NOTICE OF MEETING

Thursday, February 21, 2013

9:00 a.m. — Advisory Committee Meeting

AT THE CHINO BASIN WATERMASTER OFFICES
9641 San Bernardino Road
Ranchoe Cucamonga, CA 91730
(909) 484-3888




CHINO BASIN WATERMASTER

Thursday, February 21 2013

9:00 a.m. — Advisory Committee Meeting

ADVISORY AGENDA PACKAGE




CHINO BASIN WATERMASTER
ADVISORY COMMITTEE MEETING
9:00 a.m. — February 21, 2013
WITH
Ms. Rosemary Hoerning, Chair
Mr. Brian Geye, Vice-Chair
At The Offices Of
Chino Basin Watermaster
9641 San Bernardino Road
Rancho Cucamonga, CA 91730

AGENDA

AGENDA - ADDITIONS/REORDER

. CONSENT CALENDAR
Note: All matters listed under the Consent Calendar are considered to be routine and non-
controversial and will be acted upon by one motion in the form listed below. There will be no
separate discussion on these ifems prior to voting unless any members, staff, or the public

requests specific items be discussed and/or removed from the Consent Calendar for separate
action.

A. MINUTES
1. Minutes of the annual Advisory Committee Meeting held January 17, 2013 (Page 1)

B. FINANCIAL REPORTS

Cash Disbursements for the month of December 2012 (Page 7}

Watermaster VISA Check Detail for the month of December 2012 {Page 19}

Combining Schedule for the Period July 1, 2012 through December 31, 2012 (Page 23)
Treasurer's Report of Financial Affairs for the Period December 1, 2012 through December
31, 2012 (Page 27)

5. Budget vs. Actual Report for the Period July 1, 2012 through December 31, 2012 (Page 31)

Bwph—~

Il. BUSINESS ITEMS
A. NINTH AMENDMENT TO THE CHINO BASIN CYCLIC STORAGE AGREEMENT
Consider the Ninth Amendment {o the Chino Basin Cyclic Storage Agreement {Page 40)

B. WATERMASTER MID-YEAR REVIEW AND BUDGET TRANSFERS
Consider (1) Staff recommendation that the Mid-Year Review Report for the Period July 1, 2012
through December 31, 2012 be received and filed as presented, and (2) Staff recommendation
for approval of the Budget Transfer Form T-13-02-01 as presented (Page 44)

C. 2013 AMENDMENT TO THE 2010 RECHARGE MASTER PLAN UPDATE SECTION 6
Consider Approval of the 2013 Amendment to the 2010 Recharge Master Plan Update Secticn 6:
“Recharge Options to Improve Yield and Assure Sustainability” (Page 70)

D. FUNDING OF THE POMONA CREDIT FOR FISCAL YEAR 2012/2013
Consider Approval to Fund Payment from Existing Watermaster Cash Reserves in Fiscal Year
2012/2013 with Double Appropriative Assessments in Fiscal Year 2013/2014 (Page 84)



Agenda Advisory Committee Meeting February 21, 2013

lil. REPORTS/UPDATES
A. LEGAL COUNSEL REPORT
1. Annotated Judgment and Updated Rules and Regulations

B. ENGINEERING REPORT
1. Demonstration on HydroDaVE

C. GMREPORT
1. Save the Date — Refresh, Recharge, and Reunite
2. Website Survey

D. INLAND EMPIRE UTILITIES AGENCY
1. MWD Ugdate — Oral
2. IEUA 2"° Quarter Water Newsletter (Page 92)
3. State and Federal Legislative Reports (Page 96)
4.  Community Outreach/Public Relations Report (Page 118)

E. OTHER METROPOLITAN MEMBER AGENCY REPORTS

IV. INFORMATION ‘
1. Cash Disbursements for January 2013 (Page 120)

V. COMMITTEE MEMBER COMMENTS
VL. OTHER BUSINESS

VIL. CONFIDENTIAL SESSION - POSSIBLE ACTION
Pursuant to the Advisory Committee Rules & Regulations, a Confidential Session may be held during
the Watermaster Pool meeting for the purpose of discussion and possible action.

VIll. EUTURE MEETINGS AT WATERMASTER
Thursday, February 21, 2013 8:00 a.m. |EUADYY Meeting
Thursday, February 21, 2013 9:00am. Advisory Committee Meeting
Thursday, February 21, 2013 10:00 am. CB RMPU Steering Committee Meeting
Thursday, February 28, 2013 11:00a.m. Watermaster Board Meeting

Thursday, March 7, 2013 10:00 a.m.  CB RMPU Steering Committee Meeting
Tuesday, March 12, 2013 7:30 a.m. Refresh, Recharge and Reunite — Frontier Project
Thursday, March 14, 2013 9:00 am.  Appropriative Pool Meeting
Thursday, March 14, 2013 11:00 am.  Non-Agricultural Pool Conference Call Meeting
Thursday, March 14, 2013 1:30 p.m.  Agricultural Pool Meeting
Thursday, March 21,, 2013 8:.00 am. |IEUA DYY Meeting
Thursday, March 21, 2013 9:00 am.  Advisory Committee Meeting
Thursday, March 21, 2013 10:00 a.m. CB RMPU Sieering Committee Meeting
Tuesday, March 26, 2013 9:00am. GRCC Meeting
Thursday, March 28, 2013 11:00 am. Watermaster Board Meeting
Tuesday, April 16, 2013 9:30 a.m. Budget Workshop

Meeting Adjourn



CHINO BASIN WATERMASTER

. CONSENT CALENDAR

A. MINUTES

1. Advisory Committee Meeting held
on January 17, 2013




Draft Minutes
CHINO BASIN WATERMASTER
ADVISORY COMMITTEE MEETING
January 17, 2013

The Advisory Committee meeting was held at the offices of the Chino Basin Watermaster, 9641 San
Bernardino Road, Ranche Cucamonga CA, on January 17, 2013, at 9:00 a.m.

ADVISORY COMMITTEE MEMBERS PRESENT
Appropriative Pool

Rosemary Hoerning, Chair City of Upland

Marty Zvirbulis Cucamonga Valley Water District
Scott Burton City of Ontario

Ron Craig City of Chino Hills

Dave Crosley City of Chino

Mark Kinsey Monte Vista Water District

Van Jew Monte Vista irrigation Company
Robert Young Fontana Water Company

Seth Zielke Fontana Union Water Company
Teri Layton San Antonio Water Company

J. Arnold Rodriguez San Ana River Water Company
Agricultural Pool

Jeff Pierson Ag Pool - Crops

Pete Hall Ag Peol — State of California — CIM
Non-Agricultural Pool

Brian Geye, Vice-Chair Auto Club Speedway

Ken Jeske California Steel Industries

BOARD MEMBERS PRESENT

Bob Kuhn Three Valleys Municipat Water District
Bob Craig Jurupa Community Services District
Watermaster Staff Present

Peter Kavounas General Manager

Danielle Maurizio Assistant General Manager

Joe Joswiak Chief Financial Officer

Sherri Molino Recording Secretary

Watermaster Consultants Present

Brad Herrema Brownstein, Hyatt, Farber & Schreck
Veva Weamer Wildermuth Environmenta! inc.
Michael Cruikshank Wildermuth Environmental inc.

Others Present Who Signed In

David De Jesus Three Valleys Municipal Water District
Sheri Rojo Fontana Water Company

Todd Corbin Jurupa Community Services District
Justin Scott-Coe Monte Vista Water District

Terry Catlin Inland Empire Utifities Agency

Craig Miller Inland Empire Utilities Agency

Curtis Paxton Chino Desaiter Authority

Paula Lantz City of Pomona

Rick Reese Amec
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Minutes Annual Advisory Committee Meeting January 17, 2012

Chair Hoerning called the Advisory Committee meeting to order at 9:02 a.m.

AGENDA - ADDITIONS/REORDER

There were no additions or recrders made fo the agenda.

INTRODUCTIONS OF THE ADVISORY COMMITTEE OFFICERS, CALENDAR YEAR 2013

Rosemary Hoerning, City of Upland  Chair (Appropriative Pool)
Brian Geye, Auto Club Speedway Vice-Chair (Non-Agriculiural Poal)
Jeff Pierson, Agricultural Pool Second Vice-Chair (Agricultural Poo!)
Peter Kavounas, Watermaster SecretaryfTreasurer  (General Manager)
CONSENT CALENDAR

A. MINUTES

1. Minutes of the Advisory Commiitee Meeting held December 20, 2012

FINANCIAL REPORTS

Cash Disbursements for the month of November 2012

Watermaster VISA Check Detail for the month of November 2012

Combining Schedule for the Period July 1, 2012 through November 30, 2012

Treasurer's Report of Financial Affairs for the Period November 1, 2012 through November
30, 2012

5. Budgetvs. Actual Report for the Period July 1, 2012 through November 30, 2012

PN

NOTICE OF INTENT
Annual Filing of Notice of Intent Regarding the Determination of Operating Safe Yield

- CHINO BASIN WATERMASTER INVESTMENT POLICY

Resolution 13-01 — Resolution of the Chino Basin Watermaster, San Bernardino County,
California, Re-Autharizing the Watermaster's Investment Policy

LOCAL AGENCY INVESTMENT FUND
Resolution 13-02 — Resolution Authorizing Investment of Monies in the Local Agency Investment
Fund (LAIF)

ADVISORY COMMITTEE VOLUME VOTE
Consider Approval of the Calendar Year 2013 Volume Vote

Motion by Zvirbulis, second by Pierson, and by unanimous vote
Moved to approve Consent Calendar items A through F, as presented

BUSINESS ITEMS '
A. 2013 AMENDMENT TO THE 2010 RECHARGE MASTER PLAN UPDATE

Chair Hoerning stated this item has gone before all the Pools and was unanimously moved to
approve with some clarification regarding the Chino Desalfer Authority production. Chair
Hoerning noted there was a clarifying footnote included in Section 7 evaluation criteria.

Mation by Jeske, second by Zvirbulis, and by unanimous vote
Moved to approve the 2013 Amendment fo the 2010 Recharge Master Plan Update
Section 7 “Evaluation Criteria”, as presented

NOTICE OF OVERLYING (NON-AGRICULTURAL) POOL AVAILLABLE WATER PER

. JUDGMENT EXHIBIT “G”

Chair Hoerning stated this is for notice purposes only and is notification of the Overlying Non-
Agricultural Pool availability of water per the Watermaster Judgment Exhibit “G”. Chair Hoerning
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Minutes Annual Advisory Committee Meeting January 17, 2012

stated there are two Non-Agricultural Pool members who have offered some water to sell.
Chair Hoerning noted there is no requirement for a motion cn this item.

No maotion required — information item only

IV. REPORTS/UPDATES
A. LEGAL COUNSEL REPORT

1.

December 21, 2012 Court Hearing

Counsel Herrema stated this is a follow-up legal report from the December 2012 meetings.
Counsel Herrema stated there was an agreement among the members of the Appropriative
and the Non-Agricultural Pools to have a substitute rate for 92% of the MWD replenishment
rate that is classified in Exhibit “G” to the Judgment for these physical solution transfers.
Legal counsel filed the motion in November based on approval through the Watermaster
process of the substitution rate. The court set a hearing, although there was unanimous
approval throughout the process, on December 21 2012, to consider the motion. At that
hearing legal attended along with the General Manager and counsel for the Appropriative
and Non-Agricultural Peols. Counsel Herrema stated as noted last month, it was not clear
why the judge called for a hearing. At the hearing the Judge did not have any questions on
the motion and wanted to allow for any objecting parties to appear; there was no opposition.
The Judge did sign the order that was presented on this matter and that order has been
distributed to ali the parties via Watermaster's email notice procedure. Counsel Herrema
noted the Judge did announce that he would be moving to the Rancho Cucamonga
courthouse effective 2013 and he would be keeping the Watermaster case.

B. ENGINEERING REPORT

1.

State of the Basin (Part 1 of 2) Update and HydroDaVE

Mr. Wildermuth stated there is going to be a presentation which is part 1 of 2 of the State of
the Basin Report which will focus on groundwater [evels. Chair Hoeming asked the Advisory
Committee members if they wanted to see the presentation since it was given at the last
three Pool meetings. It was noted the presentation did not need to be given today and that it
will be given next week to the Watermaster Board.

C. GMN REPORT

1.

Prado Basin Habitat Sustainability Program Update

Mr. Kavounas stated this report is about the Prado Basin Habitat Sustainability Program and
was presented at all three Pool meetings. It was noted the presentation did not need to be
given today and that it will be given next week to the Watermaster Board. Mr. Kavounas
noted Board member Geoffrey Vanden Heuvel requested tfracking Watermaster costs
associated with this program, and Watermaster is adjusting the internal accounting process
to capture those costs which will now be reported to all during the committee meetings
monthly.

D. INLAND EMPIRE UTILITIES AGENCY

1.

MWD Update — Oral
No comment was made.

State and Federal L eqislative Reports
No comment was made.

Community OQutreach/Public Relations Report
No comment was made.

E. OTHER METROPOLITAN MEMBER AGENCY REPORTS

No comment was made.
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Minutes Annual Advisory Committee Mesting

V.

V.

VIL

INFORMATION

1. Cash Disbursements for December 2012

No comment was made.

COMMITTEE MEMBER COMMENTS
Mr. Zvirbulis stated he wanted to thank Mr. Pierson for his service as the 2012 Advisory Committee
chairman and the great job that he did.

OTHER BUSINESS
No comment was made.

January 17, 2012

Vill. CONFIDENTIAL SESSION - POSSIBLE ACTION

IX.

Pursuant to the Advisory Committee Pool Rules & Regulations, a Confidential Session may be held

during the Watermaster Pool meeting for the purpose of discussion and possible action.

No confidential session was called.

EFUTURE MEETINGS AT WATERMASTER

Thursday, January 17, 2013
Thursday, January 17, 2013
Thursday, January 17, 2013
Tuesday, January 22, 2013
Thursday, January 24, 2013
Thursday, February 7, 2013
Thursday, February 14, 2013
Thursday, February 14, 2013
Thursday, February 14, 2013
Thursday, February 21, 2013
Thursday, February 21, 2013
Thursday, February 21, 2013
Thursday, February 24, 2013

8:00 a.m.
900 a.m.
10:00 a.m.
9:00 a.m.
11:00 a.m.
10:00 a.m.
9:00 am.
11:00 a.m.
1:30 p.m.
8:00 a.m.
800 a.m.
10:00 a.m.
11:00 a.m.

IEUA DYY Meeting ‘

Annual Advisory Committee Meeting

CB RMPU Steering Committee Meeting
GRCC Meeting

Annual & Election Watermaster Board Meeting
CB RMPU Steering Committee Meeting
Appropriative Pool Meeting

Non-Agricultural Pool Conference Call Meeting
Agricultural Pool Meeting

IEUA DYY Meeting

Advisory Committee Meeting

CB RMPU Steering Committee Meeting
Watermaster Board Meeting

Chair Hoerning adjourned the Advisory Committee meeting at 9:10 a.m.

Minutes Approved:

Secretary:
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CHINO BASIN WATERMASTER

. CONSENT CALENDAR
B. FINANCIAL REPORTS

1.
24

Cash Disbursements for the month of December 2012
Watermaster VISA Check Detail for the month of
December 2012

Combining Schedule for the Period July 1, 2012 through
December 31, 2012

Treasurer’s Report of Financial Affairs for the Period
December 1, 2012 through December 31, 2012

Budget vs. Actual Report for the Period July 1, 2012
through December 31, 2012




CHINO BASIN WATERMASTER

9641 San Bermnardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.chbwm.org

PETER KAVOUNAS, P.E.
General Manager

STAFF REPORT

DATE: February 21, 2013
TO: Committee Members

SUBJECT: Cash Disbursement Report — Financial Report B1 (December 31, 2012)

SUMMARY
Issue — Record of cash disbhursements for the month of December 2012.

Recommendation — Staif recommends the Cash Disbursements for December 2012 be received
and filed as presented.

Fiscal Impact — Funds disbursed were included in the FY 2012-2013 Watermaster Budget.

BACKGROUND

A monthly cash disbursement report is provided to keep all members apprised of Watermaster
expenditures.

DISCUSSION

Total cash disbursements during the month of December 2012 were $335,675.85. The most significant
expenditures during the month were to Wildermuth Environmental, Inc. in the amount of $88,592.07
(check number 16547 dated December 17, 2012); Brownstein Hyatt Farber Schreck in the amount of
$65,342.05 (check number 16507 dated December 11, 2012); and Brownstein Hyatt Farber Schreck in
the amounts of $53,320.24 (check number 16550 dated December 19, 2012).

Actions:

February 14, 2013 Appropriative Pool — Unanimously moved to approve
February 14, 2013 Non-Agricultural Pool — Moved unanimously to receive and file
February 14, 2013 Agricultural Pool — Unanimously moved to approve

February 21, 2013 Advisory Committee —

February 28, 2013 Watermaster Board —
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.cbwm.org

PETER KAVOUNAS, P.E.
General Manager

STAFF REPORT

DATE: February 21, 2013

TO: Committee Members

SUBJECT: VISA Check Detail Report — Financial Report B2 (December 31, 2012)

SUMMARY
Issue — Record of VISA credit card payment disbursed for the month of December 2012.

Recommendation — Staff recommends the VISA Check Detail Report for December 2012 be
received and filed as presented.

Fiscal Impact — Funds disbursed were included in the FY 2012-2013 Watermaster Budget.

BACKGROUND
A monthly VISA Check Detail report is provided to keep all members apprised of Watermaster

expenditures charged against the General Manager, Assistant General Manager and Chief Financial
Officer's Bank of America VISA card.

DISCUSSION

Total cash disbursement during the month of December 2012 was $613.48. This payment was
processed by check number 16549 dated December 19, 2012. The monthly charges for December 2012
were for routine and customary expenditures and properly documented with receipts.

Actions:

February 14, 2013 Appropriative Pocl — Unanimously moved to approve
February 14, 2013 Non-Agricultural Pool — Moved unanimously to receive and file
February 14, 2013 Agricultural Pool — Unanimously moved to approve

February 21, 2013 Advisory Committee —

February 28, 2013 Watermaster Board —
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.chwm.org

PETER KAVOUNAS, P.E.
General Manager

STAFF REPORT

DATE: February 21, 2013
TO: Committee Members

SUBJECT: Combining Schedule of Revenue, Expenses and Changes in Working Capital for
the Period July 1, 2012 through December 31, 2012 - Financial Report B3
(December 31, 2012)

SUMMARY

Issue — Record of Revenue, Expenses and Changes in Working Capital for the Period July 1,
2012 through December 31, 2012.

Recommendation — Staff recommends the Combining Schedule of Revenue, Expenses and

Changes in Working Capital for the Period July 1, 2012 through December 31, 2012 be received
and filed as presented.

Fiscal Impact — Funds disbursed were included in the FY 2012-2013 Watermaster Budget.

BACKGROUND

A Combining Schedule of Revenue, Expenses and Changes in Working Capital for the period July 1,
2012 through December 31, 2012 is provided to keep all members apprised of the FY 2012/2013
cumulative Watermaster revenues, expenditures and changes in working capital for the period listed.

DISCUSSION

The Combining Schedule of Revenue, Expenses and Changes in Working Capital have been created
from various financial reports and statements created from QuickBooks Enterprise Solutions 13.0, the
Watermaster accounting system. The Combining Schedule provided balances to the supporting
documentation in the Watermaster accounting system as presented.

Actions:

February 14, 2013 Appropriative Pool = Unanimously moved to approve
February 14, 2013 Non-Agricultural Pool — Moved unanimously to receive and file
February 14, 2013 Agricultural Pool — Unanimously moved to approve

February 21, 2013 Advisory Committee —

February 28, 2013 Watermaster Board —
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.cbwm.org

PETER KAVOUNAS, P.E.
General Manager

STAFF REPORT

DATE: February 21, 2013
TO: Committee Members

SUBJECT: Treasurer’'s Report of Financial Affairs for the Period December 1, 2012 through
December 31, 2012 - Financial Report B4 (December 31, 2012)

SUMMARY

Issue — Record of increases or decreases in the cash position, assets and liabilities of
Watermaster for the Period of December 1, 2012 through December 31, 2012,

Recommendation — Staff recommends the Treasurer's Report of Financial Affairs for the Period
December 1, 2012 through December 31, 2012 be received and filed as presented.

Fiscal Impact — Funds disbursed were included in the FY 2012-2013 Watermaster Budget.

BACKGROUND

A Treasurer's Report of Financial Affairs for the Period December 1, 2012 through December 31, 2012 is
provided to keep all members apprised of the total cash in banks (Bank of America, LAIF, and
CalTRUST) and on hand at the Watermaster office (petty cash) at the end of the period stated. The
Treasurer's Report details the change (increase or decrease) in the overall cash position of Watermaster,
as well as the changes (increase or decrease) to the assets and liabilities section of the balance sheet.
The report also provides a detailed listing of all deposits and/or withdrawals in the California State
Treasurer's Local Agency Investment Fund (LAIF) and/or CalTRUST, the most current effective yield as
of the last quarter, and the ending balance in LAIF as of the reporting date.

DISCUSSION

The Treasurer's Report of Financial Affairs has been created from various financial reports and
statements created from QuickBooks Enterprise Solutions 13.0, the Watermaster accounting system.
The Treasurer's Report provided, balances to the supporting documentation in the Watermaster
accounting system, as well as the supporting bank statements.

Actions:

February 14, 2013 Appropriative Pool — Unanimously moved to approve
February 14, 2013 Non-Agricultural Pool ~ Moved unanimously to receive and file
February 14, 2013 Agricultural Pool — Unanimously moved to approve

February 21, 2013 Advisory Committee —

February 28, 2013 Watermaster Board —
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.chwm.org

PETER KAVOUNAS, P.E.
General Manager

STAFF REPORT

DATE: February 21, 2013
TO: Committee Members

SUBJECT: Budget vs. Actual Report for the Period July 1, 2012 through December 31, 2012 -
Financial Report - B5 (December 31, 2012)

SUMMARY

Issue — Record of revenues and expenses of Watermaster for the Period of July 1, 2012 through
December 31, 2012.

Recommendation — Staff recommends the Budget vs. Actual Report for the Period July 1, 2012
through December 31, 2012 be received and filed as presented.

Fiscal Impact — Funds disbursed were included in the FY 2012-2013 Watermaster Budget.

BACKGROUND:

A Budget vs. Actual Report for the period July 1, 2012 through December 31, 2012 is provided to keep all
members apprised of the total revenues and expenses for the current fiscal year. The expense section is
categorized into four distinct sections. Those sections are: General and Administrative Expenses;
Optimal Basin Management Program Expenses; Project Expenses; and Other Income/Expenses.

DISCUSSION:

The Budget vs. Actual report has been created from QuickBooks Enterprise Solutions 13.0, the
Watermaster accounting system. The Budget vs. Actual report provided, balances to the supporting
documentation in the Watermaster accounting system, as well as the supporting bank statements.

As part of the development for the Mid-Year Review, there are Budget Transfers proposed for the
upcoming months. Overall, the approved expense budget for FY 2012-2013 of $7,238,413.48 (which
includes the additional “Carry Over” funding of $433,212.48) will NOT be increased. The Budget Transfer
form (T-13-02-01) is a zero-based document, which means the reductions and additions within the
general ledger accounts equal.

Year-To-Date (YTD) for the six months ending December 31, 2012, all but three categories were at or
below the projected budget. Overall, the (YTD) Actual Expenses were $1,131,859 or 26.9% below the
(YTD) Budgeted Expenses of $4,213,588. The three categories above budget were the Watermaster
Legal Services (6070's) over budget by the amount of $8,173; Appropriative Pool Administration
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Budget vs. Actual Report for December 31, 2012 February 21, 2013
Page 2 of 9

Expenses (8300’s) over budget by the amount of $7,323; and the Groundwater Quality Monitoring
Expenses (7103’s) over budget by the amount of $5,285. All three expense categories which were over
budget were the direct result of increased activities and allocating the budget in equal 1/12 portions
throughout the fiscal year. The Year-To-Date expenses in these categories are running ahead of budget
and should level off as the fiscal year progresses. At the current time, a Budget Transfer request is not
scheduled for this month, but might be part of any proposed Mid-Year Review or other adjustments in the
upcoming months.

The chart listed below summarized the Year-To-Date (YTD) Actual Watermaster salary costs compared
to the Year-To-Date (YTD) Budget. Please be advised that the “$ Over Budget” and the “% of Budget”
columns are a comparison of the (YTD) Actual to the (YTD) Budget, not the 12-month Annual Budget.
The 12-month Annual Budget column is presented only to provide the data in a full and complete format.
As of December 31, 2012, the total (YTD) Watermaster salary expenses are $161,007 or 20.8% below
the (YTD) budgeted amount of $773,830. The following details are provided:

Jul"12 - Dec "12 Budget $ Over Budget | _ % of Budget Annual Budget
‘Wil Salary Expense ' -
6011 - Wi Staff Salaries 243 47159 233,065.07 10,412.52 104.47% 462,560.00
6011.2 - WA Staff - Admin. Paid Leave 2.380.75 0.00 2,380.75 100.0% 0.00
6201 - Advisory Commitiee - WM Stafi Salaries 5,862.53 11.053.00 -5,190.47 53.04% 22,105.00
6301 - Watermaster Board - Wi Staff Salaries 9,630.49 15.552.00 5,921.51 61.92% 31,104.00
8301 - Appropriative Pool - W Staff Salaries 9,483.71 14,752.50 -5,268.79 64.29% 29,505.00
8401 - Agricultural Pool - W Staff Salaries 9.975.23 12,965.02 -2,989.79 76.94% 25,930.00
8501 - Mon-Agricuitural Pool - WIA Staff Salaries 6,266.61 7,357.50 -1,080.89 85.17% 14,715.00
6901 - OBMP - WN Staff Salaries 110,116.71 112,277.02 2,161.31 98.08% 224,554.00
7101.1 - Production Monitor - W Staff Salaries 25,924.83 £3,997.98 -28,073.15 48.01% 107,996.00
7102.1 - Inline Meter - W Staff Salaries 1,504.08 5,268.52 -3,764.44 28.55% 10,537.00
7103.1 - Grdwater Quality - WM Staff Salaries 2771.37 30,032.02 -7,254.65 75.84% 60,064.00
7104.1 - Grdwater Level -W_M Staif Salaries 2314525 | 45,288.52 -22 143.27 51.11% 90,577.00
7105.1 - Sur Wtr Qual - W Staff Salaries 0.00 1,559.02 -1,5659.02 0.0% 3,118.00
7107.1 - Grd Level Monitoring - WM Staff Salaries 0.00 840.00 -340.00 0.0% 1,680.00
7108.1 - Hydraulic Control - Wl Staff Salaries 4,840.98 3,741,562 1.099.46 129.39% 7.483.00
7201 - Comp Recharge - WM Staff Salaries 22, 874.02 65,625.00 -42,750.98 34.86% 131,250.00
7301 - PE385 - WM Staff Salaries 1,523.79 19,325.48 -17,801.69 7.89% 38,651,00
:741)1 - PE4 - WM Staff Salaries 214.73 6,344.02 -6,129.29 3.3%% 12,688.00
7501.1 - PE 6&7 - W Staff Salaries (Plume) 2,754.38 12,000.00 -9,245.62 22.95% 24,000.00
7501 - PEG&T - WM Staff Salaries 1,295.11 3,761.48 -2,466.37 34.43% 7,523.00
7601 - PEGRI - W Staff Salaries 2,158.88 23,469.98 21,310.10 9.2% 46,940.00
7701 - Inactive Well - Wi Staff Salaries 0.00 210.00 210,00 0.0% 420.00
Sub‘k_)t#l WY Staff Costs 506,201.04 678,479.65 [ A72,278.61 74.61% 1,353,400.00
60185 - Vacation 47,579.33 36.448.98 11,130.35 130.54% 52,698.00
60186 - Sick Leave 26,393.91 27,160.50 -766.59 97.18% 42.321.00
60187 - Holidays ' ' 32,648.25 31,740.75 907.50 102.86% 42,321.00
Subtotal Wi Paid Leaves 106,621.49 | 95,350.23 11,271.26 111.82% 137,540.00
-'f-at;l W’M Sﬁlary Cﬁsts 612,8253 | 773,829.88 | -161,007.35 79.19% 1,480,940.00

The chart listed below summarizes the Brownstein Hyatt Farber Schreck (BHFS) expenses as of
December 31, 2012 compared to the Year-To-Date (YTD) budget. Please be advised that the “$ Over
Budget” and the "% of Budget” columns are a comparison of the (YTD) Actual to the (YTD) Budget, not
the 12-month Annual Budget. The 12-month Annual Budget column is presented only to provide the data
in a full and complete format. As of December 31, 2012, the BHFS expenses are $25,576 or 7.1% below
the (YTD) budgeted amount of $362,190. As approved during the July 2012 meetings, the Pools,
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Advisory Committee and the Board meeting for the month of August were not held. As a result, the
related meeting expenses from (BHFS) are lower than hudgeted. For the month of December, there were
some individual line items that were over the budgeted amount, but overall the BHFS expenses were on
target with the overall legal budget. The following details are provided:

\Jul "12 - Dec ™12 Budget $ Over Budget % of Budget  Annual Budget
6070 - Watermaster Legal Services !

