement, and the Management Zone 1 Subsidence Management Plan for the
period described above. The first water produced in any year shall be that produced pursuant to carry-over
rights defined in the Judgment. After production of its carry-over rights, if any, the next {or first if no carry-over
rights) water produced by Transferee from the Chino Basin shall be that produced hereunder.

(2) Transferee shall put all waters utilized pursuant to said Transfer to reasonable beneficial use. .

(3) Transferee shall pay all Watermaster assessments on account of the water production hereby Transferred.

(4) Any Transferee not already a party must Intervene and become a party to the Judgment.

ADDITIONAL INFORMATION ATTACHED Yes 1 No m/

/X

Seller / Trangfefor Representative Signature Buyer / Trahsféree Repfesentative Signature
Charles Moorrees Mohamed El-Amamy
Seller / Transferor Representative Name (Printed) Buyer / Transferee Representative Name (Printed)

TO BE COMPLETED BY WATERMASTER STAFF:

DATE OF WATERMASTER NOTICE:

DATE OF APPROVAL FROM APPROPRIATIVE POOL:

DATE OF APPROVAL FROM NON-AGRICULTURAL POOL:

DATE OF APPROVAL FROM AGRICULTURAL POOL:

HEARING DATE, [F ANY:

DATE OF ADVISORY COMMITTEE APPROVAL:

DATE OF BOARD APPROVAL:

July 2000
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 809.484.3890 www.chwm.org

DESI ALVAREZ, PE

Chief Executive Officer
STAFF REPORT
DATE: October 13, 2011
TO: Appropriative Pool Members

SUBJECT: 85/15 Rule Policy

SUMMARY

Recommendation ~ That the Appropriative Pool approve Watermaster Policy No. 5.1 on the
Application of the 85/15 Rule (Exhibit H Section 7) Including Applications of the Rule to
Preemptive Replenishment Water

BACKGROUND

The Chino Basin Judgment requires that overproduction be made up through replenishment on a one for
one basis the year following overproduction. Water purchased to replenish overproduction by members
of the Appropriative Pool is paid for through an annual assessment. The assessment is split with the
overproducing party responsible for 85% of the cost of the replenishment water and all members of the
Pool responsible for the remaining 15%. This arrangement is known as the 85/15 Rule and is
incorporated in the Judgment, Section 7 of Exhibit H — Appropriative Pool Pooling Plan.

[n 1978 when the Judgment was entered, overproducing parties could either acquire unused operating
safe yield from an under producing party to meet their overproduction or through the purchase of
replenishment water. Watermaster was responsible for acquiring replenishment water in the amount
necessary to make up for the previous year’s overproduction. Watermaster paid for the water through an
assessment levied in accordance with the 85/15 Rule. With the passage of time and the development of
stored water in the basin, parties could extract water in excess of their allocated safe yield without
incurring a replenishment obligation if they had sufficient stored water to make up the overproduction.
However since stored water could be traded or sold Watermaster allowed overproducing parties to
purchase either unused operating safe yield or stored water from another party to satisfy the
replenishment obligation. The party acquiring water through a transfer was responsible for paying for the
water and Watermaster would assess all members of the Pool for 15% of the certified acquisition cost
and reimburse the acquiring party.
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85/15 Rule Policy October 13, 2011

Although the intent of the 85/15 Rule appears straight forward enough, a review of its recent application
found that it was being applied in @ manner inconsistent with the intent of the Judgment. The inconsistent
application of the 85/15 Rule was discussed at the Appropriative Pool, Advisory Committee, and
Watermaster Board meetings in September, 2011 (see attachment). Watermaster was requested to have
a workshop on its future application which was held on September 20, 2011. At the workshop there was
a consensus on application of the 85/15 Rule fo replenishment water acquired by overproducers. In
addition, with the advent of preemptive replenishment water, the workshop participants determined that a
policy should be developed for it to qualify for the 85/15 Rule. Watermaster was directed to develop a
formal policy addressing application of the 85/15 Rule.

8515 Rule Policy:

A draft Policy for Appropriative Pool consideration and approval is attached. For replenishment water
acquired through a purchase by Watermaster or through a water transfer from either unused operating
safe yield or stored water the 85/15 Rule shall be applied only to the exact quantity required to satisfy the
amount of water overproduced.

In the case of preemptive replenishment, the acquiring party shall be responsible for paying for the water
at the time of acquisition. Watermaster will verify the price paid for preemptive replenishment water at the
time of acquisition. When preemptive replenishment water is used to offset an overproduction obligation
the party using replenishment water will be able to receive the benefit of the 85/15 Rule on the price of
the preemptive replenishment water at the time of acquisition. This procedure will require a party
acquiring preemptive replenishment water to be responsible for all carrying cost associated with the
acquisition and holding of the water.

Aftachments:

Draft 85/15 Rule Policy
September 22, 2011 Watermaster Board Application of the 85/15 Rule Staff Leiter

Action:
QOctober 13, 2011 Appropriative Pool —
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Chino Basin Watermaster

WATERMASTER POLICY

Subject Policy Number | Date Adopted | Date Revised
85715 RULE 5.1 (tentative) | 10-27-11 wenee;

Purpose

Background

5.12.1 To document the application of the 85/15 Rule to replenishment water acquired
by Watermaster or by an Appropriative Pool party thr'oligh a transfer of Operating Safe
Yield or stored water or for a preemptive_:i':rep'[é:nishment account to satisfy
overproduction within the Appropriative P00|=,=_='§f

5.1.2 The intent of the 85/15 Rule |s to lessen the burden on Appropriative Pool
overproducers that were original Parties to the Judgment The 85/15 Rule is specified in
Section 7 of “Exhibit ‘H’ Approprlatlve Pool Poollng Plan” 1o the Judgment

7. Replenishment Assessmient. - The cost of replemshment water required to replace
production from Chino Basm in excess of Operotmg Safe Yield in the preceding year
shall be allocated and recovered as foﬂows ,

(a) For: productron other than for mcreased export within CBMWD or
 WMWD: S

(1) Gross Assessment 15/ of suCh 'replemshment water costs shall

et pe recovered by ‘a uniform assessment against all production of

_each’ oppropr.rotor proo’ucmg in said area during the preceding

Cie o year ,_

:(2').’?-.:_.7 Net: Assessment The remaining 85% of soid costs shall be

" recovered by a um'form assessment on each acre-foot of

i B broductioo”from said area by each such appropriator in excess of

his allocated-share of Operating Safe Yield during said preceding
R year:

(b) - For production which is exported for use outside Chino Basin in excess of
niaximu_mj export in any year through 1976, such increased export
produotr'on shall be assessed against the exporting appropriator in an
amount sufficient to purchase replenishment water from CBMWD or
WMWD in the amount of such excess.

(c) For production within SBYMWD or PVMWD:

By an assessment on all production in excess of an appropriator’s share of
Operating Safe Yield in an amount sufficient to purchase replenishment
water through SBYMWD or MWD in the amount of such excess.

5.1.3 Watermaster receives water transfer applications throughout the fiscal year. As
part of the water transfer process, Watermaster must evaluate and document if the
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Policy

. :_ Norco City of { Wxthm Export Rrght)

85/15 Rute will potentially apply to the transfer. After the close of the fiscal year, when
the Assessment Package is prepared, the transfer will be thoroughly evaluated to see if
the 85/15 Rule applies to any portion of it.

5.1.4 Apuolicability - The 85/15 Rule applies to any overproducer that is a Party subject
to the 85/15 Rule. The rule applies to both water transfers undertaken to offset
overproduction and to water acquired by Watermaster to offset overproduction. In
addition, the 85/15 Rule applies to preemptive replenlshment water used fo offset
overproduction. In all cases 85-percent of thg-_c_t_)__s_t of the water is paid by the
overproducer and the remaining 15-percent ofthe 'c'ds'_"c' is paid by all Parties subject to
the 85/15 Rule (including the overprq_d_u'gét .i'ic.self). Thﬁéf_following table is a list of
Appropriators {as of June 30, 2011) that“'a"re*'z;nd are not subject to the 85/15 Rule.

85/15 Rule Partnmpatlon

Partles not subject to the 85115 Rule- -

Parties subject to the 85/1 5 Rule B

Chino Hills, City of RN Arrowhéad Mountain Spring Water Company
Chino, City of Fontana, City of

Cucamonga Valley Water District T Marygolci Mutual Water Company

Fontana Union Water Company ': _ R Nlagara Botthng LLC

Fontana Wafer Company Co R qucp City of (Exceedmg Export Right)
Golden State Water Company . e | Pomona; jCit'y:,of

Jurupa Community Services District
Monte Vista frigation Companj"
MonteVista Waler Drstnct
Nfcholson Trust

3 Onta rio, City of
San Antonio Water Company
San Bemardmo Shooting Park
Santa Ana River Water Compan Y
Upland, Crty of
West End Ccnsohdated Wéter_Dfsfﬁct
West Valley Water District - "

5.1.5 Replenishment Obligations - When the 85/15 Rule is applied toward a
replenishment obligation, it will be applied to that exact ameount which a Party

overproduced. It also applies to the Cumulative Unmet Replenishment Obligation
(CURQ).
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5.1.6 Water Transfers - When the 85/15 Rule is applied toward a transfer of Operating
Safe Yield or stored water, it will be applied to only that portion of the transfer(s)
required to satisfy overproduction in the year in which the water is used to satisfy
overproduction.

5.1.7 Preemptive Replenishment — When the 85/15 Rule is applied toward preemptive
replenishment, it will be applied to only that portion used to offset overproduction for
the previous year. Preemptive replenishment water must be certified as such by
Watermaster and held in a preemptive replenlshment account. The value of the
preemptive replenishment water in the year the preemptlve replenishment water is
used to satisfy overproduction shall be equal to the prlce paid at the time of acquisition
of the preemptive replenishment water. '

5.1.8 Assessment Package Procedure e The 85/15 Rufe needs to be applied to all
overproduction replenishment, water transfers, and preemptive replenlshment when

applicable.

a. The necessary accountlng for overproductlon repfenlshment CURO and preemptive
replenishment will be documented W|th|n the Assessment Package.