5071 - BHFS Legal - Court Coordination 21,737.56 17,975.02 376254 120.93% 35,5_‘50.&93
6072 - BHFS Legal - Annotated Judgment 15,849.00 36,000.01 -22,151.01 4.71% 57.000.00
6073 - BHFS Legal - Personnel Matters 10,747.35 7,625.00 312235 140.95% 7,625.00
6074 - BHFS Legal - Interagency Issues 15,840.00 21,960.00 -6,120.00 7213% 43,920.00
6075 - BHFS Legal - Replenishmnt Water 0.00 0.00 0.00 0.0% 0.00
6076 - BHFS Legal - Storage Issues 6,642.00 0.00 §,642.00 100.0% 0.00
6078 - BHFS Legal - Miscellaneous {Note 1) 35,4924? 15,575.02 22,91?.45 24?-{1&% 31,150.00
Total 6070 - Watermaster Leg;tl Services 109,308.38 101,135.05 8,173.33 106.08% 175,545.90'
6275 - BHFS Legal - Advisory Committee 12.675.08 14,640.00 1,964.92 86.58% 29,280.00
6375 - BHFS Legal - Board Mesting 29,_(359,35 42,1_20.09 -13,060.64 68.99% 84,240:00
8375 - BHFS Legal - Appropriative Pool | 25,631.99 14,640.00 10,991.29 176.08% 29,280.00
8475 - BHFS Legal - Agricultural Pool 11,495.27 14,640.(_)0 3,144.73 78.52% ‘279,280,00
8575 - BHFS Legal - Non-Ag Pool 14,217.43 14,640.00 422 57 97.11% 29,280.00
B8575.1 - BHFS Legal - Pamg_raph 15 CSl/Aqua 10,072.88 0.00 10,072.88 100.0% 0.00
Total BHFS Legal Services 103,152.01 100,680.00 2472.01 102.46% 201,360.00

6907.3 - WM Legal Counsel

6907.30 - Peace Il - CEQA 1,071.00 0.00 1,071.00 100.0% D.00
6907.31 - South Archibald Plume 0.00 15,900.00, -15,900.00 0.0% 31,800.00
6307.32 - Chino Airport Plume 0.00 1530000  -15,900.00 0.0% 31,800.00
6907.33 - Desalter/Hydraulic Centrol o 42,698.19 25,050.00 17,648.19 170.45%. 50,100.00
6907.34 - Santa _Ang )RAi\{e}_' W?t?’ Big[:ts - 1320870 16,625.02 -6,416.32 61.41% 33,250,00
6907.35 - Paragraph 31 Motion _ 20,911.72 17.800.00, 3z 117.48% 17,800.00
£907.36 - Santa Ana River Habitat ] 4,351.40 10,575.00 -6,223 .60 ~ A115% 21,150.00
6907.37 - Water Auction 0.00 _ 0.00 0.00 0.0% 0.00
6307.38 - Reg. Water Quality Cntrl Board 0.00 597502 -5,975.02 ~ 00% 11,950.00
6907.32 - Recharge Master Plan _ 37,639.59 22,250.02 15,389.57 169.17% 44,500.00
6907.40 - Storage Agreements 7.119.68 8.900.02 -1.780.14 §0.0% | 17,800.00
6907.41 - Prado Basin Habitat Sustainability - 153.00 §,900.02 -8,747.02 1.72% 17,800.00
6907.90 - WM Legal Counsel - Unanticipated 0.00 12,500.02 -12,500 02 0.0% 25,000.00
Total 6907 - WM Legal Counsel 124,153.48 160,375.12 -36,221 64 T41% 302,950.00
'Tr-ilal Brownstein, Hyatt, Farber, Schreck Costs 336,613.87 362,190.17 -25,576.30 92.94% 679,955.00

Note 1: The types of legal activities that have been charged against the "Miscellaneous” legal category account 6078 are as follows:
(1) Discussions with the new General Manager regarding Watermaster issues and topics; (2) Assessment Package Review,
Workshops; (3) Research Pool Membership issues; (4) Research Watermaster Peace | and Il Obligations and Task Lists; (5)
Review OBMP Milestones; (6) Stormwater and New Yield; (7) Annual Financial Audit Response; (8) Review Consulting
Agreement(s); (9) Coordination of Ongoing Watermaster Projects;(10) Review of draft documents; and (11) Preparation of
Documents for the Refresh, Recharge and Reunite Session in March 2013.

OBMP Engineering Services and Legal Costs:

For December 31, 2012, the 6900 (Optimum Basin Mgmt Program) section was below the Year-To-Date
(YTD) budget by $14,364 or 5.3%. Within the category 6900 (Optimum Basin Mgmt Program) are the
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remaining Brownstein Hyatt Farber Schreck (BHFS) Watermaster's legal expenses. Within the legal
expense category, some individual line item activities were above the budget $37,221 while some other
line item activities were below the budget $73,442. Above the budget line items were the Peace Il CEQA
of $1,071; the Desalter/Hydraulic Control of $17,648; the Paragraph 31 Motion of $3,112; and the
Recharge Master Plan of $15,390. The individual legal projects/activities that were below budget for the
Year-To-Date (YTD) period were the South Archibald Plume of $15,900; the Chino Airport Plume of
$15,900; the Santa Ana River Water Rights of $6,416; the Santa Ana River Habitat of $6,224; the
Regional Water Quality Control Board of $5,975; Storage Agreements of $1,780; Prado Basin Habitat
Sustainability of $8,747; and Unanticipated Legal Expenses of $12,500. For the six months ended
December 31, 2012, the overall cumulative (YTD) budget was $160,375 and the actual (BHFS) legal
expenses totaled $124,153 which resulted in an under budget variance of $36,222 or 22.6%.

The chart listed below summarizes the Optimum Basin Management Program (OBMP) expenses as of
December 31, 2012 compared to the Year-To-Date (YTD) budget. Please be advised that the “$ Over
Budget” and the “% of Budget” columns are a comparison of the (YTD) Actual to the (YTD) Budget, not
the 12-month Annual Budget. The 12-month Annual Budget column is presented only to provide the data
in a full and complete format. Overall, the Optimum Basin Management Program (OBMP) category was

$506,165 compared to a (YTD) budget of $560,751 for an under budget of $54,586 or 9.7% as of
December 31, 2012.

~Jul "2 -Dec "2 Budget § Over Budget % ofBudget  Annual Budget
6900 - Optimum Basin Mgmt Plan |
6901 - WH Staff Salaries 110,115.71 112,277.02 -2,161.31 98.08% 224 554.00
6902.31 - OBMP - Wildermuth Staff 3,085.40 0.00 3.085.40 100.0% 0.00
6903 - OBMP SAWPA Group ) 10,593.00 11,000.00 -407.00 96.3% 11,000.00
6906 - OBMP Engineering Services ] )
6906.1 - OBMP - Watermaster Model Update 73,676.00 99,828.00 -26,252.00 T3.7% §9,828.00
6906.8 - OBMP - Reports 140.00 0.00 140.00 100.0% 0.00
6906 - OBMP Engineering Services - Other 184,018.35 172,270.50 H,H?I.BS '10.6.82% 344,541.00
Total 6306 - OBMP Engineering Services T 26773438 | 272,008.50 1436415 9472% | 444.369.00
6307 - OBMP Legal Fees
6907.3 - WM Legal Counsel
6907.30 - Peace Il - CEQA 1,071.00 0.00 1,071.00 100.0% 0.00
£907.21 - South Archibald Plume 0.00 15,900.00 -15,900.00 0.0% 31,800..0-0
6907.32 - Chino Airport Plume _0.00 15,900.00 -15,900.00 0.0% 31,800.00
6907.33 - Desalter/Hydraulic Control 42,698.19| 25,050.00 17,648.19 170.45% 50,100.00
6907.34 - Santa Ana River Water Rights 10,208.70 16,625.02 -6,416.32 61.41% 33,250.00
6807.35 - Paragraph 31 Motion 20,911.72 17,800.00 3111.72 117.48% 1?!806,06
6907.36 - Santa Ana Ri\.'e_r Habitat 4,35140 10,575.00 -6.223,60. 41.15% 21,150.00
£907.27 - Water Auction 0.00 0.00 0.00 0.0% 0.00
6907.38 - Reg. \_.'_V__a_te__r___(_l_l_.l__e_:_lity -C_ntr! _Bogr:_l 0.00 5,975.02 -5,975.02 0.0% 11,950.00
6907.325 - Recharge Master Plan 37.639.59 2225002 15,389.57 169.1 7‘_%' 44,500.00
69&?_.4_{3 . Stor_a-ge Agreeme_nts_ 7,‘_[19:38 8,900.02 -1,780.14 80.0% 17,800.00
6907.41 * Prado Basin Habitat Sustainability 153.00 | 8.900.02 -8,747.02 1.72% 17,800.00
690790 - Wi Legal Counsel - Unanticipated 0.00 12,500.02 | -12,500.02 00% 25,000.00
Total 6207 - Wi Legal Counsel 124,163.48 160,375.12 -36,221.64 77.41% 302,950.00
Total &_90? - OBMP Legal Fees 124,153.48 160,375.12 36,221 64 77T 41% 302,950.00
6909 - OBMP Other Expenses
6909.1 - OBMP Meetings - 48320 - 000 483.20 100.0% 0.00
16909.3 - Other OBMP Expenses 0.00 0.00 0.00 0.0% 1.9?’7.50
6909.4 - Printing 0.00 0.00 0.00 0.0% 0.00
§909.5 - Ad Hoc Litigation Committee 0.00 0.00 0.00 0.0% 0.00
6909.6 - OBMP Expenses - Miscellaneous | 0.00 5,000.02 -5,006_02 ] 0.0% 10,000.00
Total 6909 - OBMP Other Expenses 483.20 5,000.02; 151682 | 9.66% 11,977.00
Total 6900 - Optimum Basin Mgmt Plan 506,165.14 560,750.66, -54,585.52 | 90.27% 594,850.00
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OBMP Implementation Projects Costs:

The OBMP Implementation Projects (accounts 7100’s — 7700's) were (Under) budget as of December 31,
2012 with the exception of the Groundwater Quality Monitoring category (7103's) which was over budget
by the amount of $5,285. The over budget category was a direct result of increased activities and
allocating the budget in equal 1/12 portions throughout the fiscal year. The Year-To-Date expense in this
category was slightly ahead of budget and should level off as the fiscal year progresses. A Budget
Transfer request might required later in the fiscal year if this trend continues.

The chart listed below summarized the Year-To-Date (YTD) Actual Wildermuth Environmental, Inc., (WEI)
and other Engineering costs compared to the Year-To-Date (YTD) Budget. Please be advised that the “$
Over Budget” and the “% of Budget’ columns are a comparison of the (YTD) Actual to the (YTD) Budget, .
not the 12-month Annual Budget. The 12-month Annual Budget column is presented only to provide the
data in a full and complete format. As of December 31, 2012, the total (YTD) Engineering expenses are
$211,590 or 19.5% below the (YTD) budget amount of $1,085,905. The following details are provided:

Jul'11 - Dec "12 Budget $Over Budget % of Budget  Annual Budget

6906 - DBMVP Engineering Services - Other 184,018.35 . 172,270.50 11,747 .85 106.82% 344 541.00
6906.1 - OBMP - Watermaster Model Update 73,576.00 99.828.00 -26.252.00 13.7% 99,628.00
6906.8 - OBMP - Reports 140.00 0.00 140.00 100.0% 0.00
7101.21 - Prod Monitor-Engineering-SubContractor 6,354.19 0.00 6,354.19 100.0% 0.00
71023 - Grdwtr Qual-Engineering 441125 33,528.00 883.25 102.63% 67,056.00
7103.31 - Grdwtr Qual-Engineering-SubContractor 11,387.67 0.00 11,387.67 100.0% 0.00
7103.5 - Grdwtr Qual-Lab Svcs ) 18,258.00 19,284.00 -1,026.00 94.68% 38,563.00
T104.3 - Grdwtr Level-Engineering 79,917.41 95,198.00 -16,280.52 83.08% 192,396.00
7104.8 - Grdwir Level-Contracted Serv 0.00 5,000.02 -5,000.02 0.0% 10,000.00
7104.9 - Grdwir Level-Capital Equip 0.00 6,962.50 -6,962.50 0.0% 13,925.00
71071.2 - G:rd Lgm[e_l_:ﬁg_giggg!'[ng - 102,515.45 96,13452 | 6,380.93 106.64% 1_5?,_759_.09
7107.3 - Grd Level-S5AR Imagery 14,000.00 45,000.00 -31,000.00 31_:'11% BDDDUDE}
T107.6 - Grd Level-Contract Svcs 0.00 61,650.02 -61,660.02 0.0% | 122,3ﬁ0.00
7107.61 - Grd Level-Chino Hills ASR 15,727.00 75,252.98 -59.525.98 20.9% 150,506.00
7107.8 - Grd Level-Cap Equip Exte 0.00 12,523.00 | -12,523.00 0.0% 20,546.00
7108.3 - Hydraulic Control-Engineering 62,481.71 65,759.02 -3.2T1.H 95.02% 131,518.00
7108.4 - Hydraulic Control-Lab Svcs 70,797.00 33,830.48 36,966.52 209.27% 67,661.00
7108.7 - Hydraulic Control-PradoBasin Habitat 73,168.09 108,856.23 -35.688.14 67.22% 208,856.25
‘7108.9 - Hydraulic Control-Contract Sves 0.00 2,250.00 -2,250.00 0.0% 4,500.00
7109.3 - Recharge & Well - Engineering 0.00 10,770.00 -10.770.00 0.0% 21,540.00
7202.3 - Comp Recharge-Implementation ) 89,655.44 50,007.95 39,647.46 179.28% 100,016.00
7303  PE3&5-Engineering - Other 13.282.00 15,171.98 -1,879.98 87.61% 30,344.00
7402 - PE4-Engineering 16,066.34 25,031.00 -9,964.66 61.72% 52,062.00
7403 - PE4-Contract Svcs 0.00 7.500.00 -7.500.00 0.0% 15,000.00
7502 - PEG&T-Engineering 1.463.89 33,868.28 -32.424 39 4.32% 61,822.30
75021 - PE6&T-Engineering Svcs (Plume) 7.070.67 0.00 7.070.67 100.0% 0.00
7504 - PEB&7-Contract Sves 1424 2544 00 -2.529.76 0.56% 5,088.00
7602 - PEBR9-Engineering _ 0.00, 5,664.00 -5,664.00 0.0% 11,328.00
Total Wildermuth Environmental, Inc. Costs 874,314.70. | 1,085,904.51 -211,589.81 . B80.52% 2,027,170.55 *

* Wildermuth and Subcontractor Engineering Budget of $1,982,360 plus Carryover Funds from FY 2011/12 of $44,810.55 = $2,027,170.55
Carryover Funds FY 2011/12 = $24,500.00 (7107.2), $1,000.00 (7107.6), $4,500.00 {7107.8), $8,856.25 (7108.7) and $5,954.30 (7502) = §44,810.55

As noted above, $44,810.55 has been “Carried Over” from FY 2011/12 per the Watermaster policy 4.17
which was approved during FY 2011/12. These amounts, along with any other “Carried Over” expenses
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were not included in the Assessment process billed and completed in November 2012 because these
dollar amounts were previously funded from last year's Assessment process.

The total Engineering Services budget of $2,027,171 includes direct labor costs for Wildermuth

Environmental, Inc. (69%) along with other direct charges such as equipment rental, laboratory fees,
travel costs, reproduction costs, and outside professional services (31%).

Prado Basin Habitat Sustainability Program:

The Prado Basin Habitat Sustainability Program came about as a result of the Peace Il Agreement SEIR
mitigation measure 4.4-3 and was adopted by I[EUA’s board in October, 2010. The purpose of the
mitigation measure is to ensure that the Prado Basin riparian habitat will not be impacted by HC. The
basic program tasks are to convene a commitiee that will develop this adaptive management plan, to
install necessary monitoring wells, to complete vegetation and aerial surveys, and to implement photo
station monitoring. In terms of the financial aspects of this program, there is a cost sharing agreement,
which was approved by the Watermaster Board in September, 2012 for a total budget of $440,000. This
is a 50/50 cost sharing agreement between Watermaster and IEUA with a not fo exceed amount of
$220,000 for each party. Included in that cost is hiring a consultant to develop the adaptive management
plan, WEI performing the project management tasks related to the monitoring well installation, hiring a
contractor to construct and install up to seventeen monitoring wells at nine separate sites, and United
States Bureau of Reclamation performing vegetation menitoring every three years. Grants have been
applied for to offset the cost of this program; however, it is not yet known if any will be received.

The process of invoicing IEUA for their 50% portion of the (WEI) invoices will be completed by
Watermaster staff at the end of every quarter. The information listed below is provided for the period of
May 2012 to December 2012:

Wildermuth 50% Billing 50% Billing ——_—— Watermaster Watermaster
osts Fo
Environmental, “To" "FROM" Staff Staff
Watermaster

Inc. IEUA IEUA "Hours" "Costs"
May 2012 - Jun. 2012 s 11,143.75 & (5,571.88) S 5,571.88 4.00 S 411.38
Jul. 2012 - Dec. 2012 S 73,168.09 S (36,584.05) S 36,584.05 37.00 § 397211
Totals _ o $ 84,311.84 $§(42,155.92) $ - § 42,155.92 41.00 S 4,383.49

Other Income and Expense:

In March 2012, the initial payment of $295,200 (which included a 10% contingency) was issued to the
Chino Basin Desalter Authority for work related to the Chino Creek Well Field extensometer project. In
October, Watermaster was notified by the Project Administrator that the extensometer project was
completed and a refund in the amount of $21,710 was due to Watermaster. Watermaster received the
funds of $21,710 on October 23, 2012 and deposited the funds into our Bank of America bank account.
The funds were recorded as Miscellaneous Income, category (4900).

As of December 31, 2012 the 2™ quarter LAIF interest income of $3,613.94 was recorded to the
Watermaster financial reports. The interest income on funds invested at LAIF is as follows:

1% Quarter (July 2012 - September 2012): $4,275.69

2™ Quarter (October 2012 - December 2012):  $3,613.94

There were no other significant items to report within the category of Other Income and Expenses for the
month of December 31, 2012.

“Carry Over” Funding:
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With the approval of the new “Carry Over” funding policy on March 22, 2012, there were amounts of
$433,212.48 carried over into the current fiscal year budget (FY 2012/13) as follows:

“Carried Over"” Expenses At June 30, 2012

Verizon VolP Equipment, Installation 5 1,500.00
GM Search Expenses - Balance of Contract S 9,000.00
Wildermuth Project Expenses s 44 810.55
Chino Hills ASR Project S 104,977.00
Recharge Improvement Projects S 272,829.00
Appropriative Pool Legal Services Fund Balance S 95.93
Total Balance, June 30, 2012 $ 433,212.43
"Carried Qver" Balance, July 1, 2012 5 433,212.48
Less: {Invoices Received To Date FY 2012/13)
GM Search Expenses - Balance of Contract $ (9,000.00)
Wildermuth Project Expenses S (44,810.55)
Appropriative Pool Legal Services Fund Balance S (95.93)
Recharge Project - Turner Basin Invoice from IEUA  §  (17,000.00)
Updated Balance as of December 31, 2012 $ 362,306.00

Watermaster carried over $272,829 in the Recharge Improvements Project categories. The amount of
$162,236 has been appropriated for use for the upcoming 3-year Turner Basin Improvements (7690.2),
estimated in the range of $270K+. The amount of $30,900 has been appropriated for the Hickory Basin
improvement project (7690.3) while the remaining amount of $79,693 has been appropriated for Other
Recharge Improvement Projects (7690.9).

As invoices are received from the vendors and booked against these items listed above, the “Carried
Over” balance will be reduced throughout the current fiscal year. At June 30, 2013, any remaining
balances of the FY 2011/12 expenses (if any), along with any new FY 2012/13 expenses, will then be
“Carried Over” into the FY 2013/14 budget. During the audit fieldwork, there were discussions with the
Charles Z. Fedak & Company senior auditor and Watermaster staff regarding the proper accounting
treatment of the “Carried Over” funding process. The senior auditor has approved and concurs with the
current accounting treatment and process for recording the “Carried Over” funding.

With the exceptions previously noted, there were no other unusual or significant fransactions or events
which occurred during the month of December 2012.

Audit Field Work:

Auditors from the aud[t flrm of Charles Z. Fedak & Company were previously onsite at the Watermaster
offices on July 16™ and 17" to conduct scheduled field work for the FY 2011/2012 financial audit. Final
field work was completed during the week of October 5" with the Annual Financial and Audit Reports
issued on December 20, 2012. The presentation of the “Draft” Annual Financial and Audit Reports to the
Beoard by the Senior Manager of Charles Z. Fedak & Company was completed on December 20, 2012.
The “Final” Annual Financial and Audit Reports have been posted to the Watermaster website.
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The final report to Watermaster staff from the Senior Manager revealed no operational or internal control
issues or concerns. Watermaster was issued an “Unqualified” or "Clean” audit report. There was an
adjusting entry regards to GASB No. 27 which deals with Accounting for Pensions by State and Local
Government Employers. As a direct result of the ongoing pension discussions and public scrutiny within
California, the auditors have been ensuring that all of their public agency/government clients are following
GASB No. 27. According to the Summary of Statement No. 27, “Employers that participate in cost
sharing multiple employer defined pension plans are required to recognize pension expenditures/expense
equal to the employer's centractually required contributions and a liability for unpaid contributions”.

Since Watermaster has less than 100 active members/employees, Watermaster is required by CalPERS
to participate in a risk pool. Watermaster currently is a member of the "Miscelilaneous 2.5% at 55 Risk
Pool". There are approximately 163 governmental agencies participating as part of this risk pool. Some
of the public agencies who are currently participants of this pool are the Association of California Water
Agencies, City of Lake Elsinore, Crestline Village Water District, Lake Arrowhead Community Services
District, Monte Vista County Water District, and Rancho Cucamonga Fire Protection District, just to name
a few.

According to CalPERS, At the time of joining a risk pool, a side fund is created to account for the
difference between the funded status of the poo! and the funded status of your plan”. According to recent
information from CalPERS, Watermaster's Side Fund is currently $122,863. CalPERS calculates the
interest due and principal reduction each year and reduces the Side Fund balance. Watermaster staff
has received a current amortization schedule from CalPERS for the outstanding liability amount to
determine if the estimated balance of $122,883 should be paid off in full to reduce current and future
interest expense. The auditors have recommended, and Watermaster staff has complied, to record the
outstanding liability of $122,863 on the Balance Sheet for the CalPERS Side Fund. The previous audit
firm of Mayer Hoffman McCann did not request or require Watermaster to book this entry on the Balance
Sheet.

As part of the upcoming budget process, Watermaster staff will bring to the Pools, Advisory Committes
and Board, a staff recommendation which will include the options available for the CalPERS Side Fund of
$122,863, including one option which would be payoff the current balance in FY 2013/14 or earlier.

UPDATE: Assessment Invoicing:

The Watermaster Board approved the Assessment Package at the November 15, 2012 meeting.
Watermaster staff created and emailed the Assessment invoices on Wednesday, November 21, 2012.
The Assessment invoices were due 30 days from invoice date, so payment should have been received by
Watermaster on or before December 21, 2012, prior to the Holiday office closure. At the time of this
report being issued, ALL payments have been received and posted.

This years Assessment invoicing included the standard Assessment amounts per the Assessment
Package, along with any Special Assessments and the “Excess Cash Reserve” refund credits of
$788,647. The Appropriative Pool had a Special Assessment of $75,000 as approved during their
“Closed Session” on September 13, 2012.. The $75,000 was allocated to the Appropriative Pool
members based upon a formula of 50% of the FY 2011/12 *Averaged Production & Exchanges” and 50%
of the “Assigned Share of Operating Safe Yield.

On Friday, November 30, 2012, the Watermaster staff created and emailed the Assessment invoicing to
the Appropriative Pool members for the Non-Agricultural Pool Stored Water Purchase. The Assessment
invoices were due 30 days from invoice date, so payment should have been received by Watermaster on
or before December 31, 2012, At the time of this report being issued, ALL payments have been received
and posted. .
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Per the terms of the Settlement Agreement, the 4 of five annual payments to the Non-Agricultural Pool
members for the Stored Water Purchase were to be issued on or before January 15, 2013. The nine
checks totaling $2,289,275.69 were mailed on January 10, 2013.

Actions:

February 14, 2013 Appropriative Pool — Unanimously moved to approve
February 14, 2013 Non-Agricultural Poel — Moved unanimously to receive and fife
February 14, 2013 Agricultural Pool — Unanimously moved to approve

February 21, 2013 Advisory Committee —

February 28, 2013 Watermaster Board —
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.cbwm.org

PETER KAVOUNAS, P.E.
General Manager

STAFF REPORT

DATE: February 21, 2013
TO: Committee Members

SUBJECT: Ninth Amendment to the Chino Basin Cyclic Storage Agreement

SUMMARY

Issue — The Cyclic Storage Agreement among Metropolitan Water District (MWD), Inland Empire
Water Agency (IEUA), and Chino Basin Watermaster (CBWM) expired on December 31, 2012.
MWD and IEUA have signed a five year extension to continue the agreement, and CBWM
approval is also required. This would be the ninth extension of the agreement, originally signed in
1978.

Recommendation — Staff recommends that Chino Basin Watermaster Board authorize the
General Manager to sign the Cyclic Storage Agreement extension.

Fiscal Impact — The proposed action would have no fiscal impact to Chino Basin Watermaster.

BACKGROUND

The Cyclic Storage Agreement (Agreement) was originally executed on December 4, 1978 by IEUA (at
that time Chino Basin Municipal Water District), MWD, and CBWM, and subsequently approved by the
Court on January 5, 1979. The Agreement has been amended a total of eight times since then, the last
amendment was signed in 2007 extending the Agreement to December 31, 2012,

Prior amendments have extended the term as well as modified various provisions of the agreement.
Fundamentally the Agreement provides that MWD can place up to 100,000 acre-feet of water in storage
in Chino Basin, either directly or in lieu, with the written consent of CBWM and IEUA, and IEUA can
purchase that water on behalf of its member agencies at a later date.

DISCUSSION

The Ninth Amendment to the Agreement as proposed by MWD extends the term to December 31, 2017,
reaffirms that written consent of CBWM and IEUA is required for water to be placed in storage by MWD,
and provides that if the Agreement is not extended beyond January 31, 2017, CBWM and IEUA will
purchase any water in storage at that time.
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In considering the extension the following questions have been visited:

1. s the extension of the Agreement consistent with the Judgment, Peace and Peace Il
Agreements?

2. Does the extension of the Agreement help or hinder sound basin management?

3. Is the Agreement extension consistent with the way CBWWM has handled cther storage programs?

Is extension of the Agreement consistent with the Judgment, Peace, and Peace Il Agreements?
CBWM has control and can regulate water that is placed in storage under the Agreement. The original
form of the Agreement was approved by CBWM and subsequently reviewed and approved by the San
Bernardino County Superior Court. Amendments, including the proposed ninth amendment have not
changed the form or substance of the Agreement. The Agreement, as extended, would provide water for
use in Chino Basin, and not for export. The Agreement, as extended, would not deprive any producer of
access to Chino Basin’s waters. Water stored under the Agreement will be subject fo losses. Finally
CBWM control provides assurance that recapture of stored water would not result in MPI.

Based on the above considerations CBWM staff believes the Agreement is consistent with the Judgment.

Does extension of the Agreement help or hinder sound basin management?

The Agreement provides another means of storing water in Chino Basin, completely under the control of
Watermaster and IEUA. The fotal amount that can be stored is 100,000 acre-feet, and while that does
count toward the cumulative storage cap of 500,000 acre-feet, since it is under the control of CBWM and

IEUA, there is assurance that the Agreement will not prevent a Chino Basin party from exercising its right
to store water in the Basin.

Having the ability to allow MWD to store water in Chino Basin provides an additional management tool
that helps overall resource management.

Is the Agreement extension consistent with the way CBWM has handled other storage programs?
CBWM has placed processing of local storage applications on hold untit the overall storage concept can
be re-evaluated. The Agreement pre-dates all applications currently on held, and the proposed Ninth
Amendment's extension of the Agreement would not interfere with the Parties’ and CBWM's ability fo
address any issues related to storage.

Actions: .

February 14, 2013 Appropriative Pool — By a majority vote to approve the ninth amendment to the Chino
Basin Cyclic Storage Agreement

February 14, 2013 Non-Agricultural Pool — Moved to approve staff recommendation and to direct the Pool
representatives to support at the Advisory Committee and Watermaster Board meetings subject to
changes which they determine to be appropriate

February 14, 2013 Agricultural Pool — Unanimously moved to approve the ninth amendment to the Chino
Basin Cyclic Storage Agreement

February 21, 2013 Advisory Committee —

February 28, 2013 Watermaster Board -
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NINTH AMENDMENT TO THE
CHINO BASIN CYCLIC STORAGE AGREEMENT

THIS AMENDATORY AGREEMENT (hereinafter, "Amendment") is made as of
2012, by and between The Metropolitan Water District of Southern
California (hereinafter "Metropolitan"), the Inland Empire Utilities Agency (hercinafter,
"I[EUA") and the Chino Basin Watermaster (hereinafter, "Watermaster"). Chino Basin Municipal
Water Disirict was renamed [EUA as of July 1, 1998.

RECITALS
WHEREAS, the parties to this Amendment entered into an agreement titled Chino Basin Cyclic
Storage Agresment (hereinafter, as amended "Agreement"), dated December 4, 1978, for the

purpose of giving Metropolitan the right to store up to 160,000 acre-feet of water in the Chino
Basin.

WHEREAS, the Agreement has been extended by previous amendments.

WHEREAS, Metropolitar has, as of November 1, 2012, no water stored in its Cyclic Account
with IEUA.

WHEREAS, water stored under the Agreement is used to meet IEUA's groundwater
replenishment demands pursuant to specific criteria set forth in Article 6 of the Agreement.

NOW, THEREFORE, the parties hereby enter into this Amendment to the Agreement as
follows:

COVENANTS

I. Axficle 9(a) of the Agreement is hereby amended by extending the term of the
Agreement from December 31, 2012 to December 31, 2017.

2. Additional water shall not be placed into the cyelic storage account except with
the written consent of Watermaster, [EUA and Metropolitan.

3. If the parties do not further renew this Agreement by December 31, 2017, then on

that date IHUA in coordination with Watermaster, will purchase any amount of water remarning
in the Cyclic Storage Account at the applicable Metrapolitan Rate.
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.cbwm.org

PETER KAVOUNAS, P.E.
General Manager

STAFF REPORT

DATE: February 21, 2013
TO: Committee Members

SUBJECT: Mid-Year Review of FY 2012/2013 and Budget Transfers

SUMMARY

Issue — Mid-Year Review of the Watermaster revenues and expenses for the period of July 1, 2012
through December 31, 2012, along with the accompanying Budget Transfer request between
Watermaster accounts.

Recommendation — (1) Staff recommends the Mid-Year Review Report for the period of July 1,
2012 through December 31, 2012 be received and filed as presented. (2) Staff recommends
approval of the Budget Transfer Form T-13-02-01 as presented.

Financial Impact — The Budget Transfer is a reallocation of approved budgeted funds and has no
financial impact on the FY 2012/2013 budget.

BACKGRCUND

Each month, a Budget vs. Actual Report is provided to the Pools, Advisory Committee and Board. This
report provides a detailed description and analysis of the monthly Watermaster financials and accounts or
activities, if any, that are projected to be under or over budget. The Budget vs. Actual report has been
created from QuickBooks Enterprise Solutions 13.0, the Watermaster accounting system. The Budget vs.
Actual report balances to the supporting documentation in the Watermaster accounting system, as well as
the supporting bank statements. The report titled “Budget vs. Actual Report for the Period July 1, 2012
through December 31, 2012 - Financial Report - B5" can be found in the Consent Calendar, Section B,
Report 5. This report (B-5) is provided as support and is the basis of the information discussed in the
Mid-Year Report. A Mid-Year Review for the period July 1, 2012 through December 31, 2012 is provided
to keep all members apprised of the actual and projected total expenses for the current fiscal year. It also
provides a process for reallocating budget to other expense categories to provide continued funding, or
amending the approved budget to ensure the categories are funded properly.

BUDGET TRANSFERS:
The Chino Basin Watermaster budget has four main budget categories:

P44



Mid-Year Review FY 2012/2013 ' February 21, 2013
Budget Transfer T-13-02-01
Page 2 of 26

General & Administrative Expenses

Optimal Basin Management Program Expenses
Project Expenditures

Other Income/Expenses

The Watermaster General Manager has authority to transfer funds within the main budget categories up
fo $25,000 without Board approval. However, to allow for full transparency in the process, the Pools,
Advisory Committee, and the Board will be informed of all budget transfers less than $25,000.

According to policy No. 4.10.3(b), Budget Transfers greater than $25,000 within the same categories
must be formally approved by the Poals, the Advisory Committee, and the Board.

If there are insufficient funds within same category, the Watermaster General Manager may propose a
transfer from one main category to another. All budget transfers from one main category o another,
regardless of the amount, require approval by the Pocls, the Advisory Committee, and the Board.

All budget transfers are processed and recorded in the QuickBooks Enterprise Solutions 13.0 accounting
system.

BUDGET AMENDMENT: .

If there are no budgeted funds available to transfer to the line item, the Watermaster General Manager
will submit a Budget Amendment request to the Pools, Advisory Committee, and then the Board for
approval. '

All Budget Amendments will be presented to the Pools, Advisory Committee, and the Board for formal

approval. Budget Amendments should indicate the anticipated source of funding for the approved
increase.

All Budget Amendments are processed and recorded in the QuickBooks Enterprise Solutions 13.0
accounting system.

DISCUSSION

UNBUDGETED REVENUE:

In March 2012, the initial payment of $295,200 (which included a 10% contingency) was issued fo the
Chino Basin Desalter Authority for work related to the Chino Creek Well Field extensometer project. in
October 2012, Watermaster was notified by the Project Administrator that the extensometer project was
completed and a refund in the amount of $21,710 was due to Watermaster. Watermaster received the
funds of $21,710 on October 23, 2012 and deposited the funds into our Bank of America bank account.
The funds were recorded as Miscellaneous Income, category (4900). This revenue item was not included
in the FY 2012/2013 budget and this payment is a refund of prior year expenses. The amount of $21,710
can be used to offset any unexpected administrative, OBMP or project expenses which may occur in the
current fiscal year.

SALARY EXPENSES:

The Watermaster approved budget for FY 2012/2013 provided for the salaries budget of $1,490,940
which was allocated to various GL accounts based upon projected work activities (i.e. Watermaster
Administrative, Pool Meetings, OBMP, Various Projects, etc.). The chart listed below summarized the
Year-To-Date (YTD)} Actual Watermaster salary costs compared to the Year-To-Date (YTD) Budget.
Please be advised that the “$ Over Budget’ and the “% of Budget” columns are a comparison of the
(YTD) Actual to the (YTD) Budget, not the 12-month Annual Budget. The 12-month Annual Budget
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column is presented only to provide the data in a full and complete format. As of December 31, 2012, the
total (YTD) Watermaster salary expenses are $161,007 or 20.8% below the (YTD) Budgeted amount of
$773,830. The following details are provided:

Jul *12 - Dec "12 Budget $ Over Budget % of Budget |  Annual Budget

WM Salary Expense ' i
6011 - WM Staff Salaries 243,471.59 233,089.07 10,412.52 104.47% 462,560.00
6011.2 - WM Staff - Admin. Paid Leave 2.380.75 0.00 2,380.75 100.0% 0.00
6201 - Advisory Committee - W Staff Salaries 5,862.53 11,053.00 -5,190.47 53.04% 22.105.00
6301 - Watermaster Board - W Staff Salaries 9,630.49 15,552.00 -5,921.51 61.92% 31.104.00
8301 - Appropriative Pool - W Staff Salaries 9,483.71 14,752.50 -5,268.79 64.29% 29,505.00
8401 - Agricultural Pool - W Staff Salaries 9,975.23 12,965.02 -2,989.79 76.94% 25,930.00
8501 - Non-Agricultural Pool - Wi Staff Salaries 6.266.61 7,357.50 -1,090.89 85.17% 14,715.00
6501 - OBMP - WM Stalf Salaries 110.115.71 112,217.02 -2,161.31 98.08% 224 554 00
7101.1 - Production Monitor - W Staff Salaries 25,924 83 53,997.98 -28,073.15 48.01% 107,996.00
7102.1 - Inline Meter - Wi Staff Salaries 1,504.08 5,268.52 -3,764.44 28,5_5% 10,537.00
7103.1 - Grdwater Quality - WM Staff Salaries 227771.37 30,032.02 -7,254.65 75.84% 60,064.00
7104.1 - Grdwater Level - WM Staff Salaries 23,145.25 45,288.52 -22,143.27 51.11% 90,577.00
7105.1 - Sur Wer Qual - WM Staff Salaries 0.00 1,559.02 -1,660.02 0.0% 3.118.00
7107.1 - Grd Level Monitoring - WM Staff Salaries 0.00 840.00 -840.00 0.0% 1.660.00
7108.1 - Hydraulic Control - WM Staff Salaries 4,840.98 3,741.52 1,099.46 129.39% 7,483.00
7201 - Comp Recharge - WM Staff Salaries 22,874.02 65,625.00 -42,750.98. 34.86% 131,250.00
7301 - PE385 - WM Staff Salaries 152379 19,325.48 780169  7.89% 38,651.00
7401 - PE4 - W Staff Salaries 214.73 6,344.02 -6,129.29. 3.39% 12,688.00
7501.1 - PE 687 - WM Staff Salaries (Plume) 2,754 38 12,000.00 -9,245 62 22.95% 24,000.00
7501 - PEG&T - WM Staff Salaries 1.285.11 3,761.48 -2,466.37 34.43% 7.523.00
7601 - PEB&SY - WM Staff Salaries 2,159.88 23,469.98 -21,310.10 92% 46,940.00
7701 - Inactive Well - WM Staff Salaries 0.00 210.00 -210.00 0.0% | 420.00
Subtotal W Staff Costs 506,201.04 |  678,479.65 i “172,278.61 7461% 1,353,400.00
60185 - Vacation 47,579.33 l 35,448.98' 11,130.35 130.64% 52,893,0(_)
60186 - Sick Leave 26,393.91 27,160.50 -766.59 97.18% 42.321.00
60187 - Holidays 32.648.25 31,740.75 907.50 102.86% 42.321.00
Subtotal WM Paid Leaves 106,621.49 95,350.23 11,271.26 111.82% 137,540.00
'Total WM Salary Costs 612,822.53 773,829.88 -161,007.35 79.19% 1,480,940.00

Going forward, the Watermaster salaries expense will continue to be under budget, although the variance
between budget and actual expenses will become smaller in magnitude. The approved budget of
$1,480,940 provided for two positions which were not filled during the first half of the fiscal year (Field
Specialist and Office Specialist/Receptionist). The Office Specialist/Receptionist was filled in late January
2013 and the Field Specialist position is planned for March or April 2013. There was also a two month
budget varianceftiming difference for the months of July and August 2012 because the new GM started in
September 2012.

ENGINEERING (WILDERMUTH ENVIRONMENTAL AND OTHER):

Wildermuth Environmental, Inc. Estimated Cost at Completion (ECAC) report (see Table 1 below), details
the line by line categories and calculates a small reserve of funds/under budget variance of $41,935
within the (WEI) budget for the OBMP and Project related expenses. Please note that the overall
Engineering “Original Budget” for FY 2012/2013 was $1,982,360 and increased to $2,027,171 for the
‘Revised Budget” as a result of $44,811 of Carry-Over Funds. The amount of $44,811 has been “Carried
Over” from FY 2011/12 per the Watermaster Policy 4.17 which was approved during FY 2011/12. These
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amounts, along with any other “Carried Over” expenses were not included in the Assessment process
billed and completed in November 2012 because these dollar ameounis were previously funded from last
years Assessment process. The "Revised Budget” amount of $2,027,171 is not being increased or
decreased at mid-year; the amounts are just being re-allocated between accounts. The total Engineering
Services budget of $2,027,171 includes direct labor costs for Wildermuth Environmental, Inc. (69%) along
with other direct charges such as equipment rental, laboratory fees, travel costs, reproduction costs, and
outside professional services (31%).

Actions:

February 14, 2013 Appropriative Pool — Moved to approve (1) Staff recommendation that the Mid-Year
Review Report for the Period July 1, 2012 through December 31, 2012 be received and filed as
presented, and (2) Staff recommendation for approval of the Budget Transfer Form T-13-02-01

February 14, 2013 Non-Agricultural Pool — Moved to approve (1) Staff recommendation that the Mid-Year
Review Report for the Period July 1, 2012 through December 31, 2012 be received and filed as
presented, and (2) Staff recommendation for approval of the Budget Transfer Form T-13-02-01 and to
direct the Pool representatives to support at the Advisory Committee and Watermaster Board meetings
subject to changes which they determine to be appropriate

February 14, 2013 Agricultural Pool — Moved to approve (1) Staff recommendation that the Mid-Year
Review Report for the Period July 1, 2012 through December 31, 2012 be received and filed as
presented, and (2) Staff recommendation for approval of the Budget Transfer Form T-13-02-01

February 21, 2013 Advisory Committee —

February 28, 2013 Watermaster Board —
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The following (16 pages) provide specific project related information from Wildermuth Environmental, Inc.
to detail the ongoing activities and project status.

Table 1
Chine Basin Watermaster: Invoice Projections for Engineering Tasks for Fiscal Year 201213
As of December 31, 2012

original ‘ Revised
Budget ‘ Budget

Billed
Dec-12

Projected
Jan-13

Acct #f Descnption

Billed Billed Billed Billed | Billed
Jul-12 Aug-12 Sep-12 Oct-12 Nov-12

6906 |OBMP Engineering s 444369 | § 444,369 L] 82672 5 23887 | $ 35239 | $ 30,100
7103.3 |Groundwater Quality Monitoring Program 105,624 105,624 7,898 13,489 18,211 4,345 71912 4,945 9,648
7104.3 |Groundwater Level Menitering Program 215,321 216,321 6,841 18,154 20,666 10,034 11,268 12,935 19,910

7107 |MZ1 Monitoring Program 521,121 §51,121 36,776 35,983 17,493 15,586 13,568 9,175 5,900

7108  [Hydraulic Confrol Menitering Program 403,679 412,535 23451 47,180 61,215 33266 26,702 5,790 17,937

7109  |Recharge and Well Manitoring Program 21,540 21,540 - - . = - - -

7202 |Comprehensive Recharge Plan 100,016 100,016 13,424 12,689 22,127 10,800 17,300 13,306 28,900

7303  |Engineering Support for Desalters 30,344 30,344 12,315 - - 978 - - -

7402  |Management Zone Strategies 67,062 67,062 310 4,521 2320 4,378 ke 3,766 10,400

7502 |Water Quality Commitiee 55,868 61,823 7071 1,141 323 - - -

7504 |PEB-T. Supplies 5,088 5,088

7602 |Sforage Program General Consulting 11,328 11,328 - - - - - & -
Totals $ 1982360 |5 2027171 $ 135,374 | S 215,839 | $ 180,171 | $ 130,100 | § 101,407 | § 85,155 | § 122,795

Projected Projected Frojected l Projected Projected Total Under / (Over)| YTD % Billed | Projectad %
Description Feb13 Mar-13 Apr-13 I May-13 Jun-13 Projected | Rey.Budget | Rev. Budget | Rev. Budget
G906 |OBMP Engineeting S 49,826 [ § 44826 | § 36,826 | 5 34826 | & 34,826 488,824 {44,435) 58% 110%
7103.3 |Groundwater Quality Monitoring Program . 16785 15,050 3,000 2,000 2,100 105,384 240 54% 100%
7104.3 |Groundwater Level Monitoring Pregram 16,650 17,665 13,900 11,630 21,755 181,397 34924 37%| 84%
7107 |MZ1 Monitoring Program 54,800 28,803 91,825 26,100 184,602 520,611 30,510 23%)| 4%
7108  |Hydraulic Confrol Monitoring Program 11,075 21400 77,992 23011 20,000 369,019 43,516 48%,| B89%
7109 [Recharge and Well Monitoring Pragram = 2,000 - 2,000 - 4,000 17,540 0%,| 19%
7202 |Comprehensive Recharge Plan 18,300 18,300 18,300 18,300 18,300 210,055 (110,023) 0% 210%
7303 |Engineering Suppert for Desallers 8,526 8,526 - - - 30,344 - 4% 100%
7402  |Management Zone Strategies 13,780 9210 11,210 5,710 710 67,066 4) 24% 100%
7502 |water Quality Committee - - - - - 8,533 53,288 14% 14%
7504 |PEG-T: Supplies - - - - - - 5,088 0% 0%
7602 |Siorage Program General Consulling - - - - - - 11,328 0%| . 0%
Totals 3 189,722 | § 185,780 | & 253,053 | & 123,577 | 282,263 |$§ 1,985236|5 41,935 42% 98%
Hote: i MWHL Invoices paid directly by
1/28/2013-11:34 AM = i
2012-13CBWNM_invoice_Summary_ISBM 20120115.xisx—Projection Summary : DR

The table below summarizes the Year-To-Date (YTD) Actual Engineering (WEI and Other Engineering
and Subcontractor) costs compared to the Year-To-Date (YTD) Budget. Please be advised that the “$
Over Budget” and the “% of Budget” columns are a comparison of the (YTD) Actual to the (YTD) Budget,
not the 12-month Annual Budget. The 12-month Annual Budget column is presented only to provide the
data in a full and complete format. As of December 31, 2012, the total (YTD) Engineering expenses are
$211,590 or 19.5% below the (YTD) budget amount of $1,085,905. The following details are provided:
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Jui"i2-Dec'i2 = Budget  § Over Budget | % of Budget Annual Budget;

6906 - OBMP Engineering Services - Other 184,018.35 I 172,270 50 11,747.85 ! 105.82% 344 ,541.00
6906.1 - OBMP - Watermaster Model Update 73,576.00 99,828.00 -26,262.00 73.7% 99,828.00
6906.8 - OBMP - Reports 140.00 0.00 140.00 100.0% 0.00
7101.31 - Prod Monitor-Engineering-SubContractor 6,354.19 0.00 6.354.19 100.0% 0.00
7103.3 - Grdwtr Qual-Engineering 34411.25 33,528.00 883.25 102.63% 67,056.00
7103.31 - Grdwtr Qual-Engineering-SubContractor 11,387.67 0.00 11,387.67 100.3% 0.00
7103.5 * Grdwtr Qual-Lab Svcs 18,258.00 19,284.00 -1,026.00 94.68% 38.568.00
7104.3 - Grdwtr Level-Engineering 79,917.41 96,198.00 -16,280.59 83.08% 192,396.00
7104.8 + Grdwtr Level-Contracted Serv 0.00 5,000.02 -5,000.02 0.0% 10,000.00
7104.9 « Grdwtr Level-Capital Equip 0.00 6.,962.50 -6,962.50 0.0% 13,925.00
7107.2 - Grd Level-Engineering 102,515.45 96,134.52 6,380.93 106.64% 167,769.00
 7107.3 - Grd Level-SAR Imagery 14,000.00 45,000.00 -31,000.00 3111% 90,000.00
7107.6 - Grd Level-Contract Svcs 0.00 61,650.02 -61,650.02 | 0.0% 122,300.00
7107.61 - Grd Level-Chino Hills ASR 15,727.00 75.252.98 -60,525.98 | 20.9% ~ 150,506.00
7107.8 - Grd Level-Cap Equip Exte 0.00 12,523.00 -12,523.00 0.0% 20,5;15.00
7108.3 - Hydraulic Control-Engineering 62.481.71 86,759.02 327131 95.02% 131,518.00
7108.4 - Hydraulic Control-Lab Svcs 70,797.00 33,830.48 36,966.52 209.27% 67,661.00
7108.7 - Hydraulic Control-PradoBasin Habitat 73,168.09 108,856.23 -35,588.‘?& i 67.22% 208,856.25
7108.9 - Hydraulic Control-Contract Svcs 0.00 2,250.00 -2,250.00 0.0% 4.500.00
7109.3 - Recharge & Well - Engineering 0.00 ‘!0.??000 -10,770.00 0.0% 21,540.00
7202.3 - Comp Recharge-Implementation B9,655.44 50,007.98 39,647 .46 179.28% 100,016.00
7303 - PE3&5-Engineering - Other 13,292.00 15,171.98 -1,879.98 87.61% 30.344.00
7402 - PE4-Engineering 16,086.34 26,031.00 -9,964.66 61.72% 52,062.00
7403 - PE4-Contract Svcs 0.00 7.500.00 -7,500.00 0.0% 15,000.00
7502 » PEG&T-Engineering 1.463.89 33,888.28 -32,424.39 4.32% G1,822.30

~ 7502.1 - PEG&T-Engineering Svcs [Plume) 7.070.67 0.00 7,070.67 100.0% 0.00
7504 - PEG&T-Contract Svcs 14.24 2,544.00 -2,529.76 0.56% 5,088.00
7602 - PEB&S-Engineering 0.00 5,664.00 -5,664.00 0.0% 11,328.00

‘Tota! Wildermuth Environmental, Inc. Costs 874,314.70 1,085,904.51 -211,589.81 80.52% 2,027,170.55 *

* Wildermuth and Subcontractor Engineering Budget of $1,982,360 plus Carryover Funds frem FY 2011/12 of $44,810.55 = $2,027,170.55
Ca_rryover Funds FY 201112= $24,500.00 (7107.2), $1,000.00 (7107.6), $4,500.00 _[7107’.8),_ $8,856.25 {711]8_?} and $5,954.30 (7502) = $44,810.55

Wildermuth Environmental, Inc. has provided a narrative description of the “Progress and Estimated Cost
at Completion for the Period July 1, 2012 through December 31, 2012" which are attachments found on
pages 10 through 25.

LEGAL EXPENSES:

A review of the Brownstein Hyatt Farber Schreck (BHFS) legal expenses as of December 31, 2012 shows
that the legal costs are under budget by $25,576 or 7.1% when consolidated. The BHFS legal services
budget was originally developed by estimating the hours required to complete a specific project multiplied
by the hourly rate of the attorney(s) performing the function. The BHFS legal services are categorized
into three distinctive expense categories. The first category is the Watermaster Legal Services (account
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series 6070’s) which captures General and Administrative type Watermaster legal expenses. The second
category (accounts 6275, 6375, 8375, 8475 and 8575) captures the legal services directly related to the
Paols, Advisory Committee and Board meetings and their specific business activities. The third category
(6907’s) captures the BHFS [egal services directly related to OBMP/Project activities (i.e. South Archibald
Plume, Desalter/Hydraulic Control, Recharge Master Plan, Prade Basin Habitat, stc.).

The majority of the legal budget has been allocated at 1/12" of the total line item budget per month.
However, there were several legal budget items that were not allocated on a 1/12" monthly formula but
budgeted to occur within the first half of the fiscal year. These items budgeted within the first six months
were the Personnel Matters (6073) and the Paragraph 31 Motion Issues (6907.35). The Personnel
Matters were costs asscciated with the hiring of the new General Manager and the Paragraph 31 costs
were associated with the final settlement agreement.

For the first six months, there were some budgeted categories that were under the budgeted amounts
and some other budget categories that were over the budgeted amounts. There were also some legal
line items that were budgeted for, but had no activity during the first six-months (i.e. South Archibald
Plume, Chino Airport Plume, Regional Water Quality Control Board and Unanticipated). And the reverse,
line items that had no budget, but due to unforeseen actions, had activity during the period (i.e. Storage
Issues, Paragraph 15 CSl/Aqua Capital and Peace II-CEQA).

Projecting the legal services expense forward to June 30, 2013, if we take into account the past
expensesfissues that are not expected to continue into the next half of the fiscal year, and project ongoing
any new issues for the upcoming six months, we can estimate that the year-end legal budget will be
under the approved budget of $679,955 by a range of approximately $3,295 or 0.5%.

Estimated Costs at Year End (using 1% ha!f actual x 2) $673,228

less:

Costs Not Anticipated For 2™ Half:
BHFS Legal - Personnel Matter (8073): ($ 10,747)
BHFS Legal - Storage lssues (6076): (3 6,642)
BHFS Legal - Paragraph 15 CSl/Aqua {8575.1): ($ 10,073)
Santa Ana River Water Rights (6907.34): (3 10,000)
Desalter/Hydraulic Control (6907.33): (% 35,298)
Paragraph 31 Motion (6207.35): ($ 20,912)
Santa Ana River Habitat (6907.36): ($ 10,000)
Prado Basin Habitat Sustainability (6907.41): {$ 10,000)

Add:

Increased Costs For 2™ Half:
Annotated Judgement (6072}): $ 25,302
Refresh, Recharge and Reunite (6078.1): $ 25000*
Chino Airport Plume (6907.32): $ 31,800
Recharge Master Plan Update Amendment (6307_39): $ 10,000+
Allocate Unanticipated (6907.90): $ 25000

Projected Legal Expenses at June 30, 2013: $ 676 660

* Based upon the anticipated breakdown of additional hours for the Refresh, Recharge and Reunite
(RRR) activity and the Recharge Master Plan Update (RMPU), it is projected that approximately 60
additional hours will be needed for the RRR activity and 30 additional hours will be needed for the RMPU
Amendment activity.

It is recommended that the “Approved” BHFS legal services budget of $679,955 not be increased or
decreased at the current time, but be reallocated within the legal services categories to reflect current
trends and anticipated future expenses.

The table below summarizes the BHFS expenses as of December 31, 2012 compared to the Year-To-

Date (YTD) budget. Please be advised that the “$ Over Budget” and the “% of Budget” columns are a
comparison of the (YTD) Actual to the (YTD) Budget, not the 12-month Annual Budget. The 12-month
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Annual Budget column is presented only to provide the data in a full and complete format. As of
December 31, 2012, the BHFS expenses are $25,576 or 7.1% below the (YTD) budgeted amount of
$362,190.