1. All overproduction replemshment quallﬂes for the 85/15 Rule, as long as the
Buyer is subject to the 85/15 Rule ' '

2. Any CURO -also quahfres for the 85/15 Rule, as Iong the obligation was initially
j;subject to the 85/15 Rule

3 “ Preemptlve replenlshment s _. to be applied in this same manner as
' overproductlon repienlshment as long as the Buyer is subject to the 85/15 Rule.
It is only to be app[led to that portion purchased to offset overproduction for the

year in which the water is lised to satisfy overproduction.

b. Water transfers Will'b_e "evaluated individually as follows.
1. Determine if the 'Buyer is a Party that is subject to the 85/15 Rule,

2. If the Buyer is subject to the 85/15 Rule, determine if the water transfer qualifies
for the 85/15 Rule. In order to qualify for the Rule, the Buyer must have
otherwise been an overproducer and must be purchasing the water to offset
overproduction. {The 85/15 Rule does not apply if the Buyer is an underproducer
or if an overproducer that wants to put the water into storage.) An
overproducer is defined as a party that would have otherwise had greater “Total
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Production and Exchanges” than their “Annual Production Right” had it not been
for the water transaction(s).

The 85/15 Rule will only be applied to the portion of a water transfer required to
offset overproduction. The 85/15 Rule will not be applied to the portion of
water acquired through a transfer in excess of the amount required to offset
overproduction.

If the 85/15 Rule applies to a transfer, the monetary amount that is applied to
the water transfer in the Assessment Packagé 'is'.the precise amount (per acre-
foot) of the transaction, as agreed to by the Buyer and Seller reported and
certified by Watermaster. The Party acqumng water through a transfer {Buyer}
shall be responsible for paying the full cost of the wa;o_r. The 15-percent is to be
credited to the Buyer through the'-A'ssessment procéss:'

In the case of Aquifer Storage and Recovery (ASR), the monetary amount applied
to the 85/15 transaction {if the 85/15 Rule applles) is the total monetary amount
that the Party paid to purchase the water (Operatlonal including electrical and
treatment, costs do not apply ) A
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.cbwm.org

DESI ALVAREZ, PE
Chief Executive Officer

STAFF REPORT

DATE: September 22, 2011
TO: Watermaster Board Members

SUBJECT: Application of the 85/15 Rule

SUMMARY
Issue — Historical and future application of the 85/15 Rule within the Assessment Package.

Fiscal Impact — None to Watermaster's budget, but individual Appropriative Pool Parties that are subject to the
85/15 Rule are affected.

BACKGROUND

The adjudication of the Chino Basin resulted in a judgment which allocated water rights amongst three distinct classes
of pumpers; the Agricultural, Non-Agricultural, and Appropriative Pools. Although the judgment allocated specific
water rights amongst the pools and to all parties within the pools it recognized that the parties may require more water
than their water rights allowed and made provisions to allow all parties to rely on the basin regardless of the total
extraction allowed. The judgment clearly provided much flexibility in allowing overproduction from the basin as long as
the amount of overproduction is made up through replenishment on a cone for one basis the year following
overproduction.

Given this framework, the question arises as to who pays for the replenishment water to make up for the
overproduction, the party responsible for the over production or all the parties. The judgment addresses this differently
for each of the three pools. In the case of the Agricultural Pool, replenishment water is paid for through a gross pump
tax levied equally amongst all the pool members. In the case of the Non-Agricultural pool, replenishment water is paid
through a net pump tax assessed on each member of the pool based on the member’s overproduction. In the case of
the Appropriative pool, there were arguments for both a gross and a net pump tax.

At the time the judgment was entered into, there were more parties in the Appropriative Pool that overproduced than
not. The overproducers argued that since the individual amounts of overproduction varied from year to year, it was
best that the cost of replenishment water purchased the following year be equally divided amongst all parties, ie. a
gross pump tax. The rational being that all the parties enjoy the benefit of overproduction and all should participate in
remediating the effects of overproduction. The parties that did not overproduce felt that they should not be responsible
for paying for replenishment water that was not required by their behavior. They argued for a net pump tax so that in
effect an overproducing party would pay the cost of the replenishment water they caused to be purchased and in so
doing would minimize the amount of overproduction and the stress it caused to the basin. In the end this
disagreement in approach resulted in a hybrid assessment methodology and creation of the 85/15 Rule. The 85/15
Rule provides that a net pump tax be born by each overproducer to pay for 85% of its costs of replenishment water
and that a gross pump tax be paid by all appropriators to cover 15% of the cost of replenishment water.
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Historical and Future Application of the 85/15 Rule within the Assessment Package
Page 2 of 4

September 22, 2011

The intent of the 85/15 Rule is to lessen the burden on Appropriaiive Pool overproducers that were original Parties to
the Judgment. The 85/15 Rule is addressed in Section 7 of “Exhibit 'H' Appropriative Pool Pooling Plan” to the
Judgment:

7.

Replenishment Assessment.

The cost of replenishment water required fo replace production from Chino

Basin in excess of Operating Safe Yield in the preceding year shall be allocated and recovered as foitows:

(@

(b)

(c)

For production, other than for increased export, within CBMWD or WMWD:

(1) Gross Assessment.  15% of such replenishment water costs shafl be recovered by a uniform
assessment against all production of each appropriator producing in said area during the
preceding year.

{2) Net Assessment. The remaining 85% of said costs shalf be recovered by a uniform
assessment on each acre-foat of production from said area by each such appropriator in
excess of his allocated share of Operating Safe Yield during said preceding year.

For production which is exported for use outside Chino Basin in excess of maximum export in any year

through 1976, such increased export production shall be assessed against the exporting appropriator

in an amount sufficient to purchase replenishment water from CBMWD or WMWD in the amount of
such excess.

For production within SBYMWD or PVYMWD:

By an assessment on all production in excess of an appropriator’s share of Operating Safe Yield in an

amount sufficient to purchase replenishment water through SBYMWD or MWD in the amount of stich

excess.

The Judgment excludes certain Parties from the requirements of the 85/15 Rule, namely Marygold Mutual Water
Company and the City of Pomona. They will not ever receive a benefit of the 85/15 Rule, nor will they ever pay into it.
In addition, Appropriators that are not original Parties to the Judgment, but intervened without water rights, are
excluded from the 85/15 Rule provisions and therefore pay 100-percent of their water transfers and replenishment
obligation. The current list of the Parties who are and are not subject to the 85/15 Rule is provided in the Table 1.

TABLE 1

85/15 Rule Participation

Parties subject to the 85/15 Rule
Chino Hills, City of

Chino, City of

Cucamonga Valley Water District
Fontana Union Water Company
Fontana Water Company

Golden State Water Company
Jurupa Community Services District
Monte Vista [rrigation Company
Monte Vista Water District

Nicholson Trust

Norco, City of (Within Export Right)
Ontario, City of

San Antonio Water Company

San Bernardino Shooting Park

Santa Ana River Water Company
Upland, City of

West End Consolidated Water District
West Valley Water District

~ " Parties not subject to the 85/5 Rule
Arrowhead Mountain Spring Water Company
Fontana, City of

Marygold Mutual Water Company

Niagara Bottling LLC

Norco, City of (Exceeding Export Right)
Pomena, City of
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Historical and Future Application of the 85/15 Rule within the Assessment Package September 22, 2011
Page 3 of 4

Application of the 85/15 Rule

The 85/15 Rule applies to any overproducer that is a Party subject to the 85/15 Rule. The rule applies to both water
transfers, if done to prevent or minimize overproduction, and to the replenishment assessment charged by
Watermaster through the Assessment Package. In either case, 85-percent of the cost of the water is paid by the
overproducer and the remaining 15-percent of the cost is paid by all Parties subject to the 85/15 Rule (including the
overproducer itself).

When the 85/15 Rule is applied toward a replenishment obligation, it is straightforward. It is applied to that exact
amount which a Party overproduced, and the 15-percent of the cost of the replenishment water is allocated to the
Parties that are subject to the 85/15 Rule.

In the case of water transfers, the Rule has been applied to the entire water transfer if any portion of the water transfer
is used to offset a replenishment obligation. A summary of the application of the 85/15 Rule to water transfers that
were made to offset overproduction is provided in Table 2 of water transfers in which the 85/15 Rule was applied are
shown below.

TABLE 2

Application of the 85/15 Rule in Recent Assessment Packages

Assessment| Production o Eom Data of |Transfer Amount 8/ Overproduction Underproduction
Year Year Submittal|  (Acre-Feat) After Transfer(s) (AF)|After Transfer(s) (AF)
2010/2011 | 2008/2010 |FWC Nicholson Trust 06/23{10 6082 | $400.00
Upland, City of 06/29/10|  10,000.000 | $400.00 2,787.571
MVWD MvIC 04/05/10 2,000.000 | $3%0.00
Upland, City of 06/15/10 1,000.000 | $350.00 1,406.635
2009/201C | 2008/2009 [FWC CYWD 10/06/08 4265000 | $214.61
Nicholson Trust 05/21/09 5619 | $295.00 8,168,366
1CSD SARWC 02/02/09 1,000.000 | $244.00 1,650,080
MVWD Pomona, Cityof | 05/11/09 3,500.000 | $295.00 2,358,607
2008/2005 | 2007/2008 |[FWC Nicholson Trust 04/30/08 2185 | $22230 18,277.293
MVWD SAWCO 03/24/08 2,000.000 | $245.00 672.155
2007/2008 | 2006/2007 |FWC CVWD 01/22/07 2,500,000 | $222.30
Nicholson Trust 03/15/07 7.694 | §222.30
Upland, City of 05/07/07| 10,000.000 | $225.00
WVWD 02/12/07 1,000.000 | $210.00 1,924,016
1CSD SARWC 06/28/07 2,000,000 | $233.00 2,343,538
MVWD MviC 08/14/06 1,300.000 | $225.00
Injection Surcharge | 06/30/07 98,011 | $340.00
WVWD 10/31/06 500.000 | $220.00 7,421,339
20062007 | 2005/2006 [FwC CVWD 05/11/06 2,500.000 | $217.80
Nicholson Trust 04/14/06 8623 | $2117.80
SAWCO 06/26/06 5000.000 | $225.00
WVYWD 04/07/06 2,000.000 | $210.00 4,792.806
JCSD SARWC 06/30/c6 2,000.000 | $233.00 1,103.248
MVWD Chino Hills, City of | 10/18/05 5,000,000 | $214.20
MVIC 07/20/05 1,050.000 | $238.00 2,288,671
Ontario, Cityof  |Upland, City of 08/01/05 |  16,000.000 | $222.50 7,859.429
2005/2006 | 2004/2005 |FWC CVWD 05/27/05 2,500.000 | $217.80
Nicholson Trust 06/09/05 5.458 | $217.80
WVWD 05/27/11 1,000.000 | $210.00 17,617.291
1CSD SARWC 03/11/05 1,600.000 | $233.00 1,073.356
MVWD MviC 07/25/c4 1,100.000 | $225.00
Pomona 09/01/04 2,500,000 | $212.00- 4,973,737
Ontario Chino 4/20/2005 5,350.000 | $220.00 65,706

NOTE: The only transfers that are listed are those which the 85/15 Rule was applied to.
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Historical and Future Application of the 85/15 Rule within the Assessment Package September 22, 2011
Page 4 of 4 .