Jul "12 - Dec'12 Budget 5 O0ver Budget % of Budget  Annual Budget

6070 - Watermaster Legal Services

6071 - BHFS Legal - Court Coordination 21,737.56 17,975.02 3,762.54 120.93% 35,950.00
6072 - BHFS Legal - Annotated Judgment 15,849.00 38,000.01 22,151.01 4H1.71% 57,000.00
6073 - BHFS Legal - Personnel Matters 10,747.35 7,625.00 312235 140.95% 7,625.00
6074 - BHFS Legal - Interagency Issues 15,840.00 21,960.00 -8,120.00 72.13% 43,920.00
6075 + BHF S Legal - Replenishmnt Water 0.00 0.00 0.00 0.0% 0.00
6076 - BHFS Legal - Storage Issues 6,642.00 0.00 6,642.00 100.0% 0.00
6078 - BHFS Legal - Miscellaneous (Note 1) 3849247 15,575.02 22,917.45 247 14% 31,150.00
Total 6070 - Watermaster Legal Services 109,308.38 101,135.05 8,173.33 108.08% 175,645.00'
6275 - BHFS Legal - Advisory Committee 12,675.08 14,640.00 -1,964.92 86.58% l 29,280.00
6375 - BHFS Legal - Board Neeting 29,059.36 42,120.00 -13,060.64 58__99% 84,240.&0
8375 - BHFS Legal - Appropriative Pool 25,631.99 14,640.00 10,991.99 175.08% 29,280.00
8475 - BHFS Legal - Agricultural Pool 11.495.27 14,640.00 -3,144.73 78_5_2_% . 29,280.00
8575 - BHFS Legal - Non-Ag Pool 14,217.43 14,640.00 -422 57 9. 11% 29,280.00
8575.1 - BHES Legal - Paragraph 15 CSl/Aqua 10,072.88 000 10,072.88 100.0% 0.00
Total BHFS Legal Services 103,152.01 100,680.00 2,472.01 102.46% 201,360.00

69073 - WM Legal Counsel

6907.30 - Peace Il - CEQA 1,071.00 0.00 1,071.00 100.0% 0.00
6907.31 + South Archibald Plume 0.00 15,900 00 -15,900.00 _0.0% 31,800.00
6907.32 - Chino Airport Plume 0.00 15,900.00 -16,900.00 0.0% 31,800.00
6907.33 - Desalter/Hydraulic Centrol 42698.19 25,050.00 17,648.19 170.45% £0,100.00
69{)‘!34 . Sa_nta Ar_u_i Ri\{e_r Water Ri_g_hts o 10,208.70 16,625.02 -6,416.32 61.41% 33_,g§00{3
6907.25 - Paragraph 31 Motion 20,911.72 17,800.00 311172 117.48% 17.800.00
6907.36 - Santa Ana River Habitat 4,351.40 19,575.00 -5_,223.60 41.15% 21,150.00
6907.37 - Water Auction 0.00 0.00 0.00 0.0% 0.00
6907.38 - Reg. Water Quality Cntrl Board 000 5,975.02 5.975.02 0.0% 11,950.00
6907.39 - Recharge Master Plan o 37,639.59 22,250.02 15,389.57 ‘169:1_7?‘6 _ ~ 44,500.00
6907.40 - Storage Agreements 7,119.88 8,900.02 -1,780.14 80.0% 17,800.00
6907.41 - Prado Basin Habitat Sustainability 153.00 8,900.02 -8,747.02 1.72% 17.800.00
-6907,99 - Wi Legal Counsel - Unanticipated 0.00 12,500.02 -12,500.02 0.0% 25.,000.00
Total 6907 - Wi Legal Counsel 124,153.48 160,375.12 -36,22164 | TT.41% 302,950.00
Total Brownstein, Hyatt, Farber, Schreck Costs 336,613.87 362,190.17 25,57T6.30 92.94% 679,955.00

Note 1: The types of legal activities that have been charged against the “Miscellaneous” legal category account 6078 are as follows:
(1) Discussions with the new General Manager regarding Watermaster issues and topics; (2) Assessment Package Review,
Workshops; (3) Research Pool Membership issues; (4) Research Watermaster Peace | and |l Obligations and Task Lists; (5)
Review OBMP Milestones; (8) Stormwater and New Yield; (7) Annual Financial Audit Response; (8) Review Consulting
Agreement(s), (9) Coordination of Ongoing Watermaster Projects;(10) Review of draft documents; and (11) Preparation of
Documents for Refresh, Recharge and Reunite Session in March 2013,

‘CARRY OVER" FUNDING:

With the approval of the new “Carry Over” funding policy on March 22, 2012, there were amounts of
$433,212.48 carried over into the current fiscal year budget (FY 2012/13) as follows:
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"Carried Over" Expenses At June 30, 2012

Verizon VolP Equipment, Installation 5 1,500.00
GM Search Expenses - Balance of Coniract 5 9,000.00
Wildermuth Project Expenses $  44,810.55
Chino Hills ASR Project S 104,977.00
Recharge Improvement Projects 5 272829.00
Appropriative Pool Legal Services Fund Balance s 05.93
Total Balance, June 30, 2012 $ 433,212.48
"Carried Over" Balance, July 1, 2012 S 433,212.48
Less: {Invoices Received To Date FY 2012/13)
GM Search Expenses - Balance of Contract S (9,000.00)
Wildermuth Project Expenses S (44,810.55)
Appropriative Pool Legal Services Fund Balance S (95.93)
Recharge Project - Turner Basin Invoice from [EUA S (17,000.00)
Updated Balance as of December 31, 2012 S 362,306.00

Watermaster carried over $272,829 in the Recharge Improvements Project categories. The amount of
$162,236 has been appropriated for use for the upcoming three-year Turner Basin Improvements
(7690.2), estimated in the range of $270K+. The amount of $30,900 has been appropriated for the
Hickory Basin improvement project (7690.3) while the remaining amount of $79,693 has been
appropriated for Other Recharge Improvement Projects (7690.9).

As invoices are received from the vendors and booked against these items listed above, the “Carried
Over" balance will be reduced throughout the current fiscal year. At June 30, 2013, any remaining
balances of the FY 2011/12 expenses (if any), along with any new FY 2012/13 expenses, will then be
“Carried Over” into the FY 2013/14 budget. During the audit fieldwork, there were discussions with the
Charles Z. Fedak & Company senior auditor and Watermaster staff regarding the proper accounting
treatment of the “Carried Over” funding process. The senior auditor has approved and concurs with the
current accounting freatment and process for recording the “Carried Over” funding.

BUDGET TRANSFER FORWM:

The attached form T-13-02-01 is provided as documentation to clearly show which general ledger
accounts are being reduced and which general ledger accounts are being increased. Overall, the
approved expense budget for FY 2012-2013 of $7,238,413.48 (which includes the additional “Carry Over”
funding of $433,212.48) will NOT be increased. The form T-13-02-01 is a zero-based document, which
means the reductions and additions within the general ledger accounts equal.
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February 21, 2013

ATTACHMENT #T-13-02-01

CHINO BASIN WATERMASTER

BUDGET TRANSFERS
To: All Parties #
From: Joseph S. Joswiak, CFO Date: February 14, 2013

T-13-02-01

Describe reason for the transfer between budget categories here: To transfer funds to cover

anticipated cost overages in accounts referenced below.

Budgetary account reduction

Line ltem Description Account Number Amount
Groundwater Quality - Engineering (WEI) 7103.3 $ (240)
Groundwater Level - Engineering (WEI) 7104.3 $ (34,924)
Ground Level - Engineering (WEI) 71072 $ (30,510)
Hydraulic Control - Engineering (WED 7108.3 $ (43,516)
Recharge & Well - Engineering (WEI) 7109.3 $ {17,540)
PE 6&7 - Engineering (WED 7502 $ (11,352)
PE 6&7 - Supplies (WEI) 7504 $ (5,088)
PE 8&9 - Engineering (WEI) 7602 $ (11,328)
BHFS Legal - Interagency Issues 6074 $ (10,000)
BHFS - Santa Ana River Water Rights 5907.34 $ (10,000)
BHFS - Santa Ana River Habitat 6907.36 $ (10,000)
BHFS - Prado Basin Habitat Sustainability 6907.41 $ (10,000)
BHFS Legal - Board Meetings 6375 $ (20,000)
BHFS - WM Legal - Unanticipated 6907.9 3 (25,000)

Budgetary account addition
OBMP - Engineering Services (WEI) 6906 $ 44,455
|Comprehensive Recharge Plan (WEI) 7202 $ 110,039
PE4 - Enginsering (WEI) 7402 $ 4
BHFS - Refresh, Recharge & Rsunite G078.1  NewGLAccount | g 25,000
BHFS - Recharge Master Plan Update 6907.39 $ 10,000
BHFS Legal - Appropriative Pool 8375 $ 20,000
BHFS Legal - Miscellansous 6078 $ 20,000
BHFS Legal - Paragraph 15 CSlVAqua Capital 8575.1 $ 10,000

s =
Should be zero
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Chine Basin Watermaster
Budget and Description of Engineering Tasks
Fiseal Year 2012/2013
Progress and Estimated Cost ot Completion for the Period:
July 1, 2012 through December 21, 2012

February 21, 2013

£906 — Optimum Basin Management l';rogram: General Eﬁgineer.ing

Pool, Advisory, "Watermaster Meetings

Other General Meetings a5 Requested

Evaluztion of Transfers. Azsessment of Supplemental Water Recharge
Miscellaneous Data Requesis

Miscellaneous GM Requests

Water Rights Compliance Reporting

Project Management

Watermaster Model Update and Required Demonstrations

State of the Basin: Daia Analysis and Prepare Exhibits

-

Milestones/Accomplishments

Isnml; Adﬁnry._WMQgr Meetmgs

Prepared for and attended selected monthly Pool. Advisory, Watermaster Mestings in the period july
through December as follows: all October Pool, Advisory and Board mestings, November Advisory
Committee and Board meating, all December pool mestings.

Other General Meetings as Requested

As directed by the Gensral Manager, WEI staff attended: a coordination mesting with Watermaster staff
at WE! office on September 4, WE prasented a Chino Basin 101 at the Watermaster on September 17, 2
follow up Chino Basin 101 mesting on Cctober 9% and December 18 mesting following the EMPU
mesting.

Participated in selected conference calls for agenda preparation YWatermaster process meetings

Material Physical Injury Requests, Others
Miscellaneous Data Requests

Reviewed the Chino Basin Watermaster Semi-Annual Staff Report and provided suggested revisions.

Provided pictures and documentation of the Chino Creek Bitensometer facility for Chino Basin
VWatermaster Semi-Annual Staff Report to the Assistant General Manager.

At the direction of the Assistant General Manager researched land use dassifications used on maps of the
Ching Basin and sent her 2 land use classification legend.

At the direction of the Assistant General Manager, participated in a conference call with Martin Rauch of
Rauch Communication Conzultant Inc.. to provide information on the Watermaster Annual Report.

Mizcellznecus GM Requests

Cenducted a review of Yulcan's racharge application, conducted research on the history of the Vulcan Pit
and its site investigations. and prepared a potential MPI report and recommendztion for the Watermaster
Prepared letier opinicn on the adequacy of supplemantal water recharge capacity

Conducted resezrch and prepared letter report on the history of the Chino Airport plums

Revised Yulcan pit map for subsequent usze in evaluating Yuban's propesed recharge apglication

Page | of [ 6
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Chine Basin Watermaster Fisesl Year 2012/2013
Progress and Estimated Cost at Completion for de Period: July 1, 2012 through December 31, 2012

. Devﬂnped cost bpirﬁons regarding future gﬁmﬂwﬁer treatment cost

Water Rights Compliance Reporting

= Pursuant to Watermaster's Water Rights Permit 21225, WEI staff prepared and submitted the 2011/12
Annual Streamflow Monitoring Report that describes the impact of stormmwater diversions by the
Watermaster/IEUA on flow entering the Santa Ana River. The report is dus sach year to the State Board
and the Department of Fizh and Gamz on October 1st. WEI Submitted the draft Streamflow Monitoring
Report to Watermaster's Azsistant General Manager and General Counsel on September 17, 2002 and
the final repart on Ssptembar 27, 2012

Project Mamagement

+  Analyzed staffing requirements and made assignments for various tasks.

«  Reviewed and approved MVWH Laboratory invoices.

+  Prepared the estimated cost at completion (ECAC) and Integrated Schedule and Budgst reports.

Watermaster Medsl Update and Required Diamonstrations Project Management

= Completed the calibration of the 2013 Watermaster model (Scenario 1)

« Mot with several Appropriators to obtain and design pumping schedules for their wells for subsaquent
planning simulations

¢+ Built the input files for the planning simulations to compute developed yield of the Basin (Scenario 2) and
conducted test simulations

State of the Basin: Data Analysis and Prapare Exhibits

= Characterized water level conditions and trends in the Chino Basin to analyze the State of the Basin as of
June 2012, This work included: preparing basin-wide groundwater elevation contours for spring 2012,
preparing groundwater elevation contours for the HCMP area, making basin-wide change grids for 2000
to 2012, and 2010 to 2012 for Layer | of the aquifer system:; and comparing historical groundwater levels
with trends in production, recharge, and dimate by OBMP managemeant zone.

»  Characterized water quslity conditions and trends in the Chino Basin to anzlyze the State of the Basin as
of June 2012, This werk included: creating maps showing the spatial distribution of water quality
constituents of concern; cresting time-history plots of TDS and nitrate-nitrogen by OBMP management
zong; compiling and analyzing TCE data to interpolate VOC plume delineation’s.

« Prepared change in storage calculations for the Chino Basin using the groundwster elevation rasters to
amalyzz the changs in storage between Spring 2000 and Spring 2012, and Spring 2010 and Spring 2012

»  Compiled and analyzed production data for FY 2010/2011 and 2011/2012, and prepared exhibits showing
preduction activities by pool, and historical to current trends in production.

+  Compiled and analyzed recharge data for FY 201072011 and 201172012, and prepared exhibits showing
historical to current trends in groundwater recharge.

»  Characterized the hydrologic and dimatic trends of the Chine Bazin. This werk included: the compilation
of daily precipitation data from the San Barnardino County Flcod Control District website for June 2010
through June I012; preparing a double-mass curve analyses of precipitation in Chino Basins vs. storm
water discharge at Prado Dam, and between Riverside Marrows and Prado Diamy; and preparing =
cumulative departure from the mean precipitation plot.

= Characterized ground-level data in the aress of subsidence concern in the Chino Basin. This work
included: compiling elecironic distance measurements at four benchmarks for june 2010 through Juna
2012 datz; compiling groundlevel survey InSAR data for Jamuary 2011 through June 2002; and preparing
exhibits to demonstrate the state of subsidence in MZI and MZ2 where land subsidencs is 2 concarn.

Page 2of &
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Chine Basin Watermaster

February 21, 2013

Fiseal Year 2012/2013

Frogress and Estimated Cost at Completion for the Period: July 1, 2012 through December 31, 2012

«  Prepared draft exhibits with text for the Introduction, General Hydrologic Conditions, Basin Production
and Recharge, and Groundwater Levels sections of the 2012 Draft State of the Basin Atls.

Budget

Billed

ECAC

Projected

1309

§a57 504
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Chine Basin Watermaster Fiscal Year 2012/1013
Progress and Estimated Cost at Completion for the Periad: July 1, 2012 through Decerber 31, 2012

7103 = PEl: Groundwater Quality Monitoring Program
N . Tasks
Purpose: [Bosin Plan and Max Benefit] Obtain groundwater quality information i and adiscent to Chine Bosin. These dota are reguired
for the triennial ambient water qualiy update mandated by the Basin Plan and for the Hydraulic Control Manitaring Program — a

mainum benefit requirement in the Basin Flan. The date are also used for the Bisnnual Stote of the Basin report and estimating influent
water quality to desalter wells.

» Obtain Groundwater Quality Datzs Routinely from about 900 Wells from All Appropriztors and
Cooperstors in and Adjacent to Chino Basin. This represents about 120000 records anmuzlly in
Watermaster's database. Subtasks indude
= phone calls and meetings with water quality staff
» uploading data from hardcopy, spreadshest, and lsborstory electronic ditn deliverables to

Watermaster's datahaze

= Collect and Analyze Groundwater Quality Samples from About 50 Private Wells. Subtasks include:

+  annual re-evaluation of the key well program due to abandoned and destroyed wells

»  sslecting the wells to be sampled

= coordinating and scheduling with Watermaster staff whom is parforming the fildwork, and with the
analytical laborstory.

»  uploading fizld and lzboratory data to Watermaster's datzbase.

= The field work follows the standard operating procedures (SOPs) and the Quality Assurance Project
Plan (QAPF) defined in the 2004 HCMP Wark Plan.

Milestones/Accomplishments

» Collected, processed, and uploaded into the database January 2012 through June 2012 groundwater
quality data from 24 appropriators and cooperators in and adjacent to Chine Basin to be used for the
2012 SOB Report, and the Triennial Update of tha Ambient Water Quality a5 required by tha Basin Flan.

» Provided planning assistance to Watermaster staff for the 2012 Key Well Groundwater Quality
Menitoring Program.  Thirty-two groundwater quality samples were collected from September through
December 2012 and sent to Eston Analytical Laboratories.

«  Processed. uploaded into the database. and check for QA/QC all water quality data obtained from Eston
Analytical Laboratories for the 2012 Key Wall Groundwater Quality Program for the [7 wells sampled
from August 2012 through September 2012

= Processed, uploaded into the database, and chack for QA/QC all field water quality parameters for the 17
wells sampled from August 2012 through September 2012 for the 2012 Key Well Groundwater Cuality

Program.

> 5 Projected
Budgst Billed ECAC (Over)Under
5105624 $56.801 2105334 5240
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Chine Basin Watermaster Fiseal Year 2012/2013
Progress and Estimated Cost at Completion for the Period: july 1, 2012 thwough Decembes 31, 3012

7104 - PEI: Groundwater Level Monitoring Program
_ _ , Tashs
Purpose: [Basin Flan and Max Benefit] Obtoin groundwater level information in and adjacent to (hine Bosin. These dota ore required for
the triennial embient water quaiity update menclated by the Basin Plan and for the Hydraulic Control Manitoring Program — a maximem
benefit requiremant in the Bosin Plan The dato are alio psed for the Biannual State of the Basin repost and for the (hine Basin
Groundwiter Madal
= Collect and Analyze Groundwater Level Measurements from About 191 Wells. Subtasks include:
«  anmal re-eviluation of the key well program due to sbandoned and destroyed wells
= scheduling the field work

«  performing the fizld work: manusl measurements are collected monthly at 87 wells and transducer
dafa is downloaded quarterly at 78 wells.

+  process, QC, and upload of manual water level measurements to Watermaster's database
»  process, QC, and upload of transducer data to Watermaster's databaze
»  field work follows the $0Ps and the QAPP defined in the 2004 HCMP Work Plan.

«  Routinely cellact, process, QC, and uplozd water level measurements to Watermaster's databaze that
were compiled by CBWM =taff from all Appropriators and Cooperators in and adjacent to Chino Basin,

»  Reutinely collect, process, QC, and upload transducer data from about 26 wells that was downloaded in
the field by CEVWM staff.

= Twice per year, submit all water level data measured at the 46 representative wells in the Chino Basin for
the DWR's Statewide Groundwater Hevation Monitor Program (CASGEM).

- _ _I'_-I:i___l_gstonesfﬁcmmp[ishments

=  Performed 457 groundwater level measorements at the 87 wells in the Menthly Groundwater Level
Pragram.

= Uploaded all 457 monthly meazured water levels into the Watermaster database.

=  Reviewed and uploaded 482 manual water levels collected by appropriaters in the Chino Basin for from
July 2012 to September 2012,

=  Downloaded. processed, analyzed, uploaded to the datsbase, and check for QA/QC, 2012 third quarter
transducer datz at 87 groundwater manitoring wells in July through September.

= Downloaded, processed, analyzed, uploaded to the database, and check for QAMQC, 2012 fourth quarter
transducer data at B7 groundwatar monitoring wells in October through December.

= Proceszed, anslyzed, vploaded to the database and check for QA/QC, transducer files for 21 wells
downloaded by Watermaster staff for Aprif through July 2012 data.

= Processed, analyzed, uploaded to the database and check for QA/QC, transducer files for 20 wells
dawnloaded by Watsrmaster staff for July through October 2012 data.

«  Summited April through October 2012 water level data for the 46 wells in the CASGEM program for
Chino Basin to the DWR's online submittal syztem for CASGEM.

: i FProjected
Budget Billed ECAC (Over)iUnder
5216321 559917 5181,3%7 $34924
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Chins Basin Watermaster Fiseal Year 20]12/2013
Progress and Estimated Cost at Completion for the Pesriod: July 1, 2012 through December 31, 2012

7107 - PEl: Ground Level Monitoring I-’;ogram
Tasks

Purposess  The first purpase & to verify the profective noture of the current MZ] Plan with regard to permanent land subsidance and
ground fissuring in the Managed Area.  The secend purpose i To develop information that will lead to o revised punthing
and redharge plan to minimize Hre ik of fiture lond subsidence and ground fissuring across ofl of MZ1.

»  Setup and Maintenance of Monitoring Metwork. Subtasks include:

s Perform monthly site visits to manually measure and record groundwater levels at piezometers and
extensometer readings and collect and process data from backup pressure tranzducers.

»  Equipment maintznance at the Ayala Park and Chino Creek Extensometer facilitizs and across entire
monitoring network

«  Calibrate, and maintsin horizontal monitoring equipment across zone of historicl ground fissures
o« Aguifer System Monitoring and Testing. Subtasks indlude:

»  Collect and organize groumdwaterlevel and groundwater-production data from wells in MZI
monitoring network

»  Conduct controlled aquifer-system stress testing and associated manitoring

= Assist the City of Chino Hills with its aguifer injection test at Well CH-18. and to coordinate with
the Department of Water Resources on local Groundwater Assistant Grant reporiing and
administration
»  Agquifer System Monitering and Testing — Ouiside Pro. Subtasks include:

= City of Chino Hill to conduct its aquifer injection test at Well CH-16, Ground Lavel Surveys. Subiasks
include:

= Subcontract and coordinate with Parsons Brinkerhoff (formerly Assodiated Engineers) to conduct the
fall 2012 ground-level survey in Chino Cresk Well Field Area, install and survey a benchmark and
perform a Property Description at the Chino Creek Extensometer Facility, and conduct the spring
2013 EDM survey of the Fissure Zone in coordination with timing of the Long-Term Pumping Test.

= Ground Level Surveys - Cutside Pro. Subtasks include:
»  Conduct Fall 2012 ground-level survey across the Chino Creek Well Fizld Area

»  Install 2 benchmark at the Chino Cresk Extensometer Facility and conduct a vertical survey of the
benchmark.

«  Perform a Property Description of the Chino Creek Extensomater Property.
»  Conduct Spring 2012 survey and EDMs (horizontal monitoring) near the zone of historical fissuring
«  [InSAR. Subtashs include:

» Coordinate timing of InSAR subsidence monitoring dats collection arross western Chino Basin for
201213

«  [InSAR — Qutside Pro. Subtasks include:
¢ Perform subsidence monitoring across western Chino Basin for 2012-13
Milestones/Accomplishments

»  Performed monthly routine maintensnice and manwal checking of water levels at the Ayala Park and Chino
Creck Extensometer facilities.

»  Replaced five malfunctioning pressure transducers in the MZ1 network.
=  Repaired the malfunctioning pressure transducer in PC2 at Ayala Parke

Page 6 of 18
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Chino Basin Watermazter Fiseal Year 2012/2013
Progress and Estimated Cost at Completion for the Period: July 1, 3012 through December 31, 2012

«  Maintained a continuous internat connection to the Ayﬂa Park Bxdtensometer Facility to fadilitate a “five”
data read from the PA-7 piczometer on Watermaster's web site. Worked with contractors to
troubleshoot and repair problems on occasions when that connection was interrupted.

= Installed, tested, and calibrated the monitoring equipment at the Chino Creek Bxtensometer Facility.

= Parformad two quarterly downloads of dats from the Ayala Park Extensometer Facility and the cable
extensometers at the PC vault and the Chine Cresk Well Field Facility. Post-processed, checked and
cialoged extensometer and piszometer data to the MZ! database. Prepared siress-strain diagrams of
water levels at piezometers vs. extensometers.

» Performed two quarterly downloads of data from the pressure transducers in the MZI monitaring
network of wells. Post-processed, checked and cataloged menitoring well groundwater leval data fo the
MZI database. Uploaded extensometer data to the Watermaster datsbase, and selected a representative
groundwater level data set to upload to the HydreDaVE database.

«  Performed fall 2012 ground-evel survey across the Chino Creek Wall Fisld.

= Performed benchmark survey and field work for the Property Description at the Chino Creek
Extansometer Facility.

= Coordinate timing of InSAR. subsidence monitoring dzta collection across western Chino Basin for 2012-
13 and ordered InSAR data from the TerrsSAR-X for 2002-13.

= Recorded fall 2012 [nSAR data using the TerraSAR-X satellite system.

»  Coordinated with DWR staff on status of AB3030 grant for aguifer injection pilot testing at well CH-16.
Prepared two draft Quarterly Progress Reporis to the Department of Water Resources. Worked with
the City of Chine to finalize the reports.

= Prepared and submitted the draft Quarterly Progress Report and Invoice #4 and #5 for the aquifer
injection pilot testing at well CH-18, to the City of Chino Hills and the DWR for review and commeant.

» Corresponded with Tom Dodson and Associates to perform CEQA amalysis on the CH-16 ASR
rehabilitation and retrofit

»  Coordinated the upcoming Long-Term controlled aguifer-system sirezs testing in the MZ1 Managed Area
with contractors and the City of Chino Hills.

; - Projected
Budget Billed ECAC (Over)Under
$a5 L1210 $128,581 $520.6T1 $30.510
Page T of lé
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Ching Basin Watermaster Fiseal Year 2012/2013
Frogress and Estimated Cost at Completion for the Period: july 1, 3012 theough December 31, 2012

7108 - PEI: Hydraulic Control Monitoring Program
o . ks o ,
Purpose: [Basin Plan and Max Banafft] Obtain surfoce water discharge and watsr qualily data from the Santa Ana River and ils tributaries
and groundwater quality informafion in and adjacant to Thino Basin. These dota ore reguired by the Basin Plan (the surfoce water stafions
and frequendes are spacified in Teble 5-3a) and for the Hydrouic Control Monitoring Progrem — o matimum benefit requirement in the
Basin Flan. The data are oko used for the Bionnucl 5tete of the Basin report and for the Chino Basin Groundwiater Modal

= Measure discharge at specified surface water stations in the Santa Ana River and tributaries in accordance
with the HCMP 2004 Worlk Plan. Direct discharge measurements are made at sin stations every other
waek. This monitoring program ended in December 6, 2012 with the approval of the Baszin Plan

Amendment. Subtasks include:
»  scheduling the field work
+  performing the field work

= QAQC ing the discharge calculations
»  uploading the discharge dats to VWatermaster's database.
»  The field waork follows the SCPs and the QAPP defined in the 2004 HCMP Work Plan.

«  Collect grab surface water quality samples at specified surface water stations in the Santa Ana River and
tributaries. Samples are collected at 14 stations every other wesk as mandated by the Basin Plan. Samples
are alzo collacted fram three POTWSs every other week. This monitoring program ended in December 6.
2012 with the approval of the Basin Plan Amendment. The Subtasks include:

»  scheduling the field work and coordinating with the analytical laboratory
»  performing the fizld work
»  uploading field and lsboratory data to Watermaster's database.

= Collect annual groundwater quality samples from the 21 HCMP menitoring wells. Subtasks include:
»  scheduling the field work and coordinating with the analytical labeoratory
»  performing the fisld work
= uploading field and laboratery dats to Watermaster's datshase.

= Collect nearriver groundwater samples at the NAWOQA and SARWC Wells. The two NAWQA and two
SARWC wells are sampled quarterly. Subtasks include:

«  scheduling the field wark and coordinating with the analytical laboratory
+  performing the field work
+  uploading field and boratory data to YWatermaster's datsbase.

«  Routinely collect discharge data from the Santa Ana River and its tributaries measurad by the USGS and
collect treatment plant effluent discharge and water quality data collected by the IBUA. City of Riverside,
the City of Corona, and the WRCRWA. All datz are processed, checked for QA/QC and loaded to
Watermaster's databaze.

¢ Interpretation of HCMP Data and Data Analyses/Comparison with Metrics. All data generated in the
HCMP. as well 25 the GWOMP and the GWLMP will be analyzed and used to demonstrate the degree of
hydraudic control obtsined by basin re-operation and deszlter production.

+  Aerial Photograph. VWWatermaster will download a digital 2011 Aerial Photograph of the Chino Basin Area
in support of the HCMP.

= HCMP Monitoring Well Master Plan and Grant Applictions. Watermaster and 1EUA will develop 2
master plan of new monitoring wells that will be reguired to demonstrate hydraulic control in Chino

Page 8 of 16
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Chine Basin Watermaster Fizeal Year 2012/2013
Frogress and Estimated Cost at Completion for the Period: july 1, 2012 through December 31, 2012

Bazin as part of the Maximum Benefit raquiremant.
«  Reports—Compose two quarterly data reports and one annuzl Maximum Benefit Report.

= Regulatory Support — Watermaster and IEUA will work with the Regionzl Board to petition revised
surface wakter monitoring program element of the HCMP monitoring program.

= Mestings

= Prado Basin Habitat Sustainsbility Program

»  Collect and Compile Existing Data

»  Site Selection and Acquisition

s+ CEQA Process

+  Agency Approval of Site Accessil ease Agreements

«  Monitoring Facilitizs Installztion

»  Prepare Sampling and Analysis Flan (AP} and Health and Safety Plan (HASP)

= CPT Testing and Monitering Well Installation

»  Prepare CPT and Monitoring Well Construction Report
Milestones/Accomplishments

+ 48 manual discharge measurements were coflected at six stations in the Santa Ana Rwer;ndtnbutanes as
miandated by the Basin Plan. The discharge measurements were processed, reviewed, and uploaded to the
database.

» 16l grab surface water quality samples were collected from 14 stations in the Santa Ana River and
tributaries as mandated by the Basin Plan. Samples were sent to Eston Amalytical Laboratories.

= 30 grab water quality samples were collected from three treatment plants that discharge to the Santa Ama
River and tributaries as mandated by the Basin Plan. Samples were sent to Eston Analytical Lsboratoriss.

»  Processed, uploaded into the database, and chedk for QA/QC, all field water quality parameters for the
bi-weekly sampling events from July 2012 through November 2012 at the 14 surface water sites and 3
treatment plants sites sampled for the HCMP Surface Water Monitoring Program.

« Processed and uploaded into the database B3 percent of the surface water quality data obizined from

Eaxton Analytical Laboratories for the HCMP Surface Water Quality Program for July 2012 through
Movember 2012 sampling events.

»  Collected and uploaded to the database results from biweskly grab water quality samples collacted from
[EUA for April through September 2012, for their four treatment plants that dischargs to the Santa Ana
River and tributariss as mandated by the Basin Flan.

«  Daily discharge data for April through September 2012 were collected and uploaded into the datzhase

from seven treatment plants that discharge to the %antz Ana River and tributaries ac mandzted by the
Basin Flan.

=  Daily discharge data for April through September 2012 were collected from the USGS website and
uploaded into the database, for eight stations in the Santa Ana River and tributaries as mandated by the
Basin Plan.

» 8 gurterly groundwater quality samples were collected from near river wells ([NAWQA and SARWC
waells} in July 2012 and October 3012 Samples were sent to Eaton Analytical Laboratories.

= Annual groundwater quality samples were collected from the 21 HCMP menitoring wells in September
2012, Samples were sent to Eaton Analytical Laboratoriss.

= Processed, uploaded into the database, and chedk for QAQC, all fizld water quality parameters for the
quarterly sampling events at the NAWOA and SARWC wells, and annual sampling event at the HCMP

Page Peflé

P62



Mid-Year Review FY 2012/2013 February 21, 2013
Budget Transfer T-13-02-01
Page 20 of 26

Chino Basin Watermaster Fiseal Year 2012/2013
Frogress and Estimated Cost at Completion for the Period: July 1, 2011 through Decamber 31, 2012

* monitoring wells for the HCMP Groundwster Monitoring Program.

= Proceszed, uploaded into the database, and chedk for QA/QC, all the groundwater quality dstz from
Eaton Analytical Laboratories for the quarterly sampling events at the NAWQA and SARWC wells, and
annual sampling event at the HCMP monitoring wells for the HCMP Groundwater Monitoring Program.

«  The Second Quarter 2012 Surface Water Monitoring Program Report was submitted to the Regional
Board on july 15, 20012

s The Third Quarter 2012 Surface Water Monitoring Program Report was submitted to the Regional Board
an October 15, 2012,

»  Provided regulatory support for the approval of the Basin Plan Amendment by the State of California
Office of Administrative Law (OAL) to revize the surfzce water monitoring program element of the
HCMP monitoring progran. The OAL approved the Amendment on December 6, 2012

«  Prado Basin Habitat Sustainability Program
+  Collect and Compile Existing Data

+  Acquired available well and soil boring datz from OCWD, USACE, Caltrans, OC Public
Works, 58 County, Riverside County, SAWPA, and City of Corana

+  Reviewed data received from USACE and City of Corona, and uploaded to HydroDaVE
s+ Site Selection and Acquisition
»  Prepared 2 well siting report and submitted to stzkeholders for review.

+ |dentified property owners of proposed well sites and parformed nine site walks to
determine suitabifity. Submitted a revised site location map to stakeholders bated on
site walk observations.

+  Coordinated with IEUA on site accessfacquisition negotiations and to prepare site
access/lease agresments

«  CEQA Process
+  Prepared draft language on the investigation process to support the EIR Addendum
+  Agency Approval of Site Accessilease Agreements
= Monitoring Fadilities Installztion
«  Prepare Sampling and Analysis Plan (SAP) and Health and Safety Plan (HASF)
»  Prepared prefiminary draft SAP and HASP
»  CPT Testing and Monitoring Well Inztallation
+  Prepared preliminary draft plans and technical Epecﬁca&ms, with draft submittal

pending finalization of site acquisition
+  Prepare CPT and Monitoring Well Construction Report
d > Projected
Budget Billed ECAC (Over)/Under
5412535 $197.604 5365019 $13516
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7109 = PEI: Recharge and Well Monitoring Program: Pursuant to the Groundwater
Recharge Permit and Maximum Benefit

| _ Tasks
Purpose: [Max Benefit] [EUA will prepare reports reloted to the Chino Baosin Groundwoter Recyded Woter Recharge Program
Witermurster will peer review the reporis.
= Review Quarterly and Annual Reparts for Chine Basin Recyded Water Groundwater Recharge Program
= Review Start-Up Protocol Plans and Reports as needad.
7 T ~ Milestones/Accomplishments
= At the request of Watermaster, Quarterly and Annual Reported developed by IEUA were not reviewed
this reporting pariod. We recommend that we resume review of thase reports, becauze Watermaster is a
co-permittee on the Chino Basin Groundwater Recharge Program and i would be in Watermastar's bast

interests to ensure that — to the extent possible — the reports are factuslly correct, free from errors, and
demonstrates compliance with the permit.

’ FProjected
Budget . Billed ECAC (Over)/Under
$21540 30 §4000 $17540

Page 11 of 16
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Chine Basin Watermaster Fiseal Year 2012/2013
Progress and Ezstimated Cost at Complation for the Period: July 1, 2012 through Dacember 31, 2012

7102 - PEZ: Comprehensive Recharge Plan
Tasks

The purpeses of this tosk are o provide enginesring and instiutionad support to the Watemmaster in the emending the 2010 Recharge
Master Fion Update (RMPU) os directed by the Court and the Watermaster Bogrd. This will indude the fllowing efforix

«  Development of scope and budget to complete Tasks 5, & 7 and 8 of the 2013 RMPU Amendment and
the administrative process required to get it to Court
= Complation of Tasks 5 through 8
= Attendance at Steering Committes meatings
Milestones/Accomplishments
+  Revisedscope. scheduleand budget
»  Completed Tasks 6 and 7 and Section 7 of the 2013 RMPU report.

*  Prepared for and attended 2013 RMPU Steering Committes meetings on July 19, Auvgust I6,
September 20, October 18, Movember |, Movember |5, Movember 2% and December 18, 2012

Budget Billed ECAC Projected

(Dver Under
LTO00TE $H9 655 GI10,055 I

Page |2ef 16

P65



Mid-Year Review FY 2012/2013
Budget Transfer T-13-02-01
Page 23 of 26

Chine Bazin Watermaster

February 21, 2013

Fiscal Year 2012/2013

Prograss and Estimated Cost at Completion for the Period: July 1, 3012 through December 31, 2012

7303 - Engineering Support for Desalters

the Besin Plan.

»  Review well siting.

«  Chino Creek Desalter Well Fizld. Subtasks include:
»  Coordination with CDA, other agendies, and consultant for desalter well fisld development.

Purpose: [Bosin Flan and Max Benefit] Plan, site, dnll ond construct wells for the Chine Creek Desaiter Well Field. This well field is
required for hydrowlic contrel in the southwest portion of Ching Besin — hypdroulic control 5 0 pecessary condition for maximum benefit in

«  Review of lithologic/geophysical logs and testing datz. and review well design.

+  Provide groundwater flow modeling support to assess the effects of planned desalter well field
operations, including the addition of new wells.

Milestones/Accomplishments

.+ As directad by the Acting Watermaster General Manager, WEI warked with the CDA and WMWD to
conduct simulations of the CCVWF and other CDA wells fields to evaluate the state of hydraulic control
with the CDA producing reduced amounts of groundwater fram the CCWF. WEI documented this work

in a letter report.

; Frojected
Budget Billed ECAC (Over)/Under
$30.344 513797 $30.34 50
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Chino Basin Watermaster Fizeal Year 2012/2013
Progress and Estimated Cost at Completion for the Period: July 1, 2012 through December 31, 2012

7401 - PE4: Management Zone Strategies
Tasks

Purposes i) To verify the profeciive nature of the currant MZ1 Plan with regord to permoenent lend subsidence and ground fissuring
in the Maneged Areq.

2) To devalop a pumping and recharge plon to minimize the gk of fitwre fand subsidence ond ground ffssuring acess of of
MZI.

= PE4MZ-I: Data Analyses and Reports. Subtasks inciude:

»  Analysis of production, piszometric, extensometer, ground-leval survey, horizontal strain, InSAR, and
seizmic data

»  Preparation of MZ-1 Annual Report
o PE4/MZ-1: Meetings and Administration
«  Develop a scope of work and cost-estimate for FY2013-14

_ Milestones/Accomplishments

= Compiled and formatted piezometric and extensometer data to analyze the response of the deep aquifer
in MZ-1 to seasonal production at Well CH-17.

= Prepared for and attended one Land Subsidence Committes meeting to coordimte and provide updates
on subsidence monitoring and testing in the Chino Basin, installation and monitoring at the Chino Creek
Extensometer, the schedules for the Injection Test at CH-16 and the Long-Term Pumping Test. Prepared
a scope of work and cost-estimate for subsidence monitoring in FY2012/13.

»  Performad analysis of groundwater production and artificial recharge data for the 2012 MZ-1 Annual
Repaort
= Began preparing the draft 2012 MZ-1 Annual Report

. o A Projected
Budget Billed ECAC (Over)lUnder
$567.062 316066 567,066 i34)
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Chino Basin Watermaster Fiscal Year 2012/2013
Progress and Estimated Cost at Completion for the Pertod: July 1, 2012 through December 31, 2011

7502 - Water Quality Committee
_ - -
Purpose: These tasks address spadal weter quaiity issues that impact (héno Basin,
s Water Qumlity Committee Meetings. This task assumes four, quarterly mestings with the WQC.

= As Needed [nvestigations. This task is for spadial water quality studies. for example, a perchlorate isotope
source study of Hele Lake, and/or a study of low detection limit perchlorate in the Santa &na River and
potential impacts to Chino Basin due to increased desalter and [CSD pumping.

«  Ontario International Airport YOC Plume. Subtasks include:
»  coordination with OlA PRPs and other stakeholders
= Chino Airport VOC Flume. Subtasks include:
+  coordination with Chino Afrport PRP and ather stakehaolders, incheding the CDA.
«  ESTCP Cross-Fault Study
»  Attend technical review committes mestings and review pertinent data and ths investigation report

when it is completed. Provide a summary of potential impacts of the investigation conclusions to
Chino Basin parties.

- _ Milesto nes/Accomplishments
o Water Quality Committes Meetings. Mo Water Quality Committee meetings occurred during the
reporting pariod.
= Asneeded investigations. Mo activity accurred during the reporting periad.
= Ontario International Airport (QIA) VOC Plume. Subtasks include:
o At the request of the Assistant General Manager, we queried HydroD:aVE to determine # ABGL had
transmitted water quality data from the first round of samples collected to WE!
= A series of attempts to sample the Alger well occurred during this reporting period. A Blatymini pump
from BESST Inc. was msed, but thers wers issues with lowering the pump to the water table while
maintaining the integrity of the sample tubs, Other aptions for abtaining a sample from this well, including
pulling the existing pump equipment were researched and discussed with the Assistant General Manager.
= Chine Airport YOU Plume.
+ Mo activity occurred during the reporting period.
«  ESTICP Cross-Fault Study
+ We participated in telephone conversations and emails with the USGS and Watermaster for the
purposes of data transmission to ERM and Evviron, who were contracted by Embart Industries, Inc.
{one of the potentially responsible parties for the perchlorate plume in the Rialto-Colton Basin) to
enhance the groundwater fow model in Rialte-Caolton Basin that was developed by CH2M-Hill. No

time was billad for this activity.
a Projected
Budget Billed ECAC (Over)/Under
$61,523 $8,535 $8.535 $53.288
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Progress and Estimated Cost at Comiplation for e Period: July 1, 2012 through Decensber 31, 2012

7504 — PE6-7: Supplies

| i
Purfose: These tasks address spedal waler quaiity issues that impact (hine Basin.
= This task is for field supplies for potential as-neadad investigations.

_ Milestones/Accomplishments
= No activity occurred during the reporting periad.

= e Projected
Budget Billed ECAC (Over)Under
$5.088 30 30 $5.088

7602 - Storage Program General Consulting
. .. ——
Purpoze: This task s for as-needed consuiting related to groundwater siovage programis)
Milestones/Accomplishments
»  No activity occurred during the reporting period.
Budget Billed ECAC (DF"”;S:EEY
$IT316 30 50 311378
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CHINO BASIN WATERMASTER

9641 San Bemnardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.chwim.org

PETER KAVOUNAS, P.E.
General Manager

STAFF REPORT

DATE: February 21, 2013
TO: Committee Members

SUBJECT: 2013 Amendment to 2010 Recharge Master Plan Update-Section 6

SUMMARY

Issue — Watermaster is required to prepare an amendment fo the 2010 Recharge Master Plan Update
(2010 RMPU). The purposes of the amendment are, among other items, to refine the recharge projects
contemplated in the 2010 RMPU, and to develop a financing plan and an implementation plan for the -
projects deemed necessary to meet Watermaster's recharge objectives. The list of projects to be
considered as recharge options was developed and approved through the Watermaster process in
December 2012. Section 6 briefly describes the process of developing the list of recharge options.

Recommendation — Staff recommends that the Watermaster Board approve the attached document
titled “2013 Amendment to the 2010 Recharge Master Plan, Section 6: Recharge Options to Improve
Yield and Assure Sustainability.”

Financial Impact — There is no direct financial impact as a result of the proposed action. A portion of the
preparation of the 2013 Amendment of the 2010 RMPU is included in the 2012-13 fiscal year budget,
though the entire effort exceeds the budget. Reductions in other budgeted items are expected to cover
the portion of this work that is not expressly budgeted.

DISCUSSION

The list of potential recharge projects to be considered in the 2013 RMPU Amendment was developed
and approved by Watermaster in December 2012. The list of projects was brought forward to allow
Watermaster staff and consultants to begin work on Task 8, which is the development of cost and yield
information for each project. At this time the text for Section 6 accompanying the list of recharge options
has been developed and is being recommended for approval.
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Watermaster staff presented a draft of this section to the Steering Committee on February 7, 2013 and
discussed with each of the Pool Committees on February 14, 2013. The formatting suggestions received
during those meetings have been incorporated and are reflected in the attached version.

Actions:

February 14, 2013 Appropriative Pool — Moved to approval the 2013 amendment to the 2010 Recharge
Master Plan Update Section 6: “Recharge Options to Improve Yield and Assure Sustainability” including
the changes to Table 6-1 which were to remove project cost estimates; remove duplicate project
descriptions; and re-order project descriptions by project facility

February 14, 2013 Non-Agricultural Pool — Moved to approval the 2013 amendment to the 2010

Recharge Master Plan Update Section 6: “Recharge Options to Improve Yield and Assure Sustainability”
including the changes to Table 6-1 which were to remove project cost estimates; remove duplicate
project descriptions; and re-order project descriptions by project facility, and to approve staff
recommendation and to direct the Pool representatives fo support at the Advisory Committee and
Watermaster Board meetings subject to changes which they determine to be appropriate

February 14, 2013 Agricultural Pool — Moved to approve unanimously

February 21, 2013 Advisory Committee —

February 28, 2013 Watermaster Board —
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Section 6

Recharge Options to Improve Yield and Assure
Sustainability

Background

. \ 'é/\\_ z -

In June 2012, Watermaster staff sent a “call for projects” to the Watermaster parties
seeking their recommendations for recharge improvement pm]ects Responses
were provided by the CBWCD, Cities of Fontana, Ontario and Upland, the JCSD and
the IEUA. Watermaster staff combined these proposed projects with the 2010
RMPU projects and subsequently prepared an initial hstmg of these prO]ects in July
2012. & A A
The Steering Committee conducted seven meetlngs to dlSCllSS these recharge
projects, among other things, over the period of]uly 19, 2012 through November 29,
2012. The projects in the initial list were characterlzed by their potential impact on
production sustainability and theit Contrlbutlon to’ improving the balance of
recharge and discharge in the Basin. Several potentlal project groupings based on
these characterizations were discussed byt the Steermg Committee. Atthe end of
these discussions the Steérmg Committee recommended the complete initial list of
projects be included by the Watérmaster for consideration in the 2013 RMPU
Amendment process. The St’eeﬁng‘\Committee recommendation was based on the
collective opinion that the cost and beneﬁt of each project should be understood
before any projects were ehmmated from consideration.

N ,
The Steermg Commlttee recommendatlons are included in Table 6-1 which lists
these pr0]ects This. table is described in more detail below. The final project list is
a result of extensive dlscussmns in which all the Steering Committee members’
comments and suggestions were considered. The final list of projects for
consideratio",nlin),the"'Z013 RMPU Amendment was approved in December 2012 by
the Watermef;;tei‘ Pool Commiittees, the Advisory Committee and the Board.

Recharge Projects Being Considered

Table 6-1 lists the projects submitted by the Steering Committee for consideration

in the 2013 RMPU Amendment as approved by the Watermaster. Figure 6-1 shows

the approximate location of these projects. The projects can be grouped by

owner/advocate to include the 2010 RMPU projects, IEUA suggested projects and

projects suggested by Parties. Those projects characterized as 2010 RMPU projects

include those projects included in the 2010 RMPU. In November 2011, the Steering
6-1

20130215 Section 6 v5.docx
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Section 6 Recharge Options to Improve Yield and Assure Sustainability

Committee requested that IEUA develop a list of improvements and suggested
actions that, based on their experience in operating the CBFIP facilities, could
increase stormwater recharge at a reasonable cost - the IEUA suggested projects
include these projects. Finally several Watermaster Parties suggested projects that
include stormwater management facilities and other recharge facilities that can be
used to improve sustainable production in the JCSD and CDA Desalter Il well field
areas.

Table 6-1 lists the projects and other information that was used by the Steering
Committee to characterize the projects.! Table 6-1 contains the follov\vir__lg;_

¢ Project Name - generally a facility name or in some cases a name\ more
descriptive of what the project does. 4 W

e Facility Owner - generally the facility owner for an ex1stmg stormwater
management facility or the probable owner for a future Stormwater
management facility or other recharge facility. .

e Project Advocate - generally the entity that proposed the recharge project.
In IEUA’s case, “IEUA” is used herein to represent a larger group of
stakeholders including IEUA that “advocate" the project.

e Map Code - denotes a location ¢ode for the prO]ect on Figure 6-1.

e Management Zone - denotes the management zone(s) that will be directly
recharged from the proposed project.

e Estimated Increase in Recharge from Improvements - if known contains
estimates of the three sources of waterthat could potentially be recharged:
storm and dry—weather dlscharge imported water and recycled water.

e Proposed Improvements = includes a list of the proposed improvements,
their cost if known,,and expected benefits.

The proposed Improvements are characterlzed with either a: “C” which means a
capital 1mprovement an "0 which signifies an operational improvement, or an “I”
which. s:gmfles a proposed mvestlgatlon Capital improvements could include the
constructlon or expansion of new basins, drainage improvements, pump stations
and other conveyance facilities, etc. Operational improvements include more
aggressive operatlons and maintenance activities that will increase stormwater
recharge. The types of investigations proposed in Table 6-1 include investigations
to determine: the recharge feasibility on presently undeveloped land, the causes of
poor infiltration performance at select existing basins and ways to improve their
infiltration rates, the feasibility of recycled water recharge in select existing basins,
and the feasibility of drainage improvements in the Cucamonga Basin that could
increase recharge in the Chino and Cucamonga Basins.

All the proposed projects listed in Table 6-1 will be evaluated using the evaluation
criteria discussed in Section 7 Evaluation Criteria. Section 8 summarizes the

' Table 6-1 is a summary table that was based on a more expansive table.

6-2
P73



Section 6 Recharge Options to Improve Yield and Assure Sustainability

evaluation and ranking of the proposed projects and Appendix D contains the
detailed evaluation of the proposed projects.

6-3
P74




£joT98ed INV DT:0T — £T0Z/ST/Z 'pRIULd
TI0Z/0E/0T :paieany
Sujdnoag g yse| [euld - XS|X*|eul ABI T |qeL STZOETOZ

DU “JEIUBLULIOIIALT YINWLIBP|IM

4 dd|
a8ieyoal Jejem |ejuswsa)ddns o) [enuajod Jojem adieyaal [|Im jeLp ulseq umouun | umouun Pr— e |ousidfaodin| pusidnisoig ulseg
UMOLD{UN Y}M 251BYIDI JDIBM L3S B5eR10U] T [JUBWAFRURLI J31EMLUIOIS MAUl B JaN1suc] 13 pue|dn 159/ LHON
@51eysal| a0UBUIJUIBIL JOJ UISEG UIRIP 03 Uone)s dwnd
umouxun | umouyun umouun
Jz3em |ejuae|ddns pUE WLID)S PUE WI0)S 3583.10U] T | UCIBAS|D MO B JO Uolie||e}sul 8yl alen|eAs z|
u WI0}s 382135 91815 0] JI0UN) 138115 pUE uiseg $yood
a8leyoas 193em pajoAdad puB WLIo)s 95B3I0U| T 2k Rl Lsbeia umotjun eu umouyun he vnal Haed 15BQ SHOOS
Ja1em pajaAdal jo Suinosal auj s1es)3saAu| T|
sul| J23EM-ySiY Mmo|aq WoL) $38U} A0WSY TO| umowjun | umowjun umouun
TZN
0] JUsLUIWWOD B31BYDAL JA/1J-3498 005D || 3383 B3| Jejem pajakdad Jo aBIeydal BY3 B1BBISAAU| T]| UMoUUn eu eu
aAsiyoe sdjay “ajem pajpAlal jo 281eyIal ay) asesau| ‘T ve w3l amad sWEBH 938103
ulseg puejdn o) afedaas
12)1eM paliodLu] jo aBIRydal 35eaIaU| T eu umousun umow|un
23Npal 03 SWISG [BUIIIU] JONUISUOD TD
TZIn
03 Juawwwod ad1eyasnd 1A /i-elae gpg’g || a3ead auy)| Jejem pajadoal Jo a3IeyIad ay) 21e3nsanu] T| BU ey Bu
aaslyae sdjay Laiem psjpAssd Jo aBieyaal ayy asealou ‘T
193eM papiodiul pue WJo3s jo 234eyasl aseasou| T Bl eu umouyun umouyun
i 0} T Ulseq Wolj SUleJp [3A3[-MO| 32N43sL0D §2 !
@gleLoal J31EM UII0)5 BSEIU| T T Uiseg 0} 13|ul S1eWOINY €3 Bu umouun umouun €7 admead sulseq dIeRjuoly
€ pue g suiseg 0}3@al)
: u
281BYoal 15]BM WI0YS 35e200U] T e e e o e umouun umouRun
191BMW AaAU02 03 sauljad(d pue suojjels dwnd
25leyoal JB1BM WO} B5ERMU[ 'T Jandjstoa ‘ Ulseq Wol) S|BISIBW WoTj0g By umowyun | 0OZ 01 0ST aameD
J0 198} G sAQWal ‘p Ulseq qnis pue uea) 12
Jajem pallodul] pue wiogs jo adleydas aseasnu] =aUevaItIELIo) UISER RJRCILIAN B BuU umouyy, umousu
AEM pEal tp 184 4 1T dwnd Jo ulelp [9A3]-MO] B 19NJ35U0D) T2 HHn un vnal
T2 44 pueidn Jo utseg puejdn
0] JUsWIWLIWOD aB1eyoal JA/1)-a108 OOS O || 90Bad BUY| Jajem pajoAdal Jo aB1eyDa) BU] B1RAlISaAU| T|| umoujun eu BU puejdn jo AlD
anzsiyoe sdjay ‘ejeam papadoad jo adieyoel syl asealou] ‘T
afieyosl 191em |ejuswa|ddns pue ¥n3| ‘elejug
31em [ejuawiajddns pue Wwio)s Jo asleydal asealdu| umouu umouwu umouu olERUQ JO 1se
181EM [E] I pue Lo)s § Y I'T L1035 3[qeUB 0} SHUBLISACIAL JNNEU0] T3 un jun Aun L. ok euQ Jo Ay ulseg uojaauilg
dieydal sa1em wajddns pue Wos aseatou wslelpelisem eliatadns umouU umoju umouU uejd Al ulse 1}
=2 = 5 (o]
Y 1BM [RjUALLB) p 2 1T pUE W.o3s aaoidul 0} sAEM 87230S9AU] T| un un un 0t vnial puejan jo AU Ised 320415 YIST
T SUOZ JUBLUDSEUEB|IA

Jayieapy
Aig/wiels | @po) | jSeielenpy IBUMQ
depy 193l04d Ajaey

sjjauag paydadxy (Siuawanoidw jo uondiiasag paphlay | pauoduwy

awep 138loid

1j-eloe] sjualianoldu| Woly
adieyaay ul asealau] pajewysy

g 3se] ul uolenjeny 1o4
22111WwWo?) SulI9a3ls ue|d 191seN 984eyday uiseg ouly) ayl Aq pspuawiuoday siuawancidw] adieyiay
T-99|qel

sjuawisnosdw| pasodold

P75



INV OT:0T -- £T0Z/ST/¢ ‘poulad
ZT0Z/0E/0T p=i1easy
Suidnoun g)seL |euld - XSpO|eul A3 T 9 3|qeL STZOET0Z

*JU] ‘[ejUaWIUOIIALT YINWLI2P[IAM L Jogadey

agieyaas 1s3em |e3tewa|ddns pUB WIOJs BSES.OU| "T| 2oUBUBIUIEW USE] JO ASUSNDA) 35BI0U| TO Bu el eu 6 wvnal al4o4as ujseg AJoyo1H
28.elral 1a)1em pajoAand JO JUNOWE ay) asealdu] 'T s19)a3WisA| Jo UoisUaINg €)| umouun EU Bu
Jooj]
EIPE) aws|ddns pue WJio; 210U] * umouu UMOLDJU umouu
AlBlDe LIlEnt RHIEIAS] P b 5t UISBq WO S|RIBIEW paulei3-aul) sAoLuRyY ) A50 1 ) L vnal ao428s uiseq EHOIA
a8i1eyoal Jajem [EJUaLWB|ddns pue Wio}s asesau] ' J3j3n0 |2A3|-pIW 2L vopueqy TD| umowjun | umowjun umeibiun
asn afieyoad Joj , ealy 1eliqey
sdieyoal Jajem paplodwi pue LWIo]s asealou) BpUEMEI, 341 25 03 Alunuaddo syeniead T eu eu eu
puEmMilg, ay ! 9 w3l az4ods uiseq sUgeq epUEMI
381ey2a1 Ja1em pajod pue LIICYS 8sealau| ‘T wag dn atoys pue uiseq diy TO| umowjun | umouyun umowun
55 Y2noiyy
221BY2al 131EM PR)2Ad3l 35ERIIU| T 156 Ul adleyoal 1a1em papAsel Juiad 03 umowupn eu Bu
ssasoid Alojejn8al/uope3IsaAUI 1ONPUO) €]
sa)is adlelal
asleyoal Jajem |ejuaiualddns pue wiiojs asealou] ‘T Mau Jo) sajuadold eale [2UUBYD) 2UIBASS] UMDUNUM [ Umowun umou|un
Ueg pue ¥aa1) Epuemild Jo uclien|end z|
a8leyoal Jajem [euswa|ddns pue wioys aseasou] ‘T 93eJ UOKENIUI Jood 55§ 31eBISSAU] T]| umouyun | Umouyun | umowjun
agleyoal s19)EM PaJaAIal pue payodwl aseaiau] ‘T Ajaeden |ETgD 958240U| £D] umoudun | umouun eu
Ajddns Jamod JgTg) 90| umoldjun | umouyun umauyun e
g vna as4ods
adleyoal 1s1em pajaAdas asesiou| T 4PY3IY 10 eSS umounun | umouwyun umowjun b
o} aujjadid 121eM pajaAdal YNI| PUSIKT 5D
Ajoedea e31eyaa. 1a3em Pa u,sum._ Uk Lo} a5e3.0u] i umowu umouu umouu
28 4 B P i 5t €55 0} 555 Wody uojjes dwind Jannsuo) #3 Ll 3 A5
133eMm [ejuawwa|ddns pue Wiojs Joj Ayoeded adieyoal D e e e \atal i UAGi
aseaJou] pue swia|qoid 10323A jedniw djay pjnem T 3 2] S B0 D Sl Sl biun
7SS PUB TS5 Uasmiaq a3ed jjejsu) z3| umowlun | umowiun umowmiun
swa|qold Jojaan a1edl|w djay pjnopd ‘T 2SS PUE TSS Ul SWIST [BUIBIU[JON3SU0D TI| Umowiun | umoljun umow|un
7 9U0Z Juswaseue|n

s1ijauag payadxy

Swuawano.dw jo uondursag

sjuawanoldw| pasodoid

pajpphaay | payoduw|

Jayieam
Mg fuols

adieyaay u) asealou| pajewiysy
g)se] ul uoijen|eag Jo4
2a1Wwwo?) Sulaa3s ue|d 191sen 98ieyaay uiseg ouly) syl Aq papuawiioday siuswancidw| asleyday
1-9 9|qeL

apo)
dejy

,59IEI0NDY
j28l01d

1PUMQ
All1peq

awep r3loid

P76



*3U] ‘|BIUSWILOIALT YINUUBP|IM

INY OT:0T — ETOZ/ST/2 -paiulld

Z10Z/0€/0T :pa1eas)