Preemptive replenishment water that was bought this year to be used in the future will not be subject to the 85/15

Rule. And consistent with the language and intent of the judgment, the 85/15 Rule will anly apply to water transfers
purchased to make up overproduction for the previcus year.

Actions:

September 8, 2011 Appropriative Peol — Watermaster will convene a warkshop for further discussion
September 8, 2011 Non-Agricultural Pool — Watermaster will convene a workshop for further discussion
September 15, 2011 Advisory Committee — Watermaster will convene a workshop for further discussion
September 22, 2011 Watermaster Board — Watermaster will convene a workshop for further discussion
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.cbwm.org

DESI ALVAREZ, PE
Chief Executive Officer

STAFF REPORT

DATE: October 13, 2011
TO: Committee Members

SUBJECT: Deferment of Fiscal Year 2011/2012 Assessment Package

Recommendations — Approve Delaying the Fiscal Year 2010-2011 Assessment Package to January 2012
and Approve Watermaster to Issue Invoices in Early November in the Amount of 50-percent of Fiscal Year
2009-2010 Assessments Funding Watermaster Through January 2012,

SUMMARY

Watermaster annually prepares an Assessment Package to facilitate invoicing the Appropriative and Non-
Agricultural Pool for assessments to fund both Watermaster administrative and OBMP functions and the purchase
replenishment water to make up for the prior year’s overproduction. However, in compiling this year's
Assessment Package, it has become apparent that several issues need resolution. There are three key issues
Watermaster is currently working on. One is finalizing an approval of the Implementation Policy for the

85/15 Rule in accordance with discussions and directions provided at a workshop held on September 20, 2011.
Since the 85/15 Rule applies to replenishment water there is the additional consideration of the preemptive
replenishment that is to be addressed. Finally there is a need to complete a reconciliation of the stored water in
the basin. Detailed analyses need to be performed to determine whether supplemental storage is truly within its
allowance of 100,000 acre-feet, and also to determine if all of the proper storage agreements have been issued.

The Assessment Package is usually completed in early October and brought through the Watermaster process
for approval during the month of October. Assessments are invoiced in early November, due 30 days later. This
year Watermaster with the consent of the Pools, Advisory Committee, and Board will not be issuing the
Assessment Package for the water year ending June 30, 2011 until January 2012. To cover ongoing expenses
through that time, Watermaster will issue invoices in early November in the amount of 50-percent of last year's
assessments to all Parties of the Appropriative and Nen-Agricultural Pools. Following finalization of the
Assessment Package, the assessment balances will be invoiced.

It should be noted there is precedent for delaying the Assessment Package in this manner. Most recently during
the 2006/2007 Fiscal Year, there were several outstanding issues affecting the Assessment Package as late as
November 2006 due to the Peace Il process. Consequently, the final Assessment Package was deferred until

February 2007. In the interim to fund operations pending completion of the Assessment Package invoices were
issued for 50-percent of the previous year's assessments.
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A summary of the proposed portion of the assessment to be invoiced in early November is provided the table
below. Also included in the table are last year's assessments, as well as a calculation of 50-percent of them.
Note that last year there two Parties (one Appropriative Pool Party and one Non-Agricultural Pool Party) that each
had a credit due to them rather than an assessment due to Watermaster. In the case of each of these, they will
not be invoiced or credited in this portion of the assessment collection process, as reflected on the table.
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October 13, 2011

Proposed FY 2011/2012 Asssessment Collection 1 of 2
To Be Invoiced in Early November
(Based on 50-Percent of FY 2010/2011 Assessments)

Appropriative Pool Party Prior Year Assessment 50-Percent
Arrowhead Mtn Spring Water Co $ 29208457 | $ 146,042 29
Chino Hills, City Of $ 155,01484 | § 77,507.42
Chino, City Of $ 27413882 | § 137,069.41
Cucamonga Valley Water Disfrict $ 65433451 | % 327,167.26
Desalter Authority $ - $ -
Fontana Union Water Company $ 18966792 S 94.833.96
Fontana Water Company $ 2,163,05566 | $ 1,081,527 83
Fontana, City Of 5 - |5 -
Golden State Water Company $ 36,00495| S 18,002 48
Jurupa Community Services District $ 1,495,79450 | $ 74789725
Marygold Mutual Water Company $ 36,546.35| 18,273.18
Monte Vista Irrigation Company $ (96,921.92)| $ =
Monte Vista Water District $ 916,48528 | $ 458,242 64
Niagara Water Company $ 1,004,79261 | $ 502,396.31
Nicholson Trust $ 11388 | § 56.94
Norco, City Of $ 598763 | § 2,993.82
Ontario, City Of $ 1,535,314.10 | § 767,657.05
Pomona, City Of $ 79534625 | § 397,673.13
San Antonio Water Company $ 108,70493 | $ 54 352 47
San Bernardino County Shtg Prk $ 1206777 | & 6,033.89
Santa Ana River Water Company $ 3861044 $ 19,305.22
Upland, City Of $ 9516029 | $ 47,580.15
West End Consolidated Water Company | § 2811628 | $ 14,058.14
West Valley Water District $ 1911812 | $ 9,559.06

$ 975953778 | $ 4,928 229 85

Non-Ag Pool Party Prior Year Assessment 50-Percent

$ 22472 | $ 112.36
Angelica Texiile Service $ 16,709.51 | § 8,354.76
Aqua Capital Management $ - |8 -
Auto Club Speedway $ 2450449 | $ 12,252 25
California Steel Industries Inc $ 5233621 | 8 26,168.11
CCG Ontario, Lic $ - |$ -
General Electric Company $ 6,339.16 | § 3,169.58
GenOn West, LP $ (861.12)| $ -
Kaiser Ventures Inc 5 - |8 -
KCO, LLC / The Koll Company 5 - |$ -
Loving Savior Of The Hills $ - $ -
Ontario City Non-Ag $ 83,115.03 | § -

$ - $ -
San Antonio Winery $ 757192 |8 . 3,785.96
San Bernardino Cty (Chino Airport) $ 7,23965| % 3,619.83
Southern California Edison Company $ - $ -
Space Center Mira Loma Inc. § 463008 | S 2,315.03
Sunkist Growers Inc $ - |8 -
Swan Lake Mobile Home Park $ 18,81093 | § 9,405.47
Vulcan Materials Company $ 1817 | $ 759
West Venture Development $ - g _

$ 22063573 | § 69,180.91
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ACTIONS:

October 13, 2011 Appropriative Pool -
October 13, 2011 Non-Agricuitural Pool —
October 13, 2011 Agricultural Pocl —
October 20, 2011 Advisory Committee —
October 27, 2011 Watermaster Board —
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.chwm.org

DESI ALVAREZ, PE
Chief Executive Officer

STAFF REPORT

DATE: October 13, 2011
TO: Appropriative Pool
SUBJECT: Assessment for Water Purchased from the Non-Agricultural Pool pursuant to the

Peace Il Purchase and Sale Agreement.

SUMMARY

Recommendation - Staff recommends the Appropriative Pool; (1) approve to assess the
Appropriative Pool members the amount necessary to make payment number 3 from the
disposition of water purchased from the Non-Agricultural Pool pursuant to the Peace |l Purchase
and Sale Agreement and (2) approve to adjust Year 2 billing amounts to reflect the correct FY
2008-2009 production amounts per the memorandum dated November 5, 2009 and provided at the
Board meeting of November 19, 2009 (Attachment B).

DISCUSSION

Assessment of Appropriative Pool for Payment 3:

The Purchase and Sale Agreement for the Purchase of Water by Watermaster from Overlying (Non-
Agricuftural) Pool (Attachment C) identifies the “Storage Transfer Quantity” as that amount held in
storage by the members of the Non-Agricultural Pool as of June 30, 2007 less a ten percent dedication
for the purpose of Desalter Replenishment. (Purchase and Sale Agreement Section B.) Under the
Purchase and Sale Agreement, Watermaster, at the direction of the Appropriative Pool, is to issue a
Notice of Infent to Purchase to the Non-Agricultural Pool within 24 months after Court approval of the
Peace Il Documents. The Notice of Intent to Purchase was issued on December 18, 2009.

The four annual payments to the Non-Agricultural Pool are scheduled in accordance to Attachment G,
Section D of the Peace Il Agreement. Per the document, the purchase price listed will be “...adjusted for
inflation by the consumers price index (“cpi”) for San Bernardino County from May 31, 2006 until the
Payment Date,:”

$215 times 1/4 of the Storage Transfer Quantity on the Payment Date.

$220 times 1/4 of the Storage Transfer Quantity on the first anniversary of the Payment Date.
$225 times 1/4 of the Storage Transfer Quantity on the second anniversary of the Payment Date.
$230 times 1/4 of the Storage Transfer Quantity on the third anniversary of the Payment Date.