Suidnoug 9|seL [euld -- X[ |eul ABI 179 d]GeL STZOETOZ

£ jo geded
sujseg JawIn] 2yl uf a8ieydal Jajem WI0)S asealdU| mwu_._mcmt:n_nm umouu BU umouu C_mmm 2] mu_<m£u
iR Rl Y SRR S 5 L 19n135u09 pue ujseq araidi] 19 il T 3[4 i DDES |y ses01s Atoreinsay
uise
afieyoal Jajem [ejuawa|ddns pue Wwioys asealou| T sagueusiindde pue Ulsed JaNJISU0D TD| UMOW U | uMOLWjuf 6/9'T e NdAY 0T0Z adlL g
AUIBABS UES 12MOT
788y 01 0 Woly SulAten yydap & Yum oliel 102l04d ajemsolg
‘afieya. 19)BM WiI0Ys 35ERIIU| T|  BUO| 393} 0BG X BPIM 193] GF Ajewixoidde =111 BU T LE m e 0 oueuo jo Ao J3jus) sev(pIRs
UISEQ UOIUBIPP,/uoi3eay|i4u] Jan13suo) "I 20 |edpiuniy oleIL
"1§-208 OTE Ag Uiseg
‘afieyass tajem pajpAsal| Al ayi ul a8e103S UCNBAIRSUOD AL} asealaul ARG i whvisy BRI
Allenualod pue 38ieydal J9jem LIC)S BSERIIU| T pue saJoe g/ Aq eale aFeulelp asealoul -
01 SIUBLUSAOIGIL] UjRIP WIOJS J2N435U0D T 5T uiseg Al
aBieyoal 193EMm pajoAded pue ULIOS aseaiu| 'T a3es uojesyjiul Jood ayy ajesnsaau) )| umawyun BU umouun
— ad2428s
agieysal 1a3em paaAdad pue Wiogs ssealou| T Adusnbaly saueusjulew asealalu| TO| umouun BU umouun ‘asmed
£ 3NY pleqiyaly jo 3se3
afieyoal 19jem |ejuawalddns pue Wo)s asealU| sasueuapndde pue uised 32an1suo; umouyu =111 i
Y 1BM ey [ B 3 1T H P 1seq jan13suo] 13 Aun COE'T SE NdAY 0102 vnal uolsuedsg ugseg Jauiny
ayis adelo1s Jajem pajpAdal |enualad
afieyoal tejem pejpAdss asealou| T Lownl o asadoid sremE =11] eu eu ar10as
ese T swin) o} 1xau Apadold ayy axeniead i 9T vnal ARG suiseq Jauin) Sunsix3
251eYdal 191EM LLI0)S BSERIOU| T Aem||ids z fauin] syl asiey TD| umouwun | umowyun umouyun
Al 1 2y} Jo yuou isnl pue
afleyssl Jejem |Bjus W ddns pue Wiojs ssealou| ‘T et R R Rl Rl eu BU umouun
$-2J0B 007 JO [enjuajod adieyal ejen|ead |
ulseq aly)
ageyoal Jajem |ejuaajddns pue Wiiojs asealou| ‘T e e e e umouyun | umouun umouun
< ‘ g _ atT vnal 04085 uiseg Aeg Jemo
981eYoaJ 193EM Pa|[2AI2] pUB WIO0JS 35EAIDU| T NdNY 0TOZ Jad 313Ul dAoadul] z)| umoLun | umowun OLY'T
‘@8eJ0)s UoliBAJaSUOD
afleyoal Jajem |ejusiuajddns pue Wiojs asesdau| T umawjun | umousun upouun

s)1jauag paladxy

B5E810U| 0} J9[INC [2AR]-PILL U0 2388 ||B3su| D

HEcmEm_...n:aE_ jo uondiasag

sjuawanoidwy pasod

pajpAay

papoduw)

Jayieam
Ag/wiolg

1}-210E) SjUaLan0Idw| Woly
381823y Ul 95e313U| PAIBWINST

g)|SE] U] uoilen|ead o4
2911WIWOo) 3ulIa3S Ue|d Ja1Se|Al @81eyday uiseg ouly)d 2y} Aq papuawiwodsy syuawanoldw| asieyray
T-93|9el

apo)
den

,S91BI0APY
103loug

awep 198foid

P11



*3u ‘|EJUBWIUOLIAUT INWIAP]IAM

WY 0T:0T - €T0Z/ST/€ :palund

2T0Z/0E/0T :paneal)

Suidnoup gjsey jeuty -- XS |eUlY AB1 T9 8|qel STZOETOZ

Ljoyaded
3jel G aujeAas
UO|SIBAIR §40 LT B YA Ulseg g aU(eAas Les eu BU 058 EE NdNY 0102 aaL ues 03 auifpdid 3
o3 auljadid pue uonels duind e3on43suo) 13 uonels dwng ero3oin
ajel #-T aUleASS
UOISIBAIP S0 /T B L3IM SU[SEY {-T BUIRASS UBS el ey 00T ZE | ndwdotoz QgL ueg o3 auljadld @
03 auljadid pue uopeys dwnd e 3an1su0) 12 uonels duing elLIOIA
2181 sligaq
uolsiaAlp sja £ B L3IM uiseq s1i0aq BpuBMi}y Bu ey 0ZL 1€ NdIAY 0T0Z agL epuemfl3 o} auljadid g
oy euljad|d pue uoiels dwind ejanijsuol T2 uojje3s duwng BLORIA
93E1 UOISIBAIP 5J2 8 B YIIM U|seg Aeq tamoT Aeq
! ! i
Alddns 1338M | o1 suyadid pue uoljers dwnd e 3anisuos T2 < el 092 0£ | ndwy otoz aglL 1Mo “u auijadig 18
jusn|ip mau Sulpirold Ag Ja1em pajpAdal asealaul pnod oL E15 QUING BLIORIIA
{suiseq a81eyosl Jay1o o] su|sed edninr pue sjjinau i
‘eguoLueany Jemo sy 38 painided sjem wioys Sujduind A
. 1M ujseq eueueg eUeueg 0} suladid 3
Aq suiseq Jay3o Je a5ieydal IajemLuLIo)s 2sea10U| T BAELHOL SR D29 BT
i ey a3 auljadid pue uopeys dwnd e 3an43sue) T £ & g5 & el gl uonels duing AloyalH
2181 UOISIBAIP 542 Of B YIM U|seq BLIOTRIA eLOIIA 03 3uyadid 1§
oy auljadid pue uonels dumnd e 3anasue) 12 s 3 Bt £ LAl R 2 uof3eys diing AloyalH
9184 UO|SIBAIP 542 O B L3IMm Liseg AIoalH AMoyolH o1 aulRdid ®
eu ey
0} au(jadid pue uopels duind e janasuc) 12 c (12 NdiNg 0702 agaL uolieys duihg epuemizg
2181 UO|SI3AIP
UoIIeIS dwng BpUEmMIlg
50 O & UM Uolels duingd EpuBmig eu eu BU 5T NdIAY 0T0Z agl
0] Ujseq 3|||AaUIAN
0} aujjadid pue uone;s dwnd e 3annsuo] 13
» . 3}21 UDISIBAIP 52 OF B YU ulseg 3||IAaulm
Je1emauanjip Suipisod o} 2uijadid pue uopels dund e Jongsuod 7o
Aq Ja1em pajpAaal esealoul pinod fsuiseq adieysal i - - i Bt uiseq
1330 03 g77 ay3 38 painjden Ja1em wio3s Suldwind £L n g qal eBUOWEIN) Jamo]
Aq suiseq Jaujo 18 25ieyaal J9]1BMLLIO0IS BSBaIdU| T uiseq jJannisuo) 13

“.um_.c._m agJeyoay pue dwnd ‘e nide) € pue g sauoz ...:wEmmm:m,s_

Jayieam

AE.._m.Em::u..a_...__ jo uondiasaq

slljauag paidadxy apo) laumg

dejn

S31e30ApY

awep 3a3foid
333l04g

sjuawanosdul| pasodold
afieyaay uj asealau) pajewlisy

g ¥ sl ul uomenjeng 104

291 Wwo) m_;__‘_m.m.um. ue|d 1a1senN mm._mr_uwm_ uiseg ouiyd ayil >n_ popusWIWOIaYy mucmc._w__;o..n_:.: wmhm_._umm

T-92|qel

P78



U] [BIUSWUCIIAUT LINLULIBPIAL

INV OT:0T -- ET0Z/ST/Z :paiulid

2T02/0E/0T tpaleal)

Sujdnoug g yseL [BUIS -~ XS|N'[BUl ADI T 9 A|qEL STZOETOT

£ o gagded
s|aAa| mo| 1B 251eYd8ad Jojiuow
281eyzal jo sajewisa aaoldw] ‘T I2Ag1.teL! 4 2 =11} Bu eu
AllpEal 2J0W 0] JOSUas [2A2| PUaIXT TD
a81eyoal Jejem [eyuawaddns pue WI0Ys asealou] *T| aaUeUaIulBW Ujseq Jo Aduanbaly asealou) TO| umowun | umouwun umouun
syllsad UoIsIaAlp LMummE.,EES uj papnjaul E:a.mw_ua e e
URRIEHAS{ppUE R21BH3 OB EIEq B =0 LI RE 03 Uoi393uLoD pue sjuawancsduw] ajjsuo| umowiun | usmousun SZ1
i@1em pajaAdal pue Wiels jo a81eydal asealou| T 1ayjo ‘afelo)s UoBAISSUOD Bseaou| T
£2IA Ul 281eyas|p pue adieydsal Jo aoue|eq 2yj aroldul 7 wa1sAs Jajem pajaioal
S81ey9a1 133em paphaal woly Aiddns o1 :o:.omccou pue sjuswanoldw] ajisuo| umowun | umoLun 6
J97eM pUE SE1BLIR] J3YRM WLIOYS Wo) plalA Ul aseasay| - 13110 ‘a8e10]S UORAIBSUOD BSEAIOU| T
€2 Ul 881eyasip pue aBleyaal jo aouejeq ay3 anoldwl| 'z wa3shs sajem pajadoal
0] UO[}99UU0I pue sjualancldw| ajjsuo| umowlun | umowiun bora
slajem pajaAlad puE Wio3s jo aBieydal asealou| T 13130 ‘2361035 UOIJRAISSUOD 35BAIOU] TD
8 a1em [ejuswajdd ue LIo)s asealau SfanipaaIdll] umouyu umouu ta
5 5
adleyoal Jajem |2y |ddns p ik 1T 191an0 pue 3aju) ‘Sulpess ujseg T qun Hun LEOT
aBieloal Jajen |EjuaWa|ddns pue Wiols asealau| ‘T JusWasBlie|ug ulseg | Umowun | umoujun gel
aBieloal Jjajen [BjuaWR|ddns pue Wio)s Bsealau| ‘T sjuawaacsdwi 18juf | umowjun | umoljun 018'C
a2ieydal Jajem [ejuswa|ddns pue wioys esealou| ‘T Aypedea adieyoal Jood ajeBiseau) T el Bu By
suiped wapad Ayedes nouan asealny umousu umouNu eu
pue g4y 1e 25101224 191EM |RJUDWR|ddNS Bsealou| ‘T : 3 HETaa 1€ AN untl
sujseg za|daq juawaiiejua
pue g4y 1e a1eYydal JajeMm PajaAIRI puE Wio)s asealou ‘T ujseq Aq a8eJols UO[IBAIISUOD 9SERIIU| €D 0 0 a
sulseg z2129( PUe g4y 214 UDISIBAIP $49 OF B YUIM 5ulseg £dY
e afieyoal Je3eMm [EJuawWwR|ddns pue wio)s asealou| “T| o3 auljadid pue uoljels dwnd e 3onJisuol 2 0 o o
suiseq zaj2a( pue gdy
sjuawanoadw 13U
je e81eysal a1em |ejuaiwaiddns pue wioys asealou| ‘T A HRILD 8 B 9
ulseg yaa.] Aeg Jamo 3l
EsplEe R Lt 2)B1 UOISIAIP 513 OF B LM UISE] BpUBMII3
03 pue WajsAs aujenas ues ayl ul dn Y3y suiseq adieyoal 0 0 0
01 sujadid pue uonels duind 3onJ3suc) €3
01 W1sA5 Y2910 ABQ 2Y) WOy Ja1em WIo)s W3AI] T
sujseg 7ajpag pue g4y Ul edieyaal 81E1 LDISIAAIP 552 07 B Ylim Uiseg edninp 5
10} WR15AS 3[aslD AB(] BY3 WO Ja3em WiIols 1aAIg ‘T| 03 aujadid pue uojiels dwnd e janasuc) €3 2 2
Aemajjids 8Y3 uo 3323 anewnsud
gz £30NJ35U03 :,m _E_.mt _.s“ _._ua..wv :m: ws 4
Ipjem |EJUBWIB|ANS PUB JS1BM WIJO3s 358842U] ‘T ¥ u. P it Iped g y 6251
a0e]daJ 431INC UDIIPAI[2-MO| 241 31BD T2
‘afleyaal Jajem |euaiuajddns 1oy jepuajod sjuawanolduw a8ieyoal 1ajem pajohoed
umowiun | umowjun umouyun
umouun yiim a51eydad 191eM WIS 530U ‘T 12N435UCI pUE BWIN|OA UIseg puedx] TD

ST

8€

vn3ai aon408s uiseg eusueg
asor pue 392fold Juswaroiduw)
M4 ‘BuRjUod | BURILOS JO A1D uoljealasuo)
1o M 191BAN UISEE JBP|Y
13/0ld Juswanoidw)
asorpue
‘eurjuod | euelled jo A1) HOREAISSUE)
P . 121 2nusAy
jefay
la||In/enuany eueyng
asaf pue
bE][e]]
e e s Rl o S
jafap hi 15
NdNY OT0Z Jid UEDINA
NdWY 0T0€ vnal suIseq €4y
NdAY 0TOE a2424s ujseq edning
NdIAY 0T0Z as4o8s uiseq a|[InguIAL
1S3 152 uiseq JajeAn WI0LS |5

sj|jauag paidadx3

 Siuawanoidwi jo uopndyiasag

syuawanotdiu| pasodosy

€ 2U0Z JuaWsseueiy

pajahaay

Jayieamy

Aig/wiols

H-210€) sjualiano dul| oy
2d1eyaay Ul 3sealIu| pAIEWST

g)[Se] u] uolien|ead o4
aawwo) Sul1a9)s ue|d Ja1sel a8ieyday uiseg oulyd sy Aq papuswiwoday sjuswanoidw| asieyiay
T-9 9|qel

BUMQ
ST[[ELE]

,seleaonpy

awep 303loid
133l0id

P79



3U] Y|BIUBWUOIAUT YINLWLISPIAR

£40 9 38ed

NV OT:0T - €T0Z/ST/Z :pauld
ZT0Z/0E/DT :pareas)
Surdnoug 9)|seL [euld - XSPUIeul A4 T 9 9B STZOETOZ

22leLpal Jajem |ejuswe|ddns pue wio3s asealau| ‘T

saloe g7 jusoelpe
1o Ajjigisesy 281eyaa) 3y ajeBisand| T|

Ja8cud s|U) pusWWoI8] JoU PIp NdIAlY “=E1eysal
Ja3em [ejuawa|ddns pue Wwiols 25eaJaul Jaully ‘T

nNdIAY 0T0Z 13d sjuawsaoldi] 12n13sU0d T3

a8)eyoal Jajem |Bluawa]ddns pue wiojs aseasou| ‘T

afleydal Jo1em |elusWUalddns pue Wiols asealou| '

Aduanbauy asueus3UIBUL UISE( 95BAIIU] TO

s3.oe g Juaselpe

Jo Ajjiqisea) edieyoal ay) a1eBsaAu] T|

agleyosl Ja1em |ejuatualddns pue WLIO)S 8sealou] ‘T

a51eynal Js1em [PIuswa|ddns pue wiojs asealou] T

sjijauag pejdadxy

Aean Jo s3y3u 305 pue ygy euejuo4
Japun sjjam a81eyoal [ejuoziioy 13N135U0) 2D

A

0] uopeansaaul 3dasuod jo jooid 1Pnpuo) Tj

\sea) adieydal aululaap

sjuawanosduj jo uondiiassg

sjuswanoldw| pasodoid

Bu ey BU
umotnjun | umowjun [ L
umoljun | umousup | umouyun
BU BU eu
€T
umoljun | umowjun | umouyup
umoujun | umouyupy | umouyun s

dayleann

A
pajaAday A fhiioss

3po)
dej

wM..m_._uwm_ U] 95e3JIU| pajew|}s3

g)Jsel ul uoijen|eas Jo4
aowwio) Sulaals ueld Jo3selA aSleyday uiseg oulyd ayl Aq papuswiwodsy syuswanoidw] asieyaay
T-9 3|9EL

vnal

asor ‘wnal

ynal

JSa1eaonpy
199(0.d

24285

vnal

ad2408s

dsump
Axjoey

uiseq zajaq

suiseq gdy
alp o1 juaoelpy sujseg

uiseq apisianly

awrep 3aaloid

P80



LioLemed Y OT:0T -- €T0Z/ST/Z :pa1utd
Z10z/nE 0T :pareas)

u;ﬁmﬁ@a&ﬁ%w%m&ﬂmﬁ;._mz_.+ A21179 2|qeL STZOETOZ

1ey3 wn 3| Suipnpu sispjoyayjels jo dnous Jadie] e juasaldal o3 uRsaY pasn st YN3l, 'sioefold asayl apnjaul s10afoud pa3sagans wn3l 9yl — 1500 2|qRUDSED) B 18 35JBLDal IS1BMLUICIS BSERIDU]
pIno3 ‘ssnyjpe; di4a) 2y Sunesado ul sauauadxa J1BYL U0 paseq ‘el Suoide paisaddns pue syuawanosduwl 4o 15)| e do[2ARR YNI11EY) PRIsInbal 310D BULISIS BY3 ‘TTOT J2qWIRNON Ul ,
[eydeD=) ‘uopednsanul=| ‘leuoiietado=0 ,

*3u] ‘[EIUBWUOIAUT YINLUIBP]IM

s|farm ¥sy dinb3 12
eale pjay siaumo Joefold 3y jo ||e 1o Bwos - - - Bl asof eyl pue - diystauyed
1128 @521 243 Ul uoganpold Jajempunold jau sanpay “T|  Aq padaauos gsJr ol Imd Jo oleIuo Jo A diysiauiied - S|]2M HSY ST oMl
‘QAMAD WOl IA/1-2198 0887 B8UBLIXT TO
5|3Mm dinb;
eaie plald et , asar * = :
d Ja3eMpUNoE 19U 39NPaY 'T DM D CLENE 1051049 BRARALOS TSIl Ex Gt E R PUE AAAD D - sl[@M HSY OS2r oML
II3p @sDr aus Ut uenanped 03 AMAD Woly JA/3-J0e 089 g @3UBYIXT TO
asar
- ‘238
eeleplol| O3 M WOl IA/4-a10e 089 T BRI TO| u - eu asar eu g - sll2M ¥SY ASIr oML
[12AR CSDr 83 Ul UoaNposd 1a1eMpUNOIE 13U aonpay T s|jam ysy dinbg 7o 243 pue IS
*IM4 03 12auuod oy 2uladid e 3anasuc) T
e e sli@m ysy dinb3 T2 asar
d g PI .m 521 01 0LEUQ Jo A1) @Y} WwioJ) suolosuuod EU BU BU 2U puUB alRIuQ =11} v - S[I@M HSY aSafoml |
I OS2F 343 UL uolaNpod Jajempunoid jau 2anpsy T "o S e S B P B T T o
eale asaro: vao E\Ehﬁ m:o_m_w_.ES Bunsme eu eu ey I —— eu nonsivezilinaa
pield |18 ASIr 2u3 Ut uopanpold Jejempunoad eonpay ‘1| Bulsn 14/}-a10e 0056 01 00Z'E #BUBYIXT TO
siaumo
eale joafoid auyy jo ||e Jo alwos Aq paiaauod o o o < asorayi pue o diystaupieq
PIBH [[BA ASDI @43 Ul uonanpoad Jajempuncid aanpay T asar 03 IAd Jo ouelug Jo Alg ‘apiAD diysiaulled nap-u e2N
wod) JA/14-8198 005’6 03 00T 'E 23UeYaxX] TO
24
eale asar
d i 10 opieug Jo A Aq paAaAuod asarol AmAd ey eu eu eu BUSEAAS BU nal-u| £ZIA1 GMAD
0. a7 2
PI21 I3 QS2I 343 Ul Uolanpodd Jajempun pay T woly 1A/11-a128 0056 ©) 00Z'E SEUBYIXT TO
o
a5 ) 4 asdroydmd e
e e e wouy JA/14-312e 0056 01 00Z'E PEUBYIXT TO eu eu ey BU L Bl na[i-u| £ZIA BUEjuoy
P12 [[2M @SOr 8Y3 Ul uoRanpold Jsjemp 4T 34 03393UU05 o3 auyadid e 3on1suol T
i asoroy asar
" s N __| oueluE 10 A31D BYI WOy subnIIUULD Bupspa@ eu ey eu Bu pue ol eu naf-uj £7IAl OHEUD
PI2H []2A% @S2T @Y1 Ul boponpold Jajempunold 2anpay T Bulsn 1A/3}-219€ 005" €3 00'E G3UEY3YI TO ok
s138[04d AIjIGEUIBISNS UC[IINPOId § PUE {7 ‘€ SoUuoZ Juawadeue|y

dgyieann
___r_h_\ELEm apo) Nmmumuc.;_uq laump
depy 18loid Ajaey

sjyauag pajadxg (Siuawanoidw) o uopdyasag pajaAlay | panoduw
awen 133]oid

TAJ3-213E] sjuaWanc du| Wody
25.1eYaay U] 35E3IIU| PIjEWIST

g yse] ul uolen|ead Jo4
as1uwwo) Sulaals ue|d J21seiAl 281eyaay uiseg ouly) syl Aq papuswiioday siuawanosdw] sdieysay
T-9 =lqel

siuawanosdw) pasodoid

P81



[4 0
BRI —

WBWPUB WY NdWY £L0T

1-9 ainBi4

4@}

WO BB RULEDIM RAMA
OEQE 02F 656

OEDZE vo fsaind aje
|-BBING|4 By anUCT SAILIE Z69ET

ELDE/VHE PIEC

Satwiuamugu iy S

HANWKEEHIN ==

aapuwoy Bulias)s Ndiy oyl A pepuawiuoasy SO||A) —T J— o
sjuswaaoldul| abieyosy Z R 0 :Aq paanpolg
M0ORLLL
L
ez |
] FiEy
-...\\\.\ i et
Lo el
/& \ -
H i | _,‘
4 2 8 e g
3 2a \_ ! { Uit
& gi: j / _
o / _ / !
212 foop e ] i
dia AT S5 ! _
; iy &= , :
i / H 2
: Al =
i / i
i / e M_
i
; / 3
RS 5
\ T
W 8
JB|LER J31EMpUnoISy —
10 UojieanT ajewxo.ddy - \.. J__
UJEUBIUN UO[BIOT =t = ajewpo/ddy UOIBIOT e e \ \
POJEROUOD UD[EIOT  sessssses ujepan uojjean] Vi
S0y Alejuaunpas pue ‘aiydiowe)ayy 'snoaub)
3Ua00)5|3|d Ape] o1 Alelus) -eld pejelusiay|pun
g anm,

yooipag pajepyosueg

wnianjy Alewsieng B
spsuypag bueag-iaei
ABojoen

sjpuuBY D PuB 'sIeAly 'swesns

s8U07 Juawabeuey 4Ng0

sainjead JaylQ

A JalemUNO|S |BlUBpL|

=
IBJEA LLOIS @
=
=

J21EA Papedw] pUE WIoIS
o ey
1alepy pajpkasy pue palodw| ‘ULOIG i ety
. »
BL

(suoypuog juaung pue
adA) isyepp paBieysay Aq pazijoquwig)
sujseq abieyosy

(1-g9 ajqe] woy

souasejal [2UDRBD] 1Y SI UMOYS Jaquinu oafolg)
sapiuwo) Bupesls dind sl Ag

papuawwooay sjuawaoidw) ebieyoay

~ v A

NAO0,7E

1
MDOPLLL

P82



THIS PAGE
HAS
INTENTIONALLY
BEEN LEFT
BLANK
FOR PAGINATION

P83



CHINO BASIN WATERMASTER

Il. BUSINESS ITEM

D. FUNDING OF POMONA CREDIT FOR
FISCAL YEAR 2012/2013




CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.cbwm.org

PETER KAVOUNAS, P.E.
General Manager

STAFF REPORT

DATE: February 21, 2013
TO: Committee Members

SUBJECT: Funding of the “Pomona Credit” for FY 2012/2013

SUMMARY -

Issue — With the election by Three Valleys Municipal Water District (TVMWD) to terminate their
responsibilities under the Peace Il Agreement, the “Pomona Credit” must be funded.

Recommendation - Staff recommends that Chino Basin Watermaster fund the amount of
$66,667.00 for the “Pomona Credit” to the City of Pomona from existing cash reserves, with the
payment from cash reserves in FY 2012/2013 being adjusted as part of the FY 2012/2013
Assessment Package along with the regular funding of the “Pomona Credit”.

Fiscal Impact — Because the payment of the “Pomona Credit” to the City of Pomona will occur in
FY 2012/2013 and the funding of the payment will occur in FY 2013/2014, there is a balance
sheet entry that must be recorded once the payment to the City of Pomona is issued. An entry
for the Special Assessment amount that would have been collected will be recorded as an
accounts receivable on the balance sheet. Once the Assessment Package for FY 2012/2013 has
been completed and invoiced, the entries on the balance sheet will be eliminated since the funds
would have been collected.

BACKGROUND

The Peace Agreement, Article V Watermaster Performance, Section 5.4.(a) Assessments, Credits, and
Reimbursements, provides that:

Actions:

February 14, 2013 Appropriative Pool — Moved to defer assessment of the Pomona credit to the parties
until such time the reconciliation of reserves of the Appropriators has been established, and make
adjustments at that time

February 14, 2013 Non-Agricultural Poaol — No motion — information only

February 14, 2013 Agricultural Pool — No motion — information only

February 21, 2013 Advisory Committee —

February 28, 2013 Watermaster Board —
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Request for Special Assessment for Payment of “Pomona Credit’ February 21, 2013
Page 2 of 5

(b)  The City of Pomona (Pomona) shall be allowed a c.rec.lit of up
to $2 (two) million against OBMP Assessments forits mstalila-
tion and operation and maintenance of ifs existing anion
exchange project, which is hereby determined to further jthe
purposes of the OBMP, Pomona’s construction and operation
of its anion exchange project was not legally compelled and
Pomona had no legal duty to construct the project. For the 30
(thirty) year initial Term of this Agreement, Pomona’s OBMP
Assessment shall be credited $66,667 per year, not to exceed
Pomona’s total BMP Assessment attributable to the project’s
Production for that year. Extension of the Term of this Agree—
ment shall not extend the period of credit.

The Peace Il Agreement, Article X Settlement and Release, Section 10.3 Satisfaction of Pomona Credit,
states the following:

10.3  Safisfaction of Pomona Credit. In recogpition of the ongoing benefits teceived by
TVMWD through the City of Pomona’s anion exchange project, as its sole and exelusive
responsibility, TVMWD will malce an anmpal payment to Watermaster in an amount

equal to the credit due the City of Pomona under Peace Agreement Paragraph 5.4(b) (“the
Pomona Credit’™).

()  Within ninety-(90) days of each five-year period following the Effective Date of
this Agresment, in its sole discretion TVIMWD shall make an election whether to
continue or terminate its Tesponsibilities under this pardagraph. TVMWD shall
provide written notice of such election to Watermaster. ‘

()] Watermaster will provide an anninal invoice to TVMWD for the dmount of the
Pomona Credit.

(&) Fu:ther, in any renewal term of the Peace Agreement, TVMWD will continue to
make an equivalent finandial contribution which TVMWD consents tfo

Watermaster’s use for the benefit of MZ1, subject to the same conditions set forth
above with respect to TVMWD’s payment of the “Pomona Credit™.

()  In the event TVMWD elects to terminate is obligation under this Paragraph, the
Peace Agreement and the responsibility for satisfying the Pomona Credit will
remain unchanged and unaffected, other than as it will be deemed satisfied for
each five-year period that TVMWD has actually made the specified payment.

A letter dated November 7, 2012 was received from Three Valleys Municipal Water District {TVMWD)
notifying Chino Basin Watermaster that Three Valleys Municipal Water District (TYMWD) was electing to
terminate its obligation under the terms of paragraph 10.3(d). Consistent with the terms of 10.3(a), the
letter was received within ninety {90) days of each five-year period following the Effective Date of the

Agreement. A copy of the [etter from Three Valleys Municipal Water District (TYMWD) is available upon
request.
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Request for Special Assessment for Payment of “Pomona Credit” February 21, 2013
Page 3 of 5

DISCUSSION

Pricr to the Assessment Year 2007/2008 (Production Year 2006/2007), the "Pomona Credit’ was part of
the Assessment Package calculations and was included as a component of the Assessment invoicing,
absorbed by the Appropriative Pool members based upon their percentages of Operating Safe Yield.
With the Assessment Year 2007/2008 (Production Year 2006/2007) through and including Assessment
Year 20112012 (Production Year 2010/2011), the "Pomona Credit" was NOT part of the Assessment
Package calculations and was NOT included as a component of the Assassment invoicing. The “Pomona
Credit” for these previous five years was paid diractly by Three Valleys Municipal Water District {TVMWD)
to the City of Pomona.

Assessment Year 2007/2008 (Production Year 2006/2007): $ 53,030.93

Assessment Year 2008/2009 (Production Year 2007/2008): $ 53,030.93
Assessment Year 2009/2010 (Production Year 2008/2009): $ 563,030.93
Assessment Year 2010/2011 (Production Year 2009/2010): $53,030.93
Assessment Year 2011/2012 (Production Year 2010/2011): $53,030.93
Total Pomona Credit Paid: $265,154.65

Unfortunately, by the time the letter from TVMWD was received by Chino Basin Watermaster, the
Assessment Year 2012/2013 {Production Year 2011/2012) Assessment Package had already been
finalized.

At the Advisory Committee meeting of November 15, 2012 the following action occurred:

Motion by Kinsey, second by Layton, and by unanimous vofe

Approve the Fiscal Year 2012-2013 Assessment Package as Presenfed, with Express
Acknowledgment of the Treatment of the Topics as Described in the Staff Report Package
including bringing back a Special Assessment for the Pomona Credit through the Watermaster
process, as presented.

The following information from the minutes of the Watermaster Board meeting of November 15, 2012 is
submitted. '

Mr. Kavounas introduced the Assessment Package item. Mr. Kavounas stated this item was
approved by all three Poocls and the Advisory Committee. Mr. Kavounas inquired if the Board
wanted to see the presentation which was given fo the Pools and the Advisory Committee. [t was
noted the Watermaster Board did not want to see the presentation again. Mr. Kavounas stated
before the Board takes its vote, there is one cother item that this Board should be made aware of.
Mr. Kavounas stated on November 7, 2012 Watemnmaster received a letter from Three Valleys
Municipal Water District (TVMWD), and a copy of that letter is available on the back table. Mr.
Kavounas stated the TVMWD letter relates to the Pomona Credit. Mr. Kavounas stated the
Pomona Credit is a credit that was determined and included in the Peace Agreement, and was set
at a certain dollar amount to be credited to the City of Pomona over a period of thirty-years; this
amount is appraximately $66,000 per year. This credit had been given to the City of Pomona, and
everyone who paid assessments provided a proportional share for that credit. Mr. Kavounas stated
that under provisions of Peace Il Agreement TVMWD willingly tock on the payment obligation to
provide that Pomona Credit to the City of Pomona, fo be reviewed on a five-year basis afterward.
Mr. Kavounas stated the five-year period is now up and the letter from TVIMWD is notifying the
Watermaster Board that TVMWD is electing to terminate their responsibilities, which is within their
rights. Mr. Kavounas stated starting in 2013, since TVMWD has decided to opt out in accordance
with Peace |l Agreement, that credit will now have to be collected by all the Appropriators
proportionally, starting with this assessment year 2012-2013. Mr. Kavounas stated Mr. Joswiak has
prepared a table for this matter that shows the assessment which will be coming back to the
individual producers prior to the end of the fiscal year.
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Request for Special Assessment for Payment of “Pomona Credit” February 21, 2013
Page4d of 5

Motion by Curatalo, second by Pierson, and by unanimous vote
Approve the of the Fiscal Year 2012-2013 Assessment Package as Presented, with Express

Acknowledgment of the Treatment of the Topics as Described in the Staff Report Package,
as presented

The invoices for the Assessment Package were issued to the Appropriative and Non-Agricultural Pool
members on November 21, 2012.

The following information from the Appropriative Pool meeting on February 14, 2013 is submitted:

Criginal Recommendation from Staff: Staff recomtmends that Chino Basin Watermaster issue a
Special Assessment of $66,667.00 to the Appropriative Pool members, based upon their
percentages of Operating Safe Yield, to fund payment of the “Pomona Credit’ to the City of
Pomona per the Peace Agreement.

After a discussicn between Mr. Kavounas and members of the Appropriative Pool, the following
action occurred;

Motion by Scott-Coe, second by Craig, and by unanimous vote

Moved to defer assessment of the Pomona credit to the parties until such time the
reconciliation of reserves of the Appropriators has been established, and make adjustments
at that time.

Watermaster staff's understanding of the action is as follows:

1.

2.

The funds for the payment of the "Pomona Credit” to the City of Pomona will come from current
FY 2012/2013 cash reserves. No Special Assessment will be issued.

Once approved by the Watermaster Board, Watermaster staff will issue a check to the City of
Pomona for the “Pomona Credit”.

Any accounting entries that are required for this specific transaction(s) will be completed prior to
the fiscal year closing of June 30, 2013.

As part of the Assessment Package FY 2012/2013, the funding to the City of Pomona in FY
201272013 will be included, as well as the current funding for the “Pomona Credit”. The “Pomona
Credit” will ba funded for two years (past year and current year).

Any future Assessment Packages after FY 2012/2013 will only provide for the single year
“Pomona Credit” funding.

The table below details the proposed Special Assessment for the *Pomona- Credit”, consistent with the
manner in which it was apportioned prior to the effectiveness of the Peace Il Agreement. Please nole
that while the “Pomona Credit” amount is $66,667.00, the City of Pomona is also a part of the
Assessment calculations so the final payment to the City of Pomona is $53,030.93.

In future years, the "Pomona Credit” will be part of the Assessment Package calculations and
incorporated inte the Assessment inveicing.

P87



Request for Special Assessment for Payment of "Pomona Credit” February 21, 2013
Page 5 of 5

Pomona Credit
Assessment Fiscal Year 2012-2013
(Production Year 2011-2012)

~Paty | Pomona | Pomona . Pomona
; : Credit | Credit |  Credit

Arrowhead Min Spring Water Co $ - $ - $ -
Chino Hills, City Of 5 - $ 256735|% 256735
Chino, City Of % - $ 490469 | %  4,904.69
Cucamonga Valley Water District $ - $ 440069 | 4,400.69
Desalter Authority 3 - $ - | =
Fontana Union Water Company % - $ 777137 | § 7,771.37
Fontana Water Company $ - $ 133 | % 1.33
Fontana, City Of % B % - $ -
Golden State Water Company $ - $ 50000 | $ 500.00
Jurupa Community Services District $ - $ 250601 | % 2 506.01
Marygold Mutual Water Company $ - $ 79667 | % 796.67
Monte Vista Irrigation Company $ - |$ 82267 | $ 822 67
Monte Vista Water District $ - $ 586470 | & 5,864.70
Niagara Water Company $ - $ - $ -
Nicholson Trust 3 - s 4671 % 467
Norco, City Of $ - $ 24533 | $ 245.33
Ontario, City Of $ - $ 1382807 |% 1382807
Pomona, City Of $(66,667.00)| $ 1363607 [ $ (53,030.93)
San Antonio Water Company $ - $ 1,832.01 | § 1,832.01
San Bernardino County Shig Prk $ - $ - $ -
Santa Ana River Water Company $ - % 1,58201 | % 1,582.01
Upland, City Of $ - |$ 346802 |% 346802
West End Consolidated Water Company | $ - $ 1,15201 | $ 1,152.01
West Valley Water District $ - $ 78334 | % 783.34
GRAND TOTAL $(66,66700) $ 66667.00 |93 0.00
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CHINO BASIN WATERMASTER

lll. REPORTS / UPDATES

D. INLAND EMPIRE UTILITIES AGENCY
2. IEUA 2™ Quarter Water Newsletter
3. State and Federal Legislative Reports
4, Community Outreach/Public Relations
Report




CHINO BASIN WATERMASTER
ADVISORY COMMITTEE
February 21, 2013
AGENDA
INTERAGENCY WATER MANAGER’S REPORT
Chino Basin Watermaster
9641 San Bernardino Road

Rancho Cucamonga, CA 91730

Discussion Items:

o MWD Update (oral)

Written Items:

o IEUA 2™ Quarter Water Newsletter
e State and Federal Legislative Reports
e Community Outreach/Public Relations Report
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(\ Inland Empire Utilities Agency

A MUNICIPAL WATER DISTRICT

IEUA QUARTERLY WATER NEWSLETTER

(REPORTING 2ND QUARTER:

FEBRUARY 2013
OCTOBER—DECEMBER 2012)

. Highlights

- Second Snow Survey of 2013 Shows Below Normal Conditions—on January 29,
2013, DWR snow surveyors reported that California’s snowpack is below average for the date. (Page 1)

- MWD Board Eliminates Replenishment Program—in December, the MWD Board elimi-
nated the replenishment program and adjusted member agencies Tier | limits. (Page 1)

. IEUA Member Agencies Purchased 95% of 2012 Tier I Allocation—Tthrough Decem-
ber, IEUA has purchased 56,827 acre-feet of imported water. (Page 2)

DWR—Second Snow Survey
Shows Below Normal Conditions

On January 29, 2013, the Department of Water Resources
(DWR) snow surveyors reported that water content in Cali-
fornia’s mountain snowpack is below average for the date.
Manual and electronic readings recorded the snowpack’s
statewide water content at 93% of average for this time of
year.

“We're still seeing decent snowpack conditions due to
storms in late November and early December,” said DWR
Director Mark Cowin. “Those early season storms also
erased the deficit in our reservoir storage, but relatively dry
weather this month is once again a reminder that the weath-
er is unpredictable and we must always practice conserva-
tion.”

The snowpack normally provides about a third of the water
for California’s homes, farms and industries as it slowly
melts into streams, reservoirs and aquifers in the spring and
early summer.

MWD—Eliminate Replenishment
Program & Increase Tier |

On December 11, 2012, the Metropolitan Water District
(MWD) Board of Directors approved the elimination of
the Replenishment Program and adjusted Member
Agency Tier I limits. These adjustments became effec-
tive January 1, 2013.

Adjustments to MWD member agencies Tier I limits are
based on historical demands for replenishment water.
IEUA received an increase in it’s Tier I limit by approx-
imately 33,000 AF/yr. This increase is currently ap-
proved for only the next two calendar years, in which
time MWD and its member agencies will be meeting to
discuss long-term rate refinement and water purchase/
sale solutions.

In April 2012, MWD’s Board adopted rates for Calen-
dar Years 2013 and 2014 that have no discounted rates
for replenishment water.
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PAGE 2

IEUA Water Supply Programs

Tmported Water Deliveries

For calendar year 2012, TEUA
and its member agencies pur-
chased 56,827 AF of Tier I wa-
ter (95% of the annual Tier I Bojouk
limit of 59,792 AF). This is ~or000
more than a 15,500 AF increase Tier 2 = $636/AF 56,827
from calendar year 2011. In- | °°°% e b SRS soms 7
creased imported water pur- 50,000 - o]

chases are likely due to increas- |§ 707 o o 35304
ing demands, increase in =xne [ 24 oF BE
growth for the region and a | seeee sl 0 — A —
much dryer year compared to -
the wet year in 201 1.

IEUA Cumulative Full Service Imported Water Deliveries
& Dry Year Yield

41,21

Acve-feet

20,000 -

10,000 -

Chino Desalter Production

o T .
May Jun Jul

For the month of , the two de-
salters produced 1,819 AF of

ECY20m ECY2012

water (of which 1,092 AF was deliv-
IEUA Supplemental & Storm Water Recharge (FY 2012/13) ered to IEUA retail agencies). The
o T “ | contracted entitlement is 24,600
— P ok AFY (but actual production is
25,000 to 26,000 AFY) and is sched-
uled for expansion to produce ap-
proximately 40,000 AFY by 2014,
with the implementation of CDA
Phase III.
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Groundwater Recharge Prosram

Through the first 6-months of FY
2012/13, IEUA has recharged over
11,400 AF in the Chino Basin. This
B includes 3,200 AT of storm water
and 8,200 AF of recycled water .

Recycled Water Program

Through the first 6-months IEUA Recycled Water Usage
of FY 2012/13, IEUA has
delivered  approximately
17,000 AF of recycled wa-
ter. This includes 8,800 AF
of direct deliveries and
8,200 AF of recharge.
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PAGE 3

Conservation Program News

SAWPA One Water One Watershed (OWOW) Round 2 Integrated Regional Water Management
(IRWM) Plan and Project List

IEUA submitted six water use efficiency projects for consideration under SAWPA’s OWOW Proposition 84
proposal solicitation process. Of the six projects, [IEUA’s Regional Residential Landscape Retrofit Pro-
gram with a $500,000 funding request was selected and recommended by the SAWPA Commission in
December 2013 to be included in the project portfolio for Prop. 84 - Round 2 funding.

IEUA’s Landscape Transformation Progsram

i | l i‘s Launched in October 2012, The Landscape Transformation Program offers to
= S cligible residential customers the opportunity to have high water use turf areas
: | removed, and those areas redesigned and replaced with more efficient irrigation
fl technologies and lower water use plants. Customers may choose to covert be-
tween 500 and 1,000 square-feet of living turf, and contribute $0.25 per square-
B foot toward their site improvement. Over the last quarter, three sites weré com-
B pleted, removing 2,000 square-feet of lawn.

TEUA’s Regional Residential L.andscape Retrofit Program

Phase II of the Regional Residential Landscape Retrofit Program began in October 2012 with Conserv, Inc.,
as the new program contractor. This program identifies the top 10% of residential water users throughout
the service area and provides landscape evaluations and high effi-
ciency landscape device upgrades to those customers who are in-
terested in optimizing their outdoor water use efficiency. This two
year program has doubled in size due to a $200,000 grant award
received from the United States Bureau of Reclamation. Over the
last quarter, there were 29 site upgrades completed that included
the installation of weather based irrigation controllers and high
efficiency sprinkler nozzles.

Freesprinklernozzles.com Voucher Proocram

Launched in August, 2012, the freesprinklernozzles.com Program of-
fers high efficiency sprinkler nozzles to residential, commercial, in-
dustrial, and institutional customers. Customers apply online through a
web-based application process and pick-up their free nozzles at local
participating irrigation supply stores. Over the last quarter, there were
591 vouchers redeemed distributing 29,775 high efficiency nozzles
throughout the service area.
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A gricultural Resources

635 Maryland Avenue, N.E.
Washington, D.C. 20002-5811
(202) 546-5115
agresources(@erols.com

January 31, 2013

Legislative Report

TO: Craig Miller
Deputy General Manager, Inland Empire Utility Agency

Martha Davis
Inland Empire Utilities Agency

FR: David M. Weiman
Agricultural Resources
LEGISLATIVE REPRESENTATIVE, IEUA

SU: Legislative Report, January 2013

The January Report — Fiscal Cliffs, Sequestration, New Congress, Obama
Appointees — Lots Beginning to Happen.

The first days of January were about political brinkmanship. A fiscal cliff was imminent.
Confrontation and conflict overwhelmed the concluding two days of the 112™ Congress and first
two days of the new year. In the end — the very end — a short-term agreement was reached on
taxes, but not spending. Major conflicts remain, but were pushed down the road.

The Fiscal Big Three — Debt, Sequestration, and Appropriations — Remain Active — Short
Deadlines.

x All three issues remain active. All three must be addressed in the first calendar

quarter 2013 — between January 1 and March 30. The first 30 days are now
history.

o Debt limit politics became extremely volatile (politically and economically —
especially in/with other countries). A debt limit extension (or some other
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solution) will be agreed upon, and the debt limit will almost assuredly be
increased without further conflict. House Republicans are now signaling that
there policy disagreement is over spending, not debt.

Sequestration is another matter. The month concludes with statements leaders in
both parties suggesting that sequestration will likely occur — OR — may be allowed
to be triggered. Based on the original budget agreement that established these
deadlines, absent a budget agreement, significant programmatic cuts in DOD
spending (10+% range) and in Non-Defense Discretionary (i.e. federal domestic
program) spending (8+% range) could be expected.

* Sequestration. Part Il. The scope and range of Sequestration was modified in the
Debt Agreement (almost zero reporting of it), and cuts to defense would be
limited to 7.3% and cuts to domestic spending would also be reduced — they
would be 5.1%. Both are significant.

* Sequestration. Part III (now speculation about what WILL happen — something I

ordinarily resist). Speculation will “mature” and action will be required in early
March — days/weeks prior to the Appropriations Bill deadlines. It more and more
is looking like the parties will draw lines in the sand over spending levels — and
do it in. Appropriations (as opposed to Sequestration).

Put another way, debt limit will be resolved and somehow (the process has vet to
emerge — functionally Sequestration and Appropriations could be melded

together. Between March 1 (Sequestration deadline) and March 27
{(Appropriations deadline), it is possible that significant cuts will be imposed — and
secondarily, those cuts may require “structuring” of programs, departments — and
even agencies (we’re already hearing “chatter” about agency consolidations).
Given how close each is to one another, somehow this will likely be conflated into
a single process.

After this extended gridlock, sometime in the next 60 days, programs of relevance to IEUA may
be subject to significant cuts, reductions or program modifications. Just about everything is “on-
the-table.

New Congress — New Faces — New Committee Alienments.

Status:

* With the retirement of Reps. Jerry Lewis and David Dreier, and the unexpected defeat of
Rep. Joe Baca, the Inland Empire will have new faces and a realignment of districts and

representatives.
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With redistricting, Rep. Grace Napolitano no longer represents a small portion of the
District. ‘

Rep. Judy Chu and Rep. Ed Royce, as a result of redistricting, each now represent a small
slice of the IEUA service area.

Rep. Gloria McLeod now represents a major portion of the IEUA service area (old Baca
and part o0f Dreier congressional districts.

Both Senators, Feinstein and Boxer, remain in the Senate and hold identical committee
assignments.

Obama Cabinet — Ins and Outs

Stating the obvious, President Obama was reelected. So was Vice-President Biden. However,
while they remain, the second term Obama team, with limited exception will be “new.”

White House. Senior advisors are departing. New chief of staff. New senior staff.

DOD-Intel-Foreign Affairs (State). The entire DOD (Panetta), State (Clinton) and intelligence
team leaders are stepping down. A makeover of this team is underway. Senator John Kerry (D-
MA) was just confirmed as the new Secretary of State. Former Senator Chuck Hagel’s
confirmation hearing to replace Panetta is underway. :

Domestic Departments/Agencies. Wholesale change is occurring on and in the domestic
departments and agencies and especially at/within those agencies with natural resources
responsibilitics. Leaving OR thought to be leaving:

EPA

Transportation

Commerce (already an acting Sec.)

Labor (Solis returning to 1.A)

Treasury (Chief of Staff Jack Lew named to serve as Secretary)

NOAA (Lubchenco just announced she would step down)

CEQ (Sutley rumored to be stepping down, but no formal announcement yet)
Energy (Chu widely expected to depart, but no formal announcement yet)

Interior

Interior, Deputy Secretary (if not selected for Secretary or something else, Hayes will
depart.

Interior, USGS (Marcia McNutt, Head of USGS and Science Advisor stepping down)
Interior, various Assis’t Secretarys or office heads gone

Interior, Deputy Assistant Secretary, Water and Science, already gone

USDA, NRCS, Chief (Dave White stepped down)

% K % ® ¥ ¥ ¥ K K
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Cabinet Secrelarys at the VA, HHS, Education and Housing have been asked to serve in the
second term and have agreed to do so. The only Cabinet member involved in natural resources
asked to stay is Secretary Vilsak at USDA. However, in recent days, lowa Senator Tom Harkin
announced his retirement at the the 113™ Congress (2014) and Secretary — and former Jowa
Governor — Vilsack’s name instantly found itself “in play” for that Senate seat.

Interior Department

* Salazar to depart by end of March

* Chief of Staff leaving same timetable

At least a dozen names have been “floated” or mentioned including:

- two former members (Senator Byron Dorgan, Rep. Norm Dicks)

-- five former governors

-- Deputy Secretary, David Hayes, campaigning for it

-~ Current head of OPM (Office of Personnel Management, John Berry, ramored

-~ Rep. Grijalva under consideration (200-300 environmental groups supporting
him)

No obvious front-runner has emerged. Two candidates, former Washington Governor

Gregoire (two-term AG, two-term Governor and breast cancer survivor) and OPM’s John

Berry are mentioned most frequently in the endless round of speculation stories.

* It is entirely possible that

*

One thing is clear: February, March and April will be dominated by numerous confirmation
hearings.

On Water (very unique perspective):

Something different — perhaps unique.

This month, T highlight the World Economic Forum’s just-published report, “Insight Report,
Global Risks 2013, An Initiative of the Risk Response Network,” prepared by multiple authors
from Marsh and McLennan, National University of Singapore, Oxford, Swiss Re, Wharton and
Zurich Insurance Companies.

This report examined, on a global basis, some 40 or more risk factors addressing five
comprehensive categories of risk — economic, environmental geopolitical, societal and
technological.

These include diverse issues as “diffission of weapons of mass destruction” to “global
governance failure” and “extreme volatility in energy and agricultural prices,” to “rising
religious fanaticism.” 1t examined food shortage crises and pandemics. It considered severe
income disparity and unprecedented geophysical destruction. And, it looked at failure at
diplomatic conflict resolution and terrorism.
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After examining ALL of these issues, this report concluded that the second highest risk: water
supply.

Of all these issues, “water supply issues” was ranked second out of the 43 categories of all
“olobal risks.”

That was a surprise.

Of all these risks in the world — an unstable water supply — or in many cases, a lack of one, is
considered among the greatest risks in the world today.

If ever there was an institutional endorsement for “stretching” existing supplies — the cornerstone
of the IEUA water strategy — this report captures it.
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Innovative Federal Strategiés...

Comprehensive Government Relations

MEMORANDUM
To: Craig Miller and Martha Davis, IEUA
From: Letitia White and Heather Hennessey
Date: January 31, 2013
Re: January Monthly Legislative Update

January saw the swearing in of the 113 Congress and of President Obama for his second term in
office. Conversations in Washington also began to pivot toward important social issues such as
gun control and immigration, which look like they will be heavily debated in the months ahead.
But the short term lifting of the debt ceiling means that deficit and spending issues will remain
on the front burner until Congress and the White House can reach a comprehensive deal, a goal
which has eluded them for almost two years.

Will Congress Ignore the Sequester?

Members of Congress and Washington pundits are talking more openly about, and becoming
more comfortable with, the fact that the sequester budget cuts may be allowed to happen when
the new deadline for avoiding them arrives on March 1*'. The possibility was once unthinkable.
Sequestration was put in place by the 2011 deficit reduction law specifically so that Congress
and the President would act to avoid it. However, over a year and a half of unproductive
negotiations and other changed circumstances have significantly altered the political calculation
surrounding the sequester.

First, the fiscal cliffs law enacted in January softened the blow of the sequester by lowering the
cuts to be imposed by $24 billion. That “buy down” means that the percentage cut to be imposed
on the domestic agencies by the sequester would be about five percent. Policy makers and
federal budget officials do not find the prospect of a five percent cut to be anywhere near the
level of urgency that a higher percentage cut would have been. Specifically, non-defense
discretionary spending would be cut by 5.1%, compared to the 8.2% that would have been cut
before the buy down occurred in January. Meanwhile, defense discretionary spending will be cut
by 7.3%, as opposed to 9.4% before the fiscal cliff law. In dollar amounts, the original law
imposing the sequester called for $109 billion, and the current number facing federal spending is
now $85 billion in cuts beginning March 1%,

Also, the Office of Management and Budget has some options for when the sequester would be
implemented. This would be an additional way to soften the blow of the cuts, and some pundits
are speculating that OMB could delay the full implementation until the end of the next fiscal year
in September. Such administrative action by OMB would buy additional time for Congress and
the President to negotiate a possible legislative solution.

511 C Street, NE e Washington, DC 20002 e 202-347-5990 e Fax 202-347-5941
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Innovative Federal Strategies LLC

Finally, Congress and the President must negotiate a deal on FY 2013 spending before March
27", and that bill is another possible vehicle for resolution of the sequester. Presumably, deficit
reduction will be a big part of the negotiations undertaken during the next few months because
the federal debt ceiling is only being raised through May. Republicans are demanding serious
deficit reform in exchange for giving the President a long term deal on the debt ceiling. If the
sequester cuts are rolled into the eventual deal for raising the debt ceiling, then all of the
problems of the sequester up to this point will have been merely academic.

In the meantime, the federal agencies and those who work with them are mostly in the dark about
exactly what will happen on March 1%, OMB issued instructions to all federal agencies on
January 14™ which ordered all departments and agencies to “plan for and manage this budgetary
uncertainty.” Agencies are reducing their financial obligations and undertaking other measures
to manage costs, including hiring freezes and cancelled events. It is prudent to expect that more
severe spending reductions will be announced throughout the federal government as the weeks
continue to pass. '

Budget Wars Ahead

Senate Democrats have taken a public relations beating in recent years for failing to produce a
budget as required by law. The law requiring a budget does not impose any penalty for not
doing so! That situation is now radically different with the passage of the debt ceiling extension
at the end of January. If one of the chambers of Congress fails to produce a budget by April 15,
as required by the Congressional Budget Act, Member of that chamber will not be paid. The
House and Senate Budget Committees will begin to hold hearings and draft legislation that will
the starting point for deficit reduction discussions that will continue for the next few months.
Republicans, led by Budget Committee Chairman Paul Ryan (R-WT), are expected to focus on
overhauling entitlement programs with proposals like raising the age for Medicare eligibility.
Democrats, meanwhile, are expected to propose options for raising revenue or terminating some
tax breaks.

Possible Action on WRDA

After many years of delay, are the stars aligning for consideration of a Water Resources
Development Act (WRDA)? The last WRDA bill, which is supposed to take place every two
years, was passed in 2007 at a cost of $23 billion and contained hundreds of earmarked projects.
With the current earmark ban still in place and with federal budget constraints continuing to get
tighter, WRIDA has been too politically and fiscally difficult for the past several congresses to
pass one. House Transportation and Infrastructure Chairman Bill Shuster (R-PA) and Senate
Environment and Public Works Chairwoman Barbara Boxer (D-CA) have both made public
statements supporting the quick passage of a WRDA bill. Boxer began work on a WRDA draft
bill last fall and said that it will be the first bill her committee will mark up this year.

QOutlook for February

As discussed above, budgetary issues and deficit reduction will continue to be key issues in
Washington during February. The Senate must consider a number of nominees to fill vacant
Cabinet positions, and both chambers will begin work on their budgets for FY 2014. As always,
we will continue to keep you posted!
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January 31,2013

—

To: Inland Empire Utilities Agency
THE 4
From: Michael Boccadoro DOLPHIN
President '
GROUP
RE: January Status Report Strategic Public Affairs
Overview:

The Legislature returned to Sacramento in early January to move into new offices and, for one-
third of the Legislature that is new, get the lay of the land in the Capitol. Governor Jerry Brown
released the Fiscal Year 2013-2014 budget and delivered the State of the State Address. The
Governor declared that, with the help of funds from Proposition 30, the state will not only have a
balanced budget, but will actually have a small reserve.

The proposed budget addressed the allocation of Cap and Trade auction revenue as well as
Proposition 39 revenue which provides up to $500 million for energy efficiency and other energy
projects in schools and other public buildings.