BN LD I =

The previous years “cpi” adjustments have been as follows:
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CP1 2006-2007: 2.90%
CPI1 2007-2008: 3.70%
CP12008-2009: (1.80%)
CP12009-2010: 1.76%
CP1 2010-2011: 3.06%

This year's “cpi” increase as of May 2011 was 3.06% which calculated a purchase price of $247.26 AF
($225.00 x 2.90% x 3.70% X (1.80%) x 1.76% x 3.06% = $247 26).

Per Section D, there is.also an express price cap as follows: “However, all payments provided for herein,
including inflation adjustments, are subject to an express price cap and will not exceed ninety-two (92)
percent of the then prevailing MWD replenishment rate in any year.” For this proposed assessment, the
$247.26 AF has not exceeded the price cap.

Per Attachment G of the Peace Il Agreement, payments to the Non-Agricultural Pool must be completed
on the anniversary of the original payment date, which was January 14, 2010. All future payments must
be made on or before January 14", Watermaster intends to issue the third annual installment payment
on or before January 13, 2012.

The Purchase of Non-Ag Pool Water worksheet (Attachment A) details the {otal storage amount of
38,457.492 AF x 25% at a CPI adjusted price of $247.26 which equals $2,377,249.88 which is the
propesed assessment amount.

Adjustment of Year Two Billing:

The first year's assessment calculation used the FY 2008-2009 actual production data in determining the
individual assessment amount for each Appropriator. When calculating the second year's assessment,
the FY 2009-2010 actual production data was used in determining the individual assessment amount for
each Appropriator. It has been determined that the second year's production numbers for calculating the
assessment should have been the FY 2008-2009 production information, not the FY 2009-2010 -
production information. For this reason, an adjustment to the prior year's billing must be completed.

According to section (2) of the dacument labaled “Plan Regarding Disposition of Water Purchased from
the Non-Agricultural Pool Pursuant to the Peace Il Purchase and Sale Agreement” (Attachment B) dated
November 5, 2002 and presented at the Board meeting of November 19, 2000 states that “The
assessment allocation used for the first installment of the purchase price shall also be used for the
subsequent three installments™. The first installment payment used the production information from FY

2008-2009. Therefore, all subsequent worksheets should use the production information from FY 2008~
2009.

FINANCIAL IMPACT

The financial impact is an assessment to the Appropriative Pool members of $2,377,249.88 for Payment
Number 3 {(Attachment A). There is no fiscal impact with regards to the Prior Year billing adjustment from
Year 2 since the production amount correction (using FY 2008-2009 instead of FY 2009-2010) does not
change the overall assessment amount charged to the Appropriators. The correction only adjusts how
much each Appropriator paid based upon their FY 2008-2009 production amounts.
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Aftachment B:

Plan Regarding Disposition of Water Purchased from the Non-
Agricultural Pool Pursuant to the Peace I Purchase and Sale
Agreement

Noyember 5, 2009

{1}  ByDecember 21, 2009, Watermaster, under the direction of the Appropriative Poaol, will
send the Notice of Intent to Purchase pursuant to the Purchase and Sale Apgreement.

(2) A Special Assessment will be levied by Watermaster on the Appropriative Pool in an
amount necessary to fund the purchase of the water. This assessment shall be levied according to
a 50/50 split between shares of Operating Safe Yield and the previous year’s production. The
previous year’s preduction shall be calenlated as the average of columns 2L and 27 from the Pool
3 Water Production Summary in the 2008-2009 Watermaster Assessment Package. The
assessment allocation nsed for the first installment of the purchase price shall also be used for the
subsequent three installments.

(3}  All purchased water shall be placed into a Watermaster storage account called the
Purchased Water Account.

(4)  Watermaster shail hold the Purchased Water Account in trust for the members of the
Appropriative Pool, and shall allocats the water held in the Purchased Water Accaunt according
to direction from the Appropriative Pool. However, pursuant to the Purchase and Sale
Agreement and the Peace IT Agreement, the water may only be used pursuant to a Storage and
Recovery Program or for use as Desalter Replenishment.

{5)  Watermaster shall assess losses against the Purchased Water Account at the same rate as
loses are assigned against all other Local Storage accounts.

(6)  The water held in the Purchased Water Account shall remain exportable pursuant to the
Court’s Angust 11, 2009 Order. As exportable water, the water in the Purchased ‘Water Account
shall be designated as Supplemental Water.

(7)  Ifthe water in the Purchased Water Account is sold pursuant to a Storage and Recovery
Program, af anction or otherwise, then cach Appropriator shall be reimbursed from the sale
proceeds in an amount equal to the amount assessed to purchase the water, without interest,

(8 If the water in the Purchased Water Account has not been utilized in a Storage and
Recovery Program or Desalter Replenishment within 3 years from the date it is placed into the

storage account, then the Appropriative Pool may elect to distribute the water according to the
same formula wsed to allocate the cost of purchasing the water from the Non-Agricultural Pool,

5B 321634 v1:008350.6001
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Aftachment C:

September 21, 2007

Attachment *(G7

PURCHASE AND SALE AGREEMENT FOR
THE PIRCHASE OF
WATER BY WATERMASTER
FROM OVERLYING (NON-AGRICULTURAL) POOL

THIS AGREEMENT (A gresment) is dated 27th day of Septernber, 2007, regarding the
Chino Groundwater Basin.

RECITALS

‘WHEREAS, the Peace Agreement expressly authorized a transfer of water from the
Overlying (Non-Agricoltural) Pool to Watermaster for vse as replenistnent for the Desalters and
for use in connection with a Storage and Recovery Program;

WHEREAS, Watermaster is evaluating its replenishment needs under the Judgment and
several Storage and Recovery opportunities;

WHEREAS, Watermaster desires to purchase and the Overlying {Non-Agricultural) Pool
desires to sell, all of the Non-A gricultural Pool water held in storage es of June 30, 2007;

WHEREAS, Watermaster is proposing aa amendment to the Overlying (Noo-
Agricultural) Peol Pooling Plan set forth in Exhibit “G” to the Judgment whereby members of
the Pool may offer water for purchase by Watermaster and thence the members of the
Appropriative Pool under tha process set forth therein;

ROW TEEREFORE, in consideration of the mutual promises specified herein and by
conditioning their perfurmance under this Agreement upon the conditions precedént set forth
herein, and for other pood and valuable consideration, the Parties agree as follows:.

A.  Peace Avreement Transfer, This porchase and sale agieement is in accordance
with Section 5.3(¢) of the Peace Apreement that provides that “parties to the Judgment with
rights within the Non-Agricultural (Overlying) Pool shall have the additional rights to Transfer
their rights to Watermaster for the purposes of Replenishment for a Desalier or for a Storage and
Recovery Program.”

B.  Quantity, The quantity of water being made available to Watermaster by the
Non-Agricnltural {Overlying) Pool on a onetime basis (“Siorage Transfer Quantity) is
equivalent to the total quantity of water held in storage by the members of the Overlying (Non-
Agrieultural) Pool held in storage on June 36, 2007 (*Storage Quantity™), less a ten percent
dedication for the purpose of Desalter Replenishment, less the quantity of water transferred
pursuant to paragraph I helow (“Special Transfer Quantity™).

5B 436182 1 A68350.0800
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September 21, 2007

.  Notice, Within twenty-four months of the final Court approval of this Agreement
(“Effective Dale”), and only with the prior approval of the Appropriative Pool, Watermaster wiil
provide written Notice of Intent fo Parchase the Non-Agricutiural (Overlyitig) Pool water
pursuant to Section 5.3(a) of the Peace Agreement, whick therein identifies whether such
payment will be in connection with Desalter Replenishment or a Storage and Recovery Program.

D.  Payment. Commencing thirty (30) calendar days from the Notice of Intent to
Purchase {“Payment Date”) Watermaster will pay to the Non-Agricultural Overlying Pool for
each acre-foot of the Btorage Transfer Quantity in accordance with the following schedule as the
schedule is adjnsted for inflation by the consumers price index (“epi™) for San Bernardino
County from May 31, 2006 uniil the Payment Date..

I $215 times 1/4 of the Storage Transfer Quantity on the Payment Date.
2. 3220 times 1/4 of the Storage Transfer Quantity on the first anniversary of

the Payment Date. )

3. $225 times 1/4 of the Storage Transfer Quantity on the second anniversary
of the Payment Date

4, $230 time 1/4 of the Storage Transfer Quantity on the third anniversary of
the Payment Date.

However, all payments provided for herein, incloding inflation adjustments, are subject to an
express price cap and will not exceed ninety-two (52) percent of the then prevailing MWD
replenishment rate in any year.

E. Dedication to Desalter Replenishment, Upon Watermaster's issuance of iis
written Notice of Intent to Purchase, and Watermaster’s tender of its initia] payment on the
Payment Date, ten {10) percent of the Storage Quantity will be dedicated for replenishment of

Desaltor production without compensation. Watermaster will receive but will not pay for this
dedication.

F. Use_and Disivibution. Watermaster will take possession of the water made
available pursnant to this Agrecment and make use of and distribute fthe water made available in
amanver consistent with Section 5.3(g) of the Peace Agreement.

G. Condition Precedent. This Apreement and the Parlies performance hereunder
are expressly conditioned upon Court approval of this Agreement.

H.  Eorly Termination, This Agreement will expire and be of no farther force and
effect iff Watermaster does not issue iis Noiice of Intent fo Parchase in asccordance with
Paragraph D ebove within twenty-four (24) months of Conit approval. Upon Watermaster’s
failure fo saiisiy the condition subsequent, the rights of the Non-Agrienltural (Qverlying} Pool
will remain nnaffected and without prejudice as result of their having executed this Agreement
except that in the event of Barly Termination, the Storage Transfer Quantity, will then be made
available for purchase by Watermaster and thence the members of the Appropriztive Pool in
accordance with Paragmmph 9.(iv) of Amended Exhibit G, the Overlying (Non-Agriculiural) Pool,

5B 426182 «§;008330.0001
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September 21, 2007

Pooling Plan, including the requirement of a ten percent dedication towards Desalter
teplenistanent.

L One Time Transfer in Furtherarce of the Physical Solution and in Aid of
Desalier_Replenishment (“Special Transfer Quantity™), In consideration of the Overlying
(Non-Agricultural) Pool members® irrevocable commitment made herein and it the Peace 1
Measures Watermaster will puschase and immediately make available the quantity of 8,530
acre-feet (less a fen percent dedication lo ‘Watermaster for Desalter Production) to the San
Antonio Water Company (SAWCQ} and Vulcan Materials, s member of the Overlving (Non-
Agriculural) Pool under terms established as between those parties. This One Time Transfer is
in addition to and without prejudice to the discretionary rights of the members of the Overlying
(Non-Agricultural) Pool to make available and Wetermaster and members of the Appropriative
Pool to purchase water as Physical Solution transfers. No member of the Appropriative Pool,

other than SAWCO sssumes any responsibility for the purchase of this Special Transfer Quantity
from Vulean, .

N WITNESS THEREQF, the Parties hereto have set forth their sipnatures as of the date

written below:
Dated: NON-AGRICULTURAL OVERLYING POOL
By
3

5B 435162 vE: 0023500001
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ACTIONS:

October 13, 2011 Appropriative Pool -
October 13, 2011 Non-Agricultural Pool —
October 13, 2011 Agricultural Pool
October 20, 2011 Advisory Committee —
October 27, 2011 Watermaster Board —
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CHINO BASIN WATERMASTER

lll. /1V. INFORMATION

2. Newspaper Articles




Print Version > Recycled water project is expected to save 600 million gallons of water p... Page 1 of 2

NEWS

Recycled water project is expected to save 600 million gallons of water per year =
in Fontana

Published: Thursday, September 22, 2011 9:4C AM PDT

The City of Fentana and the Fontana Water
Company have signed a groundbreaking joint
recycled water project agreement that will take
highly treated wastewater and use it on
landscaped areas around the city, saving more
than 600 million gallons of fresh drinking water
each year.

The company estimates that nearly 2,000 acre-
feet of recycled water per year will be used for
[andscaping at schools, parks, for local
cammercial customers, and landscape irrigation
locations in the southern portion of the city. An
acre-foot of water is approximately 326,000 ;
gallons. The City of Fontana and the Fontana Water Company have
signed a joint recycled watsr project agreement that will take
"Water is the lifeblood of any community, but it highly treatet_:l wastewater a_nd use it on landscaped areas

; . . ; g . around the city, a move which is expected to save more than
is_part:cularly important here in _Fontana s arid 600 million gallons of fresh drinking water each year.
climate. Taking advantage of this recycled water

means we will have that much more fresh

drinking water when we need it," said Fontana Mayor Acquanetta Warren. “This is a great example of
the city and Fontana Water Company working together to ensure. that the people and the business of
our city have what they need to be prosperous.”

The recycled water will be supplied by the Inland Empire Utilities Agency's (IEUA) RP-4 regicnal
wastewater treatment plant.

Fontana Water Company will design and build the distribution system. Recycled water requires an
entirely separate pipeline system so that it is not mixed with drinking water.

"Fontana Water Company has been providing the community with safe, reliable drinking water for
many decades and water recycling and conservation have become a very important resource for us,’
said Robert K. Young, general manager of the Fontana Water Company. "It's time that we use hlgh
quality recycled water for irrigating parks, schools, and green belts instead of using precious drinking
water resources. Every drop of water we save through recycling saves money for our customers and
helps us make the most of the fresh local drinking water that we have available."

The cost to design and construct the project will be financed through facilities fees, and the city and
Fontana Water Company are jointly seeking grants to cover as much of the cost as possible from a
variety of government agencies, including the U.S. Bureau of Reclamation, State Water Bond Funding
Grants, the Metropolitan Water District of Scuthern California, and IEUA.

The cost of the project wili not be included in customer water rates.

In fact, the project agreement provides the City of Fontana and school district will receive more than
a 50 percent discount for the recycled water it uses for landscape irrigation.

http://www.fontanaheraldnews.com/articles/201 10PD mews/docaeThs6te c2e827424305... 9/26/2011
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The project is scheduled to be constructed over an 18-menth period, with construction starting upon
approval by the California Public Utilities Commission.

Copyright © 2011 - Fontana Herald News
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EPA orders 13 Chino dairies to clean up act

Sept. 28, 2011 | 8teven Cuevas | KPCC & wires

|82 Comment 0

Download

The federal Environmental Protection Agency is
ordering 13 Inland Empire dairies to clean up their
act.

Federal regulators say the Chino area dairies have
not taken adequate steps o prevent manure and
other poliutants from flowing into tributaries of the
Santa Ana River.

The dairies, says the EPA, have failed to take what it
cails reasonable action to minimize discharges, putin

place proper waste management plans and conduct F
routine inspections that could prevent contaminants - S L L

from running into nearby creeks and streams. Justin Sullivan/Getty Imagss
Requests by the EPA follow about six months after The federal EPA has ordered 13 Infand Empire dairies to

Santa Ana Regional Water Quality Control Board clean up their act.

inspectors discovered the alleged violations. These

inspections take place during rainy months when contamination problems are most visible.

EPA officials say the dairies contacted this week are among dozens inspecied between November 2010 and A

February 2011.

The federal agency delivered a similar warning {o one of the dairies three years ago. The EPA's Regional
Administrator for the Pacific Southwest says the agency is evaluating whether it will impose fines on all or some of
the dairies. A worker at one of the dairies told the San Bemardino Sun newspaper that it could cost tens of
thousarnds of doflars to make the upgrades and avoid future penalties.

Dairy owners contacted by the EPA have until Dec. 31 to make improvements.

If dairies fail to comply, new orders can be issued, fines up to $37,500 a day can be levied and civil lawsuits can be
filed.

Michael Marsh of Western United Dairymen in Modesto says none of those cited were members, but he notes last -
winter brought record rain to the whole state.

The Associated Press coritributed to this report,

Joirt our community: Like KPCC on Facebook and foifow us on Twitter to get updates and talk about the day's news
with other fans,

http://www.scpr.org/mews/2011/09/26/29085/ epaPOHe}s— 13-chino-dairies-to-clean-up-act/ 9/27/2011
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EPA requires area dairies
to control manure runoff

By Canan Tasci
Posted: 09/26/2011 12:48:15 PM FDT

The U.S. Environmental Protection Agency is
requiring 13 Chine dairies to control their
manure runoff before the winter rains start
pouring.

The agency is ordering the dairies to comply with
the Clean Water Act requirements to prevent the
waste and other pollutants from reaching local
watenways.

"To protect the Santa Ana River watershed, we're
taking action to ensure these dairies are
prepared for the upcoming winter rains, when
animal waste could flow from their dairies into
nearby creeks and streams,” said Jared
Blumenfeld, EPA's regional administrator for the
Pacific Southwest.

"We will also be evaluating whether monetary
penalties are appropriate, pursuant to our
authority under the federal Clean Water Act."

Along-time employee at Koot Dairy is saying the

: http:/fwww.sbsun.com/news/ci_ 18979941

Pagelofl

changes are going to make a difference in the
company's pocket book.

"These are expensive changes, just to dig out
dirt and make our berms higher will cost
$40,000," said Nick Koot, who as worked at Koot
for more than a decade.

Inspections between November 2010 and
February were conducted by water board
representatives to evaluate permit compliance.,

The compliances are an cngeing focus of the EPA
and the Regional Water Quality Contrel Board.
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Perchlorate no th reat tO Monitoring water supplies for perchlorate began

in 1997.
rESIdentS Of RlaItO, The draft of the state Public Health Department

Colton and Grand study said that some drinking water supplied by
the West Valley Water District's Well No. 22,
Terrace, state health when it was used in the years 1981, 1982, 1985,

_ 1987 and

department officials say

19388, may have had amounts of perchlorate that
could have been high enough to modesily impair
Jim Steinberg, Staff Writer iodine absorption by the thyroid gland.

Posted: 09/26/2011 07:47:46 PM PDT This could potentially have lowered the levels of

RIALTO - One well serving residents more than a Ehylroidtsormonestln fetuses, in;an’;ls a;:g children
decade ago might have delivered concentrations Slow the amounts necessary for nealthy
development.

of perchlorate high enough to affeci the
development of fetuses, infants and children,

state officials say . But state officials no longer believe that is the

' case.
But a new study says that drinking water . L
supplied to residents currently by the Rialto- On learlnmg of the :‘etﬁort\}vmih\(/mﬁl AT\}Z?
based West Valley Water District, the city of general manager ot the West valley VWater
Rialto, the city of Colton and the Colton-based District, wrote statg health officials that Well No.
Terrace Water Co. is safe to drink and doesn't 22 was blended with water from other sources,

put people at risk for health problems. including Lytle Creek.

The study, a draft report open for public With documents s_.upporting that assertioq, the
cornmeant, is called "Evaluation of Exposure to findings reported in the draf_t docu_ment will .
Contamination at the BF Goodrich Superfund change, Tracy Darreau, acting chief of the site

Site” in Rialto. It will be discussed by California assessment section, said Monday

public health officials at a public hearing at 6:30
p.m. Wednesday in the Riaito Senior Center, 1411

S. Riverside Ave. Send ilﬂ‘ﬁ‘re].ts

The BF Goodrich site is a one-quarter mile area rﬂ]‘ Hﬂl ﬂﬂf‘lﬁlﬂll
north of Rialto, where from 1952 to the mid- -

1980s, several companies made fireworks and
different explosive devices, using among other
chemicals, perchlorate and trichloroethylene.

QOver time, these chemicals leaked out of pits
where they had been dumped and into the

groundwater of the Rialto-Colton basin, which ; Pmﬂﬂwars*
serves a porfion of the water needs of five water Offer ONLY avsilabla at
agencies. proflowerscom/happy

or call 1.877.804.1133
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. Additionally, Araiza said, Well No. 22 "was a
peaking well that was used only in the middle of
summer."

The well was nof part of the system's water
supply since 1997, he said.

Water from the well has been used fo test
perchlorate decontamination systems being
pioneered by various companies, he said.