The Legislative Analyst’s Office (LAO) released a report on Energy Efficiency and Alternative
Energy programs that claims that the state currently lacks a comprehensive framework that
coordinates all of the programs intended to support the development of energy efficiency and
alternative energy in the state. Additionally, the Senate Energy, Utilities and Communications
Committee held an informational hearing to discuss aspects of the LAO paper and how energy
efficiency is calculated and used within separate state agencies.

Legislators have started to introduce bills ahead of the February 22 bill introduction deadline.
While the number of bills getting introduced increases every day, many of the bills lack
significant substance. Four bills dealing with the water bond have already been introduced in
addition to CEQA reform and water quality requirements, among others.
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Inland Empire Utilities Agency
Status Report-January 2013

Fiscal Year 2013-2014 Proposed Budget

Governor Jerry Brown proposed his initial 2013-2014 budget on January 10. Citing new tax
increases and past spending cuts, the Governor declared that California’s budget deficit has
vanished, the state’s finances are stable and the state is in position to begin paying down the wall
of debt that has increased over the last five to seven yers.

The $97.7 billion general fund budget proposed additional money for K-12 schools and higher
education, but restrained growth in most other programs. The crux of the budget balance and
surplus lies in the extra $15 billion in revenue through June 2014 due to voter approval of
Proposition 30, which increased income taxes on high earners and raised the sales tax.

In November, the non-partisan Legislative Analyst’s Office (ILAO) estimated that the state still
had a $1.9 billion deficit, but embraced the Governor’s budget, noting that the Governor used a
more optimistic revenue forecast, assumed more money from eliminating redevelopment and
delayed payments to special state funds.

Proposition 39 Funds in Budget

In November, voters approved Proposition 39 creating the Clean Energy and Jobs Fund to
maximize energy and job benefits by, among other things, supporting energy efficiency retrofits
and alternative energy projects in public schools, colleges, universities and other public facilities.
The proposition specifically states that the projects must be selected based on the number of in-
state jobs they would create and their energy benefits.

The Governor’s proposed budget allocates 100 percent of the revenue generated by the new
Prop. 39 tax, estimated at $550 million annually, to be spent on energy efficiency projects at K-
12 schools and community colleges for the next four years.

The Legislative Analyst’s Office (LAO) released a budget overview that is highly critical of the
proposed spending plan in the 2013-14 budget. The LAO states that by dedicating all the energy-
related funding over the five-year period only to schools and community colleges and excluding
other eligible projects that potentially could achieve a greater level of benefits, the Governor’s
proposal very likely would not maximize state energy and job benefits. The LAO suggests an
evaluation of energy savings and job benefits among all potential projects before the funds are
allocated.

Additionally, the Governor’s plan appears to fail to adhere to requirements that the funds only be
appropriated to agencies with established expertise in managing energy projects and programs.
‘The proposition requires that the funding be coordinated with the California Energy Commission
and the California Public Uiilities Commission to avoid duplication and maximize leverage of
existing energy efficiency and clean energy efforts.
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Several lawmakers have introduced legislation to expand the way that the Governor has allocated
the funds. AB 114 (Salas, D-Bakersfield} would require that the Employment Development
Department use Prop 39 funds for job training and workforce development purposes, or
administer grants, no-interest loans, or other financial assistance for allocation to existing
workforce development programs for the purposed of creating green energy jobs in California.

Cap and Trade Auction Revenue

The Governor’s proposed budget was expected to contain details on how Cap and Trade auction
revenue would be spent. Instead, the plan highlighted transportation and energy as general
categories to receive priority under the plan, but failed to provide a detailed spending plan for the
revenue. The few details provided by the Governor’s budget should be encouraging for IEUA
and other water agencies. The Governor outlined water and energy as a key area for funding
specifically noting “programs that reduce the energy used in the supply, conveyance, and
treatment of water throughout the state can significantly reduce greenhouse gases while also
saving water,”

There are two issues being considered at the time: the current 2012-13 budget and the proposed
2013-14 budget. Concerning the current 2012-13 budget, the new budget proposal contains a
revision to the current fiscal year spending plan by reducing the revenue expected from the
auctions from $1 billion to $200 million. This estimate consists of the $55.8 million collected
during the first auction in November 2012 and the expectations for the two auctions scheduled
for February and May of this year. While the Governor seems to want to wait until it is clear how
much revenue is generated in the next two auctions, stakeholders are very concerned that the
detailed spending plan, for likely $200 million, will not come out until one month before the end
of the current fiscal year.

Conversations with CARB staff have indicated that the spending plan for the estimated $200
million for the current fiscal year will not include any new programs, but will fund existing
GHG-reduction programs and activities that are currently covered by the General Fund.

For the 2013-14 budget: approximately $300 million of the $400 million estimated from GHG
auction revenue in the 2013-14 proposed budget will be spent on programs and activities
currently covered by the General Fund, with the remaining $100 million to be spent on new or
other GHG-reduction efforts not currently covered by the General Fund. The Legislative
Analyst’s Office (LAQ) issued a report last year stating that it could only find $100 million
worth of GHG-reduction programs and activities covered annually by the General Fund. The
difference in the Governor’s plan and the LAO estimates are significant because the funds have
to be spent on GHG reduction.

The California Air Resources Board (CARB) is conducting workshops in the coming months on
what projects and activities should receive priority in the upcoming spending plans. These
workshops are expected to influence the Governor’s proposal, which is now expected in the May
Revise of the budget.

Legislation signed last year prohibits the administration from spending any of the revenue on the
state’s high-speed rail projects for two vears.
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There are still many moving parts in the allocation of auction revenue within the Cap and Trade
program. The Dolphin Group is closely monitoring all of the activities surrounding the issue in
the Legislature, at CARB and within the Governor’s office.

LAO Report and Informational Hearing on Energy Efficiency

The Legislative Analyst Office (LAQO) recently released a report, Energy Efficiency and
Alternative Energy Programs, which evaluated the state’s energy incentive programs in terms of
priority, overlap, and redundancy. The LAO report follows on the heels of a similar report from
the Little Hoover Commission late last year.

The LAO found that the state currently lacks a comprehensive framework that fully coordinates
the state’s major energy incentive programs to help ensure that the state’s goals are bring
achieved in the most cost-effective manner. The absence of such a comprehensive framework
results in some level of program duplication, results in some departments making policy choices

that may not be aligned to legislative priorities, and makes it difficult to compare effectiveness
ACross programs.

The LAO recommends that the Legislature develop a comprehensive strategy for meetings the
state’s energy efficiency and alternative energy objectives to specify the state’s energy efficiency
and alternative energy goals, how programs should fit together to achieve the state’s goals, and
how program effectiveness will be measured. The report notes that this is particularly important
as the Legislature decides how to effectively invest revenues generated from the Cap and Trade
auction and Proposition 39 revenue.

In late January, the Senate Energy, Utilities and Communications Committee, chaired by Senator
Alex Padilla, held an informational hearing titled Knergy Efficiency: All “Negawatts™ are
Created Equal, but Some are More Equal Than Others. The hearing focused on whether claimed
energy savings from efficiency investments are appropriately captured when the state considers
the need for new power plants. The LAO presented a description of its energy efficiency report
with little discussion. California Energy Commission (CEC) Chairman Robert Weisenmiller,
California Public Utilities Commission (CPUC) Energy Division Director Ed Randolph and
California Independent System Operator (CAL-ISO) Vice President of Market and Infrastructure
Development Keith Casey presented a joint PowerPoint on how each of those agencies calculates
and works with energy efficiency projects.

The underlying theme to the hearing was that the three agencies in attendance, which are the
only three agencies involved in forecasting energy demand and procurement planning, do not
always agree on whether energy efficiency is reliable enough to displace the need for a power
plant to meet future demand. The three agencies don’t even calculate energy efficiency savings
the same way and therefore forecast different outcomes for the same projects and make different
recommendations. Committee members highlighted the lack of coordination among the agencies
in other areas, noting that better coordination could reduce waste, improve efficiency and
streamline processes.
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The hearing concluded with the Chairman asking the three agencies to sit down and try to come
up with a plan to streamline and coordinate efforts and, specifically, to calculate energy savings
in the same way. They are tasked with coming back to the committee at a later date to present
their new plan.

New Legislation

So far, about 400 bills have been introduced as the Legislature gets back to work in Sacramento.
The bill introduction deadline is February 22, so introductions will increase in the coming weeks.
State law requires that a bill has to be in print for 30 days before it can be acted on, therefore no
policy committee hearings to hear bills have been held yet.

A majority of the legislation introduced thus far lacks detail, but some bills are worth noting.
Four bills have been introduced to alter, reduce, or completely re-write the Water Bond. AB 142
(Perea) states the intent to enact legislation on the bond. SB 36 (Rubio) states the intent of the
legislature to reduce the bond by a yet to be specified amount. SB 40 (Pavley) would change the
name and reduce the bond by a yet to be specified amount. Finally, SB 42 (Wolk) would
completely throw out the existing bond programs and would refocus the bond proceeds.

Several bills clarify how Prop 39 funds would be spent, and a number of bills address safe
drinking water and funding. It is anticipated that most of this legislation will go through
significant revisions before it is set for a policy committee. Below are the first of this year’s bills
that the Dolphin Group is tracking.

%ﬁ (Alejo D) Water quality: integrated plan: Salinas Valley.

Introduced: 12/3/2012
Status: 1/14/2013-Referred to Com. on E.S. & T.M.
Location: 1/14/2013-A. E.S. & T.M.

Summary: Would appropriate $2,000,000 to the State Water Resources Control Board for
use by the Greater Monterey County Regional Water Management Group (management
group) to develop an integrated plan to address the drinking water and wastewater needs of
disadvantaged communities in the Salinas Valley whose waters have been affected by waste
discharges, thereby making an appropriation. The bill would require the management group
to consult with specified entities and to submit to the Legislature by January 1, 2016, the
plan developed by the group. This bill contains other related provisions.

;Alﬁ (Alejo D) Safe Drinking Water Small Community Grant Fund.

Introduced: 12/3/2012
Status: 1/14/2013-Referred to Com. on E.S. & T.M.
Location: 1/14/2013-A. E.S. & T.M.

Summary: Would authorize the Department of Public Health to assess a specified annual
charge in connection with loans for water projects made pursuant to the Safe Drinking
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Water Small Community Grant Fund, which the bill would create in the State Treasury.
The bill would require the proceeds generated from the imposition of the annual charge,
along with other moneys, to be deposited in the grant fund. The bill would authorize the
department to expend the money, upon appropriation of the Legislature, for grants for
specified water projects that serve disadvantaged and severely disadvantaged communities.

(Williams D) Proposition 39: implementation.

Introduced: 12/3/2012
Status: 12/4/2012-From printer. May be heard in committee January 3.
Location: 12/3/2012-A. PRINT

Summary: Would state the intent of the Legislature to enact legislation that would use a
portion of funds available in the Clean Energy Job Creation Fund to create 3 revolving
loan funds for the University of California, the California State University, and the
California Community Colleges for energy efficiency retrofit projects, clean energy
installations, and other energy system improvements to reduce costs and achieve energy
savings and environmental benefits. The revolving loan funds would be administered by

the respective institutions, as specified. The bill would also make legislative findings and
declarations.

(Perea D) Water quality.

Introduced: 12/3/2012
Status: 1/28/2013-Re-referred to Com. on E.S. & T.M.
Location: 1/28/2013-A. E.S. & TM.

Summary: Would eliminate the requirement that the charge remain unchanged until 2014
and instead would authorize the board to assess the charge without change unless the board
determines that application of the charge is not consistent with federal requirements
regarding the fund, at which time the board would be required to replace the charge with
an identical interest rate. This bill would eliminate the prohibition on the deposit of more
than $50,000,000 collected by the charge into the grant fund .

(Perea D) Environmental quality: California Environmental Quality Act: record of
proceedings.

Introduced: 12/3/2012
Status: 1/14/2013-Referred to Com. on NAT. RES.
Loecation: 1/14/2013-A. NAT. RES.

Summary: California Environmental Quality Act (CEQA) requires a lead agency to
prepare a mitigated negative declaration for a project that may have a significant effect on
the environment if revisions in the project would avoid or mitigate that effect and there is
no substantial evidence that the project, as revised, would have a significant effect on the
environment. CEQA establishes a procedure for the preparation and certification of the
record of proceedings upon the filing of an action or proceeding challenging a lead
agency's action on the grounds of noncompliance with CEQA. This bill would require,
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until January 1, 2017, the lead agency, at the request of a project applicant, to, among other
things, prepare a record of proceedings concurrently with the preparation of negative
declarations, mitigated negative declarations, EIRs, or other environmental documents for
specified projects. Because the bill would require a lead agency to prepare the record of
proceedings as provided, this bill would impose a state-mandated local program. This bill
contains other related provisions and other current laws.

(Skinner D) Proposition 39: implementation.

Introduced: 12/3/2012
Status: 1/14/2013-Referred to Com. on NAT. RES.
Location: 1/14/2013-A. NAT. RES.

Summary: Would require the State Energy Resources Conservation and Development
Commission (Energy Commission) to administer grants, no-interest loans, or other
financial assistance to an eligible institution, defined as a public school providing
instruction in kindergarten or grades 1 to 12, inclusive, for the purpose of projects that
create jobs in California by reducing energy demand and consumption at eligible
institutions. This bill would continuously appropriate for prescribed fiscal years an
unspecified amount to the Energy Commission for this purpose in each year that at least
that amount of money is transferred to the Job Creation Fund. This bill would require the
Energy Commission to administer the grants, no-interest loans, or other financial
assistance program to ensure that projects satisfy the prescribed criteria that apply to all
expenditures from the Job Creation Fund. This bill would require an eligible institution
that receives a grant, no-interest loan, or other financial assistance to report the amount of
energy saved to the Energy Commission and to compute the cost of energy saved as a

result of implementing projects funded by the grant, as prescribed. This bill contains other
related provisions.

(Perea D) Groundwater: Nitrate at Risk Area Fund.

Introduced: 1/10/2013

Status: 1/11/2013-From printer. May be heard in committee February 10.
Location: 1/10/2013-A. PRINT

Summary: Would establish the Nitrate at Risk Area Fund, to be administered by the State
Water Resources Control Board and, upon appropriation by the Legislature, moneys in the
fund would be available for the purposes of developing and implementing sustainable and
affordable solutions for disadvantaged communities in specified areas designated by the
department, in conjunction with the board. This bill contains other current laws.

(V. Manuel Pérez D) Salton Sea restoration.

Introduced: 1/10/2013
Status: 1/24/2013-Referred to Com. on W.,P. & W.
Location: 1/24/2013-A. W.,P. & W.
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Summary: Would require the Secretary of the Natural Resources Agency, in consultation
and coordination with the Salton Sea Authority, to lead Salton Sea restoration efforts. This
bill would require the secretary, in consultation and coordination with the authority, to
form a technical advisory group, as prescribed, to provide guidance about evaluating,
developing, or proposing future restoration or economic development activities. This bill
would also require the secretary to seek input from the authority with regard to specified
components of restoration of the Salton Sea. By imposing duties on a local joint powers
authority, the bill would impose a state-mandated local program. This bill contains other
related provisions and other current laws.

(Holden D) Municipal water district: board of directors.

Introduced: 1/10/2013
Status: 1/18/2013-Referred to Com. on L. GOV.
Location: 1/18/2013-A. L. GOV.

Summary: The Municipal Water District Law of 1911 provides for the formation of a
municipal water district and the election of a board of directors of a municipal water
district. Current law requires directors, except directors elected at the district formation
election, to take office on the first Monday after January 1 succeeding their election. This
bill would instead require the directors of a municipal water district, except directors
elected at the district formation election, to take office on the first Friday in December
succeeding their election.

(Perea D) Safe Drinking Water State Revolving Fund.

Introduced: 1/14/2013
Status: 1/18/2013-Referred to Com. on E.S. & T.M.
Location: 1/18/2013-A. E.S. & T.M.

Summary: Would authorize the State Department of Public Health to fund projects, by
grant, loan, or a combination of the two, where multiple water systems apply for funding
as a single applicant for the purpose of consolidating water systems or extending services
to households relying on private wells, as specified. The bill would authorize funding of a
project to benefit a disadvantaged community that is not the applying agency. The bill, for
purposes of considering eligibility for construction funding, would require a legal entity to
exist that is not necessarily the applicant, but that has the authority to enter into contracts
and incur debt on behalf of at least one of the communities to be served and has the right
to operate at least one of the public water systems under a lease or memorandum of
understanding with a term of at least 20 years. By authorizing the use of a continuously

appropriated fund for new purposes, this bill would make an appropriation. This bill
contains other current laws.

(Committee on Environmental Safety and Toxic Materi) Safe Drinking Water State
Revolving Fund.

Introduced: 1/14/2013
Status: 1/18/2013-Referred to Com. on E.S. & T.M.
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Location: 1/18/2013-A. E.S. & T.M.

Summary: Would authorize the State Department of Public Health to adopt interim
regulations for purposes of implementing provisions relating to the Safe Drinking Water
State Revolving Fund. The bill would require an applicant for funding to demonstrate that
it has the technical, managerial, and financial capacity to operate and maintain its water
system for at least 20 years, as specified. The bill would authorize an applicant, subject to
specified conditions, to receive up to the full cost of a project in the form of a loan. The
bill would require that contracts entered into between the department and an applicant
include certain additional information, including the time for the completion of the project,
and authorize the contracts to include certain additional information, including an
agreement by the supplier to complete, as part of the project, a rate study. This bill
contains other related provisions and other current laws.

(Perea D) Safe, Clean, and Reliable Drinking Water Supply Act of 2012.

Introduced: 1/17/2013

Status: 1/18/2013-From printer. May be heard in committee February 17.

Location: 1/17/2013-A. PRINT

Summary: Current law creates the Safe, Clean, and Reliable Drinking Water Supply Act
of 2012, which, if approved by the voters, would authorize the issuance of bonds in the
amount of $11,140,000,000 pursuant to the State General Obligation Bond Law to finance
a safe drinking water and water supply reliability program. Current law provides for the
submission of the bond act to the voters at the November 4, 2014, statewide general

election. This bill would state the intent of the Legislature to enact legislation to amend the
Safe, Clean, and Reliable Drinking Water Supply Act of 2012,

(Perea D) State Water Resources Control Board: drinking water.

Introduced: 1/18/2013
Status: 1/22/2013-From printer. May be heard in committee February 21.
Location: 1/18/2013-A. PRINT

Summary: Would transfer to the State Water Resources Control Board the various duties
and responsibilities imposed on the State Department of Public Health by the California
Safe Drinking Water Act. This bill contains other related provisions and other current
laws.

(V. Manuel Pérez D) Renewable energy.

Introduced: 1/24/2013
Status: 1/25/2013-From printer. May be heard in committee February 24.
Location: 1/24/2013-A. PRINT

Summary: Would state the policy of the state to require all retail sellers of electricity,
including investor and publicly owned utilities, to procure new demand-side and clean
energy generation to achieve greenhouse gas emissions reduction, resource adequacy, and
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renewable goals simultaneously in the most cost-effective manner practicable. This bill
contains other related provisions and other current laws.

(Walters R) Public employees' retirement: benefit plans.

Introduced: 12/3/2012
Status: 1/10/2013-Referred to Com. on P.E. & R.
Location: 1/10/2013-S. P.E. & R.

Summary: Current law permits a public employer that, before January 1, 2013, offers a
defined benefit pension plan that provides a defined benefit formula with a lower benefit
factor at normal retirement age, and results in a lower normal cost, than the defined benefit
formula required for new employees on and after January 1, 2012, to continue to offer that
defined benefit formula and excepts the employer from specified requirements regarding
pensionable compensation. Current law requires, in the case of these plans, if a new defined
benefit formula is adopted on or after January 1, 2013, that the formula meet certain
requirements and, among other things, be approved by the Legislature. Current law
prescribes the same requirements for a retirement benefit plan that consists solely of a
defined contribution plan if the employer, on or after January 1, 2013, adopts a new defined
benefit pension plan or defined benefit formula, as specified. This bill would eliminate the
requirement that the Legislature approve the changes in the instances described above. This
bill would also authorize a local agency public employer or public retirement system that
offers a defined benefit pension plan to offer a benefit formula with a lower benefit factor
at normal retirement age and that results in a lower normal cost than the benefit formulas
that are currently required, for purposes of addressing a fiscal necessity.

(Rubio D) Safe, Clean, and Reliable Drinking Water Supply Act of 2012.

Introduced: 12/4/2012
Status: 1/10/2013-Referred to Com. on RLS.
Loecation: 1/10/2013-S. RLS.

Summary: Would declare the intent of the Legislature to amend the Safe, Clean, and
Reliable Drinking Water Supply Act of 2012 for the purpose of reducing the amount of the
$11,140,000,000 bond.

=— (Pavley D) Safe, Clean, and Reliable Drinking Water Supply Act of 2012.

Introduced: 12/10/2012

Status: 1/17/2013-From committee with author's amendments. Read second time and
amended. Re-referred to Com. on RLS.

Loeation: 1/17/2013-S. RLS.

Summary: Would change the name of the act to the Safe, Clean, and Reliable Drinking

Water Supply Act of 2014 and declare the intent of the Legislature to amend the act for the
purpose of reducing and potentially refocusing the $11,140,000,000 bond.
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(Wolk D) The California Clean, Secure Water Supply and Delta Recovery Act of
2014.

Introduced: 12/11/2012
Status: 1/10/2013-Referred to Com. on N.R. & W.
Loeation: 1/10/2013-S. N.R. & W.

Summary: Current law creates the Safe, Clean, and Reliable Drinking Water Supply Act
of 2012, which, if approved by the voters, would authorize the issuance of bonds in the
amount of $11,140,000,000 pursuant to the State General Obligation Bond Law to finance
a safe drinking water and water supply reliability program. Current law provides for the
submission of the bond act to the voters at the November 4, 2014, statewide general
election. This bill would repeal these provisions. This bill contains other related provisions
and other current laws.

(Rubio D) Drinking water: State Water Resources Control Board.

Introduced: 1/17/2013
Status: 1/18/2013-From printer. May be acted upon on or after February 17.
Location: 1/17/2013-S. PRINT

Summary: Would transfer the various duties and responsibilities imposed on the
department by the California Safe Drinking Water Act to the State Water Resources
Control Board and make conforming changes.

(Corbett D) Environmental and Land-Use Court.

Introduced: 1/18/2013
Status: 1/22/2013-From printer. May be acted upon on or after February 21.
Location: 1/18/2013-S. PRINT

Summary: Would require the presiding judge of each superior court to establish an
environmental and land-use division within the court to process civil proceedings brought
pursuant to the California Environmental Quality Act or in specified subject areas,
including air quality, biological resources, climate change, hazards and hazardous
materials, land use planning, and water quality. The bill would require the Judicial
Council, by rule of court, to identify statutes in those specified areas that would be within
the jurisdiction of the environmental and land-use court division. The bill would require
the Judicial Council, by rule of court, to establish appropriate standards and protocols for
the environmental and land-use court division to accomplish the objectives of consistency,
expediency, and expertise, including educational requirements and other qualifications for
specialized judges assigned to the division.
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CALIFORNIA STRATEGIES, LLC

Date: January 31, 2013

To: Inland Empire Utilities Agency
From: John Withers, Jim Brulte

Re: January Activity Report

Please find our monthly activity report for California Strategies, LLC. We appreciate the
opportunity to serve IEUA Directors and Staff and look forward to serving IEUA in the months
ahead.

e Monthly Strategy Meetings

o At the request of senior staff did not hold regular meeting to discuss strategic
issues relevant to IEUA

o Provided ongoing assistance to senior IEUA staff on a strategic project at the
County of San Bernardino

o Began strategy discussions regarding renewal of TEUA contract with Los

Angeles Sanitation District

e Water Softener Ordinance

o Updated Tom Love on ordinance adoption status for remaining entities

e Development of the Preserve

o Attended lunch with Lewis Operating Corp regarding development in the
Preserve, the New Model Colony, the West Valley and in Southern California

e Election Outcome and ramifications

o Ongoing preparation of documents for IEUA staff on the election outcome and
ramifications related to I[EUA issues

e Monitored SB LAFCO Issues of Interest to IEUA

e SAWPA Issues
o Obtained and distributed OCWD comment letter on OWOW Prop 84
o Conservation project in the upper basin to Director Elie
o Provided input to SAWPA/OCSD industrial pretreatment enforcement issue
18800 VoN KARMAN AVENUE, STE. 190 - IRVINE, CALIFORNIA 92612

TELEPHONE (9949) 252-8990 - FACSIMILE (949) 252-8911
WWW.CALSTRAT.COM
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(‘ Inland Empire Utilities Agency

A MUNICIPAL WATER DISTRICT

Date: February 20, 2013
To: The Honorable Board of Directors
Through: Public, Legislative Affairs, and Water Resources Committee (02/13/13)
From: P. Joseph Grindstaff
Interim General Manager
Submitted by: Sondra Elrod
Administration and Public Affairs Officer
Subject: Public Outreach and Communication
RECOMMENDATION

This is an informational item for the Board of Directors to receive and file.

BACKGROUND

February 2013

e February 14, Three Valleys MWD Leadership Breakfast, Avalon Ballroom, 7:30 a.m.-
9:00 a.m. (Speaker: Ron Davis-Executive Director of CalDesal)

e February 22, World Wetlands Day, Chino Creek Wetlands and Educational Park (Time
TBD) (Scout troops being scheduled)

e February 23, Garden in Every School® Project WET Workshop, IEUA Event Room,
9:00 a.m.-3:30 p.m.

March 2013
e March 18, Director Elie’s Special District Dinner at the Panda Inn, 6:00 p.m.
e March 20, Ontario State of the City, Ontario Convention Center, 5:00 p.m.-7:00 p.m.
e March 22, World Water Day, Chino Creek Wetlands and Educational Park (Time TBD)

April 2013
e April 6, CVWD Earth Day, Frontier Project, 10:00 a.m.-2:00 p.m.

e April 11, SAWPA OWOW Conference, Westin South Coast Plaza, Costa Mesa, (Time
TBD)

e April 18, Earth Day Event, Chino Creek Wetlands and Educational Park, 9:00 a.m.-7:00
p.m.

e  April 22, Earth Day 2013 (Nationally Recognized)
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Public Qutreach and Communication
February 20, 2013

Page 2

May 2013

May 17-19, MWD Solar Cup Competition, Lake Skinner

Quireach/Educational Inland Valley Daily Bulletin Newspaper Campaign

The monthly tips on ways to help conserve water continue to appear in our local newspapers
cach month.

Water Conservation Qutreach

Regional Conservation Outreach Campaign

e Ongoing monthly Y-page ads in the Infand Valley Daily Bulletin, Champion Newspaper,
Fontana Herald News.

e  Ongoing water wise gardening classes

e Ads for the Toilet Installation Program were placed in the Daily Bulletin and La Opinion on
Sunday, February 3, 2013. An additional Toilet Installation ad ran in the Champion
Magazine on Thursday, February 7, 2013.

Educational Updates

Planning and outreach for the Annual Earth Day Fvent has begun. Schools have been
marketed to in order to see if they are interested in attending the field trip portion of the
Event.

Twenty Water Discovery Field Trips have been scheduled to take place for this current
school year.

The Los Osos Solar Cup team (Rancho Cucamonga) held a student workshop and team
meeting on January 31, 2013. An architect presented to the team some valuable insight
and advice in regards to their choices for the actual build of the boat.

Chino High School’s Solar Cup team has been scheduling after-school work days for the
team. They are on track with scheduling and are seeking advice from veteran teams in
regards to purchasing certain items and the actual wiring of the boat, etc.

Two workshops are scheduled in February for the GIES program participants (past) to
take part in a Project WET (Water Education for Teachers) training workshop to
understand curriculum developed for their gardens, which focuses on water. In addition,
they will be learning ways to fix minor problems that may occur throughout the garden
over time (i.e. irrigation fixes, etc.). The workshop on February 9, 2013 will take place at
the Frontier Project in Rancho Cucamonga. The workshop on February 23, 2013 will
take place at IEUA,

PRIOR BOARD ACTION

None.

IMPACT ON BUDGET

The above-mentioned activities are budgeted in the FY 2012/13 Administrative Service Fund,
Public Information Services budget.

CiUsers\cresecl . IEUA.O00\Desktop\CBWM ADV\13059 Public Qutreach Communication Status 2-20-13.docx
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CHINO BASIN WATERMASTER

IV. INFORMATION

1. Cash Disbursements for January 2013
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