Similarly, water from No. 2, operated by the city
of Rialto, from 1979 to 1997, could have lowered
thyroid hormene levels below amounts necessary
for healthy development, the draft raport says.

But that water was blended with other sources,
and not sent directly to customer's homes, said
Ed Scott, a Rialto City Council member who has
immersed himself in his city's perchlorate issues.

Darreau said the state has not received
documentation from Rialto showing the water
from Well No. 2 was blended.

The health department takes a conservative
stance to protect the public and assumes the
worst case - that the water was unblended -
until conirary information is given, she said.

Rialto has until Oct. 5 to provide additional
information before the document becomes final.

Scott said he has long wondered why neither the
state nor federal government has done a study
to determine if there has been an inordinate
number of people in Rialto who have had medical
problems related to the perchlorate in the water.

Darreau said a valid, scientific study researching
that question is not possible because the levels
of perchlorate in the water system during the
years prior to 1897 can never be known.

Jfim.steinberg@inlandnewspapers.com
909-386-3855
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Will climate change alter state's farming?
Bv PAT BRENNAN

2011-09-23 13:14:33

Crop Mosalc

Scientists at Chapman University will use an $848,000 federal grant
to try to answer a difficult question: how a changing climate might
affect farm production, one of California’s majer economic engines.

The grant wiil allow Chapman's Schmid College of Science and
Technology to try to forecast how changes in temperature and

precipitation could alter crop yields in the West over the next 20
years.

R ecd BroadFr.
B Dexd. Nestle 7r.

They'll focus much of their work on California, said Menas Kafatos,
the Schmid College's founding dean.

‘It's quite an ambitious project,” Kafatos said. "Of course | feel it is very important because of the huge
impact of agriculture on the economy of Califernia.”

The Chapman group, which uses powerful computers and satsllite data to forecast everything from wind
and surf patterns - even the spread of wildfire - will use the same techniques to try to estimate how
paiterns of crop growth could change in response to a changing climate.

The study will not assume in advance that there will be any temperature trend, either higher or lower, he
said,

"It may turn out we den't find strong effects,” Kafatos said. "That would be interesting in itself. We could
say, over 20 years, 'Don't worry about it.™

' They will use three different computer models of regional climate, adding weather data such as maximum
and minimum temperatures to see how crops react to the changes.

Precipitation also will be a factor, Kafatos said, although in California, irrigation means mountain snow
pack is far more important than rainfall on the cropland itself.

The scientists also will gather satellite data using an on-campus antenna set up for the purpose.,

And they will examine effects on both natural and agricultural vegetation, though focusing on cropland

because the three-year project is being funded by the U.S. Department of Agriculture’s National Institute of
Food and Agriculture.

The project began April 1 with a kind of warmup: a "hindcast," or an attempt to use known data fed into the
computer models to produce the present-day crop outlook.

That will help ensure the reliability of the models before thay plunge into the forecasting phase.

A big challenge will be down-scaling global climate models to reveal regional effects, which will reguire
intricate statistical calculations,

http://www.ocregister.com/common/printer/ viewl.:pH) ?db:ocre gister&id=318680 9/26/2011



Print Article: Will climate change alter state's farming? Page 2 of 2

Kafatos said his group is ready to take it on.

"Just because it's a challenging problem ddes not mean it should not be done,” he said.

© Copyright 2011 Freedom Communications, All Rights Reserved.
Privacy Policy | User Aareement | Site Mao
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Water Environment Federation Ta Create Wallkway To Wetlands' In
Downfown Los Angeles

Septernber 20, 2011
Get More [nformation

Fourth annual communily service event will be held as part of WEFTEC 2011

To promote environmental stewardship and leave a pesitive imprint on this vear's host city, the
Water Environment Federation's (WEF) Students and Young Prafessionals Commitlee (SYPC)
has organized its fourth annual community service project, "Walkway fo Wetlands". Organized
as a part of WEFTEC 2011—WEF's 84th Annual Technical Exhibition and Conference—the
event is scheduled for Saturday, Qctober 15 from 8:00 a.m. — 4:30 p.m. in Los Angeles, Calif.

During the event, conference voluntesrs will plant rees along the perimeter of a constructed
wetland located in the 5400 bicck of South Avalon Boulevard, a formerly industrial area of
downtown Los Angeles, Held in cocrdination with the City of Los Angeles, the service project
will provide & grand enftrance to the city's weflands project that is located directly across the

. street of a brand new high schoal.

The annual community service program supports grassroots solutions and environmental
stewardship on a Jocal level while promoting WEF's overall mission to preserve and enhance
the glebal water envirenment. Lecal and WEF leadership will attend the opening ceremony to
share their vision for environmental protection and community fnvelvement and service.

The service project sponsors include Black & Veatch, Brown and Caldwell, Carollo, CDM,
CH2M HILL, Envirenmental Dynamics International, Freese and Nichols, Greeley and Hansen,
Hazen and Sawyer, HDR Engineering, and Wigen Water Technologies. The service project
denors include Advanced Englneering and Environmental Services, Bentley Systems, inc.,
Duperon Corporation, Engineering America, Stantec, Coombs-Hopkins Company, Vaughn Co.
Ing, Veol_ia Water, and Wigen Water Technologies.

Please contact Haley Falconer, WEF Senvice Project Chair, for more event defails
(haley.falconer@hdrinc.com, 208-387-7022).

WEFTEC 2011 will be held at the Los Angeles Convention Center from October 15-18, 2011. As
the largsst annual water guality conference and exhibition in the world, the event will feature the
latest in water research, fraining, solutions and cufting-edge technologles available today.

Visit www.weftec.org for the latest conference details.

The SYPC event is open to the media and does not require regisiration. Credentialed media
representatives intersstad in covering the conference may register for WEFTEC 2011 in Reom
513 West of the LA, Convention beginning Sunday, October 16 at 8:30 a.m. Please visit the
online press room at www.weftec.org or contact Lori Harrison at lhartison@wef,org for detafls.

About WEF
Formed in 1928, the Water Environment Federation (WEF) is a not-for-profit technica! and

. educational crganization with 36,000 individual members and 75 afffiated Member Associations

representing water quaiity professicnals around the world, WEF and its Member Associations
proudly work to achieve our mission of preserving and enhancing the global water environment.
For more information, visit www.wef.org.

SOURCE: Water Fnvironment Federation {WEF) — WEETEG 2041
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Big Bear Lake Dam was
buiit by the best

Mark Landis, Correspondent

Posted: 09/20/2011 10:28:47 AM PDT

Undated photo of Big Bear L.ake at Eastwood Dam.
Photo taken prior to construction of the road over the
dam. {Obtained from Library of Congrass)

One hundred years ago, John Eastwood, one of
the West's most innovative ¢ivil engineers, left
his mark in the San Bemardino Mountains with
one of his trademark multiple-arch dams at Big
Bear Lake.

Born in 1857 near Minneapolis, Eastwood showed
an early proclivity for mathematics and physics.
e attended the University of Minnesota, where
he studied the technical arts. In 1880 he traveled
west and began working as a surveyor and
construction engineer in the Pacific Northwest. In
1883, he moved to Fresno where he opened a
small office and began laying ouf roads as a
deputy county engineer.

Fresno became Eastwood’'s hometown, and in
1885, he married Ella Tabor, a youth program

htip:/fwww.sbsun.com/fdep?unique=131704691 7321

organizer at the Baptist church he atiended.

Dissatisfied with government work, Eastwood
struck out on his own and fook a number of jobs
in the mining and logging industries in the
western Sierra Nevada Mountains. He became
fascinated with the intricacies of the mountain
streams and rivers, and he began doing surveys
and engineering work for irrigation projects.

In 1895, Eastwood became the vice president and
chief engineer of the San Joaquin Electric Co.,
where he developed groundbreaking designs for
harnessing hydroelectric power in the Sierra
Nevadas.

In 1802, railroad tycoon Heniry P. Huntington and
a group of investors formed the Pacific Light and
Power Co. lts primary mission was fo provide
inexpensive, reliable hydroelectric power to
Huntington's extensive

electric rail system in Southern California. That
same year, the Pacific Light enlisted Eastwood to
tay out the largest hydroelectric power
generation project ever concaived.

Eastwood was given 10percent of the newly
formed company that would harness the flow of
the upper San Joaquin River into the hydroelectric
system known as the Big Creek Project.
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In 1808, at the age of 49, Eastwood came up with
his concept of the multiple-arch dam. He
believed that the traditional rockfilt and concrete
dams wasted tremendous amounts of material.

Eastwood's muiiiple-arch design was not
enthusiastically accepted hy Pacific Light or the
dam engineering community at large. The
graceful buttressed arches were mockingly
referred to as a "lace curtain design."

Fortunately, Eastwood was able to sell his design
o the Hume-Bennett Lumber Co., and the first
multiple-arch darm was built in 1908 at Hume
Lake Reservoir in the Sequoia National Forest.

In the fall of 1909, the Bear Valley Mutual Water
Co., based in Redlands, began soliciting bids to
build a higher dam at the Bear Valley Reservoir
and increase the lake's storage capacity. The
company wanted to raise the lake's level 12 feet
above the arched-masonry dam buiit in 1884.

Hearing of his success at Hume Lake, the water
company enlisted Eastwood to bid on a multiple-
arch dam at Bear Valley. Eastwood provided a
winning estimate of $80,000 for the dam, and he
took a $6,000 fee for his engineering work.

The dam's height was raised an additional 7 feet
over the originally proposed 12 feet, bringing the
total increase to 20 feet. The cost increased fo
$137,000. Opened in 1911, the new dam more
than tripled the reservoir's capacity from 22,550
acre-feet to 70,000 acre-fest.

Eastwood's design has withstood the test of
time. In 1916, the dam stood up to heavy storms
and flooding that caused water to spill over its
crest,

The dam easily rode out a magnitude 6.8
earthquake in 1918, and survived the magnitude
8.5 Big Bear quake in 1992 with minimal
damage.

Eastwood went on to build a number of multiple-

hittp://www.sbsun.com/fdep?unique=131704691 P22

Page 2 of 2

arch dams across the West. One was built at the
Littlerock Reservoir in the San Gabriel Mountains
in 1924.

At the height of his success, Eastwood died on
Aug. 10, 1924, at the age of 67. He drowned
aiter suffering a heart attack while swimming in
the Kings River at his small ranch east of Fresno.

Eastwood was a determined, pioneering engineer
who took tremendous pride in the grace and
efficiency of his designs. His favorite slogan
about his trademark multiple-arch was: "Bulk
does nof mean strength."

Contact Mark Landis at historyinca@yahoo.com.
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Judge orders U.S. to revise salmon safeguards

Jurist also rules that a federal agency was justified in finding that exporting water
from the Sacramento-San Joaquin River Delta jeopardizes endangered species.

By Bettina Boxall, Los Angeles Times

September 21, 2011

A judge ordered a federal agency Tuesday to rewrite advertisement
protections for migrating salmon that have reduced

water shipments from Northern California, concluding C O NTRO L YO U R
that some of the pumping curbs were based on P OW E H

"equivocal or bad science."

But in a mixed ruling, U.S. District Judge Oliver DO N l T LE
Wanger also said that the National Marine Fisheries ‘ -

Service was justified in finding that government water : '

operations that export supplies from the Sacramento-San
Joaquin River Delta jeopardize dwindling populations of

chinook salmon and several other fish on the endangered
spectes list.

"Project operations negatively impact the listed species
and adversely modify their critical habitat in various

ways that remain incompletely described and quantified,” Wanger wrote in a detailed 279-page decision
replete with scientific graphs.

He added that some of the agency's "analyses rely upon equivocal or bad science" to impose pumping
limits "without clearly explaining or otherwise demonstrating why" they are necessary. "The agency
must do more to comply with the law."

The decision, which echoed one Wanger issued last year involving delta smelt protections, means

federal biologists will have to reconsider restrictions they issued in 2009 to protect chinook salmon,
steelhead and green sturgeon.

Central Valley irrigation districts, the Metropolitan Water District of Southern California and other

water users affected by the pumping curbs have repeatedly challenged them in lawsuits that Wanger has
presided over for years.

"The court got it right again," Tom Birmingham, general manager of Westlands Water District, said in a
statement. "Those agencies now have an opportunity to make fundamental changes in the way they
implement this law, and it is our hope that they take advantage of that opportunity."

Natural Resources Defense Council attorney Kate Poole, who represents environmental and fishing

http:/fwww.latimes.com/news/local/ la—me-water—galrggn-ZO 110921,0,4650939,print.story 9/26/2011
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groups in the case, said it could be several more years before the fisheries agency issues new salmon

- protections. "That part of it is very dlsappomtmg to us" because the Judge "has confirmed that the water
projects jeopardize the existence of the species.”

Tuesday's ruling will be Wanger's last major one in the delta wars. He is stepping down from the bench
at the end of the month, leaving a record of increasing frustration in the matter. At a hearing last week in

the smelt case, Wanger lashed out at two federal biologists for what he called their inconsistent
testimony.

bettina. boxall@ialimes.com

Copyright © 2011, Los Angeles Times
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REGION: Agencies fight over documents in
laws uit

10:00 PM PDT on Tuesday, September 27, 2011

BY JANET ZIMMERMAN
STAFF WRITER
jrimmerman@pe.com

A dozen Inland water districts fighting protections for an imperiled fish foun
Santa Ana River said they have gone back to court because a federal agen
responded to their request for information.

The water agencies -- from Riverside, San Bernardino , Redlands and elst
San Bernardino Valley - filed a Freedom of Information Act request on De
seeking emails, memos and other information on why the U.S. Fish and W
Service has designated 9,331 acres as critical habitat for the Santa Ana su

The agencies already had sued Fish and Wildlife over the habitat decision,
was not based on scientific evidence and threatens area water supplies. Tt
documents request sought information for that lawsuit.

e

Contributed Image

Water agencies are seeking information on why the U.S.

Fish and Wildlife Service has designated 9,331 acres
as critical habitat for the Santa Ana sucker.

Under the Freedom of Information Act, which allows for disclosure of gover
documents to the public, a complete response is due within 20 working day
29, Fish and Wildlife said it was withholding about 140 documents and wou
final response after they were reviewed, water district lawyers said.

On Monday, the districts amended their lawsuit, alleging Fish and Wildlife v
Freedom of Information Act.

http://www.pe.com/Iocalnews/sbcounty/stories/PﬁlT%évs_L0calﬁD_foia28.409abd7.htm1 9/29/201 1
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"They're not meeting the requirements of the law," said Doug Headrick, ger
manager of San Bernardino Valley Municipal Water District. "The agency a
less than forthcoming.”

But Jane Hendron, spokeswoman for Fish and Wildlife, said some informat
has been released and attorneys are reviewing a final set of documents.

"We have already to date provided hundreds of responsive documents in re
the FOIA request that we received," she said. "We are doing our utmost to
that we finish all this out as approprlate !

The sucker, a gray, algae-eating fish, was first declared threatened under tl
Endangered Species Act in 2000, about the time several environmental grc
Fish and Wildlife and won a court order mandating a protection plan.

Fish and Wildlife designated 21,000 acres in 2004 as critical habitat necess
recovery of the species. Critical habitat doesn't affect land ownership or cre
but it does require federal agencies that fund or permit activities on the lanc
with Fish and Wildlife to ensure critical habitat is not destroyed or adversely

In 2005, Fish and Wildlife cut back the designation to 8,305 acres, none of
Santa Ana basin. That prompted another lawsuit, by the Tucson- based Cet
Biological Diversity. As part of the settlement, Fish and Wildlife last year |

final critical habitat designation of 9,331 acres in San Bernardino, Riverside
Angeles counties.

The area includes the upper Santa Ana River from below Seven Qaks Darr
Highland to Tippecanoe Avenue, parts of Mill Creek and City Creek; the me
the river from Tippecanoe Avenue in San Bernardino to Prado Dam near C
portions of the Riaito Drain and Sunnyslope Creek in the Rubidoux Nature !
the lower river below Prado Dam.
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Salazar urged to reverse Final Rule on Santa Ana Sucker

Tue, 2011-08-27 11:37

Eight congressional representatives from San Bernardino, Riverside, Los Angeles and Orange counties
have co-signed a letter to Interior Secretary Ken Salazar asking him to withdraw the U.S. Fish and
Wildlife Service’s Final Rule for the Santa Ana Sucker.

“We are concerned that the USFWS cannot scientifically justify how the expanded habitat designation
will add any protection for the species,” said the Aug. 26 letter, which was co-signed by Reps. Joe Baca,
David Dreier, Ken Calvert, John Campbell, Jerry Lewis, Mary Bono-Mack, Gary Miller and Dana
Rohrbacher.

“The agency has not produced any research on the Santa Ana Sucker, nor has it produced a recovery plan
for the species.”

The congressional representatives also warned that the Service’s Final Rule poses a serious threat to
local water supplies.

“Specifically at risk is the ability of some agencies to capture almost 200,000 acre feet annually of the
runoff from the Santa Ana River and the San Gabriel River,” the congressional representatives wrote.
“Moreover, local leaders believe that their flood conirel and transportation projects, as well as many
other local initiatives, are not being taken into consideration.”

The congressional representatives also reminded Secretary Salazar that Congress directed the Service “to
consider the potential economic and environmental effects of designating critical habitat and gave the
USFWS the discretion to exclude lands from the designation if the economic and other effects of such
designation would outweigh the benefits.

“Highly competent local analyses calculate the economic effect of the designation at a more than $4
billion loss to the region. This enormous number is the product of lost development, lost jobs and lost
waler resources — all in a region that is among the hardest hit by the recession. The designation of
critical habitat for the Santa Ana Sucker is not an action that will help our area recover.”

To receive a copy of the letter, please contact San Bernardino Valley Municipal Water District at {909)
387-9220 or visit the agency’s website at www.sbvimwd.com.

Mark Article As: News
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UCLA researchers combine techniques into new technology to
create drinking water from the sea

By ALESSANDRA DASKALAKIS
Published September 29, 2011, 12:40 am in News

0 | Recommend:
Sitting on Yoram Cohen’s desk is a bofile filled with water that once belonged in the ocean.

“Tt tastes great,” said Cohen, a professor of chemical and biomolecular engineering at the UCLA Herry Samueli School of Enginesring
and Applied Science. “It’s the best-tasting water ever.”

He said it with a chuckle. That water bottle, however, represents years of research by Cohen and his colleagues in transforming dirty,
salty or otherwise contaminated water into a drinkable liquid.

The team has developed technology called compact modular reverse osmosis technology. The system combines two water technology
techniques, ultrafiltration and secondary reverse osmosis, to create 18,000 gallons of drinking water from the sea per day.
That amount of water is roughly enough to provide for the population of UCLA, Cohen said.

Still in testing, the system could uliimately allow Southern California to reduce its reliance on imported water, Cohen said. He said the
syster is in some ways cheaper than bottled water, as it may cost only $1.50 for 1,000 liters of water, compared to $3 for 1 liter of
bottled water.

Cohen said he is planning to work with the UCLA cogeneration plant to develop a similar system that would decrease water waste and
increase water availability on campus.

During the past two years, the team has pushed o move its work from the laboratory to real-life applications, Cohen said. The second
generation of the technology is currently being tested in coordination with the U.S. Navy to turn sea water into drinkable water,

When he arrived at UCLA 20 years ago, Cohen’s office was one door away from the faculty who revolutionized water technology in the
1960s by creating the first reverse osmosis membranes for desalination, he said.

The experience of working one door away from these scientists influenced his research, but Cohen said the push to get involved in this
area of study did not eccur untit California began experiencing more global climate change and water problems.

They are also working to create 2 simplified, commercial model of the water cleaning technology that will work with various salinity
levels and needs, said Larry Gao, a second-year chemical engineering graduate student in charge of the eleclrical aspects of the project.
The system will be tested in the San Joaquin Valley.

“The most rewarding aspect {of the project) is that ali this theoretical work has found its way into application,” said Panagiotis
Christofides, a professor of chemical and biomolecular engineering at the School of Enginecring,

Christofides is responsible for the development of the controls to ensure the system can function without much oversight.

Cohen gave high praise to the students involved in the project. The work is an opportunity for practicai application of research, said
postdoctoral student Andi Rahardianto.

“It’s very rewarding and very rarc when you get this opportunity where what you do in the lab works in the field and people can ses it,”
Rahardianto said.
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Western's Water Efficiency Garden to Feature UC Master All categories
Gardeners _ Ej

RIVERSIDE, CA — Sept. 29, 2011 — Western Municipal Water District is growing
efforts to help customers cultivate beautiful, climate-appropriate and water-
efficient landscaping through collaboration with the UC Master Gardeners, a : Tools
University of California program providing research and support to amateur and RSS
cornmercial gardeners in California. Western will provide the Riversida County

g Notify Me
chapter of Master Gardeners monthly meeting space for free at the District
offices. In exchange for meeting space, Master Gardeners will serve as docents
and host free educational workshops on designated Saturdays at Westemn'’s Categories

Landscapes Southern California Style SM water efficiency garden. The goal is to
not only provide a place to inspire visitors with new landscaping ideas and
techniques, but to also provide onsite experts to demonstrate how to help
implement these ideas at home.

# All Categories
® Home

2 Press Room

‘Landscapes Southern California Style demonstrates a world of possibilities for
those interested in creating landscapes that are both lovely to look at and friendly
to the environment,” said Pam Pavela, water use efficiency specialist at Westemn,
who worked with Master Gardener Lucy Heyming to make the community-
benefiting barier a realizaticn. *Having Master Gardeners on-hand to share their
expertise with our guests will enhance the garden’s impact on the community”

Master Gardeners were instrumental in the creation of Western's efficiency
garden, a water-use education center that showcases examples of Califernia
native and climate-appropriate plants, as well as the irrigation systems and soils
that improve a landscape’s water-saving ability. The garden is located at the
corner of Alessandro Boulevard and Mission Grove Parkway, and is open seven
days a week from 10 a.m. to 4 p.m. Beginning in October, Riverside County
Master Gardeners will spend designated Saturdays at the garden, both as
docents and hosting educational workshops for interested community members.
Workshops will cover diverse topics ranging from rose gardening, vegetables and
California native plants to pests and beneficial insects. Water saving technigques
will be a theme woven into the presentations.

Master Gardener volunteers are frained by the University of California
Cooperative Extension to provide Riverside County's gardening community with
research-based information to promote environmentaily responsible and
sustainable horticultural practices.

“By partnering with these experts, Western is expanding our outreach to help
demonstrate to our customers that a heautiful garden need not come at the

hitp://www.wmwd.com/CivicAlerts.aspx?ATD=28 &PREVIEW=YES 9/30/2011
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expense of a high water bill,” explained Board President Brenda Dennstedt.

l.andscapes Southern California Style SM is also the site of Earth Night in the
Garden, a community celebration of water and the environment held in the
Spring; the 2012 date is April 18 from 3-7:30 p.m.

Free Saturday Workshops:

October 8
11 a.m. — lrigation
1 p.m. — Turf Managemsant

November 12
11 a.m. — Plant Selection & Care

December 10
11 a.m. — Climate-appropriate Roses
1 p.m. — Integrated Pest Management

* Beginning in 2012, Master Gardener docents will be present two Saturdays per
month including their monthly workshops.

Mext =

Westem Refinances Bond Pebt in
Murrieta Division to Assist Custorners and
Improve Infrastructure

QOther News in Home

Western Refinances Bond Debt in Murrieta Division to Assist Customers

and lmprove Infrastructure
Postad an: September 8, 2011

Western’s Plan to Form Assessment District Paves Way for New Sewer
Service ’
Posted on: September 1, 2011
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No Health Hazard from Tap Water with Unpleasant
Taste and Odor

Earthy, musty taste and smell in drinking water in four Southland counties could persist for weeks

LOS ANGELES, Sep 30, 2011 (BUSINESS WIRE) - Consumers in portions of four MOS? PO
Southern California counties may notice a musty taste and odor in their tap water, but it is an
aesthetic problem and not a health hazard, according to water quality experts.

Officials at the Metropolitan Water District of Southern California said the taste-and-odor
event is affecting tap water in eastern L.os Angeles County communities, as.well as OCrange,
western San Bernardino and southwest Riverside counties. The impacts may vary from
region to region, as local agencies blend imported Metropolitan water with local supplies.
‘The earthy taste and smell stem from an especially large and persistent algae bloom in the
east branch of the State Water Project," said Jim Green, Metropolitan's manager of water
system operations.

"Metropolitan receives a major portion of its water through the SWP's east branch, which
includes Silverwood Lake in the San Bernardino Mountains, and we are working with the
state Department of Water Resources -- which owns and operates the state system — to
address the situation,” Green said.

"Consumers, however, can be assured that the taste-and-odor issues they may be
experiencing in their tap water do not pose any health risks,” he said.

Green suggested consumers may consider refrigerating drinking water to help improve its
taste until the problem diminishes. He cautioned, however, that the problem may persist for
a few more weeks.

For the third time in three weeks, DWR water quality experts Thursday applied copper
sulfate to control the algae bloom. Officials stressed that the treated water will be safe for

http://www.marketwatch.com/ story/no—health—hagal'(‘?—?rom-tap—water—with—unpleasant—taste. . 10/372011
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consumers as well as boaters and swimmers at Silverwood and downsiream at the stafe's
Lake Perris. Fish and wildlife also will not he impacted.

In response, Metropolitan also has reduced deliveries from Silverwood Lake, which supplies
the district's F.E. Weymouth Water Treatment Plant in La Verne and Robert B. Diemer plant
in Yorba Linda. The two plants provide treated drinking water to about 7 miflion people in the
affected areas.

The cause has been identified as 2-methylisoborneal, or MIB. The nuisance compound MIB
is produced from the growth of certain algae in freshwaters throughout the world. Typically,
MIB levels increase when warmer weather accelerates the growth of algae, Green said.
"Unfortunately, MIB is a noticeable needle in the haystack," he added. "People with sensitive
taste and smell can detect the compound in water levels as low as 5 parts-per-trillion.
However, water from two freatment plants have experienced MIB concentrations as high as
20 parts-per-trillion.

"By comparison, one part-per-trillion is equivalent to just 10 drops of MIB in enough water to
fill the Rose Bowl," Green said.

Metropolitan member and retail agencies impacted by the problem include the city of
Pasadena, Foothill Municipal Water District, Upper San Gabriel Valley Municipal Water
District, Three Valleys Municipal Water District in eastern Los Angeles County; Inland Valley
Utilities Agency and Cucamonga Valley Water District in western San Bernardino County;
Eastern Municipal Water District in western Riverside County; and the city of Huntington
Beach, the Municipal Water District of Orange County and [rvine Ranch Water District.
Consumers interested in receiving additional information ahout the quality of Metropolitan's
drinking water supplies can visit the district's website, www.mwdh2o.com | for the district's
annual water quality report and other related materials,

The Metropolitan Water District of Southern California is a cooperative of 26 cities and water

agencies serving nearly 19 million people in six counties. The district imports water from the

Colorado River and Northern California to supplement local supplies, and helps its members
to develop increased water conservation, recycling, storage and other resource-
management programs.

SOURCE: Metropelitan Water District of Southern California

Metropolitan Water District of Scuthermn California
Bob Muir, 213-217-6930
mobile: 213-324-5213
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Some water in Delta to be diverted to help salmon

SACRAMENTO
October 3, 2011 9:15pm

* Ten days to let the fish move upstream to spawn
» ‘We'll likely see tens of thousands of additional salmon’

The federal Bureau of Reclamation is closing the Sacramento-San Joaquin Delta’s Cross Channel Gates for
ten days beginning Tuesday Oct. 4 during the peak migration for returning adult salmon to the Delta.

The gate closing is expected to help king salmon migrate to the Mokelumne River Hatchery.

“What this means is we’ll likely see tens of thousands of additional salmon in our coastal waters three years
from now because of this action,” says Golden Gate Salmon Association Director Dick Pool. “The Bureau
of Reclamation is allowing more natural flows through the Delta for this ten day period which will greatly
help adult salmon find their way home to reproduce.”

The association says the Cross Chantnel Gates reroute Sacramento River water to the south Delta, which
throws Mokelumne River salmon off their historic migration track. Because of this, there has been only
limited successful salmon production from the Mokelumne in recent years, the association says.

Last year, closing the Cross Channel Gates for two days resulted in a large number of salmon successfufly
finding their way to the Mokelumne, it says.

Federal water managers purposely force cleaner Sacramento River water off its natural course and into the
south Delta at this time of year to dilute polluted San Joaquin River water flowing into the Delta, the
association says.

The proposal to allow a more natural flow pattern in the Delta was put forth earlier this year by East Bay
Municipal Utility District (EBMUD), which owns the hatchery and the Pardee Reservoir on the upper part
of the Mokelumne River. The proposal was also supported by California Fish and Garne, the U.S. Fish and
Wildlife Service and the National Marine Fisheries Service. Last year EBMUD offered to release some of
its water to dilute the polluted agricultural runoff in the San Joaquin River.

“Salmeon fishermen and industries that rely on salmon have something to be very thankful for,” says GGSA
president Victor Gonella. “We’ve got a long way to go to restore our rivers, the Delta and our salmon
fishery to more natural conditions and abundant levels but this is a big step in the right direction.”

The Mokelumne River salmon hatchery, operated by the California Fish and Game Department, is the most
modern hatchery in the state. It was built to mitigate for the loss of natural salmon spawning runs of the
river. The hatchery trucks its juvenile salmon from the hatchery to a release site near Antioch, safely beyond
the point where they would be sucked into Delta pumps near Tracy.

When the Mokelumne River is functioning more naturally, without large volumes of Sacramento River
water artificially routed across its Delta, 2,000 to 4,000 salmon naturally spawn in the river. In 2005, the last
such goed year, 10,400 salmon spawned naturaily in the Mokelumne River, the association says.
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